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Approved _____________________________ __ 

A BILL FOR 
An Act relating to the finance charges permitted in open-end 

credit accounts including credit cards. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

CPB-16191 12/72 



S. F. :221/ H. F. 

1 section 1. section 537.2402, Code 1983, is amended by 

2 adding the following new sUbsection: 

j,:;J/k/()"s-. 3 NEW SUBSECTION. S. Notwithstanding any other provision 
4 of this chapter or chapter 535, a creditor may contract for 

5 and receive a finance charge without limitation as to amount 

6 or rate with respect to a loan pursuant to open end credit 
7 obtained pursuant to a credit card issued by the creditor 

8 which entitles the cardholder to purchase or lease goods or 
9 services from at least one hundred persons not related to 

',10 the card issuer. 

11 Sec. 2. section 537.3205, subsection 2, Code 1983, is 

12 amended to read as follows: 

13 2. Unless authorized by a-~Fev~8~eR-e£ this chapter or 
14 unless agreed to by the consumer, Re ! creditor shall not 
15 change the terms of an open end credit account, with respect 

16 to aRY a balance incurred before the effective date of the 

17 change, which results in an increase of the rate of the finance 

18 charge or other charge or an increase in the amount of a 

19 periodic payment due, or which otherwise adversely affects 

20 the interests of the consumer with respect to 8~eR the balance. 

21 The use by the consumer of an open-end account after the 

22 effective date of the change constitutes the agreement of 

23 the consumer if the consumer is notified as provided in 

24 

25 
54{}; . 

26 

27 

28 

29 

subsection 1 that the use will constitute the agreement of 

the consumer. 

EXPLANATION 

This bill provides that if a creditor issues a credit card 

which entitles the cardholder to purchase or lease goods or 

services from at least one hundred persons not related to 

30 the card issuer,. then the creditor may contract and receive 
31 any finance charge on the account. 

32 The bill also provides that a consumer who uses an open-

33 end credit account shall be deemed to have agreed to a change 

34 of terms on the account if the consumer has been notified 

35 of the change and the use will constitute agreement to the 
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26 
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change. 
This 

S . F. :):1., I H. F • 

bill becomes effective July 1 following enactment. 
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S-5409 
1 
2 
3 
4 
5 
6 
7 

....... -
SENATE FILE 2291 

Amend Senate File 2291 as follows: 
1. Page 1, line 10, by inserting after the 

word "issuer." the fOllowing: II However, a creditor 
operating under this subsection shall not charge 
an annual charge pursuant to section 537.2501, 
subsection 1, paragraph "d" on cards with a credit 
limit of $5,000 or less." 

S-5409 FILED & LOST 
MARCH 15, 1984 Cp3-l} 

BY CHARLES BRUNER 
JACK RIFE 

SENATE FILE 2291 
S-5410 
1 Amend Senate File 2291 as follows: 
2 
3 
4 
5 
6 
7 
8 
9 

1. Page 1, line 2, by striking the word 
"subsection" and inserting in lieu thereof the 
word "subsections". 

2. Page 1, by inserting after line 10 the following: 

10 
11 

"NEW SUBSECTION. 6. If the differential treatment 
of this section Lased on the number of persons honoring 
a credit card is found to be unconstitutional, a 
creditor may contract for and receive a finance charge 
not to exceed twenty-two percent per year for a loan 
pursuant to open-end credit." 

S-5410 FILED & ADOPTED 
MARCH 15, 1984 (I :i33) 

S-5411 

BY DOUGLAS RITSEMA 

SENATE FILE 2291 

1 Amend Senate File 2291 as follows: 
2 1. Page 1, line 6, by inserting after the word 
3 "loan" the following: "or consumer credit sales". 
4 2. Page 1, by striking lines 7 t~rough 10, ~nd 
5 inserting l.n lieu thereof the follow1.ng: "obta1.ned 
6 pursuant to a credit card or a charge account." 

S-5411 FILED 
MARCH 15, 1984 
RULED OUT OF ORDER ~t. '? 33 ) 

BY JACK RIFE 
EMIL J. HUSAK 

SENATE FILE 2291 
S-5406 
1 
2 
3 
4 
5 

Amend the amendment S-5401 to Senate File 2291 as 
follows: 

1. Page 2, line 8, by striking the word and fig
tire "subsection 3" and inserting in lieu thereof the 
words "~~b~eet±en-3 this section". 

S-5406 FILED & ADOPTED 
l1ARCH 15, 1984 (~.g,~9) 

BY EDGAR H. HOLDEN 

. ~.:;' ": 



SENATE 3 SENATE FILE 2291 
MARCH 16, 1984 

-5401 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Amend Senate File 2291 as follows: 
1. Page 1, by inserting after line 25 the 

following: 
"Sec. ·3. section 537.2202, Code 1983, is amended 

to read as follows: 
537.2202 FINANCE CHARGE FOR CONSUMER CREDIT SALES 

PURSUANT TO OPEN END CREDIT. 
I. with respect to a consumer credit sale made 

pursuant to open end credit, a creditor may contract 
for and receive a a~¥ finance charge Re~-eHeeea~R~ 
~Ra~7~e~ffi~~~ea-~R-~ ~s-see~~eR as agreed to by the 
partles. . 

