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A BILL FOR

1 An Act relating to the financing of state government by
2 providing for a reduction in general fund appropriations
3 through reallocation of general fund financial aid to
4 merced area schools, by reducing or eliminating certain
5 capital appropriations for the fiscal year beginning
& July 1, 1983, bv updating references to the Internal
7 Revenue Code for individual and corporate income, (/ﬁx
8 franchise tax, and inheritance tax purposes with -
9 coordinating amendments, by imposing an additional XJ
10 income tax oi two percent on the amount of taxable £U
11 income exceeding thirty thousand dollars for the Eg'
12 tax yvear beginning after December 31, 1983 subject to
13 certain limitations, by restructuring the fee for
14 operator's and chauffeur's licenses, by providing for
15 the creation of an Iowa econcmic emergency fund in-
16 cluding its funding, by providing for the payment
17 of one-half of the additional personal property tax credit
18 in the fiscal vear beginning July 1, 1984, by imposing
.19 a tax of one percent on gross investment income of
20 insurance companies, and making¢ certain provisions of
21 the Act retroactive,

22 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

CPu-16I1Ls 1T/




T DIVISION I
2 Section 1. 1983 lowa Acts, chapter 197, section 8, .
3 subsection 12, paragraph &, 1s amended to read as follows:
4 a. For general state financial
5 aid to merged areas as defined
6 1n section 280A.2 .......... ettt ee e .. 586,455,501
7 42,341,626
8 It s the intent of the general assembly that funds

9 appropriated in this paragraph shall be used only for
10 allocation to merged area schools for general aid purposes.
11 Funds appropriated in thls paragraph shall not be allocated
12 to the merged area schools pursuant to chapter 286A, but shail
13 be allocated by a formula approved by the state board of

14 public instruction. The formula shall provide each merged

5 area school with the same amount of state financial aids as

6 the merged area school received during the fiscal year
17 beginning July 1, 1982 and ending June 30, 1983 and a

8 proportionate amount of the remaining funds appropriated 1n

$ this paragraph. The remaining funds shall be allocated to .
20 each merged area school based upon the proportion that the

21 student contact hours of enrolliment eligible to receive general
22 state financial aid for the merged area scnocl for the fiscal
23 year beginning July 1, 1982 and ending June 30, 1683 bears

24 to the tectal number of student contact hours cf enrollmen

25 for all merged area schoois for the fiscal vear beginning

26 July 1, 1982 and ending June 30, 19832.
27 General state aid paid to area schools under this paragraph

28 for expenditures incurred during the fiscal vear beginning
29 July 1, 1983 and ending June 30, 1984, shall be psid by the
30 state comptroller in installments due on or about November
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, February 15, and May 15 of the fisca. vear. The payment

on Aucust 15 is an account receivable for the previous
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state resources.

There is appropriated from the general fund of the state

to the department of public instruction for the fiscal year

beginning July 1, 1984 and ending June 30, 1985, for general

state aid to merged areas, as defined in section 280A.2, the

amount of thirteen millicn seven hundred eighteen thousand
s1x hundred eighty-seven {13,718,687) dollars to be accrued
as income and used for expenditures incurred by the area

schools during the fiscal vear beginning Juiy 1, 1983 and

ending June 30, 1984. Funds appropriated by this paragraph

shall be alliocated pursuant to this paragraph and paid on

or about August 15, 1984.

Sec. 2. 1982 lowa Acts, chapter 1264, section 1, 1s amended
to read as follows:

SECTION 1. There is appropriated from the general fund
of the state to the state conservation commission for the
fiscal period beginning July 1, 1982 and ending June 30, 1985
the amount of seven hundred ferty-fear four thcusand ¢7447;6663
(704,000} dollars, or as much as is necesary to be expended
py the commission for projects highest on the priority 1iist
submitted to the joint appropriations subcommittee and approved
by the commission for construction, replacement, development,
and alterations to state parks and preserves, state forest
facilities and state waters, engineering and planning serxrvices,
or to supplement any prior appropriation for such purposes
or for the open spaces land acguisition program. Any
unencumbered or unobligated funds appropriated by this section
remaining on June 30, 1985 shall revert to the general fund
on September 30, 1G85.

Sec. 3. 1983 Iowa Acts, chapter 191, section 11, 1s amended
to read as follows:

SEC. 11. There 1s appropriated from the general fund of
the state to the department of social services, for the fiscal
year beginning July 1, 1983, and ending June 30, 1984, for

capital improvements at the state hospital~schcols, the

-2-
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following amount, or so much thereocf as is necessary:
1883-~1984
Fiscal Year
$ 3;668-008
2,721,550
Unobligated or unencumbered funds appropriated by this
section for the fiscal year beginning July 1, 1983, and ending
June 30, 1984, remaining on June 30, 1987, shall revert to
the general fund of the state on September 30, 1987. However,
1f the projects for which these funds are appropriated are
completed prior to June 30, 1987, the remaining unobligated
or unencumbered fuhds shall revert to the general fund of
the state on September 30 following the end of the fiscal
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year in which the projects are completed.
Sec. 4. 1983 Iowa Acts, chapter 195, section 2, is amended
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O

to read as follows: .
SEC. 2. There is appropriated from the federal oil

e
g

overcharge funds apporticned to Icwa under Pub. L. No. 97-
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377, to the energy policy ccuncil, the sum ¢of five hundred

ro
<

seventy-five thousand {575,000) dollars, or so much thereof
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as 1is necessary, to be used in conjunction with the funds
agpropriated available to the board cof regents under-seetier
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t-of-this-Aet for energy ccnservation porojects.
Sec. 5. 1983 Iowa Acts, chapter 195, section 3, is amended
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to read as follows:
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SEC. 3. There is appropriated from the general fund of
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the state for the fiscal year beglinning July 1, 1983 and
ending June 30, 1984, to the state board of regents, the sum
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of exght four miilion n*ne six hundred £ive sixty-six thousand
(8786876069 (4,666,000) dollars, or so much thereof as

necessary, for allocation by the state board of regents to
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the state university of Iowa, the Iowa state university of
science and technology, the university of northern Iowa, and
34 the Jowa braille and sight-saving school to undertake the

35 folilowing capital projects:
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1. State university of Icowa:

a. Fire safety deficiency corrections.

b. Communications facility and field house/athletic oifice
building egquipment.

c. Chemistry/botany remodeling.

2. lowa state university of science and technology:

a. Fire safety deficiency corrections.

b. Mechanical engineering egquipment.

c. Planning for phase 2 of the college of education
building.

3. University of northern Iowa:

a. Fire safety deficiency corrections.

b. Gilchrist hall renovations.

4. Iowa brallle and sight-saving schecol:

Utility system master plan and other campus improvements.

Sec. 6. 1983 Iowa Acts, chapter 195, section 6, subsection
1, paragraph b, 1s amended by striking the paragraph.

Sec. 7. 1983 Iowa Acts, chapter 195, section 8, subsection
1, unnumbered paragraph 1, is amended to read as follows:

There 1s appropriated from the general fund of the state
to the department of Buman-servieesy;-divis:on-of-aduit
coerrections, for the fiscal year beginning July 1, 1983, and
ending June 30, 1984, the sum of eight five hundred £ifé&y-
twe ninety-seven thousand ¢85276669 (597,000) dollars, or
so much thereof as necessary for capital improvements at the
Iowa state penitentiary to bring the penitentiary into
compliance with the federal court order which requires such
inprovements, for construction at the Luster Heights work
camp, for construction of an Iowa state industries* laundry
facility at the medium security correcitional facility at Mt.
Pieasant and to renovate a bathrcom for use of the handicapped

at the Iowa correctional institution for womenry-hewever--i&
tg-a-conditien-ef-thas-approprzacionr-that-x¢-funds-fer-eaeh
prejegt-are~pot-atleocaicee~-cae-totali-sun-approvrrated-skasi

revert-to-tRe-genezar-fencé-sf~the-giate.
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Sec. 8. 1983 iowa Acits, chapter 195, section 9, subsection
1, unnumbered paragraph 1, is amended to read as follows:

There is appropriated from the general fund of the state
to the department of human services for the fiscal year
beginning July 1, 1983, and ending June 30, 1984 for capital
improvements, including major maintenance projects, at the
institutions under the control of the department of human
services, the followling amount, or so much thereof as is

necessary:
1983-1984

Fiscal Year
$ 878,060
41,000
Sec. 9. 1983 Iowa Acts, chapter 195, section 12, subsection
1, paragraphs b and 4, are amended to read as follows:

b. For emergency major repairs or
replacements of equipment, roofs or
WINAOWS . ittt ittt e bt e e e $ 455086
20,000
d. For repair of the roof of the
vehicle dispatcher building and the
repalr of the rocf of the micrographics
BUILAIIIG &ttt ettt e e e $ 94,568
4,500
Sec. 10. 1983 Iowa Acts, chapter 195, section 12,
subsection 1, paragraphs e, f, and g, are amended by striking
the paragraphs.
Sec. 11. 1983 iowa Acts, chapter 195, section 12,
subsection 2, paragraph b, is amended to read as follows:
b. For repair of the roof and dome
of the state histerical building ...... e eeee e $ +667666
20,000

Sec. 12. 1983 Iowa Acts, chapter 195, section 12,
subsection 2, paragraphs c, d, and e, are amended by striking

the paragraphs.
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Sec. 13. 1983 Jowa Acts, chapter 195, section 15,
subsection 3, paragraphs b and c, are amended to read as
follows:

b. For Swan lake restoration .............. S +3857966

15,000

c. For construction, replacement,
development and alterations to state
parks and preserves, state forest
facilities and state waters including
artificial lake development; shoreline
erosion and siltation control; river,
stream and lake access; and engineer=~
ing and planning services or to sup-
plement any prior appropriation for

S SUCH PUIPOSES ... ..t iiiitrerossaonssnonansannsn $ 9667556

325,000

Sec. 14. 1983 Iowa Acts, chapter 1i%5, section 18, 1is
amended to read as foliows:

SEC. 18. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984 to the treasurer of state the sum of
ene-hundred thirty-nine thousand ¢#39%;66€4 (39,000) dellars,
or so much therecf as necessary, to be used for the purchase
of an investment machine and system.

Sec. 15. 1983 Icwa Acts, chapter 197, section 9, subsection

l, paragraph ¢, 1is amended to read as follows:
¢. For allocatiocon by the state

pbocard of regents to the state uni-

versity of Iowa, the Iowa state uni-

versity of science and technology,

and the university of northern Iowa

1n amounts as may be necessary to

reimburse the institutions for de-

ficiencies 1in theilr operating funds

resulting from the pledging of tui-

-5=-
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tions, student fees and charges and

institutional income to finance the .

cost of providing academic and ad-

ministrative buildings and facili-

ties and utility services at the

INSEItULIONS & it i ittt e s et snnecaassasnenean $ 13-370-006
12,417,696

Any unexpended funds appropriated in this section shall
revert to the general fund on June 30, 1985. Such unexpended
funds may be used for tuition replacement needs in the fiscal

year beginning July 1, 1984.
Sec. 16. 1983 lowa Acts, chapter 195, section 1, 1is
repealed on the effective date of this Act.
Sec. 17. Section 8.33, 1983 Code Supplement, unnumbered
paragraph 2, is amended to read as follows:
No payment of an obligation for gocds and services shall
be charged to an appropriation subsequent to the last day
of the fiscal term for which the appropriation is made unless
such goods or services are reeexwed contracted for on or .

before the last day of the fiscal termy~exeepi~that-repaz¥
prejecis-and-ether-eontracto-for~services-and-capartal
expendieures-for-the-purehese-of-iapd~or-che-ereetion-ef
buildings-or-new-ceonstruetiony-which-vere-gemmitted-and-zn
pregress-prier-te-the-erd-ef-the-£ficeai~term-are-exeiuded
trom~this-previsien.
DIVISION II

Sec. 18. Chapter 8, Ccde 1983, is amended by adding the
following new section:

NEW SECTION. IOWA ECONOMIC EMERGENCY FUND.

1. The Iowa economic emergency fund is created. The fund

snall be separate from the general Iund of the state and the

balance in the fund shall not be considered part ¢f the balance

cf the general fund of the state. The moneys 1in the fund

shall not revert to the general fund, notwithstanding section

8.33, unless and t¢ the extent the fund exceeds the maximum .

-7-
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balance.

2. The maximum balance c¢f the Iowa economic emergency
fund 1s the amount egual to ten percent of the funds
appropriated from the general fund of the state during the
preceding fiscal year. There is appropriated from any surplus
exlsting in the general fund of the state at the conclusion
of the fiscal year to the Iowa economi¢ emergency fund an
amount eguai to the smalier of the amount of the surplus or
the amount necessary to achieve the maximum balance.

3. The moneys in the Iowa econcomic emergency fund may
oe appropriated only for emergencies as determined by the
general assembly. However, the state comptroller shall include
the balance in the Iowa economic emergency fund in determining
the estimated budget resources under section 8.31.

DIVISION III

Sec. 19. Section 99B.7, subsection 1, paragraph m, Cede
Supplement 1983, 1s amended to read as follows:

m. The person or organization conducting the game can

9 shew to the satisfaction of the department that the person

0 or organization is eligible for exemption from federal income

taxation under either section 501{¢c){3), 501(c){5), 501l(c}){6},
501{c){10) or 501(c){19) of the Internal Revenue Code 0of 1854,
as defined in section 422+4 422.3. However, this paragraph
does not apply to a political party as defined in section
43.2, to a nonparty political organization that has qualified
to place a candidate as i1%s nominee for statewide office
pursuant to chapter 44, or to a candidate committee as defined
1n section 56.2.

Sec. 20. Section 175.2, subsection 7, Code Supplement
1683, 1s amended to read as follows:

7. ‘"Depreciable agricultural property’ means personal
property suitable for use in farming for which an income tax
eduction for depreciation is allowable in computing federal

£l

ncome tax under the Internal Revenue Code of 1954 as gdefined

in section 42z-4 422.3.
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Sec. 21. Section 220.45, unnumbered paragraph 1, Code
1983, is amended to read as follows:

For purposes of this section, "Internal Revenue Code of
1954" means the same as defined in section 422-4 422.3, “state
celling"” means the same as defined in section 103A(g){4) of
the Internal Revenue Code of 1954, and "qualified mortgage
bonds'" means the same as defined in section 103A(c) of the
Internal Revenue Code of 1954.

Sec. 22. Section 422.3, Code 1983, 1s amended by adding
the following new subsection:

NEW SUBSECTION. 5. "Internal Revenue Code of 1954" means
the Internal Revenue Code of 1854, as amended to and including

January 1, 1984.

Sec. 23. Section 422.4, subsecticn 17, Code Supplement
1983, is amended by striking the subsectlion.

Sec. 24. Section 422.4, subsection 19, Code Supplement
1683, 1s amended to read as follows:

19. For purposes of section 422-4 422.3, subsection %%
5, the Internal Revenue Code of 1954 shall be interpreted
to include the provisions of Pub. L. No. 98-4.

Sec. Z5. Section 422.6, unnumbered paragraph 1, Code
Supplement 1983, is amended to read as follows:

The tax imposed by secticn 422.5 ard-eredrt-£fer-:inereasing
¥egearch-activrtres-granted less the credits allowed under
section 422.10, shai section 422.11, and the personal
exemption credit allowed under section 422.12 apply to and
beeeme are a charge against estates and trusts with respect
to their taxable income, anc the rates shali-be are the same
as those applicable to individuals. The fiduciary shall »me
responsibie-fer-making make the return of income for the
estate or trust for which the fiduciary actis, whether the

income 1s taxable to the estate or trust or toc the

peneficiaries €Rereen.
Sec. 26. Section 422.7, subsection &, Code Supplement

1983, 1s amended to read as feollows:
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6. Individual taxpayers and married taxpayers who fille
a joint federal income tax return and who elect to file a
joint return, separate returns or separate filing on a combined
return for Iowa income tax purposes, may avali themselves
of the siek-pay disability income exclusion and shall compute

the amount of siek-pay the disability income exclusion subject

to the limitations for joint federal income tax return filers
provided by section 105{(d) of the Internal Revenue Code of
1954. The disability income exclusion provided in section
i05(d) of the Internal Revenue Code of 1954, as amended up
to and including December 31, 1982, continues to apply for

2 state income tax purposes for taxX years beginning on or after
3 January 1, 1984,

Sec. 27. Section 422.7, Code Supplement 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 19. Married taxpayers, who file a joint
federal income tax return and who elect to file separate

returns or who elect separate filing on a combined return
for state income tax purpcses, shall include in net i1nccme
any social security benefits or tier 1 railroad retirement
benefits received to the same extent as those benefits are
taxable on the taxpayer's Joint federal return for that year
under section 86 of the Internal Revenue Code of 1954. The
benefits included in net income must be allocated between
the spouses in the ratio of the social security benefits or
tier 1 railroad retirement benefits received by each spouse
to the total of these benefits received by both spouses.

Sec. 28. Section 422.9, subsection 1, Code Supplement 1
1983, is amended by adding the following nhew unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. A taxpayer who claims the
optional standard deduction under this subsection may, after

claiming the optional standard deduction, claim the direct
charitable contribution as allowed and subject to the same
limitations provided under section 170{i} of the Internal

<10~




s.F. 2330 u.r.

Revenue Code of 1954 for tax years ending on or before December
31, 1986. Married taxpayers who have filed a joint federal .
return and who elect to file separate returns or separately
on a comblned state return must allccate their allowable
charitable deduction to each spouse 1n the proportion that
each spouse's respective net lncome bears to the total combined
net income. Taxpayers affected by the allocation provisions
of section 422.8 shall be permitted a deduction in the amount
as 1s fairly and equitably aliocable to Iowa under rules
prescribed by the director.

Sec. 29. Section 422.12, subsection 1, paragraph a, Code
Supplement 1983, 1s amended to read as follows:

a. For an estate or trust, a single individual, or a

married person filing a separate return, fifteen dellars.
Sec. 30. Section 422.32, subsection 12, Code Supplement
1983, 1is amended to read as folliows:

12. For purposes of section 422-32 422.3, subsection 4
S, the Internal Revenue Code of 1954 shall be interpreted
to include the provisions of Pub. L. No. 9$8-4. .

Sec. 31. Section 422.32, subsection 4, Code Supplement
1983, 1s amenced by striking the subsection.

Sec. 32. Section 425.23, subsection 3, paragraph b, Code
Supplement 1983, 1s amended to read as follows:

b. For purposes of this subsection, a totally disabled
person in computing household income shall deduct all medical
and necessary care expenses paid during the twelve-month
income tax accounting periods used in computing household
income which are attributable to the person's total disability.
"Medical and necessary care expenses" are those used in
computing the federal income tax deduction under secticn 213
of the Internal Revenue Code of 1954 as defined in section
422-4 422.3.

Sec. 33. Sectilon 442.15, unnumbered paragraph 2, Code
1983, is amended to read as follows:

The school district income surtax shall be imposed on the .

-1]1-
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state individual income tax for the calendar year during which
the school's budget year begins, or for a taxpayer's fiscal
year ending during the second half of that calendar year or
the first half of the succeeding calendar year, and shall

be 1mposed on all individuals residing in the school district
on the last day of the applicable tax year. As used in this
section, “Ystate individual income tax" means the tax computed
under section 422.5, less the deductions allowed in seetaen
sections 422.10, 422.11 and 422.12.

Sec. 34. Section 450.37, subsection 1, paragraph b, Code
Supplement 1983, 1s amended to read as follows:

b. The alternate value of the property, if the personal
representative so elects, that has been established for federal
estate tax purposes under section 2032 of the Internal Revenue
Code of 1954 as defined in section 422-4 422.3. The election
shall be exercised on the return by the personal representative
or other person signing the return, within the time prescribed
by law for filing the return or before the expiration of any
extension of time granted for filing the return.

Sec. 35. Section 450A.1, subsection 2, Code 1983, 1is

amended to read as follows:

2. "Internal Revenue Code of 1954" means the #nternat
Revenue-Cege-o£-1984 same as defined in section 422-4 422.3.
Sec. 36. Section 450B.1, subsection 1, Code Supplement

1983, 1s amended to read as follows:

1. "iInternal Revenue Code of 1954'" means the same as
defined in section 422-4 422.3,

Sec. 37. Section 451.1, subsection 8, Code 1983, is amended
to read as follows:

8. The-te¥m "Internal Revenue Code of 1954" shaii-have
means the same mean:irg as aseribed-ee-x€& defined in section
422-4 422.3.

Sec. 38. Section 634.5, Code 1983, 1is amended to read
as follows:

634.5 INTERNAL REVENUE CODE DEFINED. All references to

-12-
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sections of the Internal Revenue Code of 1954 shaii-mean-the
€ode-as-amended-teo-and-ineduding-January-7y-1971+ mean the .
Internal Revenue Code of 1954 as defined in section 422.3.

Sec. 39. This Division, except sections 26, 27, and 28,
is retroactive to January 1, 1984 for tax years beginning

on or after January 1, 1984.
Sec. 40. Sections 26, 27, and 28 are retroactive to January
1, 1984 for tax years beginning on or after January 1, 1984.
9 DIVISION IV
10 Sec. 41. Section 321.191, unnumbered paragraph 1, Code
11 1983, 1s amended to read as follows:
12 The fee for an operator's license shall be five dollars
13 1f issued for a period of two years, and &ea fifteen dollars

® N W R ke

14 1f 1ssued for a period of fewr six years. The fee for a

15 chauffeur's license shall be ten dollars if issued for a

i6 period of two years, and twerty thirty dollars if issued for

17 a period of feur six years. The fee for an instruction permit

18 shall be three five dollars, for a chauffeur's instruction

19 permit, szza ten dollars, for a temporary driver's permit, .

20 five dollars and for a motorized bicycle license, five dollars.
21 DIVISION V
S22 Sec. 42. 3Section 422.5, Code Supplement 1983, is amended
23 by adding the fecllowing new unnumbered paragraph:
24 NEW UNNUMBERED PARAGRAPE. There is imposed for the first
25 tax year beginning after December 31, 1983, an additional

26 tax equal to two percent of taxable income 1in excess of thirty

27 thousand dollars. Married taxpayers eiecting to file separate

28 returns or filing separately on a combined return must combine

29 their respective taxable incomes for purposes of the additicnal

36 tax. If the combined income of the married taxpayers electing

31 to file separate returns or filing separately on a combined

32 return exceeds thirty thousand dollars, that portion of the

33 combined income in excess of thirty thousand dollars shall

34 be subject to the additional tax. The liabiliity of each

35 spouse shall be in the proportion that each spouse'’s taxable .

_-13-
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income bears to the total combined taxable income. Subsection
14 of this section is applicable to the additional tax imposed
by this unnumbered paragraph. This unnumbered paragraph 1s
applicable for the tax vear beginning after December 31, 1983
only 1f the governor finds that the estimated budget resources
during the fiscal year beginning July 1, 1984 and ending June
30, 1985 are insufficient to pay all appropriations in full
and the governcr's findings are concurred in by the executive
council. The governor shall make the determination not later
than October 1, 1984 and the govexnor shall not make any
reductions in allotments as allowed under section 8.31.
DIVISION VI

Sec. 43. Notwithstanding section 427A.12, subsection 7,
in the fiscal year beginning July 1, 1984 and ending June
3C, 1985, the state comptrcller shall pay from the personal
property tax replacement fund to the respective county
treasurers on May 15, 1985 an amount equal to one-half ol
the amount due and payable for the fiscal year beginning July
1, 1984 and ending June 30, 1985. The remaining one-half
of the funds payable from the personal property tax replacement
fund for the fiscal year beginning July 1, 1984 and ending
June 30, 1985 shall be paic¢ by the state comptrollier to the
respective county treasurers nct later than July 15, 1¢€85.
The payment received on July 15, 1985 is an account receivable
for the previous fiscal year.

DIVISION VII

Sec. 44. Chapter 432, Code 1983, 1s amended by adding
the following new section:

NEW SECTION. TAX ON INVESTMENT INCOME.

l. For the purposes ¢f this section, '"gross investment

income¥ means the sum of the neit capital gains, total interest
income, and total dividend income received by the life
insurance company o©r association during the calendar year.

2. A tax 1s imposed on every life insurance company or

association subiect to the tax on gross premliums under section

-14-
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432.1, subsection 1, in the amount of one percent of the

taxable investment income as calculated under subsection 3. .
3. The taxable investment income of a life insurance

company or association is equal to the product of the gross

investment income multiplied by the premium factor of the

life insurance company or association. The premium factor

is the guotient of the dividend and divisor as defined 1in

this subsection. The dividend is equal to the gross amount

of life insurance premiums and annuity considerations received

w ~ oW W

-
< W

by the life insurance company or assoclation during the

[
=

calendar year on contracts of life insurance covering risks

12 resident in this state during the preceding year. The divisor
13 1s equal to the gross amount of life insurance premiums and

14 annuity considerations received by the life insurance company

15 or association during the calendar year on contracts of life

16 insurance covering risks resident in thils state and in all

17 other states during the preceding year.

18 4, The tax on investment income imposed by this section

19 shall be paid tc the director of the department of revenue .
20 or to a designated depository on or before March 1 of the

21 year following the calendar year for which the tax is due.

22 The commissioner ¢f insurance may suspend or revocke the license
23 of a company or association that fails to pay its investment

24 income tax on or before the due date.

’*554}~25 Sec. 45. Section 44 cof this Act is retroagctive to January
- 26 1, 1984 for calendar vyears beginning on cor after that date.

27 Sec. 46. This Act, being deemed of immediate importance,
28 takes effect from and after its publication in
29 , @ newspaper published in .
30 Iowa, and 1n , a newspaper published
31 in , lowa.
32 EXPLANATION
33 Division ! reduces the area schools appropriation for the

34 fiscel year beginning July 1983 by one-fourth. The majority
35 of this reduction is reappropriated for the fiscal year .

-15-
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beginning July 1, 1984. It provides that- general state aid

N

to area schools for the f{iscal year beginning July 1, 1983
will be paid during the second, third and fourth quarters
of the fiscal year and during the first quarter of the next
fiscal vear.

The division reduces or eliminates capitals appropriations
for the fiscal year beginning July 1, 1983 and ending June
30, 1984 for the conservation commission, department of human

L O o e W

services, department of corrections, board of regents,

b
<

treasurer of state, commission for the blind, department of

o
—

general services, and Iowa state historical department. The

=
b2

b1ll also appropriates ifunds for capitals to these agencies

[
W

for the fiscal year beginning July 1, 1984 and ending June
306, 1985.
Division Il establishes an Iowa eccnomic emergency ifund.

e
oo P

The fund and 1its balance are separate from the general fund

—
~J

of the state. The moneys in the fund do not revert to the

—
w

general fund unless the fund would exceed the maximum balance.

—
O

The maximum balance in the Iowa economic emergency fund 1is

[y8]
o

ten percent of the appropriations from the general fund during

P
[

the preceding fiscal year. Each year the surplus in the gen-

o]
o

eral fund, if any, 1s appropriated to the fund to the extent

o)
L

necessary to achieve the maximum balance.

The lowa economic emergency fund may be appropriated by

RS I 8
o

the general assembly only for the current fiscal year and

(3N ]
[o3]

only for purposes for which the general assembly previously

a8
~J

appropriated funds for that fiscal year.

¥
o

Division III updates the individual, fiduciary, corporate

[
Vel

and franchise tax references to the Internal Revenue Code
of 1954 up to and including January 1, 1984 to coordinate

W
&)

the federal and state tax laws. The updating of the references
imposes the state individual income tax on the portion of
social security benefits and railroad retirement benefits
received by certain taxpayers that are subject to federal
incoeme tax in tax years b&ginning on or after January 1, 1984.

-1&-
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Sections 22, 23, and 31 simplify the income and franchise
tax laws by replacing separate definitions of the Internal
Revenue Code of 1954 for individual and corporate 1lncome taxes
and the franchise tax with a single definition applicable
to all of chapter 422.

Sections 19, 20, 21, 24, 30, 32, 33, 34, 35, 36, and 37
are coordinating amendments required by removing the definition
of the Internal Revenue Code of 1954 from section 422.4 and
placing a definition of the Internal Revenue Code of 1954
in section 422.3 which section includes definitions for the
entire chapter. Section 38 updates réferences relating to
trusts.

Sections 25 and 29 specify that deductions from computed
tax for individual income tax purpcses are also applicable
to tax llability determined on the income of estates and
trusts.

Section 26 extends the disability income exclusion on state
returns for disabled taxpayers who receive these benefits
in tax vears beginning in 1983 or aftexr. For federal income
tax purposes, the disabllity 1ncome exclusion is repealed
for tax years after 1983 and 1s replaced with a tax credit
on disability income.

Section 27 provides that state taxpayers who file Joint
federal returns and file separate state returns will be subject
to state tax on the same portion of their social security
and railroad retirement benefits as is taxed on the federal
return and how tnese benefits are to be allocated between
spouses on a state return.

Section 28 allows a taxpayer who claims the optional
standard deduction to claim the direct charitable contributions
deduction which 1is allowed under tne federal law.

This division 1s retrcactive to January 1, 1983 for tax
years beginning on or after that date, except sections 26,

27, and 28 which are retroactive to January i, 1984 for tax
years beginning on cr after that date.
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Division IV extends the four-year operator's license from
four to six years and increases the fee from $10 to $15.

The division also extends the chauffeur's license from four
to six years and increases the fee from $20 to $30. The fee
for an instruction permit is increased from $3 to $5, and

a chauffeur's instruction permit fee is increased from $6

to $10.

Division V imposes an additional income tax of two percent
on taxable income in excess of thirty thousand dollars for
the tax year beginning after December 31, 1983,

Division VI delays payment on one-half of the additional
personal property tax credit funds in the fiscal year beginning
July 1, 1984 and ending June 30, 1985 with the remainder paid
not later than July 15, 1985.

Division VII imposes a tax on the investment income of
life insurance companies or associations at the rate of one
percent. The tax 1s imposed only on life insurance companies
and assoclations that are subject t¢ the state gross premiums
tax. The tax is 1mposed on the amount of net capital gains,
total interest income, and total dividend income received
in a calendar year adjusted by multipiying this amount by
the fracticn of the total premiums and annuity considerations
received by the taxpayer in the calendar year that are a
result of covering risks resident in Iowa for the calendar
year. This division is retroactive to January 1, 1984 for
calendar years beginning on or after that date.

The bill takes effect upon publication.

LSB 42215 70
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SENATE 6
MARCH 22, 1984

SENATE FILE 2330
FISCAL NOTE

'EQUESTED BY SENATOR RODGERS

Fiscal Note for Senate File 2330 pursuant to Joint Rule 17.

In compliance with a written request there is hereby submitted a

Senate File 2330 relates to the financing of state government as follows:

DIVISION I. Division I reduces the area schools appropriation for the fiscal
vear beginning July 1983 by one-fourth, The majority of this reduction is
reappropriated for the fiscal year beginning July 1, 1984. This shift does not
affect the date that payments are made, but accounts for the expenditure in
flscal 1985 rather than fiscal 1984, The division also reduces or eliminates
capitals appropriations for the fiscal year beginning July 1, 1983 and ending

June 30, 1984 for the agencies listed below.
Fiscal 1984 Fiscal 1985

Deappropriation  Reappropriation

MERGED AREA SCHOOLS

Section 1. Deappropriation/reappro-
priation ocutlined above, $ 14,113,875 $ 13,718,686

BOARD OF REGENTS
Section 4. O0il overcharge funds appro-
priated in this section can
be used for energy conserva-
tion projects. 0

Section 5. Deappropriates funds for:
- SUT fire safety deficiency

corrections ($500,000);
- 18U fire safety deficiency
corrections ($750,000);
~ SUI theatre addition
{$700,000);
- SUI field house under
construction {5230,000);

- ISU mechanical engineering
under const. (51,800,000);
— UNI rennovate HVAC ~ Gil1-
christ Hall {5134,000);
- ISU old vet clinic remodel
($75,000);
- IBSSS utility system
master plan (%50,000). $ 4,239,000

Section 15, Deappropriates tuition
replacement funds. 852,304

Section 16. Deappropriates funds for the
statewide energy management
program. 60C, 000

Board of Regents SUBTOTAL $ 5,691,304

--------------I-IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII.




SENATE FILE 2330, page 2.
FISCAL NOTE

Fiscal 1984 Fiscal 1985

Deappropriation Reappropriation
COMMISSION FOR THE BLIND

Section 6. Deappropriates funds for the
rebuilding of a cooling
tover. 840

CONSERVATION COMMISSION

Section 2. Deappropriates 1983 funds
for the Wildlife Den Dam
and Grist Mill renovation.

Section 13, Deappropriates funds for:
- Swan Lake restoration
($95,000);
George Wyth State Park
($75,000);
Pleasant Creek development
(5150,000);
Ledges campground develop-
ment; ($96,500);
Wapello Campground
($10,000);
Volga River Silt Dam
($250,000) . 676,500

Conservation Commission SUBTOTAL 716,500

DEPARTMENT OF HUMAN SERVICES

Section 3. Deappropriates funds for
Hospital Schools. 278,450

Section 8, Deappropriates funds for
DHS institutions to correct
life safety code violations, 937,000

Department of Human Services SUBTOTAL 1,215,450

DEPARTMENT OF CORRECTIONS

Secrion 7. Deappropriates funds for
construction of a laundry at
Mt. Pleasant MSU and a
handicapped bathroom at the
Iowa Correctional Institution
for Women. 255,000

DEPARTMENT OF GENERAL SERVICES

Section 9. Deappropriates funds for the
Capitol Complex. 115,000

Section 10. Deappropriates funds for the:
-~ Installation of individual
water heaters in Capitol
Complex buildings (5$61,600);
- Replacement of Incandescent
lamps in the upper portions
of the Capitol (5$5,250);
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SENATE FILE 2330, page 3.
FISCAL NOTE

Fiscal 1984 Fiscal 1985
Deappropriation  Reappropriation

DEPARTMENT OF GENERAL SERVICES, cont.
- Automation of the north
Capitol elevator {813,500). 80,350

Department of General Services SUBTOTAL 165,350

HISTORICAL DEPARTMENT

Section 11. Deappropriates funds for
repair of the roof and dome
of the state historieal
building.

Section 12, Deappropriates funds for
the State Historical Build-
ing and the Centennial
Building in Iowa City. 28,000

Historical Department SUBTOTAL 108,000

TREASURER OF STATE

Section 14, Deappropriates funds for

an investment machine and
system. $ 100,000

Fiscal 1984 Fiscal 1985
Deappropriation  Reappropriation

DIVISION I. TCTALS. § 22,396,319 $ 13,718,686

DIVISION II. Division II establishes an Iowa economic emergency fund. The fund
and its balance are separate from the general fund of the state. The moneys in
the fund do not revert to the general fund unless the fund would excced the
maximum balance. The maximum balance in the Iowa economic emergency fund 1is ten
percent of the appropriations from the general fund during the preceding fiscal
year, Each year the surplus in the general fund, if any, is appropriated tc the
emergency fund to the extent necessary to achieve the maximum balance.

The Iowa economic emergency fund mzy be appropriated by the general assem-
bly only for the current fiscal year and only for purposes for which the general
assembly previously appropriated funds for that fiscal year.

FISCAL EFFECT Division 1I. For fiscal 1985, any surplus amount in the
general fund as of the end of fiscal 1984 would shift to the Iowa economic
emergency fund, leaving a general fund balance of zero. An additional appro-
priation to this fund from the general fund may be made during fiscal 1985 to a
maximum amount of ten percent of the fiscal 1984 appropriations. For a $2.0
billion budger, the ceiling of this fund would then be 5200.0 million.
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SENATENATE FILE 2330% pase 4.
FISCAL NOTE

DIVISION III. Division IIT updates the individual, fiduciary, corporate and
franchisc tax references to the Internal Revenue Code of 1954 up to and includ-
ing January 1, 1984 to coordinate the federal and state tax laws. The updating
includes the following areas of impact:

~ Imposes the state individual income tax on the portion of social security
benefits and railroad retirement benefits received by certain taxpayers
that are subject to federal income tax in tax years beginning on or after
January 1, 1984 (reference Section 22). The provision essentially
"couples" state tax laws to federal changes, subjecting social security
benefits to tax. A taxpayer will have to add together his or her ad-
justed gross income, half of the social security benefits received, and
the amount of tax-free interest (such as interest on municipal bonds)
received. This sum is reduced by a base amount of $32,000 for a married
couple filing a joint return or $25,000 for a single individual; the
remainder is divided by two. The portion of social security benefits
equal to this amount (but not more than half the benefits) will then be
counted as income,
FISCAL EFFECT: The provision generates approximately $38.0 miliion
additional revenue to the general fund annually,

- Allows a taxpayer who claims the optional standard deduction to claim the
ditect charitable contributions deduction which is allowed under federal
law (reference Section 28). This provision is retroactive to January 1,
1984 for tax years beginning on or after that date. Federal tax law
provides a charitrable deduction for standard filers of 25 percent of
donations up to $300 for tax year 1984; 50 percent of donations with no
meximum for tax year 1985; and 100 percent of donations with no maximum
for tax years 1986 and beyond.

FISCAL EFFECT: For fiscal 1985 this provision represents an approximate
$1.0 rillion loss to the general fund. While unknown, for fiscal years
after 1985 the effect of this provision is significantly greater than the
$1.0 million revenue loss as both the percentage base and the maximum
allowable donation levels increase.

- The balance of Division III changes references to the IRC Code and makes
conforming amendments to the Iowa code. This division of the bill also
includes clarifying/consolidating language. There 1is no additional
fiscal impact within this division.

DIVISION IV. Division IV increases the number of years for which drivers
licenses will be issued and increases the fees proportionately (reference
Section 41). Assuming the number of fees collected will remain constant with
those collected during the 1983 calendar year, the division has the following

effects:
Current Proposed Number Increased Increase to

Fee Type Length Length Issued Collections General Fund
Operators 4 years 6 years 395,280 $ 5.00 $ 1,976,400
Chauffeurs 4 years 6 years 56,886 10.00 568,860
Instruction Permit 2 years 2 years 53,932 2.00 167,864
Chauffeurs

Instruction Permit 2 years 2 years 2,507 4.00 10,028

TOTAL INCREASE TO GENERAL FUND: $ 2,663,152
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FISCAL NOTE
DIVISION VI, Cont'd.
A FISCAL FFFECT Division IV. The total annual increase to the general fund for
N the next four years wculd be $2,663,152. After these four years, there will be
a decline in the number of fees as compared to the previous four years. The
lessening in the number of fees wili result in a decline in the worklead of the
drivers' license stationms.

