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A BILL FOR 
1 An Act relating to the collection of dishonored checks, 
2 drafts, or other negotiable instruments. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OP IOWA: 

.. SENATE FILE 420 
S-3238 

1 Amend Senate File 420 as follows: 
2 1. Page 1, by striking lines 4 through 7 and 
3 inserting in lieu thereof the following: "instrument 
4 has held the instrument for at least ten days from 
5 the time the holder learned that the instrument has 
6 been di3honored and the maker has not paid the amount 
7 due, th,=n the holder may assess against". 
8 2. P6ge 1, by striking lines 22 through 25 and 
9 inserti_lg in lieu thereof the following: "pJ_~tI"lti_ff 

1 0 0C:l~ __ 0_~ld_~Q~_,~::J!~~k o~_ dra(~Jo:r:._ i!:t -}~,~!?L~~I)_~C:lY~ 
J 1 from thr: time the plaintiff learnc=d that the ch~:ck 
12 or -draf-th-as-b~e-n-dlSh()nore<ia-rld' tfielna-kei-h-as-'n-ot 
13 2a~cr-the _~~ount due. In such an ~c~flo~~:!)yaperson 
~4 notll. 

S-3238 FILED" 
MARCH 16 1983 
I<~ ;/..:u/g..5 ('I' 3'" r) 
S-3239 

BY NOR.MAN RODGERS 

SENATE FILE 4l!0 

1 Amend Senate File 420 as follows: 
~ 2 1; Page 1, by striking lines 8 and 9 and inserting 

, 3 in l~eu thereof the following: "the maker a surcharge 
? .... ;: _-=4~o~f=--..:t~e=.!n~·~doll ars for each". 
I (3 5 2. Peige 1, line 16, by striking the words "May 
t 6 shall" and inserting in lieu thereof the word "may". 

S-3239 FILED 
MARCH 16, 1983 

~= i¥) S/;2f(t'7t1} 

BY TOM MANN, JR. 



S.F. ~ H.F. 

1 Section 1. Section 554.3507, Code 1983, is amended by 
2 adding the following new subsection: 
3 NEW SUBSECTION. 5. If the holder of a dishonored 
4 instrument has mailed to the maker, at the maker's last known 
5 address, a notice of dishonor and a demand for payment and 
6 the maker has not paid the amount due within ten days of the 
7 mailing of the notice, then the holder may assess against 

8 the maker a surcharge of fifteen dollars or ten percent of 
9 the amount of the instrument, whichever is greater, for each 

10 dishonored instrument. 
11 Sec. 2. Section 625.22, unnumbered paragraph 2, Code 1983, 

12 is amended to read as follows: 
13 In an action against the maker to recover payment on a 
14 checky or drafty-e~-w~~~~ft-~ft8~ft~-W~~~~eR-~R-v~e~a~~eB 
15 e.-eftap~e~-.~4 as defined in section 554.3104, the plaintiff, 
16 if successful, .ay shall recover, in addition to all other 
17 costs or surcharges provided by law, all court costs incurred, 

18 including a reasonable attorney's fee, e~-aB-~Ba~v~a~ai~e 

19 eee~-ei-pfeee88~B,-a-8.a!i-e*a~ •• -~eeeve~y-8~eft-aB-*eBt-t~ae 
20 aB.-~aBepeftat~8ft-8e8t8-ife.-~e-.akef-ef-~e-efteeky-&Eaft7 

21 e~-WE~tteft-~B8~~eBt if prior to commencing the action the 
22 ,plaintiff had mailed to the maker, at the maker's last known 
23 address, a notice of dishonor and a demand for payment and 
24 the maker had not paid the amount due within ten days of the 
25 mailinq of the notice. In such an action by a person not 
26 represented by an attorney, the plaintiff, if. successful, 
27 shall recover from the maker all court costs incurred and 
28 reasonable costs for processing the action including, but 
29 not limited to, time lost from a business or profession and 
30 transportation costs, in addition to all other costs or 
31 surcharges provided by law. 
32 EXPLANATION 
33 This bill provides for the assessment of a surcharge, court 
34 costs, and attorney fees against the maker of a dishonored 
35 check or draft if the holder had mailed to the maker a notice 
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S.F. ~i) H.F. 

dishonor and demanded payment and the maker has failed 
pay within ten days of the mailing. 
section 1 allows the holder of a dishonored instrument 

impose a surcharge of fifteen dollars or ten percent of 

the check, whichever is greater. 
Section 2 of the bill allows for the recovery of attorney 

fees and court costs by a successful plaintiff in actions 

for the recovery of payment on a dishonored check or draft. 
If the plaintiff is not represented by counsel, it allows 
for the recovery of court fees and reasonable costs incurred 
in bringing the action. 

