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A BItL FOR 
1 An Act relating to the powers of state-chartered savings and 

2 loan associations. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S . F. ~? 1.1 H. F. 

1 Section 1. NEW SECTION. 534.4 CAPITAL CERTIFICATES. 

2 An association may issue and sell, directly or through under-

3 writers, capital certificates which shall represent non-
4 withdrawable capital contributions, and constitute part of 

5 the reserves and net worth of the association. The 

6 certificates shall have no voting rights, shall be subor-
7 dinate to all savings accounts, debt obligations and claims 
8 of creditors of the association and shall constitute a claim 
9 in liquidation against any reserves, surplus and other net 

10 worth accounts remaining after the payment in full of all 
11 savings accounts, debt obligations and claims of creditors . 

• 
12 The capital certificates may be entitled to the payment of 
13 earnings prior to the allocation of income to surplus or other 

14 net worth accounts of the association and may be issued with 

15 a fixed rate of earnings or with a prior claim to distribution 

16 of a specified percentage of net income remaining after 
17 required allocations to reserves, or a combination thereof. 

18 Losses shall be charged against capital certificates only 
19 after reserves, surplus and other net worth accounts have 

20 been exhausted. 

21 Sec. 2. Section 534.5, subsection 1, Code 1983, is amended 

22 to read as follows: 

23 1. EXCLUSIVENESS OF ACCESS. 

24 a. Eve~y ~ member sfta~~-ftave-~e-fi~Rt-te may inspect 
25 SHeR the books and records of an association as they pertain 
26 to the member's loan or savings investment. otherwise, the 
27 right of inspection and examination of the books and records 
28 sRa~~-8e is limited tai to the following: 

29 (1) The supervisor or a duly authorized representative 

30 as-~fevi8e8-i8-~~S-efta~tef-tBi-te-pefBeftB~ 
31 (2) Persons duly authorized to act for the association, 

32 aft8-te1-te-afty~ 

33 (3) A federal instrumentality or agency authorized to 

34 inspect or examine the books and records of an insured 
35 association or of an uninsured member by the federal home 
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1 loan bank. 
2 b. The accounts and loans of members shall be kept 
3 confidential by the association, its directors, officers and 

4 employees, and by the supervisor and 

5 and representatives,-pEev~ae8-~e~. 

the supervisor's examiners 

However, the association 

6 may, upon receipt of the written consent of a member, furnish 
7 information concerning that member's loans and savings 
8 investments to a person who the association has reason to 

9 believe intends to use the information in connection with 

10 a credit transaction involving the member on whom the 
11 information is to be furnished and involving the extension 
12 of credit to, or review or collection of an account of, the 
13 member. However, written consent of a member is not required 

14 for the release of information concerning the member's loans 
15 and savings investments to any of the following: 

16 (1) Another association. 

17 

18 

19 
20 

21 
22 

~2) 

P) 
~ 4 ) 

{5) 

(6 ) 

17) 

A 

A 

A 

An 

A 

A 

federal association. 

bank. 

credit union. 
industrial loan com12any. 

bona fide credit bureau. 
real estate broker seeking the information in 

23 connection with the closing of a loan involving a member. 

24 (8) A person acting in a fiduciary capacity as an agent 

25 for the member. Ne 

26 c. A member or any other person shall not have access 

27 to the books and records except upon express action and 

28 authority of the board of directors. 

29 d. Bve~y An association shall compile prior to its annual 
30 meeting, and shall make available to any member upon request 
31 of the member, a list by name of the aggregate remuneration 
32 paid by the association during the preceding fiscal year to 

33 each of the association's five highest paid officers and to 

34 each director of the association. 
35 Sec. 3. Section 534.17, SUbsection 1, Code 1983, is amended 
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1 to read as follows: 
2 1. An association may invest without limit, except as 

3 expressly stated, in any of the following securities: fa+ 

4 !:R-eB~!:~l!I~:i:8f\S 

5 a. Obligations of, or obligations which are guaranteed 

6 as to principal and interest by, the United states or this 

7 state~-fe+-iH-s~eek~ 
8 b. stock of a federal home loan bank of which ~~ the 

9 association is eligible to be a member, and ~f\ any obligation 
10 or consolidated obligations of any federal home loan bank 

11 or banks~-fe+-iH-B~eek~ 
12 c. stock or obligations of the federal sav~ngs and loan 

13 insurance corporation~-f6+-;j,f\-s~eek,~ 
14 d. stock, obligations, or other instruments of the federal 

15 national mortgage association, the government national mortgage 

16 association, the federal home loan mortgage corporation, or 

17 any successor~-fe+-;j,H-6emaf\a,~ 

18 e. Demand time or savings deposits, iR or bankers 
19 acceptances with any bank or trust company the deposits of 
20 which are insured by the federal deposit insurance corporation~ 

21 fH-if\-s~eek.:. 

22 f. stock or obligations of any corporation or agency of 

23 the United States or this state, or iH deposits ~keFew;j,~ 

24 of the corporation or agency to the extent that s~eft the 

25 corporation or agency assists in furthering or facilitating 

26 the association's purposes or powersf-f~t-iH-SayiR~S.:. 
27 g. Savings accounts of any savings and loan association 

28 e~efa~ift~-~H6e~-~Be-~FeviBieH8-8f-~ft~B-eftap~eF-aftQ-ei-aHY 

29 feaeFal-BaviR~B-aftQ-leaa-asBee~aE~ea~-fft+-ift-Befta8, the 
30 deposits of which are insured by the federal savings and loan 
31 insurance corporation. 

32 h. Bonds, notes, or other evidences of indebtedness which 

33 are a general Obligation of aHY a city, village, county, 

34 school district, or other municipal or political subdivision 

35 so long as the total investment ~H-eHea-eeFpeFaE;j,eR under 
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1 this paragraph does not exceed five percent of the assets 

2 of the association, except that any ef-~eBe investments which 

3 are securities or obligations which are evidence of first 

4 mortgage liens on real estate are exempt from the five percent 

5 limitationf-f~+-±H-BeHaB~ 

6 ~. Bonds secured by an interest in real estatef-t~+-±ft 

7 ea~~tfl;!,.:.. 

8 J. Capital stock, obligations, or other securities of 

9 service corporations, provided that the aggregate investment 

10 in service corporations shall not exceed f~ve-~eFeeR~-ef-€Re 

11 aSge~s-ef-~Re-a9see~at~ea-at-aHy-€~~e-pF±e¥-€e-~~~y-~~-~983T 

12 e¥-s~*-~eEeeH€-ef-a9se~B-eH-e¥-afteF-~~~Y-~T-~983-aRa-~E~e¥ 

13 ~e-J~iy-±~-i984T-er seven percent of assets of the association 
14 on or after July 1, 1984, and prior to July 1, 1985, or eight 

15 percent of assets on or after July 1, 1985 and prior to July 

16 1, 1986, or nine percent of assets on or after July 1, 1986 

17 and prior to July 1, 1987, or ten percent of assets at any 

18 time on or after July 1, 1987~-aRa-fk+-~R-aR~ 

19 k. An open end management investment company registered 

20 under the federal Investment Company Act of 1940, the portfolio 

21 of which is restricted to investments in which an association 

22 may invest. 

23 
24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

Sec. 4. Section 534.19, subsection 7, Code 1983, is amended 

to read as follows: 

7. POWER TO BORROW. If-aRa-wfteH Except as provided by 

its articles of incorporation, an association ~S-He~-a-ffleMBe¥ 

ef-a-~eae~a~-ReMe-;!,eaR-5aHk,-i~-SRa~~-Rave-~ewe¥-~e may borrow 

not more than an aggregate amount equal to eRe-fe~~tH-ef its 

savings liability on the date of borrowing. fi-aH6-wfieR-aR 

a8seeia~ieH-i8-a-ffleMBe~-ef-a-feae~a~-Heffle-~eaR-BaRkT-±t-sHa;!,;!, 

Rave-~ewe~-te-seeM¥e-aavaReea-ef-He€-~eFe-~afl-aH-a~~fe~ate 

ame~Rt-e~~ai-te-eRe-Ha~f-ef-i~B-BaY±ft~B-;!,~a~±iity~--W~tR~R 

B~eR-a~e~ftt-e~~a~-te-eHe-Raif-ef-i€a-8aviR~s-;!,~aa~~~ty,-tHe 

aaaee~at~eR-maY-BeF¥ew-ffe~-8e~fee8-e~e¥-tftaR-SMeH-fe6e~ai 

fleme-;!,eaH-BaRk-aR-a~~~e~ate-aMe~Rt-Ret-~H-eHeess-ef-teH-~efeeRt 
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1 ef-~~s-sav~ft~s-~~aB~~~~Y~ 

2 liability shall not affect 

A subsequent reduction of savings 

in any way outstanding obligations 

3 for borrowed money. All sHeH loans and advances may be secured 

4 by property of the association. In addition to the above 

5 unsecured or secured borrowing, an association may issue e~eR 

6 notes, bonds, debentures and other obligations or securities. 

