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A BILL FOR 
1 An Act permitting the deposit of a credit union certified 

2 share draft as security on a bid for a contract for a 

3 public improvement. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

1 Section 1. Section 18.37, Code 1983, is amended to read 

2 as follows: 
3 18.37 DEPOSIT WITH BID OR YEARLY BOND. Eaefi A bidder 

4 mHst shall deposit with the director at the time fie the bidder 

5 files ft~S a bid, a certified check or credit union certified 

6 share draft payable to the state treasurer for an amount to 
7 be fixed in the specifications, either covering all classes 

8 or items, or separate checks or drafts for each bid 1n 

In lieu 9 ke the bidder makes more than one bid7-e£-~H~. __ ~ 

10 checks or share drafts the bidder may furnish a 

11 1n an amount to be established by the director. 

12 share drafts deposited by unsuccessful bidders, 

yearly 

Checks 

and by 

case 

of 

bond 

or 

13 successful bidders when they have entered into the contract, 

14 shall be returned to them. 

15 Sec. 2. Section 18.43, Code 1983, ~s amended to read as 

16 follows: 

17 18.43 DUTY TO ENTER INTO CONTRACT--FORFEITURE. Eaeft A 

18 successful bidder fflH8t shall within ten days after the award, 

19 enter into a contract in accordance with a~s the bid,-aBB 

20 ~RleBs. Unless this is done, or the delay is for reasons 

21 sat1sfactory to the director, the certified check or credit 

22 union certified share draft submitted with the bid shall be 

23 forfeited to the state. The specifications on which the bid 

24 1S made sftall constitute a part of the contract. 

2S Sec. 3. Section 23.18, Code 1983, is amended to read as 

26 follows: 

27 23.18 BIDS REQUIRED--PROCEDURE. When the estimated total 

28 cost of construction, erection, demolition, alteration or 

29 repair of dRy ~ public improvement exceeds twenty-five thousand 

30 dollars, the Illunicipali ty shall advertise for bids on the 

31 proposed improvement by two publications in a ne~}spaper 

32 published in the county 1n which the work is to be done,-~fie 

33 {i~S~-6f-wRieR. The first advertisement for bids shall be 

34 not less than fifteen days prior to the date set for receiving 

35 bids,-aRe. The municipality shall let the work to the lowest 
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responsible bidder submitting a sealed proposal. However, 
if in the judgment of the municipality bids received are not 

acceptable, all bids may be rejected and new bids requested. 

A~±-a~es-ffi~s~ A bid shall be accompanied, in a separate 

envelope, by a deposit of money or ~ certified check or credit 

union certified share draft in an amount to be named in the 

advertisement for bids as security that the bidder will enter 

into a contract for the doing of the work. The municipality 

shall fix the bid security in an amount equal to at least 
five percent, but not more than ten percent of the estimated 

total cost of the work. The checks, share drafts or deposits 

of money of the unsuccessful bidders shall be returned as 

soon as the successful bidder is determined, and the checkL 

share draft or deposit of money of the successful bidder shall 

be returned upon execution of the contract documents. This 

section 9R8±± does not apply to the construction, erection, 

demolition, alteration or repair of aRY ~ public improvement 

when the contracting procedure for the doing of the work is 

provided for in another provision of law. 

Sec. 4. Section 218.61, Code Supplement 1983, is amended 
to read as follows: 

22 218.61 PRELIMINARY DEPOSIT. A preliminary deposit of 

23 money, a~ a certified check upon a solvent bank or a credit 

24 union certified share draft in 9Heh the amount as the 

25 commissioner of the department of human services may prescribe, 

26 shall be required as an evidence of good faith, upon all 

27 proposals for the construction of 6a~e improvements,-wRieA~ 

28 The deposit.!.. at; certified check or certified share draft shall 

29 be held under the direction of 6HeR the commissioner. 

30 Sec. 5. Section 262.34, Code 1983, is amended to read 
31 as follows: 

32 262.34 IMPROVEMENTS--ADVERTISEMENT FOR BIDS. When the 

33 estimated cost of construction, repairs, or improvement of 

34 buildings or grounds under charge of the state board of regents 

35 exceeds twenty-five thousand dollars, the board shall advertise 
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1 for bids for the contemplated improvement or construction 

2 and shall let the work to the lowest responsible bidder. 

3 However, if in the judgment of the board bids received are 

4 not acceptable, the board may reject all bids and proceed 

5 with the construction, repair, or improvement by B~eR a method 

6 as the board may determine. All plans and specifications 

7 for repairs or construction, together with bids ~ke~eeR on 

8 the plans or specifications, shall be filed by the board and 

9 be open for public inspection. All bids submitted under this 

10 section shall be accompanied by a deposit of money, e~ a 

11 certified check or a credit union certified share draft in 

as the board may prescribe. 12 an amount 

13 Sec. 6. Section 357.14, unnumbered paragraph 2, Code 1983, 

14 1S amended to read as follows: 

15 When the completed plans and specifications are on file 

16 with the county auditor, the board of supervisors shall 

17 advertise for bids and shall ea~ae-Re~iee-~e-ee-~iyeR-e~ 

18 ~~e±iea~ieR publish a notice once each week for two consecutive 

19 weeks in some newspaper published in the county Wfte~e±R in 

20 whlCh the improvement is to be constructed, setting forth 

21 the location and nature of the improvement and the date and 

22 place where bids will be received by the board. The last 

23 published notice to bidders shall be at 

24 before the time set for receiving bids. 

least seven days 

Bidders w±±~ shall 

25 be required to submit certified checks or credit un10n 

26 <:ertified share drafts for five percent of the amount. of the 
27 b1d. 