This bill becomes effective July I following enactment. 
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Senate File 420 

Smail Bu::,iness and Commercl" S 
Clayton .lnd Stl.lcge<)n. W:irt/" Ch.1i;; Di"'lll'r, Gri):l,r:;;;1. 

:; FILE 

BY COl1HITTEE 0:\1 S'1ALL 3USnmSS 
.'\.'<D ECO:jOMIC DEVELOP"1ENT 

(AS &~ENDED Al~D PASSED BY THE SENATE ~RCH 21, 1983) 

~passed Senate, Date 4--17-Z'f-~/(o+) Passed House, Da t e Y-I1·g*(t·i!461) 
Vote: Ayes 3' Nays? Vote: Ayes 9'1 Nays_.....:..Z __ _ 

Approved_ /)117 ~ ICf?</ 

A BILL FOR 
1 An Act relating to the collection of dishonored checks, 

2 drafts, or other negotiable instruments. 

3 BE IT ENACTED BY THE GENERAL ASSE:,1BLY OF THlC STATE Or IOHA: 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

= New Language 
by the Senate 



1 

2 

S.F. +to H.F. 

Section 1. Section 554.3507, Code 1983, is amended by 

addinq the followinq new subsection: 

.'_ '.' 3 ~JEW SUBS ECT ION. 5. If the holder of a dishonored 

~~;'4 instrument has held the instru~ent for at least ten days from 

5 the tine the holder learner. that the instrument has been 

6 dishonored and the maker has not oaid the amount due, then 

J!'i' 7 the holder may assess against the maker a surcharge of fifteen 

8 dollars or ten percent of the amount of the instrument, 

""'>9 whichever is greater, for each dishonored instrument. .. " .~, ," 

10 Sec. 2. Section 625.22, unnumbered paragraph 2, Code 1983, 

11 is amended to read as follows: 

"",12 
.: :'¥:-

In an action against the maker to recover payment on a 

13 check, or draft,-e~-w~~eeeR-±ftee~M~efte-w~±eeeft-±R-~±e;ae±eR 

14 ef-efta~~e~-~;4 as defined in section 554.3104, the plaintiff, 

1~ if successful, may recover, in addition to all other costs -16 or surcharqes provided by law, all court costs incurred, 

17 includinq a reasonahle attorney's fee, e~-aR-±fte±~±eMa~~e 

18 eeee-ef-~~eee5e±ft~-a-effla~i-e~a±ffie-~eee¥epy-5~eft-ae-±eee-e±me 

19 aft~-e~afte~peae±eft-eeeee-£~em-efte-makep-ep-efte-eReek7-e~afe7 

20 ep-wf'±e~e"-±ftge!'MP.le"e if prior to commencina the action the 

21 plaintiff has held the check or draft for at least ten days 

72 from the time the plaintiff learned that the check or draft 

23 has seen d1shonored and the maker has not pa~d the amount 

24 due. In such an act10n by a person not represented by an 

25 attorney, the pla1nt1ft, 1f successful, shall recover from 

26 the maker all court costs incurred and reasonable costs for 

27 processinq the action including, but not limited to, time 

28 lost fro~ a business or profession and transportation costs, 

29 in ad~ition to all other costs or surCharges provided by law. 

