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-~~-""- A BILL FOR~~_, /j. ~- <~-;;~:s'C-4:.!'-~?. 
1 An Act relating to the investment policies for funds available 

2 to certain state agencies. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. ~ H.F. 

1 Section 1. Section 978.7, subsection 2, paragraph b, Code 

2 1985, is amended by striking the paragraph and inserting in 

3 lieu thereof the following: 

4 b. Invest the portion of the retirement fund as in the 

5 judgment of the department is not needed for current payment 

6 of benefits under this chapter. The department shall 

7 determine the disposition and investment of moneys in the 

8 retirement fund. In the investment of the fund, the 

9 department shall exercise the judgment and care, under the 

10 circumstances then prevailing, which persons of prudence, 

11 discretion and intelligence exercise in the management of 

12 their own affairs as provided in section 633.123, subsection 

13 1. 

14 The department shall give appropriate consideration to 

15 those facts and circumstances that the department knows or 

16 should know are relevant to the particular investment in-

17 valved, including the role the investment plays in the total 

18 value of the retirement fund. 

19 For the purposes of this paragraph, appropriate con-

20 sideration includes, but is not limited to, a determination by 

21 the department that the particular investment is reasonably 

22 designed to further the purposes of the retirement system, 

23 taking into consideration the risk of loss and the opportunity 

24 for gain or other return associated with the investment and 

25 consideration of the following factors as they relate to the 

26 retirement fund: 

27 (l) The composition of the retirement fund with regard to 

28 diversification. 

29 (2) The liquidity and current return of the investments in 

30 the fund relative to the anticipated cash flow requirements of 

31 the retirement system. 

32 (3) The projected return of the investments relative to 

33 the funding objectives of the retirement system. 

34 Consistent with this paragraph, investments made under this 

35 paragraph shall be made in a manner that will enhance the 
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S.F. cQ7 H.F. 

1 economy of this state, and in particular, will result in 

2 increased employment of the residents of this state. 

3 If there is loss on the redemption or sale of securities, 

4 where invested as prescribed by law, neither the treasurer nor 

5 the department is personally liable, but the loss shall be 

6 charged against the retirement fund and there is appropriated 

7 from the retirement fund an amount as required for the loss. 

8 Expenses incurred in the sale and purchase of securities 

9 belonging to the retirement fund shall be charged to the 

10 retirement fund and there is appropriated from the retirement 

ll fund an amount as required for the expenses incurred. 

12 Investment management expenses shall be charged to the 

13 investment income of the retirement fund and there is 

14 appropriated from the retirement fund an amount as required 

15 for the investment management expenses, subject to the 

16 limitations stated in this subparagraph. The amount 

17 appropriated for a fiscal year under this subparagraph shall 

18 not exceed one-half percent of the market value of the 

19 retirement fund. The department shall report the investment 

20 management expenses for a fiscal year as a percent of the 

21 market value of the retirement fund in the annual report to 

22 the governor required in section 978.4. 

23 Sec. 2. Section 97B.8, unnumbered paragraph 1, Code 1985, 

24 is amended to read as follows: 

25 A board is established to 
26 Investment Board of the Iowa 

be known as the "Advisory 
Public Employees' Retirement 

27 System'', hereinafter called the "board", whose duties are to 

28 advise and confer with the department in matters relating to 

29 the investment of the trust funds of the Iowa public 
30 employees' retirement system. At least annually the board 

31 shall review the investment policies and procedures used by 

32 the department under section 978.7, subsection 2, paragraph 

33 "b", and shall hold a public meeting on the investment 
34 policies and investment performance of the fund. Following 

35 its review and the public meeting, the board shall make recom-
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S.F. c;l:J H.F. 

1 mendations to the department. The powers of the board are 

2 advisory and the department is not bound in the making of an 

3 investment, or adoption of an investment policy or procedure, 

4 by the recommendations of the board. 

5 Sec. 3. Section 978.57, Code 1985, is amended by adding 

6 the following new unnumbered paragraph: 

7 NEW UNNUMBERED PARAGRAPH. The information provided under 

8 this section shall include information on the investment 

9 policies and investment performance of the retirement fund. 

10 In providing this information, to the extent possible, the 

11 department shall include the total investment return for the 

12 entire fund, for portions of the fund managed by investment 

13 managers, and for internally-managed portions of the fund. 