2. For each billing cycle, a charge may be made 
which is a percentage of an amount not exceeding the 
greatest of the following: 

a. The average daily balance of the open end 
account in the billing cycle for which the charge 
is made, which is the sum of the amount unpaid each 
day during that cycle, divided by the number of days 
in that cycle. The amount unpaid on a day is 
determined by adding to the balance, if any, unpaid 
as of the beginning of that day all purchases and 
other debits and deducting all payments and other 
credits made or received as of that day. 

b. The balance of the open end account at the 
beginning of the first day of the billin9 cycle, after 
deducting all payments and credits made ln the cycle 
except credits attributable to purchases charged to 
the account during the cycle. 

c. The median amount within a specified range 
including the balance of the open end account not 
exceeding that permitted by paragraph "a" or "b". 
A charge ma¥ be made pursuant to this paragraph only 
if the cr'edl tor, subject to classifications and 
differentiations he may reasonabl¥ establish, makes 
the same charge on all balances wlthin the specified 
range ana if the percentage when applied to the median 
amount within the range does not produce a charge 
exceeding the charge resulting from applying that 
percentage to the lowest amount within the range by 
more than eight percent of the charge on the median 
amount. 

3~--ff-~Re-B~~~~R~-eye~e-~s-ffieR~R~Y7-~Re-eRa~~e 
ffiaY-Re~-eHeeea-aR-affieHR~-e~a~-~e-eRe-aRa-eRe-Ra~i 
~e~eeR~-ei-~Ra~-~a~~-ei-~Re-ffiaH~ffiHffi-affieHR~-~H~sHaR~ 
~e-sHBsee~~eR-~-wR~eR-~s-i~ve-RHRa~ea-ae~~a~s-e~-~ess 
aRa-eRe-aRa-eRe-ieH~~R-~e~eeR~-ei-~Ra~-~a~~-ei-~Re 
ffiaH~ffiHm-affieHR~-wR~eR-~s-ffie~e-~RaR-i~ve-RHRa~ea-ae~~a~s~ 
fi-~Re-B~~~~R~-eye~e-~s-Re~-ffieR~R~Y7-~Re-ffiaH~ffiHm 
eRa~~e-ie~-~Re-B~~~~R~-eye~e-sRa~~-Bea~-~Re-Saffie 



S-5401 
PAGE 2 
1 Fe~a~~eR-~e-~Re-a~~~~eaB~e-MeR~R~~-MaH~M~M-eftaF~e 
2 as-~Re-R~eF-ef-aays-~R-~Re-8~~~~ft~-eye~e-8eaFs-~e 
3 ~RFee-R~ftaFea-s~H~y-f~ve-a~v~aea-8y-~we~ve~--A-B~~~~R~ 
4 eye~e-~S-Meft~R~y-~f-tRe-e~ee~R!-aate-ef-~fte-eye~e 
5 ~s-~fte-same-aa~e-eaeR-MeR~R-eF-aeee-Re~-vaFy-8Y-MeFe 
6 ~RaR-fe~F-aays-fFeM-tfte-Fe~~aF-aa~e~ 
7 4 3. If the charge determined pursuant to 
8 subsection 3 is less than fifty cents, a charge may 
9 be made which does not exceed fifty cents if the 

10 billing c¥cle---rs monthly--er longer, or the pro rata 
11 part of flfty cents which bears the same relation 
12 to fifty cents as the number of days in the billing 
13 cycle bears to three hundred sixty-five divided by 
14 twelve if the billing cycle is shorter than monthly. II 
S-5401 FILED 
MARCH 15, 1984 
RULED OUT OF ORDER~'~~&) 

BY EMIL J. HUSAK 
JACK RIFE 

SENATE FILE 2291 
S-5403 

1 Amend Senate File 2291 as follows: 
2 . 1. Page I, line 10, by inserting after the word 
3 "issuer.1I the following: "A creditor operating under 
4 this subsection shall not discriminate among persons 
5 from whom the cardholder may purchase or lease goods 
6 or services br charging the persons differing rates 
7 for the handllng or process~ng of charges on credit 
8 catds issued by the creditor and accepted by the 
9 persons .. " . 
S-5403 FILED & LOST~. %.30) 

. MARCH 15, 1984 

S-5404 

BY ROBERT M. CARR 

SENATE FILE 2291 

-1 Amend'Senate File 2291 as follows: 
2 1. Pdge I, by striking lines 5 and 6 and inserting 
3 in lieu thereof the following: lI and receive a finance 
4 charge not to exceed twenty-two percent Rer year with 
5 respect to a loan pursuant to open-end credit". 