DIVISION V. Division V imposes an additional individual income tax of two
percent of taxable income in excess of $30,000 for the tax year beginning afrer
December 31, 1983 (reference Section 42). Married taxpayers electing to file
separate returns or filing separately on a combined return must combine their
respective taxable incomes for purposes of the additional tax. If this combined
income exceeds $30,000, that portion in excess shall be subject to the addi-
tional tax, This tax is appiicable for the tax year beginning after December
. 31, 1983 only if the Governor finds that the estimated budget resources during
the 1985 fiscal year are insufficient to pay all appropriations in full 2nd the
Governor's findings are concurred in by the Executive Council. The Governor
shall make the determination not later than October 1, 1984 and the Governor
shall not make any reductions in allotments ags allowed under Section 8.31.

FISCAL EFFECT Division V. If the Governor determines that the estimated budget
resources during the 1985 fiscal year are insufficient to pay all appropriations
in full and the Executive Council concurs, this tax change would generate
approximately an additional $20.0 miilion to the state general fund for fiscal
1985.

DIVISION VI, Divigion VI delays pavment on one-half of the additionzl personal
property tax credit funds in the fiscal years beginning July 1, 1984 and ending
June 30, 1985 with the remainder paid not later than July 15, 1985 (reference
Section 43). The payment received by the respective county treasurers is an

account receivable for the previous fiscal year.

FISCAL EFFECT Division VI. Current law has the personal property tax credit
paid in May. According to Division V, one-half of this $46.2 million payment
{or $23.1 million) would be deferred until no later than July 15 of fiscal 1986.
This has the effect of reducing the obligation on the fiscal 1985 budget by a
corresponding $23.1 million and increasing the fiscal 1986 by a like amount.

DIVISION VII, Division VII imposes a tax of one percent on the investment
income of life insurance companies oxr assoclations that are subject to the state
gross premiums tax (reference Section 44). The tax is Imposed on the amount of
net capltal gains, total interest income, and total dividend income received in
2 galenday year, This amount is adjusted by multiplying it by the fraction of
the total premiums and annuity considerations received by the taxpayer in the
calendar year that are a result of covering risks resident in Iowa for the
calendar year. This Division is retroactive to January 1, 198B4.

FISCAL EFFECT Division VII, Thig division is estimated to increase revenues to
the general fund beginning in fiscal 1985 by an annual amount of $13.0 millioen.
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File 2330

NOTE Page ©
SUMMARY EFFECTS .

EFFECT TO GENERAL FUND APPROPRIATIONS:

e
o
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Fiscal 1984 Fiscal 1985
Deappropriation  Reappropriation

$ 22,396,319 $ 13,718,686

DIVISION I.

DIVISION IX.
asppropriation to the
Iowa Economic Emer-
gency Fund.

DIVISION VI,
Personal Property Tax
Replacement Credit.

EFFECT TO GENERAL FUND REVENUES:

DIVISION III.
Social Security Benefits.
Charitable Deductions.

DIVISION IV,
Drivers License Fees.

DIVISION V. (if affected)
Individual Income Tax.

Division VII.
Investmen: Income Tax,
Life Insurance Companies.

Source: Department of Revenue
Department of Transportation
Insurance Department

Fiscal 1985

Fiscal 1986

Declines by the
balance of 1984
general fund

$23.1 million

Fiscal 1985

Increases by an
amount not Lo
exceed $200.C M
less carryover
balance

($23.1 million)

Fiscal 1986

$ B.0 millien
(1.0 miiliomn)
$ 2.7 millien

$20.0 million

$13.0 million

$ 8.0 million

unknown reduction

$ 2.7 million

$13.0 million

(42215, 84-277E, CMG)
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Amend Senate File 2330 as follows:

1. Page 3, line 23, by inserting after the period
the words "Unobligated or unencumbered funds remaining
on June 30, 1986, from funds appropriated by this
section shall revert to the general fund of the state
on September 30, 1986."

2. Page 8, by striking lines 10 through 14 and
inserting in lieu therecf the following:

"3. The moneys in the Iowa economic emergency
fund may be appropriated by the general assembly only
for the fiscal year in which the appropriation is
made and only for a purpose for which the general
assembly previously appropriated funds for that fiscal
year."

3. Page 13, line 5, by striking the figure "1984"
and inserting in lieu thereof the figure %1983%.

4. Page 13, line 6, by striking the figure "1984"
and inserting in lieu thereof the figure "1983".

%
o
-

S. Page 14, by inserting after line 11 the

following new division:
"DIVISION _

Sec. 43. Section 422.43, subsection 9, Code
Supplement 1983, is amended to read as follows:

9. The following enumerated services are subject
to the tax imposed on gross taxable services:
Alteration and garment repair; armored car; automocbile
repalr; battery, tire and allied; investment counseling
(excluding investment services of trust departments);
bank service charges; barber and beauty; bocat repair;
car wash and wax; carpentry; roof, shingle, and glass
repair; dance schools and dance studios; dry cleaning,
pressing, dyeing, and laundering; electrical and
electronic repair and installation; engraving,
photography, and retouching; egquipment rental of
tangible personal property; excavating and grading;
farm implement repair of all kinds; flying service,
except agricultural aerial application services and
aerial commercial and charter transportation services;
furniture, rug, upholstery repair and cleaning; fur
storage and repair; golf and country clubs and all
commercial recreation; house and building moving;
household appliance, television, and radio repair;
jewelry and watch repair; machine operator; machine
repair of all kinds; motor repair; motorcycle, scooter,
and bicycle repalr; oilers and lubricators; office
and business machilne repair; painting, papering, and
wrnterior decorating; parking facilities; pipe fitting
and plumbing; wood preparation; private employment
agenciles, excluding services for placing a person
in employment where the principal place of employment
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of that person is to be located outside of the state;
printing and binding; sewing and stitching: shoe
repair and shoechine; storage warehousing of raw
agricultural products; telephone answering service;
test laboratories, except tests on humans; termite,
bug, roach, and pest eradicators; tin and sheet metal
repair; turkish baths, massage, and reducing salons;
vulcanizing, recapping, and retreading; weighing;
welding; well drilling; wrapping, packing, and
packaging of merchandise other than processed meat,
fish, fowl and vegetables; wrecking service; wrecker
and towilng.

Sec. 44. Section 422.45, subsection 12, Code
Supplement 1983, 1is amended to read as follows:

12. Gross receipts from the sale of all foods
for human consumption which are eligible for purchase
with food coupons issued by the United States
department of agriculture pursuant to regulations
1n effect on July 1, 1974, regardless of whether the
retailer from which the foods are purchased is
participating in the food stamp program. However,
as used in this subsection, "foods' does not inciude
meals prepared for immediate consumption on or off
the premises of the retailer, and-dees-pet-ineiude
foods sold through vending machines, or beverages
as defined in section 455C.1, subsection 1.

Sec. 45. Section 43 and 44 are effective July
1 foilowing enactment."

6. By striking page 14, line 26 through page 15,
line 26.

&3
44
45
46

7. Page 15, by striking lines 27 through 31 and
inserting in lieu thereof the following:

"Sec. . This Act, being deemed of immediate
importance, takes effect from and after its publication
in the Audubon News-Advocate, & newspaper published
in Audubon, Iowa, and in The winterset Madilisonian,

a newspaper published 1n Winterset, Iowa.

8. Amend the title, lines 19 and 20, by striking
the words "a tax of one percent on gross investment
income of insurance companies" and inserting in lieu
thereof the words "the sales and use tax on heverages,
electronic repair and installation, and rental of
tangible personal property".

5.  Renumber sections and correct internal
references as necessary in accordance with this
amendment.

$-54465 SLLiD 3Y COMMIVTELZ ON FINANCE
SARCH 21, 1984 NORMAN G. RODGERS, CHAIR

Gep et /22 (p-7¢6)
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Amend Senate File 2330 as follows: - }

1. Page 10, by striking lines 16 through 27 and
inserting in lieu thereof the following:

"NEW SUBSECTION. 19. Subtract the amount of any-
social security benefit received under Title II of
the federal Social Security Act as amended to January
1, 1984, or any tier 1 railroad retirement benefit
under section 3(a), 4(a), or 4(f) of the federal
Railroad Retirement Act of 1974, and included in the
adjusted gross income computed for federal income
tax purposes." ' '

-5470 FILED & LOST BY EDGAR H.HOLDEN

1ARCH 22, 1984 qucf>
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Amerd Senate File 2330 as follows:
1. by striking nage 14, line 26 through page 15

- .

(U ORI

line 26.

S-5474 FILED BY CALVIN O. HULTMAN
MARCH 22, 1984

. RULED OUT OF ORDER (p.7¢¢)

SENATE FILE 2330

5-5475

1 Amend Senate File 2330 as follows:

2 1. Page 13, lines 26 and 27, by striking the words
3 "thirty thousand dollars" and inserting in lieu thereof
4 the words "twenty-five thousand dollars for a single

5 person and forty thousand dollars for married

6 taxpayers'.

7 2. Page 13, line 32, by striking the word "thirty"
v and inserting in lieu thereof the word “"forty".

9 3. Page 13, line 33, by striking the word "thirty"
10 and 1nserting in lieu thereof the word "forty".

5-5475 FILED BY ARTHUR L. GRATIAS

MARCH 22, 1984 WILLIAM D. PALMER

ADOPTED (. 77/) , NORMAN G. RODGERS
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_ SENATE FLLE
462 Iy FLLE £330
Amend Senate File 2330 as follows:
) 1. Page 7, line 33, by inserting after the woxd
state” the words ", except for purposes of determining
the annual inflation factor under section 422.4,
subsection 18, the balance in the fund shall be .
considered part of the general fund of the state'.

S-5462 FILED . BY EDGAR H. HOLDEN
MARCH 21, 1984 - HOLD
%L 322 (g G5}

TN L R g

SENATE FILE 2330
S-5463
1 amend Senate File 2330 as follows:
2 1. Page 14, line 10, by striking the word and
3. figures "October 1, 1584" and inserting in lieu
4 thereof the word and figures "January 15, 1985".

S-5463 FILED BY EDGAR H. HOLDED
MARCH 21, 1984 oRH

Hoete /22 (g 7122 L
SENATE FILE 2330

5-5466

1 Amend Senape.File 2330 as follows:

2 1. By striking page 13, line 21 through page 14,
3 line 1l1l. '

4 2. Renumber sections.and correct internal

S references as necessary in accordance with this
6 amendment.

$-5466 FILED BY CALVIN O. HULTMAN

MARCH 21, 1984
X;ﬁ_idzg‘ff‘?7/)

SENATE FILE 2330
5467

S~

1 Amend Senate File 2330 as follows:

2 1. Page 14, by striking lines 12 ;hrough 25.
3 5. Renumber sections and correct internal

4 references as necessary in accordance with this

5 amendment.

6-5467 FILED BY CALVIN O. HULTMAN

MaRCH_21, 1984

ot L9772 e e e o
Ko 32207 SENATE PILE 2330

5-5468

n enate File 2330 as follows:

Tée gaée 2, line 33, DY inserting after the ugrq .
rgrate’ the words «  except for pULpOSES of ce;e:m‘nlug
Lhe annual inflation factor under section 422 .4,
subsection 18, the nalance in the Eun? shall be )
considered part of the general fund of the state’.

O U

s-5468 FILED BY CALVIN O. HULTMAN

MARCH 21, 1984
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Amend Senate File 2330 as follows:
1. Page 1, by inserting before line 1 the following
new section:
"Section 1. Section 18.117, unnumbered paragraph
1, Code Supplement 1983, 1is amended to read as follows:
A state officer or employee shall not use a state-

owned motor vehicle for personal private use, nor
shall the officer or employee be compensated for
driving a privately owned motor vehicle unless it
1s done on state business with the approval of the
state vehicle dispatcher, and in that case the officer
or employee shall receive &wemnty-¢we twenty and one-
naif cents per mile effeetive~duiy-1;-198%;-and-Ewensy-
four-cents-per-mire-effeetive-Juty-1;-3983. 2
statutory provision stipulating necessary mileage,
travel, or actual expenses reimbursement to a state
officer falls under the mileage reimbursement
limitation provided in this section unless specifically
provided otherwise. Any peace officer emploved by
20 the state as defined in section 80i.4 who 1s required
1 to use a private vehicle in the performance of official

22 dutles shall receive reimbursement for mileage expense

23 at the rate specified in this section. However, the

24 state vehicle dispatcher may delegate authority to
‘.25 officials of the state, and department heads, for

i
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26 the use of private vehicles on state business up to
27 a yearly mileage figure established by the director
28 of general services and approved by the executive

29 council. If a state motor vehicle has been assigned
30 to a state officer or employee, the officer or employee
31 shall not collect mileage for the use of a privately
32 owned vehicle unless the state vehicle assigned 1s
33 not usable."

34 2. Renumber sections and correct internal

35 references as necessary in accordance with this

36 amendment.

5~5471 FILED BY EDGAR H. HOLDEN
MARCH 22, 1984

RULED OUT OF ORDER (p 7¢ 7

SENATE FILE 2330

5~5476
Amend Senate File 2330 as follows: .
1. Page 13, line 26, by striking the word “thirty"
and inserting in lieu thereof the word “fifty". =

2. Page 13, line 32, by striking the word "thirty”
and inserting in lieu thereof the word "fifty".

3. Page 13, line 33, by striking the word "thirty"
and inserting in lieu thereof the word "fifty".

.s~s-z7b FLLED BY BERL E, PRIEBE
MARCH 22, 1984 .
RULED OUT OF ORDER (p 77/ )
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SENATE ©

MARCH 23, 1984
SENATE FILE 2330

) FISCAL NOTE
F’.aQUEs":ED BY SENATOR RODGERS
‘ In compliance with a written request there is hereby submitted a

Ciscal Note for 5-5465 to Senate File 2330, pursuant to Joint Rule 17.

Amendment 5-5465 to Senate File 2330 makes the following changes
or additicens to the bili:

- DIVISION I. Changes the reversion date for oil overcharge
funds from September of 1984 to September of 1986.

- DIVISION II. Clarifies language relating to the Iowa
eccnomic emrergency fund stating that the emergency fund is
separate from the general fund and that appropriations can
be made only for a purpose for which the general assembly
previously appropriated funds for that fiscal year.

- NEW DIVISION, Subjects electronic repair and installation
to sales, use, and service tax and, within the same tax
base, expands the equipment rental base to tangible per-
scnal property. {Reference section 43).

This division also subjects beverages as defined in section
455C, subsection (bottle deposit law) to sales tax, (Refer-
nce section 44). All changes to the sales tax area are

effective July 1, 1984.
' - DIVISION VII. Strikes division VII.

- Corrects the title and publication clause.

FISCAL EFFECT. The changes in tax areas have the following effect
on Sr 2330:

Fiscal 1985 Fiscal 1986

Electronic repair & installation/ unknown unxnown
tangible personal property increase increase
Beverage sales tax $ 4.5 M. $ 4.5 M.
increase increase

Deletion of Division VII $13.0 M. $13.0 M.
decrease decrease

(42215,001, 84-288, CMG)

FILED: BY DENNIS C, PROUTY, DIRECTOR
MARCH 22, 1984 LEGISLATIVE FISCAL BUREAU
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PAGE THREE, MARCH 26, 1984 HOUSE CLIP SHEET

Page Two, Fiscal ¥ote, Senate File 2330, as passed by the Senate

Fiscal 1984 Fiscal 1985 .

Deappropriation  Reappropriation

COMMISSION FOR THE BLIND
Section 6. Deappropriates funds for the
rebuilding of a cooling
tower. ' $ 840

CONSERVATION COMMISSION
Section 2. Deappropriates 1983 funds
for the Wildlife Den Dam
and Grist Mill renovation. $ 40,000

Section 13. Deappropriates funds for:
- Swan Lake restoration
(595,000);
- George Wyth State Park
($75,000);
~ Pleasant Creek development
(5$150,000);
-~ Ledges campground develop-
ment; {596,500)
- Wapello Campground
(810.000);
- Veolga River Silt Dam

(8250,000). $ 676,500
Conservation Commission SUBTOTAL 5 716,500

DEPARTMENT OF HUMAN SERVICES

Section 3. Deappropriates funds for
Hospital Schools. S 278,450

Section 8. Deappropriates funds for
DHS institutions to correct
life safety code vieolations. 937,000

[,215,450

Ly

Department of Human Services SUBTOTAL

DEPARTMENT OF CORRECTIONS

Section 7. Deappropriates funds for
construction of a laundry at
Mt. Pleasant MSU and a
handicapped bathroom at the
Jowa Correctional Institution
for Women.

<N

255,000

DEPARTMENT OF CGENERAL SERVICES

Section 9. Deappropriates funds for the
Capitol Complex. ] 115,000

Section 10. Deappropriates funds for the:
- Instailation of individual

water heaters in Capitol
Complex buildings ($61,600);
- Replacement of incandescent
lamps in the upper portions
of the Capitol (85,2500




PACE PCUR, MARCH 26, 1984 HOUSE CLIP SHEET

2age Three, Fiscal Note, Senate File 2330 as passed by the Scnate

Fiscal 1984 Fiscal 1985

Deappropriation  Reappropriation

" DEPARTMENT OF GENERAL SERVICES, cont.
- Automation of the north
Capitol elevator (§13,500). 80, 350

Department of General Services SUBTOTAL § 195,350

HISTORICAL DEPARTMENT

Secrion 11. Deappropriates funds for
repair of the roof and dome
of the state historical

building. $ 80,000
Section !2. Deappropriates funds for
the State Historical Build-
ing and the Centennial
Building in Iowa City. 28,000
Historical Department SUBTOTAL S 108,000

TREASURER OF STATE

Section l4, Deappropriates funds for

y an investment machine and
systemn. $ 100,000
Fiscal 1984 Fiscal 1685
Deapprepriation Reapprepriation
DIVISION I. TOTALS. $ 22,396,319 $ 13,718,686

DIVISION 71. Division II establishes an Iowa economic emergency fund. {Refer-
ence Section 18). The fund and its balance are separate from the general fund
of the state except for the pouposes of determining the annual inflation factor
under Section 422.2, subsection 18, The moneys in the fund do not revert to the
general fund unless the fund would exceed the maximum balance. The maximum
halznce in the Towa ecounemic emergency fund is ten percent of the appropriacions
from the general fund during the preceding fiscal vear. FEach year the surplus
in the general fund, if any, is appropriated to the emergency fund to the extent

necessary to achieve the maximum balance.

The Iowa economic emergency fund may be appropriated by the gencral assenbly
only for the fiscal year for which the appropriation is made and oaly for a
purpose for which the general assembly previously apprepriated funds for that
fiscal vear.

FISCAL EXFFECT Division II. For fiscal 1985, any surplus amount {n the peneral
'c as of the end of fiscal 1984 would shift to the lowa econcmic emergency
nd, leaving a general fund balance of zero. An additioral appropriaticn to
thig fund frem the general fund wmay be made during fiscal 1985 to a maximum
amount of ten percent of the fiscal 1984 appropriaticens. For 2 $2.0 biliien
budger, the ceiling of this fund would then be 5200.0 million.




PAGE FIVE, MARCH 26, 1984 HOUSE CLIP SHEET

g¢ FTour, Fiscal Note, Senate File 2330 as passed by the Senate

SIVISTON 1{I. Division III updates the individual, fiduciary, corporate and
{ranchise tax references to the Internal Revenue Code of 1954 up to and includ-
January 1, 1984 to coordinate the federal and state tax laws. The updatirng
includes the following areas of impact:

-~ Tmposes the state individual income tax on the portion of social security

benefits and railroad retirement benefits received by certain taxpayers
that are subject to federal income tax in tax years beginning on or after
Janvary 1, 1984 (reference Section 22). The provision essentially
“"couples™ state tax laws to federal changes, subjecting social security
nenefits te tax. A ctaxpayer will have to add together his or her ad-
justed gross income, half of the social security benefits received, and
the zmount of tax-free interest (such as interest on municipal donds)
received., This sum is reduced by a base amount of $32,000 for a married
couple filing a joint return or $25,000 for a single individual; the
remainder js divided by two. The portion of social security benefits
squal to this amount {but not more than half the benefits) will thea be
counted as incore.

FISCAL EFFECT: The provision generates approximately $8.0 million
additional revenve to the general fund annually.

Allows a taxpaver who claims the optional standard deduction to ciszim the
divect charitable contributions deduction which is allowed under feceral
law (reference Section 28). This provision is retroactive to January 1,
1984 for tax years beginning on or after that date. Federal tax law
provides s charitable deducrion for standard filers of 25 percent of
denations up to $300 for tax vear 1984; 50 percent of donations with no
maximum for tax year 1985; and 100 percent of donations with no maximum
for tax years 1986 and beyond.

FISCAL FFFECT: For fiscal 1985 this provision represents an approximate
$1.0 million loss to the general fund. While unknown, for fiscal years
after 1985 the effect of this provision is significantly greater than the
$1.0 million revenue loss as both the percentage base and the maximunm
a}iowable donation levels increase.

~ The balance of Division III changes references to the IRC Ccde and nakes

confornming amendments to the Towa code. This division of the bill also
inciuvdes clarifying/consolidating language. There is no additionail
Ziscal impact within this division.

DIVISION IV. Division 1V increases the number of years

for which drivers
Jicenses will be issuved and increases the fees proporticnately (reference
Section 41). Assuming the number of fees collected will remain constant with
those collected during the 1983 calendar year, the division has the following

eflects:
Current roposed Number Increased Incrcase to
Fea Tvoe Length Length Issued¢  Collections  General Fund
Cperators 4 years 6 years 395,280 $ 5.00 § 1,975,400
Chauffeurs L years & years 56,885 10.00 566,860
Instruction Permit 2 vyears 2 years 53,932 2.00 107,804
Chau¥feurs
instruction Permit 2 years Z years 2,507 4.00 10,028
TOTAL INCREASE TC GENERAL FUND: $ 2,603,152



oA o . noH 24, L9R4 HoLUgE CLiP SHERT
Nove, Senate File 2330 as pamach LY o SO AT
PASSED BY THE SENATE, SUMDMARY EFFECTS
TO GENERAL FUND APPROPRIATIONS:
>
DiVISION I. Fiscal 1984 Fiscal 1985
Dezappropriation Reappropriation
$ 22,396,315 $ 13,718,086
IVISTON II. Fiscal 1985 Fiscal 1986
upproprlatlon to the Declines by the Increases Dy an
Iowa Economic Zaer- balance of 1984 amount not to
gency Fund. gerieral fund exceed $2030.0 M
less carryover
alance

DIVISION VII $23.1 wiliion (523.1 miliien)
Personal Property Tax

Replacement Credit.
IFFRECT TO GENEZRAL FUND REVENUES:

HTVISION TIT. Fiscal 1983 Fiscazl 1986
Socisl Security Benefits, $ 8.0 milliom $ §.0 million
Crarirable Deductions. (1.0 million) unknown decrease

HIVISION IV. $ 2.7 miliion $ 2.7 million
Drivers License Fees.

STVISION V, (i affected) $16.0 miliionm
Tndividual income Tax.

lect*o11c repailr &
ingtzllacicn/cangible
personal proeperty unknown

Ceverasge sales tax

unknown increase
$4.5 M. increase

Source Deparsment of Revenue
P
Department of Transportation
Insurance Departiment
vaARCY 23, L1484 BY SENNIS PROUTY, FISCAL SIRECTOR



PAGE SIX, MARCH 26, 1984 HOUSE CLIZ? SHEET
Page Five, Fiscal Note, Senate File 233¢ as passed by the Senate

DIVISION IV, Cont'd.

FT§CXE FEFFECT Division IV, The total annual increase to the general fuand for
the next four vears would be $2,663,152, After these four years, there will be
a decline in the number of fees as compared to the previous four years. The
'essering in the number of fees will result in a decline in the workload of the

drivers' license stations.

DIVISTON ¥, Division V imposes an additional individual income tax of two per-
cent of taxable income in cxcess of $25,000 for single taxpavers and $40,000 for
married taxpayers for the tax year beginning after December 31, 1983 (reference
Section &42). Married taxpayers electing to file separate returns or filing
separately on a combined return must combine their respective taxable incemes
Yor purpeses of the additional tax. If this combined income exceeds the $25,000
or 540,000 cxcess, that portion in excess shall be suybject to the additional
rax.

This tax is applicable for the tax year beginning after December 31, 1983 only
if the Governor finds that the estimated budget resouvrces during the 1985 fiscal
vear are insufficient to pay all appropriations in full and the Governor's
indings are concurred in by the Executive Council. The Governor shall make the
etermination not later than October 1, 1984 and the Governor shall not make any
cductions in allotments as allowed under Section 8,31,

F1SCAL EFFECT Division V. If the Governor deterwines that the estimated budget
rescurces during the 1985 fiscal year are insufficient to pay all appropriations
in full and the Executive Council concurs, this tax change would generate
approximately an additienal $516.0 million to the state general fund for fiscal
1985.

DIVISION VI. Division VI subjects electronic repair and installation to sales,
use, and service tax and, within the same tax base, expands the equipment rental
hase to tangible personal property. (Reference section 43). This division also
sublects beverages as defined in section 455C, subsection (bottle deposit law)
to sales tax. (Reference section 44). All changes to the sales taX area are
«fiective July 1, 1984.

FTISCAL EFFECT Division VI. The division has the following fiscal effects:

Fiscal 1985 Fiscal 1986

Electronic repair & installation/tangi- unknown unknown

bie personal property sales tax increase increase

Beverage sales tax $ 4.5 M. $ 4.
increase increase

DIVISION VII. Division VII delays payment on one-nalf of the additional per~-
sonal property tax credit funds in the fiscal years bdeginning July I, 1984 and
ending June 30, 1985 with the remainder paid not later than July 15, 1985
{reference Section 46)., The payment received by the respective ccunty trea-
surers 1s an account receivabie for the previous {iscal year.

i, EFFECT Division VII. Current law has the personal property tax cred;~
id in May. According to D5v151o. Vil, one-hslf of this $46.2 million payn
r $23.1 million) would be deferred until no iater than July 15 of f{iscal 1986.
is has the effect of reducing the obligation on the fiscal 1985 budget by a
esponding $23.1 milliion znd increasing the fiseszl 1586 by 2 like arount.




upon reguest.

DIVISION I.

June 30,

PAGE TWO, APRIL 3,

the Legislative Fiscal Bureau,

year beginmning July
reappropriated for the fiscal year beginning July 1, 1984,
affect the date that payments are made,
fiscal 1985 rather than fiscal 1984,
capitals appropriations for the fiscal year beginaing July 1,
1984 for the agencies listed below.

1984

SENATE FILE 2330

1983 by one-fourth.

MERGED AREA SCHOOLS

Section 1.

Deappropriation/reappro-
priation outlined above.

BOARD OF REGENTS

Section 4.

Section 5.

. Section 15.

Section 16.

0i}l overcharge funds appro-

priated in this section can

be used for energy conserva-
tion projects,

Deappropriates funds for:
- SUI fire safety deficiency

corrections ($500,000);
- ISU fire safety deficiency
corrections ($750,000);

- SUI theatre addition
{5700,000);
- SUI field house under
construction (5230,000);
- I8U mechanical engineering
under const. {51,800,000);
-~ UNI rennovate HVAC - Gil-

christ Hall (5134,000);
- ISU old vet clinic remodel
($75,000};

- IBSSS utility system
master plan (550,000} .

Deappropriates tuition
replacement funds.

Deappropriates funds for the
statewide energy management
program.

Board of Regents SUBTOTAL

In compliance with a written request re¢eived March 30,
there is hereby submitted a Fiscal Note for Senate File 2330, as
vassed by the Senate and amended by the House W3ys and Means
Committee Amendment H-6024 pursuant to Joint Rule 17.
. information used in developing this Fiscal Note is available from
to members of the General Assembly

Fiscal 1984
Deappropriation

HOQUSE CLIP SHEET

! PASSED BY THE SENATE AND AMENDED BY HOUSE WAYS AND MEANS
COMMITTEE AMENDMENT H-6024
REQUESTED BY REPRESENTATIVE DODERER

1984,

Background

Senate File 2330 as passed by the Senate and amended by the House Ways and Means
Subcommittee relates to the financing of state government as follows:

Division I reduces the area schools appropriation for the fiscal
The majority of this reduction is

This shift doec not

but accounts for the expenditure in
The division also rteduces or eliminates

1983 and ending

Fiscal 1985
Reappropriaticn

$ 14,113,875 $ 13,718,686
0
$ 4,239,000
852,304
600,000
$ 5,691,304




PAGE THREE, APRIL 3, 1984 HOUSE CLIP SHEET

SENATE FILE 2330 as passed by the Senate and amendad by
the House Ways and Means Subcormittee, page 2.

Fiscal 1984 Fiscal 1985
Deappropriation  Reappropriation

COMMISSION FQR THE BLIND
Section 6. Deappropriates funds for the

rebuilding of a cooling

tower. $ 840
CONSERVATION COMMISSION
Section 2. Deappropriates 1983 funds

for the Wildlife Den Dam

and Grist Mill renovation. $ 40,000

Section 13. Deappropriates/reappropriates:
— Swan Lake restoration
(§95,000);
—~ George Wyth State Park
($75,000);
- Pleasant Creek development
($150,000);
- Ledges campground develop-
ment ; {596,500} ;
- Wapello Campground
(510,000} ;
- Volga River Silt Dam

($250,000). $ 676,500 $ 676,500
Conservation Commission SUBTOTAL $ 716,500 $ 676,500 .
DEPARTMENT OF HUMAN SERVICES
Secrion 3. Deappropriates funds for
Hospital Schools. $ 278,450
Section 8. Deappropriates funds for
DHS institutions to correct
life safety code vielations. 937,000
Department of Human Services SUBTOTAL § 1,215,450
DEPARTMENT OF CORRECTIONS
Section 7. Deappropriates funds for
construction of a laundry at
Mt. Pleasant MSU and a
handicapped bathroom at the
Iowa Correctional Institution
for Women. $ 255,000
DEPARTMENT OF GENERAL SERVICES
Section 9. Deappropriates/reappropriates
funds for the Capitol Complex. § 115,000 $ 115,000
Section 10, Deappropriates/reappropriates:
- Installation of individual
water heaters in Capitol

Complex builédings (561,600);
- Replacement cf incandescent
lamps im the upper portions

of the Capitol {55,250);




PAGE FOUR, APRIL 3, 1984 HCUSE CLIP SHEET

SENATE FILE 2330 as passed by the Senate and amended by
the House Ways and Means Subcommittee, page 3.

I Fiscal 1984 Fiscal 1985

Deappropriation Reappropriation

DEPARTMENT OF GENERAL SERVICES, cont.
— Automation of the north
1 Capitol elevator {513,500}. 80, 350 $ 80,350

Department of General Services SUBTOTAL § 195,350 $ 195,350

HISTORICAL DEPARTMENT

Section 1l. Deappropriates/reappropriates
funds for repair of the roof

and dome of the state histor-
ical building. $ 80,000 $ 80,000

Section 12, Deappropriates/reappropriates
funds for the State Historical
Building and the Centennial
j Building in Towa City. 28,000 28,000

Historical Department SUBTOTAL S 108,000 $ 108,000

TREASURER OF STATE

Section l4. Deappropriates/reappropriates

funds for an investment machine

' and system. § 100,000  $ 100,000

Fiscal 1984 Fiscal 1985
Deappropriation  Reappropriation

l DIVISION I. Deapprop./Repprop. Subtotals. $ 22,396,319 $ 14,798,536

New Section. Appropriates funds from the Road Fiscal 1985
Use Tax Fund to the Department of Appropriation
Public Safety for expenses rela- $ 16,747,000

ting to the division of highway
safety and uniformed force.

DIVISION II., Division Il establishes an Iowa economic emergency fund. (Refer-
ence Section 18). The fund and its balance are separate from the general fund
of the state except for the pouposes of determining the annual inflation factor
under Section 422.2, subsection 18. The moneys in the fund doc not revert to the
general fund unless the fund would exceed the maximum balance. The maximum
balance in the lowa eccnomic emergency fund is ten percent of the appropriations
from the general fund during the preceding fiscal year. Each year the surplus
in the general fund, 1f any, Is appropriated to the emergeancy fund to the extent

.necessary to achieve the maximum balance.

tie lowa economic emergency fund may be appropriated by the general as=cmbly
only for the fiscal year for which the appropriation s made and only for a
purpose for which the general assembly previcusly appropriated funds for that
fiscal year. However, the balance in the Iowa economic emergency fund may be
used in determining the cash posirtion of the state for pavment of state obliga-
tions.




PAGE FIVE, APRIL 3, 1984 HOUSE CLIP SHEET

SENATE FILE 2330 as passed by the Senate and amended by
the House Ways and Means Subcommittee, page 4.

DIVISION II, Cont'd,

FISCAL EF¥FECT Division I1. For fiscal 1985, any surplus amount in the general
fund as of the end of fiscal 1984 would shift to the Iowa economic emergency
fund, leaving a general fund balance of zero. An additicnal appropriation to
this fund from the general fund may be made during fiscal 1985 to a maximum

amount of ten percent of the fiscal 1984 appropriations. For a $2.0 billion

budget, the ceiling of this fund would then be $200.0 million.

DIVISION IJI. Division III updates the individual, fiduciary, corporate and
franchise tax references to the Internal Revenue Code of 1954 up to and includ-
ing January 1, 1984 to coordinate the federal and state tax laws. The updating
includes the following areas of impact:

- Imposes the state individual income tax on the portion of social security
benefits and railroad retirement benefits received by certain taxpayers
that are subject to federal income tax in taxX years beginning on or after
January 1, 1984 (reference Section 22). The provision essentially
"couples" state tax laws to federal changes, subjecting social security
benefits to tax. A taxpayer will have to add together his or her ad-
justed gross income, half of the social security benefits received, and
the amount of tax-free interest (such as interest on municipal bonds)
received. This sum is reduced by a base amount of $32,000 for a married
couple filing a joint return or $25,000 for a single individual; the
remainder is divided by two. The portion of social security beocfits
equal to this amount (but not more than half the bernefits) will then be
counted as income.

FISCAL EFFECT: The provision generates approximately $8.0 million
additional revenue to the general fund annually.

- Allows a taxpayver who claims the optional standard deduction to claim the
direct charitable contributions deduction similar to that allowed urnder
federal law (reference Section 28). This provision is retroactive to
Janvarv 1, 1984 for tax yvears heginning on or after that date through the
1986 tax year. The charitable deduction for standard filers is 25 per-
cent of donarions up to $300.

FISCAL EFFECT: This provision represents an approximate $1.0 million
loss annually to the general fund for the years it is in effect,

- The balance of Division 1II changes references to the IRC Code and makes
conforming amendments to the Iowa code. This division of the bill also
includes clarifying/consolidating language. There is no additional
fiscal impact within this division.

DIViSION IV, {Replaced division).

Division IV iacludes odometer law enforcement regulaticn and refunés the progran
by caking $.25 per titie issuance beginnirg July 1, 168¢ znd ending June 20,
1989. An additional $209,459 would go te the Departmen: of Tramsscrration for
adminisiratica of the program and delegation to the Attounsy fenerzl’s Dffice
.

and iaw ernforcement zgencies for enforcement of this progranm.

f,
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SENATE FILE 2330 as passed by the Senate and amended by
' the House Ways and Means Subcommittee, page 5.

DIVISION IV, Cont'd,

+ Division IV also includes adjustments to the RUTF and various licensing fees as
follows:

- Increases the vehicle title fee from $2 to $10.
- Increases the cost of duplicate titles from $5 to $10,
- Increases the fee for liens against vehicles from $2 to $5.

Repeals the exemption that insurers currently have pertaining to salvage
certificates and requires that they purchase a salvage certificate within
14 days of the assignment of the certificate.

Deals with removing the requirement for mandatory inspection of vehicles.

Changes the in-transit plate fee from $5 to $10. This section also
increases from $2 to $10 the fee for a certificate of title for a non-
resident purchaser.

Raises the annual registration for wotorcycles from $10 to $l4. For
motorcycles over five vears old the annual registration fee will be in-
ereased from 85 ro $10,

Increases the registration fee for some trailers from $4 to $6.

Changes the percent of fees counties collect as follows:

% of Fees % of Fees

Type of Fee Collected Now Under This Bill
Vehicle Registration 2.6% 2.6%
Duplicate Registration 2.6 2.6
Certificates of Title 65.0 20.0
Notation of Security Interests 100.0 60.0
Certified Copies of Certificate

of Title 65.0 40.0

-~ Raises the fee for a non operator's identification fee from $1 to $5,
Duplicates of these cards shall also cost $5 rather than $1.

- Changes the fees for operator's driving permits as folllows:

Currently As Amended

Operator's license (2 years) §5 $ 10
Operator's license (4 Years) 10 20
Chauffeur's license {2 years) 10 20
Chauffeur's license (4 years) 20 40
Instruction permit 3 6
Chauffeur's instruction permit 6 12
Temporary driver's permit 5 10
Moped license 5 10

' -~ Allows peace officers to conduct spot inspections at any time or place.
DOT may designate the transportation regulation and safety division to do

these spot inspections,

- Inspection stations which have a valid inspection state permit way
receive a reimbursement for the unexpired portion of the permit fee.
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SENATE FILE 2330 as passed by the Senate and amended by
the House Ways and Means Subcommittee, page 6.

DIVISION IV, Cont'd.

Fiscal Effect, Divisjon IV. Assumption: The number of fees paid would remain
constant with 1983 receipts.

Calculations: Total Fee Increase Distribution
Annual Fee Increase Increase General Fund RUTF Counties
Title 6,703,000 6,116,488 586,512
In Transit plates 20,000 19,840 520
Trailer Plates 300,000 292,200 7,800
Duplicate Titles 300,000 157,250 27,750
Leins 937,341 624,894 312,447
Motorcycle plates (new) 292,000 284,408 7,592
Motorcycle plates (old) 550,000 535,700 14,300
Driver's License Increase 6,100,000 (6,100,000} 12,200,000
Non-Operator's 7.D. 74,820 74,820
Reimbursement to Insp.

Traunsfer of Driv. License 3,700,000 {3,700,000)

Doing away with inspection is basically a trade off with the amount taken in
and the cost of doing inspections both being approximately $170,000 annually.

SUMMARY FISCAL EFFECT, DIVISION IV: Annual Effect

Increase to General Fund: (§ 2.4 M)
Increase to RUTF: 16.6 M
Increase to Counties: 1.0 M

DIVISION V. Deleted.