14 The performance shall be based upon market as well as book 

15 value, and shall be contrasted with relevant market indices 
16 and with performances of pension funds with similar investment 

17 policies and characteristics. This information shall be 

18 prepared and available to employees at least on an annual 

19 basis. 
20 Sec. 4. Section 262.14, subsection 3, Code 1985, is 

21 amended by striking the subsection and inserting in lieu 

22 thereof the following: 

23 3. Any portion of the funds may be invested by the board. 
24 In the investment of the funds, the board shall exercise the 

25 judgment and care, under the circumstances then prevailing, 
26 which persons of prudence, discretion and intelligence 

27 exercise in their own affairs as provided in section 633.123, 

28 subsection 1. 

29 The board shall give appropriate consideration to those 

30 facts and circumstances that the board knows or should know 

31 are relevant to the particular investment involved, including 

32 the role the investment plays in the total value of the 

33 board's funds. 
34 For the purposes of this subsection, appropriate con-

35 sideration includes, but is not limited to, a determination by 

-3-



e 

S.F. ~ H.F. 

1 the board that the particular investment is reasonably 

2 designed to further the purposes prescribed by law to the 

3 board, taking into consideration the risk of loss and the 

4 opportunity for gain or other return associated with the 

5 investment and consideration of the following factors as they 

6 relate to the funds of the board: 

7 a. The composition of the funds of the board with regard 

8 to diversification. 
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b. The liquidity and current return of the investments 

relative to the anticipated cash flow requirements. 

c. The projected return of the investments relative to the 

funding objectives of the board. 

Consistent with this subsection, investments made under 

this subsection shall be made in a manner that will enhance 

the economy of this state, and in particular, will result in 

increased employment of the residents of this state. 

EXPLANATION 

This bill strikes the restrictions on investment of funds 

in the Iowa public employees' retirement system and funds of 

the state board of regents and substitutes language about the 

use of prudence and discretion in making investments. It also 

adds language from the federal law governing investment of 

retirement funds in the private sector. The bill also 

24 prescribes that, if possible, investments enhance the rowa 

25 economy. 
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SENATE FILE 27 
H- 3 36 7 

l Amend Senate File 27, as passed by the Senate, as 
2 follows: 
3 l. Page 3, line 13, by inserting after the word 
4 "fund" the following: '', and the cost of managing the 
5 fund per thousand dollars of assets". 
H-3367 FIL,£0 ~lARCH 18, 1985 BY O'KANE of Woodbury 
{J.d.~ {'1/<'/t.> ( !' ;s-7<;) 
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Ss:-:.:..TE FI:..E 27 

A~end Senate fice 27 as follows: 
•. Page 4, by inserti~g after line 16 the fol­

!c'Wir.g: 
''Sec. Section 633.123, subsection l, Code 

'-985. is amended to read as follows: 
1. INVESTMENTS BY fiDUCIARIES. In acquiring, 

investing, reinvesting, exchanging, retaining, selling 
and managing property for the benefit of another, a 
fiduciary shall exercise the judgment and care under 
the circ~mstances then prevailing, which persons of 
prudence, discret1o~ and intelligence exercise in the 
manageme~t o: their own af:a1rs, not for the purpose 
of speculation, but wtth regard to the permanent 
dtspositlon of their funds, considering the probable 
incor.1e, as well as the probable safety, of their 
capital. Within the limitations of the foregoing 
standards, a fiduciary is authorized to acquire and 
retain every kind of property and every kind of 
investme~t. spectfica!ly including, but not by way of 
limitation, bonds, debentures, and other corporate 
ob:iga~ions, ~nd stocks and shares, preferred or 
COir.r:-:on, pass throug~ or trus~ certificates, real 
estate mortgages and mortgage participation interests, 
which persons of prudence, discretion and int~Iligence 
acquire oc retain for their own account." 

2. Page 4, by inserting after line 16 the fol­
lowing: 

"Sec. This Act, being deemed of immediate 
:mportar.c~takes ef:ect frcm and after its 
p~n:1cation in.The ;efferson Bee, a newspaper 
publ,shed :n Jefferson, Iowa, and in the Sigourney 
~ews-Review, a newspaper published in Slgourney, 
!cwa." 

