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An 

BE 

A BILL FOR 
Act relating to insurance coverage for mental health 

services provided by licensed psychologists. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Cps-16'.' ;1/12 



S.F. H.F. 

1 Section 1. NEW SECTION. 514E.l DEFINITIONS. As used 

2 in this chapter unless the context otherwise requires: 

3 1. "Policy of accident and sickness insurance" means all 

4 of the following: 

5 a. The definitions of a "policy of accident and sickness 

6 insurance" contained in section S14A.1 and section S14D.2, 

7 paragraphs 1 and 3. 

8 b. A policy of group accident, sickness, or health insur-

9 ance issued under chapter 509. 

10 c. An individual or group subscriber contract for hospital, 

11 medical, and surgical service issued under chapter S14. 

12 d. A certificate, agreement, or contract issued to an 

13 enrollee of a health maintenance organization as defined in 

14 chapter 514B. 

IS e. A self-funded employee health and welfare plan, an 

16 employees' mutual service insurance policy, or any other 

17 individual or group health, accident, sickness, or disability 

18 policy, contract, or plan which provides benefits for services 

19 rendered for the care and treatment of sickness and injury. 

;;",.20 2. A "licensed psychologist" means a person licensed to 

21 practice psychology in the state where the services are 

22 provided, and having a doctorate degree in psychology, and 

23 having had at least two years of clinical experience in a 

24 recognized health setting or having met the standards of a 

2S national register of health service providers in psychology. 

26 Sec. 2. NEW SECTION. 514E.2 MENTAL HEALTH SERVICES 

27 PROVIDED BY LICENSED PSYCHOLOGIST. A policy of accident and 

28 sickness insurance which provides coverage for mental health 

29 services provided by a licensed physician, doctor of medlcine, 

30 or other provider shall provide coverage for mental health 

'31 services provided by a licensed psychologist. 

32 Sec. 3. NEW SECTION. 514E.3 APPLICABILITY AND EFFECTIVE 

33 DATE. 

34 1. This chapter applies to all policies of accident and 

35 sickness insurance as defined in this chapter notwithstanding 
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1 any existing provision of a policy of accident and sickness 
2 insurance. 

3 2. 

4 plans 

5 3. 

This chapter applies to individual and group subscriber 

and contracts for hospital, medical, or surgical serv~ce. 

This chapter does not require a policy of accident 

6 and sickness insurance to include mental health serVlces. 

7 4. This chapter takes effect July I, 1983. This chapter 

8 applies to a policy of accident and sickness insurance, subject 

9 to the jurisdiction of this state, which is delivered or 

10 issued for delivery, renewed, reissued, or modified on or 

11 after July 1, 1983, or on its next anniversary, or after the 

12 expiration of an applicable collective bargaining agreement, 
13 whichever is earlier. 

14 EXPLANATION 

15 This bill creates a new chapter 514E, defines an accident 

16 and sickness insurance policy, and defines a licensed 

17 psychologist. The bill also provides that accident and 

18 sickness insurance policies which provide coverage for mental 

19 health services when provided by licensed physicians, doctors 

20 of medicine or other providers shall provide coverage for 
21 the same services when provided by a licensed psychologist. 

22 The bill takes effect July 1, 1983. 
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SENATE FILE 414 

··_-3::03 
."~ 1 Amend Senate File 414 as follows: 

2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the following: 
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"Section 1. section 509.3, Code 1983, is amended 
by adding the following new subsection: 

NEW SUBSECTION. A provision shall be available 
to policyholders, under group policies covering mental 
health care services or procedures, for payment of 
necessary mental health services provided by a 
psychologist licensed under chapter 154B if performed 
within the scope of the psychologist's license and 
if the policy would pay for the services if provided 
by a person engaged in the practice of medicine or 
surgery. The policy shall also provide that the 
policyholder may reject the coverage or provision. 
This requirement applies to group policies delivered 
or issued for delivery after the effective date of 
this Act, and to existing group policies on their 
next anniversary or renewal date, or upon expiration 
of the applicable collective bargaining contract, 
if any, whichever is later. This Act does not apply 
to blanket, short-term travel, accident only, limited 
or specified disease, or individual or group conversion 
policies, nor to policies designed only for issuance 
to persons eligible for coverage under Title XVIII 
of the Social Security Act, known as Medicare, or 
other similar coverage under state or federal 
government plans. 

Sec. 2. Section 514.5, Code 1983, is amended by 
adding the following new unnumbered paragraph after 
unnumbered paragraph 2: 

NEW UNNUMBERED PARAGRAPH. A provision shall be 
made available in approved contracts with hospital 
and medical service corporate subscribers, under group 
subscriber contracts or plans covering mental health 
care services or procedures, for payment of necessary 
~ental health services provided by a psychologist 
licensed under chapter 154B, if performed within the 
scope of the psychologist's license and if the 
subscriber contract would pay for the services if 
provided by a person engaged in the practice of 
medicine or surgery. The subscriber contract shall 
also provide that the subscriber may reject the 
coverage er provision. This requirement applies to 
group subscriber contracts delivered or issued for 
delivery after the effective date of this Act, and 
to existing group subscriber contracts on their 
anniversary or renewal date, or upon the expiration 
of the applicable collective bargaining contract, 

50 if any, whichever is la~e~. This Act does not apply 
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1 to contracts designed only for issuance to subscribers 
2 eligible for coverage under Title XVIII of the Social 
3 Security Act, known as Medicare, or other similar 
4 coverage under state or federal government plans. 
5 Sec. 3. section 514B.l, subsection 2, Code 1983, 
6 is amended by adding the following new unnumbered 
7 paragraph:-
8 NEW UNNUMBERED PARAGRAPH. The health care services 
9 available to enrollees under prepaid group plans 

10 covering mental health care services or procedures, 
11 shall include a provision for payment of necessary 
12 mental health services provided by a psychologist 
13 licensed under chapter IS4B, if performed within the 
14 scope of the psychologist's license, and if the plan 
15 would pay for the services if performed by a person 
16 engaged in the practice of medicine or surgery. The 
17 plan shall also provide that the plan enrollees may 
18 reject the coverage. This requirement applies to 
19 services provided under plans made after the effective 
20 date of this Act, and to existing group plans on their 
21 "ext anniversary or renewal date, or upon L~e 
22 e~iration of the applicable collective bargaining 
23 contract, if any, whichever is later. This Act does 
24 not apply to enrollees eligible for coverage under 
25 Title XVIII of the Social security Act, known as 
26 Medicare, or other s~~ilar coverage under state or 
27 federal governmental plans." 

5-3303 FILED & LOST 
HARCH 23, 1983(!/4/~) 

5-3257 

BY EDGAR H. HOLDEN 

SENATE FILE 414 

1 Amend Senate File 414 as fOllows: 
2 1. Page 1, by striking lines 20 through 25. 
3 2. Page 1, line 31, by inserting after the word 
4 "psychologist" the words "eligible for reimbursement 
5 under this Act". 
6 3. Page 1, by inserting after line 31 the 
7 following: 
8 "A psychologist eligible for reimbursement under 
9 this Act is a person licensed to practice psychology 

10 In-the state where the services are provided who has 
11 a doctorate degree in psychology, and who has at least 
12 two years of clinical experience in a recognized 
13 health setting or meets the standards of a national 
14 register of health service providers in psychology." 
15 4. Amend the title, line 2, by inserting after 
16 the word "by" the word "certain". 

5-3257 FILED 
MARCH 18, 1983 
tl~..sln/F.3(;'j9/S") 

BY TOM SLATER 
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Seaate File 414 

Human Resources: Zimmerman. Clair; Fey. Hammond. Peiek. Royer. Torrence and 
Van Gerpen. " , , _ 
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A BILL FOR 
1 An Act relating to insurance coverage for mental health 

2 services provided by certain licensed psychologists. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. 

1 Section 1. NEW SECTION. 514E.1 DEFINITIONS. As used 

2 in this chapter unless the context otherwise requires: 

3 1. "Policy of accident and sickness insurance" means all 

4 of the following: 

5 a. The definitions of a "policy of accident and sickness 

6 insurance" contained in section 514A.l and section 514D.2, 

7 paragraphs 1 and 3. 

8 b. A policy of group accident, sickness, or health insur-

9 ance issued under chapter 509. 

10 c. An individual or group subscriber contract for hospital, 

11 medical, and surgical service issued under chapter 514. 

12 d. A certificate, agreement, or contract issued to an 

13 enrollee of a health maintenance organization as defined in 

14 chapter 514B. 

15 e. A self-funded employee health and welfare plan, an 

16 employees' mutual service insurance policy, or any other 

17 individual or group health, accident, sickness, or disability 

18 policy, contract, or plan 

19 rendered for the care and 

20 Sec. 2. NEW SECTION. 

which provides benefits for services 

treatment of sickness and injury. 

514E.2 MENTAL HEALTH SERVICES 

21 PROVIDED BY LICENSED PSYCHOLOGIST. A policy of accident and 

22 sickness insurance which provides coverage for mental health 

23 services provided by a licensed physician, doctor of medicine, 

24 or other provider shall provide coverage for mental health 

25 services provided by a licensed psychologist eli~ible for 

26 reimbursement under this Act. 

