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" A BILL FOR

1 An Act relating to regicnal transit systems by defining the
2 systems to include systems which receive state or federal

3 funds, by providing motor fuel and special fuel tax

4 exemptions for these systems, and by providing free

5 registration plates and validation s*tickers for these

) systems.

7 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 3#“

ELY

SENATE FILE 2342

$-5872

1 Amend Senate File 2342 as follows:

2 1. Page 6, by inserting after line 7 the following

3 new section:

4 "Sec. _ . Section 601E.6, subsection 3, paragraph

o b, Code 1983, i3 amended to read as follows:

6 b. Regulring persons who seek permanent handicapped

7 identification devices to furnish evidence upon initial
8 application that they are permanently handicapped

9 and, in addition, to furnish evidence annually that

10 they remain physically handicapped; and requiring

11 persons who seek temporary handicapped identification
12 devices to furnish evidence upon initial application
13 that they are physically handicapped and, in addition,
14 to furnish evidence at six-month intervals that they
15 remain physically handicapped."”

16 2. Renumber sections and correct internal

17 references as are necessary in accordance with this

18 amendment.

5-5872 FILED BY JOHN N. NYSTROM
APRIL 12, 1984

RULED QUT OF QORDER (_:,;o..'..if.z h)
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Section 1. Section 321.19, subsection 1, Code Supple-
ment 1983, 1is amended to read as follows:

1. All vehicles owned or leased for a period of sixty
days or more by the government and used in the transaction
of official business by the representatives of foreign
governments or by officers, boards, or departments of the
government of the United States, and by the state, counties,
municipalities and other political subdivisions of the state
including vehicles used by an urban transit company operated
by a municipality, regional transit system, and self-propelling

vehicles used neither for the conveyance of persons for hire,
pleasure, or business nor for the transportation of freight
other than those used by an urban transit company operated
by a municipality, regional transit system, and all fire

trucks, providing they are not owned and operated for a
pecuniary profit, are exempted from the payment of the fees
imposed by this chapter, except as provided for urban transit
companies 1n subsection 2, but are not exempt from the
penalties provided in this chapter. The department shall
furnish, on application, free of charge, distinguishing plates
for vehicles thus exempted, which plates except plates on

Iowa highway safety patrol vehicles shall bear the word
"official," and the department shall keep a separate record.
Registration plates issued for Iowa highway safety patrol
vehicles, except unmarked patrol vehicles, shall bear two

red stars on a yellow background, one before and one following
the registration number on the plate which registration number
shall be the officer's badge number. Registration plates
issued for a county sheriff's patrol vehicles shall display
one seven polinted gold star on a green background followed

by the letter "S" and the call number of the vehicle. However,
the director of general services or the director of
transportation may order the issuance of reqular registration
plates for any exempted vehicle used by peace officers in

the enforcement of the law and persons enforcing chapter 204
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and other laws relating to contrclled substances. For purposes
of sale of exempted vehicles, the exempted governmental pody,
upon the sale of the exempted vehicle, may issue for in-transit
purposes a pastebcard card bearing the words ‘Vehicle in
Transit," the name of the official bedy from which the vehicle
was purchased, together with the date of the purchase plainly
marked in at least one-inch letters, and other information
which may be required by the department. The in-transit card
shall be valid for use only within forty-eight hours after
the purchase date as indicated on the bill of sale which shall
be carried by the driver.

Sec. 2. Section 321.19, subsection 2, unnumbered para-
graph 2, Code Supplement 1983, 1is amended to read as follows:

Any person, firm, corporation, or company operating an
urban transit system shall pay to the county treasurer annually
as a registration fee for each bus, car, or vehicle used in
the transportation of passengers, five dollars, which shall
be paid into the city general fund. Any urban transit company
operated by a municipality is not required to pay such
registration fees. The metexr-vehieie department, in accordance
with subsection 1, shall furnish distinguishing plates for
vehicles used by urban transit companies operated by a
municipality. No other provision of law providing for the
payment of taxes, registration, or license fees for vehicles
shall be applicable to any bus, car, or vehicle for the
transportation of passengers owned and operated by any urban
transit company.