7 eKee~~-ea~~~al-s~eek7-ae-a£e approved by the supervisor of 

8 savings and loan associations, and if authorized by the 

9 regulations of the federal horne loan bank7-a9-1eH~-aB-~e 

10 ~6~al-aM6HR~-e{-fHRaB-8e~~ewea-HRae£-~~s-8eR~eRee-sftal±-Re€ 

11 e*eeea-f*ve-~eEeeR~-ef-~fte-w*~Re~awaB~e-aeeeHR~B-ef-~Re 

12 aegee~a~~eR-aR6-~~ev~aee-~Ra~-9HeH. However, the obligations 
13 and securities BRall-se are subject to the priority of the 

14 rights of the owners of the savings and deposits of sa~e the 

15 association. 

16 Sec. 5. Section 534.19, sUbsection 13, Code 1983, is 

17 amended to read as follows: 

18 13. CONSUMER LoANS AND CERTAIN SECURITIES. An association 

19 may make consumer loans as defined in chapter 537, subject 

20 to the consumer loan provisions of that chapter. An 
21 association may invest in, sell, or hold commercial paper, 

22 corporate debt securities and bankers acceptances. ~Re 

23 a~~~e~Q~e-aM9MR~-6f-9MeR-19aRB-aRa-~Rve9~eR~e-e~-QRY-~~Me 

24 fflaY-Re~-eHeeee-~weRty-~eFeeR~-ef-~Re-asse~s-ef-~Re-asBse~at~eR~ 

25 HeweveF7-£Ai9-aM£ReF~~y-ie-availaBle-eRly-feF-~e~~eas-ef-~~me 

26 wHeR-feee£ally-eRaF~efea-BaviR~e-aRa-leaR-aBeeeia£ieRe 

27 e~eEa~iR~-iR-~iB-s~a~e-aFe-~FaRteQ-B~Mtla£-a~~Re£~£Y7-aRe 

28 ~Re-9~a£e-aH~HeFiBa£ieR-iB-sHB~eet-~e-tRe-~i~a~e-aRe 

29 ±~Mi~a~teRs-~M~eBea-~~6R-~Re-feQe£a~~y-eHa£~e~ee-aegeeiatisRB 

30 fef-tR±B-type-ef-aetivity~ 

31 Sec. 6. Section 534.79, subsection 6, Code 1983, is amended 
32 to read as follOws: 

33 6. BALLOON PAYMENTS. An association shall mail to the 

34 borrower an offer to refinance a balloon payment under a loan 

35 at least twenty days prior to the balloon payment date if 
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1 at that time no payments under the loan are delinquent. S~eR 

2 The offer shall be at an interest rate no greater than one 

3 percent per annum above the index rate, and with monthly 

4 payments no greater than those necessary to fully amortize 

5 the amount of the balloon payment plus interest over a term 

6 eRa~R~-~fi~f~y-yeafs-a£~ef-~Re-fifB~-~eaR-~e-~Ae-eeffewef 
7 gee~fea-By-~e-fea±-eB~a~e-BeeHf~R~-~e-~eaR-£e-Be-fef~RaRees, 
8 aRa which, when added together with the term representing 
9 the number of monthly payments made prior to the most recent 

10 notice to refinance, is not less than the original loan term. 

11 The association must offer to tile borrower a term of at least 

12 one year before the next balloon payment. Where the balloon 

13 payment is due one month after the preceding monthly payment 

14 date, the association may require the borrower to make a 
15 payment equal to the preceding monthly payment on the balloon 
16 payment date if the first payment under the note to refinance 
17 the balloon note is one month after the balloon payment date. 

18 The association may offer repayment plans to refinance a 

19 balloon payment in addition to the plan required by this 

20 subsection. For purposes of this subsection the term "loan" 

21 means as defined in section 535.8, subsection 1; the term 

22 "balloon payment" means a payment which is more than three 

23 times as big as the mean average of the payments which precede 

24 it; and the term "index rate" means the national average 
25 mortgage contract rate for major lenders on the purchase of 

26 previously occupied homes which is most recently published 

27 in final form by the federal home loan bank board one month 

28 prior to the date on which the balloon payment is due. 
o· 

29 Sec. 7. Section 534.15, Code 1983, is repealed. 

30 EXPLANATION 

31 This bill amends chapter 534 governing the operations of 
32 state-chartered savings and loan associations. 

33 Section 1 authorizes the issuance and sale of capital 
34 certificates. 

35 Section 2 permits the release of an association member's 
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S.F. J;'f., B.F. 

1 account information to certain authorized persons without 

2 having to obtain the written consent of the member. 
3 Section 3 permits associations to invest in out-ai-state, 
4 state-chartered savings and loan associations. The change 
5 would allow investments in any insured association or bank. 
6 Section 4 expands the limit on the amount of money which 
7 can be borrowed by an association to an amount equal to the 
8 association's savings liability. 
9 Section 5 removes restrictions on an association's con-

10 surner loans and investments in commercial paper, corporate 
11 debt, and bankers acceptances. 
12 Section 6 provides that an association that must offer 
13 to refinance a balloon payment must provide that the term 
14 of the refinancing shall not be less than the original term 
15 if the term of the refinancing is added together with the 
16 previous term representing the number of monthly payments 
17 that had been made prior to the notice to refinance. 
18 Section 7 repeals the section which prohibits associations 
19 from conducting "banking business" or accepting savings without 
20 issuing evidence of savings liability. 

21 This bill becomes effective July 1 following enactment. 
22 
23 

24 

25 

26 

27 

28 

29 

30 

31 
32 

33 
34 

35 
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S)'::'{ATE S 
Mr\RCH 16, 193'; • 

SE~ATE FI~E 2261 

-5413 

1 K~end Senate Flle 226: as follows: 
~. ?age 2, by :nserting after Ilne 34 the 

3 :o:'low::.ng: 
"Sec. :'..01. Section 534.10, Code 1983, is amended 

5 to read as follows: 
534.:0 SAVINGS LIABILITY. The savings liability 

of an association is not limited, but s~a~~-eeRsise 
3 c.o.ns.ists on:!.y of the aggregate amount of share accounts 
9 '0 f 1 LS members, Dlus dividends credited to sl:lel-l the 

~o accounts, less redemotion and withdrawal oavment~ 
~_ Except as li~ited by" the board of directors-freffi-£~ffle 
l2 te-t~ffie, a membe~ may make additions to R±9 the 
:3 mewber's share account in sl:le~ the amounts ana-at 
14 5~~R t~e times ss-~e-fflay-e±eet tne member elects. 
15 Share accou~ts shall be ooened ~or cash. T~i.e members 
:6 of an association 5Ra~~ a~e not Be resoonsible for 
17 dR: losses which its sav:ngs liabili~y" 5~a±± :s not 
13 Be S~:flcient to satisfy, and share acco:.mts 5!-la~:;' 
:9 a~e ~o~ se s~bject :0 assessment, no~ ~Ra~~ are the 
:::G {lG'::ders ~Re:!:ee£'-6e of share accounts hable m dRV 
21 unpaid installments on tne~r accounts. Dividends-
22 slla;. l be declared in accordance wi th £Re-SEeVi:9:!:8R9 
23 ef this chapter. Me An association shall" not prefer 
24 one of ~~s share accounts over any other share account 
25 as to t~e rlght to participate in divldends as to 
26 time or amcun~, eHee~~~Rg exceot that an association 
27 may classify its savings accounts according to the 
28 locatlon of the offices at which the accounts a~ 
29 opened, the character, amount or duratlon l;:h@.e8t 
30 ot t.he accounts, or the regu::.arity of addlt.lOnS loi1eEete 
31 t.o the accounts, and may agree i:1 advance to pay an 
32 addlt.:onal rate of earnlngs for par~icular classes 
33 of accounts such as a variable rate or bonus for 
34 savlng larger amounts, or for maintaining 9~eh savlngs 
35 over a longer period of time or with regularity, as 
36 determined bv the board of ctirectors7-Reweve •. 
37 However, all'9~eR classes of accounts shall be 
38 avallable to all quallfYlng members. The board of 
39 dlrectors may also determine that earnings shall not 
40 be paid on aRY-9l:1eh an account which has a withdrawable 
41 value in an amount less than fifty dollars. He 
42 ~refereRee Preference between share account members 
43 shall no~ be createn with resoect to the distribution 
44 of assets upon voluntary or involuntary liquidation, 
45 disso~uticn, or winding up of an association. Ne 
46 An association shall have-~ewe.-~e not contract with 
47 respect to the savings liabillty in--s-manner 
48 inconsis tent wi th Hle-~.ev"'5±6R9-ef this chapter." 
49 2. ?age 0, by inserting after line 28 the 
50 fo:'lowing: 

• 



S-5413 
PAGE 2 

"~ec. 102. ~E~."; SECTION. 534.98 ;JAr1E. T!:e ;:ane 
:> :,( :1:: ,!~,~S()CICl.t::"On shal.:. contai~ the words IIs-3v1.nqs 
~ Ddlll\1I or the .... ·ords II s2lv inqs and loan assoc:aLionli. " 

3. Page 6, by iilserting after line 28 the 

6 
7 
8 

1 0 
, , 

followinq: _ 
"Sec. 103. NEW SECTION. 534_99 POWERS OF SAVINGS 

5;~KS. A savi~gs bank organIzed under this chapter 
~ay exercise the same powers as a federally-chartered 
scivings bank so 101lg as those powers are consistent 
IVith thlS chapter." 

