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A BILL FOR

An Act relating to the finance charges permitted in open-end
credit accounts including credit cards.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 537.2402, Code 1983, is amended by
adding the following new subsection:

NEW SUBSECTION. 5. Notwithstanding any other provision
of this chapter or chapter 535, a creditor may contract for

and receive a finance charge without limitation as to amount
or rate with respect to a loan pursuant to open end credit
obtained pursuant to a credit card issued by the creditor
which entitles the cardholder to purchase or lease goods or
services from at least one hundred persons not related to
the card issuer.

Sec. 2. Section 537.3205, subsection 2, Code 1983, is
amended to read as follows:

2. Unless authorized by a-previsien-ef this chapter or
unless agreed to by the consumer, me a creditor shall not

change the terms of an open end credit account, with respect

to amy a balance incurred before the effective date of the
change, which results in an increase of the rate of the finance
charge or other charge or an increase in the amount of a
periodic payment due, or which otherwise adversely affects

the interests of the consumer with respect to sueh the balance.
The use by the consumer of an open-end account after the

effective date of the change constitutes the agreement of

the consumer if the consumer is notified as provided in

subsection 1 that the use will constitute the agreement of

the consumer.

EXPLANATION

This bill provides that if a creditor issues a credit card
which entitles the cardholder to purchase or lease goods or
services from at least one hundred persons not related to
the card issuer,. then the creditor may contract and receive
any finance charge on the account.

The bill also provides that a consumer who uses an open-
end credit account shall be deemed to have agreed to a change
of terms on the account if the consumer has been notified
of the change and the use will constitute agreement to the

-]

i e AL

-



S.F. ;24211 H.F.

change.
This bill becomes effective July 1 following enactment.
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SENATE FILE 2291

S
1 Amend Senate File 2291 as follows:

2 1. Page 1, line 10, by 1nsert1ng after the

3 word "issuer." the follow1ng However, a creditor
4 - operating under this subsection shall not charge

5 an annual charge pursuant to section 5?7.2501, .
6 subsection 1, paragraph "d" on cards with a credit
7 limit of $5,000 or less."

S-5409 FILED & LOST BY CHARLES BRUNER
MARCH 15, 1984 (f53// JACK RIFE
SENATE FILE 2291
S=5410
1 Amend Senate File 2291 as follows: .
2 1. PpPage 1, line 2, by striking the word
3 "subsection" and inserting in lieu thereof the
4 ~ word "subsections".
5 2. Page 1, by inserting after line 10 the following:
6 “NEW SUBSFCTION 6. If the differential treatment
7 of this section based on the number of persons honoring
8 a credit card is found to be unconstitutional, a
9 creditor may contract for and receive a finance charge
10 not to exceed twenty-two percent per year for a loan
11 pursuant to open-end credit."” i
S$-5410 FILED & ADOPTED BY DOUGLAS RITSEMA

MARCH 15, 1984 (W.iix)

SENATE FILE 2291

S-5411 _

1 Amend Senate File 2291 as follows: :

2 1. Page 1, line 6, by inserting after the word

3 "loan" the following: "or consumer credit sales".
4 2. Page 1, by striking lines 7 through 10, and
5 inserting in lieu thereof the following: '"obtained
6 pursuant to a credit card or a charge account."
S5-5411 FILED BY JACK RIFE

MARCH 15, 1984 EMIL J. HUSAK

RULED OUT OF ORDER Cy.?sz)

SENATE FILE 2291

5-5406 :

1 Amend the amendment S-5401 to Senate File 2291 as
2 follows:

3 1. Page 2, line 8, by strlklng the word and fig-
b qure subsectlon 3" and inserting in lieu thereof the
5 words "subseetien-3 this section".

S-5406 FILED & ADOPTED BY EDGAR H. HOLDEN
MARCH 15, 1984 (3 ?)
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' SENATE 3 SENATE FILE 2291
* MARCH 16, 1984

¢

‘-5401
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Amend Senate File 2291 as follows:

1. Page 1, by inserting after line 25 the
following:

"Sec. 3. Section 537.2202, Code 1983, is amended
to read as follows: ‘

537.2202 FINANCE CHARGE FOR CONSUMER CREDIT SALES
PURSUANT TO OPEN END CREDIT.

1. With respect to a consumer credit sale made
pursuant to open end credit, a creditor may contract
for and receive a ggz finance charge net-exeeeding
that-permitted-in-this-seetieon as agreed to by the
parties.