Sec. 3. Section 321.19, Code Supplement 1983, 1s amended
by adding the following new subsection:

NEW SUBSECTION. 3. '"Regional transit system" means a
public transit system serving one county or all or part of

a multicounty area whose boundaries correspond to the same
boundaries as those of the regicnal planning areas designated
by the governor, except as agreed upon by the department.
Each county board of supervisors within the region is re-

-2~
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sponsible for determining the service and funding within 1its
county. However, the administration and overhead support .
services for the overall regional transit system shall be
consolidated into one existing or new agency to be mutually
agreed upon by the participating members. Privately chartered
bus services and uses other than providing services that are
open and public on a shared ride basis shall not be construed
to be a regional transit system.
Sec. 4. Section 321.22, Code 1983, is amended to read
as follows:
321.22 VURBAN AND REGIONAL TRANSIT EQUIPMENT PLATES.
1. An urban transit company or system having a franchise

to operate in any city and any regional transit system may
make application to the meter-vehiele department, upon forms
furnished by the department, for a certificate containing

a distinguishing number and for one or more pairs of transit
bus plates to be attached to the front and rear of buses owned
or operated by the uxban transit company or system.

2. The department shall issue to the applicant a .
certificate, or certificates, containing, but not limited
to, the applicant's name and address, the distinguishing
number assigned to the applicant, and such other information
deemed necessary by the department for proper identification
of the buses.

3. The department shall issue urbam transit bus (license)
plates as applied for, which shall have imprinted thereon
the words "Urban Transit Bus:" and the distinguishing number
assigned to the applicant. The department shall issue the
certificates and plates without fee.

4. Every urban transit bus plate issued hereurRdes shall
expire at midnight on the-thirtieth~day-ef June 30 of each
year, and new plates or validation stickers for the ensuing

year may be obtained upon proper application.
Sec. 5. Section 324.3, subsection 4, Code Supplement 1983,
is amended to read as follows: .

-3-
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4. Motor fuel used in the operation of an Iowa urban
transit system or regional transit system. Any fuel sold

to an Iowa urban transit system which is used for amy a purpose
other than as specified in section 324.57, subseetien
subsections 9 and 11, shaii is not be exempt from the tax.

Sec. 6. Section 324.35, unnumbered paragraphs 3 and 4,
Code 1983, are amended to read as follows:

No tax is imposed under this division on special fuel used
in the operation of an lowa urban transit system or regional

transit system, except that any special fuel scld to an Iowa

urban transit system or regiocnal transit system, which is

used for any purpose other than as specified in section 324.57,
subseetien subsections 9 and 11, shail is not be exempt from
the tax.

A tax shall not be imposed under this division and &he
provisiens-ef sections 324.34, 324.36, and 324.38 sha} are
not be applicable if special fuel is sold to the state, any

of its agencles, an lowa urban transit system, regional transit
system, or amy political subdivision of the state when the

special fuel is delivered into storage tanks, regardless of
size, and all of the special fuel is used for public purposes.
Sec. 7. Section 324.57, Code 1983, is amended by adding
the following new subsection:
NEW SUBSECTION. 11. “Regional transit system" means a
public transit system serving one county or all or part of

a multicounty area whose boundaries correspond to the same
boundaries as those of the regional planning areas designated
by the governor, except as agreed upon by the department.

Each county board of supervisors within the region is respon-
sible for determining the service and funding within its
county. However, the administration and overhead support
services for the overall regional transit system shall be
consolidated into one existing or nevw agency to be mutually
agreed upon by the participating members. Privately chartered
bus services and uses other than providing services that are

-4
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open and public on a shared ride basis shall not be construed
to be a regional transit system.