4. Renumber as necessary. 
$-5413 FILED 
M.'>'RCH 15, 1984 

BY EDGAR H. HOLDEN 
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A BILL FOR 
1 An Act relating to the powers of state-chartered savings and 

2 loan associations. 

3 BE IT ENACTED BY THE GE);ERAL ASSEMBLY OF THE STATE OF IOWA: 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

5-5704 
HOUSE AMENDMENT TO SENATE FILE 2261 

1 ~end Senate File 2261 as amended, passed and 
2 repr~nted by the Senate, as follows: 
3 1. Page 2, line 15, by striking the words "and 
4 savings investments." 
5 2. Page 8, by striking lines 2 through 5. 

5-5704 FILED RECEIVED FROM THE HOUSE 
MARCH 30, 1984 J~ ___ -<"'?'-"_<. .. h~ 'It (if 1';<36 ) 
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S.F. ~~I H.F. 

1 Section 1. NEW SECTION. 534.4 CAPITAL CERTIFICATES. 

2 An association may issue and sell, directly or through under-

3 writers, capital certificates which shall represent non-

4 withdrawable capital contributions, and constitute part of 

5 the reserves and net worth of the association. -The 

6 certificates shall have no voting rights, shall be subor-

7 dinate to all savings accounts, debt obligations and claims 

8 of creditors of the association and shall constitute a claim 

9 ~n liquidatio~ against any reserves, surplus and other net 

10 worth accounts remaining after the payment in full of all 

11 savings accounts, debt obligations and claims of creditors. 

12 The capital certifi.cates may be entitled to the pa)~ent of 

13 earnings prior to the allocation of income to surplus or other 

14 net worth accounts of the association and may be issued with 

15 a fixed rate of earnings or with a prior claim to distribution 

16 of a specified percentage of net income remaining after 

17 required allocations to reserves, or a combination thereof. 

18 Losses shall be charged ag~inst capital certificates only 

19 after reserves, surplus and other net worth accounts have 

7.0 been exhausted. 

21 Sec. 2. Section 534.5, subsection 1, Code 1983, is amended 

22 to read as follows: 

23 1. EXCLUSIVENESS OF ACCESS. 

24 a. E~e~y ~ member ShB±±-hB~e-~Re-fi~h~-~e may inspect 

25 9tleft the books and records of an association as they pertain 

26 to the member's loan or savings investment. Otherwise, the 

27 right of inspection and examination of the books and records 

28 sha±±-he is limited ~B. to the following: 

29 (1) The supervisor or a duly authorized representative 

30 B9-p~~vieee-~M-~his-ehaptef-~h.-~e-~efseM9~ 

31 (2) Persons duly authorized to act for the association, 

32 e~6-~e~-te-a~y~ 

33 (3) A federal instrumentality or agency authorized to 

34 inspect or examine ~he books and records of an insured 

35 association or of an uninsured member by the federal home 
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1 loan bank. 

""".: ' 2 b. The accounts and loans of members shall be kept 

confidential by the association, its directors, officers and 

employees, and by the supervisor and the supervisor's examiners 

and representatives7-r~e~iaea-~ha~. However, the association 

may, upon receipt of the written consent of a member, furnish 

information concerning that member's loans and savings 

investments to a person who the association has reason to 

believe intends to use the information in connection with 

~'";"" ';;:' 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

a credit transaction involving the member on whom the 

information is to be furnished and involving the extension 

of credit to, or review or collection of an account of, the 

13 member. However, written consent of a member is not reguired 

14 for the releRse of information concernins the member's loans 

15 and savinqs inVf~stments to any of the following: 

16 ( 1 ) Another association. 

17 ( 2) A federal association. 

18 ( 3) 'A bank. 

19 (4 ) /l. credit union. 

20 (5 ) An industri.al loan com:eany. 
' 21 (6) A bona fide credit bureau. 
~? 
~- ( 7) A real estate broker seeking: the information in 

23 connection ~li th the closins of a loan involvins a member. 

24 (8 ) A 12erson act inS in a fiduciary ca12aci ty as an agent 

25 for the member. He 

26 c. A member or any other person shall not have access 

27 to the books and records except upon express action and 

board of directors. 28 authority of 

d. E"e~r 79 

the 

An association shall compile prior to its annual 

30 meeting, and shall make available to any member upon request 

31 of the member, a list by name of the aggregate remuneration 

32 paid by the association during the preceding fiscal year to 

33 each of the association's five highest paid officers and to 

,34 each director of the association. 

e'~"'~'35 Sec. 3. Section 534.10, Code 1983, is amended to read 
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1 as follows: 

2 534.10 SAVINGS LIABILITY. The savings liability of an 

3 association is not limited, but 9Ra±±-e5ftS±S~ consists only 

4 of the aaaregate amount of share accounts of its members, 

5 plus dividendg credited to s~eR the accounts, less redemption 

6 and withdrav:al payments. Except as limited by the board of 

7 directors ~~5ffl-~±ffle-~5-~±ffle, a member may make additions to 

8 ft~S the member's share account in s~eR the amounts and at 

9 s~eft the times BS-fte-fflay-e±ee~ the member elects. Share 

10 accounts shall be opened for cash. The members of an 

11 association SRB:: are not ee responsible for 8"y losses which 

12 its savings liability sAe:: is not ee sufficient to satisfy, 

13 ana share accounts shail are not ee subject to assessment, 

14 nor she:: are the holders the~e5f-ee of share accounts liable 

15 for tift! unpaid installments on their accounts. Dividends 

16 sh811 be declared in accordance with ~Re-r~5~±S±5ftS-e£ this 

17 chapter. Ne An association shall not prefer one of its share 

18 accounts over any other share account as to the right to 

19 participate in dividends as to time or amount, exeept±ft9 

20 except that an association may classify its savings accounts 

21 according to the location of the offices at Wh1Ch the accounts 

22 arc opened, the character, amount or duration thereof of the 

2J accou~ts, or the reaularitv of additions ~bere~e to the - . 
24 accounts, and may agree in advance to pay an add1tional rate 

25 of earnings ~or particular classes of accounts such as a 

26 variable rate or bonus for saving larger amounts, or for 

27 !1'.aintaining s~eft savings over a longer period of time or with 

28 regularity, as determined by the board of directors7-hewe~e~. 

29 However, all ~~eR classes of accounts shall be ava1iable to 

30 all qua~i:ying members. The board of directors may also 

31 determine that earnings shall not be paid on e"1-S~eh an 

32 account which has a withdrawable value in an amount less than 

33 fifty collars. No-~~ef~~e~ee Preference between share account 

34 members shalf not be createJ with resoect to the dlstrlbutlon • 
35 of assets upon voluntary or involuntary llqulcatlon, 
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1 dissolution, or winding up of an association. No An 

2 association shall ft6¥e-~ewer-~e not contract with respect 

3 to the savings liability in a manner inconsistent with the 

4 vrevisieHs-ef this chapter. 

