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A BILL FOR

An Act relating to the Iowa housing finance authority by
changing the definitions of "small business” and "dominant
in its field of coperation" for the small business loan
program and increasing the bonding capacity.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: <ZK}

£
SENATE FILE 2332
§-5982
Amend S$enate File 2332 as follows: .
1. Page 2, line 14, by striking the word "f}ve"
and inserting in lieu thereof the words "f£ive six".
2. Ppage 2, line 20, by adding after the word
"hundred" the word “"fifty".

§-5982 FILED § ADOPTED BY WILLIAM W. DIELEMAN
APRIL 18, 1984 (p w23)
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Section i. Secticn 220.1, subsecticn 28, paragra?h b,

Code Supplement 1983, is amended %o read as follows:

b. It has either twenty or fewer full-time eguivalent
positions or rot more than the cquivalent of ere three miliion
dollars in annual gross revenues .n the preceding fiscal year.

Sec. 2. Section 220.1, subsection 28, unnumbered para-
graph 2, Code Supplement 1983, is amended to read as follows:

For purposes of this definition "dominant in its field
of operation'” means having more than twenty full-time
eqgulvaient positions and more than eme three million dollars
in annual gross revenues, and "affiliate or subsidiary of
a business dominant in its field cf operation” means a business
which is at least twenty percent owned by a business dominant
in its field of operation, or by partners, officers, directors,
majority stockholders, or their eguivalent, of a business
dominant in that field of operation.

Sec. 3. Section 220.2, subsection 1, Code 1983, is amended
to read as follows:

1. The Iowa housing finance authority is established,
and constituted a public instrumentality and agency of the
state exercising public and essential governmental functions,
established to undertake programs which assist in attainment
of adequate housing for low or moderate income families,
elderiy families, and families which include one or more
persons who are handicapped or disabled, and to undertake

the lowa homesteading program and the small business loan

program. The powers of the authority shaii-be are vested

in and shall be exercised by a board of nine members appointed
by the governor subject to confirmation by the senate. Nc
more than five members shall belong tc the same political
party. As far as possible the governor shalil include within
the membership persons who represent community and nousing
development industries, nousing firance industries, the real
estate sales industry, elderly families, mincrities, lower
income families, very low 1ncome families, handicapped and
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disabled families, average taxpayers, local government, and
any other person specially interested in community housing.

Sec. 4. Section 220.26, subsection 1, Code Suppiement
1983, 1is amended to read as follows:

1. The authority may 1ssue 1ts negotiable bonds and notes
1n principal amounts as, in the opinion of the authority,
are necessary to previde sufficient funds for achievement
of 1ts corporate purposes, the payment of interest on its
bonds and notes, the establishment of reserves Lo secure its
bonds and notes, and all other expenditures of the authority
incident to and necessary or convenient to carry out its
purposes and powers. However, the authority may shali not
have a total principal amount of bonds and notes outstanding
at any time in excess o¢f five hundred fifty million dollars
plus a total of fifty million dollars for properity lmprovement
loans to finance solar and other renewable energy systems
in housing as authorized by section 220.37 and to finance
loans to provide solar and other renewable energy systems
for and to increase the energy efficiency of small businesses
under the Iowa small business loan program. ©mne Two hundred
mililion dollars of the total principal amount of bonds and
notes may be issued pursuant to the small business loan
program. The bonds and notes shall be deemed to be investment
securities and negotiable instruments within the meaning of
and for all purposes of the uniform commercial code.

EXPLANATION

The bill amends the definition of small business for pur-
poses of the Iowa housing finance authority's small business
loan program to mean a business with either fewer than 20
employees or less than $3 million in annual gross revenues.
The previous definition had 20 or fewer employees or less
than S1 million in annual gross revenues.

