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SENATE FILE..5'..3 'i? 
BY COMMITTEE ON WAYS AND MEANS 

C'pt/~ 4j..T;S.;: 

J~ r k/.rC.<l-3 

passed Senate, Date S-;>-Z3 ~.;,.I#'I-) 

Vote: Ayes .a,," Nays_-L/"<Q.. __ 

Passed House., Da te.5 2-.ti <§ 17.;U) 

Vote: Ayes J?,3, Nays It 

1 An Act prohibiting sales and use tax refunds Or claims for taxes 

2 voluntarily paid based upon an alleged mistake of law under 

3 the laws or Constitution of the United States or the 

4 Constitution of the State of Iowa and making the Act 

5 retroactive. 

6 BE IT ENACTED BY THE GENERAL ASSEMBLY 

SENATE FILE 538 

OF THE STATE OF IOWA: 

25 

H-4033 

1 Amend Senate File 538 as follo~s: 
2 1 Page 1, line 10, by insert1ng after th7 
3 numa-ais "423." the following: "Taxes voluntar1ly 
4 .,~'d-~-h'll not include taxes paid under protest. 
5 0.1 :> ~ d ~or pav~en~ 

The c1eoartment shall adopt proce ures .L • hI ~ 

6 under protest." 
[1-4033 FILED MAY 5, 1983 
;( --' ~/ •• iN (iP' /9-'"~) 

BY HERl'lANN of Scott 

SENATE FILE 538 
H-4050 
1 Amend Senate File 538 as passed by the Senate as 

follol-1s: 2 
3 
<1 

1. Page 1, by inserting after line 13 the following: 

5 
6 
7 
H 

"Sec. This ]I.ct, beine- deemed of immediate 
importClnce-,-takes effect from J and after its publication 
in the Telegraph Herald, a newspaper published in 
Dubuque, Iowa, and in the Independence Bullctin­
Journal, a newspaper published in Independence, Iowa." 

H-4050 FILED MAY 5, 1983 
sl9 (/' /9.:';;) 

BY COPENHAVER of Buchanan 
u~ 

" 

CP"-16t9' 12/72 



S.F.-5.1~ H.F. 

1 section 1. Section 422.73, subsection 1, Code 1983, 1S 

2 amended by adding the following new unnurr~ered paragraph: 

3 NEW UNNUMBERED PARAGRAPH. A credit, action, or claim for 

4 refund of sales and use taxes voluntarily paid shall not be 

5 allowed to the extent that the credit, action, or claim for 

6 refund is based upon an alleged mistake of law regarding the 

7 validity or legality under the laws or Constitution of the 

8 United States or under the Constitution of the State of Iowa, 

9 of the tax imposed by division IV of this chapter or by chapter 

10 423. This section prevails over any other statutes authorizing 

11 sales or use tax refunds or claims. 

12 Sec. 2. This Act 1S retroactive to January 

13 applies to claims filed on or after January 1, 

14 EXPLANATION 

1, 1983 

1983. 

and 

15 The bill eliminates credits, actions or refunds of sales 

16 or use taxes voluntarily paid if the claim is based upon an 

17 alleged mistake of law regarding the validity or legality 

18 of the tax under the laws or Constitution of the united states 

19 or under the Constitution of the State of Iowa. The provisions 

20 of the bill are similar to the contents of section 422.63 

21 which limits claims for franchise tax purposes. 

22 This bill takes effect July 1 following enactment and is 

23 retroactive to January 1, 1983 to bar all credits, actions, 

24 or refunds of sales and use tax claims filed by claimants 

25 on or after January 1, 1983. 
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HOUSE AMENDMENT TO SENATE FILE 538 
5-3860 
1 Amend Senate File 538 as passed by the Senate as 
2 follows: 
3 1. Page 1, by inserting after line 13 the 
4 following: 
5 "Sec. Thi~ Act, being deemed of immediate 
6 importanc~takes effect from and after its publication 
7 in the Telegraph Herald, a newspaper published in 
8 Dubuque, Iowa, and in the Independence Bulletin-
9 Journal, a newspaper published in Independence, Iowa." 

5-3860 FILED 
MAY 9, 1983 

RECEIVED FROM THE HOUSE 

d.,-~ h. --'::c-__ < <'vv,-",£ ~;;a Ii':; CrJ· 1('", <1-) 



SENATE 8 
MAY 2, 1983 

SENATE FILE 538 
FISCAL NOTE 

REQUESTED BY SENATOR PALMER 
In compliance with a written request there is hereby submitted a 

1scal Note for Senate File 538 pursuant to Joint Rule 17. 

Senate File 538 eliminates credits, actions or refunds of sales or use 
taxes voluntarily paid if the claim is based upon an alleged mistake 
of law regarding the validity or legality of the tax under the laws or 
Constitution of the United States or under the Constitution of the 
State of Iowa. The provisions of the bill are similar to the contents 
of section 422.63, which limits claims for franchise tax purposes. 

The bill takes effect Julv 1, following enactment, and is retroactive 
to January 1, 1983 to bar all credits, actions, or refunds of sales 
and use tax claims filed by claimants on or after January 1, 1983. 

FISCAL IMPACT: The effect of this bill is to protect the state 
treasury from having to make refunds on the sales and use tax imposed 
on newsprint and ink, a tax similar to one imposed by the State of 
Minnesota since declared unconstitutional by the United States Supreme 
Court. If the claims are filed, it is estimated that refunds for 
claims covering the past five years (statute of limitations) would 
range from $4-6 million. The passage of this bill would preclude 
payments of those amounts. 

