
,'. 

• 

CO:r'I:"}(l"n. 

SENATE FILE ..51 ~ 
BY COMMITTEE ON CO~~ERCE 

:J,f F"--'~"':" ..3 /."u /n '!!:? 7'ff ) 

Passed Senate, Date ______________ __ Passed House, Date ____________ __ 

Vote: Ayes ________ __ Nays ____ _ Vote: Ayes ________ _ Nays ___ _ 

Approved ________________________________ _ 

A BILL FOR 
IAn Act relating to financial institutions by allowing savings 

and loan associations and credit unions to accept public 

funds and expanding the deposit and geographic limits for 

bank holding companies. 

2 

3 

4 

SBE IT ENACTED BY THE GENERAL ASS&~BLY OF THE STATE OF IOWA: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 



S.F. ')1:6 H.F. 

1 Section 1. Section 452.10, Code 1983, is amended to read 
2 as follows: 

3 452.10 CUSTODY OF PUBLIC FUNDS--INVESTMENT OR DEPOSIT. 

4 The treasurer of state and the treasurer of each polltical 

5 subdivision shall at all times keep all funds coming into 

6 their possession as public money, in a vault or safe, to be 

7 provided for that purpose, or in se~e-saHk-~e~e~~y-ee8~~e~e6 

8 a9-a-ee~esi~e~y-fe~-9Hefi-fHRe9 one or more depositories. 

9 However, the treasurer of state and the treasurer of each 

10 political subdivision shall invest, unless otherwise provided, 

11 any of the public funds not currently needed for operating 

12 expenses in notes, certificates, bonds, or other evidences 

13 of indebtedness which are obligations of or guaranteed by 

14 the Unlted States of America or any of its agencies; or make 

15 in time deposits ef-SHBa-fHH6S in saRks depositories as 

16 provided in chapter 453 and receive time certificates of 

17 deposit therefor; or in savings accounts in BaRke depositories. 

18 The treasurer of state may invest any of the funds in Ria 

19 the treasurer's custody in any of the investments authorized 

20 for the Iowa public employees' retirement system in section 

21 97B.7, subsection 2, paragraph "b" except that investment 

22 in cornmon stocks eRa±~ is not se permitted. As used in this 

23 section, "depository" means a financial institution desig-

24 nated as a legal depository under chapter 453. 

25 Sec. 2. Section 453.1, Code 1983, is amended to read as 

26 follows: 

27 453.1 DEPOSITS IN GENERAL. All funds held in the hands 

28 of the following officers or institutions shall be deposited 

29 in saRKa one or more depositories first approved by the 
30 appropriate governing body as indicated: For the treasurer 

31 of state, by the executive council; for the county treasurer, 

32 reco~der, auditor, sheriff, clerk of the district court, and 

33 judic~al magistrate, by the board of supervisors; for the 

34 city treasurer, by the city council; for the county PUblic 

3S hospi~al or merged area hospital, by the board of hospital 
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1 trustees; for a memorial hospital, by the memorial hospital 

2 commission; for a school corporation, by the board of school 

3 directors; and for an electric power agency as defined in 
4 section 28F.2, by the governing body of the electric power 
5 agency. However, the treasurer of state and the treasurer 
6 of each political subdivision shall invest all funds not 
7 needed for current operating expenses in time cert1ficates 
8 of deposit in BaRkB-~iB~e~-as approved depositories pursuant 

9 to this chapter or in investments permitted by section 452.10. 

10 The list of public depositories and the ru~ounts severally 

11 deposited in the depositories BRa~~-Be-a-~a~~e~ are matters 

12 of public record. ~Re-~e~~-llBaRkll-meaRB-a-BaRk-ef-a-~~iva~e 

13 aaRk,-as-aefiRea-iR-see~ieR-S~4~:e3~ As used in this chapter, 
14 "depository" means a bank whose accounts are insured by the 
15 federal deposit insurance corporation, or a savings and loan 

16 association whose accounts are insured by the federal savings 

17 and loan insurance corporation, or a credit union insured 

18 by the national credit union administration. 

19 Sec. 3. Section 453.2, Code 1983, is amended to read as 
20 follows: 

21 453.2 APPROVAL--REQUIREMENTS. The approval of a BaRk 

22 financial institution as a depository shall be by written 
23 resolution or order which shall be entered of record in the 
24 minutes of the approving board, and WhlCh shall distinctly 

25 name each BaRk depository approved, and specify the maximum 

26 amount which may be kept on deposit in each s~ea-BaRk 
27 depository. 

