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A BILL FOR 
1 An Act relating to the granting of a partial property tax 

2 exemption for the actual value added by the new construction 

3 of or the improvements to 
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single-family residences. 

ASSEMBLY OF THE STATE OF IOWA: 
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1 Sectlon l. NEW SECTION. 427B.20 ACTUAL VALUE ADD~ 

2 EXEMPTION FROM TAX--Pu~LIC HEARING. A city councilor a 

3 county board of supervisors may provide by ordinance fer a 

4 partial exemp~ion from property taxation of the actual val~e 

5 added to resident1al real estate by the new construction of 

6 sl~gle-fami~y residences or by the improvement to existing 
7 single-family residences. New construction lncludes recon-

8 struction of an existing building or structure if it con-
9 sti tutes complete ;:-eplacement of that building or structul·e. 

10 A single-family residence is a building or structu;:-e designed 

~l solely for the ~abitation of a single f,,",ily and used for 

12 Lhat purpose by the owner. The city councilor the board 

13 of supervisors may limit the partial exemption to a slngle-

14 family residence which is the first residence owned by the 

15 owner ii, Iowa. Only residential real estate located 1n the 

16 incorporated area of 
17 by the city council. 

the city shall be 

Only residential 

granted a tax exemptlon 

real estate located 

18 1n t.he un1ncorporated al'eas of t.l)e count.y shall be granted 

19 a tax exemption by the county board 

20 The ord1nance may be enact.ed not 

of supervisors. 

iess than thuty days 

21 after a public hearing is held after notice 1n accordance 

22 with section 331.305 in the case of a county. or sectlon 362.3 

23 in the case of a ci ty" The ordlnance shall deslgnate the 

24 length of time ~he partlal exe~ption shall be available. 
25 whether it apPlies to new constructlon, existing residences. 

26 or both, and whether it applies ~o first-time owners or any 

27 owner of the residence, and may provide for an exemption 

28 schedule in lieu of that provided in section 427B.21. However. 

29 an alternative exemption schedule adopted shall not provlde 

30 for a larger tax exemption in a particular year than :5 

:3:" P.i.:ov ... (it:C: fer that. yeal- In ·..::c~e sC~1edule conte.:. ned 1:1 sec ti Oi1 

~2 4?7E.21. 

:>3 Se·=.2. c-EW SECT'ON. 427a.21 PERiOD OF PARTiAL EXEMP'I;Ol"'. 

3 L
l "1"f"t.c act.uai. val.t.4e added t.o resicentlal real estat.€: for the 

-."Q~' ·"'eo" 'n sect- ,'27" 2 A
· ,. b" ~r~~-~~ ~ . ~cn:~. v ~s e~lSl ~2 to rece~ve 
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1 a part1al exemption from taxation for a per~od of five years. 

2 "Actual value added" as used in this division means the actual 

3 value added as of the first year for which the exemption is 

4 received. The amount of actual value added which is ellg~ble 

5 to be exempt from taxation is: 

6 a. For the first year, seventy-five percent. 
7 b. For the second year, sixty percent. 

S c. For the third year, forty-five percent. 

9 d. For the fourth year, thirty percent. 
10 e. For the fifth year, fifteen percent. 

11 This schedule shall be followed unless an alternative 

l2 schedule is adopted by the city council of a city or the board 

13 of supervisors of a county in accordance with section 427B.20. 

14 However. the granting of the exemption under this section 

15 for new construction constituting complete replacement of 

16 an existing building or structure shall not result in the 

17 assessed value of the residential real estate being reduced 

18 below the assessed value of the real estate before the start 
19 of the new construction added. 

20 Sec. 3. NEW SECTION. 427B.22 APPLICATION FOR EXEMPTION 

21 BY PROPERTY OWNER. An application shall be filed for each 

22 project resulting in actual value added for which an exemption 

23 1S claimed. The application for exemption shall be filed 

24 by the owner of the property with the local assessor by 

25 February 1 of the assessment year in which the value added 

26 is first assessed for taxation. Applications for exemption 

27 shall be made on forms prescribed by the director of revenue 

28 and shall contain info=ation pertaining to the nature of 

29 the 1mprovement, its cost, and other information deemed 

30 necessary by the direc'.:.or of revenue. 

31 A person may submit a proposal to the city counc~l of the 

32 city or the board of supervisors of the county to receive 

33 prior approval for eligibility for a tax exemption on new 

34 construction. The pr10r approval is also subject to the 

35 hearing requirements of section 427B.20. Prior approval does 

-2-
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1. not €:I:t.l tIe the owner to exemptio~ from taxation ~ntil the 

2 ~ew construction has been completed ar-d found to be ~ualifled 

3 f"2cl: eS~C!te. HowevE:!:"t if ~~e l:ax exer..p'l.lOn for ilew 

4 constructlon IS no~ approved, w~e pe.son may suL~i~ an amended 

5 proposal to the city counci~ or board of supervisors to approve 

6 01' reject. 

7 Sec. 4. NEW SECTION. +275.23 EXEMP?ION MAY 3E REPEALED. 

3 When in the op1n10n of the city councilor the cO".lnty board 

9 of supervisors cor.ti.:-.uation of the exemption granted by th"s 
cO ci~'JiS10;'l ceases to ~e of benefit to the ci'Cy or county, the 

11 c~ty cou~cil or the county board of supervlsors may repeal 

12 the ordInance auchorized by section 427B.20, but all existing 

13 exemptions shall concinue until their expiration. 

l~ Sec. 5. NE\4 SECTION. 427B.24 DUAL EXEMPTIONS PROHIBITED. 

15 A property tax exemption under this division shall not be 

16 granted 1f the property for which the exemptlon 1S claimed 

17 has received any other property tax exemption authorized by 

1.8 law. 

:9 Sec. 6. Sect10ns 1.~hrcugh 5 of this Act are enacted as 

20 cl new ciiv~sion of chap~er 4278. 

2l EXPLfu~ATIC~ 

22 The blll provides that Q CiLY COUr.C11 or G,e county boa~d 

23 of supecvlsors ma.y p:covlde ~or the j?ar;:':'a: exempLio;, from 

24 property taxa~lon cf t~e actua: val~e added to residen~ial 

25 I-eat eSLate by ~he new cO;1struccio;1 of slngle-fanily residences 

26 or im~rovement.s t.o exist~ng Sl~lg::'e- 'f'alr.:;"l.y :-es:<::ences. Si11.g1e-

27 fami~y residence is a bui1dinq or structure ciesigned solely 

28 for the habitation of a single fami!y and used for that p~cpose 

29 by the owner. New construction includes reconstruction of 

30 an eX15tlng buildlng cr structure li iL constitutes complete 

':';:e city cou:~cll 

j2 0::.: "Lf1C:: 0~d:':'C: of slipe:-v':so!:"5 cai. lif':l;" t the exe::~ption t.o a 

's t'ne ~'-~~ Y~Ol~-nce c~-e~ bv ·~e ... , ...... __ .... _ ..... ~ ..... c:~ ""'J.J. ..... ~ 1.-... owner 
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1 1S 75 percent of value added for the first year and decreases 

2 15 percent each year until the fifth and last year which is 

3 15 percent of value added. The city councilor board of 

4 supervisors can provide for a different schedule but this 

5 schedule cannot provide for a greater exemption in any year 

6 than the one listed. A person must file for the exemption 

February 1 of the assessment year in which the value added 

first assessed for tax. 
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The bill takes effect July 1 following enactment. 
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