28 Sec. 7. Section 3S7A.2, unnumbered paragraph 2, Code 1983, 

29 1S amended to read as follows: 

30 There shall be filed with the petition a bond, certified 

31 check, credit union certified share draft or cash in an amount 

32 and with sureties approved by the auditor, sufficient for 

33 the payment of all costs and expenses incurred in the 
34 proceedings 

35 Sec. 8. 
if the district is not finally established. 

Section 358.2, unnumbered paragraph 3, Code 
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1 1S amended to read as follows: 

2 There shall be filed with the petition a bond, certified 

3 check, credit union certified share draft or cash in an amount 

4 and wlth sureties approved by the auditor, sufficient for. 

S the payment of all costs and expenses incurred in the 

6 proceedlngs if the district is not finally established, 

"1 Sec. 9. Section 384.97, subsection 5, Code 1983, is amended 

8 to read as follows: 

9 5. That each bidder shall accompany fiis the bid with a 

10 bid security as defined fieFeiH in this subsection and as 

11 specified by the governing body, as security that the 

12 successful bidder will enter into a contract for the work 

13 bld upon and will furnish after the award of contract a 

14 corporate surety bond, acceptable to the governing body, for 

15 the faithful pel'formance of the contract, in an amount equal 

16 to one hundred percent of the amount of the contract. The 

17 bidder's security mtls~ shall be in an amount fixed by the 

18 governing body, and ffiHSE shall be in the form of a cashier's 

19 or certified check drawn on a bank in Iowa or a bank chartered 

20 uI~del the laws of the United States, or a cer_tified share 

21 drafL drdlVl1 on a credit union in Iowa or chartered under the 

22 law of the United States, or the governing body may provide 

23 for a bidder's bond wi th corporate surety sat:isfactory '(0 

24 the governing body,-·"p.~ea. The bid bond shall contain no 

25 condition except as provided in this section. 

26 Sec. 10. Section 455.40, Code 1983, is amended to read 

27 as follows: 

28 455.40 ADVERTISEMENT FOR BIDS. The board shall €a~Be 

29 fte~±ee-~e-Be-~±veR-sy-~~B±iea~~ep. publish notice once each 

30 week for two consecutive weeks in Beme ~ newspaper published 
31 in the county wRe~e~H-8~eR in which the improvement is located, 

32 and SHeR publish additional advertisement and publication 

33 elsewhere as ±~ the board may direct~-e£. The notice shall 

34 state the time and place of letting the work of construction 

35 of 8~~e the improvement, specifying the approximate amount 
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1 of work to be done in each numbered section of the district, 

2 the time fixed for the commencement, and the time of the 

3 completion ~He~eef of the work, that bids will be received 

4 on the entire work and in sections or divisions ~He~e6f of 

S the entire work, and that eaeR a bidder will be required to 

6 deposit with His the bid cash~ e~ a certified check on and 

7 certified by a bank in Iowa, or a certified share draft from 

8 a credit union in Iowa payable to the auditor or H~S the 

9 auditor's order, at His the auditor's office, 1n an amount 

10 equal to ten percent of Hie the bid, in no case to exceed 

11 ten thousand dollars. When the estimated cost of the 

12 improvement exceeds fifteen thousand dollars, the board may 

13 make additional pUblication for two consecutive weeks in seme 

14 ~ contractors Journal of general circulation, giving only 

15 the type of proposed construction or repairs, estimated amount, 

16 date of letting, amount of bidder's bond, and ~He name and 

17 address of the county auditor. All notices shall fix the 

18 date to which bids will be received and upon which saia the 

19 work will be let. ~*eep~T-Heweve~ However, when the estimated 

20 cost of the improvement is less than twenty-five hundred 

21 dollars, the board may let the contract for 8!:leR the 

22 construction without taking bids ~He~efer and without 

23 publishing dHy notice as-aa6Ve-~~ev~aea. 

24 Sec. 11. Section 455.42, Code 1983, is amended to read 
25 as follows: 

26 4SS.42 ~~NER OF MAKING BIDS--DEPOSIT. BaeR A bid shall 

27 be in writlng, specifying the portion of the work upon which 

28 the bid is made, and filed with the auditorT-dee8~paH~e6~ 

29 The bid shall be accompanied with a deposit of cash, or a 

30 certified check on and certified by a bank in Iowa or a 

31 certified share draft drawn on a credit union 1n Iowa, payable 

32 to the auditor or ft~S the auditor's order at R~S the auditor's 

33 office in a sum equal to ten percent of the amount of the 

34 bid, but iR-afly-eveflio not to exceed ten thousand dollars. 

35 However, if the maximum limit on bid deposits would cause 
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1 a denial of funds or services from the federal government 

2 which would otherwise be available, or if the maximum limit 

3 would otherwise be inconsistent with the requirements of 

4 federal 1m", the maximum limit may be suspended to the extent 

5 necessary to prevent denial of federal funds or services or 

6 to eliminate the inconsistency with federal requirements. 
7 The checks or share drafts of unsuccessful bidders shall be 

8 returned to them, but the checks of successful bidders shall 

9 be held as a guarantee that they will enter into contract 

10 ln accordance with their bids. 