5 Sec. 4. Section 534.17, subsection 1, Code 1983, is amended 

6 to read as follows: 

7 1 
.< • An association may invest without limit, except as 

8 expressly stated, in any of the following securities: ~6~ 

9 ifl-e5±i96~ioHS 

10 a. Obliqations of, or obligations which are guaranteed 

11 as to prinCipal and interest by, the United States or this 

12 statei-i~t-ifl-stee~~ 

J3 b. Stock of a federal home loan bank of which it the 

14 association is eligible to be a member, and ift any obligation 

15 or consolidated obligations of any federal home loan bank 

16 or banks7-iet-±H-steek~ 

17 c. Stock or obligations of the federal savings and loan 

18 insurance corporation7-id+-ifl-stee~,~ 

19 d. Stock, obligations, or other instruments of the federal 

20 national mortgage association, the government national mortgage 

21 association, the federal home loan mortgage corporation, or 

22 anv successor,--(et-il'l-deIll6fle,.. - -
23 e. Demand time or savings deposits, ifl or bankers 

24 acceptances with any bank or trust company the deposits of 

25 which are insured by the federal deposit insurance corporation, 

26 -(ft-±H-stee~~ 

27 f. Stock or obligations of any corporation or agency of 

28 the United States or this state, or ifl deposits tHere"itt. 

29 of the corporation or agency to the extent that s~eft the 

30 corporation or agency assists in furthering or facilitating 

31 the association's purposes or powers'-i~+-±~-sav±~~s. 

32 g. Savings accounts of any savings and loan association 

33 e~e~atiH9-~Haef-tfte-pfe¥is±e~s-e£-~ft±S-eAe~te~-a~a-e£-e~1 

34 feae~6;-sav±H~s-6~6-:eafl-assee±a~±eft7-1ft+-±~-heflds, the 

35 deposits of which are insured by the federal savings and loan 

-4-
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1 insurance corporation. 

2 h. Bonds, notes, or other evidences of indebtedness which 

3 are a general obligation of efty ~ city, village, county, 

4 school district, or other municipal or political subdivision 

5 so long as the total investment ~ft-5~eA-ee~~era~~eft under 

6 this paragraph does not exceed five percent of the assets 

7 of the association, except that any e~-~Aese investments which 

8 arc securities or obligations which are evidence of first 

9 mortgnqe liens on real estate are exempt from the five percent 

10 limj.tation7-*~t-~ft-~eft~9~ 

11 l. Bonds secured by an interest in real estate7-*;t-~ft 

12 ea~±~a±.:... 

13 l. Capital stock, obligations, or other securities of 

14 service corporations, provided that the aggregate investment 

15 in service corporations shall not exceed five-~ereeft~-e~-~Ae 

16 a9gets-ef-~Re-a55ee±a~±eft-a~-afty-~i~e-~~~e~-~e-J~iY-+7-+983, 

17 e~-9±~-~e~eeft~-ef-a9ge~S-eft-e~-af~e~-J~iy-i,-±983-afta-~~±e~ 

18 ~e-J~ty-±,-+9847-e~ seven percent of assets of the association 

19 on or after July 1, 1984, and prior to July 1, 1985, or eight 

20 percent of assets on or after July 1, 1985 and prior to July 

21 1, 1986, or nine percent of assets on or after July 1, 1986 

22 and prior to July 1, 1987, or ten percent of assets at any 

23 time on or after July 1, 1987~-aRa-*kt-±ft-aft.:... 

24 ~~ open end management investment company registered 

75 under the federal Investment Company Act of 1940, the portfolio 

26 of which is restricted to investments in which an association 

27 may invest. 

Sec. 5. Section 534.19, subsection 7, Code 1983, is amended 

29 to read as follows: 

30 7. POWER TO BORROW. !£-al'l~-WAel'l Except as provided by 

31 its articles of incorporation, an association ±9-l'Iet-a-membe~ 

32 ef-a-feae~ai-Heme-±eel'l-baft~7-±~-5Hail-heve-~ewe~-~e may borrow 

33 not more tha~ an aggregate amount equal to el'le-£o~~tR-e£ its 

34 savings liability on the date of borrowing. !f-aftB-WReft-al'l 

35 ae5ee±at±el'l-i9-a-memoe~-ef-a-fe6era±-HeMe-±eal'l-eaftk7-~~-5Ra±± 

-5-
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1 RaVe-~ewe~-te-gee~~e-eaVe"ee9-ef-fte~-Me~e-~"e"-eft-e~~~e~ete 

2 effie~"t-e~tlei-~e-efte-"el£-e£-~t9-geV~ft~9-i~ee~li~y~--Wi~ftift 

3 9tleR-effietl"~-e~~al-te-efte-ftel£-ef-it9-sevift~9-lieeili~y,-~He 

4 essee±e~±eft-ffiay-ee~~ew-£~effi-getl~eeS-e~Re~-~Raft-Stleft-feae~a± 

5 Reffie-±ee"-ea"k-a"-a99~e~ate-affietlft~-Re~-i"-e~eess-ef-teR-pe~eeH~ 

6 ef-±~s-sav±"9S-liee±lity~ A subsequent reduction of savings 

7 liability shall not affect in any way outstanding obligations 

8 for borrowed money. All StleR loans and advances may be secured 

9 by property of the association. In addition to the above 

iO unsecured or secured borrowing, an association may issue stlek 

11 notes, bonds, debentures and other obligations or securities, 

12 exee~~-ee~i~ei-s~eek,-es-a~e approved by the supervisor of 

J3 savings and loan associations, and if authorized by the 

14 regulations of the federal home loan bank,-es-±e"9-as-~fie 

15 ~e~al-affietlft~-ef-ftlftes-ee~~ewea-tlftae~-tftis-se"~eHee-9ftall-fte~ 

16 e~eeed-f±ve-~e~eeH~-ef-~fte-w~~fia~awable-eeeetlft~s-ef-tRe 

17 e9geeie~ie"-e"a-~~eviaea-~Ret-9~eft. 

18 and securities SRell-ae are subject 

However, the obligations 

to the priority of the 

19 rights of the owners of the savings and deposits of said the 

20 association. 

21 Sec. 6. Section 534.19, subsection 13, Code 1983, is 

22 ame~ded to read as follows: 

23 13. CONSUMER LOANS AND CERTAIN SECURITIES. An association 

24 may make consumer loans as defined in chapter 537, subject 

25 to the consumer loan provisions of that chapter. An 

26 association may invest in, sell, or hold commercial paper, 

27 corporate debt securities and bankers acceptances. ~"e 

28 a99~ege~e-affietl"~-e£-Stleft-*eeR9-aHa-iRVe9~Meft~9-et-eHY-time 

29 ffiey-fte~-exeeea-tweH~y-~e~eeR~-e£-~fte-e9Se~s-e{-~ke-es9eeietieR~ 

30 Hewe~e~,-~ftis-etltfte~i~y-is-availaale-eRly-~e~-~e~iees-e£-~iffie 

31 wAe"-feae~aliy-eka~~efea-seviR~s-eRa-*eaR-a9geeietieHs 

32 e~e~a~iH~-iR-~ftis-9~e~e-a~e-~feH~ee-s~Mila~-etl~Aefi~y,-efte 

33 ~Re-9~e~e-e~~Refi2a~ieH-i9-9tl5;eet-~e-~ke-~±~R~s-aHe 

34 ±±ffi±ta~±eHs-±m~egea-~~eR-~fte-£eae~aliy-efta~~e~ea-esseeia~±eH9 

35 £e~-~A±s-~y~e-ef-ee~ivi~y~ 
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1 Sec. 7. Section 534.79, subsection 6, Code 1983, is amended 

2 to read as follows: 

3 6. BALLOON PAYMENTS. An association shall mail to the 

4 borrower an offer to refinance a balloon payment under a loan 

5 at least twenty days prior to the balloon payment date if 

6 at that time no pa)ments under the loan are delinquent. 5~e" 

7 The offer shall be at an interest rate no greater than one 

8 percent per annum above the index rate, and with monthly 

9 payments no greater than those necessary to fully amortize 

:0 the amount of the balloon payment plus interest over a term 

11 eHa±H9-~ft±~~y-yeer5-af~ef-~fte-~±f5~-±eeft-ee-~fte-berrewer 

12 gee~fea-by-~fte-ree~-egeaee-seeHr~H9-~"e-±eaH-ee-be-refiHeHeea, 

] 3 !"H~ which, when added together with the term representing 

14 the number of monthly payments made prior to the most recent 

15 notice to refinance, is not less than the original loan term. 

16 The association must offer to the borrower a term of at least 

17 one year before the next balloon payment. Where the balloon 

18 payment is due one month after the preceding monthly payment 

19 date, the association may require the borrower to make a 

20 payment equal to the preceding monthly payment on the balloon 

21 payment date if the first payment under the note to refinance 

22 the balloon note is one month after the balloon payment date. 