27 A psychologist eligible for reimbursement under this Act 

28 is a person licensed to practice psychology in the state where 

29 the services are provided who has a doctorate degree in 

30 psychology, and who has at least two years of clinical 

31 experience in a recognized health settinq or meets the 

32 standards of a national register of health service providers 

33 in psychology. 

34 Sec. 3. NEW SECTION. 514E.3 APPLICABILITY AND EFFECTIVE 

35 DATE. 
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S.F. M H.P. 

1 1. This chapter applies to all policies of accident and 

2 sickness insurance as defined in this chapter notwithstanding 

3 any existing provision of a policy of accident and sickness 

4 insurance. 

S 2. This chapter applies to individual and group subscriber 

6 plans and contracts for hospital, medical, or surgical service. 

7 3. This chapter does not require a policy of accident 

8 and sickness insurance to include mental health services. 

9 4. This chapter takes effect July 1, 1983. This chapter 

10 applies to a policy of accident and sickness insurance, subject 

11 to the jurisdiction of this state, which is delivered or 

12 issued for delivery, renewed, reissued, or modified on or 

13 after July 1, 1983, or on its next anniversary, or after the 

14 expiration of an applicable collective bargaining agreement, 

15 whichever is earlier. 
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PAGE THREE, HOUSE CLIP SHEET 
.JANUARY 26, 1984 

SENATE FILE 414 
H-S032 

A~·nend Senate File 414 as passed by the Senate as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. Section 514.1, Code Supplement 1983, 
6 is amended to read as follows: 
7 514.1 INSURANCE LAWS EXCLUDED GENERALLY. Any 
8 corporation hereafter organized under the provisions 
9 of chapter 504 or chapter 504A for the purpose of 

10 establishing, maintaining, and operating a nonprofit 
11 hospital service plan, whereby hospital service may 
12 be provided by the corporation or by a hospital with 

which it has a contract for service, to the public 13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
3S 
36 
37 

who become subscribers to this plan under a contract 
whlch entitles each subscriber to hospital service, 
or any corporation organized for the purpose of 
establishing, maintaining, and operating a plan whereby 
medical and surgical service may be provided at the 
expense of this corporation, by duly licensed 
physicians and surgeons, dentists, podiatrists, 
osteopathic physicians, or osteopathic physicians 
and surgeons, to subscribers under contract, entitling 
each subscriber to medical and surgical service, as 
provided in the contract or any corporation organized 
for the purpose of establishing, maintaining, and 
operating a nonprofit pharmaceutical service plan 
or optometric service plan, whereby pharmaceutical 
or optometric service may be provided by this 
corporation or by a licensed pharmacy with which it 
has a contract for service, to the public who become 
subscribers to this plan under a contract which 
entitles each subscriber to pharmaceutical or 
optometric service or any corporation organized for 
the ur ose of establlshln , malntalnln , and 0 eratin 
a non roflt s cholo lca servlce Ian where 
psycho o91cal servlce may be provlded by thlS 
corporatlon to the publlC who became subscrlbers to 

38 thls plan under a contract WhlCh entltles each 
39 subscrlber to psychologlcal servlces, shall be governed 
40 by the provlslons of thlS chapter and shall be exempt 
41 from all other provisions of the insurance laws of 
42 thlS state, unless specifically designated herein, 
~3 not only in governmental relations wlth the state 
44 but for every other purpose, and additions hereafter 
4S enacted shall not apply to these corporations unless 
46 they be expressly designated therein. For the purposes 
47 of this chapter, "subscriber" means an individual 
48 who enters into a contract for hospltal services, 
49 medical or surgical services, dental services, e~ 
SO pharmaceutical or optometric services, or psychological 

, - .... -



PAGE FOUR, HOUSE CLIP SHEET 
JANUARY 26, 1984 

H-5032 
Page Two 

1 services with a corporation subject to this chapter 
2 and 1ncludes any person eligible for medical assistance 
3 or additional medical assistance as defined under 
4 chapter 249A. with respect to whom the department 
5 of human services has entered into a contract with 
6 any firm operat1ng under chapter 514. For purposes 
7 of this chapter. "provider" is as defined in section 
8 514B.l. 
9 Sec. 2. Section 514.2. Code 1983. is amended to 

10 read as follows: 
11 514.2 INCORPORATION. Persons desiring to form 
12 a nonprofit hospital service corporation, or a 
13 nonprofit medical service corporation. or a nonprofit 
14 pharmaceutical or optometric service corporatlon~ 
15 or a nonprofit psychological service corporation shall 
16 lncorporate under the provls1ons of chapter 504 or 
17 chapter 504A. as supplemented and amended herein and 
18 any acts amendatory thereof. 
19 Sec. 3. Section 514.4. unnumbered paragraph 1. 
20 Code Supplement 1983. is amended to read as follows: 
21 At least two-thirds of the directors of a hospital 
22 service corporation. medical service corporation. 
23 dental service corporation. e~ pharmaceutical or 
24 optometric serV1ce corporation. or psychological 
25 service corEoration subject to th1s chapter shall 
26 be at all t1mes subscribers and not more than one-
27 third of the d1rectors shall be providers as prov1ded 
28 in this section. The board of directors .of each 
29 corporation shall consist of at least nine members. 
30 Sec. 4. section 514.5, Code Supplement 1983. 1S 
31 amended by adding the following new unnumbered 
32 paragraph: 
33 NEW UNNUMBERED PARAGRAPH. Any psycholog1cal service 
34 corporat1on organ1zed under the provisions of sald 
35 chapter may enter into contracts for the rendering 
36 of psychological service to any of its subscribers 
37 through licensed psychologists. 
38 Sec. 5. Section 514.6. Code 1983, is amended to 
39 read as follows: 
40 514.6 RATES--APPROVAL BY COMMISSIONER. The rates 
41 charged by any such corporation to the subscribers 
42 for hospital service or for medical and surgical 
43 service, or for pharmaceutical or optometric service 
44 or for psychological service shall at all times be 
45 sUbJect to the approval of the commissioner of 
46 1nsurance. 
47 Sec. 6. Section 514.7. unnumbered paragraph 1. 
48 Code Supplement 1983. is amended to read as follows: 
49 The contracts by any such corporation with the 
50 subscribers for hospital service or for medical and 

-2-
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JANUARY 26, 1984 

·5032 
~ge 'rhree 

1 surgical service or for pharmaceutical or optometric 
2 service or for psychological service shall at all 
3 tlmes be subject to the approval of the commissioner 
4 of lnsurance. 7he commissioner shall requlre that 
5 part:clpating pharmacies be reimbursed by the 
6 pharmaceutical service corporation at rates or prices 
7 equal to the rates or prices charged nonsubscibers, 
8 unless t~e commissioner determines otherwise to prevent 
9 loss to subscribers. 

:0 Sec. 7. Section 514.8, Code 1983, is amended to 
11 read as follows: 
12 514.3 CONTRACTS WITH HOSPITALS --APPROVAL. The 
13 contracts by any such corporation with participating 
14 hospitals for hospital service or with participating 
:5 physicians and surgeons, dentists, podiatrists, 
:6 osteopathic physicians, or osteopathic physicians 
17 and surgeons for medical and surgical service, or 
:3 with participating pharmacies for pharmaceutical 
19 service, or with participating optometrists for 
20 optometric service, or with participatin9 psychologists 
21 for psychological servlce shall at all tlmes be subJect 
22 to the approval of the commissioner of insurance. 

• 

Sec. 8. Section 514.11, Code 1983, is amended 
o read as follows: 

. 514.11 COSTS APPROVED. All acquisition costs 
26 ln connection with the solicitation of subscribers 
27 to such hospital service plan or medical service plan 
28 or pharmaceutical or optometric service plan or 
29 2sychological service plan, and administration-costs 
30 lncludlng salarles pald lts officers, if any, shall 
31 at all times be subject to the approval of the 
32 commissioner of insurance. 
33 Sec. 9. section 514.13, Code 1983, is amended 
34 to read as follows: 
35 514.13 ARBITRATION OF DISPUTES. Any dispute 
36 arising between a corporation organized under said 
37 chapter and any hospital with which such corporation 
38 has a contract for hospital service, or any physician 
39 and surgeon, dentist, podiatrist, osteopathiC 
40 physician, or osteopathic physician and surgeon with 
41 whom any such corporation has a contract for medical 
42 and surgical service, or any pharmacy or optometrist 
43 with whom any such corporation has a contract for 
44 pharmaceutical or optometric service, or any 
45 psychologists with whom any such corporatlon has a 
46 contract for psychologlcal service, as prov1ded for 
47 hereln, may be submltted to the commissioner of 
48 insurance for R~S a decision. All decisions and 
~indings of the commissioner of insurance may be 
:~diciallY reviewed in accordance with \:i\e-tel!"!l\s-ef 

-3-
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1 tAe-fewa-a~~R~9t~at~Ve-~Eeeea~~e-Aet chapter 17A. 
2 Sec. 10. Section 514.16, Code 1983, 1S amended 
3 to read as follows: 
.. 5:".16 GOVER.!'i1'!ENTAL EMPLOYEES INCLUDED. An 
5 employee or employees of the state, or of any co~nty, 
Q City or of any i~stltlltlon supported 1n whole or in 
7 part by publiC fu~ds, O~ a~y subdi~!SlO~S thereof, 
8 ~ay authorize t::e deducLon from Rot9 the employee's 
') or then salary or · .... ages 0: the amou:-.t O~ A%9 tr.e 

