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A BILL FOR 
1 An Act relating to the administration of the extraordinary 

2 property tax credit or reimbursement. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI'lA: 

SENATE FILE 2156 
S-5180 

1 Amend Senate File 2156 as follows: 
2 1. Page 1, line 29, by inserting after the word 
3 "collected" the words "and repay the amount to the 
4 director upon collection". 

S-5180 FILED 
FEBRUARY 28, 1984 
((~ 4..< 6J (,/<;,) 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BY EMIL J. HUSAK 
WM. W. DIELEMA."I 



s.F . .)(5fo H.F. 

1 Section 1. Section 425.25, Code 1983, lS amended to read 

2 as follows: 

3 425.25 ADMINISTRATION. The director of revenue shall 

4 make available suitable forms with instructions for claimants. 

S Each assessor and county treasurer shall make ava1lable the 

6 forms and instructions. The claim shall be in SHeR a form 

7 as the director may prescribe. The director may also devise 

8 a tax credit or reimbursement table, with amounts rounded 

9 to the nearest even whole dollar. Reimbursements or credits 

10 1n the amount of less than one dollar shall not be paid. 

11 Sec. 2. Section 425.27, Code 1983, is amended to read 

12 as follows: 

13 425.27 AUDIT OF CLAIM. If on the audit of dRy a claim 

14 for credit or reimbursement under this division, the director 

15 determines the amount of the claim to have been incorrectly 

16 calculated or that the claim 1S not allowable, the director 

17 shall recalculate the claim and notify the claimant of the 

18 recalculation or denial and the reasons for it. The director 

19 shall not adjust aRY ~ claim after three years from October 

20 31 of the year in which the claim was filed. If the claim 

21 for reimbursement has been paid, the amount may be recovered 

22 by assessment in the same manner that income taxes are assessed 

23 under sections 422.26 and 422.30. If the claim for credit 

24 has been paid, ~fte-eeHft~Y-~fedeHfef-efta±±-fe~dY-~Re-dmeHR~ 

2S ~e the d1rector aHa-af~ef shall give not1fication to the 

26 claimant and the county treasurer of the recalculation or 

27 denial of the claim-;- and the county treasurer shall proceed 

28 to collect the tax owed in the same manner as other property 

29 taxes due and payable are collected. The recalculation of 

30 the claim shall be final unless appealed as provided in section 

31 425.31. ~Re-~fevieiefts-ef-see~ieR section 422.70 efid±±-ae 

32 is applicable with respect to this division. 

33 EXPLANATION 

34 The bill prov1des that the director of revenue shall round 

35 the tax credit or reimbursement to the nearest even whole 
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1 dollar in developing tax credit and reimbursement tables . 

2 The bill also removes the requirement that a county repay 

3 any dlsallowed credit or reimbursement. The bill takes effect 

4 July 1 following enactment. 
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1 An Act relating to the administration of the extraordinary 
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1 Section 1. Section 425.25, Code 1983, is amended to read 

2 as follows: 

3 425.25 ADMINISTRATION. The director of revenue shall 

4 make available suitable forms with instructions for claimants. 

5 Each assessor and county treasurer shall make available the 

6 forms and instructions. The claim shall be in s~eft a form 

7 as the director may prescribe. The director may also devise 

8 a tax credit or reimbursement table, with amounts rounded 

9 to the nearest even whole dollar. Reimbursements or credits 

10 in the amount of less than one dollar shall not be paid. 

11 Sec. 2. Section 425.27, Code 1983, is amended to read 

12 as follows: 

13 425.27 AUDIT OF CLAIM. If on the audit of a"y ~ claim 

14 for credit or reimbursement under this division, the director 

15 determines the amount of the claim to have been incorrectly 

16 calculated or that the claim is not allowable, the director 

17 shall recalculate the claim and notify the claimant of the 

18 recalculation or denial and the reasons for it. The director 

19 shall not adjust a"y ~ claim after three years from October 

20 31 of the year in which the claim was filed. If the claim 

21 for reimbursement has been paid, the amount may be recovered 

22 by assessment in the same manner that income taxes are assessed 

23 under sections 422.26 and 422.30. If the claim for credit 

24 has been paid, ~Ae-ee~ft~y-~reas~~er-s"a~~-re~ay-~"e-amoaft~ 

25 ~e the director afte-a£~e~ shall give notification to the 

26 claimant and the county treasurer of the recalculation or 

27 denial of the claim, and the county treasurer shall proceed 

28 to collect the tax owed in the same manner as other property 

29 taxes due and payable are collected and repay the amount to 

30 the director upon collection. The recalculation of the claim 

31 shall be final unless appealed as provided in section 425.31. 

32 ~fle-~~ev~siefts-ef-see~ieft Section 422.70 sHaii-be is applicable 

33 with respect to this division. 