DIVISION VI. Division VI subjects electronic repair and installation to sales,
uvse, and service tax and, within the same tax base, expands the equipment rental
base to tangible personal property. (Refercnce section 43). This division also
subjects beverages as defined in section 455C, subsection (bottle deposit law)
to sales tax. (Reference section 44). All changes to the sales tax area are
effective July 1, 1984,

FISCAL EFFECT Division VI. The division has the following fiscal effects:
Fiscal 1985 Fiscal 1986

Flectronie¢ repair & installation/tangi- unknown unknown

ble personal property sales tax increase inerease

Beverage sales tax $ 4.5 M. $ 4.5 M,
increase increase

DIVISION VII. Division VII delays payment on one-half of the additional per-

sonal property tax credit funds in the fiscazl years beginning July 1, 1984 and

ending June 30, 1985 with the remainder paid not later than July I, 1985 (refer-
ence Section 46), The payment recelved by the respective county treasurers is

an account receivable for the previous fiscal year.

FISCAL EFFECT Division VII. Current law has the personal property tax credit
paid in May. According to Division VII, one-half of this $46.2 wnillfon payment
(or $23.1 million) would be deferred until no later than July i of fiscal 1986.
This has the effect of reducing the cbligation on the fiscal 1985 budget by a
corresponding $23.1 million and increasing the fiscal 1986 by a like amcunt.
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| ATE FILE 2330 as passed by the Senate and amended by
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the House Ways and Means Subcommittee, page 7.

SENATE FILE 2330 AS PASSED BY THE SENATE AND AMENDED BY

THE HOUSE WAYS AND MEANS SUBCOMMITTEE, SUMMARY EFFECTS

EFFECT TO GENERAL FUND APPROPRYATIONS:

Fiscal 1984
Deappropriation

DIVISION I.

Fiscal 1985
Reappropriation

$ 22,396,319

New Section (RUTF appropriation
to Dept. of Public Safety)

DIVISION II.
Appropriation to the
Iowa Economic Emer-
gency Fund.

DIVISIOR VII.
Personal Property Tax
Replacement Credit.

EFFECT TO FUND REVENUES:

DIVISION ITI.
Social Security Benefits.
Charitable Deductions.

NEW DIVISION IV.
Increase to General Fund:
Increase to RUTF:
Increase to Counties:

DIVISION VI.

Electronic repair &
installation/tangible
personal property

Beverage sales tax

.ource: Department of Revenue

Department of Transportation
Insurance Department

$ 14,798,536

Fiscal 1985
Appropriation

$ 16,747,000

Fiscal 1985

Fiscal 1986

Declines by the
balance of 1984
general fund

$23.1 million

Fiscal 1985

Increases by an
amount not to
exceed $200.0 M
less carryover
balance

(§23.1 million)

Fiscal 1986

$ 8.0 million
( 1.0 million)

($ 2.4 million)
16.6 million
1.0 million

unknown increase
$4.5 M. increase

(42215.004, 84-304F, CMG)

FILED APRIL 2, 1984 BY DENNIS PROUTY,

$ 8.0 million
( 1.0 milliom)

($ 2.4 million)
16,6 million
L.0 million

unknown increase
$4.5 M. increase

FISCAL DIRECTOR
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amend Senate File 2330, as amended; passed, and
reprinted by the Senate, as follows:

1. Ppage 7, by inserting after line 28 the following

new sectlions: ‘
"Sec. . There is appropriated from the general

fund of the state to the following state agencles
for the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the following amounts, oI S0 much
thereof as may be necessary. to be used in the manner

designated:

1984-1985

Fiscal Year

1. DEPARTMENT OF GCENERAL SERVICES
a. For emergency major repairs or

replacements of equilpment, roofs or

e D - S
». For repair of the roof of the

vehicle dispatcher building and the

repair of the roof of the micrographics

BULLAING o veevmmeem s mm s T
c. For the installation of indi-

vidual water heaters 1in capitol com-

plex bULLAINGS . ..ovecorcnoen o oot T
d. For replacement of the incan-

descent lamps in the upper portions of

the CAPITOL «..vevsrmeomvsre st nos
e For automation of the north

capitol elevator . .........c..coeocsr it
2.. IOWA STATE HISTORICAL DEPART-

MENT
a. For repair of the roof and

dome of the state historical build-

INIG o eeeem e e e T T
L. For construction of a handil-

capped entrance to the centennial

pbuilding in Iowa City ........c--c--omrrrot 0y 5
c. For the renovation of restroom

and drinking facilities in the state

nistorical building to make them ac-

cessible to handicappd persons ........---:700” $
4. For construction of a handi-

capped entrance ramp to the state

historical building ....... ... .-o--orosrrooo s
3. STATE CONSERVATION COMMISSION
a. For Swan lake restoration . .........---" $
b. For construction, replacement,

development and alterations to state

parks and preserves, state forest

facilitlies and state waters. including

artificial lake development; shoreline

-1-

25,000

80,000

13,000

10,000

5,000

95, 000
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erosion and siltation control; river,
stream and lake access; and engineer-
ing and planning services or to sup-
plement any prior appropriation for
such purposes 581,500
4. TREASURER OF STATE
For the purchase of an lnvestment
machine and system 100,000
Unobligated or unencumbere
by this section for the fiscal year beginning July
1, 1984 and ending June 30, 1985 remaining on June
30, 1985 shall revert to the general fund of the state
on June 30, 1985.
Sec. . There is appropriated from the road
use tax fund to the department of public safety for
the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the following amount, Or sSo© much thereof
as is necessary, to be used for funding the following
functions and programs for the purposes designated:
For salaries, support, mainte-
nance, and miscellaneocus purposes
of the division of highway safety
and uniformed force including the
state's contribution to the peace
officers' retirement, accident,
and disability system provided in
chapter 97A in the amount of six-
teen percent of the salaries for
which the funds are appropriated $ 16,747,000"
2. Page 8, line 20, by inserting after the period
the words "“However, the balance in the Iowa economic
emergency fund may be used in determining the cash
position of the general fund of the state for the
payment of state obligations." £ 6
3. page 11, line 8, by inserting ‘sfter the period
the words "However, the deduction shall be computed
as provided under section 170 (i) of the Internal
Revenue Code of 1954 as applied to tax year 1984."
4. Page 13, by striking lines 16 through 26 and
inserting in lieu thereof the following new sections:
“"Sec. ____. Chapter 307, Code 1983, is amended
by adding the following new section:
NEW SECTION. 307.36 ODOMETER LAW ENFORCEMENT.
The department shall investigate and prosecute
violators of the state and federal odometer law.
The department shall refer available evidence
concerning a possible violation of section 321.71
or the federal odometer law or a rule or order issued
under section 321.71 or the federal odometer law to
the attorney general. The attorney general, with

R~ Wt
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or without the referral, may institute appropriate
criminal proceedings or may direct the case to the
appropriate county attorney to institute appropriate
criminal proceedings. The attorney general may use
those funds available to the department for this
purpose and law enforcement agencies may be reimbursed
for expenses incurred in the enforcement of the state
and federal odometer laws with the approval of the
attorney general and concurrence by the department.

Sec. . Section 312.2, Code Supplement 1983,
is amended by adding the following new subsection:

NEW SUBSECTION. 16. The treasurer ¢f state,
before making the allotments provided for in this
section, shall credit annually to the state department
of transportation from the road use tax fund an amount
equal to twenty-five cents on each title issuance
for state and federal odometer law enforcement
purposes. This subsection is effective for the fiscal
period beginning July 1, 1984 and ending June 30,
1989.

Sec. ___. Section 312.2, Code Supplement 1983,
is amended by adding the following new subsection:

NEW SUBSECTION. 17. The treasurer of state,
before making the allotments provided for in. this
section, shall credit annually to the state department
of transportation from the road use tax fund the sum
of three million seven hundred thousand (3,700,000)
dollars to fund the operation and administration
of the driver's license program within the state
department of transportation.

Sec. ___ . Section 321.20, unnumbered paragraph
1, Code 1983, is amended to read as follows:

Except as provided 1in this chapter, every owner
of a vehicle subject to registration shall make
application to the county treasurerxr, of the county
of the owner's residence, or if a nonresident, to
the county treasurer of the county where the primary
users of the vehicle are located, for the registration
and issuance of a certificate of title for the vehicle
upon the appropriate form furnished by the department,
accompanied by a fee of €we ten dollars, and every
application shall bear the signature of the owner
written with pen and ink. However, a nonresident
owner of two or more vehicles subject to registration
may make application for registration and 1ssuance
of a certificate of title for all vehicles subject
to registration to the county treasurer of the county
where the primary user of any of the vehicles 1is
located. The owner of a mobile home shall make
application for a certificate of title under this

—3-
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section. The application shall contain:

Sec. ___. Section 321.23, subsections 1 and 4,
Code Supplement 1983, are amended to read as follows:

1. 1If the vehicle to be registered 1s a specially
constructed, reconstructed, remanufactured or foreign
vehicle, such fact shall be stated in the application.
A fee of &we ten dollars shall be paid by the person
making the application upon issuance of a certificate
of title by the county treasurer. With reference
to every speclally constructed or reconstructed motor
vehicle subject to registration the application shall
be accompanied by a statement from the department
authorizing the motor vehicle to be titled and
registered in this state The department shall cause
a physical inspection to be made of all specially
constructed or reconstructed motor vehicles, upon
application for a certificate of title by the owner,
to determine whether the motor vehicle is in a safe
operating condition and that the integral component
parts are properly identified and that the rightful
ownership 1s established before issuing the owner
the authority to have the motor vehicle registered
and titled. With reference to every foreign vehicle
which has been registered outside of this state the
owner shall surrender to the treasurer all registrat:ion
plates, reglstration cards, and certificates of title,
or, 1f vehicle to be registered is from a neontitle
state, the evidence of foreign registration and
ownershlp as may be prescribed by the department
except as provided in subsection 2.

4. Any vehicle which does not meet the equipment
requirements of this chapter due to the particular
use for which it is designed or intended, may be
registered by the department upon payment of
appropriate fees and after inspection and certification
by the department that the vehicle 1s not in an unsafe
condition and will not endanger any person. A person
15 not required to have a certificate of title to
register a vehicle under this subsection. If the
owner elects to have a certificate of title issued
for the vehicle, a fee of twe ten dollars shall be
paid by the person making the application upon issuance
of a certificate of title. 1If the department's
inspection reveals that that vehicle may be safely
operated only under certain conditions or on certaln
types of roadways, the department may restrict the
registration to limit operation of the vehicle to
the approprlate conditions or roadways. This
subsection shall not apply to snowmobiles as defined
in section 321G.1. Section 321.382 does not apply .

v
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to a vehicle registered under this subsection which
is operated exclusively by a handicapped person who
has obtained a special identification device as
provided in section 601E.6, providing the special
identification device is carried in the vehicle and
shown to any peace officer on request.

Sec. ____. Section 321.42, unnumbered paragraph
2, Code 1983, is amended to read as follows:

If a certificate of title is lost or destroyed,
the owner or lienholder shall apply for a certified
copy of the original certificate of title. The
application shall be made to the department or county
treasurer who issued the eriginal certificate of
title. The application shall be signed by the owner
or lienholder and accompanied by a fee of £ive ten
dollars. After five days, the department or county
treasurer shall issue a certified copy to the applicant
at the applicant's most recent address. The certified
copy shall be clearly marked "duplicate" and shall
be identical to the original, including notation of
liens or encumbrances. When a certified copy has
been issued, the previous certificate is void. A
new purchaser or transferee is entitled to receive
an original title upon presenting the assigned
duplicate copy to the treasurer of the county where
he-er-she the new purchaser or transferee resides.

At the time of purchase, a purchaser may require the
seller to indemnify the purchaser and all future
purchasers of the vehicle against any loss which may
be suffered due to claims on the original certificate.
A person recovering an original certificate of title
for which a duplicate has been issued shall surrender
the original certificate to the county treasurer or
the department.

Sec. . Section 321.46, subsection 2, Code
Supplement 1983, is amended to read as follows:

2. Upon filing the application for a new
registration and a new title, the applicant shall
pay a title fee of #¥we ten dollars and a registration
fee prorated for the remaining unexpired months of
the registration year. The county treasurer, if
satisfied of the genuineness and regularity of the
application, and in the case of a mobile home, that
taxes are not owing under chapter 135D, and that
applicant has complied with all the requirements of
this chapter, shall issue a new certificate of title
and, except for a mobile home, a registration card
to the purchaser or transferee, shall cancel the prior
registration for the vehicle, and shall forward the
necessary copies to the department on the date of

-5=
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1ssuance, as prescribed 1n section 321.24.

sec. . Section 321.47, unnumbered paragraph
1, Code 1983, 1is amended to read as follows:

In the event of the transfer of ownership of any
vehicle by operation of law as upon inheritance,
devise or bequest, order in bankruptcy, 1insclvency,
replevin, foreclosure or execution sale, or whenever
the engine of a motor vehicle is replaced by another
engine, or whenever a vehicle is sold to satisfy an
artisan's lien as provided in chapter 577, or is sold
to satisfy a landlord's lien as provided in chapter
570, or a storage lien as provided in chapter 579,
or repossession i1s had upon default in performance
cf the terms of a security agreement, the treasurer
of the county in which the last certificate of title
to any such vehicle was issued, upon the surrender
of the prior certificate of title or the manufacturer's
oL Llmporter's certificate, or when that 1s not
possible, upon presentation of satisfactory proof
to the county treasurer of ownership and right of
possession to such vehicle and upon payment of a fee
of twe ten dollars and the presentation of an
application for registration and certificate of title,.
may 1ssue to the applicant a registration card for
such vehicle and a certificate of title thereto.

The person or persons entitled under the laws of
descent and distribution of an intestate's property
to the possession and ownership of a vehicle owned
in whole or in part by a decedent, upon filing an
affidavit stating the name and date of death of the
decedent, the right to possession and ownership of
the persons filing said affidavit, and that there
has been no administration of the said decedent's
estate, which instrument shall alsoc contain an
agreement to indemnify any creditors of the decedent
who would be entitled to levy execution upon said
motor vehicle to the extent of the value of said motor
vehicle, shall be entitled upon fulfilling the other
requirements of this chapter, to the issuance of a
registration card for the interest of the decedent
in such vehicle and a certificate of title thereto.
No requilrement of either chapter 450 or 451 shall

be consldered satisfied by the filing of the affidavit
provided for in this section. I[If, from the records
in the office of the county treasurer, there appear
to be any lien or liens on such vehicle, such
certificate of title shall contain a statement of
such liens unless the application is accompanied by
proper evidence of their satisfaction or extinction.
Evidence of extinction may consist of, but is not

—

| S

Wk OO ® 10N W

-

e
= o

~6-




PAGE TWENTY-SEVEN, APRIL 2, 1984 HOQUSE CLIP SHEET

H-6024

'.age Seven

OO~ 0 WD WA

imited to, an affidavit of the applicant stating
that a security interest was foreclosed as provided
in Uniform Commercial Code, chapter 554, Article 9,
Part 5.

Sec. ___ . Section 321.48, subsection 2, Code
Supplement 1983, is amended t¢ read as follows:

2. Any foreign registered vehicle purchased or
otherwise acquired by a dealer for the purpose of
resale shall be issued a certificate of title herete
for the vehicle by the county treasurer of the dealer's
residence upon proper application therefer as provided
in this chapter and upon payment of a fee of &we ten
dollars and suek the dealer shall be exempt from the
payment of any and all registration fees for sueh
the vehicle. 8Suekh The application for certificate
of title shall be made within forty-eight hours after
sa:d the vehicle comes within the border of the state.

Sec. . Section 321.50, subsection 1, Code
Supplement 1983, is amended to read as follows

1. A security interest in a vehicle subject to
registration under the laws of this state or a mobile
home, except trailers whose empty weight is two
thousand pounds or less, and exXcept new or used
vehicles held by a dealer or manufacturer as inventory
for sale, is perfected by the delivery to the county
treasurer of the county where the certificate of title
was issued or, 1n the case of a new certificate, to
the county treasurer where the certificate will be
issued of an application for certificate of title
which lists the security interest, or an application
for notation of security interest signed by the owner,
or by one owner of a vehicle owned jointly by more
than one person, or a certificate of title from another
jurisdiction which shows the security interest, and
a fee of twe five dollars for each security interest
shown. If the owner or secured party is in possession
of the certificate of title, it must also be delivered
at this time in order to perfect the security interest.
If a vehicle is subject tc a security interest when
brought into this state, the validity of the security
interest and the date of perfection is determined
by section 554.9103. Delivery as provided in this
subsection 1s an indication of a security interest
on a certificate of title for purposes of chapter
554.

Sec. ___. Section 321.52, subsection 4, unnumbered
paragraph 1, Code 1983, is amended to read as follows:

A vehicle rebuilder or a motor vehicle dealer
licensed under chapter 322, upon acquisition of a
wrecked or salvage vehicle, shall surrender the

-7-
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certificate of title and registration receipt or
manufacturer's or importer's statement of origin
properly assigned, together with an application for

a salvage certificate of title to the county treasurer
of the county of residence of the purchaser or
transferee within fourteen days after the date of
assignment of the certificate of title for the wrecked
or salvage motor vehicle. This subsection applies
only to vehicles with a fair market value of five
hundred dollars or more, based on the value before

the vehicle became wrecked or salvage. Upon payment
of a fee of two dollars, the county treasurer shall
issue a salvage certificate of title which shall bear
the word "SALVAGE" stamped on the face of the title

in bold letters and coded in a manner prescriped by
the department. A salvage certificate of title may

be assigned to any person. Notwithstanding any other
provisions in this section a vehicle on which ownership
has transferred to an insurer of the vehicle, as a
result of a settlement with the owner of the vehicle
arising out of damage to, or unrecovered theft of

the vehicle, shall be deemed to be a wrecked or salvage
vehicle and the insurer shall comply with this
subsection to obtain a salvage certificate of title
within fourteen days after the date of assignment

of the certificate of title of the vehicle. ARy
OWReEr-~except-an-insurer-af-yehictea-~who-transfers
a-wreehed-or-satvage-vehiete-with-a-fatr-market~valiue
tepp-than-five-hupdred-deiiarpg ~baped-on-the-vatune
before-it-became-wreeked-or-saivager-shalti-eompiy
with-secton-321-53-

sec. _ . Section 321.71, subsection 11, Code
1983, 1s amended to read as follows:

11. Any person who violates the-previsiens-of
this section shaii-be-punighed-by-a-£2ne-sf-nRet-less
thap-four-hundred-dotrarg-and-net-mere-than-one
thousand-deitars-or-by-imprisenment-tn-the-ceunty
jari-for-a-per:red-not-to-exeeced-~ninety-dayar--or
punrished-by-both-sueh-fine-and-imprisenment 1s guilty
of an aggravated misdemeanor 1f the value of the motor
vehicle exceeds five hundred dollars or a serious
misdemeanor 1f the value of the motor vehicle is five
hundred dollars or less.

Sec. ___ . Section 321.89, subsection 4, Code 1983,
1s amended to read as follows:

4. AUCTION OF ABANDONED VEHICLES. 1If an abandoned
vehicle has not been reclaimed as provided for in
subsection 3, the police authority shall make a
determination as to whether or not the vehicle shall
be sold for use upon the highways. ff-it-ia-te-be

~8-
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soid-as-a-vehiete~for-uge-upon-the-highways-~r&-ahais
£rrat-pe-inspected-as-required-by-seetien-321-238
and~-have-a-vaiid-eertificate-of-rnapection-affaned-
1f the vehicle is not sold for use upon the highways,
it shall be sold for junk, or demolished and-sold
as scrap eox-seid-as-previded-ip-geetion-323<53-with
a-restrreted-aertificate-ef-titie~-and-not-£for-use
upen-the-highways. The police authority shall sell
the vehicle at public auction. Notwithstanding any
10 other provision of this section, any police authority,
11 which has taken into possession any abandoned vehicle
12 which lacks an engine or two or more wheels or ekker
12 another part which renders the vehicle totally
14 1inoperable may dispose of the vehicle to a demolisher
15 for junk after complying with the notification
16 procedures enumerated in subsection 3 and without
17 public auction. The purchaser of the vehicle shal:
18 take takes title free and clear of all liens and
19 claims of ownership, shall receive a sales receipt
20 from the police authority, and shaii-be is entitled
21 to registexr the vehicle and receive a certificate
22 of title if sold for use upon the highways er-a
23 restrieted-eertxfreate-of-t2x£le. However, if the
24 vehicle is sold or disposed of to a democlisher for
25 junk, the sales receipt by itself shaii-be is
26 sufficient title only for purposes of transferring
27 the vehicle to the demolisher for demolition, wrecking,
28 or dismantling and, when so transferred, no further
29 titling of the vehicle shaii-be is permitted. From
30 the proceeds of the sale of an abandoned vehicle the
31 police authority shall reimburse itself for the
32 expenses of the auction, the costs of towing,
33 preserving, and storing which resulted from placing
34 the abandoned vehicle in custody, all notice and
35 publication costs incurred pursuant to subsection
36 3, the cost of inspection, and any other costs incurred
37 except costs of bookkeeping and other administrative
38 costs. Any remainder from the proceeds of a sale
39 shall be held for the owner of the vehicle or entitled
40 liepnholder for ninety days, and shall then be deposited
41 in the road use tax fund. The costs to police
42 authorities of auction, towing, preserving, storage,
43 and all notice and publicatlion costs, iRspeetien-eests
44 and all other costs which result from placing abandoned
45 vehicles 1n custody, whenever the proceeds from a
46 sale of the abandoned vehicles are insufficient to
47 meet these expenses and costs, shall be paid from
48 the road use tax fund.
: 49 Sec. _ . Section 321.109, subsection 1, Code
' 50 1983, is amended to read as follows:

WO U Wk
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1. The annual fee for all motor vehicles including
vehicles designated by manufacturers as station wagons,
except motor trucks, motor homes, multipurpose
vehicles, ambulances, hearses, motorcycles, and motor
bicycles, shall be equal to one percent of the value
as fixed by the department plus forty cents for each
one hundred pounds or fraction thereof of weight of
vehicle, as fixed by the department. The weight of
a motor vehicle, fixed by the department for
registration purposes, shall include the weight of
a battery, heater, bumpers, spare tire, and wheel.
Provided, however, that for any new vehicle purchased
1n this state by a nonresident for removal to the
nonresident's state of residence the purchaser may
make application to the county treasurer in the county
of purchase for a transit plate for which a fee of
frve ten dollars shall be paid. And provided, however,
that for any used vehicle held by a reglistered dealer
and not currently registered in this state, or for
any vehicle held by an individual and currently
registered in this state, when purchased in this state
by a nonresident for removal to the nonresident's
state of residence, the purchaser may make application
to the county treasurer in the county of purchase
for a transit plate for which a fee of three dollars
shall be paid. The county treasurer shall 1ssue a
nontransferable certificate of registration for which
no refund shall be allowed; and the transit plates
shall be void thirty days after issuance. Such
purchaser may apply for & certificate of title by
surrendering the manufacturer's or importer's
certificate or certificate of title, duly assigned
as provided in this chapter. In this event, the
treasurer in the county of purchase shall, when
satisfied with the genuineness and regqularity cf the
application, and upon payment of a fee of &we ten
dollars, issue a certificate of title in the name
and address of sueh the nonresident purchaser
delivering the same to the person entitled therese
to the title as provided in this chapter.

Sec. . Section 321.117, Code Supplement 1983,
1s amended to read as follows:

321.117 MOTORCYCLE, AMBULANCE, AND HEARSE FEES.
For all motorcycles the annual fee shall be &en
fourteen deollars. For all motorized bicycles the
annual fee shall be five dollars. Wwhen the motorcycle
1s more than five model years old, the annual
registration fee shall be f£ive ten dollars. The
annual regilstration fee for ambulances and hearses
shall be fifty dollars. 'Passenger car plates shall

~10-
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be issued for ambulances and hearses.

Sec. __ . Section 321.119, Code 1983, 1is amended
to read as follows:

321.119 CHURCH BUSES. For motor vehicles designed
to carry nine passengers or more which are owned and
used exclusively by a church or religious organization
to transport passengers to and from activities of
or sponsored by the church or religious organization
and not operated for rent or hire for purposes
unrelated to the activities of the church or religious
organization, the annual fee shall be twenty-five
dollars. At-the-inztzal-registration-and-at-every
other-annRuai-reg:atratien~thereafterr-the-ecounty
treasurer~shati-net-regzater-a-metor-~vehiete-under
thig-seetion-uniegs-there~ra-affined-to-the-moter
vehiele-a-vatzd-certrfrcate-of-inspeetron-insued-£for
the-motor-vehieie-within-the-tast-sinty-days-

Sec. _ . Section 321.123, unnumbered paragraph
1, Code supplement 1983, 1is amended to read as follows:

all trailers except farm trailers and mobile homes,
unless otherwise provided in this section, are subject
to a registration fee of feur six dollars for trailers
with a gross weight of one thousand pounds or less
and ten dollars for other trailers. Trailers for
which the empty weight is two thousand pounds or less
are exempt from the certificate of title and lien
provisions of this chapter. Fees collected under
this section shall not be reduced or prorated under
chapter 326,

Sec. . Section 321,152, Code Supplement 1983,
is amended by striking the section and inserting in
lieu thereof the following:

321.152 FEE FOR COUNTY. A county treasurer may
retain for deposit in the county general fund the
following:

1. 7Two point six percent of the total collection
for each annual or semiannual vehicle registration
and each duplicate registration card or plate issued.

2. Twenty percent of all fees collected for
certificates of title.

3. Forty percent of all fees collected for
certified copies of certificates of title.

4. Sixty percent of all fees collected for notation
of security interests,

The moneys retained shall be deducted, and reported
to the department when the county treasurer transfers
the money collected under this chapter. However,

a deduction is not lawful unless the county treasurer
has complied with sections 321.24 and 321.153.
Sec. __ . Section 321.190, subsection 1, unnumbered

-11-
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paragraph 3, Code 1983, is amended to read as follows:

The fee for a nonoperator's identification card
shall be ene-deiiar five dollars and the card shall
be valid for the purpose of 1dentification for a
period of four years from the date of issuance. A
fee of eme-deiiar five dollars shall be charged for
the voluntary replacement of an identification card.

Sec. ___. Section 321.191, unnumbered paragraph
1, Code 1983, 1s amended to read as follows:

The fee for an operator's license shall be £ive
ten dollars if issued for a period of two years, and
ter twenty dollars 1f issued for a period of four
years. The fee for a chauffeur's license shall be
ten twenty dollars if issued for a period of two
years, and &wenty forty dollars if issued for a period
of four years. The fee for an instruction permit
shall be three six dollars, for a chauffeur's
instruction permit, e:x twelve dollars, for a temporary
driver's permit, five ten dollars and for a motorized
bicycle license, £ive ten dollars.

Sec. _ . Section 321.192, Code 1983, is amended
to read as follows:

321.192 DISPOSAL OF FEES. &ueh The license fees
shall be forwarded by the department to the treasurer
of state who shall piaee-same-3:n credit the fees to
the generai: road use tax fund ef-the-statke, provided
that for each operator's and motorized bicycle license
issued by a county sheriff for which a license fee
1s paid, the sheriff issuing the game-shaiil-be-emtiited
te license may retain the sum ¢f fifteen cents and
for each chauffeur's license, the sum of fifty cents,
which shall be credited to the county general fund.

Sec. __. Section 321.492, Code 1983, 1is amended
by adding the following new unnumbered paragraphs:

NEW UNNUMBERED PARACRAPH. All peace officers as
defined 1in section 801.4, subsection 7, paragraphs
va", "e", and "h" may, having reasonable grounds that
equipment viclations exist, conduct spot inspections.

NEW UNNUMBERED PARAGRAPH. The state department
of transportation may designate employees of the
transportation regulation and safety division of the
department to conduct spot inspections.

Sec. . Any inspection station which has a valid

inspection state permit may apply for a refund of
the unexpired portion of the permit fee. However,
a refund shall not be allowed on a claim of any amount
which is less than two dollars and fifty cents. All
applications for refund must be filed no more than
ninety days following the repeal of section 321.238.

Sec. ___ . Section 331.557, Code 1983, is amended

-12-
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f' Page Thirteen

1l by striking subsection 3.
2 Sec. _ . Section 321.238, Code 1983, and section
3 321.51, Code supplement 1983, are repealed.
4 Sec. ___. This division takes effect July 1
5 followling enactment."
6 5. By striking page 13, line 27 through page 14,
7 line 19. .
8 6. Page 16, line 13, by striking the figure "15"
9 and inserting in lieu thereof the figure "1".
10 7. Page 16, line 14, by striking the figure "15"
11 and inserting in lieu thereof the figure "1'".
12 8. Amend the title by striking lines & through

13 20 and 1inserting in lieu thereof the words '"July 1,

14 1983 and appropriating funds for capital projects

15 for the fiscal year beginning July 1, 1984, by updating

16 references to the Internal Revenue Code for individual

17 and corporate income tax, franchise tax, and

18 inheritance tax purposes with coordinating amendments,

19 by restructuring the fee for operator's and chauffeur's

20 licenses, increasing certificate of title fees,

21 duplicate title fees, trailer and motorized bicycie

22 fees, including allocation of those fees to the road

23 use tax fund and county treasurers, repealing mandatory

24 vehicle inspections and providing for spot inspections,
: ¢5> funding from the rocad use tax fund the driver's license

26 program of the state department of transportation

27 and the division of the highway safety and uniformed

»7'28 force of the department of public safety by providing

29 for the creation of an Iowa economlic emergency fund

30 including 1its funding, by providing for the payment

321 of one-half of the additional personal property tax

32 credit in the fiscal year beginning July 1, 1984,

33 by imposing the sales, service and use tax on

34 beverages, electronic repalr and installation and

35 the rental of tangible personal property,'.

36 3. Renumber sections and correct internal

37 references as necessary in accordance with this

38 amendment.

H-6024 FILED MARCH 30, 1984 BY COMMITTEE ON WAYS AND MEANS
e i nae B T, 8B .-1} La?/
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SENATE FILE 2330

H-6069
1 Amend Senate File 2330 as amended, passed and
2 reprinted by the Senate, as follows: P
3 . 1. Page 15, line 33, by inserting after the word
4 "machines" the words ", candy, candy-coated items,
5 and other candy producks including qum',
6 <. Amend the title, Iine 19, by inserting after
7 the word "beverages," the word "candy, ".

H-6069 FILED APRIL 3, 1984 BY COMMITTEE ON FINANCE
Hretr 57 (pr7192

SENATE FILE 2330

as amended by H-6069
FISCAL NOTE

REQUESTED BY REPRESENTATIVE CONNOLLY

1984,
there is hereby submitted a Fiscal Note for H-6069 to SENATE FILE

In compliance with a written reguest received April 3,

2330 pursuant to Joint Rule 17. Background information used in
developing this Fiscal Note is available from the Legislative
Fiscal Bureau, to members of the General Assembly upon reguest,.

H-6069 to Senate File 2330 subjects candy, candy-coated items, and
other candy products, including gum, to the state sales tax. This
amendment addresses Division VII of the bill. The provision takes

effect July 1, 1984.
FISCAL EFFECT: An additional $1.5 million in sales tax revenues
wouid be generated annually by this tax base change starting

Fiscal 198S.

(42215.007, 84-310F, CMG)

FILED APRIL 4, 1984 BY DENNIS PROUTY, FISCAL DIRECTOR
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SENATE FILE 2330
6062

Amend the Committee on Ways and Means ameéndment
H-5024 to Senate File 2330 as amended, passed and
reprinted by the Senate as follows:

1. Page 2, by inserting after line 13 the
following:

“Sec. . There is appropriated from the primary
road fund to the general fund of the state for the
fiscal year beginning July 1, 1983 and ending June
30, 1984, the sum of three million six hundred forty-
eight thousand eight hundred fifty-two (3,648,852)
dollars to fund the operation and administration of
the driver's license program within the state
department of transportation.

Sec. . There is appropriated from the road
use tax Tund to the general fund of the state for
the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the sum of three million seven hundred
thousand (3,700,000) dollars to fund the operation
and administration of the driver's license program
within the state department of transportation.”

2. Page 2, by inserting after line 29 the
following:

" . Page 7, by striking lines 17 through 28."

37 "page 3, by striking lines 21 through 30.

4. By striking page 7, line 46 through page &,
line 31. «

28
v 29

30

31

32

33
- 34
35
36
37
38
39
40
41
42

5. Page 10, line 46, by striking the word “"five"
) ing in lieu thereof the words "E£ige seven'.

6. Page 11, by striking lines 2 through 17.

7. Page 12, by striking lines 21 through 32 and
inserting in lieu thereof the following:

"Sec. . Section 321.192, Code Supplement 1983,
is amended to read as follows:

321.192 DISPOSAL OF FEES. The license fees shall
be forwarded by the department to the treasurer of
state who shall ptaee-them-in credit the fees to the
geperat road use tax fund ef-the-state. However,
for each operator's and motorized bicycle license
issued by a county sheriff for which a license fee
is paid, the sheriff issuing it may retain the sum
of fifteen cents and for each chauffeur's license,

43

e
¥ 44

the sum of fifty cents."
8. By striking page 12, line 43 through page 13,
line 3.

45
1 46
> 47

48

H-6062 FILED APRIL 3, 1984

9. Page 13, by striking lines 23 and 24 and
inserting in lieu thereof the words "use tax fund
and county treasurers, providing for spot inspections
and odometer law enforcement,".
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SENATE FILE 2330

5196

Amend the Commilttee on Ways and Means amendment,
H-6024, to Senate File 2330 as amended, passed and
reprinted by the Senate, as follows:

1. Page 5, by inserting after iine 6 the following:

"Sec. _ . Section 321.34, subsectien 5, paragraph
a, Code Supplement 1983, 1is amended to read as follows:

a. Upon application and the payment of a fee of
twenty-five dollars, the director may issue to the
owner of a motor vehicle registered in this state
or a traller with a gross weight of one thousand
pounds or less, personalized registration plates
marked with the initials, letters, or a combination
of numerals and letters reqgquested by the owner. Upon
receipt of the personalized registration plates, the
applicant shall surrender the regular registration
plates to the county treasurer. The fee for -1ssuance .,
of the personalized registration plates shall be in
addition to the regular annual registration fee."

6196 FILED APRIL 9, 1984 BY PEICK of Linn

ADQPTED ¢/7 (g /823)

SENATE FILE 2330

H-6197

1

5

-

P
0.
5

Amend amendment H-6024, the Committee on Ways and
Means Committee amendment, to Senate File 2330 as

amended, passed and reprinted by the Senate as follows:

1. Page 13, line 28, by striking the word "safety"
and inserting in lieu thereof the word "safety,".

H-6197 FILED APRIL 9, 1984 BY DODERER of Johnson
LADOPTED BY UNANIMOUS CONSENT(&..‘&J)

H-6202

1 Amend amendment H-6122 to Senate File 2330 as

2 amended, passed and reprinted by the Senate as follows:
3 1. Page 1, line 5, bv inserting after the word

4 "nlteration” the words "of a garment".

SENATE FILE 2330

H-6202 FILED APRIL 9, 1984 BY SPEAR of Lee
ADOPTED BY UNANIMOUS CONSENT

(:f PR}




H-6183

Amend the Commlttee on Ways and Means amendment
H-6024 to Senate File 2330 as amended, passed and
reprinted by the Senate as follows:

1. Page 10, line 45, by striking the word
“fourteen® and inserting in lieu thereof the word

1

2

3

4

5

6 "twenty".

g 2. Page 12, by inserting after line 42 the
9

10

11

following:

"Sec. . Notwithstanding section 321.145, for
the fiscal year beginning Jul% 1, 1984 and ending
June 30, 1985 the treasurer of state shall credit

12 to the general fund of the state the first two
13 hundred thousand dollars of certificate of title fees

14 collected under chapter 321."
BY SHOULTZ of Black Hawk

RUNNING of Linn

H-6183 FILED APRIL 9, 1984 LLOYD-JONES of Johnson

ADOPTED (7./79 73

SENATE FILE 2330
H-6191
1 Amend the Committee on Ways and Means amendment
2 H-6024 to Senate File 2330, as amended, passed, and
3 reprinted by the Senate, as follows:

4 1. Page 2, by inserting after line 8 the following:
5 "S. COMMISSION FOR THE BLIND

6 For rebuilding of the cooling

A o 5 O $ B840".
H-6191 FILED APRIL 9, 1984 BY CARPENTER of Polk

ADOPTED(j 179% )

SENATE FILE 2330

H-
; Amgnd amendmgnt H-6024 to Senate File 2330 as amended,
passed and reprinted by the Senate as follows:
2 %é Page 6, by inserting after line 1, the following:

ec. - Section 321.46, subsection 3, Code Suppleme

: . : nt

5 1983, is amended by striking the subsectioﬁ." oF i
H-

6194 FILED APRIL 9, 1984 BY SCHROEDRER of Pottawattamie

]

LOST(y/foA,
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SENATE FILFE 2330

i-6174

Amend the Committee on Ways and Means amendment
H-6024 to Senate File 2330 as amended, passed and
reprinted by the Senate as follows:

1. Page 11, by inserting after line 29 the
following:

"Sec. . Section 321.126, Code Supplement 1983,
1s amended by inserting after subsection 4 the
following new subsection:

NEW SUBSECTION. 5. If the motor vehicle 1is sold
by the owner and after thirty days from the date of
the sale, the owner has not received a credit under
section 321.46, the owner may make application for
a refund for the unexpired portion of the registration
fee. The application for refund shall be filed with
15 the department. The refund shall be computed on a
16 quarterly basis with no refund allowed for the quarter
17 i1n which the claim for refund is filed."

BY MUHLBAUER of Crawford
LAGESCHULTE of Bremer
H-6174 FiP?D APRIL 6, 1984 PELLETT of Cass
7 @ Y/9lp 177E
&%aw fﬂg el B
SENATE FILE 2330

SejeeEN o) UL N W JEN IS

-6177

Amend Senate File 2330 as amended, passed and
reprinted by the Senate as follows:

1. Page 15, lines 13 and 14, by striking the words
"storage warehousing of raw agricultural products;"
and inserting in lieu thereof the words "sterage
warehousirng-ef-rav-agrredltural-preduetss" .