2. For each billing cycle, a charge may be made
which is a percentage of an amount not exceeding the
greatest of the following:

a. The average daily balance of the open end
account in the billing cycle for which the charge
1s made, which is the sum of the amount unpaid each
day during that cycle, divided by the number of days
in that cycle. The amount unpaid on a day is
determined by adding to the balance, if any, unpaid
as of the beginning of that day all purchases and
other debits and deducting all payments and other
credits made or received as of that day.

b. The balance of the open end account at the
beginning of the first day of the billing cycle, after
deducting all payments and credits made in the cycle
except credits attributable to purchases charged to
the account during the cycle.

c. The median amount within a specified range
including the balance of the open end account not
exceeding that permitted by paragraph "a" or "b".

A charge may be made pursuant to this paragraph only
1f the creditor, subject to classifications and
differentiations he may reasonably establish, makes
the same charge on all balances within the specified
range anc¢ if the percentage when applied to the median
amount within the range does not produce a charge
exceeding the charge resulting from applying that
percentage to the lowest amount within the range by
more than eight percent of the charge on the median
amount.
3-~--if-the-biliing-eyele-is-monthiy;-the-charge
may-net-execeed-an-ameunt-equalt-to-cne-and-ene-hatf
pereent-ef-that-part-ef-the-maximum-ameuRE-pu¥rsHant
to-subseetien-2-whieh-ig-£five-hundred-deitars-er-1ess
and-ene-and-ene-fourth-pereent-of-that-part-ef-the
maxX:mum-ameunt-whteh-:rs-mere-than-five-hundred-detiars~
ff-the-biiirng-eyete-is-nret-monthiy--the-maximum
eharge-fer-the-billing-eyete-shali-bear-the-same




S-5401 | |
PAGE 2 N
relation-te-the-appi:eable-monthliy-maximum-echarge
as-the-number-of-days-in-the-billing-eyete-pears-te
three-hundred-sinty-£five-divided-by-tweive-~--A-biiizng
eyete-is-menthly-if-the-etosing-date-of-the-eyete
:s-the-same-~date-~eaeh-month-orx-does-net-vary~-by-more
than-feur-days-£frem-the-regutar-date~

4 3. 1If the charge determined pursuant to
subsection 3 is less than fifty cents, a charge may
be made which does not exceed fifty cents if the
10 billing cycle is monthly-er longer, or the pro rata
11 part of fifty cents which bears the same relation
12 to fifty cents as the number of days in the billing
13 cycle bears to three hundred sixty-five divided by
14 twelve if the billing cycle is shorter than monthly."

S-5401 FILED BY EMIL J. HUSAK
MARCH 15, 1984 5 JACK RIFE
RULED OUT OF ORDER(ffgkg

SENATE FILE 2291

O OO U WN -

5~-5403 :
1 Amend Senate File 2291 as follows:
2 1. Page 1, line 10, by inserting after the word
3 "issuer." the following: "A creditor operating under
" 4 this subsection shall not discriminate among persons
5 from whom the cardholder may purchase or lease goods
6 or services by charging the persons differing rates
7 for the handling or processing of charges on credit
8 cards 1ssued by the creditor and accepted by the
9 persons.'" PR E S S
- S-5403 FILED & LOST 9.3302 BY ROBERT M. CARR
 MARCH. 15, 1984 '

SENATE FILE 2291
5-5404
1 Amend’/ Senate File 2291 as follows:
2 1. Page 1, by striking lines 5 and 6 and inserting
3 in lieu thereof the following: "and receive a finance
4 charge not to exceed twenty-two percent per year with
5 respect to a loan pursuant to open-end credit".

S-5404 FILED & LOST BY ROBERT M. CARR
MARCH 15, 1984(ﬁgK2?) ‘

SENATE FILE 2291

S-5405

1 Amend Senate File 2291 as follows: : ' .

2 1. Page 1, line 10, by inserting after the word

3 "issuer." the following: ~“However, a creditor

4 operating under this subsection shall not charge an

5 annual charge pursuant to section 537.2501, subsection
6 1, paragraph “g".v '

5-5405 FILED & LOST (p-§3°) BY ROBERT M. CARR
MARCH ,;4,15 '19 84 R e pEER e L et T
RECONSIDERED & ADOPTED (.85%)
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Small Business and Commerce: Sw
artz,
Schroeder. *