10 C'r.1plovee' s or then subscription paYr.1ents to any 
:1 corporation operating a ~onproflt hospital service 
12 plan or medical serv~ce plan or pharmaceutical or 
13 optometric service plan or psychological plan, as 
l4 provided in this chapter. The governing body of the 
15 state, or of the county, city or of any institution 
16 supported in whole or in part by public funds, or 
17 any subdivisions thereof, may authorize deductions 
18 from the salaries or wages of employees subscribing 
19 to such nonprofit hospital service plan or medical 
20 service plan or pharmaceutical or optometric service 
21 plan or psychological olano The authorization by 
22 an employee or employees for deductions from a~9 the 
23 employee's or their salaries or wages shall be 
24 eVidenced by a written request signed by the employee 
25 directed to and filed with the treasurer of the state, 
26 county, city or of any institution supported in whole 
27 or in part by public funds, or any subdivisions 
28 thereof, and said treasurer is authorized to draw 
29 and deliver checks in favor of the hospital service 
30 corporation or medical service corporation or 
31 pharmaceutical or optometric service corporation or 
32 pSychological service corporation stipulated in such 
33 authorlzat1on for the amount covering the sum total 
34 of the deductions authorized. The foregoing provisions 
35 are not to be deemed an assignment of salaries or 
36 wages. 
37 Sec. 11. section 514D.2, subsection 1, Code 1983, 
38 is amended to read as follows: 
39 1. "Accident and sickness insurance" means 
40 individual accident and sickness insurance within 
41 the meaning of section 514A.1. "Accident and sickness 
42.insurance" also means individual subscriber contracts 
43 for hospital service, or medical and surgical service, 
44 or individual pharmaceutical or optometric service, 
45 or psychological service issued under chapter 514,-
46 and for purposes of thiS division, corporations issuing 
47 contracts under chapter 514 are deemed to be engaged 
48 in the business of insurance." 
49 Sec. 12. Title page, by striking lines 1 through 
50 3 and inserting in lieu thereof the words "An Act 

Page Five 
1 providing for the establishment of psychological 
2 service corporat1ons." 

H-5032 FILED JANUARY 25, 1984 BY SCHNEKLOTH of Scott 
?h<<oO' .. ,;7 ~ "/ 0 j - JI.~;:. (~'.;r;';l) 
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PAGE THIRTEEN, FEBRUARY 27, 1984 
HOUSE CLIP SHEET 

SENATE FILE 414 
H-5276 

1 Amend senate File 414 as amended, pas_ed, and 
2 reprinted by the Senate, as follows: 
3 1. By strikin9 everything after the enactin9 
4 clause and insertlng in lieu thereof the follow~ng: 

'5 "Section 1. Section 154B.6, subsection 1, Code 
6 1983, is amended to read as follows: 
7 1. A-~~eeRaee-~ayeHe~e~~8~ Except as provided 

-. -18 in this section after Jul 1 1984 a new a hcant 
9 or lcensure as a psyc 0 oq~st s a possess a 

10 doctoral degree ~n psychology e~-~~8-e~~va~eR~ from 
11 an institution approved by the board and shall have 

• 

12 completed at least one year of supervised professional 
13 experience under the supervision of a licensed 
14 psychologist ef-~f~e~-~e-J~~Y-~T-!9~&-aRy-pefeeft 
15 fte~a~ft~-a-eef~tf~ea~e-ae-a-p8yeHe~e~~a~-ffe~-~e-eeafa 
16 ef-eKam~Refe-ef-~Re-iewa-peyefte~e~~e8~-a88ee~a~~eftT 
17 fe~~ew~R~-~e-~faRt~R~-ef-~e-aee~era~-ae~feeT-ef 
18 pfeaee~e"a~-eHpefieReeT-a8-~ay-ee'-aeeel'~aB~e-~e-~He 
19 eeafa~-e~-8Ha~1-pea8ese-a-~a8te~~a-ae~Fee-iR-payeHe~e~y 
20 e!:'-i~a-e~~Va.,eR~-ffelll-aR-iRa~~tlt~~eft-appfe ... ea-ey 
21 ~He-eeaFa-afta-fta ... e-ee~p~e~ea-a_t-~eaa~-f~ ... e-rea~a-ef 
22 p!:'efeaa~efta~-eK~eF~eReeT-at-lea8~-~we-ef-wH~eR-sftal., 
23 Ba ... e-Beeft-HftaeF-tRe-altpe~isieR-ef-a-lieeR8ee 
24 p8yeRele~~8~-ef-pf~ef-~e-JltlY-"T-~9;e-afty-pe"seR 
25 Re~aift~-a-eeftif~eate-as-a-p8yeBele!is~-ife~-tfte-Beafa 
26 ef-eMa~~Re"8-e£-~e-iewa-~syeftele~*ea~-a88ee~a~~eR, 
27 aB-~ay-Be-aeeep~aele-~e-~e-8eaf6. 
28 Sec. 2. NEW SECTION. 154B.6A HEALTH SERVICE 
29 PROVIDER IN PSYCHOLOGY. A certified health service 

- -3G-provider-in-psychologymeans-a-person-licensed to 
31 practice psychology who has a doctoral degree in 
32 psychology, or prior to July 1, 1984 was licensed 
33 at the doctoral level with a degree in psychology 
34 or its equivalent, and who has at least two years 
3S of clinical experience in a recognized health service 
36 setting or meets the standards of a national register 
37 of health service providers in psycholo~. A person 
38 certified as a health service provider In psychology 
39 shall be deemed qualified to diagnose or evaluate 

.-' :40 and treat mental illness and nervous disorders. 
41 Sec. 3. section 514.1, Code Supplement 1983, is 
42 amended to read as follows: 
43 514.1 INSURANCE LAWS EXCLUDED GENERALLY. M'f 
44 A corporation hereafter organized under ~fte-pfe"'~9~eRB 
45 af chapter 504 or chapter 504A for the purpose of 
46 establishing, maintaining, and operating a nonprofit 
47 hospital service plan, whereby hospital service may 
48 be provided by the corporation or by a hospital with 
49 which it has a contract for service, to the public 
50 who become subscribers- to this plan under a contract 

-1-
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1 which entitles each subscriber to hospital service, 
2 or a~y a corporation organized for the purpose of 
3 establishing, main~aining, and operating a plan whereby 
4 medical and surgical service may be provided at the 
S expense of this corporation, by duly licensed 
6 physicians and surgeons, dentists, podiatrists, 
7 osteopathic physicians, or osteopathic physicians 
8 and surgeons, to subscribers under contract, entitling 
9 each subscriber to medical and surgical service, as 

10 provided in the contract or any corporation organized 
11 for the purpose of establishing, maintaining, and 
12 operating a nonprofit pharmaceutical service plan 
13 or optometric service plan, whereby pharmaceutical 
14 or optometric service may be provided by this 
15 corporation or by a licensed pharmacy with which it 
16 has a contract for service, to the public who become 
17 subscribers to this plan under a contract which 
18 entitles each subscriber to pharmaceutical or 
19 optometric service, shall be governed by ~fte-p~ev~s~efts 
20 ef this chapter and sHa~~-Be is exempt from all other 
21 provisions of the insurance laws of this state, unless 
22 specifically designated herein, not only in 
23 governmental relations with the state but for every 
24 other purpose, and additions hereafter enacted shall 
25 not apply to these corporations unless they be 
26 expressly designated therein. For the purposes of 
27 this chapter, "subscriber" means an individual who 
23 enters into a contract for Hes~~~a~-geFV~ees7-mea~eai 
29 9~-9HF~~eai-se~v~ees7-ae~tai-seFViees7-er 
30 pftd~maee~t~ea±-eF-e~~8Me~f~e health care services 
3l with a corporation s~bject to th~s chapter and includes 
32 any person eligible for medical assistance or 
33 additional medical assistance as defined under chapter 
34 249A, with respect to whom L~e deparL~ent of human 
35 services has entered into a contract with any firm 
36 operating under chapter 514. For purposes of this 
37 chapter, "provider" i,s-a5-eef~l!.e!!-~a-see<loial!.-5i4B,:,i 
33 shall mean a person as defined in section 4.1, 
39 subsect~on 13, Wh1Ch 1S llcensed or otherw1se 
40 author~zed In th~s state to furnlsh health care 
41 serVlces. "Health care" shall mean that care necessar 
42 for the uroose of 
43 or heallng human p 
44 db· t . or lsa '~l y. 
45 Sec. 4. section 514.5, Code Supplement 1983, 1S 
46 amended by adding the following new unnumbered 
47 paragraph: 
48 NEW UNNUMBERED PARAGRAPH. A hospital service 
49 corporatlon or med1cal service corporation organized 
50 under this chapter may enter into contracts with 

, 
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21 
22 
23 
24 
25 
26 
27 
28 

_29 
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33 
34 
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subscribers and providers to furnish health care 
services not otherwise allocated by this section. 

