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1 An Act relating to the purchase of Iowa coal by state and local 

2 government institutions. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2317 
;;-5827 
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Amend Senate File 2317 as passed by the Senate, 
as follows: 

~. Page 1, by striking line 23 ana inserting in 
lieu thereof the following: !fin this state mav be 
c;ra:1ted up to a five percent preference over ll .+ 

"-S32"i l":!:Ll::D YL"RCE 23, 1984 BY CO:-<~"'ITTEE ON ENERGY 
wid J/ .. "i (if NuJ 

SENATE FILE 2317 
H-5927 

1 Amend Senate File 2317 as passed by the Senate 
2 as follows: 
3 I. Page 2, by inserting after line 1 the following: 
4 "Sec. 2. This Act is repealed five years after . 
5 its effective date." 

H-5927 FILED MARCH 28, 1984 BY VAN CANP of Scott 
U-~ "/':;"i I,p '" 93) 
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1 ~~~~w;~nate File 2317 as passed by the Senate, 

1. Page 1, by striking line 23 d' 

2 as 
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lieu thereof the followin. n' ~n ~nserting in 
granted up to a f' g. ~n th~s state may be 

5-5736 FILED 
APRIL 2, 1984 

~ve percent preference over". 

RECEIVED FROM THE HOUSE 
.<1 _______ <;... ~~.s 4b (f '..2~~) 



s.F.~17 H.F. 

1 section 1. Section 73.7, Code 1983, is amended to read 

2 as follows: 
3 73.7 BIDS AND CONTRACTS. Before any user of coal 

4 designated in section 73.6, whose annual consumption of coal 

5 exceeds, in delivered value, the sum of three hundred dollars, 

6 sHa~~-~~~efiaee purchases any coal, it shall make request for 

7 bids for SM€H the coal by advertising in a newspaper published 

8 in the county in which the purchaser has its principal office, 

9 aAe-sMeH. The advertisement shall,-aMeA~-e~Hef-~fi~R~s, state 

10 the date, time and place SH€R the bids shall be received, 

11 which ea~e-aA6-~~ffle shall not be less than fifteen days after 

12 publication, and the advertisement shall contain the 

13 approximate quantity and description of coal to be purchased, 

14 aAe-ERe. The bids for sMefi the coal shall be opened in public 

15 at the time, date and place indicated in the saia advertisement 

16 and, unless the purchasing body sfia~~-ae~efw.~Ae determines 

17 that the general good of the state, including the best 

18 interests of the taxpayer and the employment of labor, the 

19 adaptability of the coal offered, or the efficiency and cost 

20 of operation of the purchaser's plant makes it advisable to 

21 do otherwise, the contract shall be let to the lowest 

22 responsible bidder,-BHE-dRY. However coal mined or produced 

23 in .this state shall be granted a five percent preference over 

24 coal mined or produced outside this state on the delivered 

25 ~~~~~~~~=-~~~p~r~o~d~u~c~e~d~. __ .~A~n~y and all bids may be cost per unit of heat 

26 reJected; however, if all bids are rejected, then an 

shall again be made ae-ftefe~RBefefe 

28 ~fe¥~eea. After aRy a bid is accepted, a written contract 

27 advertisement for bids 

29 shall be entered into and the successful bidder shall furnish 

30 a good and sufficient bond with qualified sureties for the 

31 faithful performance of the contract. Any contract for 

32 purchase of coal provided for in sections 73.6 to 73.9 may 

33 contain ~~e provision that the purchaser may, In the event 

34 of an emergency, purchase coal elsewhere without advertising 

35 for bids in any year, for not more than ten percent of sa~e 
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S. F. ';"17 H. F. 

1 the purchaser's annual coal requirements. 

2 EXPLANATION 

3 This bill provides that Iowa coal is to be given a five 

4 percent preference over non-Iowa coal in the delivered cost 

S per unit of heat produced in purchases by governmental 

6 agencies. 

7 The bill takes effect July 1 following enactment. 
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SENATE FILE 231i 
FISCAL NOTE 

REQUESTED BY SENATOR VAN GILST 
In compliance with a written reauest there is hereby 5ub~itted a 

2",;c,,11 ;,ote'for Senate File 23li pur;uant to Joi:1t :<ule 17. 

S'2ccate File 2317 WOuld provide that Iowa coal would be given a 5% 
preference over non-Iowa coal in the delivered cost per unit of 
heat. 

The University of Iowa and University of Northern Iowa are the 
major institutions which would be involved in the purchase of coal 
in the next few years. Iowa State has a contrilct for the next 
five years. Because there is competition among Iowa coal com­
panies, it is estimated that the bid would be approximately 3% 
over imported coal. 