S-5404 FILED & LOST 
MARCH 15, 1984 ((f7~q) 

S-5405 

BY ROBERT M. CARR 

SENATE FILE 2291 

1 Amend Senate File 2291 as follows: 
2 . 1. Page I, line 10, by inserting after the word 
3 "1 ssue~ ." the foll<?wing: "However, a creditor 
4 operatIng under thIS subsection shall not charge an 
5 annual charge pursuant to section 537.2501, subsection 
6 I, paragraph "d"." 

S-5405 FILED & LOST (i-t"3o ) BY ROBERT M. CARR 
MARCH<~15,';~.1984 ,.' '-- ,,-,.1' _ " '.-":; ~'~"'~·''¢'.'':Lt'"'''':.;':' ..... ""':;1'~~~ /il<-', 

RECONSIDERED '& ADOPTED ~.(31) 



Senate File 2291 

Small Business and Commerce· Swartz Ch . . Schroeder. .• aIr; ChIodo. Groninga. McIntee and 

a.".··~ .~ ... jj-, r~' ~:?t.~..z:qq:-:;;'l!:""" :8.~" 7i(r!.T~-::-:i?ll7.2:-::;:.S:/r~7!J:'· ~"iI"'-:;-;;:S'7"I' ,J ______ E: FILE ---'tlJ!:::..ll,E:--4f#--=-..:!/:...-__ _ 

BY COMMITTEE ON COMMERCE 

(AS AMENDED AND PASSED BY THE SENATE MARCH 15, 1984) 

,*~ 
~passed Senate, Date LI-3-%t=ct,I.2. 7/) 

Pa s sed Rouse, Da te 3 -28 -8?t (,./£/30) 
Vote: Aye s ~6 Na ys .s-(; 

Vote: Ayes ,<'7 Nays I~ 

1 An Act relating to the finance charges permitted in open-end 

2 credit accounts including credit cards. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO\AIA: 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

SENATE FILE 2291 
H-5881 

1 Amend amendment H-5829 to Senate File 2291 as 
2 amended, passed and reprinted by the Senate as follows· 
3. 1 .. Pag~ 1, .by striking lines 26 through 37 and . 
4 lnsertlng ln lleu thereof the word "issuer." 

H-5881 FILED MARCH 27, 1984 
ADOPTED (d' /.'$ Y; ) 

BY HALVORSON of Clayton 
BAXTER of Des Moines 
McINTEE of Black Hawk 

, 

by the Senate 



S.F. ttJill H.F. 

Section 1. Section 537.2402, Code 1983, is amended by 

2 adding the following new subsections: 

;~~'~3 NEW SUBSECTION. 5. Notwithstanding any other provision 
! 

4 of this chapter or chapter 535, a creditor may contract for 

5 and receive a finance charge without limitation as to amount 

6 or rate with respect to a loan pursuant to open end credit 

7 obtained pursuant to a credit card issued by the creditor 

8 which entitles the cardholder to purchase or lease goods or 

9 services from at least one hundred persons not related to 

10 the card issuer. However, a creditor operating under this: 

11 subsection shall not charge an annual charge pursunnt to 

12 section 537.2501, subsection 1, paragraph "d". 

13 NEW SUBSECTION. 6. If the differential treatment of this 

14 section based on the number of persons honoring a credit card 

15 is found to be unconstitutiona~ a creditor may contract for 

16 and receive a finance charge not to exceed twenty-two percent 

17 per year for a loan pursuant to open-end credit. 

18 Sec. 2. Section 537.3205, subsection 2, Code 1983, is 

19 amended to read as follows: 

20 2. Unless authorized by a-~~e~isieft-ef this chapter or 

21 unless agreed to by the consumer, ftO ~ creditor shall not 

22 change the terms of an open end credit account, with respect 

23 to afty a balance incurred before the effective date of the 

24 change, which results in an increase of the rate of the finance 

25 charge or other charge or an increase in the amount of a 

26 periodic payment due, or which otherwise adversely affects 

27 the interests of the consumer with respect to s~efi the balance. 

28 The use by the consumer of an open-end account after the 

29 effective date of the change constitutes the agreement of 

30 the consumer if the consumer is notified as provided in 

31 subsection 1 that the use will constitute the agreement of 

32 the consumer. 

33 

34 

35 

-1-
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SENATE FILE 2291 

H-5849 
1 Amend amendment H-5829 to Senate File 2291 as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by striking lines 5 through 20 and 
5 inserting in lieu thereof the following: 
6 "Sec. . section 537.2202, subsection 3, Code 
7 1983, is amended by striking the, subsection and 
8 inserting in lieu thereof the following: 
9 3. Notwithstanding any other provision of this 

10 chapter or chapter 535, a creditor may contract for 
11 and receive a finance charge without limitation as 
12 to amount or rate with respect to sales pursuant to 
13 open end credit." 