2 A ot a)
ﬁ#?assed Senate, Date 4-3154(%LAZWQ Passed House, Date 3:23*3@‘40-/430
Vote: Ayes 29 Nays__ < Vote: Ayes o Nays 5%
Approved

1

4 7 BAXTER of Des Moines

Senate File 2291

Chair; Chiodo, Groninga, Meclntee and
, — E FILE _Zéql
7 [JM)E?xqu 2%31Mr§ﬁg:QfJ257/ ‘
BY COMMITTEE ON COMMERCE

(AS AMENDED AND PASSED BY THE SENATE MARCH 15, 1984)

7@4;~a,mJ«HHLJCy/¥3%)fA”*”*h£

Kopoanl ot M I3 O~ 5/~f“5¢3)
A BILL FOR £7-32

1 An Act relating to the finance charges permitted in open-end

2 credit accounts including credit cards.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 2291
H-5881

1 Amend amendment H-5829 to Senate File 2291 as
2 amended, passed and reprinted by the Senate as follows:

3 1. Page 1, by striking lines 26 through 37 and
4 inserting in lleu thereof the word "issuer."

BY HALVORSON of Clayton

H-5881 FILED MARCH 27, 1984 McINTEE of Black Hawk
ADOPTED (5;. /3370

14 ’ by the Senate

15

16 Oonoroeen Cosomre Cer &/M_J W,{MW “/99 #%2)
17 Jevalio M (Cz/fa)x) & } é/yb@w/ CA ISy @‘Z‘Z“ 4 S(éf 1675

18 - - . y | 2,7 %46/ 4//4 (2o 25)
Aaie). Qhnewod ks yﬁyzﬁ,aékbaé e b
19 é%fagzﬁp o3 (efare), /

/D/WQ
20 ”a“*‘ G4 Cer QﬂéwUJﬁj / Qy,@?z)
. Lrente Palws, “/17
21 JawiPn (cdaso) Lot e o/ enar 17
22 !{g,ﬁq.“im (JM)/M ’
23
24
25

cre-16191 12/72




S.F. 1241 u.r.

16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35

Section 1. Section 537.2402, Code 1983, is amended by
adding the fcollowing new subsections: ‘
L]
NEW SUBSECTION. 5. Notwithstanding any other provision

of this chapter or chapter 535, a creditor may contract for
and receive a finance charge without limitation as to amount
or rate with respect to a loan pursuant to open end credit
obtained pursuant to a credit card issued by the creditor
which entitles the cardholder to purchase or lease goods or
services from at least one hundred persons not related to

the card issuer. However, a creditor operating under thj

subsection shall not charge an annual charge Bursuant to
section 537.2501, subsection 1, Baragragh "ar.

NEW SUBSECTION. 6. If the differential treatment of this
sccTion based on the number of persons honoring a credit card

is found to be unconstitutional‘a creditor may contract for
and receive a finance charge not to exceed twentx—two Bercent

per year for a loan pursuant to oEen—end credit.

Sec. 2. Section 537.3205, subsection 2, Code 1983, is
amended to read as follows: .

2. Unless authorized by a-previsien-ef this chapter or

unless agreed to by the consumer, ne a creditor shall not

change the terms of an open end credit account, with respect

to any a balance incurred before the effective date of the
change, which results in an increase of the rate of the finance
charge or other charge or an increase in the amount of a
periodic payment due, or which otherwise adversely affects

the interests of the consumer with respect to suek the balance.

The use by the consumer of an open-end account after the

effective date of the change constitutes the agreement of

the consumer if the consumer is notified as provided in

subsection 1 that the use will constitute the agreement of

the consumer.

SF 2291
rr/slc/26c




SENATE FILE 2291
H-5849

Amend amendment H-5829 to Senate File 2291 as
amended, passed, and reprinted by the Senate, as
follows:

1. Page 1, by striking lines 5 through 20 and
inserting in lieu thereof the following:

"Sec. . Section 537.2202, subsectlion 3, Code
1983, is amended by striking the, subsection and
inserting in lieu thereof the following: _

3. Notwithstanding any other provision of this
chapter or chapter 535, a creditor may'cqntract for
and receive a finance charge without limitation as
to amount or rate with respect to sales pursuant to
13 open end credit."