Sec. 5. Section 514.6, Code 1983, ,is~amended to 
read as follows: . . .. , ." - "_. ' 

514.6 RATES--APPROVAL BY COMMISSIONER;'·The rates 
charged by any suc'h' corporation -to the subscribers .: 
for Reell!,~a± health care service e~-ie~-lI\ee.j,ea±:,,!U\e; 
e~~~.j,ea±-ee~~ee7-e~-ie~-lIRa~aee~~!'ea±-e~-ep~ell\e~~.j,e 
ee~.j,ee shall at all,:times bel'.gubject,~o the approval 
of the commissioner of.insur.ance. :- ,',. -," '" 

Sec. 6. Section 514.7, unnumbered paragraph L' .. 
Code Supplement 1983, 1S amended to read as follows: 

The contracts by any such corporation with the 
subscribers for Reep.j,~a± health care service e~-ie~ 
lI\ee.j,ea±-aRe-eH~~.j,ea±-ee£viee-e~-ie~-~Ra~aeeH~!'ea± 
ef'-ef!~ellle~~.j,e-ee~.j,ee shall at all tlmes' be subject 
to the approval of the commissioner of insurance. 
The commission shall require that participating 
pharmacies be reimbursed by the pharmaceutical service 
corpora tin at rates or prices equal to rates or prices 
charged nonsubscribers, unless the commissioner 
determines otherwise to prevent loss to subscribers. 

Sec. 7. -.. Section 514.8, Code 1983, is amended to 
read as follows': 

514.8 CONTRACTS WITH HeSFi~AbS PROVIDERS--APPROVAL. 
The contracts by any such corporation w1th 
participating hospitals for hospital service or with 
participating physicians and surgeons, dentists, 
podiatris.ts, _ osteopa.thic physicians __ oL~s.te.opathi.c 
physicians and surgeons for medical and surgical 
service, or with participating pharmacies for 
pharmaceutical service, or with participating 
optometrists for optometric service, or with other 
providers shall at all times be subJect to the approval 
of the commissioner of insurance. 

Sec. 8. Section 514.13, Code 1983, is amended 
to read as follows: 

514.13 ARBITRATION OF DISPUTES. Any dispute 
arising between a corporation organized under ea.j,e 
this chapter and aRy-Aeep.j,~a±-w.j,~-wR!'eR-BHeA 
eef'f!efa~!'eR-ftae-a-eeR~~ae~-£er-fteef!.j,~a±-ee~.j,ee7-ef' 
aRY-lIftye.j,e.j,aR-aRe-eHr~eeR7-eeR~.j,e~T-lIee.j,a~r.j,e~T 
ee~eef!a~A.j,e-lIftye.j,e.j,aR7-ef'-ee~eella~.j,e-lIftye.j,e.j,aR-aRa 
e~f'~eeR-w.j,~-wAell\-aRy-eHeft-ee~ef'a~.j,eR-ftae-a-eeR~f'ae~ 
fef'-lIIea.j,ea±-aRe-e~f'~.j,ea±-ee~.j,ee-eF-aRY-lIAaf'Maey-ef 
ef!~ellle~F~B~-witR-WAeM-aRY-B~eft-eeFlIef'at~eR-Rae-a 
eeRtfae~-fef'-lIftaflllaeeHt~ea±-eF-ef!~eMe~F.j,e-8e~.j,ee7 
a6-~fev~aee-fef'-ftere~R7 a provider may be submitted 
to the commissioner of insurance for A~6 a decision. 
All decisions and findings of the commissIoner of 
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1 insurance may be judicially reviewed in accordance 
2 with the terms of El\e-+ewa,.!uilllift~.e40fa40ive-!H!'eee6,ue 
3 Ae~ chapter 171'1." 
4 2. Tl.tle page,p by striking lines 1.and 2 and 
5 inserting in lieu thereof the following: "An Act 
6 relating to the:licensin<;J ?f'a health service pr?vider 
7 in psychology and the. abl.ll.ty of a nonprofl.t.medl.cal 
8 service plan to contrp,ct.with certain health care 
9 providers. " .. ' 

BY COMMITTEE ON SMALL 
BUSINESS AND COMMERC~ 

SENATE FILE 414 
H-3574 
1 Amend Senate File 414 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by striking lines 12 through 14. 
4 2. By renumbering as necessary. 
H-3574 FILED APRIL 8,1983 BY COMMITTEE ON HUMAN RESOURCES 
e:~ ......... ;j ~~ . .l~/f'y (1 ,~.,.>- ) 

SENATE FILE 414 
H-5357 

.~ -~-'.-'-

1 Amend H-5-Z76-t<T--5-enate -Fi Ie 414 as amended ,-passed.-
2 and reprinted by the Senate, as follows: 
3 1. Page 1, line 8, by striking the figure "1984" 
4 and inserting in lieu thereof the figure "1985"-.--
5 2. Page 1, line 40, by striking the woros"and 
6 treat". 
7 3. Page 1, line 40, by inserting after the word 
8 "disorders" the following: ", and to treat mental 
9 illnesses and nervous disorders which are established 

10 as primarily of biological etiology with the exception 
11 of the treatment of the psychological and behavioral 
12 aspects of those mental illnesses and nervous 
13 disorders". 

li-53,)7 FILED MARCH 1, 1984 
,;t-/ g .3/-{. (71 1.:/ 71 ) ,. 

BY CHIODO of Polk 
JOCHU:>1 of Dubuque 

, 



PAGE TI,ELVE, ~lARCH 26, 1984 HOUSE CLIP SHEET 

SENATE FILE 414 

_82~ 
~ ~~e~d amendment H-5276 to Se~ate File 414 as 

2 amended, passed, and reprinted by the Senate, as 
3 follows: 
~ 1. Page 1, by inserting before line 5, the 
5 following: 
6 "Section 1. Section 154B.1, Code 1983, is amended 
7 to read as fOllows: 
8 154B.l BEF±N±~±eN DEFINITIONS. 
9 .!:....:.. "Practice of doctoral level psychology" means 

lO t.he application of estabhshed principles of learning, 
11 motivation, perception, thinking, and emotional 
12 celations to problems of behavior adjustment, group 
13 relatlons, and behavior modification, by persons 
1'. trained in psychology for compensation or other 
lS personal galn. The application of principles includes, 
iQ but is not limited to to: Counseling and the use 
"1.7 0: psychological remedial measures with persons, in 
:8 groups or lndividually, with adjustment or emotional 
19 problems in the areas of work, family, school and 
20 personal relationships; measuring and testing 
21 personality, intelligence, aptitUdes, public opinion, 
22 attitudes, and skills; aRe the teaching of such subject 
23 matter, and the conducting of research on the problems 

•

relatlng to human behavior; and the treatment of 
, T.ental illnesses and nervous dlsorders, excludln 

. tnose menta ll~nesses an nervous dlsor ers W lch 
27 are est.abllshed as rlmarll of blolo lcal etlolo ' 
28 Wltn ~,e exceptlon 0 t e treatment 0 t,e 
29 Dsvcholo lcal and benavloral as ects of those mental 
30 lsor ers. T e ractlce ot 
31 s c o~o sha lnc u e certl lcation 
32 as a .ea~tn serVlce rOVl er ana t.e practltloner 
33 e to recelve re~mDursement un er 
34 
35 
36 
37 
38 
39 
40 
41 
42 
';3 
44 
45 
46 
;7 
48 

.~ 

\I means 

-1-



H-5821 
Page Two , 
~ does not include certification as 
2 
3 
4 

t rac itioner snail 

5 "Practice of s 
6 of octora eve psyc 
7 level psycholosq.II 
a 2. Page 1, ine 9, by inserting after the words 
9 "as a" the words "doctoral level". 

ter 

"0 ---3-. Page 1, line 27, by inserting after the word 
II "S6dHi" the words "and a new a licant for licensure 
12 as a master level s c O~o 1st s a ossess a master's 
13 ae ree ln s coo or lts elva ent rom an 
14 institutlon a¥provea y t e oar an 5 a ave 
lS completed at east five years of professional 
16 experience, at least two of which shall have been 
17 unCler the su}ervlslon of a hcensed psrCholowstil. 
18 4. Page , line 41, by lnserting a ter t e word 
19 "services" the words ", except a person in the practice 
20 ot master level psychology as deflned in sectlon 
21 154B.1, subsectlon 2". 
:1-582l FILED MARCH 23, 1984 BY HANSON of Delaware 
o<~- 2h~ (1. /~('Cf) 

. . 