34 

35 
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· PAGE T~JENTY-ONE, APRIL 18, 1984 HOUSE CLIP SHEET 

SENATE FILE 2156 
H-6371 

Amend Senate File 2156, as amended, passed, and 
reprinted by the Senate, as follows: 

3 1. Page 1, by inserting before line 1 the following 
4 new section: 
5 IIsection 1. Section 425.17, subsections 5 and 
6 9, Code 1983, are amended to read as follows: 
7 5. "Claimant" means a person filing a claim for 
8 credit or reimbursement under this division who has 
9 attained the age of sixty-five years on or before 

10 December 31 of the base year or who is a surviving 
11 spouse ftav~ft~ or an unmarried person who has been 
12 granted a dissolution of marriage under chapter 598 
13 or has been granted a divorce or dissolution of 
14 marriage recognized in this state if the surviving 
15 spouse or the unmarried person has attained the age 
16 of fifty-five years on or before December 31 of the 
17 base year, or who is totally disabled and was totally 
18 disabled on or before December 31 of the base year, 
19 and was domiciled in this state during the entire 
20 base year and is domiciled in this state at the time 
21 the claim is filed or at the time of the person's 
22 death in the case of a claim filed by the executor 
23 or administrator of the claimant's estate. "Claimant" 
24 includes a vendee in possession under a contract for 
25 deed and may include one or more joint tenants or 

tenants in common. In the case of a claim for rent 
constituting property taxes paid, the claimant shall 

8 have rented the property during any part of the base 
29 year. If a homestead is occupied by two or more 
30 persons, and more than one person is able to qualify 
31 as a claimant, the persons may determine among them 
32 who will be the claimant. If they are unable to 
33 agree, the matter shall be referred to the director 
34 of revenue not later than October 31 of each year 
35 and the director's decision 8fta~~-8e is final. 
36 9. "Property taxes due" means property taxes 
37 including any special assessments, but exclusive of 
38 delinquent interest and charges for services, due 
39 on a claimant's homestead in this state, but includes 
40 only property taxes for which the claimant is liable 
41 and which will actually be paid by the claimant. 
42 However, if the claimant is a person whose property 
43 taxes have been suspended under sections 427.8 and 
44 427.9, "property taxes due" means property taxes 
45 including any special assessments, but exclusive of 
46 delinquent interest and charges for services, due 
47 on a claimant's homestead in this state, but includes 
48 only property taxes for which the claimant is liable 
49 and which would have to be paid by the claimant if 
50 the payment of the taxes have not been suspended 
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pursuant to sections 427.8 and 427.9. "property taxes 
due" shall be computed w:tu-Re without a deduction 
for any credit under this division or for any homestead 
credit allowed under section 425.1. Each claim shall 
be based upon the taxes due during the fiscal year 
next following the base year. If a homestead is owned 
by two or more persons as joint tenants or tenants 
in common, and one or more of the persons are not 
a-H\eff\l3e~ members of claimant's household, IIproperty 
taxes due" is that part of property taxes due on the 
homestead which equals the ownership percentage of 
the claimant and k:ts-eE-aeE the claimant's household. 
The county treasurer shall include with the tax receipt 
a statement that if the owner of the property is 
sixty-five years of age or over or is totally disabled, 
or is a surviving spouse e~-e~eft-pefeeR-Wfte or an 
unmarried person who has been granted a dissolution 
of marriage under chapter 598 or has been granted 
a divorce or dissolution of marriage recognized in 
this state and the surviving spouse or the unmarried 
person is over fifty-five years of age, the person 
may be eligible for the credit allowed under this 
division. If a homestead is an integral part of a 
farm, the claimant may use the total property taxes 
due for the larger unit. If a homestead is an integral 
part of a multidwelling or multipurpose building the 
property taxes due for the purpose of this subsection 
shall be prorated to reflect the portion which the 
value of the property that the household occupies 
as its homestead is to the value of the entire 
structure. For purposes of this subsection, "unit" 
refers to that parcel of property covered by a single 
tax statement of which the homestead is a part." 

2. Page 1, by inserting after line 33 the following 
new section: 

"Sec. Section 1 of this Act takes effect 
January 1 following enactment." 

3. Renumber sections and correct internal 
references as necessary in accordance with this 
amendment. ". 

STURGEON of Woodbury 
LLOYD-JONES of Johnson 
ROSENBERG of Story 
ARNOULD of Scott 
CONNOLLY of Dubuque 
PARKER of Jasper 
HALVORSON of Webster 
SCHNEKLOTH of Scott 
PONCY of Wapello 
COCHRAN of ~l\Tebster 

CHAPMAN of Linn 

BY 0' KANE of t-voodbury 
DODERER of Johnson 
BUHR of Polk 
VARN of Johnson 
SCHROEDER of Pottawattamie 
GROTH of Buena vista 
JAY of Appanoose 
SHERZAN of Polk 
RENAUD of Polk 
SKOt-<l of Guthrie 
MULLINS of Kossuth 
BRAMMER of Linn 

H-6371 FILED APRIL 17, 1984 
¥~ +/('l'(1·~/,j.s-) 

MILLER of Woodbury 
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St:iNATt: ."IL£ 21~t. 