‘ BY HANDORF of Marshall
H-6177 FILED APRIL 6, 1984 SCHNEKLOTH of Scott

Tt #/% (. 1802)
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Amenc Senate File 2330 as amended, passed and
:epr‘“'e" by the Senate as follows:
i. Page 13, by 1inserting after line 14 tne

““IVLS ON

Sec. Section 123.13%, unnumbered paragraph
1, Code I@QJ is amenaec to read as follows:

in addlth“ to the annual permit fee tc be paid
by all class "A" permittees under the- pfewiazens of
this chapter there shall be levied and collected from
such permittees on all beer manufactured for sale
or sold in this state at wholesale and on all beer
imported into this state for sale at wholesale and
sold 1n this state at wholesale, a tax of fewr seven
and thirty-four hundredths dollars for every barre:
containing thirty-one gallons, and at a like rate
for any other guantity or for the fractional part
¢f a barrel. However, no tax shall be levied or
collected on beer shipped outside this state by a
class "A" permittee or sold by cne class "A" permittee
to another class "A" permittee.

Sec. . The recelpts in an amount equal Lo three
dollars Tor every barrel of beer containing thirty-
one gallons upon which the tax 1s collected under
section 123.136 shall be distributed quarterly by
the treasurer of state to the department of substance ‘
abuse. The department of substance abuse shall
distribute the funds immediately to the counties on
a per capita basis for program grants for county
substance abuse programs.

Sec. . This division takes effect July
following enactment."

H-6131 FILED APRIL 5, 1984 BY SCHROEDER of Pottawattamie
e %,,d.. e ;ﬁ /¥a7 )
SENATE FILE 2330
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1H-6138

Amend Senate File 2330 as amended, passed and
reprinted by the Senate as foliows:
i. Page 15, by inserting after
folil OWlnq new section:
"Sec. . When the first return 1s filed after
the effective date of this divis:ion and the taxes
dve are paid 1n full on or before the due date providec
in section 422.51, the taxpayer may deduct an amount
equal to the acLual costs 1incurred for the
reprogramming of electronic scanning devices usec
11 by the taxpaver for imposition of the tax on those
12 1tems subjected toc the sales, service, and use tax I

h

. PN
ilhe s4 Lhe
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13 on the effective date of this division.“
BY JAY of Appancose
d~6138 FILED APRIL 5, 1984 SCHROEDER of Pottawattamie

il o f R
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SENATE FILE 2330

H~-6127

z Anend the Committee on wWays and Means amendment

2 E-8(Zs to Serate File 2330 as amended, passed an

3 reorinted by the Senate as fcliliows

= . Page 3, Dy inseriing aiter line 3T the

S Izilowing ,

% "Sec. . NEW SECTION. 312.10 TUNDING PATRCL

7 AND DRIVER'S LICENSE CPLZRATIONS. It is the intent
oI the gereral assemply that in appropriating funds
o the department cf public safety from the road use

tax fund for the operatlon of the division of highway
safety and uniformed division and to the state
department of transportation from the road use tax
fund for the operation and administration of 1ts
érzver's license program that in fiscal vear beginn
on or afrer July 1, 1885, and each succeeding filsca
vear, that the generai assemblv shall appropriate
nOL Mere Than sixteen miliion seven hundred thousand

3 —_
ar\-\ol
i
-

PNV RO R O W@ LI N LB O D

NNNN[\)(\)N' PN I "E N TN FU RS Sy [
a

Goilars irom the road use tax fund tc the degartment
sI publiic safety for the operaticn of the highway
safery and uniformed division and not more than three
miilion seven hundred thousand dolliars to the state
department oI transportation for the operat.on and
administraticn of the driver's license program within
the department. Any additional funds necessary for
these rfunctions sha.li be appropriated from the genera.l
. fund of the state."

MUHLBAUGER of Crawford BY FOGARTY of Palco Alto

BLACK of Jasper SKOW of Guthrie

CARTER of Henry COCHRAN of Webster

PAVICH of Pottawattamie GRUHN of Dickinson

COOPER ©f Lucas WOODS of Polk

KNAPP of Dubugue
BK-6127 FILED APRIL 5, 1984 KOENIGS of Mitchell

LOST (j/;w-/'
SENATE FILE 2330

H-6132

2 Amend amendment H-6125 to the Committee on Ways
2 and Means amendment H-6024 to Senate File 2330 as

3 amended, passed and reprinted by the Sernate, as

4 follows:

5 1. Page 1, line 6, by striking the figure

6 "321.209" and inserting in lieu thereof the figure

7 "321.210".

HE-6132 FILED APRIL 5, 1984 BY COPENHAVER of Buchanan
ADQE?ED ?Y UNANIMOUGS CONSENT

L 17787 )
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SENATE FILE 2330

H-€130
- ~nend the CommiTise On Wavs and Means amencament
o E-cTlz 1o Senats Fiie 2330, as amended, passel and
L oreprinTed &v the Senate as foiLows:
L - = s e R ~ -~ N N P -
- H Tage B, pv sUriAing iines I8 througn &3 and
z o \ L. y - - LI 1t PP
S5 Inserting in lleu thereo? the following parz3aed
e y - —_ % v o 3 " —~ - - . S -
T BY-20ER-SHER-i:Re-aRd-2MPFr36AMent COMMITS & Irguduient
- . i
TracTice
= . 1% oy~ . %5 17 +h
<. Frage 13, bv inserting after Iine 1 the
F .y
ICLLiOWIN
‘Hc g ~ 7 8 3 *ﬁ8 . -
Sec. . Section 714. Code 3, 1s amencec

by adding the foliowing new subsection:

NEW SUBSECTION. 13. Violates section 321.71.

Sec. . Section 714.10, Code 1983, 1s amended
r adding The fcoilowing new subsection:

NEW SUBSECTION. A ‘raudulent practice as set forin
ln section 714.8, subsection 13, where s1xX or more
nCLOor vehicles are invoiwved.

Sec. Section 714.11, Code 1983, 13 amenced
py adding ti The foliowing new subsectlon:
NEW S"Bz:b‘I:\ A fraudulent practice as set fortih

o

LI —

1n Sect.on /.%.8, subsection 13, where at least tw
DUl NCT more *nmu five motor vehicles are 1nvoived.
Sec. . Section 714.12, Code 1983, is amended
by str:king the section and 1nserting in lieu therecf
[

SN OB A 0D ] O LD B O D (0

[FERVER R O L I NI NG NG I SN SN SR P B L ST R T S I DR I

ke *o“ow;“g.
724, FRAUDULENT PRACTICE IN THE FOURTH DEGREE. .

Fraudyl e“* practice in the fourth degree 1ig the

& Zolliowing:

3 1. A fraudulent practice whnere the amount of money

¢ or vaiue ¢f properiy Or services involved exceeds

1 f1fty dollars but dces nct exceed one hundred Coliars.

32 2. A frauvdulent practice as set forth 1n section

32 7.4.8, subsection 13, where only one motor vehicie

34 1

1s 1nvelved.
Fraudulent Dractlce in the fourth degree is a

serious misdemearnor.

H-6130 FILED APRIL 5, 1984 BY ROSENBERG of Story

ADQPTED (4. /7/¢/

)
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SENATE FILE 2330

H-6128

1 Amend the Committee on Ways and Means amendment

2 -6024 to Senate rile 2330 as amended, passed and

3 reprinted by the Senate as follows:

4 l. Page 5, by inserting after line 6 the following:

5 "Sec, . Section 321,37, Code 1983, is amended

6 by adding the following new unnumbered paragraph:

7 NEW UNNUMBERED PARAGRAPH. t 15 unlawful for the

8 owner of a vehicle to place any frame around or over

9 the registration plate which does not permit full .
iQ view of all numerals and letters printed on the ‘
11 registration plate."”

H-6128 FILED APRIL 5, 1984 BY HOFFMANN-BRIGHT of Muscatine

ADOPTED (3. /7/5 )
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SENATE FILE 2330
-6122
Anend Sconate File 2330 as anended, passaé and
eprinted by the Senate, as follows:
1. Page 14, O\ striking lines 24 angé 2
ng in licu thereof the fcllowing: <
0ss taxabie services: alieration and-
£; armored Car; aviemopile-rewnairs Da

‘lIiL
(X

ting in lieu thereof the followine
wash and wax; carpentryv; *ee‘—~3r
:r+ dance schools and dance studio

pIAVo RN+ IR B o SRR A I S W)

2. Page 14, Ly striking lines 28 and
t :

age 14, line 31, by striking the words "repair
inserting 1ln lieu thereof the following:

v
J
L 'd

e ‘4, by strikirq line 33 and inserting in
of the following "excavating and grading;
ament-repgiyr- of—ai: kingas"
15, by strikinc lines 1 Lhrough 21 and in-
in lieu thereof the following: "furniture,
upholstery repaxrr-ané cleaning; fur storace
: golf and country clubs and all commercia:l
1; house and »building POVlng, sousehsté-ap-
-tetevisionr-and-radio- reye:r7—-e exry and
serrs machlne operator; machine-resatr-of-aiil
tcr-reoaxr--moto yczﬂ--scoohe 7-and-preyeiea
ilers and lubricators; effice-and-prusiness
rcpai:7 cailnting, papering, and interior dec-
prarxing facilities; pipe fitting and plamb-
WOO d vreparation; privete employment agencies,
uding services for placing a person in employ-
where the principal place of employment of that
on is to be located outside of the state; Drint-
angd binding; sewing and stitching; shoe-repazr
storage warehousing of raw agricultural
produc s; telephone answering service; test labora-
tories, except tests on humans; termite, bug, roach,
and pest eradicators; +im-and-sheet-metait-repatrs
turkish baths, massage, and reducing salens; vulca-
nizing, recapping, and retreading; welghing; welding;
well drilling; wrapping, packing, and packaging of
merchandise other than processed meai, fish, fowl
and vegetakles; wrecking service; wrecker and towing.
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H-6122 FILED APRIL 5, 1984 BY STROMER of Hancock

5,’:.4, +/q /f 7



SENATE FILE 2330
' H-6120
1 Amend the Committee on Ways and Means amendment
2 H-6024 to Senate File 2330 as amended, passed and
3 reprinted by the Senate as follows:
4 1. Page 2, by striking lines 14 through 29.

>

_EB_ 5 2. Page 12, by striking lines 21 through 32.

H-6120 FILED APRIL 5, 1984 BY SCHROEDER of Pottawattamie
DIVISION A - LOST, DIVISION B - WITHDRAWN

(pr70/) o

SENATE FILE 2330

o

-6125

Amend the Committee on Ways and Means amendment
H-6024 to Senate File 2330 as amended, passed and
reprinted by the Senate, as follows:

.. Page 12, by inserting after line 32 the
following:

"Sec. . Section 321.209, Code Supplement 1983,
1s amended by adding the following new subsection:

NEW SUBSECTION. 9. Has been convicted of a
violation of section 321.381 for failure to comply
with eguipment standards specified in section 3217394,
321.430 and 321.431, 321.436, 321.440, 321.449, or
321.450.

Sec. . Section 321.210, Code 1983, 1s amended
by striking unnumbered paragraph 6."

1 2. Page 12, by striking line 37 and inserting
’ 16 1n lieu thereof the words ""a", “b", "c¢", and "h*
f% 17 may, having reasonable grounds that".
H-6125 FILED APRIL 5, 1984 BY COPENHAVER of Buchanan
DIVISION A - LOST, DIVISION B - WITHDRAWN (p./7/5 )
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SENATE FILE 2330
6129

H_

1 Amend amendment H-6127 to the Committee on Ways
2 and Means amendment H-6024 to Senate File 2330 as

3 amended, passed and reprinted by the Senate as follows:
4 1. Page 1, line 17, by inserting after the word
5 "hundred" the words "forty-seven".

H~-6129 FILED APRIL 5, 1984 BY OSTERBERG of Linn

ADOPTED BY UNANIMOUS CONSENT
- QT./vzx J
SENATE FILE 2330

T
(o)}
[
N
(<))

Amenc the Committee on Ways and Means amendment
H—6024 to Senate File 2330 as amended, passed and
reprinted by the Senate as follows:

1. Page 2, by inserting after line 29 the
following:

"However, the unfunded liability of the
Peace Officers Retirement Accident and Disability
System, as of July 1, 1984, shall in no way be
considered a liability of the road use tax fund."

H-6126 FILED APRIL 5, 1984 BY WELDEN of Hardin
ADOPTED (4 ./7/2)

W WOJN U W s




SENATE FILE 2330
-6121

H
1 imend Senate File 2330 as amended, passed and
2 reprinted by the Senate as foliows:
3 1. Page 14, by inserting aiter line 20 the
4 foliowilng:
5 "Sec. . Section 422.43, subsection 2, Code
6 Supplement 1983, 1s amended to read as follows:
7 2. There 1s 1mposed a tax of four percent upon
8 the gross receipts derived from the operation of all
forms of amusement devices and games of skill, games
10 of chance, raffles and bingo games as defined in
11 chapter 99B, and-eommereral-amusement-enterprzses
12 operated or conducted within the state of Iowa, the
13 tax to be collected from the operator in the same
14 manner as 1s provided for the collection of taxes
15 upon the gross receipts of tickets or adm1551on as
1o prov1ded in this section."
17 2. Page 15, line 9, by iInserting after the word
18 '“preparation;" the words "licensed executive search
19 agencies;". — B
20 3. Page 15, line 21, by inserting after the period
21 the words "For purposes of this subsection, gross
22 taxable services from rental 1nC1udes rents, rovalties,
23 and copvright and license fees.
24 4. Prage 15, by striking 11nes 24 through 34 and
25 inserting 1n lieu thereof the following:
% 26 "i2. Gross receipts from the sale of all foods
27 for human consumption which are eligible for purchase ,
28 with food coupons 1ssued by the United States (
.9 department of agriculture pursuant to regulations

5

O

0 1n effect on July 1, 1974, regardless of whether the

31 retailer from Wthh the foods are purchased 1s

32 participating in the food stamp program. However,

33 as used 1in this subsection, "foods'" does not include

34 meals-prepared-fer- immediate- EERSHHPpEr6R-6R-65-6£f

35 tke- ﬁfewzses ef-the-retarrer;-and-dees-ret-zRretude

36 feeds-seitd-tkreugh-vendrng-maekznres foods prepared

37 on or cff the premises of the retailer which are

38 consumed on the premlses of the retailler; fooc sold

29 by caterers; not or cold foods prepared for immediate
40 consumption off the premises of the retailer; iood

41 sold _grougﬁ “vending machines or beverages as aefined
42 1n section 455C.I, subsection 1. "roods prepared

43 for immediate consumptlon“ include any food product

44 upon which an act of preparation, including but not

45 Timited to, cooking, mixing, sandwich making, Dienolng,
46 :taL;ing}‘EQUI¢Pg fas been perfoimed bv the retal.er
47 so the food pro&uct may be immediately consumed Dy

48 the purchaser.

) 49 5. Emend the title, line 19, by inserting after
0 the word "on" the words "licensed executive search
age Two
1 agenc1es . .
Z & Renumbel sections and correct 1internal
® reierences as necessary in accordance with this (
' amendment.
w121 FILED APRIL‘S, 1984 BY GRONINGA of Cerro Gordo
A- G 47% Cy./7/6)

5- O}fM (/_/5’/‘7‘)




PAGE FOURTEEN, APRIL 6, 1984 HOUSLE CLIP SHEET

SENATE FILE 2330
Amendment H-6121
FISCAL NOTE
FQURSTED BY REPRUSENTACIVE DODERER

In compliance with a written request received April S, 1984,
there is hereby submitted a Fiscal Note for the AMENDMENT H-6121
TO SENATE FILE 23306 pursuant to Joint Rule 17. Background inform-
ation used 1in developing this Fiscal Note is available from the
lL.egislative Fiscal Bureau, to members of the General Assembly upon
reguest.

Amendment H-6121 to Senate File 2330 makes the following changes
in the bill:

- Strikes “"commercial amusement enterprises" from the gross
receipts tax c¢oncerning amusement devises and games of
chance:

- Adds licensed executive search agencies to those services
subject to the tax 1mposed on gross taxable services:

= Includes rents, rovalties, and copyright and license fees in
the definition of gross taxable services of rental tangible
personal property.

~ Defines "foods prepared for immediate consumption” and
outlines which foods are not subject to gross receipts from
the sale of all foods for human consumption.

"ISCAL EFFECT: The changes to Senate File 2330 have the following
iscal) effects:

~ Commercial Amusement Enterprises:
According to the Department of Revenue, qross recelpts taxes
are currently not collected in this area. Thus, there 1is
little fiscal effect in striking this area.

~ Licensed Executive Search Agencies:
The eifect of adding this area to the tax base would be an
increase in tax collections. However, the amount of the
increase is not known,

- Rents, Royalties, and Copyright and License Fees:
By including rents, royalties, and copyright and license fees
in the definition of gross taxable services from rental of
tangible personal property, the tax base broadens, It is not
known what the additional revenues from this area would be.

~ Foods Prepared for Immediate Consumption:
Clarifying this definition removes inconsistencies 1in the
Code. There is no fiscal effect to this area.

{(42215.005, 84-307F, CMG)

Source: Department of Pevenue
CULEID APRTI. 5, 1984 BY DENNIS PROUTY, t"1SCAL DIRECTOR




-

QD O =) Oy s LD s

—

H-6115 PILED APRIL 5, 1984
Tt 1 (f,:,o- YELT )

SENATE FILE 2330

6115

Amend Senate File 2330 as amended, passed and
reprinted by the Senate, as follows:

1. Page 10, by inserting after line 33 the
following: "However, married taxpayers who file
separate returns or separate filings on a combined
return for lowa income tax purposes may elect to
utilize as a base amount twenty-five thousand dollars
for each taxpayer in lieu of the thirty-two thousand
dollar base amount provided for married taxpayers
in section 86 of the Internal Revenue Code of 1954."

BY MULLINS of Xossuth
VAN CAMP of Scott
TORRENCE of Muscatine
GRANDIA of Marion
HERMANN of Scott
RENSINK of Sioux
BENNETT of Ida
McKEAN of Jones

SENATE FILE 2330

E-6119

L _kmend the Coamittee on Ways and Means amendment

2 F-6324 to Senate File 2330 es amended, passed and

5 reprinted by the Senate as follows: )

¥ 1. Page §, by inserting after line 31 the

> I01i0wWing:

.é “Sec. . Section 321.60, Code 1983, is amended

7 to read as follows:

8 §g1.60 ISSUANCE OF SPECIAL PLATES. The department
q: shall §lso 1scsue spec:ial plates a&s appiied for, which
3: snaii aaveféeagzayea‘disglay the general distingulsning
11 nurser assigned to the appiicant. Each plate so
12 rssued shall aiso contain a number or symbol
L3 adentiiying the same plate and distingulshing it from
i4 every other plate bearing the same general
15 cistinquishing number. The fee for each special plate
i® shall be ten twenty dollars.

17 Special plates may be validated in the same manner
18 as regular registration plates under this chapter
i9 at an annual fee of-«en twenty dollars."

H-6119 FILED APRIL 5, 1984

BY RUNNING of Linn
SCHROEDER o0f Pottawattamie
TABOR of Jackson
FEY of Scott

ADOPTED (p- /7¢ 7>




e

1 Amend Senate File 2330, as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 8, line 17, by striking the word "for"
4 and inserting in lieu thereof the word "in".

5 2. Page 8, line 18, by striking the word "in"

& and inserting in lieu thereof the word "“for".
BY WELDEN of Hardin

H-6110 FILED APRIL 5, 1984 JOCHUM of Dubugue
Gdeal? 4S5 P ¥ :

- ! SENATE FILE 2330
H-6112

1 Amend Senate File 2330 as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 15, by striking lines 22 through 34.

4 2. Page 15, line 35, by striking the words and
5 numeral "and 44 are” and inserting in lieu thereof

'S the word "ig".

7 3. By renumbering as necessary.
ROYER of Page BY HARBOR of Mills
RENXEN of Grundy HERMANN of Scott
PAULIN of Plymouth GRANDIA of Marion
MAULSBY of Calhoun TORRENCE of Muscatine
HANDORF of Marshall VAN CAMP of Scott
BENNETT of Ida KREWSON of Polk
HALVORSON of Clayton PELLETT of Cass
VAN GERPEN of Black Hawk MULLINS of Kossuth
STROMER of Hancock STUELAND of Clinton
RENSINK of Sioux
H=-6112 FILED APRIL 5, 1984 COREY of Louisa

(_'“4’,.4_0 e {'J s )
- SENATE FILE 2330

H-6113

1  Amend Senate File 2330 as amended, passed and

2 reprinted by the Senate, as follows:

3 ) ;. By striking page 14, line 21 throuch page

4 15, line 21. i

5 2. Pace 15, line 33, by striking the words and

6 numerals "43 and 44 are" and inserting in lieu thereof
7 the woxd and numeral "44 is".

H-6113 ,FILED APRII, 5, 1984 BY STROMER of Hancock

> Hle i8:3)

SENATE FILE 2330

=5114

1 menc amencment H-6024 to Senate File 2330 as

2 amenrded, passed, antc reprinted by the Senate as follows:
k) i. Page 12, py strixing lines 10 through 20 and

4 inserting in lieu therecf the following:

5 "The fee for ar operator's license shail be €z2ve

6 sever, dollars fifrty cents if 1issuved for a period of two
7 years, and tem fifteen dollars 1f 1ssued for a period

8 of four vears. The fec¢ for a chauffeur's license shall
g be ten fi1fteen dollars 1f issued for a period of two

10 years, and twenty thirty doilars 1f{ issued for a period
11 of four years. The fee for an instruction permit shail)
12 be three four doliars fifty cents, for a chauffeur's
13 instruction permit, szx nine dollars, for a temporary
14 driver’'s permit, f£ive seven dollars fifty cents and for

15 a motorized bicycle license, €£ive seven dollars fifty cents.'

BY LAGESCHULTE of Bremcr
i FILED APRIL 5, 1984 CLARK of Cerro Gordo
L.O 4 209 )
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SENATE FILE 2330

096

Amend the Committee on Ways and Means amendment
H-6024 to Senate File 2330 ?s amended, passed and
reprinted by the Senate as follows:

pl. Page 11, by inserting after’line 29 the
following:

"Sec.g . Section 321.126, Code Supplement 1983,
is amended By inserting after subsection 4 the
following new subsection: . _

NEW SgBSECTION. 5. I1f the motor vehicle is sold
10 by the owner and after thirty days from the date of
11 the sale, the owner has not recelved a credit underx
12 section 321.46, the owner may make application for
13 a refund for the unexpired portion of the registration

14 tee."

(o]

WO 0 U W

H-6096 FILED APRIL 4, 1984 BY LAGESCHULTE of Bremer
(Q?ﬂ»--“- ?‘/.S"/f i7=9 J‘

SENATE FILE 2330

H-6102

1 Amend Senate File 2330 as amended, passed and

2 reprinted by the Senate, as follows:

3 1. Page 14, line 33, by striking the words

4 “farm implement repair of all kinds:" and inserting in
y 5 lieu thereof the following: "farm-impiement-repairr-of-ati
. 6 kinds+",

BY SCHNEKLOTH of Scott
STUELAND of Clinton
RENSINK of Sioux
BENNETT of Ida

E-6102 FILED APRIL 4, 1984 ANDERSON of Audubon
X.,—-A— Q/Q (‘U‘é 12ri)

SENATE FILE 2330

H-6111

W - MU WD

tmend Senate File 2330, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 13, by inserting after line 9 the following
new section:

"Sec. . It is the intent of the general assembly
that the department of revenue shall conduct a study
during the 1984 1lnterim to determine a feasible method
of disallowing certain interest expense deductions
on tangible personal property which is manufactured
or substantially assembled outside of the United
States and which is purchased by a taxpayer. The
department shall submit 1ts report to the Seventy-
first General Assembly not later than February 1,
1985."

2. Renumber sections and correct internal
references as necessary in accordance with this
amendment..

BY VAN CAMP of Scott
HALVORSON of Clayton

H-6111 FILED APRIL 5, 1584 McKEAN of Jones

Gagld 1/5(p 18
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SENATE FILE 2330
H-6090

Amend the Committee on ways and Means amendment
H-6024 to Senate File 2330 as amended, passed and
reprinted by the Senate as follows: .

1. Page 6, by inserting after line 1 the following:

"Sec. _ . Section 321.46, subsectlon 3, unnumbered
paragraph 1, Code Supplement 1983, 1is amended to read
as foliows:

3. The applicant shall be entitled to a credit
for that portion of the registration fee of the vehicle
sold, traded, or junked within-the-state which had
not expired prior to the transfer of ownership of
the vehicle. The registration fee for the new
registration for the vehicle acquired shall be reduced
by the amount of the credit. The credit shall be
computed on the basis of the number of months remaining
in the registration year, rounded to the nearest whole
doilax. The credit shall be subject to the following
limitationsg:*"

Tl Eol S R S SR

-
D~ WRI OO~ U G B e

H-609Q FILED APRIL 4, 1984 BY VAN CAMP of Scott

Kt 7/3?'/7§?]
H-6091

SENATE PILE 2330

1 Amend the Committee on Ways and Means amendment

2 H-6024 to Senate File 2330 as amended, passed and

3 reprinted by the Senate as follows:®

4 1. Page 12, line 37, by inserting after the letter
5 uuau'u the following: uubu'u_

H-6091 FILED APRIL 4, 1984 BY M '
fféféﬁi f/?(¢ oy ! ILLER of Woodbury

SENATE FILE 2330
H-6092
Amend Senate File 2330 as follows:
1. Page 16, by striking lines 3 through 15.

BY WELDEN of Hardin
MULLINS of Kossuth
TOFTE of Winneshiek
LAGESCHULTE of Bremer
TORRENCE of Muscatine
GRANDIA of Marion
MAULSBY of Calhoun
DAGGETT of Tavlor

RENSINK 0of Sioux
PELLETT of Cass
SCHNEXKLOTH of Scott
MCcINTEE of Black Hawk
VAN MAANEN of Mahaska
MENKE of O'Brien
STUELAND of Clinton

McKEAN of Jones

SCHROEDER of Pottawattamie
HARBOR of Mills :
HERMANN of Scott

VAN GERPEN of Black Hawk
VAN CAMP of Scott
HOFFMANN~BRIGHT of Muscatine

H-6092 FILED APRIL 4, 1984
Kot #/7 (p 197¢)

ANDERSON of Audubon
RENKEN of Grundy
HANDORF of Marshall
KREWSON of Polk
BRANSTAD of Winnebago
SWEARINGEN of Keokuk
HUMMEL of Benton
ROYER of Page

. COREY of Louisa




* SENATE 2
‘APRIL 13, 1984

SENATE FILE 2330
FISCAL NOTE
‘ESTED BY SENATOR PALMER

In compliance with written request there is hereby submitted a

Fi§ca1 Note for Senate File 2330, As PASSED BY THE HOUSE pursuant to
Joint Rule 17. .

'\.

Sennte Fite 2330 as passed by the liouse relates to the f{inancing of state
goveruvment as follows:

DIVISION 1. Division I reduces the area schools appropriation for the fiscal
vear beginning July 1983 by one-fourth., The majority of this reductioén is
reappropriated for the fiscal year beginning July i, 1984. This shift does not
affect the date that payments are made, but accounts for the expenditure in
fiscal 1985 rather than fiscal 1984. The division also reduces or eliminates
capitals appropriations for the fiscal year beginning July 1, 1383 and ending
June 30, 1984 for the agencies listed below. ‘
Fiscal 1984 Fiscal 1985
Deappreopriation Reappropriation

MERGED AREA SCHEOOLS
Soction 1. Deappropriation/reappro-
priation outlined above. $ 14,113,875 $ 13,718,686

BOARD OF REGFENTS
$EE}};H—;:T_6}T‘bvnrcharge funds appro-
S priated in this section can
be used {or energy conserva-
tion projects. 0

Section 5. Deappropriates funds for:
- SUI fire safety deficiency

corrections ($500,000};
- 1SU fire safety deficiency '
corrections (§750,000);
-~ SUI theatre addition
(5700,000);
- sUl field house under
construction {5230,000);

- 1SU mechanical engineering
under const. (51,800,000);
- UN1 rennovate HVAC - Gil-
christ Hall {$134,000);
— ISU o014 vet clinic remodel
(575,000);
- IBSSS utility system
master plan (550,000). $ 4,239,000

Section 15. Deappropriates tuition
replacement funds. 852,304

Section 16. Deappropriates funds for the

statewide energy managerent
program. 600,000

Board of Regents SUBTOTAL S 5,691,304



SENAT

- SENATE 3

APRIL 13

E FILE 2330 as passcd by the lovse, page 2.
14 5

» 1984 Fiscal 1984 Fiscal 1985
Deappropriation Reappropriation
COMMISS10N FOR THE BLIND
Secrion 6. Deappropriates funds for the
rebuilding of a cooling
tower. $ 840 $ 840
CONSERVATION COMMISSION
Section 2. Deappropriates 1983 funds
for the Wildlife Den Dam
and Crist Mill renovation. g 40,000
Section 13. Neappropriates/reappropriates!?
- Swan lake restoration
($95,000);
- George Wyth State Park
(575,000} ;
- Pleasant Creek development
($150,000);
- Ledges campground develop-
ment; ($96,500);
- kapello Campground
(510,000);
- Volga® River 3ilt Dam
($250,000). $ 676,500 $ 676,500
Conservation Commission SUBTOTAL $ 716,500 ) 676,500
DEPARTMENT OF HUMAR SERVICES
Section 3. Dea propriates funds for
Hospital Schools. $ 276,450
Seerion 8. Yeapprupriates funds for
DHS institutions to correct
life safety code violations. _ 937,000
Departnent of Humen Services SUBTOTAL $ 1,215,450
DEPARTMENT OF CQRRECTTONS
Section 7. Deappropriates funds for
construction of a laundry at
Mt. Pleasant MSU and a
handicapped bathroom at the
lowa Correctional Tnstitution
for Women. $ 255,000
DEPARTMENT OF CENERAL_SfRVICES
Section 9. Deappropriates/reappropriates
funds for the Capitol Complex, ) 115,000 S 115,000

Sectien 10. Dcappropriates/reappropriates:
- Installation of individual
water heaters in Capitol
Couwplex buildings (561 ,600);
~ Replacement of incandescent
lacps in the upper portions
of the Capitol (55,250);




| .
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SENATE FILE 2330 as passed by the House, page 3.

SENATE 4
APRIL 13, 1984

Fiscal 1984
Deappropriation

Fiscal 1985

DEPARTMFNT OF GHNERAL SERVICES, cont.

Department of Ceneral Services SUBTOTAL §

- Automaction of the north

Capitol elevator (513,500). 80,350

195,350

HISTORTCAL DEPARTMENT

Section 11. Deappropriates/reappropriates

funds for repair of the roof
and dome of the state histor-

ical building. $ 80,000

Section 12, Deappropriatesfreappropriates

Historical Department SUBTOTAL $

funds for the State Historical
Building and the Centennial
Building in Towa City.

108,000

TREASURER OF STATE

Section l4. Decappropriates/reappropriates

DIVISION I. Deapprop./Repprop. Subtotals,

funds for an investment machine

and system. $ 100,000

Fiscal 1984
Deappropriation

28,000

Reappropriation

$ 80,350
§ 195,350
$ 80,000

28,000
$ 108,000
$ 100,000

Fiscal 1985
Reappropriation

$ 22,396,319

New Section.

New Section.

New Section.

DIVISION II,

ence Section 18).

Appropriates funds from the Road
Use Tax Fund to the Department of
Public Safety for expenses rcla-
ting to the divisfon of highway
safety and uniformed force. Does
not include liability for the Peace
Officer's Retirement Accident and
Disability System.

Appropriates funds for FY [984 Fiscal 1934
from the Primary Road Fund for Appropriation
Dept. of Transportation to fund

the operation and administration

of the driver's license program. $ 3,648,852

Appropriates funds for FY 1985 rather
than annually from the Road Use Tax
Fund for the Department of Transpor-
tation to fund the operaticen and
administration of the driver's
license program.

Division II establishes an lowa economic emergency fund.
The fund and {ts balance are separate from the general fund

$ 14,798,536

Fiscal 1985
Appropriation

$ 16,747,000

$ 3,700,000

(Refer-

of the state cxcept for the purposes of determining the annual inflation factor

under Section 422.2, subsection 18,

The moneys in the fund do not revert to the




SENATE FILE 2330 as passed by the House, page 4.
SENATE 5
APRIL 13, 1984

DIVISTON TI, Cont'd,

EEEE?HI fund unless the fund would exceed the maximum balance. The maximum

balznce in the Towa econcmic emergency fund is ten percent of the appropriations
from the general furd during the preceding fiscal year. Each ycar the surplus
in the genera® fund, if any, is appropriated to the emergency fund to the extent

necessary to achieve the maximum balance.

The Jowa cconomic emergency fund may be appropriated by the general assembly
only 1in the fiscal year for which the appropriation is made and only for a
purpose for which the general assembly previously appropriated funds for that

fiscal year. MHowever, the balance in the Iowa economic emergency fund may he
used in determining the cash position of the state for payment of state obliga-
tions,

FISCAl, EFFECT Divisjorn II. For fiscal 1985, any surplus amount in the general
fund as of the end of fiscal 1984 would shift to the Iowa economic emergency

fund, leaving a general fund balance of zero. An additional approprintion to
this fund from the peoneral fund may be made during fiscal 1985 to a maximum

amount of ten percent of the fiscal 1984 appropriations. For a $2.0 biilion

budget, the ceiling of this fund would then be $200.0 million.

DIVISTON TIT7, Division IIT updates the individual, fiduciary, corporate and
franchise tax references to the Internal Revenue Code of 1954 up to and includ-
ing January [, 1984 to ceordinate the federal and state tax laws. The updating

includes the following areas of impact:

- Tmposes the starte individual income tax on the portion of socinl security
benefits and raillrond retirement benefits received by certain taxpayers
that ave subject tu federal income tax in tax years beginning on or afrter
Janaary 1, 1984 (reference Section 22). The provision essentially
“"couples' state tax iaws to federal changes, subjecting social securicy
benefits to tax., A taxpayer will have to add together his or her ad-
justed gross income, half of the social security bencfits received, and
the amount of tax-free interest (such as interest on municipal bonds)
recelved.  This sum is reduced by a base amount of 532,000 for a married
couple filing a jecint return or $25,000 for a sirgle individual; the
remainder is divided by two. The portion of social security benefits
cqual ro this amount (but not more than half the benefits) will then he
counted as income.

FISCAL EFFECT: The provision generates approximately $8.0 =illion
additional revenue to the general fund annually.

- Allows a taxpayer who claims the optional standard deduction to claim the
direct charitable ceatributions deduction similar to that allowed under
federal law (reference Section 28). This provisicn is retroactive to
Jaruvary 1, 1984 for tax years beginning on or after that date through the
1986 tux year. The charitable deduction for standard filers is 25 per-
cent of donations up to 5300,

FISCAL EFFECT: This provision represents an approximate §$1.0 million

loss anntally to the general fund for the years it is in effect.

- Requests a study of the Department of Revenue. The study is to determine
a feasible method of disallowing certaln interest expenses deductions on
tanpible personal properety which is manufactured or suhstancially assom-—
bled outside of the United States and which {s purchased by a taxpaver.
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‘SENATE 6

. APRIL lﬁtvllsgt_%ﬁ 111, Cont'd. o
' - The balance of Division III changes references to the IRC.Code and makes

conforming amendments to the Iowa code. This division of the bill also
includes clarifying/congsolidating language. There is no additional
fiscal impact within this division,

DIVISION IV, (Replaced division).

Division IV includes vdometer law enforcement regulation and refunds the program
by taking $.25 per title issuance beginning July 1, 1984 and ending June 30,
1989. An additional $209,469 would go to the Department of Transportation for
administration of the program and delegation to the Attorney Ceneral's Office
and law enforcement agencies for enforcement of this program.

Division TV also includes adjustments to the RUTF and various licensing fees as
follows:

- Increases the vehicle title fee from $2 to $10.
- Increases the cost of duplicate titles from §$5 to $10.
- Increases the fee for liens against vehicles from $2 to $5.

- Repeals the exemption that insurers currently have pertaining to salvage
certificates and requires that they purchase a salvage certificate within
14 days of the assignment of the certificate,

- Deals with removing the requirement for mandatory inspection of vehicles.
Changes the in-transit plate fee from $5 te $10. This section also
increascs from $2 to $10 the fee for a certificate of title for a nen-
resident purchaser.

For
he in-
to $7.

- Raises the annual registration for motorcycles from $10 to $20.
motorcycles over five years old the annual registration fee will
creased from $5 to $10. The moped fee will be increased from $5
For FY '85 5200,000 of this increase will go to the General Fund.

- Increascs the registration fee for some trailers from $4 to $6,
- Allows purchase of personalized plates for trailer weighing 1,000 1bs.

or less for $25. The fiscal impact of this plate avallability is not
known at this time,

- Changes the percent of fees counties collect as follows:

-~ Raises the fee for a non operator's identification

% of Fees % of Fees

Type of Fee Collected Now Under This Bill
Vehicle Registration 2.67% 2.6%
Duplicate Registration 2.6 2.6
Certificates of Title 65.0 20.0
Notation of Security Interests 100.0 60.0
Certified Copies of Certificate

of Title 65.0 40,0

fee from S1 to $3.

Duplicates of these cards shall also cost $5 rather than $1.




SENATE FILE 2330 as pascsed by the House, page 6.

SENATE 7

APRIL li&ﬁfg?%% iv. (Replaceq division).

- Changes the fees for operator's driving permits as folllows:

Currently

Operator's license (2 years) $ 5
Operator's license (4 Years) 10
Chauifeur’s license (2 years) 10
ChavfTenr's license {4 vears) 20
Tnstruction permit 3
Chauffeur's instructien permit 6
Temporary driver's permit 5
Moned license 5

$ 10
20
20
40

£
12
10
10

As Ameﬂﬁed

- Tncreases penalty for odometer tampering. Fiscal effeet is not known at
this time. .

- Allows peace afficers to conduct spot inspections at arny timec or place.
DO0T may designate the transportation regulation and safety division to

do

—- Taspection stations which have a valid

receive a reimbursement for the unexpired portion of the parmit

these spot inspections,

inspection state permit
r

may
ce,

Fiscal Fff{ect, Division TV, Assunption: The number of fees paid would remain

constant with 1983 receipts.