23 The association may offer repayment plans to refinance a 

24 balloon payment in addition to the plan required by this 

25 subsection. For purposes of this subsection the term "loan" 

26 means as defined in section 535.8, subsection 1; the term 

27 "balloon payment" means a payment which is more than three 

28 times as big as the mean average of the payments which precede 

29 it; a~d the term "index rate" means the national average 

30 mortgage co~tract rate for major lenders on the purchase of 

31 previously occupied homes which is most recently published 

32 in final form by the federal home loan banK board one month 

33 prior to the date on which the balloon 

Sec. 8. NEW SECTION. 534.98 NAME. 

payment is 

The name 

due. 

of an 

35 association shall co~tain the words "savings bank" or the 
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1 words ·savings and loan association". 

2 Sec. 9. NEW SECTION. 534.99 POWERS OF SAVINGS BANKS. 

3 A savlngs bank organlzed under tnls chapter may exerClse fne 

4 same powers as a federally-chartered savings bank so long 

5 

6 

7 

8 

9 

10 
, , 
.~ 

12 

13 

14 

15 

16 

17 

18 

j 9 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

as those powers are consistent with this chapter. 

Sec. 10. Section 534.15, Code 1983, is repealed. 
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fu"end Senate File 226: as anended, passed and 
reprinted by the Senate, as fo~lows: 

1. Page 2, line 13, by striking the word "However," 
and inserting in l::'eu thereof the following: "The 
associat:on 1S :1ot required to obtain". 

2. Page 2, llne 14, by str:;'Klng the word "loans" 
and insertlng In lieu thereof the word "account". 

3. Page 2, line 15, by striklng the words "a:1d 
savinas in.vestments ll. --

4." Page 2, llne 21, by inserting after the word 
"bureau" the words "located in this state". 

5. Page 2, by lnsertlng after Ilne 25 the 
following: 

"However, the :;.nstltution or oerson llsted lr. 
sub araara hs (l) throu~h (8) shall onta'n wrltten 
consent 0: tne me er prior to requestlng t .. e 
lniormatlon from an assoclatlon." 

6. By strlklng page 2, llne 35 through page 4, 
line 4. 

7. Bv striking page 5, line 28 through page 6, 
llne 20.' 
,. 8., By striking page 7, line 34 through page 8, 
... lne :>. 

9. Renumber as necessary. 

BY CO}1.:"~ITTEE O~ S!vLALL BL:SINESS /\~\:; 

CO~1.'1ERCE 

SENATE FILE 2261 
H-5892 

1 Amend senate File 2261 as amended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 6, by inserting after line 35 the 
4 following: 
5 "Sec. 102. Section 534.75, Code Supplement 1983, 
6 is amended by adding the following new subsection 
7 5 and renumbering the subsequent subsections: 
8 NEW SUBSECTION. 5. An association or service 
9 corporatlon may engage in real estate brokerage only 

10 to the same extent as a federal association is 
11 permitted to engage in real estate brokerage. However, 
12 an association or service corporation, which as of 
13 March 1, 1984, was engaged in real estate brokerage 
14 in excess of that permitted under this subsection, 
15 may continue those activities." 
16 2. Renumber as necessary. 

BY SKOW of Guthrie 
H-5892 FILED MARCH 27, 1984 GROTH of Buena Vista e ~~~, ,'5f'~o..- .3,0i' (J'/'II7) 



SENATE FILE 2261 
11-5893 

1 Amend amendment 8-5831 to Senate File 2261 as 
2 amended, passed and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by striking lines 3 through 24 and 
5 inserting in lieu thereof the following: 
6 "1. Page 2, line 15, by striking the words "and 
7 savings investments. 
8 2. Page 8, by striking lines 2 through 5." 
9 2. Renumber as necessary. 

H-5893 FILED MARCH 27, 1984 
od.~J -'!Pi (f 1"11. ) 

BY GRONSTAL of Pottawattamie 
SCHROEDER of pottawattamie 
CHIODO of Polk 
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SENATE HLr. 7261 

,\N ACT 

RF.l.ATING 10 THR P()Wl::R5 or STATf;-CHARTERF.D SAVIN(;S AND LOAN 

ASSOCl.ATWNS. 

BE IT EN;,CTt::D BY 'fllF. G~N~RAL ASSEMBLY Of 'TIU:: STATf. OF 10' .... ;..: 

S~~ctlO:"l 1. NE:w_~l;;~"!'.!..9!!. !>34.4 C':"PITAL CF.RTIFICA'ns. 

An assoclation may iSeue and nell. directly or through under:

.... l·lten;, capit,tl certifica.tes .... hich shall represent non

withdra· .... able Capltdl contributions, Clod constitut.e part of 

the 1"cSC1"Ves and net. yorth of t.he .itr.$oci .. tion. The 

r:;ertli'icates shall hdVC no votlOg rights. shall be suhor

dinate to 1:O!1 ~h1vings Il.cc:ounL~, debt. obllgdtionr.. and cLlims 

of c.·edi·~ors of thc~ M;soc:i,ltion and ShOll! cons .... itule a clalG) 

In liquidation aqaim,t any reserves, surplus cllld olhel" net 

""ot"th account!) reo .... ininq after: the pay.vmt 111 full of .111 

savings account!;, debt oblig<'l~OI\S and claims of crt:diLoni. 

7he capita! certificates may be entitled to the p"yr:'lcnt. ot 

earnings prior to ~.he allocation of' income to Gorplus 0.1' ot.her 

net ... ·ort.h a,:coun~~ of the associ.lt~ion ilnd m1l.y he iSbued ...,ith 

,1 fixed t'ale of t:arOl.ngs ot' wlth a pl·:i.Ol· clair. to dif'tribction 

of a sp(:ci.fied pf':rcentage of net lncome l·et.,all\lng after: 

required illlocilti()n~ to n~scrves, or <I cOJ1"l!jinati.on thereof. 

Losses ~hall be r.hat·qed against C,"\pit,ll cel"t.i !icatcl:> only 

i\fter reserves, (l.urpluG c\l\d other· net worth accounts have 

been ~xh~\uste-1. 

Sec. ? Sect-lOll ~'>]4.~), suh!;ech on Code 1 ')83, :. s amend"d 

to read a!l follo .... s; 

1. r:XCI.US IVF.NRSS OF ACCESS. 

~l...:. 8v~t'~ !::. :'I".-.bt~r Hhftll-k~ve-U\e-!':\,.h-t-\e 

Int~h !lIO::: bookb "ad recot'ds of dO tl$sociatior. 

to the It.elnb(:r ':=; loan or 

;:iA:i. lnf~p""ct 

as they P(,l"t<lln 

Ot)l'~t""'i:,;e, t.he 

t"i')ht of 

If,k<til-b~ 

l.nSpectlon and 

8lJVlngs inve::;trnp.nt. 

exarnj~ldtion of the boo:':o; and I·(~r.or:d:,; 

~.~ 1 ini ted f .... to the .~c.?!.l~<? ..... ~~s..; 

e • 
Senate File 7261, P. 2 

iJ....2. __ !'!!! Sup(~;.vis(}r ()r it duly authorized l'epreseutatlve 

6e -rl' evi-4ed- ;.~- ~h i: ,,- ehap •. t'!t"- fbi -w-I' el' 9 6R.,.:.. 

i..?l. __ ~~'!~.QJ)::; duly authorized CQ .nct for t.he iH;socidtion, 

al'lfl-tf!1-4:e-~fty. 

i~ federal instrumenL1I i t.j or aq.::ncy authorlZed to 

inspect or examine the book(l. and rcC'ords ot an insl1rlld 

association or of an utl}flSU1·cd member by the federa.l ho:ne 

loan bank. 

~:. The account!:; and !O.lllS of tnembers Sh,l)! be kept 

confidential by t.he assocl<lt.ion, its dil·ectors, officers and 

employees, ,lnd by tho supervisor lind the supervjso1"S examiners 

and repl eS("Jnt~tlvesT-JH'&V~Ele4-t:"'Il" __ .!IE~l!Y'~!.L. the association 

may, upon n:~ct~ipt of the wrl tten consent of a member, furnish 

infornat.ion C'oncerninq that :nec:Wp.r's 1011ns (\nd I>avi.nqs 

lnvest.rnents to a person .... ho t.he Ilssociation has reason to 

believe intends to use the info["."TI,ltion in connection wlth 

a cr~dit. t..:ansaction involvinq the member on whon the 

lnformotion i~; to be ha·nit.hed and involving the extellsion 

of credi t to, 0 r revS e .... or collecti on 0 f an ,lccoun t 0 f, the 

f!!p.mbe r: . ~?.~~v.(.~ ;L._":,,.!..~_t~'.en . C.?f.~.~~~.I:.~ .. 9.; _~.rnemher is not reglJ ired 

1"01· the r~lease of info111lation conccrni..!!S......!!t~~.~~?_;·:~ ... !.~nf~ 

t~~.~aEl ... ~L .~.I.'..e: .J2.~9.~~.U9.:.. 

i~J ..... !'>J!9.!~:!..~!'>~9c i cl !-.~_,?n.: 

i.?l_~...f.eder.'!l ;)ssociat . .!.?!!....:.. 
(J) A. bank. 