E-3414 FILED !-lARCH 22, 1985 
U./A' "f/A: ~ IS' 7'-r) 

BY BLANSHAN of Greene 
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k~end se~ate File 27 as passed by the Senate as 
follows: 

1. Page 4, by :nserting afte~ line 16 the 
following: 

"Sec. Section 633.123, subsection 1, 
1985, is amended to read as follows: 

Code 

l. Investments by fiduciaries. In acquiring, 
investing, reinvesting, exchanging, retaining, selling 
and managing property for the benefit of another, a 
fiduciary shall exercise the judgment and care under 
the circumstances then prevailing, which persons of 
prudence, discretion and intelligence exercise in the 
management of their own affairs, not for the purpose 
of speculation, but w1th regard to the permanent 
disposition of their funds, considering the probable 
income, as well as the probable safety, of their 
capital. Within the li~itations of the foregoing 
standards, a fiduciary is authorized to acquire and 
retain every kind of propercy and every kind of 
investment 7 -~?eet~~eei!y-i~cittd~ng,-btte-not-by-way-o~ 
iimitation,-bond~,-debentn~e~,-and-othe~-eor?orate 
obi±ga~±o~~~-~~d~~t6e~~-~~d-~ha~e~,-~~efe~~ed-~~ 

23 co"'""'""' wr:ic:: oersons of orucence, dlscr~tion and 
24 1ntelligence a~quire or ~~tain ~or their own account.'' 

BY !3LANSHAN of Greene 
19 85 SWEARINGEN of Keokuk 

SENATE FILE 27 
H-3785 

1 Amend Senate File 27 as passed by the Senate as 
2 follows: 
3 1. Page 2, line 22, by inserting after the figure 
4 "978.4." the following: ''A person who has signed a 
5 contract with the department for investment management 
6 purposes shall maintain an office in this state during 
7 the duration of the conttact.• 
H-3785 FILED APRIL 15, 1985 BY PARKER of Jas9er 
0 .-1. -..7:...' 'f.//' ( ~ Js-<7"1) I 

~·-----r--~ (] ~ _3&'3 7 4 //7 
({ d~J "--" o-w c. ""-• ' ~ :; ;:: ~ ,, ~ :c ; I u: 2 7 

::-"1837 

1 Axend a~e~d~e~t H-3785 :c Se~ate Fi:e 27 as passed 
2 bv t~e Sena~e as ~~l:o~s: 
3 ... l. Paoe l, b·.-' s~:-:.~.:.:"'.g :.i;--.es 5 ar;d 7 a;,c 
4 ir.ser::ing ~ >:ht:! fa:.:.-:..·...:~:~;: "pur;>()ses s!"'.ul:. meet. tt".e 
5 :eauirene~ts ~or dci~c ~~s~~ess :.n Iowa suff:c!ent to 
6 be-subject :c ~ax J!1C~r r:::es of t~e depart~ent of 
7 revenue."" 
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SENATE 8 
APRIL 22, 1985 

... 3888 HO~SE ~~ENDMENT TO 
SENATE FILE 27 

1 Amend Senate File 27 as passed by the Senate as 
2 follows: 
3 1 Page 2, line 22, by inserting after the figure 
4 "978.4." the folcowing: "A person who has signed a 
5 contract with the departffient for investment management 
6 purposes shall reeet the require:nents for doing 
7 business in Iowa sufficient to be subject to tax under 
8 rules of the department cf revenue." 
9 2. Page 3, line 13, by inserting after the word 

10 ''fund'' the following: '', and the cost of managing the 
11 fund per thousand dollars of assets''. 
12 3. Page 4, by inserting after line 16 the 
13 follo•.;ing: 
14 "Sec. Section 633.123, subsection 1, Code 
15 l98S, is amended to read as follows: 
i6 1. Investments by fiduciaries. In acquiring, 
17 inv•·sting, reinvesting, exchanging, retaining, selling 

H and managing property for the benefit of another, a 
19 fJduciary shall exercise the judg~ent and care under 
20 the circumstance~ then prevailing, which persons of 

'c..l 

3 

prudence, discretion and intellig<>nce exercise in the 
~ management of their own affairs, not for the purpose 

of speculation, but with regard to the permanent 
24 dispos1tion of their funds, considering the probable 
25 income, as well 3S the probable safety, of their 
26 ~apital. Withln the limitations of the foregoing 
27 standards, a fiduciary is authorized to acquire and 
28 retain every kind of property and every kind of 
29 investment 7 -~pec±f~ea~iy-±nei~ciing,-b~t-not-by-way-of 
JO ~±mitat~on,-bond~,-ciebent~re~ 7 -and-other-eorporate 
31 obti;a~~on~,-and-~toek~-and-~hare~y-prefe~red-or 
.'2 eert'.~on; which persons of prudence, discretion and 
33 intelligence acquire or retain for their own account." 
34 4. By renumbering, relettering, or redesignating 
3S and correcting internal references as necessary. 