H-5849 FILED MARCH 26, 1984
Wb a7 (13457

b b
N O Wm0 U W

BY HALVORSON of Clayton

SENATE FILE 2291
H-5854

1 Amend Senate File 2291 as amended, passed and

2 reprinted by the Senate, as ﬁollows: ' _ o
3 pl. Pageyl, by striking lines 5 and 6 and inserting

] ] ing: ' finance
4 in lieu thereof the followlng: "and recelve a _

5 charge not to exceed twenty-one percent per‘yﬁar with
6 respect to a loan pursuant to open-end credit”.

H-5854 FILED MARCH 26, 1984  BY HOLVECK of Polk
é§“4-%é7<f/35¢)

SENATE FILE 2291
| | H-5855
o 1 Amend the amendment H-5829 to Senate File 2291
2 as amended, passed, and reprinted as follows:
3 1. Page 1, by striking lines 24 through 37.
4 2. Renumber as necessary.

» BY HALVORSON of Clayton
H-5855 FILED MARCH 26, 1984 BAXTER of Des Moines
hie e (g 150

SENATE FILE 2291
H~-5856

Amend Senate File 2291 as amended, passed and
reprinted by the Senate as follows:

1. Page 1, line 2, by striking the word
"subsections" and inserting in lieu thereof the word
"subsection"..

1
2
3
4
o)
g 2. Page 1, by striking lines S and 6 and inserting
8
9
0
1

<

in lieu thereof the following: "and receive a finance
charge with respect to a loan pursuant to open end
credit in the amount permitted according to the law of
n which the cardholder is a resident".
3. Page 1, by striking lines 13 through 17.

1
o

H-5856 FILED MARCH 26, 1984 BY HOLVECK of Polk
£ot = Flend oot of srcbes a7 (i3S 2)
B— Xk ((f’ 1353)




'PAGE TWENTY-EIGHT, MARCH 26, 1984 HOUSE CLIP SHEET <//‘
: SENATE FILE 2291
H-5829

1 Amend Senate File 2291 as amended, passed, and
2 reprinted by the Senate, _as follows:
3 1. Page 1, by inserting before 1if€ 1 the — ——
4 following:
"Section . Section 537.2202, subsection 3,
6 Code 1983, 1is amended to read as follows:
7
8
S

3. If the billing cycle is monthly, the charge
may not exceed an amount egual to one and one-half
percent ef-that-parkt-ef-the-maKimum-amount-pursuant
10 te-subseetion-2-which-is-five-hundred-detlars-o¥-iess
11 and-ene-and-ene-fourth-percent-of-that-part-ef-€he
12 max:mum-ameunt-whieh-is-meore-than-£five-hundred-detiars.
13 If the billing cycle is not monthly, the maximum
14 charge for the billing cycle shall bear the same
N 15 relation to the applicable monthly maximum charge
~ 16 as the number of days in the billing cycle bears to
17 three hundred sixty-five divided by twelve. A billing
18 cycle is monthly if the closing date of the cycle
19 1is the same date each month or does not vary by more
20 than four days from the regular date."
21 2. Page 1, Iine 2, by striking the word :
22 "“subsections" and inserting in lieu thereof the word
. 23 "subsection".
5. 24 3. Page 1, by striking lines 10 through 17 and
°%%'25 inserting in lieu thereof the following: “the card
26 issuer. However, when a creditor initially begins
27 to operate under this section, the creditor shall
28 file a written statement with the superintendent of
B 29 banking that the creditor will maintain its credit
30 card operations in the state at least three years ‘
31 from the date of filing the written statement. The
32 superintendent shall announce and publish through .
33 the media those creditors who file the written 1
34 statement and that the written statement says the ‘
35 creditor will maintain its credit card operations
36 1n the state for at least three years from the date
37 of the filing of the written statement."
38 4. Renumber as necessary.

un

H-5829 FILED MARCH 23, 1984 BY COMMITTEE ON SMALL BUSINESS AND

A Bk s A Aa COMMERCE

oL 7

a SN Cy S52F 327 Cp 1349 ) Recn Sog o3
£ i e i) 17)‘37?/ o Peomelnty Gy tid /s Iy
“m ‘C/‘M 135 EN
Hl A ATE FILE 2291 .
1 Amend amendment H-5829 )

- to Senate File 2
2 amended, . e 2291 as
3 follows: [ oo°¢d and reprinted by the Senate, as
& 1. Page 1, line 8, b e
. s 1, e 8, triking the q " "

5 and insertin Y S 9 word "“one-half
6 three—fourthgu?n lieu thereof the words "ene-half