11 Sec. 12. Section 455.43, Code 1983, is amended to read 

12 as follows: 

13 455.43 PERFORMANCE BOND--RETURN OF CHECK. 6aeH A 

14 successful bidder sRa~~-be is required to execute a bond with 

15 sureties approved by the auditor in favor of the county for 

16 the use and benefit of the levee or drainage district and 

17 all persons entitled to liens for labor or material in an 

18 amount not less than seventy-five percent of the contract 

19 price of the work to be done, conditioned for the timely, 

20 efficient, and complete performance of Ris the contract, and 

21 the payment, as they become due, Df all just claims fDr labor 

22 perfDrmed and material used in carrying out eaij the contract. 

73 When 5~ek a contract is executed and bond apprDved by the 

24 board, the certified check or certified share draft deposited 

25 with the bid shall be returned to the bidder. 

26 Sec. 13. Section 467D.20, Code 1983, is amended to read 

27 as follows: 

28 467D.20 BIDS ON WORK. When the estimated total cost of 

29 cDnstruction, enlargement, alteration or repair Df aH~ an 

30 internal improvement exceeds five thousand dollars, the 

31 conservancy district shall advertise for bids on the proposed 

32 improvement by two publications in at least one newspaper 
33 of general 

34 ef-wA3,eR. 
circulation in the conservancy district,-~Re-f~~e~ 

The first advertisement shall be not less ~)an 

35 fifteen days prior to the date set for receiving bids, and 

-6-



1 shall let the work to the lowest responsible bidder submitting 

2 a sealed proposal~-~~ev~6e6-~R8€-~£,. However, if in the 

3 judgment of the board, the bids received are not acceptable, 

4 all bids may be rejected and new bids requested. All bids 

5 ~~9~ shall be accompanied, in a separate envelope, by a deposit 

6 of money, credit union certified share draft or certified 

7 check, in an amount to be named in the advertisement for bids, 

8 as security that the bidder will enter into a contract in 

9 accordance with the terms of Ria Ule bid. The board shall 

10 fix the bid security in an amount equal to at least five 

11 percent, but not more than ten percent of the estimated total 

12 cost of the work. The checks or deposits of money of the 

13 unsuccessful bidders shall be returned as soon as the 

14 successful bidder is determined, and the share draft, check 

15 or deposit of money of the successful bidder shall be returned 

16 upon execution of the contract documents. 

17 Sec. 14. Section 573.4, Code 1983, is amended to read 

18 as follows: 

19 573.4 DEPOSIT IN LIEU OF BOND. 

20 a certified check on a solvent bank 

A deposit of money, 9~ 

of the county in which 

21 the improvement is to be located, a credit union certified 

22 share draft, eF state or federal bonds, eF bonds issued by 

7.3 aRY ~ city, school corporation, or county of this state, or 

24 bonds issued on behalf of aBY ~ drainage or highway paving 

25 district of this state, may be received in an amount equal 

26 to the amount of the bond and held in lieu of a surety on 

27 9~eR the bond, and when so received SH€R the securities shall 

28 be held on the terms and conditions applicable to a surety. 

29 EXPLANATION 

30 This bill provides that a credit union certified share 

31 draft may be used for security on a bid for a contract for 
32 a public improvement. 

33 This bill becomes effective July 1 following enactment. 
34 

35 
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SI::NATE rJ LF: 228S 

AN ACT 

PERNI1'TlNG THE [)l::POSIT OF A CRF:DIT UNION C£RTlfJIiO SHARf:: 

DRAM ;'5 SECURITY ON ;.. BID FOR A CO:-':TkACT }'0H ;, ?UfH.IC 

I MPkOVEMrNT . 

SF. IT ENACTI:.1.J 8"( THE ta::Nf::RAL ASSRMBL'l Of· 11{£ S~iAlF. or IOWA 

Sect ion •. St~c:t.ioll IS.37, Cod" 198), 1:; ",rnen<:e<! t.o read 

a:; 1'011 o· .. ·s ; 

ltL '37 l)t:P;JS IT WITB rHn OR Yf::.r..RLY BO~D. filu,k ~ hiddE:r 

i"'I""l ~~.~~d ~ d(.~pos i t ',,'1 th the d i l'CCtO.l d. t th~ t 1 ml"! k~ .!:.!.!Y. _b !...q~!. 

flle!:: )0\.8 .:! hid, i.\ CCl'tlfied check ~,:_cn~(:ht u.!'l.i~n cen.if_l~.d 

~!~l,t!._d...!.aft payablo? to the state t.reaSlln~l' 1"01' ,101 arnount. t.o 

be fix(~d in Ult~ spt:clficat.i()t1H, eiLhcr coverlng <tIl classer., 

OJ itet .... ". or !;ep,lrate ctieci(r. 01 draftg 1"01' cilch Lid In case 

he the b.ld~t!l' IQd./(.e{; mort~ th.m one b.ldT-e"-.t\_. __ II~ lieu of 

checJ.:s or Rh,)I"c _(!1: .• ~.t't.§. the bi.ddp.1"" may fU1111l:;h a yedrly h:md 

In ;10 ctlUount to b" e5t~,bl1shed by the din:cto!. Checks..£.!. 