• 



SENATE FILE 414 
!!-5S22 
, 
L ~~e~d n-5276 to Senate File 414 as amended, passed, 
2 and reprinted by the Sena~e, as follows: 
3 ~,Page 1, line 8, by striking the figure "1984" 
4 and inserting in lieu thereof the figure "1985"-,--
5 2, Page L line 40, by striking the woras"and 
6 treat". 
7 3, Page 1, llne 40, by inserting after the word 
8 "disorders" the following: ", and to treat mental 
9 illnesses and nervous disorders, excluding those 

10 mental illnesses and nervous disorders which are 
11 established as primarily of biological etiology with 
12 the exception of the treatment of the psychological 
13 and behavioral aspects of those mental illnesses and 
14 nervous disorders", 

BY JOCHUM of Dubuque H-S522 FIyED .~1ARCH 8, 1984 
o*-L~ -'i../.:.t. (I 1-,,1~) 

SENATE FILE 414 
H-5731 

1 
2 
3 

e~ 
6 
7 
s" 
9 

10 

Amend amendment H-5276 to Senate File 414 as 
amended, passed, and reprinted by the Senate, as 
follows: 

1. Page 4, by striking lines 6 through 9 and 
inserting in lieu thereof the following: "relating 
to health service and health care providers by pro­
viding for the licensing of a health service provider 
in psych'cHogy and't'he ability of a ~nprofit ..medical 
service plan to contract with certain health care 
providers." 

H-5731 FILED l-IARCH 16, 1984 
ddr..? 3ft? ((f I..! 1;,) 

BY JOCHUM of Dubuque 



( 

SENATE FILE 414 
H-5710 
1 Ao,e •• d A!"end:c,cnt E-5276 to Senate fl1e 41" as al'",c"d-
2 e(!, :l2SSCj, a~d reorinted bv the Senate, as ~ollows: 
3 1~ ~age 1, by ~triking lines 5 through 27. 

H-5710 FILED MARCH 15, 1984 BY HANSON of Delaware 
Y". -?1 /7.,11 "7/) 

{7''''''''' 1..- ~ '-, 
SENATE FILE 414 

H-5711 
1 Amend the committee on Small Business and Commerce 
2 amendment H-5276 to Senate File 414, as amended, 
3 passed, and reprinted by the Senate, as follows: 
4 1. Page 1, line 34, by inserting after the word 
5 "equivalent" the following: ", or was prlor to January 
6 1, 1984 licensed as a psychologist in this state and 
7 prior to January 1, 1985 receives a doctoral degree 
8 equivalent to a doctoral degree in psychology". 

H-5711 FILED MARCH 15, 
d /.,.AZ.d -V;"" (~ /;2 7 O' ) r-- v 

1984 
BY JOCHUM of Dubuque 

CHIODO of Polk 

SENATE FILE 414 
H-5719 

1 Amend amendment H-5276 to Senate File 414 as 
2 amended, passed, and reprinted by the Senate, as 
3 follows: 
4 1. Page 1, line 9, by inserting after the words 
5 "as a" the words "doctoral level". 
6 ~ Page 1, line 27, by ~nserting after the word 
7 "a6iu,a" the words "and a new applicant for licensure 
8 as a master level psychologIst shall possess a master's 
9 degree In PSYCholo;a or ~ts equIvalent from an 

10 instItutIon a!prov~ by the board and shall have 
11 com leted at east fIve ears of rofesslonal 
12 ex erlence at east two 0 
13 un er e supervIsIon 0 a 
H-5719 FILED MARCH 15, 1984 BY HANSON of Delaware 
1·/b- .3j;;!. {(/ In-) 



SE.'U\TE 12 
MARCH 29, 1984 

'~-5586 HOUSE AMENDMENT TO SENATE FILE 414 

.1 Amend Senate File 414 AS amended, passed, and 
2 reprinted by the Senate, AS. follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lie'u;:.thereof the following: 
5 "Section 1. Section154B:6', subsection 1, Code 
6 1983, is amended to read as follows: 
7 1. A-sieeftsea-psyehele~ist Except as provided 
8 in this section, after·Jul 1 1985 a new ap licant 
9 or l~censure as a psyc 0 og~st s a possess a 

10 doctoral degree in psychology er-its-efJ1!t¥aleftt from 
11 an institution approved by the board and shall have 
12 completed at least one year of supervised professional 
13 experience under the supervision of a licensed 
14 psychologister-prie!.'-te-JlSly-il:T-19~6-My-pe!.'seft ~ _ .. 
15 ~eiain~-a-ee!.'tifieate-as-a-psye~eie~ist-f!.'em-the-~eara 
16 ef-examifte!.'s-ef-t~e-~ewa-psyefteie~ieai-asseeiatieft7 
17 feiiewift~-the-~rafttift~-ef~tfte-aeeterai-ae~reeT-er 
18 preaeeterai-experieftee,-as-.fty-&e-aeeept~ie-te-t~e 
19 ~era7-er-sftaiil:-pessess-a-.aster~8-ae~ree-ift-psyefteil:e~y 
20 e!.'-its-e~lSt¥aieftt-fll'eJI\-ftft-iftstitlStie!'l-appll'e",ea-~y 
21 tfte-eeara-ana-~aye-eempietea-ftt-il:e88t-£iye-years-ef 
22 prefessieftai-experiefteeT-ftt-ieast-twe-ef-wftieft-sftali 

~aye-eeeft-~aell'-the-slSpell'vieieft-ef-ft-iieeftsea 
psye~ele~ist-er-pll'ier-te-JlSiy-±,-i9~6-My-perSeft 
~eiain~-a-ee!.'tifie8te-aS-ft-p8yefteie~tst-fll'e.-the-eeftra 
ef-examifters-ef-tfte-~ew8-psyefteie~ieftil:-as8eeiatteft7 
as-may-ee-aeeept8eie-te-tfte-~ar6. 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

• 

Sec. 2. NEW SECTION. 154B.6A HEALTH SERVICE 
PROVIDER IN PSYCHOLOGY. A certified health service 
provider in psychology means a person licensed to 
practice psychology who has a doctoral degree in 
psychology, or prior to July 1, 1984 was licensed 
at the doctoral level with a degree in psychology 
or its equivalent, or was prior to January 1, 1984 
licensed as a psychologist in this state and prior 
to January 1, 1985 receives. a doctoral degree 
equivalent to a doctoral degree in psychology, and 
who has at least two years of clinical experience 
in a recognized health service. setting or meets the 
standards of a national register of health service 
providers in psychology. A person certified as a 
health service provider in psychology shall be deemed 
qualified to diagnose or evaluate mental illness and 
nervous disorders, and to treat mental illnesses and 
nervous disorders, excluding those mental illnesses 
and nervous disorders which are established as 
primarily of biological etiology with the exception 
of the treatment of the psychological and behavioral 
aspects of those mental illnesses and nervous 
disorders. 



SENATE 13 
MARCH 29, 1984 

5-5586 - PAGE 2 

1 Sec. 3. Section 514.1, Code supplement 1983, is 
2 amended to read as follows: 
3 514.1 INSURANCE LAWS EXCLUDED GENERALLY. AftY 
4 A corporation hereafter organized under ~fte-p~evi~ie"s 
5 e£ chapter 504 or chapter 504A for the purpose of 
6 establishing, maintaining, and operating a nonprofit 
7 hospital service plan, whereby hospital service may 
8 be provided by the corporation or by a hospital with 
9 which it has a contract for service, to the public 

10 who become subscribers to this plan under a contract 
11 which entitles each subscriber to hospital service, 
12 or fifty a corporation organized for the purpose of 
13 establishing, maintaining, and operating a plan whereby 
14 medical and surgical service may be provided at the 
15 expense of this corporation, by duly licensed 
16 physicians and surgeons, dentists, podiatrists, 
17 osteopathic physicians, or osteopathic physicians 
18 and surgeons, to subscribers under contract, entitling 
19 each subscriber to medical and surgical service, as 
20 provided in the contract or any corporation organized 
21 for the purpose of establishing, maintaining, and 
22 operating a nonprofit pharmaceutical service plan 
23 or optometric service plan, whereby pharmaceutical 
24 or optometric service may be provided by this 
25 corporation or by a licensed pharmacy with which it 
26 has a contract for service, to the public who become 
27 subscribers to this plan under a contract which 
28 entitles each subscriber to pharmaceutical or 
29 optometric service, shall be governed by ~fte-~~evisie"9 
30 of this chapter and sftfill-be is exempt from all other 
31 provisions of the insurance laws of this state, unless 
32 specifically designated herein, not only in 
33 governmental relations with the state but for every 
34 other purpose, and additions hereafter enacted shall 
35 not apply to these corporations unless they be 
36 expressly designated therein. For the purposes of 
37 this chapter, "subscriber" means an individual who 
38 enters into a contract for ftes~iea%-serviees,-meaiea± 
39 e~-s~~~ieai-se~viees,-aeftefii-se~v±ees7-er 
40 ~ftfi~aee~~ieai-er-e~~eme~~ie health care services 
41 with a corporation SUbject to this chapter and includes 
42 any person eligible for medical assistance or 
43 additional medical assistance as defined under chapter 
44 249A, with respect to whom the department of human 
45 services has entered into a contract with any firm 
46 operating under chapter 514. For purposes of this 
47 chapter, "provider" is-as-ae£iftea-ift-gee~ieft-S%4B~± 
48 shall mean a person as defined in section 4.1, 
49 subsection 13, which is licensed or otherwise 
50 authorized in th~s state to furnish health care 

-2-
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5E~ATE 14 
MARCH 29, 1984 

5-5586 - PAGE 3 

• 1 services. "Health care" shall mean that care necessary 
2 for the urpose of revent1n, alleviating, curin , 
3 or hea11ng human phys1cal or mental 1 lness, In)Ury, 
4 or disabih ty. 
5 Sec. 4. Section 514.5, Code Supplement 1983, is 
6 amended by adding the following new unnumbered 
7 paragraph: 
8 NEW UNNUMBERED PARAGRAPH. A hospital service 
9 corporation or medical service corporation organized 