Calculations: Total Fee Tncrease Distejbution
Aannual Fee Increase Increase General Tund RUTF Couynties
Title 6,703,000 6,116,488 586,512
Tn Transit plates 20,000 19,840 520
Trailer Plates 300,000 292,200 7,800
Duplicate Titles 300,000 157,250 27,750
Leins 937,341 624,864 312,447
Motorceyele plates (new) 730,000 711,020 18,980
Motorevele plates (old) 550,000 535,700 14,300
Moneds 110,000 107,140 2,860
Special Plates 258,360 251,643 6,717
Driver's License Tncrease 6,100,000 (6,100,000 12,200,000
Non-Operator’s T.D. 74,820 74,820
Reimburszement to Insp.
Transfer of Driv. Ljcense 3,700,000 (3,700,000}

trade off with the amount taken in

Doing dwav with inspection is basically a

and the cost of doing inspections beth being approximately $170,000 annualily.

SUMMARY FISCAL FFFECT, DIVISION IV: Anrual Effect*
Increase to General Fund: {($ 2.4 M)
Thcrease to RUTE: 17.4 M
Increase to Counties: 1.0 M

* For FY '85, the General Fund increase will be 5200,000 greater while the
RUTF will he $200,000 less.,

DIVISION V., Deleted.

DIVISION VI,

Division VI subjects electronic repalir and Installation and

licensed execurive search agencies to sales, use, and service tax and, within
the same tax base, expands the equipment rental base to tangible personal
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SENATE FILE 2330 as passed by House, page 7.

fVisTON VT, cont'd.

SENATE 8
‘(L 1% 1984

property {including rents, royalties, and copyright and license fees). (Refer-
ence section 43), The division strikes "commercial amusement enterprises’ from
the gross receipts tax. This division also subjects beverages as defined in
section 455C, subseclion {(bortle deposit law) to sales tax. (Reference section
44), All changecs to the sales tax area are effective July 1, 1984.

F1SCAL ¥FFECT Division VI. The division has the following fiscal effects:
' Fiscal 1985 Fiscal 1986

Electronic repair, installation/tangible unknowm unknown
personal property sales tax, licensed increase incrcase
executive search agencies

Beverage sales tax $ 4.5 M, $ 4.5 M. .

increase increase

ne change as tax currently
not collected in this area

Commercial Amusement Enterprises

DIVISION VIY, Division VII delays payment on one-half of the additional per-

sonal property tax credit funds in the fiscal years beginning July 1, 1984 and

ending June 30, 1985 with the remainder paid not later tham July 1, 1985 (refer- .

ence Section 46}. The payment tveceived by the respective county treasurers is
an account receivable for the previous fiscal year.

FISCAL EFFECT Division VI{. Current law has the personal propexty tax credit

paid in May. According to Division VII, one-half of this $46.2 million payment
(or $23.1 millian) would he deferred until no later than July 1 of fiscal 1986.
This has the effect of rcducing the obligation on the fiscal 1985 budget by a

corresponding $23.1 million and increasing the fiscal 1986 by a like amount.




SERNATLE 9
APRIL. 13, 1984 B
‘¢ FULE 7330 AS DASSED BY THE HOUSE, SUMMARY EFFECTS

FEEYECT TO CFNERAL FLND APPROPRIATIONS:
' 1984 Fiscal 1985

Deappropriation Reappropriation

§ 22,396,319 $ 14,799,376

vow Section: (RUTF appropriation Fiscal‘1985
to Dept. of Public Safety) Appropriation
$ 16,747,000

Neow Saction: Fiscal 1984
Apnropriation
Primary Road Fund appropri-
ation to NOT for Driver's
License Operations $ 3,648,852

New Scction:
RUTF appropriation for
Driver's License Operations

s 3,700,000

Fiscal 1985 Fiscal 1986
Declines by the Increases by an
Lalance of 1984 amount not te
general fund exceed $200.0 M

leagg carryover
halance

$23.1 million (523.1 million)

DIVISION II.
Appropriation to the
Towa Economic Emer-
gency Fund.

DIVISTON VI1.
Pernonal Property Tax
Reptacemant Credit.

EFFECT 70 TUND REVENUES:

DIVISION TIT. 6y R
Social Security Tenefifs. $ 8.0 mz1ll: $ 8.0 millien
Charitalle Deductions. .0 million) {( 1.0 willion)
NFEW DIVISION IV,
Increase to General Fund: mitlien) {($ 2.4 willion)
Taerease to RUTF: .2 million 17.6 million
Increase to Counties:! million L0 million
DIVISTON VI.
Flectronic repair, install-
ation/tangible personal
property & licensed execu-
tive search agencies unknown increase  unknown increase
Beverapge sales tax $6.5 M. inecrease $4.5 M. increase
Commercial Amusement Ent. no fiscal effect no fiscal effect

(42215.008, 84-314F, CMG)

Source: Dept. of Revenwe, Dept. of Transportation. Insurance Dept.
RECETVED BY THE SECRETARY OF THE SENATE, APRIL 10, 1984
F1LED BY DENNIS C. PROUTY, DIRECTOR

APRIL 12, 1984 LEGISLATIVE FISCAL BUREAU

.
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A BILL FOR

3221 An Act relating to the financing of state government by

2 providing for a reduction in general fund avpropriations
3 through reallocation of general fund financial aid to
4 merged area schools, by reducing or eliminating certain
5 canital appropriations for the fiscal year beginning
6 July i, 1983, by updating references to the Internal
’ 7 Revenue Code for individual and corporate income,
8 franchise tax, and inheritance tax ovurposes with
g coordinating amendments, by imposing an ‘additional
190 income tax of two percent on the amount of taxable
13 income exceeding thirty thousand dollars for the
12 tax vear beginning after December 31, 1983 subject to
13 certain limitations, by restructuring the fee for
14 cperator's and chauffeur's licenses, bv providing for
. 15 the creation of an Iowa economic emergency fund in-
16 ciuding its funding, by providing for the payment
17 of one-half of the additional personal proverty tax credit
18 in the fiscal year beginning July 1, 1984, by imposing
Lo L% 19 the sales and use tax on bevera-eg,‘elec;ronig reoai:ranﬁ
20 ;QstéiIAtion;:aﬂalrental_of_tandjp;elbersoaa‘_“rone:LQﬂ
21 and makinc certain provisions of the Act retroactive.

22 BE IT ZNACTED BY THE GENERAL ASSEMBLY OF THEE STATE OF IOWA:

23
’ 24 EnemaTErTCIC OIS = New Languace
25 by the Senate

it

Language Stricken
by the Senate
CPB-tait 12772




DIVISION I
Section 1. 1983 Iowa Acts, chapter 197, section 8§,
subsection 12, paragraph a, is amernded to read as follows:
a. For general state financiail
zid to merged areas as defined
in section 280A.2 .i.i.eiieearosrstncnssssoscerss 556745557587
42,341,626
It is the intent of the general assembly that funds

apprcpriated in this paragraph shall be used only for
allocation to merged area schools for general a:d purposes.
Funds appropriated in this paragraph shall not be allocated
to the merged area schools pursuant to chapter 28%A, but shall
be allocated by a formula approved by the state board of
public instruction. The formula shall provide each merged
area school with the same amount of state financizl aids as
the merged area school received during the fiscal year
beginning July 1, 1982 and ending June 30, 1983 and a
proportionate amount of the remaining funds appropriated in
this paragraph. The remaining funds shall be allocated to
each merged area school based upon the proportion that the
student contact hours of enrollment eligible to receive general
state financial aid for the merged area school for the fiscal
vear beginning July 1, 1982 and ending June 30, 1983 bears
to the total number of student contact hours cf enrollment
for all merged area schools for the fiscal year beginning
July 1, 1932 and ending June 30, 1683,

General state aid paid to area schools under tnis paragraph

for expenditures incurred during the fiscal year beginning
July 1, 1983 and ending June 30, 1984, shall be paid by the

state comptroller in installments cue on or abcut November

15, February 15, and May 15 c¢f the fiscal year, The payment

received on August 15 is an account receivable for the previocus

fiscal vear. The installmenis shall be as nearlv egual as

possible as determined by the state comptroller, taking into
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state resources.

There is appropriated from the general fund of the state

to the department of public instruction for the fiscal vear

beginning July 1, 1984 and ending June 30, 1985, for general

state aid to merged areas, as defined in section 280A.2, the

amount of thirteen million seven hundred eighteen thousand

six hundred eighty-seven (13,718,687} dollars to be accrued

as income and used for expenditures incurred by the area

schools during the fiscal vear beginning July 1, 1983 and

ending June 30, 1984. Funds appropriated by this paragraph

shall be allocated pursuant to this paragraph and paid on
or abcut August 15, 1984,

Sec. 2. 1982 Iowa Acts, chapter 1264, section 1, is amended
to read as follows:

SECTION 1. There is appropriated from the general fund
of the state to the state conservation commission for the
fiscal period beginning July 1, 1982 and ending June 30, 1985
the amount of seven hundred ferey-£eur four thousand {74476606%
{704,000} dollars, or as much as is necesary to be expended
by the commission for projects highest on the priority list
submitted to the joint appropriations subcommittee and approved
by the commission for construction, replacement, development,
and alterations to state parks and preserves, state forest
facilities and state waters, engineering and planning services,
or to supplement any prior appropriation for such purposes
or for the open spaces land acquisition program. Any
unencumbered or unobligated funds appropriated by this section
remaining on June 30, 1985 shall revert to the general fund
on September 30, 1985,

Sec. 3. 1983 Iowa Acts, chapter 191, section 11, is amended
to read as follows:

SEC. 11. There is appropriated from the general fund of
the state to the department of social services, for the fiscal
yvear beginning July i, 1983, and ending June 30, 1984, for

capital improvements at the state hospital-schools, the

-2
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following amount, oxr so much tnereof as is necessary:
1983-1984
Fiscal Year
$ 3+,88674866
2,721,550
Uncbligated or unencumbered funds appropriated by this

section for the fiscal year beginning July 1, 1983, and ending
June 30, 1984, remaining on June 30, 1987, shall revert to

the general fund of the state on September 30, 1987. However,
if the projects for which these funds are appropriated are
completed prior to June 30, 1987, the remaining unobligated

or unencumbered funds shall revert to the general fund of

the cstate on September 30 following the end of the fiscal

year in which the proijects are completed.

Sec. 4. 1983 Iowa acts, chapter 195, section 2, is amended
to read as follows:

SEC. 2. There is appropriated from the federal oil
overcharge funds apportioned to Iowa under Pub. L. No. 97-
377, to the enexrgy policy council, the sum of five hundred
seventy-~five thousand (575,000} dollars, or so much thereof
as 1s necessary, to be used in conjunction with the funds
appropriated available to the board of regents unrder-seetion
i-of-tkis-Aee for energy conservation projects. Uncbligated

. . . ]
or unencumbered funds remaining on June 30, 1986, fIfrom funds

appropriated by this section shall revert to the general fund

Sec. 5. 1983 Towa Acts, chapter 195, section 3, is amepnded
to read as follows:

SEC. 3. There is appropriated from the general fund of
the state for the fiscal year beginning July 1, 1983 and
ending June 30, 1984, to the state board of regenis, the sum
cf eight four million aime six hundred £ive sixty-six thousand
{5+796556686% (4,666,000) dollars, or so much thereof as

! necessary, ifor allocation by the state hoard of regents to

the state university of Iowa, the Yowa state university of

-~3-
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science and technology, the university of ncrthern Iowa, and
the Iowa braille aﬁd sight-saving school to undertake the
following capital projects:

1. State university of Iowa:

a. Fire safety deficiency corrections,

b. Communications facility and field house/athletic office
building ecuipment.

c¢. Chemistry/botany remodeling.

2. Iowa state university of science and technology:

a. Fire safety deficiency corrections.

b. Mechanical engineering eguipment.

¢. Planning for phase 2 of the college of education
building.

3. University of northern Iowa:

a. Fire safety deficiency corrections,

b. Gilchrist hall renovations,

4, TIowa braille and sight-saving school:

Utility system master plan and other campus improvements.

Sec. 6. 1983 Iowa Acts, chapter 195, section 6, subsection

paragraph b, is amended by striking the paragraph.

Sec. 7. 1983 Iowa Acts, chapter 195, section 8, subsection

unnumbered paragraph 1, is amended to read as follows:

There is appropriated from the general fund of the state
to the department of humen-serviees;-division-of-aduis
corrections, for the fiscal year beginning July 1, 1983, and
ending June 30, 1984, the sum of etght five hundred £xéey-
twe ninety-seven thousand <8527888%+ (597,000} dollars, or

so much thereof as necessary for capital improvements at the

Iowa state penitentiary to bring the penitentiary into
compliance with the federal court order which requires such
improvements, for construction at the Luster Heights work
camp, for construction of an Iowa state industries® laundry
facility at the medium security correctional facility at Mt.
Pleasant and to renovate a bathroom for use of the handicapped

at the Iowa correcticnal institution for womeny-however;-t¢

-
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ts-a-conditreon-of-this-epproprracion-that-ié-funds-for-each

prosect-are-rot-ativegted-the-totar-sum-appropriaced-skail

revert-to-the~-generalt-fung-ai-tpe~seabe,
Sec, 8. 1983 Iowa Acts, chapter 195, section 9, subsection
1, unnumbered paragraph 1, is amended to read as follows:
There is appropriated from the general funé of the state
to the department of human services for the fiscal year
beginning July 1, 1983, and ending June 30, 1984 for capital
improvements, including majcor maintenance projects, at the
institutions under the control of the department of human
services, the following amount, or sc much therecf as is
necessary:
1983-1984
Fiscal Year
$ 836,680
41,000
Sec. 8. 1983 Iowa Acts, chapter 195, section 12, subsection

1, paragraphs b and 4, are amended to read as follows:

b. For emergency major repairs or .
replacements of eguipment, roofs or

windows ...... e e ur s i B st et bt st et oauon vees $ 4578606
20,000
d. For repair of the roof of the
1 vehicle dispatcher building and the
repair of the roof of the micrographics
building ......... 0. Cresesccnenaene ceesaenaas $ 347566

Sec, 10. 1983 Iowa Acts, chapter 193, section 12,
subsection 1, paragraphs e, f, and g, are amended by striking
the paragraphs.

Sec, 11. 1983 Iowa Acts, chapter 155, section 12,
subsection 2, paragraph b, is amended to read as follows:

b. For repair of the roeof and dome
of the state historical building ........ ceasens S 1207688

EQLQQQ ‘lli




s.r. 2580 r.

Sec., 12, 1983 Iowa Acts, chapter 195, section 12,

2

2 subsection 2, paragraphs c, d, and e, are amended by striking
3 the paragraphs.

4 Sec. 13, 1983 TIowa Acts, chapter 1385, section 15,
S subsection 3, paragraphs b and ¢, are amended to read as
6 follows:
7 b. For Swan lake restoration ...... cversaes 5 1267668
8 15,000
9 ¢. For construction, repliacement,

10 development and alterations to state

11 parks and preserves, state forest

12 facilities and state waters including

13 artificial lake development; shoreline

14 erosion and siltation control; river,

15 stream and lake access; and engineer-

16 ing and planning services or toc sup-

7 plement any pricr appropriation for

@ 18 such purpcses .....civevsvneecnan et e eeseaes $ 5067560
‘ 19 325,060

20 Sec. 14. 1983 Iowa Acts, chapter 195, section 18, 1is

21 amended to read as follows:

22 SEC. 18. There is appropriated from the general fund of

23 the state for the fiscal year beginning July 1, 1983 and
24 ending June 30, 1984 to the treasurer of state the sum of
25 ene-hundred thirty-nine thousand $3397666% {39,000) dollars,
. 26 or so much thereof as necessary, to be used for the purchase
27 of ar investment machine and system.
28 Sec. 15. 1983 Iowa Acts, chapter 197, section 9, subsection
29 1, paragraph ¢, is amended to read as follows:
30 c. For allocation by the state

#%)
[

board of regents to the state uni-

[
38

versity of Iowa, the Iowa state uni-

versity of science and technology,

W W
L

and the university of northern Iowa

in amounts as may be necessary to

[#9)
[¥a3
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5.

reimburse the institutions for de-
ficiencies in their operating funds
resulting from the pledging of tui-

tions, student fees ancé charges and
instituticnal income to finance the
cost of providing academic and ad-
ministrative buildings and facili-

ties and utility services at the

$ 33-236-0686
12,417,696

institutions

LI R IR TR BT I IR R N I R IR R R I

Any unexpended funds appropriated in this section shall
1985,
funds may be used for tuition replacement needs in the fiscal
1984.

revert to the general fund on June 30, Such unexpended

veay beginning July 1,

Sec. 16. 1983 Iowa Acts, chapter 165, section 1, is
repealed on the effective date of this Act,
Sec. 17. Section 8.33, 1983 Code Suppiement, unnumbered

paragraph 2, is amended to read as follows:

No payment
be charged to
of the fiscal

such goods or

of an obligation for goods and services shall
an appropriation subsequent to the last day
term for which the appropriation is made unless

services are zeeetved contracted for on or

before the last day of the fiscal term;y-exeept-that-repatr
protects-—and-orher—-coneracts-for-services-and-caprtat
expendreures-for-the-purchase-cf-tand-er~the-erectton-of
butidings-er-rew-constructrons-whtekh-wvere-comntebed-and-tn
progress-prior-te-the-end-of-the-£fiseat-cerm-are-exciuded
from-this-proviasien.
DIVISTION IT

18. Chapter 8, Code 1983, is amended by adding the
followinc new section:

NEW SECTICN. IOWA ECONOMIC EMERGENCY FUND.

The Iowa economic emergency fund is created.

Sec,

1. The fund

shall be separate irom the general fund of the state ané thne

consi

[ 7]

balance in the {fund shall not be ered part of the balance

-7 -




L 258y v,

of the general fund cf the state, except feor purposes of
B
determ-nlng *he annual 1n: atlon factor under section 422.4,

sabsectlon 18, bhe balance 1n the furd shall be consmoerea'”
[ T S RN L PR b TR e S

part of the general fund of the state, The moneys in the
mfund, notwithstanding
section 8.33, unless and to the extent the fund exceeds the
maximum balance,

2. The maximum balance of the Iowa economic emergency
fund 1s the amount equal to ten percent of the funds

"

[ LS = RN - B+ » R B > ) T ) B S OV B S T

appropriated from the general fund of the state during the

preceding fiscal year. There is appropriated from any surplus

—

existing in the general fund of the state at the conclusion

—
LV ]

of the fiscal year to the Iowa economic emergency fund an

—
o

amount equal to the smaller of the amount of the surplus or

the amount necessary to achieve the maximum balance.

3. Tne moneys in the Iowa economic emergency fund may

17 be apnroprlated by the genarai asseﬁblv only for the fiscal
w

18 year in which the 3ppro riation is made and onby For a

purpose
19 Lor'uh*ch'the general ésscmbly prev1ous?v approprlated fﬁé&s"m
21 DIVISION TITI

22 Sec. 19. Section 99%8B.7, subsection 1, paragraph m, Code

23 Supplement 1983, i1s amended to read as follows:

24 m. The person or organization conducting the game can

25 show to the satisfaction of the department that the person

26 or organization is eligible for exemption from federal income
27 taxation under eilther section 501{c) {3), 501{c} (5}, 501{c} (6},
28 501{c) (10) or 501(c) (19} of the Internal Revenue Coce of 1954,
29 as defined in section +422+4 422.3. However, this paragraph

30 does not apply to a political party as defined in section

31 43.2, to a nonparty political organization that has gualified
to place a candidate as its nominee for statewide cffice
pursuant to chepter 44, or to a candidate committee as defined
in section 36.2.

Sec. 20. Section 175.2, subsection 7, Code Supplement

-8~
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1983, is amended to read as follows:
7. “"Depreciable agricultural property" means personal .

-

roperty suitable for use in farming for which an income tax
deduction for depreciation is aliowable in computing federal
income tax under the Internal Revenue Code of 1954 as defined
in section 422+4 422.3.

Sec. 21. Section 220.45, urnumberxred paragraph 1, Code

Lo xR o B - % B

~J

8 1983, is amended to read as follows:

9 For purposes of this section, "Internal Revenue Code of

0 1954" means the same as defined in section 422<4 422.3, "state
11 ceiling" means the same as defined in section 103A{g) (4} of

2 the Internal Revenue Code of 1954, and "qualified mortgage

13 bonds" means the same as defined in section 103A(c) of the

14 Internal Revenue Code of 1954.

15 Sec. 22. Section 422.3, Code 1983, is amended by adding

16 the folleoewing new subsection:

17 NEW SUBSECTION. 5. "Internal Revenue Code of 1954" means

19 January 1, 1924,
2 Sec. 23. Section 422.4, subsection 17, Code Supplement

18 the Internal Revenue Code of 1954, as amended to and including .

21 1983, is amended by striking the subsection.
22 Sec. 24. Section 422.4, subsection 1S, Code Supplement
23 1983, is amended to read as follows:

4 19, For purposes of section 422+4 422.3, subsecticn 7%

%]
w
[w

 the Internal Revenue Code of 1954 shall be interpreted

26 Yo inclucde the provisions of Pub. L. No. 98-4,

27 Sec. 25, Sectien 422.6, unnumbered paragraph 1, Code

28 Supplement 1983, 1is amended to read as follows:

29 The tax imposed by section 422.5 enéd-eredit-fer-inereasing

30 resecarek-asetivities-granted less the credits allowed under

31 section 422.10, skeit section 422.11, and the personal

exemption credit allowed under section 422.12 asply to and

2
33 beeome are a charge against estates and trusts with respect
24 to their taxable income, and the rates #hati-me are the sane
5

as those applicable to individuals, The fiduclary shall be

l ..I.
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regponrsible-for-making make the returrn of income for the

-

estate or trust for which the fiduciary acts, whether the

3 income 1s taxable to the estate or trust or to the

4 beneficiaries thereon. .

5 Sec. 26, Section 422.7, subsection 6, Code Supplement

6 1583, is amended to read as follows:

7 6. Individual taxpayers and married taxpayvers who file

8 a joint federal income tax return and who elect to file a

9 joint return, separate returns or separate filing on a combined
10 return for Iowa income tax purposes, may avail themselves

11 of the szek-pay disability income exclusion and shall compute

12 the amount of stek-pay the disability income exclusion subject

13 to the limitations for joint federal income tax return filers
14 provided by section 105{(d} of the Internal Revenue Code of

15 1954, The disability income exclusion provided in section

16 105(d) of the Internal Revenue Code of 1954, as amended up

17 to and including December 3], 1882, continues to apply for

D 18 state income tax purposes for tax years beginning orn or after
18 January I, 1984.
20 Sec. 27. Section 422.7, Code Supplement 1983, is amended

21 kv adding the Iollowing new subssction:
22 NEW SUBSECTION. 19. Married taxpayers, who file a joint

23 federal income tax return and who elect to file separate

24 returns or who elect separate filing on a combined retuxrn
25 fcr state income tax purposes, shall include in net income
26 any social security benefits or tier 1 railroad retirement
27 benefits received to the same extent as those benefits are
28 taxable on the taxpaver's joint federal return for that year
29 under section 86 of the Internpal Revenue Code of 1954, The
30 berefits included in net income must be allocated between

1 the spouses in the ratio of the social security benefits or
2 tier 1 railroad retirement benefits received by each spcuse
3 to the total of these benefits received by both spouses.

4 Sec. 28. Section 422.9, subsection 1, Code Supplement

S 1983, is amended by adding the following new unnumbered
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varagraph:
NEW UNNUMBERED PARAGRAPH. A taxpayer who claims the

cptional standard deduction under this subseciion may, after
claiming the optional standard deduction, claim the direct
charitable contribution as aliowed and subject to the same
limitations provided under section 170{i} of the Internal
Revenue Code of 1954 for tax years ending on or before Decerber
31, 1986. Married taxpayers who have filed a joint federal
return and who elect to file separate returns cr separately
on a combined state return must allocate their allowable
charitable deduction to each spouse in the proportion that
each spouse's respective net income bears to the total combined
net income. Taxpayers affected by the allocation provisions
of section 422.8 shall be permitted a deduction in the amount
as is fairly and equitably allocable to Iowa under rules
prescribed by the director.

Sec. 29. Section 422.12, subsection 1, paragraph a, Code
Supplement 1983, is amended to read as follows:

a. FPor an estate or trust, a single individual, or a

married person filing a separate return, fifteen dollars.

Sec. 30. Section 422.32, subsection 12, Code Supplement
1983, is amended to read as follows:

12. For purposes of section 422732 422.3, subsection 4
S, the Internal Revenue Code of 1954 shall be interpreted
to include the provisions of Pub. L. No. 98-4.

Sec. 31. Section 422.32, subsection 4, Code Supplement
1983, is amended by striking the subsection.

Sec. 32. Section 425.23, subsection 3, paragraph b, Code
Supplement 1983, is amended to read as follows:

b. For purposes of this subsection, a totally disabled
person in computing household income shail deduct all medical
and necessary care expenses paid during the twelve-month
income tax accounting periods used in computing household
ircome which are attributable to the person's total disability.

"Medical anéd necessary care expenses" are those used in

-11-
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computing the federal income tax deduction under section 213
of the Internal Revenue Code of 1954 as defined in section
43254 422.3.

Sec, 33, Section 442.15, unnumpered paragraph 2, Code
1983, is amended to read as follows:

The school district income surtax shail be imposed on the
state individual income tax for the caléndar year during which
the school’s budget year begins, or for a taxpayer®s fiscal
vear ending during the second half of that calendar year or
the first half of the succeeding calendar year, and shall
be imposed on all individuals residing in the school district
on the last day of the applicable tax year. As used in this
section, "state individual income tax" means the tax computed
under section 422.5, less the deductions allowed 1in section
sections 422.10, 422,11 and 422.12. _

Sec. 34. Section 450.37, subsection 1, paragraph b, Code

Supplement 1983, is amended to read as follows:

b. The alternate value of the property, if the personal
representative so elects, that has been established for federail
estate tax purposes under section 2032 of the Internal Revenue
Code of 1954 as defined in section 422=-4 422.3. The election
shall be exercised on the return by the personal representative
or other person signing the return, within the time prescribed
by law for filing the return or before the expiration of any
extension of time granted for fiiing the return.

Sec. 35. Section 450A.1, subsection 2, Code 1983, is
amended to read as follows:

2. "Internal Revenue Code of 1954" means the Internal
Revenue-Cede-e£-1854 same as defined in section 422+4 422.3.

Sec. 36. Section 450B.1, subsection 1, Code Supplement
1983, is amended to read as follows:

1. *"Interrnal Revenue {ode of 1954" means the same as
defined in section 422:é £22,3.

Sec. 37. Section 451.1, subsection 8, Code 1983, 1s amended

to read as follows:

-12=-




28]

NS VS ]

S ANV,

=

8. The-term "Interral Revenue Code of 1934" shati-have
means the same meanine as ascribed-te-it defined in section
“«22-4 422,3,

Sec, 38, Section 634.5, Ccde 1983, is amended to read

as follows:

£34.5 INTERNAL REVENUE CODE DEFINED. All references to
sections of the Internal Revenue Code of 1954 shalil-mean-the
€ede-as-amendeéd-te—agrd-ineiuding-Jannary-:7;-3#¥5%3 mean the

internal Revenue Code of 1554 as defined in section 422.3.

Sec. 39. This Division, except sections 26, 27, and 28,
is retrcactive to January 1, iggé_for tax years beginning
on or after January 1, &223.

Sec. 40. Sections 26, 27, and 28 are retroactive to January
1, 1984 for tax years beginning on or after January 1, 1984,

DIVISION 1V

Sec. 41. Section 321.191, unnumbered paragraph 1, Code
1983, is amended to read as follows:

The fee for an operator's license shall be five dollars
if issued for a period of two years, and een fifteen dollars
if issued for a2 period of feur six years. The fee for a
chauffeur's license shall be ten dollars if issued for a
period of two years, and ewenty thirtv dollars if issued for
a period of feur six years. The fee for an instruction permit
shall be #hree five dollars, for a chauffeur's instruction
permit, st» ten dollars, for a temporary driver's permit,
five dollars and for a motorized bicycle license, five dollars.

DIVISION V

Sec. 42. Section 422.5, Code Supplement 1983, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. There is imposed for the first

tax year beginning after December 31, 1983, an additional

tax equal to twe percent of taxable income in excess of twenty-
L= - e ]

five thousand cdollars for a sing

dollars for married taxpayers. Married taxpayers electing

to file separate returns or filing separately on a combined

le perscon and fortv thousand

-13-
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return must combine their respective taxable incomes for
purposes of the additional tax. If the combined income of

the married taxpayers electing to file separate returns or

oW

filing separately on a combined return exceeds forty thousand
. . . . . IR

dollars, that portion of the combined income in excess of

forty thousand dollars shall be subiect to the additional

SEEXRYAE

tax. The liability of each spousa shall be in the proportion

that each spouse's taxable income bears to the total combined

taxable income. Subsection 14 of this section is applicable

to the additional tax imposed by this unnumbered paragraph.

-

This unnumbered paragraph is applicable for the tax year

N O W0 ) Yy W

(]

beginning after December 31, 1983 only if the governor €inds
that the estimated budget resources during the fiscal year
beginning July 1, 1984 and ending June 30, 1985 are

insufficient to pay all appropriations in full and the

O = T S e
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overnor's findings are concurred in by the executive c¢councii.
g

M-

The governor shall make the determination not later than

October 1, 1984 and the governor shall not make any reductions
in aliotments as allowed under section §.31.
DIVISION VI

L]
Sec. 43, _Sectlon 422_43, subsectxo“ 3, Code Supplement

—
&
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1983.,.1-3 amende& to fead as follows:

)
w

9.“ Tpg”fpllowiqg enume:ated servicesrare subject to phe

tax imEosed on_gross taxable services: Alteration and garment

repair; armored car; automobile repair; batter tire and

r

allied: investment counseling (excludinﬂ investment services

of trust departments); bark service charges; barber“and beautv-

= s

LS T O T % S N R AN
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boat repair; car wash and wax; carpentry; roof, shlnqle, and
L

glass repalr; dance schools and dance studios; dry cleaning,
T S e ————— o ]

)
S

30 pressing, dyeing, and laundering; electrical and electronic

31 repalr and lnstal’atl eraLav1ug, phOtOOIaDhy, ard

32 retouching; egqurpment rental of taag;ble personal Dvonerty,
s.5-33 ’ ‘

excavating and cradln : farm 1mﬂlement repalr of all klnds;

@ 35 and aerial conmerczal ad charter transortatlo. serv..ces,

-14-
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furniture, rug, upnOLSTerY repalr and C18ux4n Fur storage

[ I

and -anO ”epalr, “ewe;ev aro wa*cn renal : machlne

Fs

operator machlne Lepaaa oF alL kl“ds, motor repa¢r°

mrto*cvc‘e, bcooter, aﬁd bluv e reba;r- 011ers and

~3 O n

'orlcators, offlce and ous‘ness mac¥1ne repalr;: painting,

EapeLlnq, and interior decoratlnq; rJark:.ng facilities; pipe
fitting and Elumblng woOod Ereoaration: private emplovment

agencies, excluding services for placing a person in employment
W

—

where the prlnc pal place of empioymewt of that person is

fo]

to be ‘ocated out51de of the state; pr;ntﬁu and binding;

()

o M
HoWw N = O W W

sew1ng and st Lchlng, shoe repalr abd shoeshz e; Storage

o]

wa*ehouQ1ng o* raw acrlcultural hrodx.ct Leaephone answering
seLv1ce- test ;aboratorLes, except tests on umans, Lermlte,
bug, roach and pest eradlcators- tin and sheet wetal *eoal

tur klbh baths, massage, and reduc;ng saions; vulcan121ng,

Lo

recapoln ' awd retr ad;nc- welqueng, we1dlnq, well crlll ng ;

wrapp*na, packlng, anct packag ng of mercnanmse othe‘" thar\ .

processed meat, fish, fowl and vegetables, wrecklna service;

wrecker and towing.
L - -]
Sec. 44. Section 422.45, subsection 12, Code Supplement
w
1983, i1s amended to read as fcllows:
L - ‘. -~ ... - __-. . .. -]

12. Gross receiets from the sale ¢f all foods for human

consumpticn which are eligible for purchase with food coupons
L - - -
issued by the Unlted States department of agriculture pursuant

to reéulatlo“s in effect on July i 1974; .egardless-o!;@hefhe~
participating in the focd stamp program. However, as used
in4this subsection,l"foods“‘doesi;et include meale-;;;;;;gé

retaller, an& aees ﬁet-*“eluae
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Sec., 46. Notwithstanding section 427A.12, subsection 7,
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in the fiscal year beginning July 1, 1984 and ending June
30, 1985, the state comptroller shall pay from the personal
property tax replacement fund to the respective county
treasurers on May 1%, 1985 an amount egual to one-half of

K0 -3 O W

the amount due and pavable for the fiscal year beginning July
9 1, 1624 and ending June 30, 1985. The remaining one-half
10 of the funds payable from the personal property tax replacement
11 fund for the fiscal year beginning July 1, 1984 and ending
12 June 30, 1985 shall be paid by the state comptroller to the
13 respective county treasurers not later than July 15, 1985.
14 The payment received on July 15, 1985 is an account receivable
15 foxr the previous fiscal year.
* 16 Sec..47. This Act, being deemed of immediate 1mportance,

17 takes éfféc£ ngm andlaftér'lts publlcaﬁlon.ln the Auuubon
i 18 Kew‘—Aavdcaﬁe, é Qéwspape; Dubllsﬁed in Audubory‘loﬁa?wéﬁd 
Q 19 in ThenteLst Mdlsoz.,. a newsaprubllshed in
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SENATE 15
APRIL 11, 1984

i‘ll’ S 5845
: Amend Senate File 2330 as amended, passed and

House Amendment to Senate File 23130

e

reprinted by the Senate, as follows:

1. Page 7, by inserting after line 28 the following
new sections: ’

"Sec. . There is appropriated from the general
fund of the state to the following state agencies
for the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the following amounts, or so much
thereof as may be necessary, to be used in the manner
designated:

1984-1985
Fiscal Year

1. DEPARTMENT OF GENERAL SERVICES
a. For emergency major repairs or

replacements of equipment, roofs or

Windows .....ciieeneienns seesseraeant th st as e $ 25,000
b. For repair of the roof of the

vehicle dispatcher building and the

repair of the roof of the micrographics

building +..oeveeeass et eeene. s e ese s e s $ 90,000
c. For the installation of 1nd1-

vidual water heaters in capltol com-

plex buildings ......c.vevennes ettt 3 61,600
d. For replacement of the 1ncan-

descent lamps in the upper portions of

the capitol ....... Ceer e ceesesaas e $ 5,250
e. For automation of the north

capitol elevator .......... sas e aaanse cetsaaaanns $ 13,500
2. IOWA STATE HISTORICAL DEPART-

MENT

a. For rerair of the roof and

dome of the state historical build-

Ing teeeeenierecnans trerees et erers s tesssneae § 80,000
b. For constructlon of a handi-

cappec entrance to the centennial

building in Iowa City ...... ceesecneserssacence I 13,000
c. For the renovation of restroom

and drinking facilities in the state

historical building to make them ac-

cessible to handicappd Persons .....eoceeevns-n . $ 10,000
d. For construction of a handi-

capped entrance ramp to the state

historical building .....c00... . .. S 5,000
2. STATE CONSERVATION COMMISSION
a. For Swan lake restoration ..... cee e .. § 95,000

b. For construction, replacement,
development and alterations to state
parks and preserves, state forest
facilities and state waters including
artificial lake developmert; shoreline

-1~
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APRIL 11, 1984

ercsion and siltation control:; river, .

stream and lake access; and engineer-

ing and planning services or to sup-

plement any prior appropriation for

SUCH DUTIPCSES .tvivssscrononnns tee s esssrenaese s $ 581,500
4, TREASURER OF STATE
For the purchase of an investment

machine and sSystem ......ccvcsisccnasss e e S 100,000
5. COMMISSION FOR THE BLIND
For rebuilding of the cooling

BOWE L . s it c st it ettt onnsasoassssasssscnnnnnensn S 840
Unobligated or unencumbered fqnds appropriated

by this section for the fiscal year beginning July

1, 1984 and ending June 30, 1985 remaining on June

30, 1985 shall revert to the general fund of the state

on June 30, 1985,
Sec. . There is appropriated from the primary

road fund to the general fund of the state for the

fiscal year beginning July 1, 1983 and ending June

37, 1984, the sum of three million six hundred forty-

eight thousand eight hundred fifty~two (3,648,852)

dollars to fund the operation and administration of

the driver's license program within the state

department of transportation.
Sec. . There is appropriated from the road .
use tax fund to the general fund of the state for

the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the sum of three million seven lrundred
thousand (3,700,000) docllars to fund the operation
and administration of the driver's license program
within the state department of transportation.
Sec. . There is appropriated from the road
use tax fund to the department of public safety for
the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the following amount, or so much thereof
as is necessary, to be used for funding the following
functions and programs for the purposes designated:
For salaries, support, mainte-
nance, andé miscellaneous purposes
of the division of highway safety
and uniformed forece including the
state's contribution to the [eace
officers' retirement, accident,
and disability system provided in ~
chapter 973 in the amount of six-
teen percent of the salaries for
which the funds are appreopriated ......cciceveenn $ 16,747,000
However, the unfunded liability of the Peace
Officers Retirement Accident and Disability Systenm,
as of July 1, 1984, shall in no way be considered .

-2-
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a liability of the road use tax fund."

2. Page 7, by striking lines 17 through 28.

3. Page 8, line 17, by striking the word "for"
and ingerting in lieu thereof the word "in".

4. Page 8, line 18, by striking the word "in"
and inserting in lieu thereof the word "for",

>. Page 8, line 20, by inserting after the period
the words "However, the balance in the Iowa economic
emergency fund may be used in determining the cash
position of the general fund of the state for the
payment of state obligations."

. Page 11, line 8, by inserting after the period
the words "However, the deduction shall be computed
as provided under section 170 (i) of:the Internal
Revenue Code of 1954 as applied to tax year 1984."

7. Page 13, by inserting after line 9 the following
new section:

"Sec. . It is the intent of the general assembly
that the department of revenue shall conduct a study
during the 1984 interim to determine a feasible method
of disallowing certain interest expense deductions
on tangible personal property which is manufactured
or substantially assembled outside of the United

tates and which is purchased by a taxpayer. The
department shall submit its report to the Seventy-
first General Assembly not later than February 1,

1985."