All hC1' 

l<Et.ATING ro Tm: A[>MINISTRA1'ION or 'fHE I::XTRAORDlUARY f"RUI'ERl'Y 

TAX CRED I 'f OJ{ HE:: I MBUl<Sl-:M£N'r • 

(31:: Ii EtlACTE[) BY 'fHI:: GENERAL ASSI::r-tlH.Y OF 'nJE STA1'r. OF J(Y"'A: 

Section 1. 5ect.ioll 425.25. Code .l9BJ. is drtlc:nded toO read 

,u. {()llow~: 

42S.25 ADMINISl'RA'i'ION. The director of revelille !.>hall 

make av,li1<lblc: Sllit.lble fOHns. with ifl!Jtroctions fOI cl"imanl:s. 

ti.dch assessor 'l.nd county t.l.·(J<lSU1'e1' shdll IIIdke avallable th,! 

1'0[1115 and in:.;tructiofl!i. The claim Sh,ll} be in lI\hfh! (OI·m 

ali tile dirct."lul t:~a}' pL·csct"ibe. 'rhc diL'ector may ,,11>0 devise 

d tax credit. or rci.rnhul"f.'f!ment tAble, with amounts I·ounded 

t.n the neillest ~y~!! wholt:- dollar. Reinlbl1r~;'f)mtmts 01· c1"t:dit!J 

1n t.h.; ,llUount ('If It~SS U,an one d,lllar shall not be pidd. 

St!(;. 2. ::iectlon 425.27, Code 1963, .16 aU',ended t.o [~<l.d 

M; follt)~/5: 

125.27 AUIlll' Of CI./-.IM. I f on t.he ,Htdi t. of e"y ? claim 

Eo,· cl·cdil 01· IcimburseTUent undel.' Hlis division, t.ho dir·l!ctol 

dett:truinc::; the amount of t.lle claim to have beel) jncol."t"E:ctly 

.-;"l<:ul,lt.od 01: 1.h,.t t.hc cl'l.im lS not KlloY'IDle, the din~ctor 

!.>hdll lE:CdlculatE: the claim ,lod notify t.he cl.linan1. of t.he 

r:cc.\lculat.ion 01 denied and the rea!:!)ns 1."01· Lt. The directol 

slMl1 not .ldj\l!jt afty ~ c:l.1im afte1' thl'(l(! yc,uli from OctobeI 

H of t.ho yt!<u· UI which the claim yas filto,d. J{ t.he claim 

for It:-il1lbuf·f,t~I(tp.nt has been paid, the ilfnoont. may be l·ecovered 

by ,u;s'.H.lsmenl. In the !;dlTlE: marme1' that lncor"'E: t,lxes arc usseRl1t"!d 

Ufld .. ~J." ~ectioflS 422.26 <lnd 422.'30. If the clilirn for c1"(~dit 

h<ls bet:-1l paid, -'he~eellt\t.y-tl'ea9\tt'el'-"'h~11-f"t:-J!H'l'f-the-", ... euft~ 

te tnt) director f1hoJ-KHu· ~~!<I!P_. '1!~t::: noti fical.ion to the 

clai.mant. ~!!~ ~!It; .C0ltl1.t.l'_ t.~·~!,!:,;ul·el· of the .I.·t!c"lcuhtion 01 

deni..-l of tht~ clairll,. <ll)(l the coullt.y tn!,H;UI:er shall pr:()c~~~d 

to (;()llt~ct. th~ tax o\.'t:d ill the Sdme melone, .w oth(~r property 

~ 4t 
Senate File 21S6, p, 2 

tdX~!; due and p"yublc iUt! collected !!.u.Q._ . .l.'~~i: the amount ~ 

~~:. (!He.c.~.2:!:._upon colleC;Hpn. Th(! l"ccalcoht.ion of the claim 

1,h .. ,11 b(! fined unlt:tHi dVP!:dled 'l.f; provided in !;f"!ction 425.31. 

'i'n~-lH'eYtllt~l'I.,-e+·-eeeheft sec!:.J~)!1 422.70 ftk .. U-})e i~ applicc\ble 

with rcspHct. to Ulis division. 

CHARLES P. tlI[.LER 

President Pro Tempore of Ute 

Senate 

------------ .. -............ _. 
DONAl,!) O. IWENSON 

speaker of the HoutJe 

1 hereby cet·tif:y thdt this bill originated i.n t.he Senate clnd 

is known ,If> Seoelte File 21~6. Sevcfltieth Gt!nE:t"al Assembly. 

K. MARIE 'nlAYER 

.s::?), L-.i Secret<uy of tht: Senate 
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