S-3888 Filed April 19, 1985 RECEIVED FROM THE HOUSE 
.J .,- .0 '!.' ;/_/.,_/,'>•) y;...:... ..... ~ ~-6·:-:~ ... -..... _,v 'f .:; ... 1 ,os ~u ~~-_..._ 
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SEI,'ATE f'lLf. 1"1 

/\~J AC1' 

tH:I.ATING tO 'riO: H-"VI::ST:-\EN1' P:lLICU:~ fo'OH FUN-:)S A'.'Alt..All:...l:: T<J 

Cfo~J;TAit: STNrt-; f,Gf':NCIFS. 

a::; IT Eh'AC-TJ:::O E3'i TEE (;::r-.;;:):!;,L 1\SSE:-\BL'.i OF Til£ STArE Of' IO\,',\: 

S('ct ion 1. S•~ct i.)n 97B. 7, $uhs~c~ ion 2, paragraph b, CodL• 

l9B::., 1s ilm~ndt:d by st.t'lklr;q t.:O.e f.!<.ltagt·<>p~ <lnd J.:lser:.ing in 

lit:li t.hcr(:o:· ttH: (ollc:...wir.q; 

"· :nv~at th•~ portion o)f th•~ rPr.ir~:>n-r>nt fund <1:> i:'l th(• 

')•.dgrre:'l~ of thP oi.=:-p.1ttm~:"'~ i:; not r:•~r:d1·d :o1· c:Ji'r~r.t. pay:n('r'.t 

of ber.o?fit.:-; undt~r this ctld?'lt:r n~e do.:-pdrt:TI'-'r'\t shall 

d1~t•!~min~ the J~spooition and .:"'ve~t~cnt of won('yB ir the 

r•~::ircmt~nt fund. In t~e inv~s:ment elf th~ f1rnd, the 

d(•p.~rtrrt'nl s:.al~ ~x~rcist~ t.h~ jul.!gm•:.•t. a:Hl carr:, un~Je:· thP. 

Clrcum!;tclt:('f.>:; t.IH~c. prcv.lili.nq, wt.:r:h pi.'I'~HHl:~ ot pru:!,•nco:, 

dis<:r('t.lo,~ .• 1nC: i:lto:lliqt~rH:t~ ex•~:·c:~~e in tin• :-n..>ca;el.'ell~. of 

t:-lP:r own <l(:·.J.~t·s <.1:-; fJ!::o·:idcd Ill !'7f>r;t ior. 63'3.173, :>u~:H:•:ti<:..' 

7ht• d\~!-<tr:nu~:lt !;h-ill ~11\'\~ appr<·-pri;Jt(' ~·o:ISIC~~~·;;:.ior·. 10 

·.ho:;e fdct.s ,1nd circumst .• Jnc•::; th~t l.!t(' cif:;'a:t;..('nt k:1ows or 

~.!lOll I <I )...;',('\..' .1:'1! l'f!lf!V<Hit tn tte j)c'..l't .• cul<t: ~llVI•:>t(·•ell~ ,,,_ 

volv~~d, includin:; th~: roll: ::· .. :· lr~Vf.>:~tr••:nt p)ai';; ir. t.t·.t· t~'t..t! 

valtH.' o~ tt-.~ ~l'' .. il'('r·.(•r:t f.u;oi.. 

rcr ~!If.> p\;t·r-·;<~1"~-• of l'l>.:. j)hl.:lJC."1i)11, app:·opr .• tto:· c::on­

~-id('!ilt.on ~;•cludt:~;. h\:':. i!; nc~ lim .. tf:d v·1, ·• <~~·t>';:":lln,\~10:1 :!J 

t.l·.o: <h:p.l:l.lllt:'nt t:odt tb.- p.~:·t .co..:ldr ~:1\·\~!;t.our:~.: .,~ rcil,:.:::l,l":oly 

de::i<;•'!:'\: to ~u:t:or:: tt·t.· po...!·;·-,,_;f.·~; of tt'.;: :(':.11'\~m:-!rl ~y:;teiT-, 

t..\kir-•; 1nt.0 ,·on!>.d••r.,t::r·.~ ~:H: r,-;k :•'. i.(l·~~ <>nd t~-•· (!l'P')t't.\,rtl:.y 

!.r:r c;<:.."l I)~ otl~(:: 1'(•: .J!!I :1:.- ll"litto~d ·~·i'il tt·,. i·.wp~;!,ill" :~. a:vJ 

::<:..:l:;idt>:.~t· ,IJr· ,): tl'.(• :"">110~.··· f.lc-tr):~> d:' thl'f :,-:ate~,~! tt··· 

r~;>t lr•~m._·r·t. (oJno:· 

()) Tht~ ~·-:--rnp)Sitlo~. c: -,,, (t·t l't'r·o.•:lt ~·Ill<: "n:n r(•c; .• nd '·" 

d\V(·~·,;iflt7<!~ 1(';1, 

Senate Yilc ?7, p. 2 

(?) ThP liquidity and current rf!turn of th(! invcst.mcnts 1n 

the fund relative to t.he anti~ipat~d ca~h (low requirements of 

the 1·e: i 1·e:nent aystcm. 