?-~,a1'c dT.~r~_l..i: deposit .... d by unauCC~SSf\11 hidden. and by 

5llcce!lsful t!iddcl'S Ioo'hen t.hey have ent.ered into the cOfltract., 

~he.ll be retu1'ned to t.hcrn 

Sec. 2. Sect.ion 1B.43, Code 1<J83. in dt')endcd t.o read iH; 

follows: 

1~.4) DUTY 1'0 l::N"n:R INTO CONTRACT--i·O:--tn:lnrRR. R4tlh ~ 

l:;uccesr.ful bi.dde.· "'lttttt ~~~l..! ,"'ithin ten d<lYs diter th~ "wauL 

enter 1nto a contract. 1n accordance wjt.h kHI ':.~.~ bld,-ftRfi 

"IlAle!')s. Unlp.ss this 1S done. or t.he delay lti (01' rea~:()n!'. 

lialisfactot"y Lo the direclor, the c(!rtlfie.l chec>< ~)_r_ .. :::n~~l,!. 

ufHpn certified Sh<HI:! __ dLa..£!. submit.ted wit.h lh~ b1d shall he 

e e 
Sen~tc Filc 2185, P. 2 

fOJfc1ted to t.h~~ stdtt!. The apecific,1.tiotl!> on .... hich the old 

lS ~ade Mh8i-l- ct)n!;.T"lt.1Jtt~ a part of t.he cont.racl. 

St~c. 3. 

(('Ill OW5: 

Scction 23.1B. Code 19B3. jK amended to l'e,ld as 

23.18 BIDS REQ~JlkI:£Ll--PROCt::l>URI::. ....·hen thp. estimated tot,ll 

cost of constluct1on. erect.ion. demolition . .-ltec.-tlon 01 

n~p<ur of /U\y ~ publ.lc iIUP ... uver: .... ~nt exceeds twenty-five thousand 

dollars. th~ r;lUniC1pallty !;hall adVIt:1"t.1SP. for bids on the 

propol'H!d 11l1!H·QVernent. by tlo{O pul>l ieat ions U} d ne .... spdper 

publl::-.hed in t.he county in which th~ .... ork 15 t.o be donc,.-,,-he 

hl'lt-t-6t-wkH!ft.: __ T~~~~ t·11·.Ii_~ . ....!...dy~1·ti!w~y.~lt.J.(!r bids shall be 

not less th,m fift. ... en days prlo1' to t:h~ delte set. for r(.;ceiving 

bidsT-ruvi. The munic_i..f...!..!.l.~ t'1 sh'lll let. the w'.n·k to th ... lo .... est 

re~ponsible l>ldd(~r subi.li tting a t"t:dled pn'posal. !fo· .... cvcc 

if it; the J~:-iqment. of t.he mun1cipallt.y tnds 1'ecelved M'\~ not 

,\ccp.ptable. <1.1.1 bHi:.; IUdy b~ n~jt!ctcd dnd new bids lequp.!;ted. 

AH-r..fl8-'IH'~" A bid !6haq be accompanied, 1n a t,epar·J.te 

"'{lVe10pe. by il dp.posit of nlOlley or ~ ('p.r·tlf1ed check ~_S.~·~d_i_~ 

~1.!.).~~!!.I .. <;.~.~_t:.;tled !"~h,~re dr,~.!.!-. ln al\ amount. to be narr.ed 1n the 

ad'J(,rt.lgerrent. for b1dr. a!; secul'ity thdt thp pjddcl' ">"111 entr.t 

int.('I il ('onU'<lct for tht: doing of the work. The municipal ity 

shall fLx the bid s ... <:unt.y ltl dn amount. (~qual t.o at Ip,lSt 

fivl:! pen.:cIIL, but not mOI:e t.h,ln t.(.;J) vercent of the estii.ldted 

t.ot,d C()st of t1u~ .... Ot·)I.. Tile checks, Sh<H~~_1:~I.!"~_Ii_ 01' dt!POS1LS 

of ITIOf1(:Y of the un"uccp.!>sful biddl'1s $h~111 bc r·el.u1·lIed c\!:> 

,;f)\1Il as tne succesr.ful blddcl' is dt'tel"lIIined. and the check!_ 

st"'A.r~ dr'lft. or deposlt of ;noney of I.ht~ succe$t;ful blddet· "hall 

be relut'ned upon execut iOIl of' Hw contract docurllent!>. Thi.s 

tiectlon ItAt'lU ~!9-'~? not apply t.o t.h#': COIl6tl"Uctlon. C!rect.lon, 

cit.';nolltlOf1. ,dle1at.ion or t"t!pal! of !lAY!! puhl ic 1mprovement 

whp.n ttH~ cont1'dcting procedun~ (OJ' t.he dOln9 of the! work lS 

prov1ded for In allot.het pt'ovuHon of law. 

Sec. 4. Sectioll l18.61. Code 5l1pplement 1983. lS .lmended 

to read an (ollo,"''!;: 

(J) 

:n 
N 
N 
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218.61 i'i{l:LHUNAkY OF-POSIT. A pl:eiltOlndry de~o.'>lt (11 

money. at' .!! cel·tlfl~d check upon d solvcmt hank ~r. a crc<-!.!.!: 

~ni(H1 c..,"(t..i!,_~(;d Sh,lrf"! drilft 1n "veR ~t~t: ilmount. a~ the 

CO~"1I1SS1(_l/Iet· of the depcHtlnt:nt of hutr.dn !>erVlce::; w"y p,rescJ'lh(,. 