BY LONERGAN of Boone

- SCHROEDER of Pot i
H-5838 FILED MARCH 26 1984 ottawattamie

' 9 el A RONSTAL ;
ﬂ&é#&/ 3%,2"( (f (348 )Pl T freprecdn 837‘ YL M_Ofﬁ POP Et,?;yat.%%}(?f,/q?ﬂ




_ APRIL 3, 1984

HOUSE AMENDMENT TO SENATE FILE 2291
«~ S-5734

Amend Senate File 2291 as amended, passed, and
reprinted by the Senate, as follows:

l. Page 1, by inserting before line 1 the
following:

"Section - Section 537.2202, subsection 3,
Code 1983, is amended to read as follows:

3. If the billing cycle is monthly, the charge
may not exceed an amount equal to one and one-half
percent ef—that-part—ef—the—maximum-ameunt-pursuant
te-subseetien—2—whieh—is—five—hundred—de}iars—er—}ess
and—ene—and—ene—feurth—pereent-of—that-part-ef-the
maximum—ameunt-whieh—is-mere—than—five—hundred-del}ars.
If the billing cycle is not monthly, the maximum
charge for the billing cycle shall bear the same
relation to the applicable monthly maximum charge
as the number of days in the billing cycle bears to
three hundred sixty-five divided by twelve. A billing
cycle is monthly if the closing date of the cycle
is the same date each month or does not vary by more
than four days from the reqgular date."

2. Page 1, line 2, by striking the word
"subsections" and inserting in lieu thereof the word
"subsection",. :

3. Page 1, by striking lines 10 through 17 and
inserting in lieu thereof the following: "“the card
issuer."

§7se
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S-5734 FILED RECEIVED FROM THE HOUSE WA ( y270)
SN APRIL 2, 1984 X/ = ) Q‘(S7‘/—,‘Z) Y./‘M‘h‘ /\\ f




. SENATE 2
APRIL 4, 1984

SENATE FILE 2291

‘s 5742
e Arend the House amendwment $-5734 to Senate File

BN O3 R VSIS U
2L N~

O O~

Z

e b Lo o L Lo e

2290 as ameaded, passed, and reprinted by the Scnale,
as 1oL Lows: . .

Page 1, by striking lines 5 thirdugh 20 and
t.uq inn l.ov therco! the following:
ection . Section 537.2202, Code '1983, 1s
amcwdcﬁ to reaa as follows:

527.2202  FFINANCE CHARGE FOR ‘CONSUMER CREDIT SALES
PURSUANT TO OPLEN ND CREDIT.

L. with respect to a consumer credit sale made
pursuant to open end credit, a creditor may contract
for and reccive a anv finance charge roz-exceediis

———

éhu “c*H-VLLd rip-ehig-seekzon as aqreed to by the

L.
e

For =ach billinag cycle, a charge may be made
which is a percentage of an amount not exceeding the
gr -atest of the following:

' The average daily balance of the open end
wccount in the billing cvcle for which the charge

5 made, which 15 the sum of the amount unpaid each
jav Jduring that cvclie, divided by the number of days
n _hat cvcle. The amount unpaild on « day 1s
etermined by adding to the balance, if any, unpaid
s of the beginning of that day all purchases and
ther debits and deducting all payments and other
reuits made or received as of that day.

L. The balance of the open end account at the
beginninc of the first day of the billing cycle, after
deducting all payments and credits made in the cycle
avcept credits attributable to purchases charged to
che acccunt during the cycle.

c. The median amount within a specificd range
including the balance of the open end account nct
exceeding that permitted by paragraph "a" or "b“.

A charge may be made pursuant to thils paragraph only
if£ the creditor, subject to classifications and
differentiations ne may reasonably establish, make

the same charge on all balances within the speciflied
range and 1r the percentage when applied to the wmedilan
amount within the range does not produce a charge
excnhedlng tie charge LEQHlLng from applying that
percentage to thz lowest amount within the range by
more than eight percent of the charge on the median
amnount.

