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recapping, and
retreading services under the state sales, services, anda
use tax as a sale of tangible personal property, and

providing retroactive effect.
ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TOWA:
SENATE FILE 2354
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Amend Senate Flle 2354 as passed by the Senate

as follows:
1. Page 2, by inserting after line 16 the

following:
"Sec. .  Notwithstanding that section 1 1is

retroactive to January 1, 1979, any tax collected

before the effective date of this Act because
vulcanizing, recapping, and retreading services were

not sales of tangible property is not refundable."
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mend Senale File 2354 as passed by tie Senate

as fo"lows:
1. Page 2, by inserting after line 1% th-
folleowing: o
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~ kS b 0 ) > o h
Sei0re the effective date ¢f this act because
ulc”nl..m(‘r recapping, and retreading services wepres
not s&les of tangible propertv is not refundabie .
“ s
c034 FiLEn RECEIVED FROM THE UOUSE

I"SAPRIL 19, ;'984 J jr” i i ;./,-z‘, ,1, /710/




S.F

L AISY k.

Section 1. Section 422.43, Code Supplement 1983, 1s amended
by adding after subsection 3 the followling new subsection
and renumbering the remaining subsections:

NEW SUBSECTION. There 1is imposed a like rate of tax upon
the gross receipts from the sales of vulcanizing, recapping,
and retreading services. For the purpose of thig division,
the sales of wvulcanizing, recapping, and retreading services

are sales of tangible property.

Sec. 2. Section 422.43, subsection 9, Code Supplement
1983, 1is amended to read as follows:

9. The following enumerated services are subject to the
tax imposed on gross taxable services: Alteration and garment
repalr; armored car; automoblle repalr; battery, tire and
allied; investment counseling, ¢excluding investment services
of trust departmentsd; bank service charges; barber and beauty:
beoat repair; car wash and wax; carpentry; roof, shingle, and
glass repair; dance schools and dance studios; dry cleaning,
pressing, dyeing, and laundering; electrical repair and
installation; engraving, photography, and retouching; eguipment
rental; excavating and grading; farm implement repair of all
kinds; flying service, except agricultural aerial application
services and aerial commercial and charter transportation
services; furniture, rug, upholstery repair and cleaning;
fur storage and repair; golf and country clubs and all
commerclial recreation; house and building moving; household
appliance, television, and radio repair; jewelry and watch
repair; machine operator; machine repair of all kinds; motor
repair; motorcycle, scooter, and bicycle repair; oilers and
lubricators; office and business machine repair; painting,
papering, and interior decorating; parking facilities; pipe
fitting and plumbing; wood preparation; private employment
agencles, excluding services for placing a person in employment
where the principal place of employment of that person is
to be located outside of the state; printing and binding;
sewing and stitching; shoe repair and shoeshine; storage
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warehousing of raw agricultural products; telephone answering
service; test laboratories, except tests on humans; termite,
bug, roach, and pest eradicators; tin and sheet metal repair;
turkish baths, massage. and reducing salcons; vwuteaniginegs
reeappingr~-and-retreadines welghing; welding; well drilling;
wrapping, packing, and packaging of merchandise other than

processed meat, fish, fowl and vegetables; wrecking service;

o IS T o AT o T S S E S T

wrecker and towing.
Sec. 3. Section 423.1, subsection 4, Code Supplement 1983,

b—
oW

15 amended to read as follows:

Lad
—

4. "Tangible personal property" means tangible goods,

—
)

wares, merchandise, optional service or warranty contracts,

—
Lo

vulcanizing, recapping, or retreading services, and gas,

’_-l
W

electricity, and water when furnished or delivered to consumers

.
o

or users within this state.

~15 Sec. 4. This Act is retroactive to January 1, 1979.

17 Sec. 5. This Act, being deemed of immediate importance,
;o J8 takes effect from and after its publication in the Audubon
‘ 19 County Journal, a newspaper published in Exira, lowa, and

20 in The Bayard News, a newspaper published in Bayard, lowa.

21 EXPLANATION

22 The bill does not alter the taxation of the providing at

23 retail of vulcanizing, recapping, and retreading services

24 but does provide that the sales of these services are to be

25 treated as sales of tangible personal property thus certain

26 items used in processing these items are eligible for the

27 exemption for processing from the state sales, services, and

28 use tax.

29 The bill takes effect upon publication and 1is retroactive

30 to January 1, 1979.

31

32

33

34
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SENATE FILE 2354
FISCAL NOTE
REQUESTED BY SENATOR HUTCHINS

In compliance with a written request there is hereby submitted a .

Fiscal Note for Senate File 2354 pursuant to Joint Rule 17.