Slhlll be n!quin~d as an eVldence of good fait.h. upcm ,111 

propos"ls for Uw construction of atttd .1np1'ove,"(!nts";"-wk"~K 

!'I).~, depos.1t.-_ e~ ce1'lltied c:hed:. (}J' cer.~.~ .. ~!~~ st.are 9..!-"~t.'l !3hdll 

be held under the dir<;ct.ion of In:teR !;:~)(; conUn~S!.ilO:lel'. 

Sec. S 

as follo .... s: 

Sectlon 262.34. Code 19t1]. \!; atn!':naec. t.o rf"!,'..d 

262.34 IMPROIJEf1l:."NTS--ADVI:::RTlSl-:t-1ENT FOR BIDS. wtwn the 

~f,t1wat.ed Cf)3t of COfHitr:ui:tion, repalrs, or ~mpt'ovement 0: 

b\l.1ldiu9S 01' gl"ound!;. \lndet· charge of the state bO<lnl of t·eqent!.> 

cxc!':eris t .... enty-five thousand dollars, thf'! hO,H'd Sh,ll1 .:.dve.rtlS(~ 

for bids for the con temp 1 <lled iMprovem~n t or con!) t ructl orl 

<llld shall let t.he work t.o I.hc lowest re~,yon~~it.ole h1dde1·. 

Howev~l. 1f ~n t.hr: judgment of the boarJ bids n~cei·v·(!d ,H'e 

not. acccpt,lhle, the boa1'd may r:(.·ject ,111 hid$ and proceed 

.... i th t.he cons truc t i on, repa i r, or imp rovemen t by ew,@R ~~ m(~t:hod 

':'!.> the bOdJd m.1Y dE~termlne. All plans dnd :.,pecific<ltions 

for !"!':p,u!'!; or construct.Hm, toqethet· wit.h tlldG tH8t'e6h on 

.t;t;~ pl.ems .or specifi~.~ .. ~lOIlS, shall be flled Ly th(' bo,uti ,\nd 

h(~ op!':u (or publlc ln~pection. All bid~, subr;lltt.ed ~ndC1 thlS 

D~ction bhnll br: ,l(:(;omp.:.nl~d by a deposl'- of n',ouc},,!. ~f' '\ 

(;Cl't1fi(~d check Ol <I Cn!d1t lInion cel·t.ih..,tl $:lal·.~ .. d1:,dt U) 

an amount as t.}'l,e bOdl'd may pt·esct·ihP.'. 

Sec. b. S~ction 357.1·~, unJ\umbcn.:d p<lr,lgt'aph J., ::-odf': 1983. 

1~: ,1lT1pnded t.o 1'cad as fol~ows: 

When t.hr: compl~~ed plans tlnd spccifiCi1~.H)J)H ,He (':n fi h~ 

..... i t.h the ..... ounty ,\ud I to r, ttle bO<lrd 0 l' !lupe r'J 1 "OI':., slblll 

':ldve1't.1;;C for bl<i::; drlCl f>hall f!ett!u~-"e""f!f!-"e-",e-"'tyeft-by 

~I!ll\tte~t:keft P!!~~!....1.~.!L.!!...!)9.t1S.t: once each "'~eK 1'01 t .... ·() COnb(~C\l'.\'J(> 

.... ·~ek!l III SOI:'lC ne .... ·sp,lper publlbhed in the c;,;.unty wkef'f!-tPt !l~ 

:---tnch the .1l'1pz:'ovement i~ to Le con!ltnlCted, !~~lt.1l;9 fOJth 

t.he locat.!oll and natur!': of t.he itopl'o'Je(rlt':nt ..=snd the ddte and 

e 

pla\'e .... ·hf"!r~ bl.o:i'(; ..... 111 be rf~celved by 

l>uhl1Shed lIot.ir.e to bidde),s Sh,lll be 

S~!jdte Ftle 22B~. P <1 

the bOeHd Th~ l<lst 

,'\t le,'.'(;t seven day5 

hefote the t..me set for r~C(:lVlng tHdl'>. Bidders w.~l- ~I.li!.~~ 

be requi('~d to suhn",it. CC1'tlfied dn~ckb '?~ .. ~:!'~':i.lt Url.l~t1 

~:~lJ;dl(~d !';t},1t'e dla~~::; for !t"e percent of the amount of t.he 

bld 

Sec. 'J S\!ction 3'J"lA.J., \Im~urnh~t'ed pal"<l.graph J., Codt~ 1<1!i3, 

l::; .:.nendf"!d t.o read ~!l fol~ow,,· 

Thel'e ~h.:.ll be fil(~d .... )ch t.he p!':tltlon ,1 bond, cet·tifled 

;;lj~ckL_ credi t .~!}lOn ce1':tlt..l.~d li.f~-'Lr.e_.':!.r<d't. or ..:asli in an "r.'IOunt 

,1nd ·,o".1th sur'et.ies approved by the audit,vI". Gufficient for 

thr: p'lymcn'. of all CODt,; and ex~'~n!>eli uKu1'red 1n the 

pt'oceedinq!; l( the dist.rlct, lS UOt. finally eHtabllshcd. 

