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A BILL FOR 
1 An Act relating to the computation of interest on overpayments 

2 arising from the carryback of a net operating loss or net 

3 capital loss for individual and corporate income and 

4 franchise tax purposes. 

5 BE IT ENACTED BY THE GENERAL AS8EL'1BLY OF THE STATE OF Io\'iA: 
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S.F. :l3/K H.F. 

1 section 1. section 422.25, subsection 3, Code Supple-

2 ment 1983, 1S amended to read as follows: 

3 3. If the amount of the tax as determined by the department 

4 is less than the amount paid, the excess shall be refunded 

5 with interest, the interest to begin to accrue on the first 

6 day of the second calendar month following the date of payment 

7 or the date the return was due to be filed or was filed, 

8 whichever is the latest, at the rate 1n effect under section 

9 421.7 counting each fraction of a month as an entire month 

10 under the rules prescribed by the director. If an overpayment 

11 of tax results from a net operating loss or net capital loss 

12 which is carried back to a prior year, the overpayment, for 

13 purposes of computing interest on refunds, shall be considered 

14 as having been made a~-~fte-e±eee-ef-~Ae-taKaB±e-yea~-~H-wA~eR 

15 tfle-Het-epeFat~ft~-±eee-eF-Ret-eap~~a±-±eee-eeeH~Fe6 on the 

16 date a claim for refund or amended return carrying back the 

17 net operating loss or net capital loss is filed with the 

18 deparbnent or on the first day of the second calendar month 

19 following the date of the actual payment of the tax, whichever 

20 is later. However, when the net operating loss or net capital 

21 loss carryback to a prior year eliminates or reduces an 

22 underpayment of tax due for an earlier year, the full amount 

23 of the underpayment of tax shall bear interest at the rate 

24 in effect under section 421.7 for each month counting each 

25 fraction of a month as an entire month from the due date of 

26 the tax for the earlier year to the last day of the taxable 

27 year in which the net operating loss or net capital loss 

28 occurred. 

29 Sec. 2. This Act applies to claims for refund or amended 

30 returns resulting from the carryback of net operating losses 

31 and net capital losses filed thirty days after the effective 

32 date of this Act. 

33 Sec. 3. This Act, being deemed of immediate importance, 

34 takes effect from and after its pUblication in the Union 

35 Republican, a newspaper published in Albia, lowa and in the 
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S.F. c1.3/rH.F. 

1 Pella Chronicle, a newspaper published ln Pella, Iowa. 

2 EXPLANATION 

3 The bill provides that interest on a claim for refund or 

4 an amended return resulting from the carryback of net operat-
Sing 

6 the 

losses and net capital losses shall begin to accrue when 

claim for return or amended return is filed with the de

The bill takes effect upon publication 7 
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partment of revenue. , 
and is applicable to claims for refund and amended returns 

filed thirty days after its effective date. 
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:1EQUES'j;ED BY SI:;N;;'~QR ?ll.k'vlER 
I~ co~?1.ianc8 with a written request there is hereby sub~itted a 
.,~ - Se t F"e 2318 pursuanr ~o ,~o~", t ·.~llle 1~I'. ?esc':'; ,;0::'2 cor <oCt e '~~ .. L - - -,. ,,-- -

1 ~or ~er.~nd or 
S,=::at0 f-i:e 23lS provides that interest on. a ~ aJ.~rn ~ _ '.' ~ .... i~"'" 
,:.i:: 3:T:':e:16eo l"etu~r.· result.ing f::-om the c~rrYDacK or ::~hl.. ... o~:ril'-r"""~.'~'::.;, 

• t- 1 l' osse<- shall begln t.o accrue 'N.,o2.; ~,:lC '-..Lc-:. .. :n ()Sses and ~et cap].~a~ -'. -
re'!"""!'"""'. l'S filed wlth the dc?a:,,~mp.nt or for ret"J,rn or dme:;dec __ 1..4_" 