28 Sec. 4. Section 453.3, Code 1983, is amended to read as 
29 follows: 

30 453.3 INCREASE CONDITIONALLY PROHIBITED. The maximum 

31 amount se-~e~mi~~ea approved under section 453.2 to be 
32 deposited in a named saRk depository shall not be increased 
33 except with the approval of the treasurer of state. 

34 Sec. 5. Section 453.4, Code 1983, is amended to read as 
35 follows: 
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1 453.4 LOCATION OF DEPOSITORIES. Deposits by the treasurer 

2 of state shall be in ~aRK8 depositories located in this state; 

3 by a county officer or county public hospital officer or 
4 merged area hospital officer, in eas*s depositories located 
5 in Ris the county or In an adjoining county within this state; 

6 by a memorial hospital treasurer, in a bank located within 
7 this state which shall be selected by s~eft the memorial 

8 hospital treasurer and approved by the memorial hospital 

9 comm~ssion; by a city treasurer or other city financial 

lO officer, in aaftke-ef-~aRk depositories or depository offices 
11 located in the city, but iR-~fte-eveft~ if there is no BaRk 

12 B£-BBRk depository or depository office in SHeft the city then 
13 in any other eeRk-Sf-saRk depository or depository office 
14 located in this state which shall be selected as e~eR a 

15 depository by the city council; by a school treasurer or by 
16 a school secretary in a saRk depository within this state 

17 which shall be selected by the board of directors or the 

18 t.rustees of s1:ieil. the school district; by a township clerk 

19 In a saRk depository located within this state which shall 

20 b2 selected by sHeR the township clerk and approved by the 

21 trustees of S1:ieR the township. Pfev~aea7-~a~ However, 
22 deposits may be made in eaRKS depositories outside of Iowa 
23 for the purpose of paying principal and interest on bonded 
24 indebtedness of any municipality when s~eA the deposit is 

25 made not more than ten days before the date a~eR the principal 

26 or interest becomes due. 
27 Sec. 6. 

28 ~s amended 
section 453.5, unnumbered paragraph 

to read as follows: 

1, Code 1983, 

29 If the a~±y approved BaRks depositories will not accept 

30 the deposits under the conditions prescribed or authorized 
31 in this chapter, the funds may be deposited, on the same or 
32 Det~er terms as were offered to the depositories, in aRY one 

~3 or more approved saRk-SF-saRks depOSitories conveniently 
34 locateci wi thin ·the state. 

35 Sec. 7. Section 453.6, Code 1983, is amended to read as 
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1 follows: 

2 453.6 INTEREST RATE. Public deposits shall be deposited 

3 with reasonable promptness in a depository legally designated 

4 as depository for the funds. A committee composed of the 

5 superintendent of banking, the auditor of state or a designee, 

6 and the treasurer of state shall meet on or about the first 
7 of each month or at other times as the committee may prescribe 
8 and by majority action shall establish a minimum rate to be 
9 earned on state funds placed in time deposits. state funds 

10 invested ~n baRk time certificates of deposit shall draw 

11 interest at not less than the rate established, effective 

12 on the date of investment. An interest rate established by 

13 the committee under this section shall be in effect commencing 

14 on the eighth calendar day following the day the rate is 
15 established and until a different rate is established and 

16 takes effect. The co~~ittee shall give advisory notice of 
17 an interest rate established under this section. This notice 
18 may be given by publication in one or more newspapers, by 

19 pUblication in the Iowa administrative bulletin, by ordinary 

20 mail to persons directly affected. by any other method 

21 determined by the committee, or by a combination of these. 

22 Actions of the committee under this section are exempt from 

23 chapter 17A. 

24 Public funds invested in aaRk time certificates of deposit 

25 by a public body or officer other than the treasurer of state 
26 shall draw interest at rates to be determined by the public 
27 body or officer and the aaak depository, which rates shall 

28 not be less than the minimum rate set under this section for 

29 state funds. 

30 Sec. 8. Section 453.7. subsection 1, Code 1983. 1S amended 

31 to read as follows: 
32 1. Ne-8aRk-e~-~~~8~-eeM~aRY A depository shall, not 

33 directly or indirectlY7-ay-aRy-aeYiee-wHa~8eeve~7 pay 8F.y 

34 interest to 8BY ~ public officer on &By a demand deposit of 
35 public funds, and Be a public officer shall not take or receive 
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1 aay interest wRa~eeeve~ on demand deposits of public funds. 