~;ec. 8 Sectlor. 358.2, ulluumbc1'co Pc.l",lgl'ctph 3, Code 1983, 

l!; ~:n~nded to re.:.d dli follows: 

Thc1'e shall be filf"!d .... ith the pp.tlUon ,1 bond. c,",rti!ied 

::hec:k, cn,di t tlr.lo!'\,_C::~,Lt:.!.~)ed. :.;Iwnp dr,d:~. 01' cash ill ml amoont 

dnu .... ·1 th suretl~s ,1PP)'OVt!O hy t.he ''\Ilr.li tOl', sufficient for 

t1w paymt!nt ()f .1,11 CQsts and expel\::;e:-~ 1flCU[l'ed In the 

pl"ocr:..,cling!'> if the dlstrict 1!> not hunlly (!st.i\bllnhed. 

Sec 9. Sect i on )81.·j".', subse::t. i on !:o, Cod.., 1 ')8:'i, loS ,1mended 

to .I'ead <IS follo· ... :;: 

" 
That each tnddcl" shelll accompany k .. " !.I]! bld .... i th a 

bld ::>t:CU1'1t.y ,11; -ipflne<i kel'etA 1I.l .~t!~~ "ub~~Ct.lOfl and a::; 

~:p,!ci(if!d by th~ 'Jovelll.1ng body, ,}S secll[lt,Y t.hat t.he 

::;ucce!;stul blddet wi 11 ent.et lnto a contract: (or the work 

bid upon and wlll 1,\u'n1sh dfter the ," ..... .:on1 of cont.1'Olc'. ,1 

cOt'pordte :.3ureti' hond, accept.<lhlc to the governlng body, for 

the faltltlul pp.r(ormance ,")( t.he .-;ont.racl, .111 <In a:nount equal 

t.o one hundn~d pcn .... ent of t.he IHrollnt of the contxclct. The 

Dldde1 's St~C1Jl:lty !'!!!!t&I{ ~,h,!,!J be lit an ,unoun!. 1'1x(~d by t.he 

qovern1nq L.oli}" and ltIK!:'~ ::;1t.8 b(~ In t.he .torm of .:. Cdililllel":; 

01' cert1 fled ctwc:k dr" .... 1\ on ,1 bdOk in 10· ... " Ot· a bank Chil1't.e:ec. 

unJel t.he ld\.'.!j 01' the Urntt!d St.at~$, 9.~ .a. ce~·.!...!,J.i~~. ~h':H·.!!. 

~~:!"l....t~.lt.:..'!wf'. Oil ,~---.£.!_pdlt ul}~9.t'.! ln .1.~~<! __ 2.!..._~:h'lJ't.er_(:d un<kx_ the 

e 
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~~\o,._ &J:!:!.~_ .. Uni t~.fl_~_l:-clteu, at' U:e 90ven~ill9 body n ... y prcvid(! 

for a bidder's bond with COrpOl:dte sun~t.r satlst'aclory to 

the govC!rning LodYT-whj,ek; .. __ .Il}.~ bid bond Gll<lll c0nt,n)) no 

condition except as provi<!ed 'in thil!. st~::t.ior •. 

Sec . .10. 

.. s fol10 .... s: 

Section 4SS 40. Code 1')83, Hi 'Hr.e~ldcd to n~<lQ 

1~)5. 40 AINERTI $Z:~RN1' FOH bIDS. The bO,H'd 31Hd 1 «6~HH~ 

Aet: tee - II!' e-8~-~+yeft-bY-JHlht'\'«eH.+8" pub 1 i.Ufl no ~:: t:t~ ():IC(~ each 

wc(!k fur t: ... o consecutj,vC! WC:Ct{f; in 1!It/l1It~ !~ )\(:· ..... sp,'p.~r publll',he.J 

in t.he COlmty Wht!i.~i-!\-!htE:lk !...!2. ~.l!i.ch the lIr,p~'overnent is 1 oc"t,,,:i. 

c!.lld InlP,A P.\~~J.i..6..!! <,.ddiuoIlal .ldvcrt.iser~lIl I!.!)d puhl i(";~t,l.<or. 

(! 1 se ... ·het'e :"\S t4! ! .. hc .. !?o'Hd rnity d 1 recty-8f .:..---.TI.!.£.....B~ .~.ice. _ ~~~U_ 

!)tate tht~ t.ime dnd place of letting the .... ol.·k c~· construction 

01 "1t+41 !-J}~ Impn>vement, :.ipeci fying the appt·oxJn·,\~(! amount 

of .... ork t.o") he donI?' 1)\ ~!'ich i111mhc!""ed s-=c'_:or~ of '.he /jis:'t"ict, 

t.he ti~le fixed fot the com·')(~IICement, .!lnd Ul(, lime of tilt! 

cOl,pletiol) tkel"t'6'· of the ... ·o.r~, th<1t bid!) ',/l!l toe t·ec~iv~~d 

<:n the entire .... ork and in uectiora; or diVlalvtl::> 1:kP.'l'eef of 

the en~ . .t.::e _~~>rk, and tlHlt t!8t!:k ~ bidder· '.1111 hC! requu:ed to 

deposit .... ith fti::) tht.? hid cashL. et· ~ cct·ti.iied check .HI clnd 

ceL"tifi.(;d tJy " bank in Iowa, ~c:.~.~~~_l~t:~.~t~':"~:!.!:.~.Lt .fto~,: 

,~crt~dit tl:1i?.n .... ~.r~....!."'wil payable to the allditot" Ot fti" t.he 

~~9!.t;9.L'S onl(~.r, at Ale ~·.I)~._a_udit2.!~_? olflCt~, In iUl amount 

equ.l1 to t.~m percent of k+!I the bld, in no C<1l;,e to ex<..:eed 

tp.n tholwand dollars. When the est.in"ted co::;t of trle 

impt"ovemenL exceeds fifteell thous,md doll,ln;. t.he hoard indY 

I"ake ,ldditional publi~dt.10I\ for tw ..... consecutive ',.;eck.!:; in 8f1I'1U! 