Sec. 8. Section 325.1, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTIQON. 10. "“Regional transit system" means a
public transit system serving one county or all or part of

a multicounty area whose boundaries correspond to the same
boundaries as those of the regional planning areas designated
by the governor, except as agreed upon by the department.
Each county board of supervisors within the region is respon-
sible for determining the service and funding within its
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county. However, the administration and overhead support
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services for the overall regional transit system shall be
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consolidated into one existing or new agency to be mutually
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agreed upon by the participating members. Privately chartered
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bus services and uses other than providing services that are
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open and public on a shared ride basis shall not be construed

-
w

to be a regional transit system.
Sec. 9. Section 325.6, subsection 3, Code 1983, is amended
to read as follows:

I S
= O W

3. A meter-earrier regional transit system providing

3]
3N ]

primarily passenger service for eideriyr-handieapped-and-other

[}
W

transportation of disadvantaged persons sha:i-be as defined

)
N

in section 601J.1 is exempt from certification requirements

[h]
wn

of this section if it satisfies each of the following

[y
[+

requirements:

o
~!

a. The wmeter-earrrer regional transit system is not a

o
@

corporation organized for profit under the laws of Iowa or

v ]
0

any other state or the meter-earrier regional transit system

w
o

is a governmental organization,.

[VE]
-

b. The metex-earrier regional transit system receives

w
[y%}

any operating funds from federal, state or local government

L
W

sources.

w
rg

c. The meter-ea¥rier regional transit system does not

35

duplicate a transportation service provided by a meter-ear¥ier
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regional transit system issued a certificate of convenience

1

2 and necessity.

3 Each meter-ea¥rrer regional transit system exempt under

4 the-previsiens-ef this subsection shall ebtain-a-permit-£frem
5 the-departmeRtr-whieh-ghail-be-nontransferable---sueh-earriers
6 ska:il comply with all safety, insurance and other rules of

7 the department pertaining to a publicly funded transit system.
8 EXPLANATION

9 The bill defines a regional transit system to include
10 systems which receive state or federal funds and provides
11 a motor fuel and special fuel tax exemption for these sys-

12 tems. The bill also exempts regional transit systems from
13 registration fees. The bill takes effect July 1 following
14 enactment.
15

- SENATE FILE 2342
FISCAL NOTE
REQUESTED BY SENATOR PALMER ‘
In compliance with a written request there is hereby submitted a

. Fiscal Note for Senate File 2342 pursuant to Joint Rule 17.

Senate File 2342 defines a regional transit system to include
systems which receive state or federal funds. The bill also
provides a motor fuel tax exemption for these systems. Exemptions
also will be provided to regicnal transit systems for vehicle
registration fees. At the present time, due to the way their
funding and organizational process was created, 8 of the 16
transit systems are exempt from paying state fuel taxes and
purchasing registration plates. The Department of Revenue has
approved the proposed exemptions of the 8 privately owned transit
systems. The 8 privately owned public transit systems would not
have to pay $42,918 fuel tax which would be a loss to the RUTF,
There would be a loss of $2,500 in registration plate fees of
which $2,435 would be a loss to the RUTF and $65 would be lost to

the counties.

FISCAL EFFECT: There would he a loss in funds of 545,353 to the
RUTF and a loss of $65 to the counties,.

(4247S, B4-318F, TAF)
Source: Department of Transportation

FILED: BY DENNIS C. PROUTY, DIRECTOR
APRIL 13, 1984 LEGISLATIVE FISCAL BUREAU

K 2
. LSB 4247s 70
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SENATE FILE 2342
H-6398

Amend Senate File 2342, as passed by the Senate

as follows:
1. Page 4, line 3, by inserting after the worc

"system" the words "or regional transit _system”

1984 BY XOENIGS of Mitchell

11-6398 FILED APRIL 18,
__,3/9'0/

ADOPTED BY UNANIMOUS CONSENT I

HOUSL ~»eNDMENT TO SENATE FILE 2542
EBRIEITE
2—ens Senate File 2347, as passed by the Senate
fallows: -
- N a DOWE
age 4, line 3, by inserting after the word
words "or recional transit system”.