8. Page 13, by striking lines 16 through 26 and
inserting in lieu thereof the following new sections:
"Sec. . Chapter 307, Code 1983, is amended

by adding the following new section:

NEW SECTION. 307.36 ODOMETER LAW ENFORCEMENT.
The department shall investigate and prosecute
violators of the state and federal odometer law.

The department shall refer available evidence
concerning a possible violation of section 321.71

or the federal odometer law or a rule or order issued
under section 321.71 or the federal odometer law to
the attorney general. The attorney general, with

or without the referral, may institute appropriate
criminal proceedings or may direct the case to the
appropriate county attorney to institute appropriate
criminal proceedings. The attorney general may use
those funds available to the department for this
purpose and law enforcement agencies may be reimbursed
for expenses incurred in the enforcement of the state
and federal odometer laws with the approval of the
attorney general and concurrence by the department.

Sec. __. Section 312.2, Code Supplement 1983,
is amended by adding the following new subsection:

-3
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NEW SUBSECTION. l16. The treasurer of state,
before making the allotments provided for in this
section, shall credit annually to the state department
of transportation from the road use tax fund an amount
egual to twenty-five cents cn each title issuance
for state and federal odometer law enforcement
purposes. This subsection is effective for the fiscal
period beginning July 1, 1984 and ending June 30,
1989,

Sec. . Section 321.20, unnumbered paragraph
l, Code 1983, is amended tc read as follows:

Except as provided in this chapter, every owner
0of a vehicle subject to registration shall make
application to the county treasurer, cf the county
of the cwner's residence, or if a nonresident, to
the county treasurer ¢of the county where the primary
users of the vehicle are located, for the registration
and issuance of a certificate of title for the vehicle
upon the appropriate form furnished by the department,
accompanied by a fee of ¢we ten dollars, and every
application shall bear the signature of the owner
written with pen and ink. However, a nonresident
owner of twe or more vehicles subject t0 registration
may make application for registration and issuance
of a certificate of title for all vehicles subject
to registration to the county treasurer of the county
where the primary user of any of the vehicles is
located. The owner of a mobile home shall make
application for a certificate of title under this
section. The application shall contain:

Sec, . Section 321.23, subsections 1 and 4,
Code Supplement 1983, are amended to read as follows:

1. If the vehicle to be registered is a specially
constrvrcted, reconstructed, remanufactured or foreign
vehicle, such fact shall be stated in the application.
A fee of ewe ten dollars shall be paid by the person
making the application upon issuance of a certificate
of titie by the county treasurer. With reference
to every specially constructed or reconstructed motor
vehicle subject to registration the application shall
be accompanied by a statement from the department
authorizing the motor vehicle to be titled and
registered in this state. The department shall cause
a physical inspection to be wmade of all specially
constructed or recanstructed motor vehicles, upon
application for a certificate of title by the owner,
to determine whether the motor vehicle is in a safe
operating condition and that the integral component
rarts are properly identified and that the rightful
ownership is established before issuing the owner

-4-
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SENATE 19
APRIL 11, 1984

the authority to have the motor vehicle registered
and titled. With reference to every foreign vehicle
which has been registered outside of this state the
owner shall surrender to the treasurer all registration
plates, registration cards, and certificates of title,
or, if vehicle to be registered is from a nontitle
state, the evidence of foreign registration and
ownership as may be prescribed by the departnent
except as provided in subsection 2.

4, Any vehicle which does not meet the eguipment
requirements of this chapter due to the particular
use for which it is designed or intended, may be
registered by the department upon payment of
appropriate fees and after inspection and certification
by the department that the vehicle is not in an unsafe
condition and will not endanger any person. A person
is not required to have a certificate of title to
register a vehicle under this subsection. If the
owner elects to have a certificate of title issued
for the vehicle, a fee of ewa ten dollars shall be
paid by the person making the applicaticn upon issuance
of a certificate of title. If the department's
inspection reveals that that vehicle may be safely
operated only under certain conditions or cn certain
types of roadways, the department may restrict the
registration to limit operation of the vehicle to
the appropriate conditions or roadways. This
subsection shall not apply to snowmobiles as defined
in section 321G.l. Section 321.382 does not apply
to a vehicle registered under this subsection which
is operated exclusively by a handicapped person who
has obtained a special identification device as
provided in section €0lE.6, providing the special
identification device is carried in the vehicle and
shown to any peace officer on reguest,

Sec. . Section 321.34, subsection 5, paragraph
a, Code Supplement 1983, is amended to read as follows:

a. Upon applicaticn and the payment of a fee of
twenty-five dollars, the director may issue to the
owner of a motor vehicle registered in this stiate
or a trailer with a gross weight of one thousand
pounds or less, persoc alized registration plates
marked witl the initials, letters, or a combination
of numerals and letters reguested by the owner. Upon
receipt of the personalized registration plates, the
applicant shall surrepder the regular registration
plates to the county treasurer, The fee for issuance
of the personalized registration plates shall be in
addition to the regular annual registration fee.
Sec. Sectien 321.37, Code 1983, is amended

-5~



SENATE 20
APRIL 11, 1984

5-5845
PAGE 6

pE el e RS oL BT ) SV - N PV R I

by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. It is unlawful for the
owner of a vehicle to place any frame around or over
the registration plate which dces not permit full
view of all numerals and letters printed on the
registration plate.

Sec. . Section 321.42, unnumbered paragraph
2, Code 1983, is amended to read as follows:

If a certificate of title is lost or destroyed,
the owner or lienholder shall apply for a certified
copy of the original certificate of title. The
application shall be made to the department cr county
treasurer who issued the original certificate cof
title. The application shall be signec by the owner
or lienholder and accompanied by a fee of f£ive ten
dollaxs. After five days, the department or county
treasurer shall issue a certified copy to the applicant
at the applicant's most recent address. The certified
copry shall be clearly marked "duplicate" and shall
be identical to the original, including notation of
liens or encumbrances. When a certified copy has
been issued, the previous certificate is void. A
new purchaser or transferee is entitled to receive
an oricinal title upon presenting the assigned
duplicate copy to the treasurer of the county where
he-er-she the new purchaser or transferee resides.

At the time of purchase, a purchaser may reguire the
seller to indemnify the purchaser and all future
purchasers of the vehicle against any loss which may
be suffered dve to claims on the original certificate,
A person recovering an original certificate of title
for which a duplicate has been issued shall surrender
the original certificate to the county treasurer or
the department.

Sec. . Section 321.46, subsection 2, Code
Supplement 1983, is amended to read as follows:

2. Upon filing the application for a new
registration and a new title, the applicant shall
pav a title fee of ¢we ten dollars and a registration
fee prorated for the remairing unexpired months of
the registration year. The county treasurer, if
satisfied of the genuineness and regularity of the
applicaticn, and in the case of a mobile home, that

. taxes are not owing under chapter 135D, and that

applicant has complie¢ with all the requirerents of
this chapter, shall issue a new certificate of title
and, except for a mobile home, a registration card

to the purchaser or transferee, shall cancel the prior
registration for the vehicle, and shall forward the
necessary copies to the department on the date of

-6~
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ilssuance, as prescribed in section 321.24.

Sec. . Section 321.47, unnumbered paragraph
1, Code Y883, is amended to read as follows:

In the event of the transfer of ownership of any
vehicle by operation of law as upon inheritance,
devise ox beguest, order in bankruptcy, insolvency,
replevin, foreclosure or execution sale, or whenever
the engine of a motor vehicle is replaced by another
engine, or whenever a vehicle is so0ld to satisfy an
artisan's lien as provided in chapter 577, or is sold
to satisfy a landlord's lien as provided in chapter
570, or a storage lien as provided in chapter 579,
or repossession is had upon default in performance
of the terms of a security agreement’, the treasurer
of the: ccunty in which the last certificate of title
to any such vehicle was issued, upon the surrender
of the prior certificate of title or the manufacturer's
or importer's certificate, or when that is not
possible, upon presentation of satisfactory proof
to the county treasurer of ownership and right of
possession to such vehicle and upon payment of a fee
of ewe ten dollars and the presentation of an
application for registraticn and certificate of title,
may issue to the applicant a registration card for
such vehicle and a certificate of title thereto.

The person or persons entitled under the laws of
descent and distribution of an intestate's property
to the possession and ownership of a vehicle owned
in whole or in part by a decede t, upon filing an
affidavit stating the name and date of death «f the
decedent, the right to possession and ownership of
the persons filing said affidavit, and that there
has been no administration of the said decedent's
estate, which instrument shall also contain an
agreement to indemnify any creditors of the decedent
who would be entitled to levy execution upon said
motor vehicle to the extent of the value of said motor
vehicle, shall be entitled upon fulfilling the other
reguirements of this chapter, to the issuance of a
registration card for the interest ¢of the decedent
in such vehicle and a certificate of title thereto.
No reguirement of either chapter 450 or 451 shall

be considered satisfied by the filing of the affidavit
provided for in this section. If, from the records
in the office of the county treasurer, there appear
to be any lien or liens on such vehicle, such
certificate of title shall contain a statement of
such liens unless the application is accompanied by
proper evidence of their satisfaction or extinction.
Evidence of extinction may consist of, but is not

~7-
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limited to, an affidavit of the applicant stating
that a security interest was foreclosed as provided
in Uniform Commercial Code, chapter 554, Article 9,
Part 5.

Sec. . Section 321.48, subsection 2, Code
Supplement 1983, is amended to read as follows:

2. Any foreign recistered vehicle purchased or
otherwise acquired by a dealer for the purpose of
resale shall be issued a certificate of title ehereces
for the vehicle by the county treasurer of the dealer's
residence upon proper application +herefer as provided
in this chapter and upon payment. of a fee of ewe ten
dollars and suek the dealer shall be exempt from the
pavient of any and all registration fees for smueh
the vehicle. 6Suek The application for certificate
of title shall be made within forty-eight hours after
ea:d the vehicle comes within the border of the ctate.

Sec. . Section 321.50, subsection 1, Code
Cupplement 1983, is amended to read as follows:

1. A security interest in a vehicle subject to
registration under the laws of this state or a mobile
home, except trailers whose empty weight. is two
thousand pounds or less, and except new or used
vehicles held by a dealer or manufacturer as inventory
for sale, is perfected by the delivery to the county
treasurer of the county where the certificate of title
was lssued ¢or, in the case of a new certificate, to
the county treasurer where the certificate will be
issued of an applicaticn for certificate of title
which lists the security interest, or an application
for notation of security interest signed by the owner,
or by one owner of a vehicle owned jointly by more
than one person, or a certificate of title from another
jurisdiction which shows the security interest, and
a fee of ewe five dollars for each security interest
shown. If the owner or secured party is in possession
of the certificate of title, it must also be delivered
at this time in order to perfect the security interest.
If a vehicle is subject to a security interest when
brought into this state, the validity of the security
interest and the cdate of perfection is Zfetermined
by section 554.9103. Delivery as provided in this
subsection is an indication of a security interest
cn a certificate of title for purposes of chapter
554.

Sec. . Section 321.52, subsecticn 4, unnumbered
paragraph 1, Code 1983, is amended to read as follows:

A vehicle rebuilder or a motor vehicle dealer
licensed under chapter 322, upon acquisition of &
wrecked or salvage vehicle, shall surrender the
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certificate of title &znd registration receipt or
manufacturer's or importer's statement of origin
properly assigned, together with an application for

a salvage certificate of title to the county treasurer
of the county of residence of the purchaser or
transferee within fourteen days affer the date of
assignmert of the certificate of title for the wrecked
or salvage motor vehicle. This subsection applies
only to vehicles with a fair market value of five
hundred dollars or more, based on the value before

the vehicle became wrecked or salvage. Upon payment
of a fee of two dollars, the county treasurer shall
issue a salvace certificate of title which shall bear
the word "SALVAGE" stamped on the face of the title

in bold letters and coded in a manner prescribed by
the department. A salvage certificate of title may

be assigned to any person. Notwithstanding any other
provisions in this section a vehicle on which ownership
has transferred to an insurer of the vehicle, as a
result of a settlement with the owner of the wvehicle
arising out of damage to, or unrecovered theft of

the vehicle, shall be deemed to be a wrecked or salvage
vehicle and the insurer shall comply with this
subsection to obtain a salvage certificate of title
within fourteen days after the date of assignment

of the certificate of title of the vehicle. Any
owRer--exeepE-an-insurer-ef-vehietes;-whe-eransfers
a-wreeked-ear-salvage-vehicie-with-a-fasr-market-value
teaa +«hap-five-hundred-deltarsy-pased-en-the-vatue
before-it-beeame-wreeked-or-satvage;-shati-eompiy
with-section-323-083+

Sec. ___ . Section 21.60, Code 1983, is amended
to read as follows:

321.60 ISSUANCE OF SPECIAL PLATES. The department
shall also issue special plates as applied for, which
shall mhave-displayed disglaz the ceneral distinguishing
number assigned to the applicant. Each plate so
issued shall also contain a number or symbol
ident.ifying the same plate and distinguishing it from
every other plate bearing the same general
distinguishking number. The fee for each special plate
shall be tem twenty dollars.

Special plates may be wvalidated in the same manner
as regular registration plates under this chapter
at an annual fee of een twenty dollars.

Sec. . Section 321.71, subsection 11, Code
1983, is amended to read as follows:

11. Any person who violates the-previstens-ef
this section shail-be-punished-by-a-€finc-ef-noee-1tess
than-feur-hundred-dotlars-and-not-mere-than-one

(Yo e + BESSRE o L NV I NN US I 3 8 o)
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3ail-for-a-peried-net-to-exeeed-ninety-daysy-ox
punished -by-both-sueh-£fipe-and-imprisenment commits
a fraudulent practice.

Sec. . Section 321.89, subsection 4, Code 1983,

thousand-dellars-er-ky-imprisenment-in-the-cevnty ‘

'is amended to read as follows:

4. AUCTION OF ABANDONED VEHICLES. 1If an abandoned
vehicle has not been reclaimed as provided for in
subsection 3, the police authority shall make a
determination as to whether or not the vehicle shall
be so0ld for use upon the highways. #&-ie-is-te-be
seld-as-a-vehiete-for-zse-upen-the-highwaysy-te-shail
firpe-be-inspeected-an-reguired-pby-seeeien-321:238
ard-have-a-vatid-ecertifieate-of-inspeetion-affineds
If the vzhicle is not sold for use upon the highways,
it shall be sold for junk, or denclished and sold
as scrap er-seid-as-previded-in-seetien-32i:-5i-with-
a-resericted-eertificate-of-title-and-ret-for-use
uper-the-highways. The police authority shall sell
the vehicle at public auction. Notwithstanding any
other provision of this section, any police authority,
which has taken into possession any abandoned vehicle
which lacks an engine or two or more wheels or ethesr
another part which renders the vehicle totally
inoperable may dispose of the vehicle to a demolisher
for junk after complying with the notification
procedures enumerated in subsection 3 and without
public auction. The purchaser of the vehicle shati
take takes title free and clear of all liens and
claims of ownership, shall receive a sales receipt
from the police authority, and skaii-be is entitled
to register the vehicle and receive a certificate
of title 3f sold for use upon the highways er-a
restriected-eertifieate-ef-titte., However, if the
vehicle is sold or disposed of to a demolisher for
junk, the sales receipt by itself shati-be is
sufficient title only for purposes of transferring
the vehicle to the demolisher for demolition, wrecking,
or dismantling and, when so transferred, no further
titling of the vehicle shaii-be is permitted. Fron
the proceeds of the sale of an abandoned vehicle the
police authority shall reimburse itself for the
expenses of the auction, the costs of towing,
preserving, and storing which resulted from placing
the abandoned vehicle in custody, all notice and
publication costs incurred pursuant to subsection
3, the cost of inspection, and any other costs incurred
except costs of bookkeeping and other administrative
costs. Any remainder from the proceeds of a sale
shall be held for the owner of the vehicle or entitled

-10-
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lienholder for ninety days, and shall then be deposited
in the road use tax fund. The costs to police
authorities of auction, towing, preserving, storage,
and all notice and publication costs, inspeetion-eosts
and all other costs which result from placing abandoned
vehicles in custody, whenever the proceeds from a

sale of the abandoned vehicles are insufficient to

meet these expenses and costs, shall be paid from

the road use tax fund.

Sec, __ . Section 321.109, subsection 1, Code
1983, is amended to read as follows:

1. The annual fee for all motor vehicles including
vehicles designated by manufacturers as station wagons,
except motor trucks, motor homes, muiltipurpose
vehicles, ambulances, hearses, motorcycles, and motor
bicycles, shall be egual to one percent of the value
as fixed by the department plus forty cents for each
one hundred pounds or fraction thereof of weight of
vehicle, as fixed by the department. The weight of
a motor vehicle, fixed by the department for
registration purposes, shall include the weight of
a battery, heater, bumpers, spare tire, and wheel.
Provided, however, that for any new vehicle purchased
in this state by a nonresident for removal to the
nonresident's state of residence the purchaser may
make application to the county treasurer in the county
of purchase for a transit plate for which a fee of
€ive ten dollars shall be paid. And provided, however,
that for any used vehicle held by a registered dealer
and not currently registered in this state, or for
any vehicle held by an individual and currently
registered in this state, when purchased in this state
by a nonresident for removal to the nonresident's
state of residence, the purchaser may make application
to the county treasurer in the county of purchase
for a transit plate for which a fee of three dollars
shall be paid. The county treasurer shall issue a
nontransferable certificate of registration for which
no refund shall be allowed:; and the transit plates
shall be void thirty days after issuance. Such
purchaser may apply for a certificate of title by
surrendering the manufacturer's or importer's
certificate or certificate of title, duly assigned
as provided in this chapter. 1In this event, the
treasurer in the county of purchase shall, when
satisfied with the genuineness and regularity of the
application, and upon payment of a fee of ewe ten
dollars, issue a certificate of title in the name
and address of suweh the nonresident purchaser
delivering the same to the person entitled ehervete

11~
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to the title as provided in this chapter. ‘

Sec. . Section 321.117, Code Supplement 1983, ‘
is amendad to read as follows:

321.117 MOTORCYCLE, AMBULANCE, AND HEARSE FEES.
For all motorcycles the annual fee shall be ten twenty
dollars. For all motorized bicycles the annual fee
shall be €£ive seven dollars. When the motorcycle
is more than five model years old, the annual
registration fee shall be £ive ten dollars. The
annual registration fee for ambulances and hearses
shall be fifty dollars. Passenger car plates shall
be issued for ambulances and hearses. :

Sec. . Section 321.119, Code 1983, is amended
to read as follows:

321.119 CHURCH BUSES. For motor vehicles designed
to carry nine passengers or more which are owned and
used exclusively by a church or religious organization
to transport passengers to and from activities of
or sponsored by the church or religious organization
and not operated for rent or hire for purposes
unrelated to the activities of the church or religious
organization, the annual fee shall be twenty-five
dollars. At-the-initialt-regiseratien-and-at-every
other-apnual-regisktration-thereafter;-the-county
treasure<-shatli-ret-register-a-meoter-vehiele-under
this-seecior-uriess-there-is-affined-teo~the-metor
vehiele~a-valtid-eertifieate-of-tnspeetion-issued-£for
the-moter-vehielte-within-the-last-sixnty-dayss

Sec. . Section 321.123, unnumbered paragraph
1, Code Supplement 1983, is amended to read as follows:

All trailers except farm trailers and mobile homes,
unless otherwise provided in this section, are subject
to a registration fee of feur six dollars for trailers
with a gross weight of one thousand pounds or less
and ten dollars for other trailers. Trailers for
which the empty weight is two thousand pounds or less
are exempt from the certificate of title and lien
provisions of this chapter. Fees collected under
this section shall not be reduced or prorated under
chapter 326.

Sec. __ . Section 321.152, Code Supplement 1983,
is amended by striking the section and inserting in
lieu thereof the following:

321.152 FEE FOR COUNTY. A county treasurer may
retain for deposit in the county general fund the
following:

1. Two point six percent of the total collection
for each annual or semiannual vehicle registration
and each duplicate registration card or plate issued.

2. Twenty percent of all fees collected for

-12-
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certificates of title.

3. Forty percent of all fees collected for
certified copies of certificates of title.

4. Sixty percent of all fees collected for notation
of security interests.

The moneys retained shall be deducted and reported
to the department when the county treasurer transfers
the money collected under this chapter. However,

a deduction is not lawful unless the county treasurer
has complied with sections 321.24 and 321.153.

Sec. __ . Section 321,190, subsection 1, unnumbered
paragraph 3, Code 1983, is amended to read as follows:
The fee for a nonoperator's identification card
shall be ermre-dextar five dollars and, the card shall

be valid for the purpose of identification for a
period of four years from the date of issuance. A
fee of ene-deltar five dollars shall be charged for
the voluntary replacement of an identification card.

Sec. . Section 321,191, unnumbered paragraph
1, Code 1983, is amended to read as follows:

The fee for an operator's license shall be £ive
ten dollars if issued for a period of two years, and
tern twenty dollars if issued for a period of four
years, The fee for a chauffeur's license shall be
«en twenty dollars if issued for a periodé of twc
vears, and eweney forty dollars if issued for a period
of four years. The fee for an instructicn permit
shall be ¢hree six dollars, for a chauffeur's
instruction permit, six twelve dollars, for a temporary
driver's permit, €ive ten dollars and for a motorized
bicycle license, €£ive ten dollars.

Sec. . Section 321.192, Code Supplement 1983,
is amended to read as follows:

321.192 DISPOSAL OF FEES. The license fees shall
be forwarded by the department to the treasurer of
state who shall piase-them-ir credit the fees to
the gerera} road use tax fund e&é-the-seawe. However,
for each operator's and motorized bicycle license
issued by a county sheriff for which a license fee
is paid, the sheriff issuing it may retain the sum
of fifteen cents and for each chauffeur's license,
the sum of fifty cents.

Sec. . Section 321.492, Code 1983, is amended
by adding the following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. All peace officers as
defined in section 801.4, subsection 7, paragraphs

"a", "b", "c¢", and "h" may, having reasonable grounds
that equipment violations exist, conduct spot
inspections.

WEW UNNUMBERED PARAGRAPH, The state department

-13-
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0f transportation may designate employees of the
transportation regulation and safety division of the
department to conduct spot inspections.

Sec. _ . Notwithstanding section 321.145, for
the fiscal year beginning July 1, 1984 and ending
June 30, 1985 the treasurer of state shall credit
to the general fund of the state the first two hundred
thousand dollars of certificate of title fees collected
under chapter 321.

Sec. . Any inspection station which has a valid
inspection state permit may apply for a refund of
the unexpired portion cof the permit fee. However,

a refund shall not be allowed on a claim of any amount
which is less than two deollars and fifty cents. All
applications for refund must be filed no more than
ninety days following the repeal of section 321,238,

Sec. . Section 331.557, Code 1983, is amended
by striking subsection 3.

Sec. . Section 714.8, Code 1983, is amended
by adding the following new subsection:

NEW SUSECTION. 13. Vioclates section 321.71.

Sec. . Section 714.10, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. A fraudulent practice as set forth
in section 714.8, subsection 13, where six or more
motor vehicles are involved.

Sec. . Section 714.11, Code 1983, is amended
by adding the following new subsection:

NEwW SUBSECTION. A fraudulent practice as set forth
in section 714.8, subsection 13, where at least two
but not more than five motor vehicles are involved.

Sec. . Section 714.12, Code 1983, is amended
by striking the section and inserting in lieu thereof
the following:

714.12 FRAUDULENT PRACTICE IN THE FOURTH DEGREE.
Fraudulent practice in the fourth degree is the
following:

1. 2 fraudulent practice where the amount of money
or value of property or services involved exceeds
fifty dollars but does not exceed one hundred dollars.

2. A fraudulent practice as set forth in section
714.8, subsection 13, where only one motor vehicle
is involved.

Fraudulent practice in the fourth degree is a
serious misdemeanor.

Sec. . Section 321.238, Code 1983, and section
321.51, Code Supplement 1983, are repealed.

Sec. . This division takes effect July 1
following enactment."

9. Striking page 13, line 27 through page 14,

-14-
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line 19.

10. Page 14, by inserting after line 20 the
following:

"Sec. . Section 422.43, subsection 2, Code
Supplement 1983, is amended to read as follows:

2. There is imposed a tax of four percent upon
the gross receipts derived from the c¢peration of all
forms of amusement devices and games of skill, games
of chance, raffles and bingo games as defined in
chapter 99B, ard-ecommere:at-amisement-enterprioes
operated or conducted within the state of Iowa, the
tax to be collected from the operator in the same
manner as is provided for the collection of taxes
upon the gross receipts of tickets or admission as
provided in this section."

11. Page 15, line 9, by insertipg after the word
"preparation;* the words "licensed executive search
agencies;”.

12. Page 15, line 21, by inserting after the
period the words "For purposes of this subsection,
gross taxable services from rental includes rents,
royalties, and copyright and license fees.”

13. Page 16, line 13, by striking the figure "15"
and inserting in lieu thereof the figure "1".

14. Page 16, line 14, by striking the figure "15"
and inserting in lieu thereof the figure "1".

15. Amend the title by striking lines 6 through
20 and inserting in lieu thereof the words "July 1,
1983 and appropriating funds for capital projects
for the fiscal year beginning July 1, 1984, by updating
references to the Internal Revenue Code for individual
and corporate income tax, franchise tax, and
inheritance tax purposes with coordinating amendments,
by restructuring the fee for operator's and chauffeur's
licenses, increasing certificate of title fees,
duplicate title fees, trailer and motorized bicycle
fees, including allocation of those fees to the road
use tax fund and county treasurers, providing for
spot inspections and odometer law enforcement, funding
from the road use tax fund the driver's license program
of the state department of transportation and the
division of the highway safety and uniformed force
of the department of public safety, by providing for
the creation of an Iowa economic emergency fund
including its funding, by providing for the payment
¢of one-half of the additional personal property tax
credit in the fiscal year beginning July 1, 1984,
by imposing the sales, service and use tax on licensed
executive search agencies, beverages, electronic
repair and installation and the rental of tangible

15~
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1 personal property,”.

2 16. Renumber sections and correct internal
3 references as necessary in accordance with this
4 amendment.

S-5845 FILED RECEIVED FROM THE HOUSE
APRIL 10, 1984 osn 2, s350n, 5557, 55
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SENATE 33
PRIL 11, 1984
” SENATE FILE 2330

-5857

Amend House amendment S-5845 to Senate File 2330,
as amended, passed and reprinted by the Senate as-
follows:
1. Page 2, by striking lines 32 through 47 and
inserting in lieu thereof the following:
"Sec. . There 1s appropriated from the general
fund of the state for the administration and
supexvision of the public highways to the department
of public safety for the fiscal year beginning July
10 1, 1984 and ending June 30, 1985, the following amount,
11 or so much thereof as 1s necessary, to be used for
12 funding the following functions and programs. for the
13 purposes designated:
14 For salaries, support, malnte-
15 nance, and miscellaneous purposes
16 of the division of highway safety
17 and uniformed force for the
18 administration and supervision of
19 the public highways, including the
20 state's contributian to the peace
21 officers' retirement, accident,
22 and disability system provided in
23 chapter 97A in the amount of six-
24 teen percent of the salaries for
which the funds are appropriated $16,747,000",
0 2. Page 14, by inserting after line 3 the following
new section:
28 "Sec. . Notwithstanding section 321.145, there
29 is transferred from the road use tax fund to the
20 general fund of the state the sum of sixteen million
31 seven hundred forty-seven thousand (16,747,000) dollars
for the fiscal year beginning July 1, 1984 and ending
33 June 30, 1985 which funds shall be appropriated to
34 the department of public safety for the highway patrol
35 and uniformed force for the administration and
36 supervision of the public highways."

§-5857 FILED BRY RICHARD F. DRAKE
APRIL 10, 1984
ff,g!_u-ﬁ vv--o—:‘ -?/d’&:é« ‘f%i (d‘,—,/.;s*)




SENATE FILE 2330

wn

-5849

Amend House amendment S-5845 to Senate File 2330
as amended, passed and reprinted by the Senate, as
follows: o

1. Page 15, by inserting after line 15 the
following: o

" . Page 14, line 33, by striking thg words
“farm implement repair of all kinds;" and inserting
in lieu thereof the words "farm-impiement-repazr-of
ati-krndss+"."

5-5849 FILED BY JACK RIFE
APRIL 10, 1984 ‘ 5 JOHN SOORHOLTZ
(7;;-417’0/‘»-4?‘-*—‘-,‘"! @‘/45’4/

W3O W

SENATE FILE 2330
S5-5850

1 Amend House amendment S-5845 to Senate File 2330
2 as amended, passed and reprinted by the Senate, as
3 follows:

4 1. Page 3, by striking line 2.

5-5850 FILED BY RICHARD F. DRAKE

APRIL 10, 1984 /. .|
. o’ h} lp 14 35¢ 7
Fhaccd o ap anik WQJ

SENATE FILE 2330
$-5851

Amend House amendment $-5845 to Senate File 2330

as amended, passed and reprinted by the Senate as
follows:

} 1. Page 2, line; 17 and 18, by striking the words
Primary road" and inserting in lieu thereof the words
"road use tax'.

2. Page 8, line 12, by striking the word "ten"
and inserting in lieu thereof the word "five",

t
2
3
4
5
6
7
8
9

3. Page 9, line 42, by striking the word "twenty"
and inserting in lieu thereof the word "twelve".

4. Page 9, line 45, by striking the word "twenty"
and inserting in lieu thereof the word “twelve™.

5. Page 14, by striking lines_4,through G

$-5851 FILED BY RICHARD F. DRAKE
APRIL 10, 198} 3
A - aM»‘z wlu (#1453
B. Jige (pr459)
o SENATE FILE 2330
5-5853
Amend the House amendment S$-5845 to Senate File
2330 as omended, passed, and reprinted bv the Senate
as follows:
1. Prage 1, by striking lines 27 and 28.
2. Page 14, by striking lines 19 through 45.

>-2853 FILED BY JULIA GENTLEMAN
APRIL 10, 1984 s
Gp,éf,{‘_,,;’wzzn‘&,_‘,‘f/;\f/f
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SENATE 35
APRIL 11, 1984

SENATE FILE 2330
5859
Amend the House amendment S~5845 to Senate File
2330, as amended, passed, and reprinted by the Senate,

S_
1
2
3 as follows: _ . _

4 1. Page 4, by inserting after line 9 the followlng
S

6

7

8

section: .

"Sec. . Section 312.2, Code Supplement 1983,
1s amended by adding the following new subsection:

NEW SUBSECTION. 17. The treasurer of state,
before making allotments provided for in this section,
10 shall credit annually in each fiscal year beginning
11 with the fiscal year beginning July 1, 1984, an amount
12 as determined by the general assembly to fund the
13 division of highway patrol and uniformed force of
14 the department of public safety.”

5-5859 FILED BY TOM SLATER
APRIL 10, 1984 “ ARTHUR A. SMALL, JR.

X.—A’- q-ﬂ, /‘j P

WO

SENATE FILE 2330
$-5861
i Amend amendment 5-584% to Senate File 2330 as
amended, passed and reprinted by the Senate as foliows:

1. Page 4. by striking lipe 10 through page 5,

3. Page 9, by striking lines 32 through 4S.

2
3
4 line 35.
. 5 2. Page 5, by striking line 35 through page 8,
Lo}
B A
8

4. Page 11, by striking line 10 through page 12,

“ 10 5. Page 12, line 50, by striking the word "twenty"
11 and inserting in lieu thereof the word "sixty-five'.

12 6. Page 13, line 2, by striking the word “forty"
3 dise' 1 1 oy _-fFyualt
14 7. Page 13, lines 21 and 22, by striking the words
15 "£2ve ten" and inserting in lieu thereof the word
16 "five".
17 8. Page 13, line 23, by striking the words "&en
18 twenty" and inserting in lieu thereof the word "ten".
19 9. Page 16, by inserting after line 4 the
20 following:
21 "17. Amend the title, line 14, by striking the
22 words "“operator's and".”

S-5861 FILED BY EDGAR H. HOLDEN

APRIL 11, 1984
DIVISIONS A,B,C——LOST(%JVJJD
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SENATE 34
APRIL 11, 1984
SENATE FILE 2330

-5858

S

1 Amend House amendment S$-5845 to Senate File 2330, .
2 as amended, passed and reprinted by the Senate as

3 follows: ‘

4 1. Page 2, by striking lires 32 through 47 and

5 inserting in lieu thereof the followinrg:

6 "Sec. . Therc is appropriated from the general

7 fund of the state for the administration and

8 supervision of the public highways to the department

9 of public safety for the fiscal year beginning July

10 1, 1984 and ending June 30, 1985, the following amount,

11 or so much thereof as is necessary, to be used for

12 funding the following functions and programs for the

13 purposes designated:

14 For salaries, support, mainte-

15 nance, and miscellaneous purposes

16 of the division of highway safety

17 and uriformed force for the

18 administration and supervision of

19 the public highways, including the .
20 state's contributioh to the peace ' '
21 officers' retirement, accident,

22 and disability svstem provided in

23 chapter 974 in the amount of six-

24 teen percent of the salaries for

~ 25 which the funds are appropriated ............iv... $16,232,000".
26 2. Page 14, by inserting after line 3 the follow1ng .
27 new section:
28 "Sec. . YNotwithstanding section 321.145, there

29 is transferred from the road use tax fund to the

30 general fund of the state the sum of sixteen million
31 two hundred thirty-two thousand (16,232,000) dollars
32 for the fiscal year beginning July 1, 1984 and ending
33 June 30, 1985 which funds shall be appropriated to

34 the department of public safety for the highway patrol
35 and uniformed force for the administration and

36 supervision of the public highways."

5-5858 FILED BY RICHARD F. DRAKE
APRIL 10, 1984 JOE WELSH
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SENATE 51
APRIL 19, 1984

‘-5990

SENATE FILE 2330

Amend the House amendment S-5845 to Senate File
2330, as amended, passed and reprinted by the Senate
as follows:

1. Page 15, by striking lines 23 through 26 and
inserting in lieu thereof the following:

"___. Page 16, by striking lines 2 through 15
and inserting in lieu thereof the following:

"Sec. __ . Section 427A.12, subsection 7, Code
Supplement 1983, is amended to read as follows:

7. The amount due each taxing district shall be
paid in the form of warrants payable to the respective
county treasurers by the state comptroller on May
15 of each fiscal year, taking into consideration
the relative budget and cash position of the state
resources. For the fiscal year beginning July 1,

1984 and ending June 30, 1985, one-half of the amount
due each taxing district shall be paid to the
respective county treasurers by the state comptroller
on May 15, 1985. For the fiscal year beginning July
1, 1985 and ending June 30, 1986, and for each
succeeding fiscal vear the amount due each taxing
district shall be paid 1n the form of warrants pavable
to the respective county treasurers by the state
comptroller on July 15 and May 15 of that fiscal year,
taking into consideration the relative budget and

cash position of the state resources. The July 15
payment shall be equal to the amount paid on May 15

of the preceding fiscal year and the payments received
shall be an account receivable for each taxing district
for the preceding fiscal year. The May 15 pavment

15 equal to one-half of the amount of the additional
personal property tax credit pavable for the fiscal
year. The county treasurer shall pay the proceeds

to the various taxing districts in the county.

Sec. __ . Section 427A.13, Code 1983, is amended
to read as follows:

427A.13 APPROPRIATION. There 1s hereby
appropriated from the general fund of the state of
Iowa to the personal property tax replacement fund
the following sums, or s$o much thereof as may be
necessary, to carry out the provisions of this chapter
as amended by this division. For the fiscal year
beginning July 1, 1973, and ending June 30, 1974,
there is appropriated the sum of thirty-one million
nine hundred thousand dollars. For the fiscal year
beginning July 1, 1974, and ending June 30, 1975,
and each succeeding fiscal year, there is appropriated
the sum ¢of thirty-five million seven hundred thousand
dollars. For each year of the fiscal period beginning
July 1, 1977 and ending June 30, 1979 the total
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appropriation shall be thirty-eight million six hundred

thousand dollars. and-fer For the fiscal vear
beginning July 1, 1983 and ending June 30, 1984, the
total appropriation shall be forty-six million two
hundred thousand dollars. For the fiscal vear
beginning July 1, 1984 and ending June 30, 1985, the
total appropriation shall be twenty-three million

one hundred thousand dollars. For the fiscal year
beginning July 1, 1985 and ending June 30, 1986, and
each succeeding fiscal year, the total appropriation
shall be an amount equal to the amount paid on May

15 of the preceding fiscal vear plus one-half of the
amount needed to fund the additional personal property
tax credit payable in that fiscal year. In each
fiscal year for which an increase in the additional
personal property tax credit becomes effective as
provided in this division, the appropriation under
this section shall be increased by three million eight
hundred thousand dollars, and such increased
appropriation shall continue for each succeeding
fiscal year. For the fiscal year for which the ninth
increase 1n the additional personal property tax
credit becomes effective as provided in this division,
and for each succeeding fiscal year, the total
appropriation shall be sixty-eight million dollars
per year.'"“

$-5990 FILED BY ARTHUR A SEMALT,
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SENATE FILE 2330
5-5864

Aménd House amendment 5-5845 To Senate File 2330
as amended, passed and reprinted by the Senate as
tollows: .

1. Page 3, line 2 , by 1inserting after the figure
28" the following: "and 1nserting in lieu thereof
the following:

Sec. . Secticn 8.33, 1983 Code Supplement,
unnumbered paragraph 2, 1s amended to read as follows:

No payment of an obligation for goods and services
shall be charged to an appropriation subsegquent to
thhe last day of the fiscal term for which the
appropriation is made unless such goods or services
are recelved on or before the-last-day-ef-the-£2seax
term September 15 of the following fiscal year, except
that repair prolects, purchase of specialized equipment
and furnishings, and other contracts for services
and capital expenditures for the purchase of land
cr the erection of buildings or new construction or
remodeling, which were committed and in progress pricr
to the end of the fiscal term are excluded from this
provision "

2. By renumbering as necessary.
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SENATE 2
APRIL 12, 1984

SENATE FILE 2330
S§-5962

1 Amend the House amendment S$-5845 to Senate Fille
2 2330, as amended, passed, and reprinted by the Senate,
3 as follows:

4 1.7 By striking page 1, Iine 3 through page 2,
&5 line 16.

€ 2. Page 13, line 22, by striking the word "ten"
5 7 and inserting in lieu thereof the word 'seven'.

8 3. Page 13, line 23, by striking the word ' four"

9 and inserting in lieu thereof the words "feur six'".

10 4. Page 13, line 25, by striking the word "twenty"
11 and inserting in lieu thereof the word "fourteen.