10 under this chapter may enter into contracts with 
11 subscribers and providers to furnish health care 
12 services not otherwise allocated by this section. 
13 Sec. 5. Section 514.6, Code 19B3, is amended to 
14 read as follows: 
15 514.6 RATES--APPROVAL BY COMMISSIONER. The rates 
16 charged by any such corporation to the subscribers 
17 for fie9~~~ei health care service e~-fe~-mea±eei-aft6 
18 9~~~±ee%-ge~V~ee,-e~-£e~-~fta~aee~~±ea%-e£-e~~eme~~±e 
19 ge~v±ee shall at all times be subject to the approval 
20 of the commissioner of insurance. 
21 Sec. 6. Section 514.7, unnumbered paragraph 1, 
22 Code Supplement 1983, is amended to read as follOWS: 
23 The contracts by any such corporation with the 
24 subscribers for He9p±~a% health care service e~-fer 
25 ffie6±ea%-e"a-9~E~ieel-sefYiee-e~-~er-~Ha~aee~~±eal 
26 e~-e~~eme~£~e-ge~y±ee shall at all times be subject 
27 to the approval of the commissioner of insurance. 
28 The commission shall require that participating 
29 pharmacies be reimbursed by the pharmaceutical service 
30 corporation at rates or prices equal to ratES or 
31 prices charged nonsubscribers, unless the commissioner 
32 determines otherwise to prevent loss to subscribers. 
33 Sec. 7. Section 514.8, Code 1983, is amended to 
34 read as follows: 
35 514.8 CONTRACTS WITH HeSP~~AbS PROVIDERS--APPROVAL. 
36 The contracts by any such corporation with 
37 participating hospitals for hospital service or with 
38 participating physicians and surgeons, dentists, 
39 podiatrists, osteopathic physicians, or osteopathic 
40 physicians and surgeons for medical and surgical 
41 service, or with participating pharmacies for 
42 pharmaceutical service, or with participating 
43 optometrists for optometric service, or with other 
44 providers shall at all times be subject to the approval 
45 of the comrr.issioner of insurance. 
46 Sec. B. Section 514.13, Code 1983, is amended 
47 to read as follows: 
48 514.13 ARBITRATION OF DISPUTES. Any dispute 
49 arising between a corporation organized under asia 
50 this chapter and afty-8es~i~a%-wi~H-WH±eft-e~efi 
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SENATE 15 
MARCH 29, 1984 

5-5586 
PAGE 4 
1 ee~~eratie~-~ae-a-eefttraet~ie~-~eepitai-eeryieeT-er 
2 ftfty-pl'lysieian"':ane-ear!eeftT-eel'ltiet7-pet!j,!ltriet7 
3 esteopatftie-pftys~eian7-er-osteep!ltftie-pftysie~!lft-!lfte 
4 s~~!eeft-w~t:l'I-"l'Ielll-anY-8I2e~-e·orper!lH,eft-l'Ias-!l-eeftt:r!let 
5 for-lIIeaieai-llfte-sl2r!ieai-eerviee-or-afty-pl'larmaey-er 
6 ol'tollletri!U:-w!:tfi-wftelll-afty-slSel'l-eerperatioft-ft!l!!l-a. 
7 eo~tr!let:-fer-pftarmaeelSt!:eai_er-e"temetr*e-ser¥*ee7 
8 !ls-"rev*eee-fer-fterei~7 a provider may be submitted 
9 to the commissioner ·.of insurance for l\ie a decision. 

10 All decisions and findings of the commissI"oner of 
11 insurance may be judicially reviewed in accordance 
12 with the terms of tl'le-%e"a-!l&lll!:I'l*strative-"reeee~e 
13 Aet chapter 17A." 
14 2. T~tle page, by striking lines 1 and 2 and 
15 inserting in lieu thereof the following: "An Act 
16 relating to health service and health care providers 
17 by providing for the licensing of a health service 
18 provider in psychology and the ability of a nonprofit 
19 medical service plan to contract with certain health 
20 care providers." 

5-5586 FILED 
MARCH 28, 1984 

RECEIVED FROM THE HOUSE 

~~,~ 46/;'4- (U.1.21-::). .-- .. ------.- -..,.--



SENATE 4 
APRIL 4, 1984 

SE:-JATE FILE 414 

~.'. 5-5743 d ,.,. '-8' . 
h Amen House amen~~ent S-JJ 0 to Senate F:le ~:4 
2 as amended, passed, and reprinted by the Senate, as 
3 f81:o\~!s: 

, i. 3y striking page 1, line I,.through page 4, 
S lillC 20, dnd inserting in lieu thereof the following: 
G "Amend Senate File 414 as amended, passed, and 

rep:-lnted by Ule Senate, as follows: 
By striking everything after the enacting 

Q clause and inserting in lieu thereof the following: 
: C "Secl.i.on i. Section 1548.6, subsection 1. Code 
11 1983, is amended to read as follows: 
.~. .. A-;~eeRse~-,sye~e~e,is~ Except as provided 
:~ 10 tnls sectlon, after Jul 1, 1985 a new a llcant 
J.:;' :or lce:lsu:-e as a psyc .. o Oglst s, a possess a 
oJ aoctoral degree in psychology e~-it9-e~~*ya~eRt from 
tG an inst~tution approved by the board and shall have 
~I completed dt least one year of supervised professional 
~8 exp'e:-ience under the supervision of a licensed 
"? psychologist et-pt~et-te-J~±Y-!7-%9;6-aRy-,e~eeR 
20 ke%~*Rg-~-ee~t~f~eate-as-a-,sye~e±e,~st-f!em-tke-~eatd 
(1 ef-e¥.affi=Re:s-ef-tfte-iewa-'9yehe±e,~ea±-assee~at~eR7 
22 fe;~ew~R,-~~e-'faR~iR!-el-the-deete~a±-de'fee7-e: 
:3 ~reaeetera~-e*~er~eRee7-a9-ffiaY-Be-aeee'taB±e-te-t~e 
2~ ~eafa~-ef-eka±±-,eS5e9s-a-maSte~~9-de'fee-~R-,sye~e±e,y 
2S e¥-i~9-e~B~va%eRt-freffi-aR-iRSt~t~EieR-a"reyed-9y 
26 tke-hear~-a~~-~ove-eeffip±e~ed-aE-±eas@-five-yeafs-ef 
27 erefe99ieRa~-eMeer~eRee7-at-±east-twe-ef-w~~ek-9ha~% 
28 have-geeR-~Reef~~fie-sB~e~vi9ieR-ef-a-~ieeRsea 
29 '5yehe±e,ist-er-'rie:-te-J~~Y-%7-%9;6-aRy-~etSeR 
0" Re~6~R,-a-eer~if~eate-as-a-,sye~e±e,ist-freffi-tfie-~eafd 
31 ef-e~am~Hef9-ef-tke-fewa-,syeke±e§iea±-ageeeiatieR7 
32 as-Day-~e-aeee,~ab~e-te-t~e-beafd. 
33 Sec. 2. NEVi SECTION. 1548.6A HEALTH SERVICE 
3~ PR0VIDER IN PSYCHOLOGY. A certified health service 
2S provider in psvchology means a person licensed to 
36 p~actice ?sych;logy who has a doctoral degree in 
37 psychology, or prior to July 1, 1984 was licensed 
3& at the doctoral level with a degree in psychology 
39 or ~ts equivalenL, or was prior to January 1, 1984 
40 licensed as a psychologist in this state and prior 
41 to January 1, 1985 receives a doctoral degree 
42 equivalent to a doctoral degree in psychology, and 
43 ;.'ho has at least two years of clinical experience 
~4 in a recognized health service setting or meets the 
45 standards of a national register of health service 
46 providers in psychology. A person certified as a 
47 health service provider in psychology shall be deemed 
42 q\:alified to diagnose or evaluate mental illness and 
49 nerVO~iS disorders, and to treat mental illnesses and esc :1e:-vous disorders, excluding those mental illnesses 
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1 and nervous disorders which are established as 
2 primarily of biological etiology with the exception 
3 of the treatment of the psychological and behavioral 
4 aspects of those mental illnesses and nervous 
5 di:;ordc:rs. 
6 .Sec. 3. Section 514.1, Code Supplement 1983, 1S 
7 amended to read ~s follows: 
8 514.1 INSURANCE LAWS EXCLUDED GENERALLY. AR'j 
9 A corporation hereafter organized under ~he-~~eY~S~eRS 