H-5849 FILED MARCH 26, 1984 BY HALVORSON of Clayton 
1irfr j41 (j" 13 '-16 )' 

SENATE FILE 2291 
H-5854 
1 Amend Senate File 2291 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 5 and 6 ~nd ins~rting 
4 in lieu thereof the following: "and recelve a flnance 
5 charge not to exceed twenty-one percent per year with 
6 respect to a loan pursuant to open-end credit". 
H-5854 FILED MARCH 26, 1984 BY HOLVECK of Polk 
cX~ $/;27 (I' (] ;;''1) 

SENATE FILE 2291 
H-5855 
1 Amend the amendment H-5829 to Senate File 2291 
2 as amended, passed, and reprinted as follows: 
3 1. Page 1, by striking lines 24 through 37. 
4 2. Renumber as necessary. 

H-5855 FILED MARCH 26, 1984 
;If I.D~ 3/.:21 (if 1.3 s· ' ) 

BY HALVORSON of Clayton 
BAXTER of Des Moines 

SENATE FILE 2291 
H-5856 
1 ~end Senate File 2291 as amended, passed and 

~ 2 repr1nted by the. Senate as follows: 
3 1. Page I, llne 2, b¥ striking the word 
4 IIsubsect~ons" and insert1ng in lieu thereof the word 
5 "subsectlQn". 

~ 6. 2: Page I, by striking,lines 5 and 6 and inserting 
7 1n lleu ~hereof the follow1ng: "and receive a finance 
8 charge ~lth respect to a loan pursuant to open end 
9 cred1t 1n ~e ~ount permitted according to the law of 

10 the state 1n Wh1Ch the cardholder is a resident" 
C 11 3. Page I, by striking lines 13 through 17 .. 

H-5856 FILED MARCH 26, 1984 BY HOLVECK of Polk (.. .,; (' : r.~'X.. "",J.- cf ~~-- y;!; 7 ~.13S~) 
{3 - O(h-i (f ./.3 S.$) 



PAGE TWENTY-EIGHT, MARCH 26, 1984 HOUSE CLIP SHEET 

SENATE FILE 2291 
H-5829 

1 
2 
3 
4 

5"?"q 5 
!::f<,';~' 6 

7 
!>-g.3<;; 8 

9 
10 
11 
12 
13 
14 

~ 15 
16 
17 
18 
19 
20 
21 
22 
23 

<~;" 24 
Sf'; I 25 

26 
27 
28 

B 29 
30 
31 
32 
33 
34 
35 
36 
37 
:18 

Amend Senate File 2291 as amended, passed, and 
r'eprinte-d- by the Senate ,_a~ _follows: 

1. Page I, by inserting before line to-the 
following: 

II Sectlon . Section 537.2202, subsection 3 I 
Code 1983, is amended to read as follows: 

3. If the billing cycle is monthly, the charge 
may not exceed an amount equ&l to one and one-half 
percent ef-~~a~-~af~-ef-~Be-maH~m~m-ame~ft~-~~fS~aR~ 
~e-s~asee~~eR-~-wR~eB-~8-f~ve-R~ftafea-ae±±af8-ef-±e88 
aRa-efte-afta-eRe-fe~f~R-~efeeR~-ef-~Ba~-~aft-ef-t~e 
~aH~ffi~m-affie~Rt-wB~eR-~8-ffiefe-~BaR-{~ve-B~Rafea-ae±±af8. 
If the billing c¥cle is not monthly, the maximum 
charge for the bllling cycle shall bear the same 
relation to the applicable monthl¥ maximum charge 
as the number of days in the billlng cycle bears to 
three hundred sixty-five divided by twelve. A billing 
cycle is monthly if the closing date of the cycle 
is the same date each month or does not vary by more 
than four days from the regular date. 1I 

2. Page I, line 2, b¥ striking the word 
"subsections" and insertlng in lieu thereof the word 
"subsection ll

• 

3. Page I, by striking lines 10 through 17 and 
inserting in lieu thereof the following: lithe card 
issuer. However, when a creditor initlally begins 
to operate under this section, the creditor shall 
file a written statement with the superintendent of 
banking that the creditor will maintain its credit 
card operations in the state at least three years 
from the date of filing the written statement. The 
superintendent shall announce and publish through 
the media those creditors who file the written 
statement and that the written statement says the 
creditor will maintain its credit card operations 
In the state for at least three years from the date 
of the filing of the written statement." 