~\ conU:<lcton; journal of general circuldtion. giving only 

t.ht: ..... ypo: of l>1"()pose<l constt·uctl0n or repalt·t', etit.lm",tt~d iUllOlmt, 

d.:i.te of lr:tT.ing, amount of· bidder I s bond. and "Ae ndme ,tnu 

addref>H of the count.y dudi tOl". All notlce,; shall flx t.h("! 

date to whi.ch bids ... ·ill be t"eccl.vcd and upon ioihid. tHUle! tn~ 

wor~ will be let. cJtf!e~t.-"6W~Y~1' !.!'?~.~:-.:~.t_, ... ·hen tht~ e::;t.lmatt:d 

cost of the improve~ent is less t.han t',lenty-flve hundred 

dallat·s, the board .-nay let. the conttacl. for sl:fek tile 

- --
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const.ruct.lon without:. t.akillg blds thepf!#ef> .100 wltnout. 

publlshing 'lAy notic~ c\8-~~toVe-'HWt~e8. 

S~c:. 11. 

as tollo~s; 

Section 4~'~).42, Codp 19H3, is '1I"lended to read 

4~~,4/. r1Al:Nf:k ()f· MAKIN<.: BI05--:)C:POSIT. EeeA ~ bid shall 

be lH .... riunq, !>pecifyinq t.he p:)r·tlon of t.he 40r;'; upon · .. ·hich 

':".h~ bld I.S lI",dd(\, 'l.nd Jlled w1th the audltor.T-~!!f!~JI!l"aftie~ 

The b~q .. ~h2!..!....£Ld_~~'<:/IlJ:-~!.I_i_ed ... ·lttl "" depob~t of cash!. Ot <1. 

cel"t.i fir:d ch~<..:k Of) anri r:(!t"t.i fied b}' a Dimk Hi Io ... ·'" Q! ... ~.I 

\~E!rtl~~.~.q ~h.CI.~....1.!"_.!.t~ dt·i"I~I.) 011 a credlt_~!HlO!' 1n lo-..a, payable 

,:.~ t.ht.' i\~ldit(,t· 01" fti., ':".he ~Udl_t;~t ':i Ot·del· i!.t Rtll t.t~e _~~I<:l.l.t.~_~:.'~ 

ot·flec in <l nuw e-IIJill to ten i'cn:ent of the alnOllTlt of the: 

bld. but. "I'\-afly-ev~"". not to excp.t~d tr:n thousand dollan>. 

However. 11 trw m,lximum limit 00 bid deposlt.l-i \010111<1 cause 

c: (h~r~i;::l f;:1 t\.:nds ::l:. c;E:r-.·~C<.!fl fr,-.r,·, the tede.l·a~ q,YJl'!rnn·ent 

which I.'vuld vth(~t"Wl"C bt.' ,1v;lildb~.e. Ot if t.hr: l11,lX~I;"tum ll::-tlt 

.... OuJJ c'ther·...,ll;,f'! b(.' 1n(;()1l~1!",t.p'nt '.Jit.h t.he requit·cr-:.cnt.s of 

fedet·al law, the n.,n:imUC' ilnit m.1Y b~ ,nwp(~J\d('!d t.o the extent 

I)("!CCfWd'·y Lo prevent". denial f)f feder,~l funds or serVlces or 

t.0 ~ll)lliflc\tc, tht~ lnconsistr:llcy wittl f~dt;l"il,l reqult"elllents. 

the c:lt:ck!; £!_.~fldE.'=. dl";)(!: .. ~ c!· tIflSUCC(:ss:ul Inddt![·s shell I be 

n-ttlJ·ned to tJ)(~m, but the chr:cks of :;uccc6sful bidders shall 

be held "s i!. qUdl""c"'ee that they wi 11 (mt~l· lnto contl·act 

U', 'lcC"or:dahc~~ .... i t.h thel1" bids 

~~ec. 1) SeC"tlOr. 4!":>!).'D, Codt! 1983, ~$ a:nended to 1"(~ad 

nG follow~: 

-1S~).4:~ PERrORMA;O"'·C'E BON"IJ--RF:TUkN oC" CKECK. f\aeh ~ 

f>uccesbt\ll blClder 9RdH·-he i..§. requirt"!d to execute C\ bond with 

nun:l.if\f; apprr) .. 'cti hi' the iluditOI 1n faVl)l t)[ the county tor 

the ust:' and h:ne~lt of l.h~ levee Ot drainage dlstrlct. and 

,011 per."!;()ns erl[ll.le><:: to llen::, I·or labo.!." 0t· nat.erial in ,In 
illllOlmL r!ot les!) thdn sc\,cl'.ty-fi·/e pt:rct"!nt of the cont.r,1(;'t 

pr:lce of t.he .... ork t.o be done, condit.iont::d fot· l.hr: timely, 

efficlenL, and conp~C!tf! performance of fttfl !:...~~ c()J)t.I",\c':, and 

the pc"\y;-nent., as U,~y become due, of all just. claims for labOt 

(f) 

:n 
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pel·fol:I'".l'!d imd rr.C!.t.el'ia: used i.n carry1nq o.lI. !I.'Hft tt;c: COI!U·,lCt. 