2 This provision 8fta~l does not apply to interest on time 

3 certificates of deposit or savings accounts for public funds. 

4 Sec. 9. Section 453.8, Code 1983, is amended to read as 

5 follows: 

6 453.8 LIABILITY OF PUBLIC OFFICERS. He An officer who 

7 ~s referred to in section 453.1 eRa~l-Be is not liable for 

8 loss of funds by reason of the insolvency of the depository 

9 BaRK institution when ea~a the funds have been deposited or 

10 invested as ReFe~R provided in this chapter. Aay A deposit 

11 or investment in a lawful depository upon which interest is 

12 paid to a governmental unit under ~e-p~evieieRe-ef this 

13 chapter eRall-ae-eeae~aeFe6 is a legal ae~ee~~e deposit for 

14 the purposes of chapter 454. 

15 Sec. 10. Section 453.9, unnumbered paragraph 1. Code 1983, 

16 is amended to read as follows: 

17 The governing councilor board wAe which by law BFe is 

18 authorized to direct the depositing of funds eRall-ae 

19 aM~Refieea-~e may direct the treasurer or other designated 

20 f~nancial officer to invest any fund not an active fund needed 

21 for current use and which is being accumulated as a sinking 

22 fund for a definite purpose, the interest on which is used 

23 for the same purpose, in savings accounts In BaRke 

24 depositories. in the certificates or warrants provided by 

25 section 454.19, eF-~ake in time deposits ef-sMeA-fMRee as 

26 provided in this chapter aRa-Feee~ve-~iMe-eeF~~fiea~ee-ef 

27 ae~ee~~-~eFefeF. or in bonds or other evidences of 

28 indebtedness issued, assumed, or guaranteed by the United 

29 States of America, or by aRY an agency or instrumentality 

30 ~Re~eef of the United States. or in local certificates or 

31 warrants issued by a~y ~ municipality or school district 

32 wiLhin the county, or in municipal or school district bonds 

33 WhlCh constitute a general liability, and the treasurer or 

34 othe:: officer when so directed shall so invest SlteR the fund. 

35 Sec. ll. Section 453.12, Code 1983, is amended to read 
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1 as follows: 
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453.12 SERVICE CHARGE BY BANK DEPOSITORY. A BaRK 
depository may make reasonable service charges with respect 

to the handling of aRY public funds, but SH6H the service 

charges shall not be greater than saia-BaRR the depository 

customarily requires from other ~a~FeRs depositors for similar 

serV1.ces. 

Sec. 12. Chapter 453, Code 1983, 1.S amended by adding 

the following new section: 

NEW SECTION. 453.13 DEPOSIT NOT MEMBERSHIP. Notwith­
standing chapter 534, the deposit of public funds in an 

association defined in section 533.1 or 534.2 does not 

constitute being a shareholder, stockholder, or owner of a 

corporation in violation of Article VIII of the Constitution 

of the State of Iowa or any other provision of law. 

Sec. 13. Section 454.2, Code 1983, is amended to read 

as follows: 

454.2 PURPOSE OF FUND. The purpose of the sinking fund 

is to secure the payment of their deposits to state, county, 

township, municipal, and school corporations, and electric 

power agencies as defined in section 28F.2, having public 

22 funds deposited in demand or time deposits in dRy-aaRk ~ 

23 depository in this state, when those deposits have been made 

24 by authority of and in conformity with the direction of the 

25 local govern1.ng councilor board which is by law charged wlth 

26 the duty of selecting ae~eei~eFY-BaRks depositories for the 

27 funds. As used in this chapter, "depository" means a 

28 depository as defined in section 453.1 that has been approved 

29 under chapter 453 for the deposit of public funds. 

30 Sec. 14. Section 454.7, Code 1983, is amended to read 

31 as follows: 

32 454.7 CERTIFICATION OF DEPOSITS. WHeReveF-aRy-sHek li 
33 a depository BaRk is Hereafter closed and placed in the hands 

34 of a receiver or a trustee in bankruptcy or Has-BeeR-HeFe~efe~e 

35 SF is He£eaf~e£ reorganized, either by reopening, sale to 
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1 another BaRk depository of all or part of its assets with 
2 assumption of all or part of deposit liability, consolidation 

3 with another BaRk depository, purchase of part or all of the 

4 assets of another baRk depository, or merger with another 

5 88Rk-e~-B8Rka depository, or in any manner authorized by the 

6 National Bank Conservation Act, and especially section 207 

7 of Title II ~Re~ee£ of that Act, or wReHeveF-aRy-saRk if a 
8 depository that has assumed all or part of the deposit 
9 liability of a depository &eRkT-p.aB-fteFe~e£eFe-eF is fteFeaf~e~ 