12 5. Page 13, line 27, by striking the word "four"

13 and inserting in lieu thereof the words "feur six".

14 6. Page 13, by inserting after line 42 the follow-

15 ing new section:

16 "Sec. ___. Section 321.197, Code 1983, is amended
¢L7 to read as follows:

18 321.197 EXPIRATION OF CHAUFFEUR'S LICENSE. Every

19 chauffeur's license shall expire every twe-er-feu¥

20 s1x years at-the-epktien-ef-the-appiieant on the

21 licensee's birthday anniversary. A chauffeur's license
22 may be renewed within thirty days after the applicant's
23 license expiration date without written examination

24 or penalty. A person shall not be considered to be

25 driving with an invalid license during a period of

26 thirty days following the license expiration date.

27 However, 1f the licensee is seventy years of age or

28 older on the date of issuance of the license, the

29 license shall be issued to be valid for two years.

30 For the purposes of this section the birthday

31 anniversary of a person born on February 29 shall

32 be deemed to occur on March 1. The department 1in

33 its discretion may waive the examination of any

34 applicant previously licensed as a chauffeur under

35 this chapter, provided that the person satisfactorily
36 passes a vision test as prescribed by the department.
37 An application for the renewal of a chauffeur's license
38 shall be made under the direct supervision of a

39 uniformed member of the department and shall be

40 approved by the uniformed member.”

P4l 7. Page 14, by striking lines 19 through 45.
EJEZ 8. By striking page 14, line 50 through page 15,
43 line 1,

F44 9. Page 15, line 39, by striking the words "and
45 odometer law enfogcement".
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PAGE THIRTY-EIGHT, LAST SESSION DAY HOUSE CLIP SHEET

SENATE AMENDMENT TO
HOUSE AMENDMENT TO SENATE FILE 2330

‘H-6505
Amend the House amendment, S$-5845, to Senate File

2330 as amended, passed and reprinted by the Senate
as follows: ~

1. By striking page 1, line 5 through page 2,
line 16.

2. Page 2, lines 17 and 18, by striking the words
"primary road" and inserting in lieu thereof the words
"road use tax".

3. Page 2, by striking lines 32 through 47 and
inserting in lieu thereof the following:

"Sec. . There is appropriated from the general
fund of the state for the administration and
supervision of the public highways to the department
of public safety for the fiscal year beginning July
1, 1984 and ending June 30, 1985, the following amount,
or so much thereof as is necessary, to be used for
funding the following functions and programs for the
purposes designated:

For salaries, support, mainte-
nance, and miscellaneous purposes
of the division of highway safety
and uniformed force for the
administration and supervision of
the public highways, including the
state's contribution to the peace
officers' retirement, accident,
and disability system provided in
chapter 97A in the amount of six-
teen percent of the salaries for

which the funds are appropriated ............ ve.. $16,232,000".

4. Page 3, line 2, by inserting after the figure
"28" the following: "and inserting in lieu thereof
the following:

Sec. . Section 8.33, 1983 Code Supplement,
unnumbered paragraph 2, is amended to read as follows:

No payment of an obligation for goods and services
shall be charged to an appropriation subsequent to
the last day of the fiscal term for which the
appropriation is made unless such goods or services
are received on or before the-last-day-ef-the-£figeat
term September 15 of the following fiscal year, except
that repair projects, purchase of specialized equipment
and furnishings, and other contracts for services
and capital expenditures for the purchase of land
or the erection of buildings or new construction or
remodeling, which were committed and in progress prior

to the end of the fiscal term are excluvded from this
provision". .

5. Page 8, line 12, by striking the wcrd "ten"
and inserting in lieu thereof the word “"five™.




PAGE THIRTY-NINE, FINAL SESSION DAY HOUSE CLIP SHEET

H-

6505

Page Two

6. Page 13, line 22, by striking the word "EED"
and 1nsurt1ng in lieu thereof the word "seven"

7. Page 13, line 23, by striking the word "four
and inserting in lieu thereof the words "feur six"

8. Page 13, line 25, by striking the word "fwentz
and inserting in lieu thereof the word "fourteen"

9. Page 13, line 27, by striking the word "four
and inserting in lieu thereof the words "feur six"

10. Page 13, by inserting after line 42 the follow-
ing new section:

"Sec. . Section 321.197, Code 1983, is amended
to read as follows:

321.197 EXPIRATION OF CHAUFFEUR'S LICENSE. Every
chauffeur's license shall expire every twe-or-feur
six years at-the-eption-of-the-apptiecant on the
Ticensee's birthday anniversary. A chauffeur's license
may be renewed within thirty days after the applicant's
license expiration date without written examination
or penalty. A person shall not be considered to be
driving with an invalid license during a period of
thirty days following the license expiration date.
However, if the licensee is seventy years of age or
older on the date of issuance of the license, the
license shall be issued to be valid for two years.

For the purposes of this section the birthday
anniversary of a person born on February 29 shall

be deemed to occur on March 1. The department in

its discretion may waive the examination of any
applicant previously licensed as a chauffeur under
this chapter, provided that the person satisfactorily
passes a vision test as prescribed by the department.
An application for the renewal of a chauffeur's license
shall be made under the direct supervision of a
uniformed member of the department and shall be
approved by the uniformed member."

11. Page 14, by inserting after line 3 the
following new section:

"Sec. . Notwithstanding section 321.145, there
is transferred from the road use tax fund to the
general fund of the state the sum of sixteen million
two hundred thirty-two thousand (16,232,000) dollars
for the fiscal year beginning July 1, 1984 and ending
June 30, 1985 which funds shall be appropriated to
the department of public safety for the highway patrol
and uniformed force for the administration and
supervision of the public highways."

12. Page 14, by striking lines 4 through 9.

13. Page 14, by striking lines 19 through 45.

14. By striking page 14, line 50 through page
15, line 1.

Page Three

1

15. By renumbering as necessary.

H-6505 FILED APRIL 20, 1984 RECEIVED FROM THE SENATE
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OFFICE OF THLE GOVERNOR
SraTE TaRiTOL
Des MOINES, IOWA S0319

515 281 3201

TeAaryYy £ BRANSTAD
GOVERNOR

May 19, 1984

The Honorable Mary Jane Qdell
Secretary of State

State Capitol Building
LOCaAL

Dear Madam Secretary:

I hereby transmit Senate File 2330, an act relating to the
financing of state government by providing for a reduction in
general fund appropriations through reallocation of general
fund financial aild to meryed area schools, by reducing or
eliminating certain capital appropriations for the fiscal year
beginning July 1, 1983 and appropriating funds for capital
projects for the fiscal year beginning July 1, 1984, by
updating references to. the internal revenue code for individual
and corporate income tax, franchise tax, and inheritance tax
purposes with coordinating amendments, ‘by restructuring the
fee for operator's and chauffeur'’s licenses, increasing
certificate of title fees, duplicate title fees, trailer andg
motorized bicycle fees, including allocation of those fees to
the road use tax fund and county teasurers, providing for spot
inspections and odometer law enforcement, funding from the
road use tax fund the driver's license proyram of the state
department of transportation and the division of the highway
safety and uniformed force of the department of public safety,
by providing for the creation of an Iowa economic emergency
fund including its funding, by providing for the payment of
one-half of the additional personal property tax credit in the
fiscal year beyinning July 1, 1984, by imposing the sales,
service and use tax on licensed executive search agencies,
beverayes, electronic repair and installation and the rental
of tanygible personal property, and making certain provisions
of the act retroactive.

Senate File 2330 is approved May 19, 1984, with the tollowing
exceptions which I hereby disapprove.




The Honorable Mary Jane Qdell
May 19, 1984
Paye 2

I am unable to approve Section 42, which reads as follows:

Sec. 42, It 1is the intent of the general assembly that
the department of revenue shall conduct a study during the
1984 interim to determine a feasible method of disallowing
certain interest expense deductions on tangible personal
property which is manufactured or substantially assembled
outside of the United States and which is purchased by a
taxpayer. The department shall submit its report to the
Seventy-first General Assembly not later than February 1,
1985.

This section requires the Iowa Department of Revenue to
conduct a study which would consider various methods for
disallowing the interest on foreign made personal property
purchased by Iowans. Such a study can only lead to further
discussion of Jlegislation detrimental to both lowa's consumers
and producers.

While this legislation is directed solely at making the
purchasc of foreign made personal property less attractive, we
must ¢consider its implications for lowa's exporters.

1f we impose punitive policies on foreilygn producers, then
foreign countries will surely impose retaliatory measures on
lowa producers and products., Iowa 15 a leading exporter, and
action in this area could cost Iowans' jobs and reduce foreign
markets for Iowa's agricultural commodities.

This section also regquires the bhepartment of Revenue to
conduct and complete the study of a complicated issue within a
short time. If the study were to be of value, 1t should
address such matters as who would he affected, the 1mpact on
taxpayers and the state treasury, the policy guestion of
whether we should no longer conform to the Internal Revenue
Code in this area, and the administrative impact on the
Department of Revenue. The department has made and will
continue to make a considerable commitment of resources to the
Tax Study Committee. A diversion of department resources to
this matter at this time would not be wise.

Two discrepancices itn this bill should be corrected by the next
leygislative session. First, Section 66 lncreases operator
license toes angd oxtends the license from four to six years
for persons between ages 18 and 70, The legislature neylected




The Honorable Mary Jane Odell
May 19, 1984
Page 3

to conform 321.196 of the Code to this change. That section
states that an operator's license shall expire four years f{rom
the licensee'’s birthdate,

Secondly, Section 66 provides for a two-year and a six-year
chautfeur's license. The legislature, in attempting to
conform Section 321.197 to this chanye provided only tor the
expiration of the six-year license. Thus there is a guestion
as to whether they intended to eliminate the two-year license.
These conflicting sections should he corrected by the next
General Assembly.

I am also unable to approve Division V, Section 75, which
reads as follows:

DIVISION V

Sec. 75. Section 422.5, Code Supplement 1983, 1is
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. There 1is i1mposed for the
first tax year beglinning after December 31, 1983, an
additional tax equal to two percent of taxable income in
excess of twenty-five thousand dollars for a single person
and forty thousand dollars for married taxpayers. Marricd
taxpayers electing to file separate returns or filing
separately on a combined return must combine thelir respective
taxable incomes for purposes of the additional tax. If
the combined income of the married taxpayers electing to
tile separate returns or filing separately on a combined
return exceeds forty thousand dollars, that portion of the
combined income in excess of forty thousand dollars shall
be subject to the additional tax. The liability of each
spouse shall be in the proportion that each spouse's
taxable income bears to the total combined taxable income,
Subsection 14 of this section is applicable to the additional
tax imposed by this unnumbered paragraph. This unnumbered
parayraph is applicable for the tax year beyginning after
December 31, 1983 only if the governor finds that the
estimated budget resources during the fiscal year beginning
July 1, 1984 and ending June 30, 1985 are insufficient to
pay all appropriations in full and the governor's tindinygs
are concurred in by the executive council. The governor
shall make the determination not later than October 1},
1984 and the governor shall not make any reductions in
allotments as allowed under section 8.31.

individual's taxable income in excess of $25,000 for a single

' This section provides for an additional tax ¢f two percent on
person and $40,000 for married taxpayers' combined taxable




The Honorable Mary Jaonl Odell
May 19, 1984
Page 4§

income for the tax year 1984, The additional tax would be
tmposed if { find, with concurrence of the Executive Council,
that the estimated budget resources for the fiscal year ending
June 30, 1989 are insufficient to pay all appropriations. The
section further provides that I shall not make any reductions
in allotments as allowed under section 8.31,

This new income tax would raise an estimated $20 million. If

the projection indicates tnat the budget resources are $5 million
short, the tax would yo into effect raising the $20 million

even though only $5 million is needed. 1I1f the shortfall were
determined to be In excess of $20 million, an income tax

would be imposed and 1 would be preohibited frowm rmplementing

any across—~the-board reduction in order to balance the budget.
The result could be the imposition of a state-wide property

tax levy,

Twe other important points should be made. First, the way
Iowa's persoual income tax rates compare with other states is
a major factor in our economic development efforts. Iowa's
individual income tax already ranks higher than the U.S.
average when mecasured as a percent of personal incone.
Businesses considering whether to Jocate or expand here will
be deterred by further increases in our personal income :tax.
Second, while many Iowans have seen thelir income drop 1in our
recent economic difticulties, the budget for the state has
continued to grow each year. Should state revenue tall short
in a given year, the problem should be addressed by reducing
spending rather than raising the tax burden on our citizens.

1 am also unable to approve Section 78 which reads as tollows:

Sec. 78. Secrion 422.45, subsection 12, Code Supplement
14983, 1s amended to read as follows:

12. Gross receipts from the sale of all foods for
human consumption which are eliyible for purchase with
food coupons issued by the United States department of
agriculture pursuvant to regulatiens in effect on July 1,
1974, regardless of whether the retatler from which the
Eoods are purchased (s participating in the food stamp
proyram. However, as used in this subsection, "foods”
does not include nmeals prepared for immediate consumption
on or oft{ the prewises of the retailer, and-dees-ast-ineivde
foods sold through vendiogy machines, or beverages as defined .

in _section 455C.1, subsection l.




The Honorable Mary Jane Odell
tay 19, 1984
Page 5

This section places the four percent sales tax on soft drinks
sold by retailers.

This tax signals a willingness to tax consumable food items,
which have been exempted from the sales tax since July 1,

1974, It represents a return to a policy rejected for good
reasons. It hits hardest at low income families and their
children, Further, accepting this tax could encourage attempts
to tax other food items in future years. Any return to such
regressive taxes 1s not appropriate public policy.

Finally, I am unable to approve Section 80 which reads as
follows:

Sec. 80. Notwithstanding section 427A.12, subsection
7, in the fiscal year beginning July 1, 1984 and ending
June 30, 1985, the state comptroller shall pay from the
personal property tax replacement fund to the respective
county treasurers on May 15, 1985 an amount equal to one-
half of the amount due and payable for the fiscal year
veginning July 1, 1984 and ending June 30, 1985. The
remaining one-half of the funds payable from the personal
property tax replacement fund for the fiscal year beglianing
July 1, 1984 and ending June 30, 1985 shall be paid by the
state comptroller to the respective county treasurers not
later than July 1, 1985. The payment received on July 1,
1985 is an account receivable for the previous fiscal

year.

This section failed to accomplish the legislature's intent and
was corrected by language included in Senate File 2365.
This section is no lonyer necessary and should be deleted.

For the above reasons, 1 hereby respectfully disapprove of
these items in accordance with Amendment 4 of the Amendments
of 1968 to the Constitution of the State of Towa. All other
ltems of Senate File 2330 are hereby approved as of this date.

Very truly yours,

T

Terry E. Branstad
Governor

TEB/ps

cc: secretary ol the Senate
Chiet Clerk of the House




Senate Fale 2330, P.

VIDIKG FOR SPOT [NSPECTIONS AND OLDCMETER LAW ENFORCEMENT,
FIRIDING EROM CTHE ROAD USE TAX FUND THE DRIVER'S LICENSE
PROGRARN OF THE STATE DEFPARTHMENT OF THANSPORTATION AKD
THE DIVISION OF THE HIGHWAY SAFETY AND UNIFORMED FQRCE
OF THE DEPARTMEMT OF PUBLIC SAFETY, BY FROVIDING FUR THE
CREATION OF AN IOWA GCORCMIC EMERGENCY FUND THCLUDING I'IS
FUNDIING, BY PROVIDIKG FOR THE FAYMENT OF ONE-HALF QF ‘THE
ADDITIONAL PEHSONAL PROPERTY TAX CREDIT IN THE FISCAL
TEAR BEGINNING JULY 1, 1984, BY IMPOSING THE SALES, SER-
VICE AND USE TAX ON LICENSED EXECUTIVE SEARCH AGFNCIBS,
SENATE FILE 23130 BEVERAGES, ELECTRONIC REPAIR AND INSTALLATION AND THE
RENTAL OF TANGIBLE PERSONAI PROPHERIY, AMND MAKING CERTAIM
AN ACT PROVISIONSG OF THE ACT RETROACTIVE.
KELATING TO THE FINANCING OF STATE GOVAERNMENT BY PROVIDING

FOR A REDUCTIOR IN GENERAL FUND APPROPRIATIONS THROUGH - IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

REALLOCATION OF GENERAL FUND FINANCIAL AID TO MERCED

AREA SCHOOLS, BY REDUCING OR ELIKINATING CERTAIN CAPITAL DIVISION 1

APPROPRIATIONS FOR THE FISCAL YEAR BEGINNING JULY 1, 1983 section L. 198% lowa Acts. chapter 197, section 8,

AKD APFROPRIATING FUNDS FOR CAPITAL PROJECTS FOR THE FIS- subsection 12, paragraph a, 16 anended to read as follows:

CAL YEAR BEGINNING JULY 1, 1984, BY UPDATING REFERENCES a. For general state financial

TO FHE INTERNAL REVEMNUE CODE FOR TNDIVIDUAL AXD CORPORATR a1d to merged areas as defined

INCOME TAX, FRAKCHISE TAX, AND INHERITANCE TAX PURPOSES in section 280A.32 586:455-504

WITH COORDINATING AMENUMENTS, BY RESTRUCTURING THE FEE 42.341.626

FOR OPFRATOR'S AND CHAUEFEUR'S LICEMSES. [NCREASING IL 1s the intent of the genecral assembly that funds

CERTIFICATE OF TITLE FYES, DUPRLICATE TITLE PEES, TRAILER appropriated in thils paragraph shall be used only for

AND MATORIZED BICYCLE FEES., INCLUDING ALLOCATION OF THOSE allocation te merged area schools for general aid purvoses.

FEES TO THE ROAD USE TAX FUND AND COIRNTY TREASURERS, PRO- Funds aporopriated in this paragrapbh shall not be allecated

Lo the merged atrea schools pursuwant to chapter 283A, but shall

be allocated by a formula appioved by the state board of

public instruction. The formula shall provide cach merged
Area school with rthe sare smount of state financial aids as
the merged area school received during the fiscal vear
beginning July 1, 1982 and ending June 30, 1983 and a

proportionate amount of the remaining funds appropriated in

ogege '4'S

this paragraph. The remaining funds shall te allocated to




Serate File 2730, 2.

vack perged areq schuol based upon the propoctior that the
sludent contact oours of enroliment eligible tu receilve guneras)
state financial ard ot the mecsyged area school for the fiscas
year begionang Joly 1, 1487 and erding Jure 30, 1683 beary

to th¢ tetal number of student contact bours of enrcllment

tor all merged arvea schools for the taiscal yesr bedinning

July 1, 1982 and ending June 30, 1442,

sene

atate comptroller in_installments due on or about November

1S _February 15, and vay i5 of the fiscai year. The payment

tecelved _on August 195 s an account receivable for the previous

figcal year. The anstallnents snall be as nearly eyual as

possable as_determined by the state comptioiler, taking into

position ot the

—_— . £

CONY

TONS
state resources.

There is appropriated from the general fund of the staie

ending Jane I, 1985, tor general
as defined in_seciaon 2H08.2, the

soven bundred evlghtecn thousand

sevaen (14,718, 687) dollars to be ascrued
ased for expendituzes inoyrred By the area

senools during the fiscal year beginning July 1, 1983 and

L%, 19844 .

Seo. Ao 1IE2 Towa Acts, chapter L2ha, section 1, 1u arended

read as follewy:

SECTICN 1. There 1s appropriated from the general fund
2t the steta o the state corservablion CormLssLian for Lae
fiscal period beginntog Jaly 1, 1982 and erding June 10, 14985
the amoant of seven hundred ferty-dows tour thousand ¢994:-R9063

L704.000) dollars, or 95 much a5 1§ necesaty to be exponded

tenate Fule 2030

ry the oomnizelon foar pre)actz Lrgaest on the praciity list
subm.otted te tae JOiRt QPPIORELATLONS sapconmiliaee atd appr oved
By the comnission for construciion, peplacement, déevelopment,
and alterations to ulebte pdcks and preserves  state forest
Familities and stale watery, engueanring and Lladning feryvioes,
v Le supplement ary privs appropliation for SUSH PuUrpones

Or tor whe open spaces land aciuisition program.  Ary
wnencumbered ot undbligated funds approproares by this saction
remalnlrg on Jfune 3, 198% shall revart Bo the goneral fun:

or Septerber 30, 198%.

sesl 3, 1983 fowa ACts, chapter 1el, ccctaen Li, 15 amended
T read at follows:

SEC. 11, There is appropoiated fror the generat fund of
the state te the departaent. Of s0c1al servicesd, for the fincal
year beganning July L. 1983, and endaing June 36, 14s,. for
capita. Improvements 4l Lhe Lstate haspltal-senodls, the
rolowing amount, or £¢ puch thereot as 16 necessaty:

Lu83-1984
Diseal Yeag
$ drwAG QKO

20210 %%0

Ynobligated or uwaencunsesed funds apprepriatad by shls
section for Lhe fiscal wear becinuing July o, 1983, and ending
gune 39, 196, reraioing on June 20, 1WA, saall ravert to
whe gensral fand of the state on Seplemser 3, 1907, Howevear,
LY orhe projesns for whiso these funds ave appropirated axe
corplatad pricr to Jure 0, 1987, the remairing unobligatled
crownencumbered fundgs shall cevert te the gene-al tuni of
the state on september 29 tollowing the end ¢i the figeal
year in which the srejects are corplatad.

gmc. . 1983 lowa Acts, chapter 195, saction 2, ta dinerded
Lo read as rollows:

SRC. 2. There g approptiated ‘rom the foderal ol
overcgharge fands anpportionsd to lowa under bPub. [0 No.o 97-

37, wo the energy policy zouncil, <he sum of five anndred
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seventy-five thousand (575,000) dollars, or so much thereof
as 1§ necessary. o be used in conjunction with the funds
appsapriated avallable 1o the board of regents wader-accbzon
d

t-ef-Ehra-Aet For enwrgy conservation projects.  Unebliga

appropriated by this sectaon ghall reve

to_the general fung

of the state on sepierber 30, 1836

s5¢G. Y. 1983 [owe Acty, chaprer 19%, section 3, 16 anended
Lo reat as follows:
SEC. 3. Taere 1s approdriated from the general fund of

the state for the fiscal year reganning July 1. 1982 and

erding June 30, 1984, vo the state board of regsnts, the sun
¢f maghe four million Rane six hundred Feve S1Xty-
+Hr905:9083 (4.666,000) doilars, or so much thereot as

necessary. tor allosation by the state board of regents to

ix thonsand

the stete university of lowa, the [owa sitate university ot
serence and technology, the unaversity of northern [owe. and
the [ovwa wrartle and sight-saving school o undertake the
rollowing capttal projects:

1. State unaversity of lowa:

a. Fire safety detficiency corrections.

b Communrcations ftacllity and field house/athletic office
bu:lding equipment

¢. Chemastry/botany remadeling.

i. lewa state umiversity of scivoce and techiology:

a. Fite satfety deficiency corrections.

b. Mechanical engineering equipment .

¢, ?lanming for phause 2 of the college ot education
buirlzing.

. Umversaty of nortaern Iowa:

a. Fiee safety deficionoy correciions.

Lo onrlahrist hall renovations.

4. Iowa braiile and sight-tiaving schusl:

Ltolity syutem master plan and other campas Loprovoements.

Lo, 6. 1982 [owa Asts, chapter 19%, section 6. subsection

1. patafraph b, 14 amendad by striking the paragrach

Senate F1le 2320, P. ©

Sec., 7. lL9H) lowa Acts, chapter 195, section 8, subsection
1, unnumbered paragraph 1, 1s amended to read as follows:

There 15 appropriated traon the general fund of the state
to the departerent of human-gervevesr-divigxon-ef-aduale
corrections, for the tiscal year beginning July 1, L%83, and
ending June 30, 1984, the sum of ezqné [1ve huadred frfey-
Ewe ninety-seven thousand ¢RRArdedd (597,000) dollars, or
50 much thereof as necessary for capltal igpproverents at the
[uwa state penltentiary to bring the penitentiary into
compliance with the tederal court order which requires sueh
improvements, for construction at the Luster Helghts work
camp, for construction »f an Iowa state industiles' laundry
fazilaty At the medium sccurity corveactlonal tacility at M.
pPleasant and Lo renovate a bathroom for use of the handicapped
at tae lowa correctional 1nstitution 01 WoMChy-Rewewet -k
FH-B-dondtLron-6f5-Lh0-anproprYeation-that-2 f-funds-dor-caeh
projeat-sre-not-aliveated-rhe-toznk-gum-apprepriated-pshat:
reverk-te-tho-generat- fand-of-tha-ptate.

Sec., #. 1983 lowa Acts, chapter 195, sectisnn 9, subsection
1, unnunbezed paragraph 1, is amended to s2ad as follows:

There is appropriated from the general fund of the state
to the departmeat of hunman services for the fiscal year
begianing July 1. 1983, and ending June 30, 1983 for capltal
wprovements, includiog rajor maintehance projects, at the
institutions under the contiol of the department of human
services, the foliowing amcunt, or so tmch thereof as as
necessary:

1983-198%
iscal Yea:
% CECPEET

41,000

ses. 9. 1982 [owa ASts, chaptetr 195, seation 12, suose

L On
1. paragraphs b and 4, are amended to rvead as follows:
b. For oemargency major repairs or

teplacements of eguipment, rooGls orv

0£€Z '4'S
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wiopdows . ELE LT L)
26,090
d. For reparr of the roof of The
wekicle dispatcher buirldang and the
repait of the roof of the micrographics
building . e 94500
i, H00
s, LG, 1903 Towa Acty, chapter 95, section 17,
subwectaion t, peragraphs oo FLoand g are amended oy stiiking
the paragrapas.
Sec. 11, 1983 lowa Acts, chapter 1953, cection L2,
subsiection 2, paragraph b, 14 amended to read as follows:
D. tor reparr of the roof and dome
of the state Historical building
20,000
Sec. L2. 1983 owa Avts, chapter €5, section 12,
subsection £, paragraphs <, 4. and e, are amended oy stiiking
the paragraphs.
Sec, 1i. 1983 lowa Agts., chaptar . 36 1,
subsection 3. paragraphs o and o, are 4 0 raad as
follows:

b. Por &wan lake restoration ...

. For constructicn, renlacement.,
Adevelepment anki alterations to state
prres ond presesves, statn torest
facilaties and state waters including
aititacial lake developnent: sidreline
crefion and siltaticn coatral: rive:,
sirean and lake aconss: and engineors
1n; oand planoing services or te sup-
plement any prior appropriation for
BUCH PULPISEE v v e e - CLLER L E]

fonale FLoin

T DHP Towa AL ciapter 150
apended to cead os tol lows
SEC, I8 There oo oanproplated fsor tae ceretsi fund of
the stats fop the tiscal vee: Ledgiaribg Juoy 1o bded and
ending June 30, 198: L0 Loe Traanunesg of ostote the sue of
ene-hurdrea thisty-nine tocuwsand #139:8%u7 {,9, 003 deliara,
O 8C manh Thereof an eccesSary . Lo G e for RIe pubahave
Or an dlovenimunt coching ang system,
Lo, 19, CABY Towa ACts, whedlet 137, vectletn 9, Suwsuanld
1. paragrapl <, s amended o sead oas Eellowe:
. Foo o aliouaation by thoe stats
poatd of cegerts o the stafe -
vArsLty ot [oWa, tne fowa state ani-
eranty ot sesrence andd vechnoliogy
arxd the universaty of northern lowa
Ir anonnts an may be pecensary Lo
reimbarse the Lnstituticns for de-
ticavnsies U0 thelr operaling tulls
resLiting trom the pledyang &0 tav-
vieng, student Fees and coarges and
1nstrtuticonal wncore to finance the
cust ¢i providing acaderac and ad-
cirrghratove bualdings and tacili-
tien and utilily services at the
tnstyTutinng T A e AT e
124000

sty vaexpended funds azpropriated in this sest-on sivall

ihe geneval tund on June 30, 198t

urtien replacemroent needs o an the Patual
1

year beguoning July o, 194
Se. L6, 185 Iows Acts, ochantar 105 vection 1,
vepeasaed on the effective date of ~hip A,
Sec, 17, Section 3,30, 1563 Code Supplement . unnumbered

patragraph 2, 14 amended to read az folicws.
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No payment of an obligation for goods ond services shall
be charged to an evpropriation subsequent to the last day
ot the fiscal term for which the approsriation is made unless
such goods or services are received on or before the-iase

dny-of-the-Erseat-term September 15 of the following fiscal

yudr, excepl Uadtl repalr projeats, purchase of gpecialized
equiprent and furmishangs, and other contracts for services

and capirtal expenditures for Lhe purchase of land or the
erection of burldings or new construction or temodeling, which
wore commitied and an progress prior to the end of the fiscal
term are excluded from this provision.

$ac. 18. Thete is appropriated from the road use tax fund
to the general fund of the state for the filscal year beginning
July 1, 1983 and ending June 0, 1984, the sum of three million
51% hundred forty-eight thousand eight bundred fifty-two
[3.648.652) doliars to fund the operation and administration
of the driver's licenge program within the stete departmeont
of Lransportat.on.

sec. 1%, There s appropriated from the road use tax tund
to the general tund of the state for the fiscal yaar beginning
July 1, 1984 and ending Juoe 19, 198%, the sum ot three million
even nundred thousand (9,700,000) dollarse Lo fund the
operation and adminmistrataon of the driver's licengse progran
within the state departnent of transportation.

Sed, 20,0 There 15 appropriated from Lhe general fund ot
the state tor the adminystration and supervislon of the public
bghways te the department of public gafety for the {ruscal
year begremng July 1, 1984 and ending June 30, 1985%, the
fallosiing amcunt, or 50 much thereof as Lu necessary. to be
waed for funding the tolloving functions and progrars tor
the purposes designated:

For salaties, supportl. mainte-
nance.  ani musrellaneous purposes
of the divizion ot hagaway safety

and urarormed force tor the

Senate File 23430, P. 10

administration and supervision of
the public highways, 1ncluding the
state's contribution to the peace
officers' relirvement, acaident,
and dasability systen provided in
chapter 97A 1n the amouat of six-
teen percent of the salaries for
which the funds are appropriated ... ........... S16, 232,000
However, the unfunded lLiability of the peace officers
retirerent accldent and disability syaten, as of July 1, 1984,
shall 1n no way be counsidered a liability of the road use
tax tund.
DIYISION 11
Sec. 21, Chapter 8, Code 1983, 15 amended bty addine the
followving new section:
TION. [OWA ECONOMIC EMERGERNCY FUND.

1. The luws cconomic emcrgency fund is created. The fund

shall be separate from the goneral fund of the state and the
balance In the fund shall not be considered part of the balance
uf the general fund of the state, except for purposes of
determining the annual inflation factor under section 42i.4,
subsection 18, the palance in the fund shall be considered
pazt of the general fund of the state. The moreys In the
fund shall not revert to the genesal tund, notwithstanding
section 4.37, unless and to the extent the fund excecds the
max imar batance.

2. The maximum balance of the l[owa economic emergensy
tund 1s the amount equal to ten percent of the funds
appropriated fror the general fund of the atate during the
preceding Fiscal year., There 15 appropriated from any surpius
existing in the gensral fund of the state st the conclusicn
ot the fiscal vear to the lowa cConomie emergehcy Fund an
arount. egual to the smaller of the amount of ihe surslus or

the arount necessary to achleve the maximum balance.

ogee 4°S
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1. The moneysy 1n the [0Wa cOonomld emer jercy fand ney

e appropr:ated by the gencral assenbiy wnly an the tiscal

veal ton whivh the approptlatlon s made and only toi a purzose

fo: whichk the general assembly previously apstopiiated fundg
For taat t:acal year. Bowever, the balanse 1o the lowa
aconamle encrgency £:nd may be sned an detéertiining the casi
posttivn of the general fund ¢f the state four tae parfmaent
of state obligations.

DIVISION I

$mc 42, seaticn $98.7., subsection 1, paragoaph om, Tode

supplement 1983, 10 amended D sead as follows:
. The potson cf organ:zatlion conductitg the gare can
show to the satistaction of the departrent That the parsco

o eryanitzation os eligible for exemptoon f:or tederal 1ncome

raxat:on wader ezther section 301(a)(53), HOi¢a)1Hr, SClL{c)(é},
SCL{<) (1) or 501 ()19 <t the Internal Rewvenge Tode of Luse
as defooed 1n o sesticn 42#«4 02,2, Bowvever, tans paragraph

does ool appoy S0 & political zarty as defired o sectrorn

4.2, Lo a acnpatrty polatyaal organization that nas qualafhe
to plare a candidates as 1ts porinee for statewllde <Itice
parsuant. o chavter de, ¢r to a candidate cormittee as datined
in osection 4.2,

Bec, 23, $estion 175.Z2. subsection ¥, Code Supplement
1983, 15 amended te read as tollows:

2 eprecianle agricuitaral propesty! means personal
repsrTy surranle for use in f4aiming for whish an ancome tax
deductom, for deprecration is allowable an computing fadaral
rncore tax urds: the Internal Revenas Code of 1954 as detined
10 section 484 4223

Suec. 240 Section 229,45, untambered paragrapn 1. Scde
1983, 14 amended Lo read as follows:

For puiposes 0F this section, “'Interval Revemie Code ot
1954" mears the same as defaned o sartaon 42F-49 2272.3, "state
carling” means the same as defined in section JO3A(gI{4) i

whe Internal Kevenue Code of 9%, and "gual:fied mortaage

Seneie Fiae o0t UL e

bonas'™ eans the same oapn detines an o sectoon CulAie) of tne
Intetrai Kevenve <inde of 1504

e 24 Sectuen 422003, Codae D983, an amaended oy oadidang
the tallowirg new soabinect Lon:

NEW SUBSECTION. & YInterna s Bewepoe Tode of J0RaT means
the Inteznal Revenwe Code of 10%4% 0 a3y ame o

Lo s sludong

Jamgary o, 1ARg

Bec. 26, Secrtaon 4204, susnection 1V Cude Sappoenent

tapd, L5 oanended by srriaing the G

Se¢. 27,0 Section 4722 4, auensection b2, Code Sapnlenent
Laus, s anended to tead as rollows:

19, Cor pJarpeses of suctoon adaed 4277 sunnest_oon 59
%, the Iplerpa’ Revenue Code of 1904 aaal. pe artersreted
te wncluge the provasiors of Pus. L. Koo Sn-d4,

gec. I8, Hectinn 422 .6, unbumbered patagrant o Code
Supulement " 982, 1g amended te read as Zoilows

Tas tax Imposed by secrion 422,05 And-eredrb-Sar-thereaseny

repsareb-agtavitrey-deanted laors the reedits alicied under

section 422,10, shat: section 422 71, and the zecsoraed

cxenption credit allowed urder 4é

rion 422,12 apziy oo oand

Beosse GTe J4 Cchabge Qgalnst osidaTos and frasts Wobn pesneat
Ta their taxable tncome, abd the pates akesdeabe are Lhe uase
an o thaose asplicab'e to indivadasls. The faduciary gahall we
seapensgple-tor-matkeq make tha Cetorn of _aoone oy tae

estLte o Lrust tor wnich the taz,

1Ay acts, wonesther the
tneonie s toxasle to the entate or otrass or Lo the
SELETLULAl L 0F BASFeuN.

Sec. 29, Sucuron 422070 mwpsection A, Jode Supplenent
1983, 15 amepded to read as follows:

5 . Individua: maxpavers and marrvied tuxpayers =no fale
4 eint federal incore tax return apd who elact te tlile
IR retutn, sgeparate relurns or separats C1.1ng on o< ccnkned
return tor Iowa 10Cors Lax purpossas, Mav avall Lhemselwes
OF the wigi=pay disability ngore exciusion and shall corpate

the anount. of stek=pay the disapl ity lnesme extlusion subject




b, -
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Lo the bimitations ftor joint federal income tax return filers
provided by section 105(d) of the Internal Revenue Code of
19%4. The <disabilaty income exclusion provided in section
195(d} of the Internal Revenue Code of 1454, as amended up

section 422.7, Code Supplement 194%, 1s arended
by adding the following new subscectlion:

KEW SUBSECTION. 19. Married taxpayers. who file a joint
federal 1ncome tax return and who elect to file sepatate
returns or wne elect separate filing on a combined return
for state income tax purposes, shall include in net incore
any social seourity benefits or tier 1 railroad retirvement
benefits recelved Lo the same exteont as those benefits are
taxable on the taxpayer's joint federal return for that ycar
under section 86 of the Internal Revenue Code of 19%4. The
henefits i1ncluded 1n net income must be allocated between
the spouses in the ratio of the sccial security benefits o
vier 1 railroad retirement benefits received by zach spouse
Lo the total of these benefits reaeived by both spouses.

sec. 31. Section 422.9, subsection 1, Code Supplement
1982, is amended by adding the tollowing ne unonumbered
patayraph:

HEW NNUMBERED PARAGKAPH. A taxpayer who claims the
optional standerd deduction under this subsection may, atter
clarming the optional standard deduction, claim the direct
chatitable contribution as allowed and subject to the same
Limitations provided under section LY0{1) of the Tnternal

Revenue Code of L9341 tor tax vears ending on or defore December

31, 1986 . Howewer. ULhe deduction shall be cemputed ag provided

under section LTO(L) of the Internal Revenue Code of 1954
as applied to tax year 1984. Married taxpayers who have filed
4 jolnt federal return and whoe elect to flle separate retnrns

or sepatately on a combined statae return must allocate thewr

Senate File 2230, P. l4

allovable charitable deduction to each spouse 1n the proportion
that each spouse's respective net 1ncome bears to the total
combined net income. Taxpayers aftected by the allocation
provisions of socction 422.8 shall pe permitted a deduction

in the amount az is faitly and eqguitably allocable to [owa
under rules prescribed by the director.

sec. 32. section 422.12, subsection ), paragraph a, <ode
Supplement 1983, is amended to read as follows:

a. For an estate or trust, a single individual, or a
married person £iling a separate return, fifteen dellars.

Sec. 33. Scction 422,32, subsection 12, Code Supplerent
1983, i3 amended to read as follows:

12. For purposes of section 422-32 422.4, subsection 4
S. the Internal Revenue Code of 1954 shall be interpreted
to include the provisions of Pub. L. No. 98-4,

jec. 34, Section 422.32, subgection 4, Code Supplerent.
1983, is amended by striking the subsection.

sea. 3%, Section 425.23, subsection 3, patagraph b, Code
supplemnent. 1983, is amended to read as follows:

b. For purposes of thils subsection, a totally disabled
person in computing household income shall deduct all medical
and necessary care expenses pald during the twelve-month
incone tax accounting periods used wn computing household
tncone which are attributable to the person's total disability,
"Medical and necessary care expenses" are thosoe used in
computing the federal income tax deduction under section 213
of the I[nternal Revenue Code of 195%% as defined in sectaion
428-4 422.3.