(4) A credit uniol\. 

{~.J. J~!l. . .!!~~~!.!!J:x.i~A .. ~~.~.r! .. 9:Q!I.'P~J~y ... 
~!-.. _tJ.~!.l~ ._~!de crcdi. t _burr-au. 

.GL A l:eal e(;tat~._.!>X9_~~X .. ~.~~kil.!.9..._the in(ort:'lation in 

'2:?!!.~£<':.!-. ~ . .9!) .. ~; ~l!!_t:l).~. ~.!.<?~i_~..il_~o.":.~ ).r!.~.?~:~Jn9 ... i:!~. !,,_~~eJ ... 
.L8~._P£~·.~.9I) .. ~.S'.t::jn9 In a fiduci.,ry c<)p_,!£if:1.n~~:]O.!1..~~)E!.!~ 

(01· "the ~enhel·. N~ 

~ mf':l,:ber: or .u-:y et.her ye::-::;on uhall ~l.~ have aCCC5r. 

to t.he hooks ilnd r~cOl:ds except upon t:xpress action and 

alJthority of th(~ board ()[ di:::ect.on:. 

Ul 

:n 
IV 
IV 
a> ... 



S~~nat.t~ Fi!t~ 7)6:, 1'. 

d ~ ... ~,.y ;,n dSIiGcii1~.l()tl !~hall CO:1pll.e pl'iot" t.o i"t.~~ a:Hlu<..I1 

mf!(~tir.g, and !;~Iall rrake dV~ll .. \bl-= t.o ,11)Y Il~etu,~r \lyO:l l"equt"::;t 

of tll~ !"Dell!'':-:', .1 list. by nane 01 the a9gregdt.e l"~~'Unf!r'"tlon 

p:1lQ tr t.tw ;}~::;ocl<,.~ion dUr:l:1g t.h.~ rn~Ct~dl:1q fUlCil1 year to 

e<H':i". 01 ~.he iI~SOCli.\·:.icn'H Lve h:gl,e!;t P,lld off:cr.n' ;Hld to 

ead, clIrf!ctO:' 01' t.~e iI~.~()ciati0!1. 

S'-::t:. ~e(;ll();) :>.')4.1C-, eoce lC;8~, :!: <l:llt:lld0d I.G rt"!,ld 

a~ !"Jl~o',,'!;: 

~"H.lO Si\VINGS LI,\811.11'Y. The s,wil.gs l~,lt~illt.j' of an 

a~':iOC1(\t.lon .5 not. 1 i.1H t(.'(; , :>".Jt t!fldj,2'~&hf!\-l-('.~. cOJ.I!!....i~ .. ~ c!Oly 

,,( t.1.e: 'lQgn~q~t~ ntrOUI~': of r,IHr~ account.s of It.S mer-ben" 

;lur, dlvid~nds i:l·eJit.ed f.O ~\teh tl.'.~ dCCOlm~.s, 1e: .. s I'edctnptlon 

.. nd .... ·1 thdl·"' ... ·dl payt;,ents Except ,lG Ilml~~d by t.he boani of 

J1t"e::l;:.or::. !·.·~I"-I!-!"Ml~-".~-"'.Mf'l, a lI~emb~1" lI'a"l r;,lke ~ddlt.iol'.s t.(' 

P.t6 t.he ~.~~:::~.'.~ £hclJ"(, ctCCOUI1:' i:1 I:nu~h !:J.~~ ~nount$ and .. t 

IHtl:!h tt~'-::. t.imef; '!'IA-h~-lu'J'-el~e1! t~l~ .... '!l~~n.!)cl el(.~ct:;>, Shar~ 

')(·COl...llts snal. te ope~I(.·d 1"0[' cM.>h. Tht"! ne;:'Ibc~rs of iln 

,1"50('~'1t.io:l "halt ~I.;C not ).~ n::spon!abl~ fn;' c'lJlly losses wlueh 

1t.S r,av~n9" liilbiiity !!hllt-i- ~:!. not BEl uu!ficient" t.o ";,1t.isfy. 

nnd ~;hnre <lCC:)UIlt.S ~h~.; :"!rt"! r,ot ).I~ subJect to fl~,,,ef;f;r.t(:nt., 

:10~ ~halJ: ~r:e th" h01d.~rt, 1!"'f':f'~fOf-i"! cf :;.hcH.E: ... '~~<:S!llOt~ li:1h'e 

fo~ <tt\y \upald Hwtllllm'.:::tlt$ on th~,:- ,,::counts, LJlvldends 

,;hall. tH: d('!cl.:ln:d ir ,1cconiilllc .... · ',Olt:l lI:.he-,H'6v,""'HU\9-1If: tillS 

ch,lptc, Ne ~ ill:,SOclatlon ahall l.l0t. pn;t'el' Ollt! "'~ ~tt ~;t.i,r\~ 

,1C(;Ollnts (lVel' .lllY ot her share <tCC(Il.nt ~s t.O ':.ht"! right to 

p'lrtl\'lp;lt~ 1,1 dlVl.(i(!l)<is as to t.llt"~ or aC-Olln7., ~}(~(I'!'''+h' 

~~g.~.l?!: ~hat an .)!".i;<'C) ..... t1on JT!,1}' cla:Hiif."y ~ts sa'l1nqi; aCC\lunt.s 

<lccol'dlng to t.h~..!:?_c .. :tLon .~.L t.hf'! ~U .. ~.~:es .:.ot ''''':llCh U~e ~.~count.~ 

d:·~.""'£)'p'~;.n~.':i.t. tJ;e character', <uIlOU))t. or dll)",lt.iol< .. RP.f'f'! ... .f 01 ·..ll~ 

~co\.n~.s, or .!.~~ l"~qUl,1!·)ty of "1.djlt~O)1:.> Itkel'~d!Eo tc-: th~ 

d-:':CO,.mt.!}. imd tnay ,\()t"ee 1)\ :lctv.'tnce t.o pily i.lll (\udit.lon,d rilte 

of ~~rninq=1 for par:icu~4~ I:ldsses of acco~ntG ~uch dS a 

Vat"i,lblc! li:lt\~ or t.onu~ f01' !)aVln~ :ld1gt!:. <WlounU;, or fOl 

maint.<l.lnlU<] Enter. !.aV1IIgs VVCC '" longe.· p('!)'iod of t.lme Ot ... ·ith 

:-cqula!:'ity, ,\!, dete)·minp.d by t.he bOard 0: d~t·ector~.,.-k"w@v@t',. 

e 

:;e:~(\te file 2261, p, 4 

!~o~·~:!~.~·.' "II fHtl"h cL~sse~: ;!t ,lcc()\mt.t:, ~;hall be <'tv, .. ~la.J)~t"! ~.() 

-:\11 qual11"yu,:g f:o=mb0.[f,. The ~oar:1 ... )!" d1rect.on; may ,,1:;(; 

uetel"m~ne :-.h,lt ('.lr:llngs sh.]'l :wt be IMi;: (;C <'tH.y-~\tl'!h an 

<\(.C01Hl~. wh:,ct: bar, a '''''It.hdr,,·~·able '!<~lJ~: In ill) ar.'.OU:lt le::'R 1,:lill1 

l"ll"ty do~ lars, N~-"t'el'~"~"'t!'e r.r.(":.f~)l~l}E~ h('t .... et:tl ~hart"! ,lccount 

members sh<lll not ":>e ,rcA.t.~d ~'l th :·r.spect t.o t.he: dist.ributi:":ln 

of aG~~eU; 1I~)()r: V01U;lUll'Y or ltlvo1ulltary llqcld<lt~on, 

d::':c,s,)lu~:;cn. or .... ir:dlIl9 up of an (!,S~'(I~l,lt~on. N., hn 

,1SS0Clll.t.10() ::;ho l1 hc'\"'~-I'~Wf'!"-t:8 !~c~t cOlltr!lf":t 'oI.th respe('t 

to thf! aclv1ngt ll<thll:'ty In ,1 r·l<l)~net IJlCon:::'l!)tent. WIth "~e 

~t'eVHttM'I~-&f ~.his ch,lpt.el·, 

Sec, 'I, Section ~>34 17, s<.lbSect10:l 1, Ccdt"! ~983. 1'; amend~d 

t.O re::1d as fol ~()·..,.s: 

An Zl5HOCI,ltlon rray j:}Vef>t. ·"'l':".hout. li;;lt, except o3a 

I"!x;:reES~y stat.cd, 1n dIlY.2.! I·.h~ fcllO'ollOg s~curltier,; 

"1'\-eht-l-~8""8"8 
t·· 

d, 0:-'1i9.1t..~~ of, 01' obl.gdt.ior.s wnidl an' 'Juclrdllteed 

d:~ t(J tJrinclpa1 <'md lnt.t"!r("!g~. hy tht~ Un~terl. St.ates or t..hili 

St.,l te.,.- +h-+· :tl\- M,l:tek 

~.~. Stock. (J1' a fedel'al :IOW~ loan b,1nk of .... hich :tt the 

d"!lSC:;l'ltlO~~ is r.1 igible t.~) be <I Cler.bery and -l-h .lay obligat.l(ln 

01 COtHl011dat.f!d cb1iqat.lol)H of ar~y f~dE:rCl~ hOI1(: 10.ln b,ulk 

01 t<lnks~-fe+-:tA-et~ek, 

c ~tcck 01 obllgClUotl!1 01 the f~d('!r,\l li<.lVlnq:..; dnd joa:1 

I n=~llr ,1n~.: cor pnr ,I t. ion.,. -+d-+- .f'I-~hH~~'. 