RECEIVED FROM TIE HO ISE
‘/—h"—i-/‘" et Pkt 5 ¢//<1 '/L/}'f‘-/" gz )




SENATE FILE 2342

AN ACY
RELATING TO REGIONAL THANSIT SYSTEMS BY DEFLNING THE SYSTEMS
TO INCLULE SYSTEMS WHICH RECEIVRE STATFE OR FEDHERAL FUNDS,
BY FPROVIDING MOTOR FUEL AND SPECIAL FUR[ TAX BEXEMPTIONS
FOR CTHESE SYSTEMS, AND BY PROVIDING FREE REGISTRATION
PLATES AND VALIDATION STICKERS FOR THESE SYSTHENS.

RS IT ENACTED WY THE GENERAL ASSFMBLY OF THE STATE OF IOWA:
section L. Section 321.19, subsection 1, Code Supple-
mant, 1983, 15 amended to read as follows:

1. Al vehicles owned or leased for a period of sixty
days or more by the government and used 1n the transaction
of official business by the representatives of toreign
governnents or by officers, boards, or departsents of the
governcent of the United States, and by the state, countics,
mubicipalities and other political subdivisions of the state

inciuding vehicles used by an urban transit company operated

by a munlcipality, reglonal transit system. and self-propelling

vehicles used neither for the conveyance of persons for hire,
pleasure, or busaness nor for the transportation of freight
otner than those used by an urban transit conpany operated

by a mumacipality, regional transit system, and all fire
trucks, providing they are not owned and operated for a
peauniazy profit, are oxempted tfrom the payment of the fees
vaposed by thic chapter. except as provuded for urban transit
corparies 10 subnection 2, but are not oxempt from the
senelties provided 1n this chapter. The departnent shall
furnish, on application, free of aharge, distinguishing plates
tor wehicies thus exesmpied, which plates except plates on

Jowa highway safery patrol vehicles shall bear the word
voffieial " and rhe departmant shall keep o separate record.
fegLutiatlon plates 1esued for lowa highway safety patrol
wehicles, except unmarked patrol vehicles, shall bLear two

red stass on a yellow sackground, one before and one following

the :eqgLitration rumber «n the plate which tefistration numbuer

Senate Fille 2342, . 2

shall be the officer's badge numper. Registration plates
issued for a county sheriff's patrol vehicles shall display
one seven pointed gold star on a green backyground followed
by the letter "S" and the call number of the vehicle. However,
the divector of gensral services or the ditector of
rransportation may order the i1usuance of regular reglrstration
vlates for any exerpted vehicle used by peace officers 1n
the enforcement. of the law and persons enforcing chapter 204
andd other laws relating Lo conturolled substances. For purposes
of cale of exempted vehicles, the exempted governmental body,
upon the sale of the exempted vehicle, may 165ue for in-transit
purposes a pasteboard card bearing the words "Vehicle in
Transit," the name of the official body from which the vehicle
was purchasied, together with the date of the purchase plainly
marked in at least one-inch letters, and other information
which may be requlitred by the departrent. The in=-transit card
shall be wvalid for use only within forty-eight hours after
the purchase date as indicated on the bill of sale which shall
be carried by the driver.

fea. 2. Section 321.19, subsection 2, wnnumbered para-
graph 2, Code 3upplement 1983, 15 amended to read as follows:

Any person, firm, corporation, or coupany operating an
urban transit system shall pay to the county treasurer annuaslhly
ag a regigtration fee for ¢ach bus, car, or vehicle used 1n
the transportation of passengers, five Jollars, which shall
be paid inte the city general fund. Any urban transit company
operated by a municipality is not required to pay such
registration fees. The mater-vehiele departeent, in accordance
witin subsection 1, shall furnish distinguishing plates for
vehicles used by urban transit companies operated by a
municipality. Ho other provision of law providing for the
payment of taxes, regletration, or license feew for vehicles
shall be applicable to any bus, car, or vehicle f¢r the
transpartation of passengets owned and operatad by any urhan
Lransit conpany.

