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A BILL FOR 
1 An Act exempting from the state sales, services, and use tax the 

2 gross receipts from the rental of motion picture films and 

3 video and audio tapes under certain conditions. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~ H.F. 

1 Section 1. Section 422.45, Code 1985, is amended by adding 

2 the following new subsection: 
3 NEW SUBSECTION. The gross receipts from the rental of 

4 motion picture films and video and audio tapes if either of 

5 the following conditions are met: 

6 a. 

7 rental 

The lessee imposes a charge 

of the film or tape and the 

for the viewing or the 

charge for the viewing or 

8 the rental of the film or tape is subject to taxation under 

9 this division or chapter 423. 

10 b. The lessee broadcasts the contents of the film or tape 

11 for public viewing or listening. 
12 EXPLANATION 

13 The bill provides that gross receipts from the rental of 

14 motion picture film and video and audio tape is exempt from 

15 the sales, services, and use tax if a charge which is subject 

16 to the sales, services, and use tax is imposed for viewing or 

17 use of the film or tape or if the film's or tape's contents 

18 are broadcast for public viewing or listening. 
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i.Sfl No. _1_52~_s_ 
Stat! ID. CMG 

note for S[Ni\TE 
:)c-tl~ :J"~d in dcvElOf)ing this 

to nH~;nDcrs ~f t/)e Leg1slature 

SEr,JATE HLE 35 prcv;ces tr,z-,t t~e gross receipts from U:e re;11a: of merion picture film and 
•;:deo dnd auC!c ti":pe are e:-.err:~Jt from tile sa!es. ser•;ices, and use iax under certain 
C:(HHJitions S~ecifical!'(, rf a ch.;:rgc ·:;!;ich is sutJject ~o the sil!es, services, and use tax 
is rn~.posecJ ~or ·;·e·:,ci;~g or us.:~ of t!le fdm or tape or if ~he frfm's or ti:lpe's contents are 
broadcast fer ,:..Ju!JIIC · .• r~c·.-;;<19 or J:s:ening, t:rere v:ould be no tax llitposea on the rental 
rf:ceiprs. 

The b::l t>.kes ettect July 1. fol!ow:ng enactment. 

f !SC:AL F.FfF.CT: Due t::> e1 :a::k of SPCC1fic sales. serv1ce. or use tax datJ, the Joss of 
rc·:cr.uc U1Jt ··:.:ou:u result frc:n excrnp:inu these rentals c~nnot be determined. 
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