10 l'eorganized in any manner authorized by the National Bank 

11 Conservation Act, and especially section 207 of Title II 

12 EReFeef of that Act, and the amount of the BeveF6± deposits 

13 of public funds deposited ~eFe~R in the depository by 

14 authority of and in conformity with the direction of the legal 

15 governing councilor board which is by law charged with the 

16 duty of selecting ae~ea~~eFY-86Rk6 depositories for 6a~a the 
17 funds and fixing the amount tfieFeef of the deposits has been 

18 ascertained and fixed by an order of court or by the treasurer • 
19 of state if the matter is not pending in court, the 

20 6Mper*n~eReeR£-ef-BaRk~R~ treasurer of state shall then certify 

21 a~efi the list of public deposits so approved by the court 

22 to the ~Feae~re~-ef-6~a~e-aRa-~Re state comptroller. 

23 Sec. 15. Section 454.11, Code 1983, is amended to read 

24 as follows: 
2~ 454.11 ACCEPTANCE BY DEPOSITORIES. ARy-eaaK-eF-£FH6£ 

26 eeffi?aRy-wRiep.-aees-Re~-aeB~Fe-~e-eeFYe-ee-a-aepe9i£eFY-HRaSF 
27 ~p.~s-Ae~-feF-p~B~ie-fMRa6-ef-aRy-p~±~e-eeaY-fflay-ase±iRe-~e 

28 ae-se-ey-~~v~R~-WF~~~eft-Re£~ee-~e-BHeR-p~±ie-eeaY-~F±eF-Ee 

29 dHRe-~;7-±93~~--Fe~±HFe-~e-§~ve-eHeR-wF±£EeR-Re~±ee-9fta±± 
30 eefts£~£~~e-aR-aeee~£aaee-ef-£Re-ee±~§ae~eRB-±ffipegea-ey-~R~6 

3~ A~E-w:~R-~e§afe-ee-a±±-p~a~±e-f~Ra6-eR-ae~e6~e-JH±Y-±7-±93~7 

32 The acceptance by aRY-BaHk-eF-~FH9E-eeffi~aRY a depository of 
33 asy public funds for deposit on or after July 1, 1937, 6aa±~ 

3't eeRei::i:~C!te constitutes an acceptance of the obligations imposed 
35 by this Ae~ chapter with regard to all 6~eR funds so accepted. 

-7-



S.F. ~/~ H.F. 

1 Sec. 16. Section 454.12, Code 1983, is amended to read 
2 as follows: 

3 454.12 LIABILITY OF DEPOSITORY. The failure on the part 

4 of aRY ~ depository BaRK to pay to the county treasurer or 

5 the state treasurer any s~eR assessments on or before the 

6 tenth day of the month same-BeeaMes they become due, ska±± 

7 feRee¥-s~ek-aaRk renders the depository liable for a ten 

8 percent penalty on the amount of assessments due and the saMe 

9 penalty may be recovered by the state treasurer or the county 

10 treasurer. 

11 Sec. 17. Section 454.14, unnumbered paragraph 1, Code 

12 1983, is amended to read as follows: 

13 WReRevef-af-wkefevef-aRY If a depository S8RK-sf-sRy-a8RK 

14 which has assumed the whole or any part of the deposit 

15 llability of a depository BaRk7-kas-aeeR-ftefe~efefe-ef 1S 

16 Refeaf~ef closed and placed in the hands of a receiver or 

17 trustee in bankruptcy, or kas-aeeR-kefe~efsfe-af is RefeeiEef 

18 reorganized, either by reopening, sale to another BaRk 

19 depository of a part or all of its assets with the assumption 

20 of all or part of deposit liability, consolidation with another 

21 saRk depository, purchase of part or all of the assets of 

22 another BaRk depositorv, or merger with another beRK-sf-saBKs 

23 depository, or in any manner authorized by the National Bank 

24 Conservation Act and especially section 207 of Title II Eftereef 

25 of that Act, the state of Iowa or any county, city, school 

26 district or township, having public funds on deposit ~ere~R 

27 in the depository, may by its governing board at 9~ek the 

28 board's discretion, by written resolution or order7 entered 

29 of record in the minutes of s~ek the board7 or executive 

30 council, as the case may be, order and direct its treasurer 

3l or other officer to file with and furnish to the treasurer 

32 of state a statement of the amount of the deposit, a certified 

33 copy of the resolution under which the deposit was made, and 

34 any other information demanded by a~ffi the treasurer of state. 