Sea. 3. Section 321.19, Code Supplement 1983, 1s amenidied

by adding the following new subsection:

evee '4'Ss
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4 "Fegqioral traarilt syster” moanys a

public irandit system servying one county or oall osr opart of
A multicounty area whouwe soundacies corvespond <o tas game
boandates 26 thote 5F the reqional planning ateas degignatad
by tae Jovernu:, eXcebl s agrees upon by Lhe department.,
Zach county soard of surerviseors Wwaithir the reaisn 14 Le-
spons:ble for determining the servace and funding withain 1ts
coanty . Howewver., Uhe adminlsiration and oveirhead suppovt
secvices tar the overall regironal transit svatem shail be
consolldated into one existing or Dow agency o bo mutualiy
agregd upor by the participating wembers. Frivately charieresd
eun services apd uses other Lhan providing sepvices that are
open el pub s on a shared ride vasis shall npot be construed
o be A roegronal transit system.

Sec. 4. Sectaon 321022, Cede 1983, is amended to read
as fellows:

121,25 URAAN AND RIGIONAL TRANSIT ECUIFWRENT FLATES.

L. &0 wrbap transat company or systen having a franchise

Lo operate ar any crty and any regqicnal transit system may

make application vo the msEer-vekyere department, upon torms
turivshed by <he departient, fox a textificare Sontaining
4 grstingulisbing numke: and tor one or more hawwrs of Transit
bus plates o be attached Lo the front and pear ot suseld owned
or oparated by the wrban truansil Conpany or systor

2. The -department shall 1ssue Lo Pae applilcani. a
certiticats, or certificates, containing. bat not lim:ted
‘o, the applizant's noame and oddress, rhe distainnquishing
nember assigned to the applicant. and such otner nformwation
deremed necressary by the departeont for proper ldentatication
>f the m.ses.

B.00 The department shall issue wEpaen TransLt sus (locentse)

piates as applied fer, which shail have waprinted thereorn

the words "Ueban Tranvit Buss" and the «

tinguishang runber

sl Lo tne appiisant.  The department shall issue the

certaficates and slatos W thout Jee.
4. nvery wepar Lrangll Lus slate issued Aereumndes Shall

vapire at midnight on the-therbrerh-day-of Jane 30 o each

Gerate Faoe S0 booA

YOAU. ANt rew plates o ovalodatics stockers fun Tan e

¥eatr may be DuCalres upth pProl anplicanon

€,

L,

Sectien 320000 uwonnenstinn b Lode Suppenant

165 anwended o teou ws foiows

4. Fator rael used an the ogeration of en Towa oarz

Leansil sysian or ceqactal toab Lysien ey el w0
Lo an [ewa ueban transit sy en rETLLnaAL Lranv it ouisien

which 16 used Fo: any a1 purpese otbe: than o8 specified an

section 24,07, awaseckiran oubsed 9 owrd 1, smalkr s

nat be exempt from the tax.
Sec. 6. Sectron 324.%5, upnumzered paragraphs 1 oard 4,
Code 19aY, are erended to read as follows

Ne tax s aeposed under this dovinsien or o gpecial tuel wiea

irnothe speration of an Towa utzan Lrantit syuise or regienal

em, except thal any special tuel sold Lo an Tows

Exony:

t sy

Arban fransiit system or regional Lronsit system, wWaich s

Aused Lor any puirpose otaer than as speuvified wn odection 374057,
subvserkiron subvection: 9 and 11, #hatd 1y not be oxerplb from
the tax.

