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A BILL FOR 
1 An Act relating to a credit on individual income tax liability 

2 for school tuition, textbooks, and transportation and 

3 providing an effective date. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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REQueSTED BY SE~ATOR HO~~ 

~!::NA'lC: FILE 2146 
FISCAL ~OTE 

In compliance with a written request there is hereby submltte~ a 
Fi$cal Note for Senate File 2146 pursuant to Joi~t Rule 17. 

S~-!f)~He File 2146 or-ants an incivl,rlual "" tax cre~it Qr. ~h~ o~...-S(:;)'S 
lr.niv'io:.;al 5tate -inc(';~;'2 tax li.:lbUitv for !:>chool t,'Jitio!'1: t~xt­
boo~s, a:ld ty~~s?ortation for each dependent cnrol:ed in ~hc ~t~te 
1n ~n ~pproved elcpentary or seconrtary school, a state or- private 
<:;oll'2qe or ~nivcrsity, Or an a!"ea school. Th12 ~rr!.o~:1t of ti:c 
credit i6 SIOO for the ~9R5 tAX year, S~OO for the 1966 t2X year, 
and 5300 for tax years beginning on or after J~nuary 1, 1986. 

To receive the full cn,dit, a deoendent haS 1:0 b~ e!1l"cl tC"c for 
ninc 1'l()nth~ of s(:'hool durinQ the" tax year:. Ii enrQ:lm~r.t \.Jas 
less, thE>n the credit is one-ilinth of the !ull cred':"t fer eac~ 
full T!'IQnth of enrollment. Enrollmer.t ~or at least fl!t~er. rl'ly~ in 
a wontll will constitute enrollment for n full month. The creri:t 
C~n bQ carriert forward to succeeding VC.:lrs if it is in eXce~s of 
the t.,=pc liability. ~arri(':o taxpayers who do !'lot :ile ~oir.tly must 
~lloc~te the c~~dit based on their relative incomes. 

The bi 11 take:; ~ffcc~ January if 1985 for t~x yeat·s beginning on 
or dfter: J~nuary 1, 1985. 

FISC,\I. IMPACT~ This p["opo'5al wOHld decreaf>e t~e inrlivirl:ldl income 
~~ipts; however, the dolla[' amount o!" the "..0:;5 :::tl!1not be 
estir:lated. 

(34075, 64-078C, CHG) 

Sourc~: Depa~tment of ~evenue 

RECEIVED BY THE SECRETARY OF THE SENATE, FEBRUA.~Y 29, 1964 
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S.F. 

1 section 1. section 422.12, Code Supplement 1983, is amended 

2 by adding the following new subsection: 

3 NEW SUBSECTION. A school tuition, textbooks, and transpor-

4 tation credit equal to one hundred dollars for each dependent 

5 who was enrolled during the tax year in an approved elementary 

6 or secondary school, an institution of higher learning under 

7 the board of regents, an accredited private institution as 

8 defined in section 261.9, subsection 5, or an area school 

9 situated in the state. To qualify for the full credit the 

10 dependent must have been enrolled in one or more of these 

11 schools for at least nine months during the tax year. If 

12 the dependent was enrolled for less than nine months, the 

13 amount of credit is equal to one-ninth of the full credit 

14 for each full month the dependent was enrolled. Enrollment 

15 for at least fifteen days in a month constitutes enrollment 

16 for the full month. This credit shall be deducted after the 

17 deduction of credits under sections 422.10 and 422.11 and 

18 other credits under this section. If the deduction of this 

19 credit exceeds the tax liability remaining after the deduction 

20 of the other credits, the excess may be credited to the tax 

21 liability for succeeding years until it is used up. 

22 Married taxpayers electing to file separate returns or 

23 filing separately on a combined return must allocate the 

24 school tuition, textbooks, and transportation credit to each 

25 spouse in the proportion that each spouse's respective net 

26 income bears to the total combined net income. 
27 The school tuition, textbooks, and transportation credit 

28 is equal to two hundred dollars for tax years beginning in 

29 the 1986 calendar year and is equal to three hundred dollars 

30 for tax years beginning on or after January 1, 1987. 

31 Sec. 2. This bill takes effect January 1, 1985 for tax 
32 years beginning on or after January 1, 1985. 

33 EXPLANATION 

34 The bill grants an individual a tax credit on the person's 
35 individual state income tax liability for school tuitlon, 
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1 textbooks, and transportation for each dependent who was 

2 enrolled in the state in an approved elementary or secondary 

3 school, a state or private college or university, or an area 

4 school. The amount of the credit is $100 for the 1985 tax 

5 year, $200 for the 1986 tax year, and $300 for tax years 

6 beginning on or after January 1, 1986. To receive the full 

7 credit, a dependent had to be enrolled for nine months of 

8 school during the tax year. If enrollment was less, then 

9 the credit is one-ninth of the full credit for each full 

10 month. Enrollment for at least fifteen days in a month will 

11 constitute enrollment for a full month. The credit can be 

12 carried forward to succeeding years if it is in excess of 

13 the tax liability. Married taxpayers who do not file jointly 

14 must allocate the credit based on their relative incomes. 

15 The bi 11 takes effect January 1, 1985 for tax years begin-

16 ning on or after January 1, 1985. 
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