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A BILL FOR

1 An Act relating to the granting of a partial property tax

2 exemption for the actual value added by the new construction
3 of or the improvements to single-family residences.

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

W

~ O U

bevy

CPO: 1Lt 12/72




EXEMPTION FROM TAX--PUBLIC HEARING. A city council or a
county board of supervisors may provide by ordinance fcr a

Section 1. NEW SECTICN. 4272.20 ACTUAL VALUE ADDED I

partial exemp:tion from property taxation of the actual value

added to residential real estate by the new construction of
single-family residences or by the improvement to existing
singie-family residences. New construction includes recon-
struction of an existing building or structure 1f 1t con-
stitutes complete renlacement of that building or structure.
A single-family residence is a building or structure designed
solely for the habitation of a single famlly and used for
that purpose by the owner. The city council or the board
of supervisors may limit the partial exemption to a single-
family residence which is the first residence owned by the
owner in lowa. Only residential real estate located in the
incorporated area of the city shall be granted a (ax exemptlion
by the city council. Only residential real estate located
in the unincorporated areas of the countiy shall be granted
a tax exemption by the county board of supervisors.

The ordinance may be enacted not iess than thirty days
after a public nearing is held after notice in accordance
with section 331.3C5 in the case of a county, or section 362.3
in the case of a city. The c¢rdinance shall designate the
langth of time the partial exemption shall be availabie,

whether it applies to new construction, exlsting residences,

or boitn, and whether it applies to first-time owners or any
owner of the residence, and may provide for an exemption
schedule in iieu of that provided in section 427B.21. However,
an alternative exemption schedule adopted shall not provide
for a iarger tax exemption in a particular yeazr than s
orov.ided icr that year in wine scaedule contalnead
4x7TBE.21.

NEW SECTION. 4278.21

vajue added to res:dential

specified in secticn 272,20 ia .




S.F. ._2.7,22 E.F,.

a partial exemption from taxation for a pericd of five years.
"Actual value added" as used in this division means the actual
value added as of the first year for which the exemption is
received. The amount of actual value added which 1s eligilible
to be exempt from taxation is:

a. For the first year, seventy-five percent.

For the second year, sixty percent.

For the third year, forty-five percent.
For the fourth year, thirty percent.
For the fifth year, fifteen percent.

This schedule shall be followed unless an alternative
schedule 1s adopted by the city council of a city or the board
of supervisors of a county in accordance with section 427B.20.

However, the granting of the exemption under this section
for new construction constituting complete replacement of
an existing building or structure shall not result in the
assessed value of the residential real estate being reduced
below the assessed value of the real estate before the start
of the new construction added.

Sec. 3. NEW SECTION. 427B.22 APPLICATION FOR EXEMPTION
BY PROPERTY OWNER. An application shall be filed for each
project resulting in actual value added for which an exesmption
1s claimed. The application for exemption shall be filed
by the owner of the property with the local assessor by
February 1 of the assessment year in which the value added
1s first assessed for taxation. Applications for exemption
shall be made on forms prescribed by the director of revenue

and shall contain i1information pertaining to the nature of
the i1mprovement, its cost, and other information deemed
necessary by the director of revenue.

A person may submit a proposal to the city council of the
city or the board of supervisors of the county to receive
prior approval for eligibility for a tax exemption on new
construction. The prior approval is also subject to the
hearing requirements of section 427B.20. Prior approval does

-
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not entitie the owner Lo exemptlon {rom taxation until the
new construction has been completed and found tc be qualified .
réal estate. However, 1I the cax sxepplion Ior new
construction is not approved, the person may submit an amended
proposat to the city councill or board of supervisors toc approve
or reject.
Sec. 4. NEW SECTION. 427B.23 EXeEMPTION MAY 3E RePEALED.
When 1n the opinilon of the ¢ity councii or the county board

of supervisors continuation of the exemption granted by this
Givision ceases to de of penefit to the city or county, the
City council or the county Doard Ci Supervisors may repeal
the ordinance aucnorized d¥ seciion 427B.20, but all existing
exempticns shall concinue until their expiration.

Sec. S. NEW SECTIiON. 427B.Z24 DUAL ZXEMPTIONS PROHIBITED.
A property tax exemption uncer this division shall not pe

granted 1f the property for which the exemption 1s claimed
has received any other property tax exemption authorized by
iaw.
Sec. 6. Sections l.through 5 of this Act are enacted ac .
a new aivision of chapter 4273.
EXPLANATION
he bi1ii provides that a city council or the couniy board

3

oi supervisors may provide for the partlal exemption from
property taxaTilnh ¢f tine actuar vaice added to residential

real estate by the new construction ¢l ngle-family residences
Ol Lmprovemente to exisiling sing.e-Iamily residences. Single-

miiy residence is a bulliding or siructiure cesigned csolely

a
for the habitation of a single family and used for that purpose
v the owner. New construction inciudes reconstruction of

an existing puilding cr structure 1f 1¢ constitutes compiete
eplicement of TihaT DULIGLLY DI siructure., The city council

¥ the Deard of supervisors can limit the exemption To &
residence waicn 1s the first raslcence cwned by the cwne

a lowa.

Lae 2ili provides a Iive-year exempiion schedule waich



O @ e W

W oW W oW W W R R RN R RN N R NN e e e
G W= O O @ 3 0 b Wl O O~ 0 WU kW = O

S.F. LAS T H.F.

is 75 percent of value added for the first year and decreases
15 percent each year until the fifth and last year which 1s
15 percent of vaiue added. The city council or board of
supervisors can provide for a different schedule but this
schedule cannot provide for a greater exemption in any year
than the one listed. A person must file for the exemption
by February 1 of the assessment year in which the vaiue added
15 first assessed for tax.

The bill takes effect July 1 following enactment.
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