Motax zhall not

iwpesad under thas division and esw

proavedsens=af SCUTIONS 32534, 124 36, otd 324038 shade arg
not. we appiizable 110 o specras tuel s sold Lo e stane. any

of 1tA agenciles, an [owa urban treansit qxsg&mh_nglgﬂﬂj_rxansll

system, of anmy potitical sabdivision of the state when the
sprotal fael s deliversd 1nne storage Yanks, reygatdliecs of
slae. and all of the specaial fuel 1y uned to:r cuolie purpogsen

*

e, Y.osection 324057, Oade 19030 g anended by addding

tae follrwing now SuLuestIor.

L1,  "Regional ntransit meat.s i

Serving one cournty o ali of nartoof

a mallacounty area whose beunnaries oo

recpond Lo Lhe Game
boundaries s these oF the rezianal planning azreqas desiagoated

by the goveradr. oxiept as agresd upan by che deparsaen.

Eaza county beard ¢f superviaors wothan TSI i E LEUDON-
sible for determining the serviae and tuazing withnn its

county.  However, the admninistiat

1 and overhoad saponagt

services tor the overs.l reglonal transist system shaly be
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consolidated into one odisting ot new agency to be mutually
agreed upor by the participating members.  Frivately chartered
bus services and uses otner than providing services that arve
open and public an a shared ride basis shall not be construed
Lo be a regional transit systaom.

Sme, B. Section 325.1, <ode 1983, is arended by adding
the following new subsectlon:

HEW SUBSECTION. 10, “YRegional transit system” means a
public Uransir sysler serving one county or all or part of
2 multaicounty area whose boundarlies correspond to Lhe same
boundaries as those of the reqgional planming areas designated
by the governor, except as agreed upon by the department.
Fach county board of supcrvisors within the region is respon-
sible for deteamining the service and funding within its
county. However, the administration and overhead support
wervaces for the overall regional transit system shall be
consolidated 1nto one existing or new agency to be mutually
aqreed upon by the participating menbers, Privately charteréed
bus services and uses other than providing services that are
open and public on a shared ride basis shall not be congtrued
Lo be 2 regional transit syobem.

Sec. 9. Section 325.6, subscction 3, Code 1983, is amended
to read as follows:

3. M meker-satrrer Yeqlohal transat

prinarlly passenger service for e§der}Vrhhondkeapped~and—ather
transportation ¢f disadvantaged persons shatd-he as defined
tn_seation 661J.1 15 exempt from certification requirements

of this zection ifF 1t satisfies each of the following
cequLLements:

4. The metar-eareter pegional transit system 1s not a
carporation organized tor profit under the laws of iowa or
aty other state or the metor-varerers raeqional transit system
15 a qoverrmental organizatiorn,

. The mesap-carcdar regional trenzit systen receives
any cperatang fund:s from federal. sTate or iocal governpment

Houraes

Senate Flle 2342, P, b

<. The motsr-eursrer rogional translt syetem does not
duplicate a transportation scervice provided by a meter-easrrser
reqgional transit systen issued a certificate of convenlence
and necessity.

Bach mever-earrtes regional transit system exempt under
the-praviaiens-of this subsection shall ebEaszm-a-permit-from
the-doparementr-whrek-phati-be-nontranaserabley--Bdah-carriers
akatd comply with all safety, insurance and other rules of

the department pertaining to a publicly funded Lransit sys

CHAKMLES P. MULLER
Presldent Pro Tempore of the

Senate

DONALD D. AVENSON
Spoaker of the House

I hereby certify that. this bi1ll originated in the Senate and

known ag Senate File 2342, Seventleth General Assembly.

K. MARIE THAYER

Secretary of the Seonate

Approved o/ﬂ\%/ . lae4d

TFRRY K. BRAN STAD
Sovernor
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