10 ~f chapter 504 or chapter 504A for the purpose of 
11 establishing, maintaining, and operating a nonprofit 
12 hospital service plan, whereby hospital service may 
13 be provided by the corporation or by a hospital with 
14 which it has a contract for service, to the public 
15 who become subscribers to this plan under a contract 
:'6 which entitles each subscriber to hospital service, 
17 or 'aR'j a corporation organized for the purpose of 
18 establishing, maintaining, and operating a plan whereby 
19 medical ~nd surgical service may be provided at the 
20 expense of this corporation, by duly licensed 
21 chiropractors, physicians and surgeons, dentists, 
22 pOQ1atrists, osteopathic physicians, or osteopathic 
23 physicians and su~geons, to subscribers under contract, 
24 entitling each subscriber to medical and surgical 
25 service, as provided in the contract or any corporation 
26 organized for the purpose of establishing, maintaining, 
27 and operating a nonprofit pharmaceutical service plan 
28 or optometric service plan, whereby pharmaceutical. 
29 or optometric service may be provided by this 
30 corporation or by a licensed pharmacy with which it 
3i has a contract for service, to the public who become 
32 subscribers to this plan under a contract which 
33 entitles each subscriber to pharmaceutical or 
34 optometric service, shall be governed by ~Re-~~eY~S~eRS 
35 ef this chapter and SRa±±-se is exempt from all other 
36 provisions of the insurance laws of this state, unless 
37 specifically designated herein, not only in 
38. governmental relations with the state but for every 
39 other purpose, and additions hereafter enacted shall 
40 not apply to these corporations unless they be 
41 expressly designated therein .. For the purposes of . 
42 this chapter, "subscriber" means an individual who 
43 enters into a contract for Res~~~a±-sery~eeST-ffiea~ea± 
44 er-8Hr~~E!a±-serv~eeST-aeR€a±-Sefy~eeST-ef 
45 ~kafmaeeH~~ea±-ef-e~€effie~f~e health care services 
46 with a corporation subject to th1S chapter and includes 
47 any person eligible for medical assistance or 
48 additional medical assistance as defined under chapter 
49 249A, WiUl respect to whom the department of human 
50 services has entered into a conl.ract with any firm 
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1 operating under chapter 514. For purposes of this 
2 chapter, "provider" :i:s-as-Eief:i:Rea-:i:R-Seet3:8R-53::4B-:-3:: 
3 shall mean a person as defined in section 4.1, 
4 subSectloIl 13, WhICh 1S llcensed or otherWIse 
5 aUlhor1zed In tlilS state to furnish health care 
6 seeVl ce~-; . II Ileal th care serVlces \I shall mean services 
'7 lr18uued in-the fUrInshlng to any lndl vidual of medIcal 
8 or dent?l care, or hospitallzatlon, or incident to 
9 tbz; furrilSFil-r1gof such care or hospitalization as 

10 Hell as the furmslnn to any erson of all other 
11 SE.'rVlCeS for the~rpose 0 preventlng, a eVlatlng, 
12 curIng, or healing human physlcal or mental lllness, 
13 lnJury, or dlsabillt. Health care serVlces shall 
14 also Inc~ude serVJ_ces 'w lch a person mlght reasonably 
15 E-~ulre In--.?rder to be mcnntalned In good health, 
16 lIlCludlDl as a nllIllmum, emergency care, 1npat1ent 
17 tlOSPJ tal (md physic1an care, and outpatient med1cal 
18 serV1ces rendered w1th1n or outs1de of a hosp1tal. 
19 Sec. 4. SectIon 514.5, unnumbered paragraph 2, 
20 Code 5~pplemcnt 19~3, is amended to read as follows: 
21 ARY A medical service corporation organized under 
22 t~e-~~8~3:S3:8HS-ef this chapter may enter into contracts 
23 with subscribers to furnish medical and surgical 
24 service through physicians and surgeons, dentists, 
25 podiatrists, osteopathic physicians, or osteopathic 
26 physicians and surgeons, and Chiropractors. 
27 Sec. 5. section 514.5, Code Supplement 1983, 1S 
28 amended by adding the following new unnumbered 
29 paragraph: 
30 NEW UNNUMBERED PARAGRAPH. A hospital service 
31 corporatIon or medIcal service corporation organized 
32 under this chapter may enter into contracts with 
33 subscribers and providers to furnish health care 
34 services Lot otherwise allocated by this section. 
35 Sec. 6. Section 514.6, Code 1983, is amended to 
36 read as follows: 
37 514.6 RATES--APPROVAL BY COMMISSIONER. The rates 
38 charged by any such corporation to the subscribers 
39 for hes~3:ta± health care service 8~-fe~-ffiea3:ea±-aREi 
40 sHf§~ea±-5efv±eeT-e~-fef-~~afffiaeeHt3:ea±-ef-e~teffietf3:e 
41 SefV3:ee shall at all times be subject to the approval 
42 of the commissioner of insurance. 
43 Sec. 7. section 514.7, unnumbered paragraph 1, 
44 Code Supplement 1983, is amended to read as follows: 
45 The cor.tracts by any such corporation with the 
46 subscribers for fiesp3:ta± health care service ef-fef 
47 ffieEi3:ea±-aRa-sHfgiea±-sefv~ee-ef-fer-~~afffiaeeHt3:ea± 
48 ef-ev~effietf3:e-~efv:i:ee shall at all times be subject 
49 to the apr:roval of the commissioner of insurance. 
50 The commission shall require that participating 
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_ phac~acies be reimbursed by the pharmaceutical service 
2 corpo~ation at rates or prices equal to rates or 
~ pnces charged nonsubscribers, unless the commissioner 
~ J~tecml~es otherwise to prevent loss' to subscribers. 
S SeC. 8. Section 514.8, Code 1983, is amended to 
u ~edd as follows: 

Sl4.8 CONTRACTS WIT~ He5P~~AbS PROVIDERS--APPROVAL. 
8 Tile contracts by any such corporation wlth 
9 participating hospitals for hospital service or with 

~o participating physicians and surgeons, dentists, 

l 

11 poiilatclsts, osteopathic physicians, or osteopathic 
12 pilysi<:lans and surgeons for medical and surgical 
~~ service, or with participating pharmacies for 
1~ pharmaceutlcal service, or with participating 
15 opto~etr1sts for optometric service, or with other 
,6 pCQv:ders shall at all times be subJect to the approval, 
l~ or ~he commissioner of insurance. 

Sec. 9. Section 514.13, Code 1983, is amended 
~, to read as follows:. 
~(\ 

Lv 514.13 ARBITRATION OF DISPUTES. Any dispute 
21 arlslng between a corporation organized under 3e~a 
~? tIlis chapter and efly-Res13~ta±-wHR-WR~ep.-st\eR 
:3 ee£~6!a!~eR-~as-a-eeRt~ae~-fe~-hes13~ta~-se~¥~ee,-e~ 
~~ aR~-~kys~eiaA-aA~-9H¥,esR,-~eR~i9'7-13sdia~E~9'7 
:, 6:; 1o'="l'e tR~ e -J?AYS ie!: iHI ,-Sf-es l;.eel'e tRie -13R ys± e~eR - aRa 
26 sH~§e~R-wiiR-w~effi-aRy-st\eR-ee~J?erat~eR-kes-a-esRtEaet 
Lf fe=-ffi~e~ea~-aRa-sBr,~ea±-sef¥iee-ef-aRy-~p.eEffiaey-sE 
28 e,teffietEist-wi'h-wAeffl-aRy-s~ep.-eeEpefa'~eR-Aas-e 
2S eeR!faet-feE-~RafffiaeeHtiea±-sf-e,teffie'Eie-seE¥iee, 
20 as-,~e¥idee-feE-AeEe~R, a provider may be submitted 
)1 to the commissioner of insurance [or A~S a deCision. 
32 .;11 decisions and findings of the commissioner of 
JJ insu~ance may be judicially reviewed in accordance 
:14 wi til the terms 0 f tRe-;'ewa-eam~R~StEah¥e-F'reeee\:!Ee 
35 Aet chapter 17A. 

Sec. 10. NEW SECTION. 514.20 PROHIBITION--UNFAIR 
37 DISCRIi1INATION IN PAYHENT OR REINBURSEMENT TO PROVIDERS 
38 OF HEALTH CARE SERVICE. A corporation organized under 
39 this chapter, or a policy issued to an individual 
40 or group in accordance \o/l th this chapter and which 
4~ prOVides for reimbursement or payment for a health 
42 care service or treatment of a condition provided 
43 within the lawful scope of practice of a physiCian 
44 as defined ~n section 135.1, shall not discriminate 
,~s againzt a physician by denying payment or re1mbursement 
46 when tte health care service or treatment of the 
47 condition 1S provided by a physician acting Within 
~8 the lawfu~ scope of the physician's license. Language 
is in a pol~cy or a payment or reimbul·sement practice 
SO v.'h)c~, ciiscrimirliltes i:lCjainst a m·'thod of lawful practice 
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_~ or a phys:cla~ as defined in section 135.1 is void. 
?o 1. icy language sha: 1 not indirect1 y exclude payrnent 

, L0c ,I i.i,.:~·t:l pCilctice or treatment of a condition 
L 

1 L ~;,\yl~e:lt Ci~n net be denied directly" II 

L. celie page, by s~rlking lines 1 and 2 and 
". ;", ... ·,· •• ·'·1 l'eu .I"'r"·'( ·he '0110"'1' no' ""n 'Ict ~ ~ •• _'-..L.. """ ... "":J J..I ..L ...... ~ ..... f ..... _;.,....... TV lol· :.! I 

'::.:i<lt:'1:9 Lo h'.'clll:h seJ.'Vlce and heal th care providers 
8 '::.1 ~)rovlding tur the licensing of a hedlth serVice 
n p~ovider ill psychology and the ability of a nonprofit 