4. Renumber as necessary. 

H-5829 FILED MARCH 23, 1984 BY COMMITTEE ON SMALL BUSINESS AND 
A-~~~ ~ COMMERCE 
~~(J / 
a4D.k~~.s-8'J~ .J~7{rt-13¥"f)f~~ C,J ..... rJJ~8'(6-1436) 

$ - (--;-;-r-~< rk; ~dJ tJt-)S" ff<i/ " '( /3.-;'1 ) -~ - , 

"P1~ t; ~~ (IS5SENATE FILE 2291 
H-5838 

1 
2 
3 
4 
5 
6 

Amend amendment H-5829 to Senate File 2291 
amended passed and r . t d b as follows; eprln e y the Senate, as 

andlins!~fin~/i*iri 8't~Y striking the word "one-half" 
three-fourthsll. eu ereof the words "sfte-aa±{ 

BY LONERGAN of Boone 
H,-5838 F~LED MARCH 26, 1984 S;~;OEDER of Pottawatta~ie 
ad. .~ ';/,,1"1 (,c, 134$ ) ~ -c ~ ~3 • ,~~ of Pottawattamle ) 

v':!F ().. ~ 1 g.....-rr<A..JL.~ -j -A'l1Y ~/,;t./;( d' .I4'Jo 



... : _0·, 

APRIL 3, 1984 

HOUSE AMENDMENT TO SENATE FILE 2291 
" S-S734 

1 Amend Senate File 2291 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 

S~iS "Section Section 537.2202, ~ubsection 3, 
6 Code 1983, is amended to read as follows: 
7 3. If the billing cycle is monthly, the charge 
8 may not e~ceed an amount equal to one and one-half 
9 percent e£-~fta~-~ar~-e£-~fte-~ax~~am-ame~~~-~~rs~a~~ 

10 ~e-s~bsee~~e~-~-wft~eft-fs-£fve-ft~~ared-deiiars-or_iess 
11 a~a-e~e-a~a-e~e-£e~r~ft-~eree~~-O£-~fta~-~ar~_e£_~fte 
12 ~axf~~-aMe~~~-wftfeft-~s-~ere-~fta~-£~Ve-~~~area_deiiars. 
13 If the billing cycle is not monthly, the maximum 
14 charge for the billing cycle shall bear the same 
15 relation to the applicable monthly maximum charge 
16 as the number of days in the billing cycle bears to 
17 three hundred sixty-five divided by twelve. A billing 
18 cycle is monthly if the closing date of the cycle 
19 is the same date each month or does not vary by more 
20 than four days from the regular date." 
21 2. Page 1, line 2, by striking the word 
22 "subsections" and inserting in lieu thereof the word 
23 "subsection". 
24 3. Page 1, by striking lines 10 through 17 and 
25 inserting in lieu thereof the following: "the card 
26 issuer." 

S-S734 FILED 
APRIL 2, 1984 

RECEIVED FROM THE HOUSE 4 ~ (;rf" 1.2.. 10) 
J~ ...a ______ J&..J<·(S7~.:Z) )"' . ....c~ ,/.s 



. SENATE 2 
APRIL 4, 1984 

SENATE FILE 2291 

.5-5742 

. ;'.:I:ellcl tlv~ HOll:,!:: amendlOent S-5734 to Senate File 
;: 2~~') I, ',i:; cinH::Idcd, Pi1S!_;eCl, lind repri Ilt(:d by Ule :;(:Ilcll.(:, 

j (t:; ! I).L c ()...,: -; : 

'I ~', ",IY~ 1" !)'j s tr i Iu I1g 1 ines 5 llllcJugh 20 dnd 
~; ::'11;";'::.-t.U:1..1 HI 1,(~1) thereof the fol.lm-1in'J: 
G '::~ecti.on S(~ctl(ln S:n.2202, Cude '1983:, i~; 
'7 am'':'lccd to L'e~lcl llS ::-ollo\-ls: 
B 5:7.2202 :;[N:\NCS CF/\i{CE FORCONSUI~1ER CREDIT SALES 
9 pur~~~Uj\_NT TO O!'Eel ;,:ND C:{[~D IT. 