The bill increases the Iowa housing finance authority's
general bonding capaclty by increasing the total principal
amount of bonds and notes that may be outstanding at any time
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1 from $500 million to $550 miilion. The bill also increases
the principal amount of bonds and nctes that may be outstanding
at any time under the small business loan program from $100
million to $200 million. The amount of small business loan

program bonds or notes outstanding is counted for purposes

of the authority's general bonding capacity of $550 million.
The bill takes effect July 1 folilowing enactment.
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A BILL FOR

An Act relating to the Iowa housing finance authority by

]

changing the definitions of "small business" and "dominant

in its field of operation" for the small business loan

program and increasing the bonding capacity.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

——s——————— = New Language

by the Senate
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Section 1. Section 220.1, suhsection 28, paragraph b,
Code Supplement 1983, is amended to read as follows:

b. It has either twenty or fewer full-time eguivalent
positions or not more than the equivalent of eme three million
dollars in annual gross revenues in the preceding fiscal year.

Sec. 2. Section 220.1, subsection 28, unnumbered para-
graph 2, Code Svpplement 1983, is amended to read as follows:

For purposes of this definition "dominant in its field
of operation” means having more than twenty full-time
equivalent positions and more than enme three million dollars
in annual gross revenues, and "affiliate or subsidiary of
a business dominant in its field of operation" means a business
which is at least twenty percent owned by a business dominant
in its field of operation, or by partners, officers, directors,
majority stockholders, or their egquivalent, of a business
dominant in that field of operation.

Sec. 3. Section 220.2, subsection 1, Code 1983, is amended
to read as follows:

1. The Iowa housing finance authority is established,
and constituted a public instrumentality and agency of the
state exercising public and essential governmental functions,
estabiisked to undertake programs which assist in attainment
of adequate housing for low or moderate income families,
elderly families, and families which include one or more

persons who are handicapped or disabled, and to undertake

the Iowa homesteading program and the small business loan

pxogram. The powers of the authority shaii-be are vested

in and shall be exercised by a board of nine members appointed
by the governor subject to confirmation by the senate. No
more than five members shall belong to the same political
party. As far as possible the gqovernor shall include within
the membership persons who represent community and housing
development industries, housing finance industries, the real
estate sales industry, elderly families, minorities, lower

income families, very low income families, handicapped and
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dicabled families, average taxpayers, local government, and
any other person specially interested in community housing.
Sec. 4. Section 220.26, subsection 1, Code Supplement
1983, is amended to read as follows:
1. The authority may issue its negotiable bonds and notes
in principal amounts as, in the opinion of the authority,
are necessary tco provide sufficient funds for achievement
of its corporate purposes, the payment of interest on its
bonds and notes,'the establishment of reserves to secure its
bonds and notes, and all other expenditures of the authority
incident to and necessary ©r convenient to carry out its
purposes and powers, However, the authority mey shall not
have a total principal amount of bonds and notes outstanding
at any time in excess of five six hundred fifty million dollars
plus a total of fifty mifT?EE-ESTiars for property improvement
Joans to finance solar and other renewable energy systems
in housing as authorized by section 220.37 and to finance
loans to provide solar and other renewable energy systems
for and tc increase the energy efficiency of small businesses
under the Iowa small business loan program, 6re Two hundred

fifty million dollars of the total principal amount of bonds
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and notes may be issued pursuant to the small business loan
prxogram. The bonds and notes shall be deemed to be investment
securities and negotiable instruments within the meaning of

and for all purposes of the uniform commercial code.
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SENATE B4
APRIL 20, 1984
HOUSE AMENDMENT TO SENATE F-LE 2332
¢ .5051 -
* Amend Senate File 2332 as amended, passed and
reprinted by the Senate as follows:

l. Page 1, by inserting before line 1 the
following:

"Sec. _ . Section 220.1, supsection 2, Code
Supplement 1983, is amended to read as follows:

2. "Low or moderate income families" means families
who cannot afford to pay enough to cause private
enterprise in their locality to build an adequate

10 supply of decent, safe, and sanitary dwellings for

11 their use, and also includes, but 1s not limited to,

12 (1) elderly families, families in which one or more

13 persons are handicapped or disabled, lower income

14 families and very low lncome families, and (2) families

15 purchasing or renting qualified residential housing."