',",e,"au'-,-e . inte'fes~ rate pa1.c on refunds of taxes ':las bc:c;;_ ~ - .~ ~ne . f e .;me ~~c-e aooe~~~ 
. _, ,,' t "'che~ ~h:;r' f'r,.:· orlme rate or som ,-.1. .. 1 -, -' '. ..,~ 
~,o··,C' .... na. .;..:. . ~ , .. ", ... J ............. ~ ,~ .ci' l.I'(;' OC 
~ ........ De cJ tEr'Jdencv on the oart 0: some taxpayers to ce . .!.ay. !.. :.. I..> ... 
.... \,... . '.. ~ , ~ ... C:~""'+--"'l 'OS505 "'c c',-';"'s .~ ~drr"back net operating .oss<o:s ana ne" '~~ -':~. ,- ," ',_' 
;-;;~~~~e ~.~;~ i~"t€:"est o~ the refunds. This bil.,l ,wo';J,lC .. !'J.m:l1.,,~~ .... ~~~t 
c:.;ccr~lal n!: ir:terest so -:.hat the i~terest woulc .c~~q~n '-O~l--.(~\..\..~-('~x~ 
.'· ..... nn - cl-'~rr: cor refu.nd 0:" ai:lendec return '.>las . ..L..Le'-<. ).'~ ~.-
,-, • - t.: CI . (...;. ~ I' - - 1982 ~ - ... '-' G 2. " 1 '""i' J r1 .,... 
"-".l,;l'.Y and Fiscal ResDonsibility Act 01: plnL:" .: ~ .. ,~ .. , ..... 
--''-' L. ~, h "-e' UI-.C'" 1.T"I "!" j"e 
:-~s~:rictj();1 on tr.e acc:!:ual of lnterest on sue .... -' .. v •• ~ •. 

!:,~ernal :'{eve:1ue Code. 

, .. , ..... -t-cs ~!-fe("'t- uoon oublication and i!3 applj_cab:" r.::. to c:_~ ... a.1:7\S 
'2!~e Dl.l..L ... 0' ..... <:... -~...... ~ _ • • • ....... ~ .... , ... ,- p. .. ·ec-
~O~ re~und and a~e~ded returns flIed tn1rty aays aL~~- ."~ , •. ' 

t.':'vC' Coate. 

~~scal Ff~e~t· A speCific estimate of the 
: ,,: 'j ,:. -~o;':: ~.a0e· t.o be paid on refunds cannot 
vv _ ~. •• ... ., 

Sc.'~:r(;e: :)epa!"t:':'lent 0: Revenue 
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aQount o~ ~~~.eres~ ~hat 
be deterr:'l:nec.. 
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S!:iI~ATE fo'Jl..F. 1318 

AN ACT 
RELATING 10 'flU; COMPU1'AT'!Cn OF INTE'HEST ON O\'IIRJ'AYt-ti:UTS ARIS

ING nWM THE; C.\1(RYI~CK 0: ;.. !-lET OPU<Al'UI(; LOSS OR NF:l' CAl'

:TAL LOSS t'Ol< INDIVWUAL AKf> CORPOfVYIt: INC(J;'lE AUD rRANCHISfi 

TAX PURI'OS!:;::;. 

HE :T 8lIACTt:D BY THl:: tan:f.RAL ASSrnRLY Uf" 11il'; ~TATF. uF 10 .... 'A: 

Sr:cUon 1. sect.ien 422.2~>, 5ubHCCt1oO J. Code Supplr:-

mcm t 19ij 3, i" amen<!ed t.o read as foll0\.l(;: , If t.he amount. of the t.ax as det.rrm"incd by t.he depa.rtment 

15 less th.ln t.he a:nount:. paid, the excer.s 811<111 b~ refunded 

wit.h interest, t.hc int~t"er.t. t.o beg1n to acel'UC on t.he finit 

day of t.hc second calendar monch t"ollo· .. ing the date of p.:1ytnent 

or the dilte the ret.urn '.IoU:; dup. to bc filed or ... ·a(; fi.led, 

whlchever is t.he latest:., at. tJ)P t'at~e HI efft'<;t. undet· sect.ioll 

421.7 counting each fract..lon 01 il mont.h CIS an r:ntl.n~ , ..... orlth 

undet· the rilles pres('"ritl':d by the <11 rect.or. 1 f i1n oveTpi.yn1Nlt 

oI t.ilX rcslJltG f:rotrl a oet. 0I)(·r:i.\tin9 lons or n(:t cdpil.ctl IN;s 

w}lich i!> can'ied back to a prior ye~H·. t.ht"! OV~'l·paymr:nt. foz' 

p\.lqlOses cf ('onlputlng i.nt.clCt;t on rcfund!~. r,h.1i~ be consid<.'red 

as hi"!ving hecn :"Hadp 1t •. -H'f'!-f!lel:c\~-el-tkf'!-lttH.tt);Olt!-y~at'-:i:R-wk4e'" 