30 

31 

32 

33 

34 

./ 

35 SF 420 
rr/slc/2 
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SENATE FILE 420 
H-5942 
1 Amend Senate File 420 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, line 2, by striking the word 
4 "subsection" and inserting in lieu thereof the word 
5 "subsections". 
6 2. Page 1, by striking lines 4 through 6 and 
7 inserting in lieu thereof the following: "instrument 
8 has mailed to the maker by certified mail return 
9 receipt requested, at the maker's last known address, 

10 a notice of dishonor and a demand for payment and 
11 the maker has not paid the amount due within ten days 
12 of the mailing of the notice, then". 
13 3. Page 1, line 7, by inserting after the word 
14 "of" the words "not more than". 
15 4. Page 1, by striking lines 8 and 9 and inserting 
16 in lieu thereof the words "dollars for each dishonored 
17 instrument." 
18 5. Page 1, by inserting after line 9 the following: 
19 "NEW SUBSECTION. Subsection 5 does not apply if 
20 the reason for the dishonor of the instrument is that 
21 the maker has stopped payment pursuant to section 
22 554.4403 because of a bona fide dispute between the 
23 maker and the holder relating to the consideration 
24 for which the instrument was given." 
25 6. Page 1, by striking lines 21 through 23 and 
26 inserting in lieu thereof the following; "plaintiff 
27 has mailed to the maker by certified mail return 
28 rece1pt requested, at the maker's last known address, 
29 a notice of dishonor and a demand for payment and 
30 the maker has not paid the amount due within ten days 
31 of the mailing of the notice." 
32 7. Page 1, line 24, by striking the word "due." 
33 8. Page 1, by striking lines 26 through 29, and 
34 inserting in lieu thereof the words "the maker all 
35 court costs incurred." 

H-5942 FILED MARCH 28, 1984 
tI......s r( ~ • ..e.. '1-/17 (71 ~",61) 

BY HOLVECK of Polk 
MILLER of Woodbury 



S-S954 
HOUSE AME:<DMENT TO SENATE FILE 420 

1 Amend Senate File 420 as amended, passed, and 
2 re?rinted by the Senate, as fOllows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Sec. Section 554.3507, Code 1983, is amended 
6 by adding the following new subsection: 
7 NCi'i SUBSECTION. 5. The holder of a dishonored 
8 instrument may assess against the maker of that 
9 instrument a surcharge of not more than ten dollars 

10 for each dishonored instrument. The surcharge 
11 authorized by this section shall not be assessed 
12 unless th~/holder clearly and conspicuously posts 
13 a notice at the usual place of payment, or in the 
14 bill1ng statement of the holder, stating that a 
15 surcharge will be assessed and the amount of the 
16 surcharge. However. such a surcharge shall not be 
17 assessed against the maker if the reason for the 
18 dishonor of the instrument is that the maker has 
19 sto??ed paynent pursuant to section 554.4403. 
20 Sec. section 625.22, unnumbered paragraph 
2l 2, Code 1983. is amended to read as follows: 
22 In an action against the maker to recover payment 
23 on a dishonored check, or draft, e~-w~ieeeR-iR~e~~ffieRt 

24 w~i~~eR-iM-vie±a~ieM-ef-e~a~~e~-~l4 as defined in 
2~ section 554.3104, the plailltiff, if successful, may 
26 recover, in addltion to all other costs or surcharges 
27 nrovided by law, all court costs 1ncurred, including 
28 ~·<1-sonable attorney's fee. or an individual's cost 
29 of processing a small claims recovery such as lost 
30 time and transportation costs from the maker of the 
31 check, or draft7-e~-w~~~~eR-iR~~~~eR~ Any such 
32 additional charges sha~l be determined by the court. 
33 If the de~endant is successful in the action and the 
34 court determines the action was fr1volous, the court 
35 may award the defendant reasonable attorney's fees." 

5-5954 FILED 
APRIL 17, 1984 

RECEIVED FROM THE HOUSE 
j~ .c,. , .. ~ ",/n(1 /00,,") 



SENATE FILE 420 
!l-S823 

,:_ l Amend Senate File 420 as amended, passed, and 
' __ , .. _, 2 reprinted by the Senate, as follows: 
',W ., 3 1. By strikin<;j everything after the enactin<;j 

4 clause and insertlng in lieu thereof the following: 
,. 5 "Section 1. Section 537.2301, Code 1983, is amended 

6 by adding the following new subsection: 
7 NEW SUBSECTION. 5. The holder of a dishonored 
8 instrument may assess against the maker of that 
9 lnstrument a surcharge of not more than twenty dollars 