:L ..... 5toc",-, .. ohlig,lti0n!'t, or 01.;H!1 ln~;tr\Jrent" of Ul(,! (eden\! 

lI'lt.i\H~al :1l(Jt"tgage at;SOCl<l'~lon, L'I~ "o\'.~l"tUl'.r.n1 national mortqaqe 

,l;3!;OClat.lon, U1<~ fcdt"!r,ll ho;)(": loan ;1l0t·t.<j"'9~ corpornt.\on 01 

.IIIY !i!';ccer,r:ot-r-{e1·tft-oieM8f1lir 

e. [:\!!I\~!I~ t:'ll'e Ol' :'><lv~nq~ depob1t::-., t-~ cr ha:li:.en. 

,'.CCcpt.clI1Cel6 10'1 eh any bank Ol tnll:;t cornpo3ny t.he df\poS i t.S of 

.... hich at'l"! in$~II'ed by the? f(':d~!'al defl:":lr.it. 1I11i'.lt"ance cOl:poratlOn., 

·H+-tl\·!'t".~ek. 

_f_._~!~(~ck 01 (lolig;lt.i()n~ of :l:lY ::Ol'pole::tlon or ,lg,mcy of 

~.he I))llted ~:t,\te!: or thl!; :::.tatey 01 H\ de?o!;its •. her:-@wiliR 



i 
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gJ_ .~}~~_<.:orp~~_<1t~qr! . .o_t:..i~.9..eJ)cy to thC! extt~f1t that. tH.6n !_t'!.t.: 
corpordtlon or aqenc:y a!,-f;I!;ts in fUl"thl!tl,nq or f'lci lit,lti.ng 

t.he <1!>:';Oclclt.ion'~i purposes or p()wersf-f~"-*I'I-~aVlR!I",:. 

SI....:....- $avi.Qg_~ accounts of .. oy ~~:':!1!~~!~~_ .. 1_(?~~.1 assoclation 

ElP'E: Fa ~ 1; R-<.I- \tft6I:H' - Ute - p 1'8V,t8 :i:6hB -&.-:-Hu ~ - (l!k"'~tf'l. -ttH4 - 84-- aMY 

t ~fle Jo'81-11 a"'+K'!tt- elf"" -le~u'l- "" IUt tfl: d'" ~"~ - t ft.7 - lft -~el\ftlf, l' !!~: 

q~.l?.o!"~.!:.:!: of which <Hf"! _HI~~I.!.ed by .. ~!l_~ (edc!::?-). s_<:'_Y.!~~ ~~,_g.JOdl\ 

.~ !'_l:.!!.~~_t:"!c;_e cotporat I on 
h .. ___ ~o)}_d_~, flole!), or ocher evid\~nce$ of indebtedness .... hlCh 

are c'} gene'",l} obl.lqatlon of 8fl.y d ('lty, villdgp., county, 

school di~t.ric:t., Ol' other municipal or politio.:;al subdivu:;ion 

50 10n9 as the tot,al lm'ent.rHHlL tl\-.!l\t6h-eefp&t'at.;'el'l ~!!~t~ 

~"~llS para~,1.1:~.£!l do~:..; not exceed five pcrc~nt of the asset>:; 

of the dssoci!lLion, except that any I'It-,,-heBe investmenta which 

,11'e f>ecurit.ics OJ: (Jbliqations which ,H"C evidence of fi.rst 

mo!"tgage 1 iens on I"edl estate are exempt from t.he five pel"Cent 

1 i tni t.il ti 01)1" -H-t-.",-he.uitl": 
.!....:....-._~~~2. secul"(,:d by an int,erest. in reell cstate1-f;+-~~ 

ed~tt.jljl.: 

J_._.f.,:,pi.!!1 !;tock, obligatioBi'. or OthCl: st!cut"i.ties of 

sel"Vlce cOl:poratlons, provided th.lt. t.he aqgn,gate InVe!;ttllent 

In r,elvice COl"pOrat.lons shall not exceed Ihve-~ef"f!e","--e£-t.k~ 

a9~~tB-~{-~he-~~~ftf!+~~~8H-d~-41'1~-~iMe-p.~"~-"-8-d~ly-iT-l9~61 

~ l' - &;, H -~e f'fUHit:..- e t - de I!te t:e -1'90"'- tH - a Ii tet" -.hI. 1 Y - t,. - i 9iH -IlMtf-)!It';' 81' 

\:&-dl;l.ly-h-i9A"T-tIof!' ::;cven percent of MiS(;ts ot the .~~~~clation 

on or aft~r July 1, 1984, and priot" to July 1, 19H~, or eight 

PCl"Ct~)lt of .1sset~~ on or aftel' July 1, 1'lB~ and pI"lOr to July 

1. 1986, ot" Ilin~ percent of aS~H;t.s on OJ' aftel. July 1, 1986 

dnd pl"jor to .July L 1<)8'), or t.en pOl"Cent of ,,:.sets dt ilny 

tirre on ot" after July 1. 198?,-ftl'ld-fk+-;'R-ftR, 

~.:...._ ~n open cnd Blelnaqenent irIVt':stll1ent romp,lllY regl!:;tercd 

UndCI" the federal invest.raent Compll.ny Act ot" .1940, the pot'tfollO 

of ...,hich is t"estxict.ed to .itwer.tmcmt.s in WhlCh .10 assoclation 

may Invest" 

-- -
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Soc. 5 Sect.ion ~3·1.19, !hlbscction '}, CodE': 1983, :is arr"endec. 

t.o reCt.d as follow!>: 

'1. I'OWER TO BORRa,..'" H-othll-wheft ~~"~~.f'~."~~Eovi"g~~ 

"i""t":L<Hti~k~.!>_of lnco,!p.O:::l"""t:.~~_12.:.. an 1)$:5Oclatioll i6-hef!-&-JIIeMp.r 

af -8- i~d~t"al-h8H16-1 IHll'l-k<'l"k.,.-t" -ekei,l,-kave-pewel!"-I:"e ~ bor ro· ... 

not mon.! t.han .1ll aqg~"eg"te amount equal tv ahe-f8Kl't-.h-6t it,1i 

:,HWlngs li.lblllty on the date c:f borl:o· .... ing. if-ftp.d-wh"H-tlR 

bel8ef!ta .. i.e~- te-a-I'."II'"~et"-&i - d-{ed~.al -;"'e~"-.e6l,,-Dd~k,,,-,*"-8tt.a! i 

hayp.-,awt!:I'-~e-",e"'tIt"~-t\IiY"'hee:t-6f-t'laot:-1t'81'e-"ka"-tlt'l-a.q~,.@161te 

1I""&'tIft t- "4[U ttl - te - el\e - fill. t -a! -" ill 9 - a",Y ",,!e - 1 i:a.B-t.;, t:yT- -wi; ~h-tl\ 

8H6h-a~e'tlft .. -@~~~.-~-eh~-h~+E-eE-tta-BftY~ft.~-lt~~~tly~-tk" 

,,!U, 8~t it t t6ft -Jallly-h 8t!"t"eW- t"1'6M- 88~P ee ~-etftef"-\hlll'l- 6~ek- f !HleEa l 

h&M@ -1 ~al'l- ~ tIIl'lk- ~ft-I'lIJ!.fH,ete -I\l"'"f')~ftt- H~ \: - t l\ - eNtr@IU'-tolf-t"",,-,e1'e6l\t 

8f"-t\:e-9dYU\4j&-li.ah-tl,t\y.,. A r.ubscquent reduction of s,lvings 

lidbll.l.t.y shall not. aff~ct lfl any wa~' out,.,tandlng ob1i<)ations 

fOl" borro,",'ed money. 