(l) Th•~ pro)ect.ed return of th<? invt-st.rr-ent:s relat.1ve t0 

the funding objectiv,•s ot the- rt~tirL'I<.cnt :;yatel;i, 

Con:~i:~t,:nt with thi!; p,lragraph, investment~- m,ldf:' undet thi!l 

paragr~ph shall be mad~ in a nanne~ t.hat. wil~ enhilnce t.hP 

eo.::onc:ny of this st.alf!, and in pdrticula~. will rCa\.lt :n 

LncrPased ~mploymcnt o( the r~Bidcnts •lf this std:c. 

1! th<'rc i!l ~os:;. on t.hP. rf!C.P.mpt.ion 01 s,llP of ~<?cur it 1~.:;, 

·.,·f•f.>rr. in\'t:'!St.Pd ..lS prPSCI' ibf!d by law, !!(~it her the t:rC<tS\;1"('1 t~Ol' 

t.hP. d(~pill't:ni:Olt iB pl'C!H.r;..llly liabl(•, b·.tt tfH' )O!>S 91H;l b~ 

c:)o,t:t;l:.! .tg.li:'l:.>t :;-,,~ rt~tito::nc:r.t :"'o;nd .1r.d t.hf!re i~- ,1ppropr1,1~.<?d 

fron the re~iremPnt fund ;w arrou;1t a~; r<:IJu~t·(·t! for the lo:>a. 

r.xr~:-.~;t-s ~nc:urretl in th.-..· sale 3nd p..:rct.;,:.;c of 5co;•Jriti<'~~ 

b!:lo:'lqing to the rct~r~~~nt fun~ shall h~ charqf!d t.o t.h~ 

ct:tirer••o_~nt fund ,-..nd thf:'re i~ .l;)r:·oprLII~r. fro"' Uw r<~t.ir~-:r-.('nt 

~··•nd an .:.mo\,r:t. a.:; rf!~dirPrl f()t ttw t:xpen:->t::; in1:urr0C. 

::w(:!;l.!"'l(':nl lf<<t!\il(j+:mP.nt exr(~:l~~t::-• !;t~al ~. tw ch.J.rgt~·) to th(' 

inv-,>~;U"H•r:t inc0:ne ot t:ot: t'l't .rt~n··~nt. (uno} 01nd :tl~-·~ IS 

.tppr,)pt·iatcd f~o:or'l tl1(' ~·~tirc•.-n<:nt fur.d .;.:; ,liT')'.l"t .1!~ rPq•.Ji:-,•d 

for t!IO:• inv~:>:-;t.nt:'!t".t. :n.1n<lg~111~nt. Px!,en!;~:-~, ~;uLj;:ct. :.o tht: 

lim:tat.:on::; ~;t..1t.ed in thi~~ suh!-'<IC.-l(Jrapl: ~t:t• GIIIIO'--'r.~ 

<~P?I'Cpr~ilt.o:d f;)r <t f~~;c.::~l yt~.:.lf undt:r tt·.i:: !;•,bp..lrcVJ!<lpll ~~~~:ill 

not ~xce<:d on(•-h.:!-1! pi..•t·cent of thr.· IT'd' kt·t ·;~l·J~ o:"" ti1(• 

re:.1reru~nt funol, 'i''H~ dt~Fart.tt·~·nt !.;1~-111 ro:-po"!:·t lht• tr:v<:>:f,t.tnf::•• 

no.::H~"'Jcnr.-nt cxpcr.';(:::. for d :iscal y(;.:.r as .1 J)(~:·cl:n: o:· th'' 

:n.:.r'-:t•t: v,llu~ o~ ti1(' reti;·('l--.('1\t ft;nd 111 :.ill: d'ln•J<t! :•~pur· t(; 

th(• ljCVf!r!\O~ l't::jlllrt-:·d i.:l l->f~o·:.ion ~'/EL~. ;., j)(·r~_;~)n ·~'11'.1 h1•; 

::.,gnt~rl .1 c()r,tr._,ct. wit.!l th.~ d''P~rt;ne::.· !o): lnvo~:;T,C'••:•nt. 

tT,l,,19f>m~n·. J.Hlrpc<>t:~; :;to,•l.l Ill'~~·~ t:!oe rf·t.jui:·(·f'"f'llt~; f111' ri<)i:"q 