35 Unless either the eaRk depository liable ~eFef6f for the 
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1 deposit, or the claimant has paid all assessments due the 

2 state sinking fund for public deposits to the date of its 

3 reorganization, on that part of claimant's deposit left in 

4 ~he aaRk depository the treasurer of state may refuse to file 

5 the claim of 8~eft the claimant. 

6 Sec. 18. Section 454.14, unnumbered paragraph 3, Code 

7 1983, is amended to read as follows: 

8 With the advice of the attorney general. the treasurer 

9 of state shall determine the amount ~fte~eef deposited by 

10 authority of and in conformity with the direction of the legal 

11 governing councilor board and send a copy of B~e the decision 

12 by certified mail to the claimant and to the baRk depository 

13 and deliver a copy to the s~pe~~RteRaeRt-ef-aaRk~R~ state 

14 regulatory authority having jurisdiction over the depository 

15 or over similar depositories. which decision sfiaii-ee is final 

16 except as to e~eB depositors as who within ten days after 

17 the mailing of s~eft the decision make objections to s~eft the 

18 decision in writing to the treasurer of state. and Sfi8±±-fia¥e 

19 the decision has the same force and effect as the court order 

20 and certificate of the s~~eriRteRaeRt-e~-aaRkiB~ treasurer 

21 of state. as provided in this chapter. 

22 Sec. 19. Section 454.15. Code 1983. is amended to read 

23 as follows: 

24 454.15 ORDER OF PAYMENT. it-sB8±i-ee-tfie-aHty-ef-tfie 

25 sH~er±RteRaeRt-ef-eaRk~R~-~e The treasurer of state shall 

26 direct the order in which sHeB deposits ssaii-Be ~ paid. 

27 Sec. 20. section 454.16. Code 1983, is amended to read 

28 as follows: 

29 454.16 CERTIFICATION OF CLAIMS. As soon as the money 

30 ~s ava~lable in s~eft the sinking fund the BH~eE~R~eRaeB~-e£ 

3l aaRk~R~ treasurer of state shall certify to the state 

'2 co~ptroller the amount due ~~e several depositors of public 

:3 ft;nes as shown by s\:Iefi the certified list and sHewoj,f!~ show 

~4 the order in which they shall De paid. 

35 Sec. 21. section 454.17. Code 1983. is amended to read 
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1 as follows: 

2 454.17 WARRANT--PAYMENT--SUBROGATION. Upon 6H8H 

3 certification by the treasurer of state the state comptroller 

4 shall issue R~e-WaFFrlR~ warrants upon s~eR the sinking fund 

5 in the hands of the treasurer of state payable to 8~8H 

6 ae~e8~~eF depositors of public funds in the order certified 

7 by the sa~eF~H~eRaeRe-ef-BaR~~R~ treasurer of state, and the 

8 eame warrants shall be paid to sHeR-ae~es~~eF the depositors 

9 of public funds, and the treasurer of state 8Hall-~efe~~eft 

10 Be is then subrogated to all of the title, interest, and 

11 rights of the ae~es~~eF depositors in sHeR-ae~e6~~ the deposlts 

12 of public funds or segregated trust fund and shall share in 

13 the distribution of the assets of sHeH-BaRK the depository 

14 or trust fund ratably with the other depositors and the sum 

15 received from $~eft the distribution shall be paid by the 

16 receiver or trustees to the treasurer of state and deposited 

17 in 8a~a the sinking fund. Until the depositor has been paid 

18 ln full from the sinking fund, it may share in the distribution 

19 of the assets of the BaRK depository or trust fund. 

20 Sec. 22. section 524.1802, Code 1983, is amended to read 

21 as follows: 

22 524.1802 LIMITATION. He ~ bank holding company shall 

23 not directly or indirectly acquire ownership or control of 

24 more than twenty-five percent of the voting shares of dRy 

25 ~ bank, or the power to control in any manner the election 

26 of a majority of the directors of dRy ~ bank, if upon sHeH 

27 the acquisition the banks so owned or controlled by the bank 

28 holding company would have, in the aggregate, more than eight 

29 percent of the total of savings, time, and demand deposits7 

30 se~k-~~me-afia-aemafia7 of all banks and savings and loan 

31 associations in this state, as determined by the superintendent 

32 on the basis of the most recent reports of the banks and 

33 savings and loan associations in the state to their supervisory 

34 authorities which are available at the time of the acquisition. 