16 2. Page 1, line 5, by striking the words "in the

17 preceding fiscal year" and inserting in lieu thereof

18 the words "zn as computed, for the preceding fiscal

19 year or as the average of the three preceding fiscal

20 years".

21 3. Page 1, by inserting after line 16 the

22 following:

23 "Sec. __ . Section 220.1, subsection 32, first
‘ unnumbered paragraph, Code Supplement 1983, is amended

(Yoo o BN B« YR QN UV 6

to read as follows:
The authority shall establish by rule further
27 definitions applicable to this chapter, and
28 clarification of the definitions in this section,
29 as necessary to assure eligibility for funds available
30 under federal housing laws, or to assure complying
31 with federal tax laws relating to the 1ssuance of
32 tax exempt mortgage subsidy bonds pursuant to section
33 103A of the Internal Revenue Code, as defined in
34 section 422.3, or relating to the 1ssuance of tax
35 exempt residential rental property bonds for qualified
36 residential housing under section 103 ¢of the Internal
37 Revenue Code,
38 Sec. ___ . Section 220.1, Code Supplement 1983,
39 is amended by adding the following new subsection:
40 NEW SUBSECTION. "Qualified residential housing"
41 means any of the following:
42 a. Owner-occupied residences purchased i1in a mannerx
43 which satisfies the requirements contained in section
44 103A of the Internal Revenue Code in order to be
45 financed with tax exempt mortgage subsidy bonds.
46 b. Residential property qualifying pursuant to
47 section 103 (b) {4) of the Internal Revenue Code to
48 be financed with tax exempt residential rental property
49 bonds.
-"3 ¢. Housing for low or moderate income families,




SENATE 653
APRIL 20, 1984

5-6051

PAGE 2

1 eidexrly families, and families which i1nclude onz cx

2 nore persons who are handicepped or disabled."

3 4. VPage 2, by 1nserting after line 25 the

4 foliowing:

5 "Sec. ___ . Section 220.8, Code 1983, is repealed."
6 5. Title page, by striking lines 1 through 4 and

7 i1nserting in lieu thereof the words "An Act relating

8

to the Iowa housing finance authority."

$-6051 FiLED RECEIVED FROM THE HOUSE
APRIL 19, 1984 ), 7 4 uflecls 1759




PAGE TWENTY-SIX, APRIL 20, 1¢84 HCUS&Z (CLIP SHEET

SENATYE FILE 2332
4-"0495

Amend Senate File 2332 as amendad, passed &nd
reprinted by the Senate as follows:

i. Page 1, by inserting before line 1 the
foliowing:

"Sec. __ . Section 220.1, subsection 2, Ceode
Suppliement 1983, is amended to read as follows:

2. "“Low or moderate income families" means families
who cannot afford to pay enough to cause private
enterprise 1in their locality to build an adequate
supply of decent, safe, anc sanitary dwellings for
their use, and also includes, but is not limited to,
{1) elderly families, families in which one or more
persons are handicapped or disabled, lower income
families and very low income families, and {2} families
purchasing or renting qualified residential housing."

2. Page 1, line 5, by striking the words "in the
preceding fiscal year" and inserting in lieu thereof
the words "im as computed, for the preceding fisca:l
year or as the average of the three prececding fiscal
years".