10 for each dishonored instrument. 
11 Sec. 2. Section 554.3507, Code 1983, is amended 
12 by adding the following new subsection: 

-.' -13 NEW SUBSECTION. S. The holder of a dishonored 
14 lnstrument may assess against the maker of that 
l5 instrument a surcharge of not more than twenty dollars 
l6 for each dishonored instrument. 
17 Sec. 3. Section 625.22, unnumbered paragraph 2, 
18 Code 1983, is amended to read as follows: 
19 In an action against the maker to recover payment 
20 on a dishonored negotiable check, or draft, ef-Wf±tteR 
21 ~RStf~eRt-Wf~ttefi-±fi-v±efat±eH-ef=eRa~tef-+*4 as 
22 defined in section 554.3104, the ~laintiff, if--
23 successful, may recover, in addition to all other 
24 costs or surchar es orovided b law, all court costs 

I 6 an individual's cost of processing a small claims ._
25 lncurre , inc u ing a reason e attorney's fee, or 

27 recovery such as lost time and transportation costs 
28 from the maker of the check, draft, or written 
29 instrument." 

H-5823 FILED MARCH 23, 198~ 
tid.~Z:...f..-dJ ~ Co 63.;1.1 '11/7 

BY COMl>lITTEE ON S~1.}\.LL 

BUSINESS AND COMMERCE 

~-- --If (1 .:1M.) 

SENATE FILE 420 
H-5883 

1 Amend amendment H-5823 to Senate File 420 as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, line 5, by striking the figure 
5 "537.2301" and inserting in lieu thereof the figure 
6 "537.2501". 
7 2: Page 1, line 7, by striking the figure "5" 
8 and inserting in lieu thereof the figure "3". 

H-5883 FILED MARCH 27, 1984 BY GRONINGA of Cerro Gordo 
r/,b- -f//7 Yt -<ot-) 

------ ------~ .. --. 

-~ . , 
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SENATE FILE 420 

H-3848 

1 Amend Senate File 420 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. Section 554.3507, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. 5. The holder of a dishonored 
8 instrument may assess a surcharge against the maker 
9 of the instrument. The surcharge may not exceed: 

10 a. Ten dollars for each dishonored instrument 
11 if the maker pays the amount due on the instrument 
12 within seven days of dishonor. 
13 b. Fifteen dollars for each dishonored instrument 
14 in an amount of less than one hundred dollars if the 
15 maker does not pay the amount on the instrument due 
16 within seven days of dishonor. 
17 c. Twenty dollars for each dishonored instrument 
18 in an amount of one hundred dollars or more if the 
19 maker does not pay the amount due on the instrument 
20 within seven days of dishonor. 
21 Sec. 2. Section 625.22, unnumbered paragraph 2, 
22 Code 1983, is amended to read as follows: 
23 In an action against the maker to recover payment 
24 on a checkT or draftT-el'-wl'i~~eft-:tftl!"~eft~-wl':i: .. t.efl 
25 ~fI-v:i:e~a£:i:efl-e~-8Ra~~el'-.i4 as defined in section 
26 554.3104, the plaintiff, if successful, may ,shall 
27 recover, in addition to all other costs or surCharges 
28 provided by law, all court costs 1ncurred, including 
29 a reasonable attorney's fee, el'-aft-ifta:i:v:i:atiai~B-eee~ 
30 e£-~l'eeeee:i:ft~-a-ema~~-e~a:i:Me-l'e8eVel'y-etieR-aB-~ee~ 
31 ":i:Me-afla-£l'afte~el'~a£:i:eft-eee~e-~l'em-~e-.akel'-e~-~e 
32 efteekT-~a£tT-el'-Wl':i:~~eft-:i:fte~eft£. In such an 
33 action by a person not represented by an attorney, 
34 the plaintiff, if successful, shall recover from the 
35 maker all court costs incurred and reasonable costs 
36 for processing the action including, but not limited 
37 to, time lost from a business or profession and 
38 transportation costs! in addition to all other costs 
39 or 5urcharges provided by law." 

H-3848 FILED APRIL 25, 1983 BY SCHROEDER of Pottawattamie 
d~J. ~<' <f-'.A-. '1-/11 /l"l (l .20 <" ) 

--- ,-"-"-- _ "". 