See. 36, Section 442.1%, unaumbercd paragraph 2, Cede
1983, is amended to read as follows:

The aschool district income surtax shall be imposed on the
state 1ndividual income tax for the calenda: year doring which
the school's budget year begins, or for a taxpayer's tiscal
veatr ending during the second half of that calendar year ov

the first half of the succeeding calendar yesar. and shall

0eee '4°S
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be imposed on all andivaduals tesidiag in the scanol distrace
cu the last dey ot the appliceble tax year. As used ir th.s
vection, "state todividudl income tax' means the Tax computed
undes section 422,05, less the deductions allowed 11 Sedtasnn
sections 22210, 42211 and 422,12,

fec. 7. Section 4L0.37, subsection i, patagiaph b, Code
supplement. 1983, 1y amended to read as follows:

4. The altetrate value of the property, 1f the cersonel
sepresentative so elects, that has beer eatablished for federal
SHTAte Lax putposes ander section 2032 of the Interoal Revenue
Code of 1954 as defrned 1n section 4334 42201 The election
shall be exercised on the return by the sersonal representatve
vr other persan sigiing the return, withio the time prescribed
by iaw tor tiling toe retura ur before the explraticn ot any
extension of time granted for filing the return.

Sec. 38. Secticn 450401, subsection 4, Code 1903, is
amended Lo read as rollows:

4. M"Internal Revenue Code of 19%4" maans the tnbtesnal
Hevenne-Grde-of-3954 same ac defined in section 43p-4 422.7.

sed. 4%, Scation 45%08.1, sudbseciion 1, Code $upplamentl
1983, 135 amended uo read as foilows:

. YInternal Revepae Code of 1954 means the samge as
Cefired 1n section 32d-4 422.3.

Sec. 40, Section 451,01, subsechicn 8, T0de 1983, 15 ancnded
"o tead as follews:

&. TFha-term "Interpai Revenue Code ofF 19547 ahali-aave
reans the same meantng a5 ayersbed-Lto-+8 defined 1n section
Ad8-4 422,35, N

Sec. 4l Section £€3%.%, Code 1982, (o amerded te read
as fo)lews:

674 .5 INTERNAL REVENUE CODE DEFINED. ALl refereonces to
sPUtions ¢f the Internal Revenue Code of 1995 aRail-mesn-tae

defined 1n gection 422.3.

Internal Revenug Code of 1994 ag

\(% Z?:a‘p'“%’§ec, 2. It in the intert of the general assembly that

ferroate Cule 21300 FLO14

the cupartrent, ot revende shall coehduct o study dusonn the

14984 1nterim Lo detormine o teafible retgon af Sitallowing

CetTalb LDTeresl expeniée GEUTL a0 N O -.d.‘ljl.:)l(‘- f.i'.'L?it:l'l:Il

prozety whael 16 narazactaresd w2 substantsally anserblen

vutside of the United ttater and wihsch to purche e
taxpayer. The departrent skall Sobail Ly report o, the
Seventy-flrst General Assenrbly net later han Pestven ;s L
L8965 .

dec. 4%, This Division, excepl seri.ony 29, 30, ane Hl,

L retroactive Lo January ! 1983 to: Tax veals Degan
choor atter Jaruary 1. Q963

Soc. wh. Sections 29, v, and 31 are rettdactive Lo Januar
L. 1989 for Lax years boginolog ob or alter Jaraary L, 1450,

DVISTCh i

Sev. 45, dhapter 307, Code 1683, 1 amended by adding
tae foliowing hew secllon:

NEW SHECTION.  307.3% JSDUMETER LAW FHFORIEKENT.  The

e vaelators ¢f the

depaztment shall investilgate and proseou

state ard tederal odometer law. The department chall vefler
avallavie evidence concerning a pesaible violatien ol tsectinn
322,71 vr the federal cdomeie: law or a rule or Lzder 1usued
vnder section 321,791 or tae fedetal cdameter law o the
attorney general.  The attosoey geteral, with or Jitheut the
referral, may institute azproproate ¢ramanal procaeedings or
may 21reat the case to the appiropriate coanty attoiney to

s irtute aprropriate sraniral proceadin Ane arTtorney

groneral av use Those fands averlable to Lhe departrent for
this purpose and law entorcement agencies ay be reomoutaed
for expenses LACUEEed in the enlotc=ment of Lhe atare and
federal odometer laws with the appooval ot Rhe athorany gene: ol
and concuzrence by the departonent.

Sec. 9. SBection 31202, Code Supplerent LO9RT. 14 amannod
oy adding the following new susuection:

WZW SUBSRITI

K. 14. The t:reasuret of stute, befora naking

the ailetrents provided for 1o this secticon. shall credas
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annually to the state department of transportation ftrom the
road use tax funa an amount equal to twenty-five conts on
cach title iscuance for state and federal odometer law
entorcenent purroses. This subsection 15 effective for the
tiscal pericd beginming July i, 1984 and ending June 30, 1989,

Sec. 47,  Saction 321.20, unnumbered paragraph 1, Code
L1983, {4 amended %o reqad as follows:

Gxcept as provided in this chapter, every owner of a vehicle
subject to registration shall make application to the county
treasurer, of the county of the owner's residence, or if o
nontestdent, to the county treasurer of the county where the
primary users of the vehicle are located, for the registration
andg asacapce of a4 certificate of title for the vehicle upon
the appropriate foim Furhished by the department, acgoupanied
by a fee ot Ewe ten dollars, and every applicat:on shall bear
tae sigonature of the owner written with pen and ank.  However,
a nenresident owner of two or more vehicles subject to
registration may maxe apglication for registration and Llssuance
ot a certificate of title for all vehicles subject to
teglstratlon to the county treasurer of the county where the
primazy user ot any of the velucles 14 located. The owner
of a mobile home shall make application for a certificate
ot title under this sertion. The application shall contain:

See. 4%, Sectlon 421,23, subsections 1 oand 4, Code
Supplement. 1983, are amended to read as follows:

i 1f the vehicle to ce remistered 15 a specialtly
constiucted, reconstructed, remanufactured or foreign vehicle,
such fact shall be stated an the cpplication. A fee of twe
ven dollarg shatl be pasd by the person making the applicatior
upon 1ssuance of a certaificate of title by the countly
sreasurer,  wWith reference to avery specirally constructed
ar trconstoucted motor vehicle suB)ect to registvation the
application shall be accomparied by a statenent from the
gepartment. authorizing the mator vehiole to be titled and

regunnered an thas state.  The department shall cavse a

Senate File 2330, P, 18

physical inspection to be nade of all specially constructed

or reconstructed motor vehicles, upon application for a
certiticate of title by the owner, to dotermine vhether the
motor wehicle 1s in a safe operating condition and thot the
integral component parts are properly identified and that

the rightful ownership is established before 1ssuang the owner
the authority to have the moteor vehicle registered and titled.
with reference to every foreign vehicle which has becn
registered outside of this state the owner shall surrender

tv the treasuraer all registration plates, registration cards,
and certificates of title, or, it vehicle to be registered

is from a nontitle state, the evidence of foreign registratlon
and ownorship an may be prescribed by the department. oxcept

an provided 1n subsection 2.

4.  Any vehicle which doos not meet the equipment
reguiresents of this chapter due to the particular use for
which 1t is designed or intended. may be registered by the
depat tment upon payment of appropriate fees and after
ingpection and certification oy the department that the vehicle
is rot in an unsafe condition and will not endanger any perscon.
A person is not required to have a certiticate of title to
reqister a vehicle wunder this subscotion. I the owner elects
to have a certificate of title 1ssucd for the vehicle, a fee
of kwe ten dollars shall be pard by the person naking the
application upon issuance ot a cortificate of title. If the
department's inspection reveals that that wvehicle may bue
safely operatesd only under certain conditions or on certalu
types of roadways, the department may restrict the regrstration
to Gimit operation of the vehicle Lo the appropriate conditionsg
or roadways. This subsection shall not apply to srowmobiles
as defined 1n section 321G.1. Section 321.282 does not apply
to & vemcle registered under thig subsection which 1y operated
exclusively by a handicapped person who has obtained a special
identification devaice as provided 1n section 40LE.6, providing
the special rdentification device 1s carried 1n the vehicle
and shown to ary peace officer on reguest.

0£€£2 '4°S




Senate Yiie i320. F.

Sew. 4 ection 321,39, suksectiva 5, paragraph a, Code
Suapdienent 1987, 1u arended te read as roolows:

a.  Upon avplicatior and the paynent. of a tee ¢f tweaty-
Eive dollars. the director wdy Lesde Lo the owner of a4 poilor

vahiaole regrstered 1n thas state or a teacler with o gross

weoqht of one thousard pounds or less, personalized

resflstration plates marked wath the 1nitaials, letters, or

a corbiratien of numetals and letters reguested by the owaes .
Jpon teceipt of the personal:zed registration plates, toe
apglieant shall surrender the regular registration plates

Lo the county treasurer, The foe for 1ssuance of the
purzonalized registration plates shall be o addation Lo the
requlaz annual regrstration fee.

Sec. S0, Section 21,047, Code L9835, L3 amended by adding
the foliowing new unnumbhored paragrapn:

NEW UNNUMBERED PARAGRAPH. It 1s unlawtul for the owner
of @« vehicle to place any trame around or over the registrat.on
clate which does not permait tull view of ail nemerals and
lewters priated on the regrutration plate,

Sec. 1. Sectien 221.42. wnounzered garagraph 2, Code
Led3. s amended te ead as tollows:

[f a certaficate ¢f title 15 Lost or destroyed, the owner
ar lLienbolder gshall apply for a certified copy of the origlial
certificate ot tatle.  The anplication shall be nade to the
deparlrent ¢r wouaty treasuray who 1ssued the original
certaticate of 2itle.  The application shaell be signad by
the owper oy Lienholder and acconpanied by a rfee of krve ten
doilars. After five days. the department or Sounty “reassiLet
shall issue & cextified copy Lo the applicant at the
arplicant'ss most tecont address.  The zertitied copy sholl
be olearly narked "Juplicate™ and «aall be wdeatical to tas
orxginal, wrcouding natation of liens 20 encunbrances.  Wien
a certifred copy has hmeen issued, the previous certificate
L wold, A new purchaset oF Ttansferee 18 entitled to receive

an srigunat tatle ucon presenting the cssigned dupliaoate onny

eyt
ERARS FL R £

Lo whe tieasurel ¢f Lhe coanty whelo Re-or-whe the o
purchaser ¢r Lratgiierae reg:oes Al the Tine of puctidadse,

A purchauer mey rtequi:e the se lar to 1ndemraiiy the parchader
and il tuture purchasers ot ke vebicle aguipst any 1osy
whach may oe cufferec due e claimd on “he arpgqira.
carTificate. A PerLon lecoveiing an Srigtoal cert,tLcate

of ti1tle for whica a duslicate bay been assues shall suvrerdec
the oriqaral certiflcate Lo Lne CLanbly Treasdier o0 Lan
dupariment |

Sec. H20 SHectian 37406, nubaecticn ZL Toae Sapplenent
1993 15 arended to reqd as Jollows:

2. Upon tr.ang tbhe appllicaticen fLo: A new vegualration
and 4 new title, the applicant shali Sey a Libtle fes ot twa
ter, dellars and a registration tewe protat=d Lol tae rencoalng
unexpired wonths ¢i the requutretion yvear.  The couoty
treasurer, 1t satisfiled of Lhe genulactner s and regulatity
ot the application. ond arn the caze of a robirice hone, Lhah
fagen are nol Swing wnder chapter L350 amd that gppolcant
has complied with ail the regastements of this chapter, saall
Lusnue o new certafacete of titie and, excupt or oo meh_le
bome, O rteglstration card te he purchaser o Lransterve,
sheil cancel the proor registration for the weminle. ornd whall
forward the neuesaary copies Lo the depatiment on tan daibe
OF LS5UANCE, A% prescribed .n seation 221024

dea. 3.0 Hection 32047, unaunzered patagraph 1. Code
L3, 1y arerdaed To pead as tollows:

L0 bhe etent of Loe tianster of ownresuhip of any veblicle
by operation of law as upon inheriiance, devise or beguest.,
order an bank:iuptoy, nsolvency. replevin, rorec. ogare i
CRCCALION 5A1a, o Wasnowver the eaglne ot o molor wvehizle
18 replaced by anothar #ngire, b =henever a vehoolae 15 so.d
Lo gatasty an artivan's lier ay provided oo chapter %57, o
1eounid Lo gataady oa Jardlord iy Zien an poovided in choapte:
MO, or A storage lien as orovided 1 chapgter 573, or

reponsesyilon 1 had apon default in pertormance of the terms
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of a securlty agreement, the treasurer of the county in vhich
the last certificate of title o any such vehicle was issued,
upon the suwirender of the prior <ertificate of title or the
manufacturer's or importer’s certificate, or when that is
not pussible, upon presentation of satisfactory proot to the
county treasurer of ownership and right of possession to such
vebicle and wpon payrent of a fee of kwe ten dollars and the
presentation ot an application tor registration and certificate
of title, may issue to the applicant a regrstration carvd for
such vehicle ané a certificate of title thereto.  The person
or gersons entitled under the laws of descent and distribution
of an 1ntestate's property to the possession and owaersghlp
of a vehicle owned in whole or in part by a decedent, ugon
filing an affidavit stating the name and date of death of
the decedent, the vight to potsession and ownership of Lhe
persons tiling sard aftidawvit, and that there hags been no
administration ot the gsaid decedent's estate, which instrument
shall also contain an agreement to indernify eny creditors
of the decedent who would be entaitled te levy execution upon
sal1d mator vehicle to the extont of the value of sard metor
vehlele, shall be entitled upon fulfilling the other
reguirements of this chapter, to the issuance of a registration
card tor the 1nterent of the decedent 1n such vehicle and
a cortaificate of title thereto. He csquivement ot ei1ther
chapter 450 or «51 shall be considered savisfled by the filing
of e affidavit provided for in this section.  If, trom the
recerds an the otfirce of the county treasurer., there appeatr
te be any lien o Lieas on such vehicle, such cortificate
of =1tle shali contaln a statement of such lisns unless the
appilcaticn 1s accompantied by proper evidence of their
satistfaction or axtinction. Evidence of extinction may consist
af, but 1% rot Jimited ro, an affidavit of Lthe applicant
steting that o security ainterest was foreclosed as provided
1 Lmiform Commercial Code, chapter 534, Article 9, Part 5.
e, S50 section 3il 4#, subsection 2. Code Supnlement

LORY. s amended tn o read as tollows:
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2. Any foreign registered vehicle purchased or otherwise
acquired by a dealer for the pupoce of resale shall be issued
treasurer of the dealex's residence upon proper application
therefar as provided in this cnapter and upon payment of a
fee of kws five dollars and sueh the dealer shall be exenpt
trom the payment of any and all registzation tees for sweh
the vehicle. &wsh The application for certificate of title
shall be made within torty-eight hours after saxd the vehicle
comes within the border of the state.

Se¢. SH.  Section 321.4%0, subsection 1, Code Supploeront
1983, 1s amended to rcead as follows:

1. A security interest in a vehicle subject to registration
under the laws of this state or a moburie home, except trailers
whose erpty “eilght 15 tWwo thousand pounds or less, and except
new or used vehicles held by a dealer or manufacturer as
iaventory for sale, 14 perfected by the delivery to ths county
treasurer of the county where the certilticate of title was
igsued or, 1n the case of a4 new certitficate, to the county
treasurer where the certiticate will ke 1ssued ot an
application for certificate of title which lists the securaty
interest, or an application for notation of security interest
signed by the owper, or by one owner of a vehicle owned jeantly
by more than one person, or a certificote of title from another
jurisdiction which ghows the security interest, and a fee
of twe five dollars for cach security interest shown.  If
the owner or secured party is in possession of the ceortificate
of title, 1t must also be delivered at this time an order
to perfoct. the security 1ntersst. If a vehicle 1s subject
to a security interest when brought. into this state, the
validity of the security interest. and the date of porfection
1% determined by section %%4.91C3. Delivery as provided in
this subsectlon is an indication 2f a security interest on

a certificate of title for purposes of chapter %54,
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sec. D6 fecticn 321.hE, subsection &, wnnumtered paradgraph
p, Code 1983, 18 epended Lo read as fallows:
Aovebicle rebulider ot oo motor venscle dealer lacenged

updel chapter 3220, uon acaulsition of 4 wrecded or Salvdge

velucle, shall surrender the certiticate of wiwle and

regiratiation redelpt or wanutacturer's or mportar’s statament

soorigrn properly assioned, together witiy 4n o apalacation

Fo: o salvage ceztiiteata ot €1tie Lo La2 county treasures

~1 the ounty of resudence of the purchaser or transferce
withiin fourteen days after the date ot assicament. of the
ceotiricate ol title for the wreckted or salvage motor veriasle.

Thie

absedctlon applies only to vewrclas Wit A talr marked
value of Ciwe bhundred dollars or aore, based on the va_ue
refore the vehicle became wroacked or salvaga.  LUposn payment

cioa ren of two dollars, the couaty toeasurer shall 1ogue

a salvage vertificate of title which s3hall bear the word
UHALVAGE" starped on the Yace of tha matie tn bold letters

anddl Goded an u o ananae: proscr:bad by the departmeat. A salwvage
cestafivate of title may be assiqgred Lo aty person.
Novwibtastanding any othor provisians e this sect:ich & venl-le
on whach ownership has transterres to an ansaver of the

vehicle, as o resuil of a settiement with ke owaur of the

vehicle arising v of damage to, or nnrecovared thett of
tan vehrole, saall be deemed to Lo a wrea<e? o salvaqge veh e

anst the ansurer shall comply waith this cubsection Lo obtain

a salvage cevtifroate of title with'n “ourteern days atter

fae ddate of assigoanert of the zertificate 2F title of tae
vehbilsle . Any-awHarr-eMaopE-AN- PRANECE 63 -wehicdeny -naR
Erangtupn-a-wisakdd=-sr-uatvageevenrete-wikh-4-fatr-market
walas-iews-thap-fevecaupdend-dalisvar -bavad-gn-khe-vatue
beiope-th-vogama-wranhad-or-aalvadgoe; —ohall-damply -wiER-aeek-op
424chbty

. Section 320060, Code 1843, 13 orended to read

Tefate Floe

J21.6L [LSUANCE 0F CFECIAL ELATES . Thne departaent shall

o antun upacial plotes wn o apnlies for. wasch shal! hewe

denaplaved display tar Jenecal relanguighing oumber assigoed

te Lae appllvart.  Sach plate o 1usaed shels alae cuntaos

A nwnbar oy synbel o adentafy ong at Yehine

clate and

slate bearirg Lhe same

stanguishing 1L fram every Gt

praatt

soneral dustangaishing varber. Tae ¢ oL et Lt

shall be ken twerty dollors,

special plates oay be validated 1o the Sa o omdane: o
redular regrstratico plates wnder thes caarter ot an anraael

fce of bewn tu ¥ <ol lars

S ML Geotacr 321071, subsestacn i, Code o ioEs o

amended Lo read an follows:

Ll. Ay persco who viclates tAr-provivieons-ob hle sestoon
ki mpu-panrshed-ny-a-fihe-bF-Ank-taaa-thap-dons - nundred
Qattasn-ard-net-presa-taan-sue-tinenard-dostact -or-py
EMpragaRMeRE - R-the-Counby-gatbe FRr-d-pertad-pok-ta-eneced
Ripety-davar-ed-nuninhed-By-both-aHeh-frHe-and-smpe tnansepnt

oyt oo fr

dulent pracizee.

Sud. 800 Rertion 321,09, subsectlon b, Code 19830 1s
amenced te read as Foilaowr:
4. AUCTION OF ABANDCONEZL WCHICLES . 19 ap aban

has rot bren reslained ay proviced for ar subsegtion 3. the

oned vehlac.e

Sonlle aUnaor 1Y gaall make A detarmination 4u 1o whether

cronot Lhae vebicle shall be sold dor wua upen tae bugaways.
ti-tt-39-to-Be-fald-ay-a-vekrelR-rar —nun-dpoH-tHe-REgnrevar
tt-dhald-Frrnt-be-tnuneated-gu—preydssad-py-dadtiraon-333-Fin

AR

Pave-g-valrdevartrisugin-of-thapeerran-aftapwed: [ o0

vehicle 15 not so™d ter use apor rtae burghways, 1t saall e

sald for guni, ou deanslished ana 50Ld a5 $S1a) oF-sesd-ag
provededesp-aaakion-32d-b-WEER-a-Featesebud-warbifsoatn-at
Eibdv-and-Rab-$or-wav-upan-the-Righweys. “he po_ace antast .ty
shali sell the wehicle a4t publac auct.on.  Netwi*nstand.og

any ather provisicn of rthis section, any pcelice authority.

which has tazen into possession any arandoned vehiclie which
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lacks an engine or twoe or more wheels or esher another part
wihich renders the vehicle totaily tnopetrable may dispose of
tae vehicle to a demoluisher for junX after complying with
the notification procedures enumerated in subsection 3 and
w1thout public auction. +1he purchaser of the vehicle shati
bane takes title frec and clear of 21l liens and c¢laims of
ownership, shall receive a sales receipt from the police
authority., and mhati-be 15 entitled to register the vehicle
and receive a certificate ot ritle ir sold for use upon Lhe
highways er-a-reatrivted-gertifreate-af-sikie. However, if

the veaicle is sold or disposed of to a denolisher for jurk,

the sales recelpt by 1tselt ehatdobe 15 sufficient title only

for purposes of transterraing the vehicle to the demolisher
for demolition, wrecking. or dismantling and, when s0
transterred, no further titling of the vehicle shali-be ts
perattted,  From the proceeds of the sale of an abandoned
venicle the polize authority shall reimburse itsaelf for the
expanses of the auctionh, the coste of towing, preserving,
and groring which resulted fror slacing the abandoned vebhicle
1 custody, all notice and publiczation costs incurred pursuant
to subsection 1, the c¢ost of inspection, and any other costs
incurted except costs of bookkeeping and other adrinistrative
costs.  Aay remainde: froe the proceeds of a sale shall be
heid for the owrer of the vebizle or entitled lienholder for
mnety dave, and :hall then be deposited in the road use tax
fund.  The ¢osts Lo pelice authorities ©of auction, tewing,
prese:vinyg, storage, and all notice and publication costs,
raspestiap-voara and all other «<osts which result from placing
aranrdoned wvenicles 1n custedy. whienever the proceeds from
a Sale of the abandores vehialas are insufficient to reot
these exrenses and conta, shall oe paird trom the road use
fay fund.

se¢, 80, Section 321 109, subsection L, Code 19683, 19

amended to read as follows:
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L. The annual fee for ali rmotor vehicles including vehicles
designated by manufacturers as station waygons, except motor
trucks, motor homes, multipurpose vehnicles, arbulances,
hearses, motorcycles, and motor bicycles, shall be equal to
one percent of the value as fixed by the department pius forty
cents for each one nundred pounds or fraction thereot of
weight of vehicle, as fixed by the department. Tne welght
ot & motor vehicle, fixed by the department tor registration
purposes, shall include the weight of a battery, heater,
buspers, spave tire, and wheel. FProvided, however, that for
any new wvehiele purchased 1n this state by & nonresident for
removal to the nonresident's state of residence the purchaser
may make applicaticn to the conaty treasurer in the county
of purchase for a transit plate for which a fee of Five ten
dollars shetl be paid., And provided, however, that tor any
used vehicle held by 2 registered dealer and not. currently
registered :n this state, or for any wehicle held by an
irdividual and currently registered in this state, when
purchased in this state by a nontesident for reroval to the
nonresident's state of yesidence, the purchaser may make
application to the county treasurer in Lhe county of purchase
for a transit plate for which a fee of three dollars shall
e paid.  Tae county treasurer shall issue o nontransferable
certitficate of registration for waich no retund shaltl be
allowed; and the transit plates shail be vourd thirty days
sfter Lssuance.  Such purchaser may apply for a certificate
of title by surrendering the manutacturer's or inporter's
certificate or cartificate af title, duly ansigned as provided
10 this chapter. In thls avent, the treesurer 1 the county
of putchase shall, when zatisfied witn the genvineness and
regqularity of the application, and upon payment. of a fee of
twe ten dollars, ifsue a gortiticate of title in the name
and address of sweh the nontesident purchaser delivering the
same to the person entitled heprewe to_the Title as provaded

1n tails chapter.
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sec, b1, Sectieon 321,117, Cede Supplement 1963, 15 amended
te read as foliows:

321117 EUTCRCYCLE. AMRBULANCE, AKL HEARSE FEES. For al.
musoraycles Lhe anneal tee shall be #en twenty doliars.  For
all motarized micyeles the annual fee shall be tave seven
dollars., When the motorcyc.oe 15 more than five model ynare
o.d, the annual eqrstration tee shail be five 1en dollars.
The annueal registration tee for ambulances atdd hearses shall
be fLity dollars. Passenger cdar piates stnall be 1ssued for
atibulances and hearses.

Sen. H2. dection 3210119, Code 1983, 15 arended to read
au follows:

321,119 CHURCH BUZES.  For motor vehlicles designed to
CALYY NMINe pansengers oL nole wWasch aré owned and usedd
exclusivaely by a church or religlous organization to Lransper:s
paseengers to and trom activitaes ob or sponsored by the
church or religious crgaiization cnd not onerated [on rent
or hire tor purposes wnreleted to the activities of the chuoch
or religuous organtzation, the annual fee saall be twenty-
five dellars. Ax-sthe-imibtind-roginbrerdon-and-at-every-ozher
APRMAL-FaarHErAboA-therdaftes  — bR -COHREY - EFeannrer-9hatd
HoE-regrybepr-d-motur-vehieleaoupder-this-gecEioR-unicus-there
to-affimed-to-the-motor-vearaler-a-varrd-cerkstscate-of
EHapedbianc pated-bor—the-mubor-vehiode-wibhan-the-bask-arMty
daysy

Hec. 6%, Section 321.125, unnuabered paragraph 1, Code
suppiement 1983, 15 amended te read as follows:

AVl traxlers except tarr trailers and mobile hemes, ub . ess
otherwvise provaided 1 this section, are subject to o a
recirstration tee of faur six doulars for traliers with a gross
werght ¢f one thousand pounds or less and ten deliarvs for

ther tratlers. Trailars for which the erpty weight is two
thouwsand pounds ot iess are exerpt frem the certificate of
title and lien provisions of this chapter. Fees collected
under this seation snball not be reduced or protated uvnder
chapter 2.

Geng e Yile SIS0, F

Ses. B4, Sectiet 2210 1%0 0 Jede dapplement 1Rt L an vneed
by stiilking the sedtion and _nuerting i lies thereol o
following:

3Z:.102  FRE FOR OOAIMTY . A counly treasuint Mmay retaln
for depnuat in the ccunty geretal tun:d tne fo.lowing:

. TwWo poant six peruent. orf the tonal Cculuieation tor each
anaual or semiannual vehale ceglustration and ecach dupliaate
registration cars or plate 1ssued.

2. Twenty parcent of all tees collected for certaficates
of titie.

3. Torty svent. of all fees coliected for ceotified

copies ot cartificanes of nitle,

&,  Sixty pescert of al, lees Tol.oected for ronet.on of

SECUILTY dnterests.

The monays retained shadl ne deduated, anld ceparted toe

the department wher Uao counry lreanurer Lransiters The motey
callected utder this chaptey However, o Jdeductien s oot
lawinl enlass the ounty treasutrer hes complied wita saciicns
321,29 and 371,155,

Sec. 5. Sectionn T21.1040, subsectizn 1, annumse:sed
pazagraph 3. Zode 1997, 1n amenden to read as follows:

The fee for a nopsparan>r's wdept ficat. on cerd 1bhall be
F

purpaese ¢of wdantiticaticen for oo perrod of four yearu tron

are-deitar {ive dollacs and the casd shall be valid lor ™he

the date of resuance. A fee of ope~-daddar five dellars shall
e charged tor tne woluntary repleceamaernt ot an adentaf_cation
caerd.

Sec. 66, Sectior 3Z2L.19), apnnurbiered saragranl L Jote
1987, s amenden to read s tollows

The tee for an ope:ator's livense shali Ze Five soven

dollars 1f 1gsued tor & per1od ot two yeda:v . and tem Lwenty

dotlars 2 f jgsued tor o peraod of tews 51X yeurs. teser

tor a chaurfeur's license skall e ken fourteen Jdolla
issaed tor a pericd of two years, ant sweaty forcvy dol_ars

1 1ssuesd for a perLod of four X ywars.  The fewe roo on
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instruction permit shall be khree six dollars, for a
chauffeur's 1nstruction peralt, sin twelve dollars, for a
temnorary driver's permit, five ten dellars and for 4 motorized
bicycle license, £ive ten dollars.

$ec. 67, gection 321.192, Code Supplement 1983, is amended
te read as tollows:

3201.192 DISPOSAL OF FEES. The license fees shall be
forwarded by the department to the treasurer of state who
shall piase-them-3n credit the fees to the generad 1t

tax fund e¢-the-gkake. However, for each operator's

motcarized bicycle bicense lssued by a county sheriff for which
a license fee is pald, the sheriff 1ssuing it eay retain the
sun of fifteen cents and for cach chauffeur's license, the

sum of fi1fty centg,

Sec., 68, Sectioen 321.197, code 1983, 1s amended to read
as follows:

321,197 EXPIRATION OF CHAUFFEUR'S LICERSE., Every
chauffeur's license shall explre every Ews-sr-fedyr £iX years
abk-Ehe-oprisn-ef-kthe-appltivant on the licensee's birthday
anniversary. A chauffeur's licensze may be renewed within
thisty days after the applicant's license explration date
without written examination or penalty. A person shall not
be considered to be driviang with an invalid license during
a period ¢f thizty days following the license expiration date.
However, 1f the licensee 15 seventy yoears of age or older
on the date of i1ssuance of the license, the license shall
be Lssued to ke valld {01 two years. For the purposes of
this section the barthday anowversary of a person born on
February 29 shall be deemed to occur on March L. The

departmant in 1ts discretion may waive the examanation of

any applicant praeviously licensed as a chauffeur under this

chapter, provaidad that the person satisfactorlly passes a
vision test as presciibed by the departmeat. An application
for the renewal of a Chaufteur's license shall be made under
the direct supervais:on of o uniformed member of the department

and shall bhe approved by the uniformed member.

Senate File 3330, B, 39

Sec. 69. Section 321.492, Code 1983, is ananded by adding
the following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. All peace officers as defined
1h section £01.4, subsection 7, paragraphs “a», "b", “c",
and "h" may, having reasonable grounds that equipient
violations exist, conduct spot inspections.

NEW UNNUMBERED FARAGRAPH. The state department, of
transportation may designate employces of the transportation

regqulation and safety division ot the department to conduct
spot inspections.

Sec. 70, MNotwithstanding section 321.145, there 1s
transforred from the road use tax fund to the general fund
of the state the sum of sixteen million two hundred thirty-
two thousand (16,232.000) dollars for the ftiscal year begiuning
July 1, 1984 and ending June 30, 1985 which funds shall be
appropriated to the department ot public safety for the highway
patrol and uniformed force for the administration and
supervicion of the public highways.

sec. 71. Any ipspection station which has a wvalad
inspection state pormit may apply for s refund of the unexplred
portion of the permit fee. However, a retund shall not be
allowed on a claim of any amount. which ig less than two dollars
and fifty cents. All applications for refund must be filed
no more than ninety dayes following the rvepeal of section
321.238.

Sec. 72, Section 331.%%7, Code 1923, i amended by striking
subgsection 3.

Sec. 73. Section 321.238, Code 1983, and section 321.91,
Cede Supplement 19483, are repealed.

Sec. 74. This division takes effect July 1 following
enactment.,

DIVISION ¥

\éiﬂ;;‘?_.€> sec., 75. Section 422.%, Code Supplement 1983, 14 amended

by adding the following new unnumbered paragraph:

0gee '4'S
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NEW UNNUMBERED PARACGRAPH. ‘There 15 1mposed for the firgt
tax year beginning after Eecember 31, 1983, an addrtional
tax equal to twn percent of ftaxable income 1n excess: of twenty-
tive thousand dollacs for a single persor, and forty thousand
doilars for martled taxpayers. HMarr.ed Ltaxpayers clecting
to f1le sepdrate returns or filing separvately on a conbined
return aust combine thelr respective taxable incomes for
purposes of the additional tax., If the combioed 1ncome of
the married taxpeyers electing to file separate zeturns oy
ti1ling sepatately on a combined return exceeds forty thousand
dullars, that portron of the combined Lncoee in excess of
forty thousand dollars shall be subject 1o the additional
tax. The liability <f each spousie snall be 1n the proportion
that eacn spouse's taxable 1ngome bears o the totai combined
taxabie 1ncome.  3Subsection l4 of this section 1s applicable
to the additional tex imposed by tals unaumbered parvagraph.
This unnuebered paragraph is applicable tor the tax year
beginning after December 31, 1983 only it the governar finds
that the cstamated budget resources during the fiscal year
beginning July 1. 1984 and ending June 30, 1985 are
msutticient to pay all appropriations Lo tull and the
governor's findings are concurred 1n by the exoecutive council.
The governor shall make the deternination not later than
Caotobar 1, 1984 and the governor shall pot make any reductions
in allotments as allowed under seation 8.31.

DIVISION VI

fesz. U760 vection 422.47%, subsection 2. Code Supplement
1983, 16 amended o read as follows:

2. There 1s imposed a tax of four pesrcent upon the Qross
cecelpls derived frow the aperation of all forms of amusement
devices and games of skill, games of chance, raffles and binyo
garaes as deiined 1n chapter 99R, and-commecaral-amusement
enterpraves operated or conducted within the state ¢f [owa,
the ftar to be collacted from rhe speracor Ln the sare nanner
as 1% provided for the celicotion of taxes upon the giuss

receipts of tizkets or admission as provided in thils section.

Senate il oG, FO32

Say . 77

crtaen 200400 nueznectaer Y0 Tode Suppisment
19383, s amanded fo read as Follows

9. Tae followlng GRUOCrATEd SeLVLICES al@ sul)ect Lo Lhe
Lax 1mposad on gronsg taxab e serviees: Alteration and garnent
repait; annmored car: autemsbhile rapa.r: patte:rv, tive and
allied; 1nvestmeot counseling (excladlng ovestment services
of trust degartrments): bank serviee waarges: Darber and gwautys
boat reparr; car wash and wax: Carpentiy: reof shangie, dnd
glaus repals: dance schools and danen stadics: Jdry clearing,
prtessing, dyeing, and lanndering: electrical and elestrame

repatr and instaliation; engraving, photography, and

excavating and grading; taram imploment reparr ot all kands,
flyang service, except agricultural aerial IPPlilcatlol S5EIVIGes
and aerial commercial and charter transportation servives:
furniture, tug, upholstery repalr and ¢leairg; fur storage

and repalr: golf and country clubs and all commercia.
recreation: house and buirlding moving: househo.d app.lanve,
television, and radio repairv; jeweliry and watch zepair: machine
operator: nachine repair of «l! kinds, -wwor reparr;
rotureycle, scooter, and bicyole repair; oilers and
lubricators: ottice and bus:ness machine fepalr; painting,
papering, and iaterior desorating: patking facilities; pire

fitring and plumbing: wcod pregetation; 1 wad executive

search agencies; private employment agencies, excluding
services for placing a gpersen 1n ecploynent where the principal
plave of eoployment of that perseon 16 te be Zocated cutsade

of the state; printing and birding: sewing and stitchirg;

shoe repavr and shoeshine; storage watchousing of raw
agricultural products; teleplione answering sarvice: Test
labaratories, except teste on huranrz; termate, buy. roach,

atd pest eradicators; tin and sheet metal repalr: Luar<.sh
baths, massage, and redusing salons: wolzanizing. (ecazpLik;.
and retreading; weiqrhing: welding; well érilliag: wrapping,

packing. and packaging of merchandise other thar pracessed
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wmeat, tish, fowl and vegetables; wrecking service; wrecker News-hdvocate, a newspaper published in Audubon, lowa, and
and towing. For purposcs of this subscctlon, gross taxable in The wWinterset Madisonian, a newspapetr published in

services from rental includes rents, royalties, and copyright Winterset, [owa.

ang_iicenne fees.
Sec. 78. Section 422.45, subsection 12, Code Supplement
1983, 15 amended to read as follows: e e

12. Gross receapts from the sale of all foods for human CHARLES P. HILLER

consurption which are eligible tor purchase with food coupons rresident Pro Tempore of the

1ssued by the United States departrant. ot agriculture pursuant senate
to regulations in effect on July 1, 1974, regardless of whether
the retailer from which the foods are purchased is

participating in the food stamp program, However, as used

in ths subsection, '"foods" does not include meals prepared DONALL D. AVENSON
for Lmmediate consumption on or off the premises of the S$peaker of the House
retaller, amd-dews-noE-ineluds focds sobd through vending
I herchy certity that this bill originated in the Senate and

i is known as Senate File 2330, Seventieth Genceral Asscmbly.
Se¢. 79. Sections 77 and 78 are effective July 1 following
enactment..
DIVISION VI

f’ - .1. sec. 80. Notw:thstanding section 4274 12, subsection 7, 3 ; ¥. MARIE THAYER
Vel

in the fiscal year beginning July 1, 1984 and ending June ! Secretary of the Senate
30, 1498%, the state comptroller shall pay from the personal

property tax replacement fund to the respective county

Lreasurers on Fay 1%, 1985 an arount equal to one-half of

rhe amount. due and payable for the fiscal year begLoning July e e .
L. 1984 and ending June 36, 1985, The remaining one-half TFRRY E. BRANSTAD
¢f rhe funds payavle trom the personal property tax replacement Governor

tund for the fiscal year beginming July 1. 1924 and ending

Jure 20, 198% shail be paid by the state comptroller to the

resoective Ccounty Lieasurers not later than July 1, 198

The payment :ecelved on July 1, 198% is an account, recelivable

‘e the previous frzcal year

see B1. This act, zewng deemed of jrmedlate linportance,
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