3. Page 1, by inserting after line 16 the
foliowing:

"Sec. ____. Section 220.1, subseczion 32, first
unnumbered paragraph, Code Supplement 1983, is amended
to read as follows:

The authority shall establish by rule further
definitions applicable to this chapter, and
clarification of the definitions in this section,
as necessary to assure eligibility for funds available
under federal housing laws, or toc assure complving
with federal tax laws relating to the 1ssuance of
tax exempt mortgage subsidy bonds pursuant to section
103A of the Internal Revenue Code, as defined 1in
section 422.3, or relating to the 1ssuance of tax
exempt residential rental property bonds for qualified
residential housing under section 103 of the Internal
Revenue Code.

Sec. . Section 220.1, Code Supplement 1983,
is amended by adding the fcllowing new subsection:

NEW SUBSECTION. "Qualified residential housing"
means any of the following:

a. Owner-occupied residences purchased in a manner
which satisfies the reguirements contained in section
103A of the Internal Revenue Code in order to be
financed with tax exempt mortgage subsidy bornds.

OO U Lo by

s
W b b

A

Lol &
wn

ol pd ped
@ <} o

]

@P....
W K- Oy

WK
COUmgo;

[T
[ ad

W
[2Y)

[
(9

(13
[ o3

w
wn

w
[ea}

[P ]
~J

¥ L
D w0

o > P o
UV L )

46 b. Residential property qualifying pursuant to
47 section 103 (b (4) of the Internal Revenue Code o

be financed with tax exempt residential rental property
bonds.
€. BHousing for low or moderate income families,

W m
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Pags Two

elderly fam:li1es, and families which include onsz
mcre perscns whoe are handicapped or disabled.”

4. Page 2, by inserting after line 25 the
following:

"Sec. . Section 22C.8, Code 1983, 1s repealed.”

5. Title page, by striking lines 1 through & and
inserting in lieu thereof the words "An Act relating
to the Iowa housing finance authority *

i'-:.495 I'ILED APRIL 19, 1984 BY COMMIT'EE ON FINANCE
ADCPTED (?.;’5 73)
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SENATE PILE 2332

AN OALT
RELATING 1O THE OWA FINANCE AUTHCORITY .

LB T ENACTED BY THE SENEKRAL ASSEMBLY OF THE STATE OF TGWA:

3ec710n 1. Section 22001, subsection 2, Code Supplement
1923, 1n amended o read as follows:

2 “Low or moderate 1ncowe families" means famliies who
cannot afford to pay enougil Lo cause private enterprise in
thelr locality te build ar adequate supply of decent, safe,
and sanitary dwellings for their use, and also 1naludes, but
i onot limited to, (1) elderly families, families in which
one or more persons are bandicapped or disabled. lower incone
fantlies and very low 1nceme families, and (2) femilies
purchasing or tdential housing.

Sec. 2. section 220.1,. subsection 28, paragrawvh b, Code
Supplement. 1983, (4 amended to read as follows:

L. It has either twenty or fewer full-time equivalent
pesiiions o not rore than the equivalent of ene three miilion
dellars 1n annual gross revenues :poas computed, for the
preceding f1scal year or as the average of the three preceding
fiscal years.

fSec. 3, Sectaon 22001, subsectaon 28, unnumoered para-
giaph 2. Code Supplenent 1983, 1s amended to read as follows:

For purposes of this detinition "dominant Lb 1ts field
of operation” feans having more than twenty full-tame
ecquivalent gositions and more than eme three million dollars
cnoannkal gross revenues, and Uaftiliate or subsidiarvy of
a buuiness dominant 1o 1tn ti1eld of opeteticn” means o bhUuslnress
wioich 18 at least twenty percent owned by a busiress dominant
vy ots faeld of cperation, or by pastners, cfficers, directors.
mararity stockhoiders. or thewr squivalent, of a busiress

dominant 1 that field ot operaton.