SENATE FILE 420 
H-3571 

.~ 
3 
4 

Amend Senate File 420 as amended, passed and 
reprinted by the Senate, as follows: 

1. Page 1, line 7, by inserting after the word 
"of" the words "not more than". 

H-3571 FILED APRIL 7, 1983 
:':I~ -r 6-A~ 1-j,,/?<! (If· ';>"'0) 

v 

BY SPEAR of Lee 

SENATE FILE 420 
H-3592 

1 Amend Senate File 420, as amended, passed, and 
2 reprinted by the Senate as follows: 
3 '1. Page 1, line 9, by inserting after the word 
4 "instrument." the following: "However, if within 
5 ten days of the dishonor of the instrument the holder 
6 commences collection on the instrument, the holder 
7 may assess a surcharge of not more than ten dollars 
8 for each dishonored instrument." 

H-3592 FILED APRIL 8, 1983 
o'..J 7 o-<A... 

BY SCHROEDER of Pottawattamie 

SENATE FILE 420 
H-3604 

1 
2 
3 
4 
5 

.A.m~nd S0n.:J.t(; .File ,1:20 u~ 0::h.:r~(;(.<;1 pil~:;!jcd unu 
reprinted by the Senate as £ollo~s: 

1. Page 1, lines 7 an~ 8, by striking the words 
"fifteen dollars or ten percent" and inserting in lieu 
thereof the words "five dollars or eight percent". 

H-3604 FILED APRIL 8, 1983 
tY ~ -6" ~I!.--

BY MAULSBY of Calhoun 

SENATE FILE 420 
H-3605 

1 Amend Senate F~le 420 as ,,-:nended, passed and 
2 reprinted by the Senate as follows: 
3 1. Page 1, line 2, by striking the word "subsection" 
4 u.nd inserting in lie\! thereof the Hord "!JcLs(:'ccio!l's". 
5 2. Page 1, by ill~c~ting after line 9 -the following: 
6 "NEW SOUS£CTlOi;. 6. If Br. instrun;e:1C i:.; dishonored 
"I because of an error by the payor bank or thE: payor 
8 bank failed to timely apply a deposit, then the bank 
9 is liable to the maker for the surcharge and any other 

10 expc:1ses incurred by the ma%er as a result of the 
11 bank's error." 

H-3605 FILED APRIL 8, 1983 

6"~ C'~ 
BY MAULSBY of Calhoun 



H- 3632 
SENATE FILE 420 

I A~end Senate File 420 as a~ended, passed, and 
2 reprlnted by the Senate, as follows: 
3 1. Pace I , lines 8 aT' .. " 9, :"'y st~'''; a ~h • II - '-4 - ..;..~" ..... n.J I....,e \voras, 
4 or ten percent of the 3.~Ount Qf the instrument, \-lhichE!ver 
Sis greater,". 

H-3632 FILED ~PRIL 11, 1983 BY GRONSTAL of Pottawattamie 
(Y.~ 1 n-WiL of/!r/t·!-(r,;?:>(; I J 

SENATE FILE 420 
. H-3698 

1 Amend Senate File 420 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 3 through 6 and 
4 inserting in lieu thereof the following: 
5 "NEW SUBSECTION. 5. If the holder of a dishonored 
6 instrument has mailed to the maker, at the maker's 
7 last known address, a notice of dishonor and a demand 
8 for payment and the maker has not paid the amount 
9 due within ten days of the mailing of the notice, 

10 then". 
11 2_ Page 1, line 9, by inserting after the word 
12 "instrument." the following: "If the maker pays the 
13 amount due within ten days of mailing of the notice, 
14 the holder may assess a surcharge not to exceed five 
15 dollars for each instrument for which the amount due 
16 has been paid." 
17 3. Page 1, by striking lines 21 through 24 and 
18 inserting in lieu thereof the following: "plaintiff 
19 has mailed to the maker, at the maker's last known 
20 address, a notice of dishonor and a demand for payment 
21 and the maker had not paid the amount due within ten 
22 days of the mailing of the notice. In such an action 
23 by a person not represented by an". 