·ou:-;inl'~;:; in ·ow<~ !;ufli~·ir.•nt t,, bt• :h~b.l•c: ~.o ta-.: '.l!'.rl(•r rulP:; 

of ttoP d!:!J<tC ~nr.-r~t. of :·(·•:r.•n .• •.'· 

St•c. 2. ~;f>('ttCt'. 'J'J!I.!l, t:n:-oumh~r0d !)..l!ilt;r.J;)t·. l, Co11!· 198':>. 

i:; ,\:'l(•rd.-:-d ~ \) :(•."td d~> t,:)llow:- · 

(J) 

;"'! 
N 
-..1 



S'"'·ltl.' fo'i:o:· 27, p. -~ 

,\ t~:)<ii"J i~; ~~~t.<.lbll:>h(:,\ t0 lK' .,O,)WI\ dS tho..• "'Adv.~~>)ty 

!IIVL'~trne>:-.t_ Ro.lrJ c'f t ~~- l•>wa h;bi i c Ernpl;;IJC'£':~' H£'t i r~~no>nt. 

Sy:;tem··, h~rt:.nctf.:o:·r <:iiO.lt:d tt·.~· "b_)<::~i·d"', ·.;ho~~·~ ~~~lt.i~,~ <H'-' t0 

.:.t!vlst~ illld co1::t:• wit.h thL' (!ep<:~r:cr.~nt in :·•d~t~~rs ceL1tin9 to 

tt·.t.• in-.•.,:;tr;·.,nt o): the t.l·.l:-lt. funds (II :ol' IO,.,,I 1)\.hl ic 

t•rnplol'fl·:t·~;· rL'tlrl'm•~:H sy~;tem. At: lo~."l!:•t iH11H • .l~~.:i _t._t:~·-'!0<!:·(~ 

'!":•a: l ... ~~:_:le":' __ !·t'.£' inv~-;:-• . .:.:....~t':lt._£..<.?1 kif'>:· ,,n,..; fH\'i;~d\J~.':'~--~-:;.-:'d by 

the ~_l_I:_P~!.£ t. ~~.-l: u ;,.-It:-!" ~~ t l ~~- 9 7H. "i, ~ub!-.I~C t. i_o_l_~...l.!. .. .::::<.' rag.:- •lf'h 

"I>", .!.~ll~_s':~•_l_ 1 hold il __ J,?_ub!. I __ C:._£':1£'et ir~r~ 0(". t ~P l_')_'::_t_:'-!.~~-L'TI: 

~:.·)~ _l_f::.i P:~___:.!._l!_•) IIW~!>t_._J!I::_r_:t 21~~-~~rnance of th~ 1:.!!:•J. Fo;ll\~"M'I Ill] 

tl·s ___ r_ev!.!.w __ J.nd t.ho? p_•_l!~l•c --~·~~-~ lng, tile lK.1rci __ :;!~-='-11 mak? r~:5:~!~.:: 

.11_'..:_•)_.~:1<.::_r:::..>_t.? ,.," :!_•'!-:•'~"'·'":~-· ':'hr> p0-...'~1·,; of tt·.(· l~;.;rd il~e 

;_.d·.;):.:;·)~y d"ld ·,;10 de••·l ~tt-l•nt: 1:' r.C't. b<:>~.nd 111 lllf.' m:1lt...r:q ot· a:• 

1nvo~s1mcn:.! ('1 -~d<'!?_::ic~n o_!_ _ _il:"l in•Jest.:":"l•;-~~~?.::>1 icy \'1" l)_r;;c•·-~•_!:.':'• 

:·y 1.1~•· t~'l'O:ntr.c--ndcltions ot tt·.c 1)11<1:-(:. 

Se<..:. J. So.•t..·t~(ll\ 9"/B.S'/, Ccd\' :98), ~~~ ;o:n.~ndo•d by ctddin9 

·.:H~ (ollCJ'.IiiHJ nc·,.. llnl\\,t'lb~cP.d p.lt<i<Jc-ct;>t·.: 

Nf-~~ nl!:_UY.!-!~:p~~[.!..___?_.I\HAG:</,~~- Th(• infll:·m,lLJJn p.-o;'/idPd \:nci.:t" 

l.h~s :;L'Ction !>:--tal! i.-;t;-ludt: ~:"lf"e>rtPi"\~.i<m on ta•~ invl)",·.t.m•:at 

poJic-i~>:· .1nd inv£';->Ln•~~nt ~t•rfocm;uH.:e ot the r·~:.lt"t•:u.·nt t,md. 

