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A BILL FOR 
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Na y s . ....;Lzel __ _ 

1 An Act to treat the sale of vulcanizing, recapping, and 

2 retreading services under the state sales, services. and 

3 use tax as a sale of tangible personal property, and 

4 yroviding retroactive effect. 

S BE I'1' EN1\CTED BY THe GENERAL ASSEMBLY OF THE STATE OF TOh'A: 

SENATE FILE 2354 
H-6408 

1 Amend Senate File 2354 as passed by the Senate 
2 as follows: 
3 1. Page 2, by inserting after line 16 the 
4 following: 
5 "Sec. Notwithstanding that section 1 1S 
6 retroactive-to January 1, 1979. any tax collected 
7 before the effective date of this Act because 
8 vulcanizing, recapping. and retreading services were 
9 not sales of tangible property is not refundable." 

H-6408 FILED APRIL 18. 1984 
d~....( "'/;9 (1' . .. U.<<f) 

BY GRONSTAL of Pottawattamic 

.! Arrl~T)J Se~~~e File 2354 ns ~as~ed ~v 2 as :0"low5: '-" t-' ~ !-loJ tLe Se:::.at./:. 

1. Pil,"e 2, by 'n~ r"· • 
J ~, ~e. ~lng 0. ter line 1': th.~ 

4 lollo.;ing: 
3 

:) "SeC. NAt··it~ ... t~·· (, _ ... _ _ ~,\.,;.... .l~ _anc.:r::g tni.:L section 1 ~,S 
J..e ..... lo.:Jc-:....iVe 'to Jar;i.:ar""] 10·;0 ... ,.,' --,. ~ ~ 

'j' bc~o ..... t2 .""le ~f"f ,......1-.. j I _..> -', _ ~~.y tCi.J\ c01.1ecte~ 
8 ~. ,1 .... ':r ,,~". __ e ..... L.l\1~ date of thl~ l·.c~ becau.s~:, 

.\.; (, .. ll.:..nc: reca')p" ng and l' - d 9 ~ -' I ! ~ .• { ," el..rea 1:-:·:; c:e.:r:Vl"""f:"S \.'/0-.. - : . 
not scL .. e-S of ta;)gible 'j'!""opel't-v·s .......... £' ...... '. I~ ... '~ 

1.-.... .... L. J. no ..... re .. , u.ndG~; i.e. 'I 

:-;'4(~034 1-'11.:';!) 
;\Pt<LL 1<). 1984 

i<ECEIVI:;o PROM THE HOUSE 
I~k ........... ~..t.~.& AI./, . .." (I' /l/c) ., 



S . F. JJst./ H. F. 

1 Section 1. Section 422.43, Code Supplement 1983, lS amended 

2 by adding after subsection 3 the following new subsection 

3 and renumbering the remaining subsections: 

4 NEW SUBSECTION. There is imposed a like rate of tax upon 

5 the gross recelpts from the sales of vulcanizing, recapplng, 

6 and retreading services. For the purpose of this divislon, 

7 the sales of vulcanizing, recapping, and retreading services 

8 are sales of tangible property. 

9 Sec. 2. Section 422.43, subsection 9, Code Supplement 

10 1983, is amended to read as follows: 

11 9. The following enumerated services are subject to the 

12 tax imposed on gross taxable services: Alteration and garment 

13 repalr; armored car; automobile repair; battery, tire and 

14 aliled; investment counseling~ fexcluding investment services 

15 of trust departments7; bank service charges; barber and beauty; 

16 boat repair; car wash and wax; carpentry; roof, shingle, and 

17 glass repair; dance schools and dance studios; dry cleaning, 

18 pressing, dyeing, and laundering; electrical repair and 

19 installation; engraving, photography, and retouching; equipment 

20 rental; excavating and grading; farm implement repair of all 

21 kinds; flying service, except agricultural aerial application 

22 services and aerial commercial and charter transportation 

23 services; furniture, rug, upholstery repair and cleaning; 

24 fur storage and repair; golf and country clubs and all 

25 corrunercial recreation; house and building moving; household 

26 appliance, television, and radio repair; jewelry and watch 

27 repair; machine operator; machine repair of all kinds; motor 

28 repair; motorcycle, scooter, and bicycle repair; oilers and 

29 lubricators; office and business machine repair; painting, 

30 papering, and interior decorating; parking facilities; pipe 

31 fitting and plumbing; wood preparation; private employment 

32 agencies, excluding services for placing a person in employment 

33 where the principal place of employment of that person is 

34 to be located outside of the state; printing and binding; 

35 sewing and stitching; shoe repair and shoeshine; storage 

-1-



, ~-' 

.. ' '. 