H-3698 FILED APRIL 12, 1983 

ffpJ- -(~ 
BY MILLER of Woodbury 



SE~A'I'E FILE 420 
!!-S980 

·& • 3 

Amend amendmerlt H-S823 to Senate File 420 as 
amended, passed and reprinted by the Senate, as 
follows: 

1. Page 1, by striking line 9 and inserting 1n 
5 lleu thereof the following: "instrument a surcharge 
6 of an amount not greater than the amount the holder's 
7 financial institution would charge the holder if the 
8 holder had written an insufficient fund check, however, 
9 in no event shall the surcharge be more than twenty 

10 dollars". 
2. Page 1, line 10, by inserting after the word 

12 "instrument." the following: "The surcharge authorized 
~3 by this section shall not be assessed unless the 
14 holder clearly and conspicuously posts a notice at 
:5 the usual place of payment stating that a surcharge 
16 will be assessed and the amount of the surcharge that 
17 ·, .. ;ill be assessed~" 
18 3. Page 1, by striking line IS and inserting 1n 
19 lieu thereof the following: "instrument a surcharge 
20 of an amount not greater than the amount the holder's 
21 financial institution would charge the holder if the 
22 nolder had written an insufficient fund check, however, 
23 in no event shall the surcharge be more than twenty 
24 dollars". 
2S 4. Page 1, line 16, by inserting after the word 

• 

"instrument." the following: "The surcharge authorized 
by this section shall not be assessed unless the 
holder clearly and conspicuously posts a notice at 

29 the usual place of payment stating that a surcharge 
30 wi::'l be assessed and the amount of the surcharge." 

H-5980 FILED Y~RCH 29, 1984 BY VARN of Johnson 
')lip.. ""/;? ((/ .10 <0) 



SENATE FILE 420 

H-5950 
1 Amend amendment H-5823 to Senate File 420 as 
2 amended, passed and reprinted by the Senate, as follows: 
3 1. Page 1, by ~triking lines 5 through 10. 
4 2. By renumberlng as necessary. 

BY PARKER of Jasper 
H-5950 FILED ~~RCH 29, 1984 VARN of Johnson 
'P,k-- "//7 ~f ."J"f~") 

SENATE FILE 420 
H-5955 

1 • fo~end amendment H-5823 to Senate File 420 as 
2 amenaea, passed and reprinted by the senate as follows: 
3 1. Page 1, by striking lines 3 through 29 and 
4 lnserting in lieu thereof the following: 
5 "Section 1. section 554.3507, Code 1983, is amended 
6 by adding the :ollowing new subsection: 
7 NEW SUBSECTION. 5. If the holder of a dishonored 
8 lnstrument nas mailed to the maker, by certified mail 
9 ~eturn receipt requested at the maker's last known 

10 address, a notlce of dishonor and a demand for payment 
11 and the maker has not paid the amount due within ten 
12 days of the mailing of the notice, then the holder 
13 may assess agalnst the maker a surcharge not to exceed 
14 fifteen dollars for each dishonored instrument. 
15 However, such a surcharge shall not be assessed against 

the maker if the reason for the dishonor of the 
instrument is that the maker has stopped payment 
pursuant to section 554.4403. 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

Sec. 2. Section 625.22, unnumbered paragraph 2, 
Code 1983, is amended by striking the paragraph and 
ir.serting in lieu thereof the following: 

In an action against the maker to recover payment 
on a check or draft as defined in section 554.3104, 
the plaintiff, if successful, may recover all court 
costs if prior to commencing the action the plaintiff 
has mailed to the maker, by certified mail return 
receipt requested at the maker's last known address, 
a notice of dishonor and a demand for ~ayment and 
the maker has not paid the amount withln ten days 
of the mailing of the notice." 