Jo--Li-the-bitliray-eyele-ts-mentinty--the-eharje
Rav-Hat-creeed-qi-anotni-eguat-to-one-and-sne-nast

pe:: ”6H;-6~—~Pav—puit of-the Na”}mh”—aMOHHt pursHant
ved-dolrarg-or-tess

fl) 0, = Q_k-' >}
=

O

C

;U—.H: B LR XSt LR e R ! (-Jrl—i liVE—A.UH
dHH-oHe -alid-ane~tonrth-prircent-ef-that~part-o:z-the
HAMEd-aLonRE-wheei-2s-qere-£ha 1-Tive-hiRrared-dot ta¥rs~




SENATE 3
APRIL 4, 1984

S-5742

PAGE 2

1 tf-the~-bittrng- P“eie ig-net-monthlv--£He-marxtuuia

2 mharge-tor-the- mil}+ng -eyEte~-ghari~bear-the-sane
Fera ErUH—vv—“HH—dpp1+9muFe motthhy—matmiii-aearge

. ag-the-Runber-of-dayg-tn-tie-bitdrag-eyeta-boarg-Ls
eAce-Hindied-sisby-five-divided-by-Ltuetver--A-bitiing
evate-ds-teonthty-+f-the-etosing-date-of-the-evele

¥
I
2
O ey
7 E 5 e -sale-tate-cack-month-or-does— Ret-vary-by-rore

8 thai-toHr-qays~-{t¥on- Ehe—rmgu¥at—ﬁﬁ\~—

9 4 3. If the charge det L1m1ned pursuant to

10 supseekien-3 this section 1s less than fifty cents,

11 a charge may be made which does not exceed fifty cents
12 1f the billing cycle is monthly or longer, or the

13 prc rata part cof [1fty cents which bears the same

14 relation to fifty cents as the number of days 1n the

15 billing cycle bears to three hundred sixty-five divided
6 by twelve 1f the billing cycle is shorter than

7 oponthiy.M

S-5742 FILED & ADOPTED . BY EMIL J. HUSAK
APRIL 3, 1984 qu}}d) JACK RIFE




PAGE NINETEEN, APRIL 4, 1984 HOUSE CLIP SHEET

SENATE AMENDMENT TO
HOUSE AMENDMENT TO SENATE FILE 2291

H-6080

1 Amend the licuse amendment S-5734 to Senate TFile

2 2291 as amended, passed, and reprinted by the Senate,
3 as follows: . .

4 1. Page 1, by striking lines 5 through 20 and

5 inserting in lieu thereof the following:

6 "Section . Section 537.2202, Code 1983, is

7 amended to read as follows:

8 537.2202 FINANCE CHARGE FOR CONSUMER CREDIT SALES
8 PURSUANT TO OPEN END CREDIT.

10 1. With respect to a consumer credit sale made
11 pursuant to open end credit, a creditor mav contract
12 for and receive & any finance charge net-exzeeediny
13 that-permitted-in-thts-seetion as agreed to by the

14 parties.
15 2. For each billing cycle, a charge may be made

16 which is a percentage of an amount not exceeding the
17 greatest of the following:

18 a. The average daily balance of the open end

19 account in the billing cycle for which the charge

20 is made, which is the sum of the amount unpaid each
21 day during that cycle, divided by the number of days
22 in that cycle. The amount unpaid on a day is

23 determined by adding to the balance, if any, unpaid
24 as of the beginning of that day all purchases and

25 other debits and deducting all payments ard other

26 credits made or received as of that day.

27 b. The balance of the open end account at the

28 beginning of the first day of the billing cycle, after
29 deducting all payments and credits made in the cycle
30 except credits attributable to purchases charged to
31 the account during the cycle.

32 c. The median amount within a specified range

33 including the balance of the open end account not

34 exceeding that permitted by paragraph "a" or "b".

35 A charge may be made pursuant to this paragraph only
36 1f the creditor, subject to classifications and

37 differentiations he may reasonably establish, makes
38 the same charge on all balances within the specified
39 range and if the percentage when applicd to the mediar
40 amount within the range does not produce & charge

41 exceeding the charge resulting from applying that

42 percentage to the lowest amount within the range hy
43 more than eight percent of the charge on the median
44 amount.