FISCAL I~PACT: It is estimated that this would increase the cost 
of coal at the two universities approximately $141,750 per year. 
There would be some increased economic activity in. the state ilS a 
result of this bill, but the fiscal impact cannot be estimated. 

Source: 
25 

Energy Policy Council 
(40535, 84-221E, JI.HS) 

26 FILED: 
27 MARCH 15, 1984 
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BY DEN~IS C. PROUTY, DIRECTOR 
LEGISLATIVE FISCAL BUREAL 
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SH'ATS FlLE ;:>317 

AN ACT 

RELATING TO 'i"HE PURCHASE OF 10,,"'1'. COAL BY STAlE AND LOCAl. 

GQ'I£lJJ.."'.EN'r INSTITUTIONS. 

BE IT ENACTED BY TIlE GEIIRRAL ASSEMBLY OF THE SThTE OF IOWA: 

Sect.ion 1. Sr:ction 73 7, Code 1<)83, if> amended to read 

as £0110"'&: 

73.7 n lI)S AIm CONTRACTS, Be fore any use r 0 f coal 

designated in 5ection 73,6, .... hose allllu<11 con~HUTlption of co<11 

ex.ceeds, in deliv~red value, the s.um of thn~e hundred dollars, 

8kaH'-l'llt'E1ka~II'! purchases any coal, it shall mllke request for 

bids fOl' 6tt6h the coal by advertising in a nt!WHpaper published 

in the county in which the purch<\s(.~r has its pl"incipal office.,. 

I!IIHi-tll:Iek, The adver t i semen t Shill 1 T-It.l',8MI}-&t;hef'-l!hi:ftlja., s ta t.e 

t.he date, ti.me and place I!ItteR the bids shall be l:eceived. 

'.Jtnch lia"'e-at\8-~i-t!e shall not be less t.han f1 fteen days aftcl 

pUblication, and t.he advertise:nent shall contai!l tlle 

appt'oximate quantity and descciption of coal to be purchasedT 

a"d-t;ke~ bidl:> fat' 8l:16i'l .'=!l~, coal shall be opened in publ ic 

at the time, dat.e and place indicated in the !lft.tI advert.isement 

and, unless the purchasing body ehaB-de~@f"M~Ple g.etetT.lines 

that the qeneral qood of the sta.te, including the best 

lnterests of the ta.x.payer and the eaployment of labor. the 

adaptability of the coal offet'ed, 01' t.he efficiency and cost 

of ope rat ion of the pUl'chase t' I s plant makef~ it <1dvi sab l e to 

do othen/ise. the contract shall be let to the lowest 

responsi.ble bidderT-~l:tt-afty. Ho..,ever coal .. !?..i:ned or produced 

in this state .may b~---.9.!:.~!1.'t;:.~d .. ~lL.!2. a five percent.p!~(~~ 

over coal mine~---2!......E.!·oduced g.!l.~~.!s!~_ th~s st.att~ on .S.h~. d~,Hvel'c<! 

~ll .. £.~u.!!!r.....£!....!!.eat_'p.roduced. Any <lnd all bids may b~ 

rcjQct~d; ho .... cver, :if all bids are l'ejected, thc}) an 

advertisement for bids I:>hail again be made 6B-Re:fe."Befere 

• -
SE:natp. File 2317, P. 2 

Jll'&viciet!l.. After aRY ! bld is accept.ed, a .... nttcn contract 

shall be entered into and the successful bidder shall furnish 

i\ qood and sufficient bond '.11 t.h quaIl fied !Hu:eties for the 

faithful performilnC\~ of tlH! contract. Any contl:act fOl" 

purchase of coal provided for in sf~ctions 73.6 to 73 9 may 

contclin the provision that t.he put"chaser may, in t.he event 

of ~1n eMergency. purchase coal else .... hol"c .... ithout. advertising 

!'Ol bIds 10 any year, for not more than ten percent of &tl.tll 

~~ purchasel" s annual coal n~quirements. 

---,-----
ROBl-:RT T, ANDERSON 

President of the Senate 

DONALD D. AV£NSON 

spe.lker of the House 

I het'eby cert.lfy that this :Oil1 originated in the Senate and 

lB known as SelHt.e File 23L7, Sevenlieth General Assembly, 

'\ 

Approved ,'ad ,- " 

TERRY F.. BRANSTAD 
Governor 
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secret~u'y of the Senate 

!Jl 
:" 
N 
to) ... 
~ 