." 

1 

2 

3 

4 

5 

S . F . &......Jsf' H. F . 

warehousing of raw agricultural products; telephone answel'ing 

serV1ce; test laboratories, except tests on humans; termite, 

bug, roach, and pest eradicators; tin and sheet metal repa-i!:; 

turkish baths, massage. and reducing salons; "li±e"R~2'i:A~'" 

reea;;p30A'3.,.-aHa-fei-.feaa'i,Ae;~ weighing; welding; ",ell drilling; 

6 "'rapplng, packing, and packaging of merchandise other than 

7 processed meat, fish, fowl and vegetables; wrecking service; 

8 wrecker and towing. 

9 Sec. 3. Section 423.], subsection 4, Code Supplement 1983, 

10 1S amended to read as follows: 

11 4. "Tangible personal property" means -tangible goods, 

12 wares, merchandise, optional service or warranty contracts, 

13 vulcanizing, recapping, or retreading 

14 electricity, and water when furnished 

15 or users wltlun this state. 

services, and gas, 

or delivered to COllsumers 

-16 Sec. 4. This Act is retroactive to January 1, 1979. 

17 Sec. 5. This Act, 

18 takes effect from and 

being 

after 

deemed of immediate importance, 

its publication in the Audubon 

19 County Journal, a newspaper published in Exira, Iowa, and 

20 ill The Bayard News, a newspaper published in Bayard, Iowa. 

21 EXPLANATION 

22 The bill does not alter the taxation of the providing at 

23 retail of vulcanizing, recapping, and retreading services 

24 but does provide that the sales of these services are to be 

25 treated as sales of tangible personal property thus certaln 

26 items used 1n process1ng these items are eligible for the 

27 exemption for processing from the state sales, services, and 

28 use tax . 

29 The bill takes effect 

30 to January 1, 1979. 

31 

32 

33 

34 

35 

upon publication and is retroactive 
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SENATE FILE 2354 
FISCAL NOTE 

REQUESTED BY SENATOR HUTCHINS 
In compliance with a written request there is hereby submitted a 

Fiscal Note for Senate File 2354 pursuant to Joint Rule 17. 

Senate File 2354 provides that the sales of vulcanizing, recap
plng, and retreading services are to be treated as sales of 
tangible personal property. The treatment of these services as 
t~ngible personal property makes certain items used in processing 
these items eligible for the exemption for processing from the 
state sales, services, and use tax. The bill has the effect, 
then, of removing the tax on raw materials and putting the tax on 
the product. Processing would be exempt from the tax. 

The hill takes effect upon publication and is retroactive to 
January I, 1979. 

FISCAL EFFECT: While there would be so~e revenue loss annually 
with the passage of this bill, an exact estimate of this loss is 
not possible. 

(4267S, 84-323F, CMG) 
Source: Department of Revenue 

FILED: 
APRIL 17, 1984 

BY DENNIS C. PROUTY, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 
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p.J; ACt 

to TRt:!,T 'Ita:: SALii :1}' V;JLCAN 1 Zl N(;, HRCf.}'P INC, AND P.E1'j{I:;'\D I NG 

Sl-:RVICf'::' UNDi:£k TIU: S-r';l'l:: SAtE::>, SERVICES, ,\ND uS!:: TAX AS 

A SALi-: OF 'tANGIBLE l'F:RSOXAL i'ROPl::kTi, Alm i'HOVWING HS;TRO

AcrCVE f::l'n:CT. 