10 1. . VIi t11 [t-~:-;Dect to a consumer credi. t sule made 
~ j pll J:~ lIcln L to OPCil end credi t, a credi tor muy con t.L- ae t 
~; Co!. ~lIld l-(~ccive d allY fillaIlce cllarge !10~-e*eeetl:i::~1~ 
~:l t;'n,~-:-pt!=I:I~:J.:.{:et:l-ti':-i:.4;g-see€'~OH as ([qreed to by the , , 
1.'-:- P,'!l.-..:"les. 
15 2. Fo r eac:l bi.ll in9 cycle I a charge may be made 
.l C; which lS d pl':,ccentage of an c1nlOunt not exceeding the 
17 g':'-.ltest of the fol10\-lin<]: 
j:>' -!. The avcrClg,:; daily balunce of till! open end 
i.C) acco'Jnt in th(~ Dll1ing cycle for \-,Ihicn the charqe 
:in i_:; Ilclcie I h'hich 1:3 tile SUlil of the amount unpai.d t.:: •. =:Cil 
:~l dav \i~ll-inq thCit c,!cle, d~viJed by tile t1UmbeL- of days 
22 in _llat c,/c1e. The cJ.lllount unpaid on c.1 day is 
23 determin~J by adding to the balance, if any, unpaid 
~;4 ClS of tlce beginrang of that day all purchases and 
.., 0) 0 the r debi ts ~l!ld deducting all payments and otller 
~G creolts ffiilde or received as of thut dc1v. 
2~ b. The balance of the open end acc~unt at the 
28 beginning of the first day of the billing cycle, after 
2~ deducting all pa~nents and credits made in the cycle 
3d '~xccrt cr-cdi ts a ttributable to purchase:: ch<lrgeJ to 
'l 1 ~lK: dcccunt during tile l:ycle. 
j /~ c. The medi an amount Hi thin a spec i f1 cd r ullCJe 
33 includin<] the balance of the open end account r:ot 
"I.~ exc2cding that permitted by paragraph "a" or lib". 
:35 A cl:2rge i'1CiY be [(\Cid~ pursuant to this paragrapl1 only 
jC i: th.e creditor, subject to classifications and 
37 di:'f~rentic~tionsle may reasonably establish, mak2s 
3~ the same charge on all b~lances within the specified 
:":9 ran'Je and if the percent2ge when applied to the n~edian 
4-0 amount c.vi thin the range does not produce a churq2 
'-:-J_ exc,:;·,~ding the churge re:3ul ting from applying tha t 
42 perc~ntage to til::! 1m·lest umount' t,..'i thin the ranqe by 
43 more thal~ eight percent of the churge on the medi.an 
.. ~·1 (; m 0~, I : : t . 
: , 

';:.J 3 -:- - -.f ,:~ - Hte - bel::I: ~ j: r1lj-e~'E;:l:e- 1: 8 -IHtlnln± y -;- - tRe-eha t: -:'(~ 
't G IHa '! -!-i3 ,~- {;:~ ee(:C:! - d'1 - alt\6Hrl t - E::tjHa 1: - te -\jHE::~ a H.e! - 8 He - ;id ~ f 
,~'7 ):3e :':C:E:: Ii t:,- 8~ - ':::P'd~::" f3l! E ~- t> f - tl:.e -r.\a:: :l:r.~l-il,1- amI:) B H t - [)l! t=s lei a n ~ 
" n '..::6- :'il: lj!:~t;c':! \:~ .... )!,.- ~ -t,-il-i'i:t-1 ;'\ - ± s - f :i"le-l.llH.fl!.:ed - do-~ ~ d~~ - U 1:'- ± e5S 

; l) d H. (:l - ~ ~ e - ~, H d - oj tH~ - -:~ t:i Ii ~~ ,~ 11. - f:3 .-~ :.: e e fl t - e -f - .;: h d t - pat' ~ - e 'f -'.: ti e 
C /1\';!~:::' \l-tlil- n::,<:HtH t-\1tl:: e:-i - ±::; -:ilC ~e- tRr: ~- f ±ve - :'1.L;H.clt'ed -.l~± 1 at's ':' 
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1 ~ f - t~e - b:i::l: ±:i: Htj-eYl,:±e-± 9 -HElt.-nltHi.t :1± ~l;--tJ1e-ft\a1d:LIUlf\ 
2 ,.:J~ T_! t'~J~- ft:,:;::-ll-te- b i ± ± ±Hf3 -e"}'e:l:e- sl'l.t? ± ± - ber.l.£"- the-::; a/lie 

~! F~ ~ d~:·~ 6 H - ~:'f-) - .:.: 11 ~ - fl t) i' i: t ~tj 1)+ e -f1lt) t"i t:.!t+ 'l- ti1rl!i tH1 H!.t- t~ }1~f-l·~·tj(:! 
it r:!!:j- J"_~e - E tU\l;:H~ i:: -e£ - t~dy~ - ± H. - {~he - b ± ±:l: ±H~ -e :;,.j:!: ('! - B'::! cl i." 5 - !-::'I~) 
("- I' l' I . I 1- . ," -I - L 1 ~ 1 . , :l: . 
_) T:_rl ~'.:~~ -.~ '_i Ht:li' r: ,- -:;:j' H ,--Y-"t: ± "ft!-.-j 'I: <it t_ eE:l- 0'1 - !dit-:':r ve -:- - - t\-IJ ±:1" :tH(j 

G t:Ylj:~e-± :i-~:lt)Htll:1:'j- ± f - the-tj:l.~e9 ±Hg-aa te-eF- -t:l'1e-eye±e 
'/ t!j -. \:~1e- ti r.);,;e::- d.r:i ·c(:~-,.:'! aei-i -l-fl(-m th - e 't'-a8eS - fW }.:.-v Rr]' - bY-l-~\e Ee 
E3 tHdH - f 8 Hz'- tid. y:-J - {i" dH\ - tht~ - P:!'j H:1: ("':1:'- ~o: d {:_(~-:-
':) .;} 3. I f the charge de: tenl1ineci pUCiuant to 