by Vt'opet"ty of t.he 

All &'tIl'!h loans an4'i advances nay bc ."ecured 

alOsoclat)Oll. In addit.ion to the above 

unsecur~d or" secured bor[o .... ing, .nn assoclation may issue It.-eft 

not.es, bonds, debenturcs .\nd ot.her obligati.ons OJ" lOeCU1"ltH!ST 

e"'f!~~"'-e8'Hta.l-&t.f')f!kT-6I9-"1't: approved by the supervisor of 

sdviugs and loan associ.1t.ioru~. and if authol'lzed by t.he 

rI!9ulations of the .federal home loan bankT-c'l~-.eJII~-4e-t.h~ 

t~\:al_~~~ft~_8t_t~~dQ_beE~eweft_"M~el'_~t~_~~I'I .. e"f!e_9kftl~-1\&" 

~"H@:@ti- ttye-~e.~"M"-8{-U't!-Wl tftdf'tIIW6lB.t!-8ee~Hm",,-~{-"-ke 

I'tA8eeia""tel'l-l'tl\d-~t"ey;.ft"fI-"'k8\-atteft_. _1!2~.C:Y2.'::J. the obllqations 

and seCUl"l tie!> !JhtllH-il~ ~~~: subject t.o the pI"iod ty of t.hl:'! 

l"iqhts of t.he mmcr'!' of the Ravings and deposits of IU.~d. ~he 

associatl.on. 

Soc:. 6. Section 5]4.19, subsection 1). Code 1983, IS 

amended t.o t"ead as foIl 0'1'15: 

13. CONSUMER LOANS AND CEH1'AIN SI::CURI'rIES. An associauon 9> 
may Jaake consump.r 10.1ns .16 defIned in chapter 537, subject 

t.o tile ("o;u·,umer loan pr"ovisiuns of th.lt chapt.er. An 

.:!ISSOCIat.lon may lIWt~st In. sell. or hold cotnrnp.[cial pi"tper. 

COl. POI"ll. ':e deb t !:,ecur I tIes and banke 1'8 tlCccptances. 'the 

:n 
N 
N 
en 
oJ. 
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alj';f~~4;fo:~~-~~"R\' - 8·.:- 'J~~ft- 1I'hU"~ - .. u ... d.- t I'Ive~ tIltEHH.~ - d~- Cthy-"+~e 

lUI: Y - het-. - e)(~~~ oj - ""'t':I'I. ~ Y -l'ef' f! dA t. - ~#- ~ .... ~ - <ltU~~" 8-8#-" he- a81it"e:'t /!I t.. 8t'i ... 

H8\1t!:"'~"" - t!u s - .. 'n ••• ho:"!l,, y -!: lit - <'JI¥<'JI '*" 1 t!; 8 1e -~R-l Y - •. fI t'- ~~ t-·+~~ht - 8f -" +I"I~ 

whel'l- ted.~t'a1-l}"- t!k.H' 1!<.~t'tHt- t'jt!;Y HHta -ARfI.- ~8~t'i -h,8IHHU dt! t'l'Ia 

~~~ t' It" to "I!!- ."'- t: k. ~ - ~." It. "'~- h, ,'e-IjP"8"4-.tHi - A till k itt t' - /utt.I'\~". 4!YT -c-uut 

,,),e - g til\:~-att~kttt- t II! a f:.t toft- ! ~ -gtth,el"t-h'- "'h"-~·t tjkh' - aftd 

i+"'+t"'t;'8"!!-.)!Ip88~1!i- .. ~e!\-"fte-.~d81'atlY-E:! .... a,,~p.t'~05-"8/:tee;'6" ... fl9 

If" f'- \' ft ~!' - -=. y~f'! - IS #-"8";' Y" 4! 'IT 

Sec.:. Sect-ion 534."19, subr;ection b, Code 1983. is <,,,,ended 

t.o reztd ,18 follOWS; 

6. S;\U.C'ON PA'{MENt·S. An a!';s0ciat..l0n b:l,ll1 Inall to the 

bo[n) ... ·r:r ,In offf"!r t.o rcdin.uK.·e d balloon payment: Undt~l a lOan 

<'."!. lr:afit. t .... ent.y day" pt·ior t.o U.e balloon pdYlTlent. dilt~ if 

at t.~at. t.ime no PdyJfl~ntl:' under th~ loan .H·e d~linquent. Sl:Iek 

The offer shall b~ dL an l.nt.erest. rate no qredt~t· than one 

pp.H:t!nt. per annum above tne indo.::x rate,. lind "'f1~~ mont.hly 

;)aym~nt" no gl"(~;.ltel· th"n LP.O!.>E: necc!;sary t.o fully alllot·tu'.e 

the am<.unt. of t.he b,)lloon payrr.e.nt plu!; int~erest. QVC1· a tel:m 

~",di,K'-" hi, *. t'l- yect t' g - et t t.e f' - t~p.-# j,. ~ ,,- 1661'1. - t&- t 1\e - ~81'f'e .... f'!.· 

I'! ~ ~o,t f'~f1. - h'1- "'k~- !'t!<'JI1-t!8"'" te -6 ee'1 """!- •. h8-1~6tt -lEeo- ~e - t' ei to ft"H8t!d r 

aft .. Whl(~_w_her_~ .. ~~£..~_ .. !-?9~t:!!E:r .... i th the. tenr- .r.~1J.~E:f~ent.i.nq 

.t~~~_[lutntoel· of mont.hly p.lym~~~lts. ;na~~_ prlQr t:~ .. _~~h.~ .f!.0al. ~ecent 

notlce ~P_l:~f.~.!2~f?~~. ___ ilJ not l(!s~ U\an_.~he original )_~)(m t.~.:;~ 

The ~)_s_s()cia~:A..on .. !1l_l.:I_;>t ot".t~r t.o the bO}:·l·ow~t: d tel:m of ,]~. Jedst 

one ye,u· r-~forc the n()xt. b.slloon payment.. Wh~t·e the ballootl 

payment i" due one mont.h aftet· t.he pr("!coding mont.hly ~ayro~n!: 

d;)te. t.hE: i.H';sociation may ro?quire the bon·ower to rnak(~ a 

p;\yment cqlldl to thE' pn~ccd1ng nonthly plly:n~nt on the balloo:) 

p':'j'ment ddt.e 11' t.he t lr~;t paytr.enl undet t.he not.e t.o rehn.mce 

tht! balloon note is olle mont.h ,)ft.er t-he balloon P,lyr:·.p.nt. daCe. 

Thr: i.lSSOCl.ltlon ;n,lY offel repaY\TIent i'lans to l·efinal~cc ,\ 

balloon p..=.yment. 1n .addition to the plan rI~quin~d by thi;, 

subs~ction. For l->urpo::;es of thl!; subsection HH~ term "~oan" 

m~,\Il~ .l~ dc:finc~d in flect.ion 535 H, l"Uhsectlon 1; the t.(~I·f\l 

"balloon payment" means a pilymt~nt · ... hich is more t.han three 

e 
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t~tr.r:n ,13 t.l<; ,1i' the :lIe.m t!vetdqt' :,f ~.he ?-ayment.s -..... ~ch pleo.::ede 

it; i::I.nd tht: t.el·m "lndex r.-,te" ",ean:.: ':h~~ Il<)tl.:md~ etVel·aqe 

r.:.ortga9t! cOl,;~ract. rat.~ for rnd)OY lender: .• on th" pur<:hilse of 

yl~Vlcu~;ly occupH:d home::, .... ~id~ ~H most. J·ec(~n'.ly published 

lO fin .. l ton ... by t.he fcdel·<!.l /lornE'! lo,ln bank bO<1rd on(! n0nth 

pnor to t.he ddt.E: or .... ·hi("h the balloon p<tyment :s dup.. 

Sec. o. r-;E ..... _ .. SEC!:.~ON. 534.98 NAME. l'he name of an 

aSl!.oci~,tion shall cont",ln the .... ords "sevjngG bank" ot the 

wor·dB "sdv1ngs und loan .wsoclation" 

Sec. 9. Sectlon ~,34 1:', Code !98), is l·epe,lled 

ROB~HT T. ANU~RSON 

l>re:ndent. of the Senat.e 

~~NAln D. AV~~SON 

Speaker of t~hc House 

I hereby cerl.ify t-hat thl$ bill ol·iglnated in UlE: Senate tHH! 

!S known nG Senate file 226~, Seventict.h General A.ssembly. 

APPtO"ed~g .. 
K. HA.R[r; THAYER 

Se~n!'t.1rY of the Sellilt-t! 
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