~-;~95~~~E~6~~~CH 29, 1984 
c 

BY HOLVECK of Polk 
MILLER of Woodbury 



PAGE SIXTEEN, APRIL 17, 1984 HOUSE CLIP SHEET 

SENATE FILE 420 a H-6321 

,.., 1 Amend amendment H-5823 to Senate File 420 as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by striking lines 1 through 29 and 
5 inserting in lieu thereof the following: 
6 "Amend Senate File 420 as amended, passed, and 
7 reprinted by the Senate, as follows: 
8 1. By striking everything after the enacting 
9 clause and inserting in lieu thereof the following: 

10 "Sec. section 554.3507, Code 1983, is amended 
11 by adding the following new subsection: 
12 NEW SUBSECTION. 5. The holder of a dishonored 
13 instrument may assess against the maker of that 
14 instrument a surcharge of not more than ten dollars 
15 for each dishonored instrument. The surcharge 
16 authorized by this section shall not be assessed 

7 unless the holder clearly and conspicuously posts 
18 a notice at the usual place of payment, or in the 
19 billing statement of the holder, stating that a 
20 surcharge will be assessed and the amount of the 
21 surcharge. However, such a surcharge shall not be 
22 assessed against the maker if the reason for the 
23 dishonor of the instrument is that the maker has 
24 stopped payment pursuant to section 554.4403 . 

• 

5 Sec. Section 625.22, unnumbered paragraph 
.. 76 2, Code 1983, is amended to read as follows: 

In an action against the maker to recover payment 
28 on a dishonored check, or draft, 6~-w~~~~eR-~RB~FMMeR~ 
29 wF~~~eR-~R-v~e±a~~eR-ef=eHa~~e~-~±4 as defined in 
30 section 554.3104, the plaintiff, if successful, may 
31 recover, in addition to all other costs or surcharges 
32 provided by law, all court costs incurred, including 
33 a reasonable attorney's fee, or an individual's cost 
34 of processing a small claims recovery such as lost 
35 time and transportation costs from the maker of the 
36 check, or draft,-eF-wF~~~eR-~ftB~eR~ Any such 
37 additional Charges shall be determined by the court. 
38 If the defendant is successful in the action and the 
39 court determines the action was frivolous, the court 
40 may award the defendant reasonable attorney's fees." 
41 2. By renumbering as necessary." 
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BY GRONINGA of Cerro Gordo 
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t1AULSBY of Calhoun 
SCHROEDER of Pottawattamie 
ROSENBERG of Story 
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SENATE FILE 420 
il-6286 

1 Amend amendment H-5823 to Senate File 420 as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, by striking lines 1 through 29 and 
5 lnserting in lieu thereof the following: 
6 "Amend Senate file 420 as <Unended, passed, and 
7 reprinted by the Senate, as follows: 
8 1. By striking everything after the enacting 
9 clause and inserting in lieu thereof the following: 

10 "Sec. Section 554.3507, Code 1983, is amended 
11 by adding the following new subsection: 
12 NEW SUBSECTION. 5. The holder of a dishonored 
13 instrument may assess against the maker of that 
14 instrument a surcharge of not more than ten dollars 
15 for each dishonored instrument. The surcharge 
16 authorized by this section shall not be assessed 
17 unless the holder clearly and conspicuously posts 
18 a notice at the usual place of payment, or in the 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 

bliling statement of the holder, stating that a 
surcharge will be assessed and the amount of the 
surcharge. 

Sec. Sectlon 625.22, unnumbered paragraph 
2, Code 1983, is amended to read as follOWS: 

In an action against the maker to recover payment 
on a dishonored check, or draft, eF-wF*~~eR-*Ret~H~eRt 
wfitteA-iR-Yiela~ieR-e£:eflaptef-~i4 as defined in 
section 554.3104, the plaintiff, lf successful, may 
recover, in addition to all other costs or surcharges 
provided by law, all court costs incurred, including 
a reasonable attorney's fee, or an individual's cost 

31 of processing a small claims recovery such as lost 
time and transportation costs from the maker of the 
check, Or draft,-e~-w~~~eeR-~M9~~~en~. t\ny such 
additional Charges shall be determined by the court. 
If the defendant is successful in the action and the 
court determines the action was frivolous, the court 

32 
33 
34 
35 
36 
37 may awacd the defendant reasonable attorney's fees." 
38 2. By renumber ing as necessary." 