10 subsce·E.±6il-3 tllis section is less thall fifty cents, 
11 a charge may be made whlch does not exceed fifty cents 
12 if the billing cycle is monthly or longer, or the 
13 pro rata p3rt of fifty cents which bears the same 
14 relation to fifty cents as the number of days in tl1e 
15 billing cycle bears to three hundred sixty-five divided 
~6 by twelve if the billing cycle is shorter than 
, : mon thl y . \I 

S-5742 FILED & ADOPTED 
APRIL 3, 1984 (t-:-;;70) 

': . '. <," 

BY EMIL J. HUSAK 
JACK RIFE 
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SENATE AHENDMENT TO 
HOUSE AMENDMENT TO SENATE FILE 2291 

H-6080 

1 Amend the llouse amendment S- 5 7 3 4 tu Sena te F i IE' 

2 2291 as .J.mended, passed, and repr in ted by th(! Sena te, 
3 as follows: 
4 1. Page 1, by striking lines 5 through 20 ~nd 
5 inserting in lieu thereof the following: 
6 "Section Section 537.2202, Code 1983,· is 
7 amended to read as follows: 
8 537.2202 FINANCE CHARGE FOR CONSUMER CREDIT SALES 
9 PURSUANT TO OPEN END CREDIT. 

10 1. With respect to a consumer credit sale made 
11 pursuant to open end credit, a creditor may contract 
12 for and receive a any finance charge fte~-e~eeeclift~ 
13 ~hae-~e~ffli~~ecl-ift-~hi9-geetieft as agreed to by the 
14 parties. 
15 2. For each billing cycle, a charge may be made 
16 which is a percentage of an amount not exceeding the 
17 greatest of the following: 
18 a. The average daily balance of the open end 
]9 account in the hilling cycle for which the charge 
20 is made, which is the sum of the amount unpaid each 
71 day during that cycle, divided by the number of days 
22 in that cycle. The amount unpaid on a day is 
23 determined by adding to the balance, if any, unpaid 
24 as of the beginning of that day all purchases and 
25 other debits and deducting all payments and other 
76 credits made or received as of that day. 
27 b. The balance of the open end account at the 
28 beginning of the first day of the billing cycle, after 
29 deducting all payments and credits made in the cycle 
30 except credits attributable to purchases cha.rged to 
31 the account during the cycle. 
32 c. The median amount within a specified range 
33 including the balance of the open end account not 
34 exceeding that permitted by paragraph "a" or "b". 
35 A charge may be made pursuant to this paragraph only 
36 if the creditor, subject to classifications and 
37 differentiations he may reasonably establish, makps 
38 the same charge on all balances within the specified 
39 runge and if the percenLHJ0 when appUeci to the H1<'clizlT 
40 amount within the range does not produce ~ charge 
41 exceeding the charge resulting from app1ying that 
42 percentage to the lowest amount within the range by 
43 more than eight percent of the charge on the median 
44 amount. 
45 3~--ff-~he-b±±i±ft~-eye~e-±9-fflefttfttYI-~he-eh8~~e 
46 ffi8y-fte~-exeee~-eft-ametlft~-~~Mef-~e-efte-aftd-efte-he±f 
47 ~~~eeftt-ef-tha~-~af~-ef-~he-ffiexiffitl~-~metlftt-rtlf~tlaHt 

48 ~e-9tlbgee~ioft-~-~h±eh-±9-fiv~-~Hftdfed-de~±e~~-~f-t~~~ 
49 8ftd-efte-aftd-~fte-fetlf~h-~e~eeft~-ef-t.he~-~a~t.-ef-the 
50 meX±ffltlffl-8metlft~-~hieh-±9-mefe-thctft-fi~e-htlftd~ed-detie~9~ 
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H-6080 
Page Two 

1 ~f_~fte_b±~~±fig-eye~e-±s-fiO~-ffiefi~ft~Y7-~fte-m~~imtt~ 
2 eftar~e-fer-~fte-b±~~±ftg-eye~e-~fte~~-bea~-the-~~ffie 
3 re~a~±efi-~e-~fte-~~~~±e~b~e-ffieft~ft~Y-ffiaX±ffitl~-eft~~~e 
4 as-tfte-fttlffiber-ef-clays-±fi-the-b±~~±fig-e~e~e-bears-te 
5 eftree-fttlfteree-s±xey-f±ve-e±v±eecl-by-ewe~ve7--A-b±~~±fig 
6 eye~e-±S-ffiefi~ft~y-±f-~fte-e~eS±ft9-eate-ef-~fte-eye~e 
7 ±s-~fte-same-eate-eaeft-ffiefieft-er-eees-fie~-vary-bY-ffiere 
8 ~ftafi-fetlr-eays-freffi-~fte-regtl~ar-clate7 
9 4 3. If the charge determined pursuant to 

10 stlbse~~±eft-3 this section is less than fifty cents, 
11 a charge may be made which does not exceed fifty cents 
12 if the billing cycle is monthly or longer, or the 
13 pro rata part of fifty cents which bears the same 
14 relation to fifty cents as the number of days in the 
15 billing cycle bears to three hundred sixty-five divided 
16 by twelve if the billing cycle is shorter than 
17 monthly." 