45 3s--tf-the-btllting-evele-ta-menthiyr-+the-echazxge

46 mav-pot~execeed-an-ameunt-eqgual-to-one-and-ene-hatf

47 pereent-of-that-part-of-the-maxtmur-ameunt-purduant
48 to-subseetion-Z2-whiteh-ta-£five-hundred-dettars-or-tess
49 ard-one-and-ene-fourth-perecent-ef-that-part-of-the

50 maximum-amount-whiceh-ts-more-than-five-hundred-dotiarss




PAGE TWENTY, APRIL 4, 1984 HOUSE CLIP SHEET

H-6080
Page Two

}f—the-bi&iiﬁg—eye&e—is—not—meﬁth&y7—thc—maximum
ehafqe-fef—the—bi}iiﬁg—eye&e-aha}i—beaf—thc—ﬁamc
relation-to-the-apptieabie-monthity-maximum-eherqge
as-the-aumber-eof-days-in-the-bitting-evete-bears-to
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4 3. If the charge determined pursuant to
10 subseetion-3 this section is less than fifty cents,
11 a charge may be made which does not exceed fifty cents
12 if the billing cycle is monthly or longer, or the
13 pro rata part of fifty cents which bears the same
14 relation to fifty cents as the number of days in the
15 billing cycle bears to three hundred sixty-five divided
16 by twelve if the billing cycle is shorter than
17 monthly."
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REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 2291

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the Conference Committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 2291, a bill for
an Act relating to the finance charges permitted in open-end
credit accounts including credit cards, respectfully make
the following report:

1. That the Senate recede from its amendment, H-6080,
to the House amendment to Senate File 2291 as amended, passed,
and reprinted by the Senate.

2. That the House recede from its amendment, S-5734, to

- Senate File 2291 as amended, passed, and reprinted by the

Senate.

3. That Senate File 2291, as amended, passed, and reprinted
by the Senate, be amended as follows:

1. By striking everything after the enacting clause and
inserting in lieu thereof the following:

"Section 1. Section 537.2202, subsection 3, Code 1983,
is amended to read as follows: .

3. If the billing cycle is monthly, the charge may not




exceed an amount equal to one and-eme-hatf point seventy-five

percent ef-that-part-of-the-maHimum-ameunt-pursuant-€e
subseet:ren-2-whiteh-18-five-hundred-deitars-er-iess-and-ene
and-ene-~feurth-percent-ef-that-part-of-the-makimum-amodnt
whteh-+s-mere-than-five-hundred-doettars. If the billing cycle
is not monthly, the maximum charge for the billing cycle shall
bear the same relation to the applicable monthly maximum
charge as the number of days in the billing cycle bears to
three hundred sixty-five divided by twelve. A billing cycle
is monthly if the closing date of the cycle is the same date
each month or does not vary by more than four days from the
regular date.

Sec. 2. Section 537.2402, Code 1983, is amended by adding
the following new subsections:

NEW SUBSECTION. 5. Notwithstanding any other provision

of this chapter or chapter 535, a creditor may contract for
and receive a finance charge without limitation as to amount
or rate with respect to a loan pursuant to open-end credit
obtained pursuant to a credit card issued by the creditor
which entitles the cardholder to purchase or lease goods or
services from at least one hundred persons not related to
the card issuer.

NEW SUBSECTION. 6. If the differential treatment of this

section based on the number of persons honoring a credit card

is found to be unconstitutional, a creditor may contract for
and receive a finance charge not to exceed twenty-two percent
per year for a loan pursuant to open-end credit.

Sec. 3. Section 537.3205, subsection 2, Code 1983, 1is
amended to read as follows:

2. Unless authorized by a-previsien-ef this chapter or

unless agreed to by the consumer, re a creditor shall not

change the terms of an open end credit account, with respect

to amny a balance incurred before the effective date of the
change, which results in an increase of the rate of the finance
charge or other charge or an increase in the amount of a

periodic payment due, or which otherwise adversely affects
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the interests of the consumer with respect to sueh the balance.

The use by the consumer of an open-end account after the

effective date of the change constitutes the agreement of

the consumer if the consumer is notified as provided in

subsection 1 that the use will constitute the agreement of

the consumer."

ON THE PART OF THE SENATE:

LOWELL JUNKINS, Chairperson
EDGAR H. HOLDEN

EMIL J. HUSAK

WILLIAM D. PALMER

JACK RIFE

ON THE PART OF THE HOUSE:

THOMAS E. SWARTZ, Chairperson
ROBERT C. ARNOULD

NED F. CHIODO
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REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 2291

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the Conference Committee
appointed to resolve the differences between the Senate and
the House of Representatives on Senate File 2291, a bill for
an Act relating to the finance charges permitted in open-end
credit accounts including credit cards, respectfully make

the following report:
1. That the members of the Conference Commitee are unable

to reach agreement.

ON THE PART OF THE SENATE: ON THE PART OF THE HOUSE:
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