Senate Fale 23%3%, P, 2

Sec. 4. Seation E20.1, subsection 32, first unnuebered
paragraph, Code sSupplement 1983, 1s amended to read as follows:
The suthority shall establish by rule further definitions

applicable to thg chapter, and clatification of the
definitions 1n this section, as necessary to assure eligibilaty
Ler funds avairlable under federal housing laws, or to assure
cemplying with federal tax laws relating toe the issuance of

tax exempt mortgage subsidy bonds pursuvant to sectaion 103A

or relating %o the issuance of tax exempt residential rental

property bonds for gualified residentazl housiny under section

103 of the Internal Revenue Code.

Sec. h,  Sectaion 220.i, Code Suoplement 1983, 13 amended
by adding the following new subsection:

NEW SUBSECTION. "Qualified residential housing' medns
any of the following:

a.  Ouner-occupled residences purchased 1n a manneg which
satisfing the requiremants contained in section LO3A of the
Internal Revenue Code in order to be financed with tax exempt
mortgage subsidy bonds.

b. Residential property gualifying puiswant o section
123¢{b)(4) ef the Internal Hevenue Code Lo be financed with
tax exempt residential rental property bonds.

¢, Housing for low or moderate incoce families, elderly
families, and families which inclhlude one or toure persons whe
are handicapeoed or dicabled.

Sec. 6. Section 220.2, subseation 1. Code 19832, 1g amended
to read as follews:

L. The luwa housing tinance authority 5 egtablished,
and constituied & public instrumentality ard agency of the
slate exercising public and egsontial goverarmental funcraions,
estabiashad to undertake programs which assist 1n attainment
of adeyguate housing for low or moderate incore families,

clderly families, and families which 1aclude one or more

persons who are haadicapped or disabled, and to undertake




Senate F1le 1332, F 3 Yeprate Fuln

Lae lowa Acmesteading progran and the small business . selhlen 220 8 Code 193 g repualed
srogram.  Tas povers of the autiority swaaki-be are vestaed
Ly the goverror subject to contirmataon by the senate.  No — .
more han five menbers shall zelong to the same poiitical CHARLES BLOWILLE
party. A far gs possible the governor shall inslude within frecident Pro Tempoie of Lhe
the membership persons whe represent commnunlty and housing et
develepment industries, bousing finance 1ndustiries, the real
wutate tsales wnduntry, elderly familiez, manorities, lowers
tneome Fainldies, wvery low incoms families, handicapped and R
disabled fanilics, average taxpayers, lecal govermunent. and DGRALL G AVENSON
any other person specially anterested in community nousing. Speaser of tae House
Sec. 7. Secrvion 229.16, subsection 1, Code Supplement
1683, 18 amended to read as fol lows: [ hereby certity that taas ball eriginated 1n tae Seénase anid
1. The authority may issue its negotiable tonds and notes 1% anowk as Sendte File 2332, Seventiotd Senera. Acsembly.
in princapal amounts &6, In the opinion of the authority,
ate nesessary to provide suftficient funds for achicvement
of 1ty Ccorporate purposcs, the payment of interest <o 1ts

bonds and potes, the establishment of reserves Lo secure its MARTE THEAYCR

~ . S
bonds and motes, and all other expeaditures of tLhe agthority /j?{ / secretary ot the senate
incident to and necessary ox convenient to carvy out ats approved éﬁfZ_"_ e Wtsa

purposes and pawers. However, the autherity waey shall nov
have a total nrincipal amount of Londs and notes outstanding

at any tume in excess of fFrve six bundred tifty million doliars -

plus & total of fifty mallion dollars for property improvement TFRRY E. BRANSTAD

toans to finance solar and other renowable enerdgy systoms Governoz
wn housing as authorized by seation 220.37 and to {inance

loans to provide solar and other rencwabhie energy systoems

for and to increase the enevgy efficirency of small businesses

under the lowa small business lean progvam,  &me Two hundred

titty millien dollars of the totdl principal amount of honds

and notes may be issued pursuant to the s&eall business Loan

progran. Thae bonds and notes shall be deemed to be Lnvestment

securinles and negstiable instvuments within tae meaning of

and for all purposes of the unitform commwareial code.