H-6080 FILED APRIL 3, 1984 

,.;.0.:. 



REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 2291 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the Conference Committee 

appointed to resolve the differences between the Senate and 

the House of Representatives on Senate File 2291, a bill for 

an Act relating to the finance charges permitted in open-end 

credit accounts including credit cards, respectfully make 

the following report: 

1. That the Senate recede from its amendment, H-6080, 

to the House amendment to Senate File 2291 as amended, passed, 

and reprinted by the Senate. 

2. That the House recede from its amendment, S-5734, to 

Senate File 2291 as amended, passed, and reprinted by the 

! Senate. 

3. That Senate File 2291, as amended, passed, and reprinted 

by the Senate, be amended as follows: 

1. By striking everything after the enacting clause and 

inserting in lieu thereof the following: 

"Section 1. section 537.2202, subsection 3, Code 1983, 

is amended to read as follows: 

3. If the billing cycle is monthly, the charge may not 



exceed an amount equal to one aRa~eRe-Ra±i point seventy-five 

percent ei-~Ra~-~af~-ei-~Re-ffiaH~ffi~ffi-affie~R~-p~fs~aR~-~e 

s~Bsee~~eR-2-wR~eR-~s-i~ve-R~Rafea-ae±±afs-ef-±ess-aRa-eRe 

aRa-eRe-fe~f~R-pefeeR~-ef-~Ra~-paf~-ef-~Re-ffiaH~ffi~ffi-affie~R~ 

wR~eR-~s-ffiefe-~RaR-f~ve-R~Rafea-ae±±afs. If the billing cycle 

is not monthly, the maximum charge for the billing cycle shall 

bear the same relation to the applicable monthly maximum 

charge as the number of days in the billing cycle bears to 

three hundred sixty-five divided by twelve. A billing cycle 

is monthly if the closing date of the cycle is the same date 

each month or does not vary by more than four days from the 

regular date. 

Sec. 2. section 537.2402, Code 1983, 1S amended by adding 

the following new subsections: 

NEW SUBSECTION. 5. Notwithstanding any other provision 

of this chapter or chapter 535, a creditor may contract for 

and receive a finance charge without limitation as to amount 

or rate with respect to a loan pursuant to open-end credit 

obtained pursuant to a credit card issued by the creditor 

which entitles the cardholder to purchase or lease goods or 

services from at least one hundred persons not related to 

the card issuer. 

NEW SUBSECTION. 6. If the differential treatment of this 

section based on the number of persons honoring a credit card 

is found to be unconstitutional, a creditor may contract for 

and receive a finance charge not to exceed twenty-two percent 

per year for a loan pursuant to open-end credit. 

Sec. 3. Section 537.3205, subsection 2, Code 1983, is 

amended to read as follows: 

2. Unless authorized by a-pfev~s~eR-ef this chapter or 

unless agreed to by the consumer, Re ~ creditor shall not 

change the terms of an open end credit account, with respect 

to aRY a balance incurred before the effective date of the 

change, which results in an increase of the rate of the finance 

charge or other charge or an increase in the amount of a 

periodic payment due, or which otherwise adversely affects 

-2-



the interests of the consumer with respect to 8~efi the balance. 

The use by the consumer of an open-end account after the 

effective date of the change constitutes the agreement of 

the consumer if the consumer is notified as provided in 

subsection 1 that the use will constitute the agreement of 
the consumer." 

ON THE PART OF THE SENATE: 

LOWELL JUNKINS, Chairperson 
EDGAR H. HOLDEN 
EMIL J. HUSAK 
WILLIAM D. PALMER 
JACK RIFE 

ON THE PART OF THE HOUSE: 

THOMAS E. SWARTZ, Chairperson 
ROBERT C. ARNOULD 
NED F. CHIODO 
MARVIN E. DIEMER 
ROGER A. HALVORSO~~ 

CCR 2201A 
rr/sc/14 



REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 2291 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the Conference Committee 

appointed to resolve the differences between the Senate and 

the House of Representatives on Senate File 2291, a bill for 

an Act relating to the finance charges permitted in open-end 

credit accounts including credit cards, respectfully make 

the following report: 

1. That the members of the Conference Commitee are unable 

to reach agreement. 

ON THE PART OF THE SENATE: 

GEORGE R. KINLEY, Chairperson 
EDGAR H. HOLDEN 
EMIL J. HUSAK 
~HLLIAM D. PALMER 
JACK RIFE 

ON THE PART OF THE HOUSE: 

THOMAS E. SWARTZ, Chairperson 
ROBERT C. ARNOULD 
NED F. CHIODO 
HUGO SCHNEKLOTH 
LAVERNE SCHROEDER 

CCR 2291.1 
rr/sc/14 