BI:: IT RtlA...:n.-'; BY l1f:'~ G~l\f.P_II.!~ A5~'£MBL'i OF THE STAT!) 01'" 10\ .. ;\: 

Section J. Sectioll 12~.43. Code Suppl~p)cnt. 1983. is i.1.I7.eoded 

by adding .-titer ('ub::;cction 3 the (ollowing ne ... $u\::)se<.:tion 

an1 l'elH.unher-io9 the l"CiI<'>inin<) sub!;cctions: 

t!!,=.~.UJ;>'!"};'CT~C~. lhcre,15 impOf.c,j a like rate !)f '-i\l':. upon 

the glOSS t:cCf>ipt!l from t.be sal,:s of VU1Ciltll7.inq. re;:app.l..og. 

and retr:#':.:lding scrvic~s. for tho purpose of thi:"; divi!~ion. 

the s.11es of vOI~ .... ltllj::i.nq. !'eC'l~p.inq, and I"t~trC',)d.ing ~(;.r\'ices. 

cll'e ~alp.r. of Llngibh~ pl'(,PCl'ty, 

Sec, 2, Sect.lon 12;':,4:~, $ub!.r.(!ction 9, (;'0<\1-, suPV1(>:nent 

19t33, i~ .un,,:nded to l'e,ld as fol1.o\oIi~: 

9. The {ollo .... lnq en\ln~l'<lte:d $t!L·vicE~S are f.,ubject t.o th~ 

t • .:lX i~.por,.~d on ge{)s!> t<'\x.lL>l~ r,.er,vi<.:E':~: Alt.('rt\t.ion and 9<lI·mp,at 

r.~p,llt; drrrot"f"!d C<)l'; ,1uto;lIoblle 1epail': hat,tel'Y, t:il'(~ ,I!'ld 

illl.lt:d; i()\'I.'~:tr.P'Jlt co· .. mst>1.in9.( texcludinq invt'stJ;ent. u(~lV1C;t'::~ 

of tl'USt;, d~r,:ut/llf,:nt',~-t; c.-mil. r;Cl·v,c;e Ch,H'ges; baL·ber 'In<l ~ea\~ty; 

boat'. r .... 'p,.ll'; C,H '.ld~h an(j 101..,,,; <.:<\t·pe~ltry; .::oot, ';hir.qle, and 

qlas:; l'cIM";!'; ddoce f;.::hnols ':'1)d daJlce ~tudio!.>; dry clC'dnir'g, 

pr(':~;f._nq, dy~in9, ,lod 1,I~md"'1l.)Og; ('~c::tri(:tl·1 rep~lr <!,nd 

.ln~;t.<lll;ltlon; el,;gr"l'll:I;". pl~(>t.()grzlphy, il1ld r""t'0udll.n'l; I:'quLpr-.ellt. 

u~r.t.(t1; exc,w4t}r:q ,1)ld 1ta(hng; (dl':tI\ 1:n;:lleOlenr. ;·c;~<lit <"1" .::111 

X!:H3s; !lYl.oq ,;·.!r'IlC~, eXCE:f't. 'l~Jr:icul.t'..1ltll a(.·ri.d aprJlic;;tlon 

S('lv"iC~S and <,erlctl CC)'IW".'!::·cl,\l and c:hdl't.C! trilOSYOn .• \tlon 

- , 
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sez::viccs; (urnitul'(~, tug, upholGtery tE:p,lit· an-:J. clcan:inq:; 

(Ul.· St01'd90 and H~'pclit; golf and cOllntrj' clubs lind <Ill 

cO:flllIeJ·cidl rm:.:reation; hCHwe ,lt1d builolng moving; houw:'!hvl<\ 

dppl:i,lnce, tclevir.ioll, "nd r<loio repi.l.ll:; je'''~lr"j ilnd ~c1tch 

r~pait'; m.ac:hin'!; operator; na(";hin~ rr.palL· ot' ;111 kiHlJs; motor 

repajri U1otorc:,'clt"!', SCO(ltcl', <In.:! hi,cy(.'le rl..'piur; (,iler~ 'In(1 

lubt-icaton.; off:l.CO ahd business. tllhchille l'C!plllr; {'I,lint.lng, 

papt~rinq, and lnterior decor<lt.if}(J; parkin'J f,lCilitics; pipe 

fitting dud plumbing: :"'ood prepdCdtiotl; pnvc)t..e employmc!T!t 

agencit::" .,xcludinq !~erVl.ces fo.! p1..1cing ~, pCl:f;on in ertploytrent 

....here t.he principtll pl"ce of employtnE:nt of that pc:n;on ill 

to L~ .located out!J:idc of the st,,~~c; print.:ing and bind~n<J; 