..... oen IHte~ ~ contract is eXE:cuted and h:)J\c ,1ppro· .... (.·d by the 

board, the certified check ~s::eX~l,.!.l~~ :;ha~·.~_draf~ 1eposlt·.e~! 

'..-ith t.I~t! bId bhall be retunif~d to the bldd'~r. 

S(.!C. :3. 

ilS 101~0·'''f..: 

Sect10n 46'1::).20, C():1(~ 1981. IS ilme!idt:1.! to l'f;,ld 

4V.'i) 20 BIDS ON "'XlkK. \o.'hen the elJtIm£lt~d tot.al c()::.;~ ;.)t 

<..:on5tnlct10n. cnlilrgcment, al:e:::dtion 01' :'e;;ail" of ''''Y ~II 

i n t.t~ I"nal irn"rovemen t excp.edo f i '1C t.housand doll a 1 S, th~ 

~(;n!>e::vancy distr~ .. t. ghall ad'/ertlse fot" 1.>1<\$ on ~.he p10posed 

I:-'p I·o" ...... m(:n t by t\.lO pub 1 ic;, ti oos ina t 1 e;,f, t. olle ne .... s~C!.pet· 

of gen~::dj cir'culation in th~ conse1vll.:l<.::i dlf>t.r~CT,.-f:"'e-"+H~. 

~f-w!,\".,k Th~ .. J!.;-s~ .. ~dvel"ti$ement shall b ...... :)ot leb!:> than 

fi ft .... ~D day~ prlo1 t.o lhe date o:;et tot" re::(~~vlnq bids,. dlld 

f;hall let. the werl< to lhe lowest respolH.>lblp. !>iddt~r sl.J.hmlttlnq 

a ::;e"do,::::, proposal"-JH'l"ty.ft~~-,,"klJl.-"",...:... . HOl.'eVE:I_, __ i: in thp. 

j(,dgr.elll of the bOClrd T the bids .recelved .1n~ no~ dcccptable. 

all bids may he roject.ed a~io.i ot:w lad!> r~<;l.csted. All IHci:i 

""~IIt. :.;l~_~! b(! acco:npani.ed, in a scpcll'Clle l:tlvel<.:pe. by d dep"''-I:. 

0f rr:")twy.'_:::..~c_~i.~_ ~~)..!.~.F! __ ~t:l"t..1t)E:.q.:;'p~!-:e dr,.ft ()l" C(:l"t.: fied 

;.;h~ck, 1n an amount to be named ill the ~1d\.-~rl1$,~r.~r:t fo!' ::'icis, 

<1" Hecurlt.y t.h,lt t.he buldel' '",'111 ente1' lnt:') ,1 (:ollt.t·ac~. H) 

<.Iu;(;t"dance .... ith tl,:e ~.errn1) (jf ,,+11 ~_hc bl.j lhe b~ard shall 

Lx the bld IH!CUt"lt.y ln ,111 amount equal to at ie/1st five 

pp.l."c(:nt. but not more th,ul 1.ell pel'cent o( th~ estimat.ed tOlal 

co::;t. of the .... ot"k. The checks 01' depolO1ls of r'on~y of the 

\lnHu\'ce~gful hidden, Hhal! l>e returned as ::",on ,1S t.hf~ 

Sl<(.'c(:!:>sful b1dder 1S determined, and the :~.! ... !.'."~ Jt"af~. check 
0( d~pcsit of rr:oney of the successful bl<:d(:r "hall bt~ Iel·.Jn~e.j 

upon ex""cut.ion of lhe conll'act docmnen1.s. 

Sl'!c. 14. Section ~"n.4, Code 1983, if, ,1rncndcd t.o leao 

<'.C; fo110 ... ·s: 

~73.4 DEPOSIT IN LII::U of B0ND. />. d~POSl1. ~)! lIIoney. ~ •. 

'" c:et"t.it1ed check on ell solvent bank of t.he c:.>unty 1n .... hid: 

the it)I))·over.ent 15 to be locdt.ed, ~ c~,::~!~.~~r.lo!!...Set"t.i. f.!~d 

e 
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~htt1(: ~['~i.t.!. EH' st.ate or fE':dl'!r,d honds, ~t' bondli lssuea by 

a"Y C!. ::lty, o:;choo' cor::ol·<.ltl:.)~L :.>1" county of t.his !>tdt(":, 01 

l,ma!; issued on behc!.l1 of fthy ~ :.!tai!lcl:qe or higtl'oo/,lj' paving 

dISU·U::. of th15 !;tdter m<w he received Afl an a;nount equal 

~o t.tt:: amount of the: h:.:aJ dn::i held in I ic.J of ,1 sun,t.y on 

~~It!k t.he bond, dad ""her, so recclvo.::d ~ttel'\ the secut"itles shall 

!)e held on the le1'ms ar:d c;.)nditio~H; appllcdble t.o ,1 SU1"t~ty. 
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