in pco·.>toiing this i.,~·o:m-3t.ion, t,) t_t,,_. r:Atl)"nt. lh·:~air)l(•, th~ 

dc;;:,ut.rt't:r.t Gh.lll ir.c·tude t.h•• tL1t~) inv.=!:>tm\:n: t(·t·.:r.-; f<H ;.tle 

~~nt.ire lunJ, for p(•tti:Jns ,){" :tH• fund r-:uo;VJ'-'1..1 by ii'.".Jf!';·.t.m•:ct 

rn.tn.l<-;cr;-~, at:d for ir~l.l!rn.J.~ly-m.:.o.l')F:-d ~,lrtion>:. of th•~ fu:•d, .:.nd 

':.Ill' co;-.t. of c:•an.V.Jing 1.:-11~ t·.u·.d pt:!l t.hou:.;anl d(•)l.1r!; o( ..~~;:;(·t~·­

f:\(: fP.rfo:manc~ ~: ... al~ b·~ b.l:.~d upo:) rnarke: .1s · .. ·e:.l <1~> boo"!k 

·.:.1111~, and Gh,11~ he cont.r,l!>t.Pd ·"·it:l :··~l~;>v.ilnt m:trke: ir.d1('p~; 

<>cd .,..i':.h pcr~or:nan,_;~;-~ o~ p:n~;i.oc fu:-.d:. w.th :;imi1dr ::'l•Je~-;t.rr.ent 

po.lici·~~~ ,,,hl d•J.racterl~t.ic:;. Thi!> inf(·l·rn,ttio:'l >:.h,\ll h•• 

prt•p.'.ro>d ;u:d a·,.~i laOlt• to ~·mploJ~P:~~ at 1.•:-:t~:.~ :,n <HI <us•ua) 

b.).:. is. 

St~c. -1. $(>(';.ion 262.14, ~~•Jtl:;o•ction i, Cod1: 198~1, i:~ 

arnt~nt!o..·:l by s~ r: k !.r.(J t h~~ :·.ub:;•~c:t io:"l ,-.,nd i n~·;t~c t ir.<J in : 1•~u 

·:ii•~rr:of ti'H! f<>llowi:\g 

J. 1\:l':' pr,rtiCJn cf ':tlt.• fo.:t'.d!~ ;n,ly bt: ~--1".'(•;-,t.o~d ·:~y t.t't' !r.).:.rd. 

Ir·, l.he inv.:..·:.;':.m(>nt. ill tt'.c fltnc",';, th..:.· ·t:):trd !>t'-<11~ (:Xt:rc.~~c tt'.f~ 

s.~ .. .-\·e ~·.t·~ r.·, ,,_ 

JurJ'JIIIL'."lt .1:1d c.;.r(•, \.l".dl~£ !.Ill"' Cl:o;.,l;~~t.:•.c•''• tllo..•:\ p:o:·.-.,1~11:<), 

·wt·.io;:. ~-L'(!)G!~S cf P1"".Jdt~;lc:~·· di:;l:co..•t.(ll\ ,t:'·'. in~~·:ll<p~rco• 

('Xt't<..:IGf:' in t.t~<.•ir (J·.,·n dff:11:·~~ <l:l ~r<Vt~:~:o) 111 ,o;,;t:.cr: 1__..!.; _;:), 

:;ub~H·ct 10n l . 

1he ~oard <:>t-...:~1. '":-'-"'~ .q!prdp:·1.1tr: (",,_,~_,l,;~r<ltl:)ll :< ll'.0:;e 

f<:~Cl!:· .1nd r:'.rc•.n~···<l:lt''-'~~ tt".,tt th· Lrilr:.i knc·"·:> o): ~;:'"1'!.11~1 ~.n1 .... 

.J.r(· r~lt~v;_t:lt :c: t.hl~ part .•:ul.t: 'l"/('~,·.ml':l: in·:o.vo~d, •:~clu-lllhJ 

tt·.(· r?l~ t:•e in·~·p:-:ll',l.'t;~ pl..t;·~• in ~h~· t.>t .• ll ':,1lu£' of t.t'<• 

t>O~rd's :·und!l. 