35 He ~ bank holding company shall not directly or indirectly 
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1 acquire ownership or control of more than twenty-five percent 

2 of the voting shares of SHY ~ savings and loan association, 

3 or the power to control in any manner the election of a 

4 majority of the dlrectors of aftY ~ savings and loan 
5 association, if upon 8~eR the acquisition the associations 

6 so owned or controlled by the bank holding company would have, 

7 in the aggregate, more than eight percent of the total of 

8 savings, time, and demand deposits7-ee~R-~~me-sHa-demaRa7 

9 of all banks and associations in this state, as determined 

10 by the superintendent on the basis of the most recent reports 

11 of the banks and associations in the state to their supervisory 

12 authorities which are available at the time of the acquisition. 

13 Sec. 23. Section 524.1805, Code 1983, is amended to read 

14 as follows: 

15 524.1805 OUT-Of-STATE HOLDING COMPANIES. Ne~~R~-~H-~Ris 

16 1. This division SRa~±-ee-eeH8~f~ea-~e does not authorize 

17 a bank holding company which is with respect to the state 

18 of Iowa an "out-of-state bank holding companyll, as defined 

19 or referred to in 12 U.S.C. sec. 1842(d), as amended to January 

20 L, 1971, to acquire any of the voting shares of, any interest 

21 in, all or substantially all of the assets of, or power to 

22 control ln any manner the election of any of the directors 

23 of aRY ~ bank in thlS state, unless s~eR the bank holding 

24 com,::>any was on January 1, 1971 registered with the federal 

25 reserve board as a bank holding company, and on that date 

26 owned at least two banks in this state. 

27 2. However, an out-of-state bank holding company located 

28 In a state which is in the north cen~ral region of the United 

29 States may acquire, directly or indirectly, voting shares, 

30 an interest in, or control of banks located in Iowa if the 

31 state in which it is located permits bank holding companies 

J:? located in Iowa to acquire voting shares, an interest ln, 

33 or control of banks located within that state. 

34 3. If ~t is ultimately determined that the limitation 

35 in subsection 2 restricting reciDrocity to states in the north 
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1 central region of the United states is invalid, then all of 

2 subsection 2 is void and no reciprocity is allowed. However, 

3 if subsection 2 becomes void an out-of-state bank holding 

4 ~_ompany OVlninQ, dires;.tly_ 0::- i:1directlv, v0,i)ng. 2-=-~-3reS ( a~ 

5 interest in, or control of a bank located in Iowa may maintain 

6 the interest and may expand holdings not to exceed the 
7 limitations contained in section 524.1802. 

8 4. For the purposes of this section, a bank holding company 

9 ~s deemed to be located in the state in which the operations 

10 of its banking subsidiaries are "principally conducted" as 

11 defined in 12 U.S.C. sec. 1842{d), as amended to January 1, 

12 1981. For the purposes of this section, "north central region 

13 of the United states" includes the states of Iowa, Missourl., 

14 Nebraska, South Dakota, North Dakota, Minnesota, and Wisconsin. 

15 EXPLANATION 
16 This bill relates to financial institutions by allowing 

17 savings and loan associations and credit unions to become 

18 depositories of public funds and expands the deposit and 

19 geographic bases on acquisitions by a bank holding company. 

20 Sections 1 through 21 authorize the state and its 

21 governmental subdivisions to deposit and invest public funds 

22 in federally insured savings and loan associations. Pres~nt 

23 law limits the deposit of public funds to banks. Other laws 

24 regulating the terms and conditions of the deposit of public 

25 funds would continue to apply. 
26 section 22 changes the deposit base upon which a bank 

27 holding company's growth is limited. Presently only bank 

28 time and demand deposits or savings and loan time and demand 

29 deposits, as applicable, are considered in allowing for the 

30 acquisition of additional banks by a bank holding company. 

31 The bill adds savings deposits and includes banks and savings 

32 and loan associations in determining the limitation in either 

33 case. 

34 Section 23 establishes a region banking area for the north 

35 central region of the united States and provides that an out-
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1 of-state bank holding company may acquire voting shares, an 

2 interest in, or control of banks located in Iowa if the state 

3 in which the bank holding company is located will allow an 
4 Iowa bank holding company reciprocal acquisition rights in 

5 banks located in that state. This reciprocity is limited 
6 to the states of Iowa, Missouri, Nebraska, South Dakota, North 
7 Dakota, Minnesota, and Wisconsin. 

8 This bill becomes effective July 1 following enactment. 
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