6(! .... ing an.d stitching; tihnc rel!<li I: and :<.ho(:slnnc; !:;~ot:a.ge 

wlu""housinq of raw l\qricullUt'.:Il, P.l'o.jucL!,; telepholll~ ,1ns .... ~r·lJ\g 

~Jt~rvice; te!>L labot"ltorieti, c:xc~pt L(!!~tf. on hUman!); l-.!"rmite, 

bug, roach, and p'!.!st ('l'u(h.C,ltOl.':l; tin and $}wet metal l"(~p<lir; 

turki!.>h baLh!;, mi.\b~aq:~, .mrl reJucimj f;;110nl";; V~iefU\t,ld!:"'1? 

P'.,t!a:PIHJ'I~1"-8f1~-.~tt'ea'Ehhtj1' .... eighing; .... ·t~lding; well dnlling; 

~'r"pplng, pitckiuq, and p~ckagillq of r.en:'umdisc- o"hel' Ut<H1 

pl·O(;e!J5~d me,lt" fich, fo .... l ,lnd vcgc\,.<tbles; ·"l'ec!-\ing ~el'vice; 

.. Heckel and to· ... ing. 

Sec:. 3. 5E!r:t,i(lr1 ·)23 . .1, subs~'ct.i()n 4, ('f.)d~ Supplem\~nt 1')83, 

l:'; <'\:nend~d to rc,ld <I!~ 1'ollo .... s: 

• "'f,ulgiblc pet'oSonal propr:rty" lTlCI\f)!; t..mqihlc ~oods. 

.... <lr~s, Met'<:handiR(), opti0:1ill ,;p.rvice Ot ' .. ·,ll'l'al\t,y contr,lcts, 

:!:~...s:i.Ul.l z. i r.19.1~E'lP2..~ r:t9J __ C!I' .. :.f~..!Ft~.~I<:ll:.!!.2 !>.t:..!." i c(~r" ~hd qM" 

elef""t.r'!.c:l.t.y, (\od .... ·,Her · .. ·hrm fut'nif;hl~<I 01' d~:liverc<; to ('OlllHllTl('lc; 

Ol' u!;.en; .... l.thi;l this f.::at'~. 

S'!C {t, Thi~ ,f1ct It; l:etl·O •• CU\,.: to .:<lnu.lrY 1, ,:979. 

Se::.". l!ol',wiLh'Jlanding that. lier;t.iol) 1 if; n·U:O.lctiv(! 

t.O .],ltHldL·Y L .197,), .lny tax collr.c:t..:d b""!fol~ til(! ('[fect.ivt~ 

{!dt~ ot t.hi,s, Act. bec<lI..:<;t~ vulc~)\17.in9' t~cdPVlnq, 'lIHi 1ef'.l't~adl:lq 

~~cr'Ji(;"'~; were n~)l !;"leG ()f t,<tnGihl~ ptOpl~r,:.y is not r~hlltd"ble, 

Sec 6. 'rOlS Act., hel.nq d(:E!tr.(:d of itr.rnedlat~ 'l.Ir:pOl't.(\;)(~.'!, 

t;)kes (~~'fecl~ fl'c:n ;md Clt''-E:t· its publlc:llHm ~n the t\\,duI)OI~ 
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county Journal, a newspaper published in Exira, Iowa, and 

in The Bayard News, a newspaper published in Bayard, Iowa. 

CHARLES P. MILLER 

President Pro Tenlpore of the 

Senate 

DONALD D. AVENSON 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

1S known as Senate File 2354, Seventieth General Assembly. 

Appcoved ;;"1 t 

TERRY E. BRANSTAD 

Governor 

1984 

K. MARIE THAYER 

Secretary of the Senate 
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