Senate File 2354 provides that the sales of vulcanizing, recap-
plng, and retreading services are to be treated as sales of
tangible personal property. The treatment of these services as
tangible personal property makes certain items used in processing
these 1tems eligible for the exempticn for processing from the
state sales, services, and use tax. The bill has the effect,
then, of removing the tax on raw materials and putting the tax on
the product. Processing would be exempt from the tax.

The bill takes effect upon publication and is retroactive to
January 1, 1979.

FISCAL EFFECT: While there would be some revenue loss annually
with the passage of this bill, an exact estimate of this loss 1is
not possible.

(4267S, B4~323F, CMG)
Source: Department of Revenue

FILED: BY DENNIS C. PROUTY, DIRECTOR
APRIL 17, 1984 LEGISLATIVE FISCAL BUREAU
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AN RCT
TG TRUAT Tef¥ SALE OF WILCANIZING, RRECAYPING, AN RETREADING
SERVICES UNDER THE STATE SALE3, SERVICEZ, AND USE TAX AS
A SALL OF TANGIBLE PERSONAL PROFPERTY, AKD FROVIDING RETRO-
ACTIVE EFERCT.

BE 1T BRACTEU BY THL GEKERAL ASSEMBLY OF THHE STATHE OF IOWA:

Section 1. Section 422.43, Code Supplement 1983, 1s arended
by adding after subsection 3 the {ollowing new subsection
and rerumbering the remaining subscctions:

NEW_SUBSECTICX.
the gross receipts from the sales of vulcamizing, recapping.

There 1s imposed a like rate of tax ypon
and retreading services. For the putrpose of this division,
the sales of wvulcahizing., recapping, and retrrading sexrvices
are sales of tangible property.

Sec. 2. Section 422.43, subsection 9, Tode Supplement
1983, i amended to read as follows:

%, The follewing enumerated services are subject to the
tax imposed on gross taxaple services: Alteration and garmeat
repall; arvored car; automobale i1epair: battery, tire and
allzed: 1nvestrent counseling, fexcluding investrent services
ot trust departmentsd; pank service charges: barber and beauty:
Leat repalr; car wWash and wax; carpentry; zeof, shinrgle, and
gilass repair; dance schools and dance studiot: dry cleaning.
presscng, dyeing, and laundering: clestrical reparr and
installation: engraving. photoegraphy, and retouchang: eguipment
rertal: excavarting and grading: farm implement rogaty of all
Lands: flywng servace, except agricultural aerial application

se1vices and awrial comrmercial and charter transportation
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services; furniture, rug, upholstery repair and cleaning;

fur storage and repair; golf and country clubs and all
commercial recreation; house and building moving: househuld
appliance, television, and radio repair: jewelry and watch
repair; machine operator; nachine repair of all kinds; motor
repair; wotorcycle, scoater, and bicycle repair; oilers and
lubricators; eftice and husiness machine 1epalr; painting,
papering, and interior decorating: parking facilities; pipe
fitting and plumbing; wood preparation: private employmaont
agencies, excluding services for placing a person in employwent
where the principal place of ecmployment of that person iw

to be located outside of the state; printing and binding;
seving and stivching: shoe repair and shoeshine: sierage
warehousing of raw agricultural products: telephone answering
service: test laboratories, except lests oh humans: termite,
bug, rxcach, and pust eradicators; tin and sheot metal repaiyr;
turkisn baths, mazgsage, and reducing salons; veieoniwings
reeappragr-ard-retreadingy woighing: welding: well drilling:
wrapping, packing, and packaging of rerchandise other than
processed meat, fich, fowl and vegetables: wrecking service:
wrecker and towing.

Sec. 3. fention «423.1, subsection 4, Coude Supplement 1983,
Lz amended to read as tollows:

4. "Tangikle personal preperiyt means tangible goods,
wares, merchandise, optianal service or warranty contracts,
vulcanizing, recapping, or retreading services, and gas.
electricity, and water when furnished or delivercd Lo cohsumels
or users Within this state.

Sec. 4. This Act 16 retroactive te January 1, 979,
Ses. 5. Hotwithstanding that section 1 is retroactive

Lo January L, 1979, any tax collected tafore the effective

date of this Act because vulcanizing, recdpging, and iretreading

services were not sales of tangible property is not refundable.
Se¢. 6. This Act, being deemcd of irmediate importance,

takes effect from and afler its publicalion it the Auduworn
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County Journal, a newspaper published in Exira, Iowa, and

in The Bayard News, a newspaper published in Bayard, Iowa.

CHARLES P. MILLER
President Pro Tempore of the

Senate

DONALD D. AVENSON
Speaker of the House

1 hereby certify that this bill originated i1in the Senate and
1s known as Senate File 2354, Seventieth General Assembly.

K. MARIE THAYER
Secretary of the Senate

Approved jigia/jf é? , 1884

TERRY E. BRANSTAD

Governor