SOURCE: DEPT. OF REVENUE 

ILED: 
APRIL 29, 1983 

(1720S, 83-489, CMG) 

BY LEGISLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 



• 
SENATE FILE 539 

S-3753 
1 Alnend Senate File 539 as fo110\ols; 
2 1. Page 1, by striking lines 10 and 11 and 
3 inserting in lieu thereof the words "on each cigarette 
4 Wftieft-8fta~~-Ret-~e-eefteiae~oa-ae-pa~t-ei-tke-~aeie 
5 eoee-ef-ei!!ll'eteefl-as-t!efiRei-:tll-seet:i:ell-SS1A .. i!." 

S-3753 FILED 
MAY 2, 1983 

BY COMMITTEE ON WAYS & MEANS 
WILLIAM PALMER, CHAIR 

,r--------------------------
SENATE FILE 539 

S-3776 
1 Amend Senate File 539 as follows: 
2 1. Page I, lines 6 and 7, by striking the words 
3 "aftd-eftdift~-o~ne-3aT-i9a3" and inserting in lieu 
4 thereof the words "and ending June 30, 1983 1984". i 

S-3776 FILED 
MAY 3, 1983 

BY EDGAR H. HOLDEN 

SENATE FILE 539 
S-3171 
1 Amend Senate File 539 as follows: 
2 1. Page 1, line 9, by striking the 
3 and inserting in lieu thereof the words 
4 2. Page I, line 22, by striking the 
5 and inserting in lieu thereof the words 

word "nine" 
"nifte eighteen". 
word "two" 
"ewo one". 

S-3717 FILED 
MAY 3, 1983 

BY EDGAR H. HOLDEN 

SENATE FILE 539 
S-3718 

1 Amend Senate File 539 as follows: 
2 1. Page 1, by striking lines 18 through 22 and 
3 inserting in lieu thereof the words "and to no other 
4 person. 6~a~~s-shali-be-seid-ee-ehe-~e~mie-heiae~s 
5 de-a-diseeHne-ef-net-te-e~eeed-five-pe~eent-ef-~ke 
6 faee-¥ai~e.--Heweye~.-fer-the-fiseai-bienniH~-be!in-
7 nift~-JHiy-1T-1981-and-eftdiftg-J~ne-387-i9837-stamps 
8 9hali-be-geld-te-pe~mit-helders-at-a-diseeHne-ef-ewe 
9 pereen~-e£-the-faee-ya!~e." 

S-3718 FILED 
MAY 3, 1983 

BY EDGAR H. HOLDEN 
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SENATE FI LE SJ8 

1\1: ACT 

?HOHI8lTING SALES AND USE TAX REnmos OR CI.AIMS FOB T!..xES 

VOLUNTAklLY PAID BASED UPON AN AL.LEGED MiSTAKE OF LAW 

UlmER 'nu; LAWS OR CONSTITtrtION OF THE UNITED STATES OR 

TIm C()N$TITUTIO~ OF TIfF. STAn; Of- 10 .... ·;.. ;..ND f"'.AKING THE ACT 

kETlWACT I VE . 

8:: IT ENACTED BY TH!:: GI::NERAL ASSEI-IbLY OF TIfF. STATr; Of:' IOWA: 

Sectlon 1. Section 422,"), ~ubs~ction 1, Code 19B], 15 

dltlClided by adding the follo· ... ing new unnumben~d panlqraph: 

NEW._~~~~Bfo;kl';() PARAG~.J?'_!:i. A c:r~dit., ilction. Ot" claim 101 

T'.:!t'llnd of sales and use t .• lXC$ voluntdt'lly pd.id sh .... 11 not be 

illlo~'ed to the extent. tildt UU~ credit, <lClion, or clairn for 

rt"!iund is bc1fWd upon an alleged mistake of 1.1 .... t:eqarditlq the 

valldity 01" It!qality under the lil\.'lJ or Con:.;tiuJtion of the 

United St.at.es or undet· t.he ConsU.lulion of the St.ate of [0 .... <'1. 

of the tax imposed by division IV of this chapter 01: by chaptet" 

123. T;llS sectlon prcval Is over ,lny ot.her r.tatutE:1> aut.horizing 

!',llc~ or use t.ax refunda tH Clallt'!~. 

S~C. 2. ThlS Act il:; retroacllve to January 1, 1983 cU\d 

.Jppi.i(:b t.o clalrun. t"iled or: 01' after JdlHJary 1, 1983. 

- • 
5cnat.~ flle 538. P. 2 

Sec. 3. 'tIn:; Act, being deerr.ed ot inmedlate irnport<'tnce, 

ta:':cs effect flom and ,\ft.er it.s pl1blicdtion in the Teleqt'dph 

Up.tala, a ne .... .,p.lpet· publ"l.';he~l Hl Dubuque, Io...,a, and in the 

Independcnc:e Bulletln-Journal, <l newspapeL' publlshed 1n 

lndp.penden<.:e, 10'01.\. 

ROBEkT 'r. ANDEHSON 

J>I"E:!.>lutmt of t.he Sen<lt.c 

eONALD D. AVENSON 

Sp~~a%et" of the Hou:.>e 

I hC.1·eby cel·t i fy th,H. t.hi s bill od 9 i flU ted i TI t.he ScnD. te and 

.l~ k.nown as Seni\t.e I'lle 538, Seventictn General Assembly. 

APp,ove~~ /7--, 1983 

TERRY R. BkANS'rAI) 

Govp.rnor 

iC MAIU J.; TIlAYhR 

Secret~l"Y of the senatt: 

!II 
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U1 
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Oil 