*.A~-ftP.",-""p~.·dt:in~-! eAe -"' .. -ft~\: -ea~ ~ t:.a" -.ee"'-6eI?KI!" ~f'!d ot:l th,~ 

~a!~.:.. .. ~!.5 ... l(q~·<?2"_ r~~f.I!fy1 . .';.'r ilm~~!.:~(:q. l:e_t::E.!".'.I. ~:Cln:.l' . .l!~'J . .£i1.<'" _th~ 
r:I~~ .. ope ,:il t.l~''1... ~.2!'s. 0 l' II.Ct .. Cdt': t,l 1-. .bs:~_J.~ .. f i ~cd .... ·.1 t:.~~:.h~ 

Sfj?_.~l·tl!'_':!1 .. t o!. OCt the first (hy ')f ~.h(': ~er;ond rair::ldal." mO~ltil 

f(Jl.lcw~nq thl~ delte 0;' t.h~ ,lctU(ll paym\m·~ of th~ t.ax, ... ·)nd:,·vl~t: 

1 ~ 1 iltel". How~'JC1· ..... hl!n ~h, !K' .. opel"at.l tl<l 10~$ ()f. net. ::<Ipi t.tll 

it)!;,~ C;tr1'yba(:k VI " PI'l("l year C':lulI:'()Cttl'!s 01 l·ell.J;::(!!~ ,""1.1t 

und~q:'lyJM~n~. of '!.<lX JII~ 101" (1;"\ \,.:l,!·l_er yc.!~, the :ul! iUI'::>unt 

(of ~.be urid'~I·p(~:'mt·rlt 0' t.,~x shal~ b(~,H lnter~~;t ill. the !:<ltl' 

in elft.'<:t ·mdeJ fi(.'ct.~()n 121.·' (Ol edch mODtll CO\1I~ti;"\9 c.1ch 

:·I·,lc:·.lcn of ,I ' .... cnt.h ,1S ,!n ~~nt.ln~ monr.1l 1rcm the due dCtt.p. of 

t.t,;I': t .... x flH t~lP. P..H~ lel i"'ill' to ~;)~ ~ast. <\')Y (';of t.he t<lx<'!:;l~ 

• ~ 

Senat~ rll~ 2319, I' . .2 

yeat in .... hich t.he net operating loss 01' net o.::apit.ll lOf>s 

occurred. 

Sec. 2. Till!:> Act "ppl.ie~; to cl'lims fol' refund (Jr dn,r::lded 

l'eluros l"(':sulting it'om Lhe c;uryback of net operatiw.l lo~~ses 

Mid n~t (7,lpiLal losse:; filed thirty days Clfle't' the effec~ivr: 

date of this Act. 

SI:c. 3. Thi.s Act. being d(!cm~d of i.rr,mcd~at.e lmportance, 

t.lkcs effect :l· .. ·orn and after ito publicatiotl in the! Union

Republicall. (:I. n~""~papp.r. puhljshed in Albia, 1 OW<"I , and ill tiH': 

Pc 1.1 i\ Chl'onic 1 e. a nc .... t:;p.lper IJubll !".hcd in I'e 1.1.1, I 0"" a . 

ROBERT T. ANDRRSON 

l' ret. i den t. 0 f the Sen,l t:.e 

DonALD D. AVRI~SON 

Spea'otet· of t.hr: Bouse 

1 hr:~'eby certi.ty t.hat". thlS bill or'i~un<':ted ill t.hc Sen!'tt.f"! ':Hle 

loS knO\·m d!1 Senate Filt': 2318, Sevenllcth Cener .. l Alisen>bly. 

1, d 
Appreved /
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TSkRY E. BRAHS'IAJ) 

Gcvt':rnot 

K M.i\ N. n: lliA Yf-1: 

S(.'crC!t.h.IY of the Senat.c 
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