P-:>r the 5)Utp0!~~~-: of t.h.~~ ~HJ~:.>t~Ct .on, .lp?I"Opr .,H(' o;\~1', 

!;i.l:~rat:i,.H\ includp;;, ~~~~~ i:-; IV;: 1tmito:d tfJ, ;• dt~t·:~mt:l,~:l:H: by 

tho; b<'•l:0 th,:.·. : . .'H' !-',\l"t·.i<t:· . .-~r in·.:,~,;rr::ent IS ~ed:'O."I·.\::1:: 

do~,·;i<:JIIE"i :1; (qtlll\'t t.h(' pur;),1;1::; p:·•·~:\:cih(•: by ):t· .. · :< liH! 

t)U<lrd, tak~:;g _!ltO cc-.l!7lcl.•:r<ttlcr. th~~ ri•;k :1~ 1.)•;:~ .::.r.d :.:11· 

0;>portun~l.y f1H gain or ot:l"lt~f :·t~~-·.Jrn a:•!;(:r:-l.ll•:d wit.h r.t·.p 

in"J(•:;t.:":"l~nt. cwd cfJr.-si<~t!t<tt i-:-:n 1Jf 1.:-te !c.' I !(':..·inq (actc-cs a:; tn~·y 

rt•1.:tte L:) th,~ (und~ ot t~•o:~ b0,trd 

.1. '7ht' co:nr.-::.~;iti<•r. of :."ne fun(:r; (~f ttw t.0.1~·d "Nittl 1o~q,-.1·d 

to c:ivo..·r,;;i~i.<~ilt.i,;.n. 

b. fht>: l.i.quioltly und Ct..tr(>l\1 returr. (J~ th: ir.v~·st.m-:n:.~; 

r(•13ti\'(~ t.o tilt: ,',r.t.icip•.tt.cd Cit~;h flo.., r~qulrelt".l~llt.~. 

<:. 1"ho..• pro]r:-.:-tt~d ret.Hn of tt·.e ~nve:;.t·n(•nt.s 1"t!lative to'~'" 

f1t:'!d1n9 obj~<:tlvo:~; of t.ho: hr><.~·oJ. 

Ccn::;i>:.~er.t. ·"·i~h \i'li~; :;qb•;o~ct.i\~t~. inv(•!;t_,:.t•llls c1aLk• u~,:.~c 

th~:~ :--.. Jb!;ecl .• or: :;h.lll bt~ tt .. ~d..:.· ll'. il rna·H\(•r tihlt will c"f''""'l-:-

tn.:- l'C"0:l0rny o( thi,~ :>t..tt:"•~ •• 1nr~ in part.ic\:l;1:, will r~!".ult 111 

ill("!'"Pils•~;i r-r.:.!:J!oyrr,t•rtt ol t.l~~ :-e~;id(•r;t~; ot :.h,:; >:-t·"l.~~~-

SPc. S. SPct:ir>r. 6J·~.l21, r,u'!•>:-~c~.lo:~ 1. C(•dc l'JH:i, l!i 

am~~t:dt:d to re;\(1 <1:> fcllo·.::;: 

l. Inves~m1:nta by fiduci~rir::. :·1 ,"!,o;oJIIII"III<J, lTI\."L'~·;t -~~. 

l"(:illV(:!JI.~:-.g, o..·xch.11l'1J.1HJ, 1"(:~i1inil~<j. :;1:)1 in-; ,)•H! :n:;~n)rJill9 

p:·opPrt.y {O! lht> ht~ne~it_ 0f CHiuttl(•r, ,·, fl<h,<..:idt'j sh-1ll 

ex.,r·ct~~t>: th(' juC<.JrnL•nt at~ol c.1:-1~ l:r~lo:·: t.t·..- •.:i:r.,Jm!;l,l:H:o•:-; ttwr. 

pl"o..·va~l~nq, which pc>r~oc;; of _;>r.lo)i':l~:••, di~;CI"t':.lo:l c11·d 

~nt•~l1i<.JCil.:-" e..:(•rcis~~ i:~ tht~ ro·;•n,.:;.•:n••:\t of :'H'Ir :,.,..,, ,,_f~.l.r~. 

n~H to:- t.ta• p.ltpu!;~~ of sp<:c1Jlat i1;c, l:o1t ~--~~~~ n·o.;.:~rd I\~ t.h~ 
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permanent disposition of their funds, considering the probable 

income, as well as the probable safety, of their capital. 

Within the limitations of the foregoing standards, a fiduciary 

is authorized to acquire and retain every kind of property and 

every kind of investment,-speeifiee~iy-±"ei~d±nq 7 -b~t-Mot-by 

wey-of-i~m±tetion,-bo"ds,-debe"t~~es 7 -end-othe~-eo~porete 

obiiget±ons,-e"d-stoeks-and-shere~y-p~eEer~ed-or-eemmon7 which 

persons of prudence, discretion and intelligence acquire or 

retain for their own account. 

---·-·---
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