11-6286 FILED APRIL 
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BY GRONINGA of Cerro Gordo 
SWARTZ of ~arshall 
VARN of Johnson 
MAULSBY of Calhoun 
SCHROEDER of Pottawattami", 
ROSENBERG of Story 
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SENATE 1"11.& 420 

!oN ACT 

RELATING 1'() THE cO(.J,r.erION Of DISIION0RI::r> CHf.CKS. IlkAFT's. Ok 

O'fHI::R Nf:("'()T I ABI.E: I NSTRtlMF:tlTS .. 

BE 11' ENACTf(O BY 1'111:: GRNi£kAI. ASSl::f>IBLY OF Tlt~ S'fATR Of IOWA: 

s(,ction 1. Section S~4.350-). Cod\! 1':183, lS amended by 

<1ddioq the followioq new suhsection-

~~;I:-' .. S1)BSE~I J ON. !.> .. The holdc J' () f it di. Khonol"ed i nstnu:lellt 

may i\6SC:~S cHjdiO!lt t.he lIli.lkec of that ila;t.t'um~lIl ,1 slIl'charqc 

of not In01t~ than ten dollilrs fot· eClch dishonor:ed illstnuoenl. 

The sun:liCtrqe authorized t.y this section IOh.dl not be dSncs~;ed 

unlt!6s th~ holdel' clearly and conspicuously I)()sts CI notice 

dt. the Ilfill,)1 pli:h:e 01" payment, or in the hil1;i.h) lJt.atement. 

of the holder, Htoftling that: it surchacge will be clssessfld and 

tilt: <UQOlmt of the nllr<.:hitrqe. However, such it sut'charqe shall 

not. be <uiscs:r.ed <lgainst t.he lIIaker if the reason for the 

di::.:honor 01' thc instl'ulllent is th.lt the mdker tHIS stopped 

PilYn'l~llt Pllt·SUdJlt. to St!ctlon 5S4.4403. 

Sec. 2. Section 625.27, un)lurnbet'cd panHJ['aph 2, Code 1'383, 

if> ilmended to read ... s follows: 

In an <1etiot) agl.linst the nh1k~T to l'ccove1' pitymell'. on d 

~;t~shono.~·~~ checkT or' draft., IH-wt't.""e"'-i:"B"~·\tll\eH.t:-w~i:th:'" 

~"'-"'.6ht,:t6ft-8i -ehit~"'fH·'-;I j 4 as .q..~.f i I\e~. i 1\ 8e~.t:.i'£!L.?.?:1.:U O"!, 

tIll! plalnt.iff. if succe!isful. may 1'f!covel·, .. in a9.~!.t.ion !.~ 

~ . .u_~).~I~r <.:~str; O!'-.. _Ii:~!!'ch~f9~.::!.....l?F.2:Y}.s!~(.~~1o! (. .l11 COlll't costs 

lflClllrl.!d, lIKluding d rt!issondble attouley's f.ee. 01' an 

iudividuai '!; COf.t of procellsing <l slIIall clclim~ l'(!coveJ:Y such 

as lost time dnd transpol'tatiofl cost.!J from the m<tkel' of the 

check,:, ~ lJr'" ft ,.-6t'-w".U,et\-:t""ht:l:lI.eh". ~E:t. ~~I!.:!! .. ~~~.i!~Q!.I~.! 

s:h.i.\!'g~ .'-'!!~...!.L.Q.~ (.1.(.:.!.~t'(~.~ !lll:~Ql' ... ~!!~:.....£9'.1~_1_._. _l.!_ t ~~~_~~ t::~:'U~~l..!l ~ 
~ .~."':~~I~:~.(~'!Js.fl! ~ .. ~ !\......!:!~':. ~'?ti~~! .. ~nd ...!11.1.:!. CO~l.l't ~1..e u, ~l!!:i !H'8 .. !t~~ 
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Speakel' of the nouse 

I hereby certi (y that this bi 11 originat.ed in t.he Sen'lte C\nd 

Ul known at:> Senate Fite 420. Sevent.ieth General Ar.scmbly. 

Appcovcd P!!!::y..Z-... 

'I'ERH'i E. BRANSTAI.) 

(;ovC1'nor 

--_ .. _-_. --_ .... _-_ .. _-_ .. 
1<. r1AR I K 'niA YER 

SeCt'etcl1'Y of t.he Stmate 

1984 

U) 

:n ,.. 
~ 