':'0 n:edical serVIce plan to contract with certain hea~th 
"L 1 ~a:Q Lfov:.ders. \11/ 
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S!-:NA'n: fILF. '114 

AN ACT 

RELATING 1\') IfF.AI.TH SI::RVICE: AND HEALTH CARE l'kOVIDF.RS BY f'R()­

VIl)ING Hm TIIR :,ICENSING OF A HEALllt SF.RVICE:: I'ROVIDt:1< 'N 

PS'iCUOLCGY A~C litE ABILITY OF A NON"l'I<OrIT 1'1RDICAL SERVICI:: 

PIAN 10 CONTHACl' .... ·1 Tii CI::RT,) IN HRAl,'!'H ChFtF. i-ROV IVERS. 

fiF. IT I::NAC7~:O BY THi:: CENRRAI. ASSE::t'lBLY O}, Tm; STATE Of IG' .... A: 

S~cl.1on 1. Section 1~J1B.6, ::.l1b!>ect . .1on 1, Code 1983, lS 

,uncndE:d to l'(:<ld at; follolo.·s: 

1. A-~"~~"Ht'Jd-",ayeI'l8i8",t.1l1t t:xcept..<.I.1> ))["ov!~lyd ~n t.hi_!:!. 

s'~C:...!:..~9It, ... ct ft.("!r .Jul.1. I, 198~. d .tl~~.~.c:ant f()r_.~_~r.;e),::.l1rt~ 

'!Q..JL.E.1Y~.ho19!:ll.f..t 5hilll possess c; doctoral de9r~~e in pt;ycholoqr 

8.'-t.t~-e,,!\1~vlt.~"\: from .:til 1r.stitut.ion Cippr·o·.Jed by the ho.ud 

imd ~hdll hi''.''': complet("!d .Jt lea::,t one yectt· of l',\IPt:1·Jis.~d 

prOfCH&lOnc'i. cJ(pex'i(!ncp. und~:r thE! SUPC'I'V.1!>lon of (\ llc.:cm;(~d 

psycho log:'::': t 6P-"I"t.6t - ... ~-.hI,ty- t T -.9:,/t,-eu'Y-P~f'''8",-''.eidtft4!f-1t 

~H:H:· \:t ~ l ~,,\:~ -t!il~-a-p~,,~ke~EHJ. H\:-! ~e",.- t,he-h8.u:Ei-~f-t!)("}ltk"E: HI 

""f - "ht! _ few /l-!l816h~ ~ 1!I\.ft.6 K i - ~ a 6f01 @ ~ a1:"'~" 7 - fEl-i- t ~..,t 1\'" -UU~ - \.f.'eHt ,,"U'lff 

t'lif - t.ke - dtHH,tlt" d t - ftt!~ .. ee l' -~ I"-I't' edf'le 4':fI ~ It i - ~)(Jt et i e,HH, ';" - a" -:tIfty 

h~-"t!@t!" tahtf'!-"'" -"'he-~tI<dlt"d":" -6f'-ttk~ Ie i - ~e"H!""IH!-,,-,,,.a~ ... t'!" J.~ - EiE:Ij'f'P.f" 

HI- ~6y"he ~ "'(fy-IH' -,," II -e'!tUV<l i~ul" - t' P 8"'-""-!: RS t t ttl" t6A - ~prH'8Vt!d 

by - ~ ht! - he O!. tEl. - tll'H\ - )l.twe - eeJlllp i t! \:e4 - It ~ - t ~d!' to - h ve - 'ff'!a .'9 - tI f 
p"8~t!IH' :tEl""''' -eH,e".f'!ftt!e .. -<!1t-i~cUI t- tWEl-~'-wh,\~h- ~~/l •• -h*'''E: 

he el'\ - ':u\d~ t' - •. ~~- ~KJte t' y un 6ft - It {-It - t ~ @t'!"tH:oj-J!'ayd\tI<ie tJ ~ 6 t, - fOIf' -~".tI r 

"It_dKly_4';"_i9:'/~_/lKy_~et"~EI~_k8~d~ft'_c'l_@~f'1:~(tedtt!_6~_ct 

,u~ye"'~ietJ"'91,- t telfl- "~e-~~K"d-6t-t!K~""':tHet'fl- fI.~ -!:AI.! - i6W/l 

~~Ydh618~~~ai-/l~~~6~~ttElI\T-~N-~fty-h~-<t~~t!~t~h~~-"tt-\:~e-A&&F8. 

:',ec. 2 Nf';W ~;ECTI()N. 1S,4Ii.6l\ ~1:;t",I:rH :';ERVIC:: PR0VID::« 

1:'01 l':')'CH<':,o:;r t\ c:eltifH:d tI~<'.:U: !jt:rV1Ce plovldel" ill 

1)~ycl";ohl;;V n\1':;,ns d pt:r:,;,):) l:.r:~~)sE:d t(~ yl'ICti:;t, psyc:t:>loqy 

vho h.,,:., <t ,)(,:;t:.'l',ll dcql"et: 11': po';ydwi0gy. 01 pr·l(,r to :uIJ' 

• • 
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1, 19B4 Wdl> licensed <It. the doct.oral level ' •• ith a degree in 

psycholoqy 01 it.s equivalent. or was prior 1.0 January 1, 19840 

lic.:ensed as .l psychologist. in l.hi::; state and prior to Janu,ll'Y 

1, 19S r) rcCei'le5 it doct.or&l deqrec equivalent to cl doctoral 

degl'ee in psychology, dnd .... ho has at least t..,o years of 

cl.l.nical expcl'i<.mce 1n <II t"(,:cognu:ed health sClvice setting 

01' meets the stilndaJ.'d'lO of a nat.ional l'egister of health service 

providers in psychology. A person certified 'Ii; a: health 

set·vice provldet' 1n psyc:ho}ogy (;h&l1 be deemed qualltied to 

dlagnosc ox' ev.lluate mental illne:.s and nervous disot·deru, 

and to trcllt mental illner.ges and nervous disol'dors, excluding 

those ment.al illnesses and nCI'VOUS disorder" ..,hich ,lre 

est.ablished CIS pl'ituat'lly of biological etiology .... ith the 

excoption of the LredtIrtent of the psychological and b~havi()l'al 

a.-peets of t.hoGE: mental il1IH~SI>t:S and nervous di.sorders. 

s(!c, 3. Sec1..1on 514 ,I Code Supple:TIE:nt 1983, is i\fQel~ded 

to n:ad ~1S f () 110ws . 

5.l4 . 1 INSURANCR LAWS r.:XCLIJDF.fJ GF..NF.Ri\LLY. A"" ~ corporatlon 

h<:t'eafter organized under t<.)u'!;-I'~ev!;B+el'l,,-ei chapter ~04 or 

chapu,t' S01A for the put·pose oJ.' cl>tabli!!hing. ltl:,li.ntaininq. 

dnd ope1'ating i\ 1I0fll))'ofit hospiUll sE:rvice plan ..... heL't~by 

hospi tal sp.rvic.:" may be pl'ovided by t.he corporiltlon Ot' by 

a ho!;pit.11 '<lith which it hill'. a contrac1. fol' servi.ce, to t.he 

publlC who bt~C0mt! sub-acnbers. to this plan under a contract 

""hich (!nt.1tle~ (~ach subset It'~T' to hospital 5E!t"V.1C~. (H' IU"y 

!l C01·p01'dtion organized f01' the purpose of est.ahlishing. 

maintaining. and operatir.g il plan whf\reby mcd.1cdl and sUIgici-:i. 

::;et·V1CC nay be pt·ovided dt. the expense of t.his corpor.lt.iO(l. 

hy tlu:!.y licenr.:e::! physic.:i"ns hnd oSurgcolIs, dent.i:"'~ts, 

pod.1atrun .. s, osteopilUlle phy!;)c:i,lf}r., or ol5tt!O~ilthic physici,lns 

anj sur'-JE:ons, t<, subsc:r iben> under contr ,lct. entl tl1ng edch 

SUbsct'lber 1.0 mrciical and :.o.lrqlcC!.l ::;ervicc, as. ;>n:vlckd In 

lite cont!"act 01' ,lilY C:...<l·pot'dtlon OIi}3tllZed i'OJ the putpO!JC 

of e~tilhlishil\q. :"ilolntail',inq, imd ()p~r<lt.ln9 ,l :I;;'f}protit 

ph<:H·ItI<l;;~!utlr;dl ~el'V.1(;'" filMI 01 :.)3't():n<:.:lr·1C ::,E:rv.cf' pli,lt). ·,,·heu~by 

~ 
:'1 
A .... 
A 
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ph,u"macputic<ll 01 optOll'letl"lC 30rvicc may be pl'ovided by this 

corpol'tllion or oy a lic(msed pharmacy wit~h which It. has. a 

contract fot" s~rvice, to the public who become SUbscIlbcn; 

to this plan undet" d cont.ract. which ent.itles each subgcnbet" 

to pharmact:'!utH:al 01 optcmetJ."ic set"vicc, shall bE: governed 

by t.ke-'I'&Vi-,."8Plfl-ef tins chapt~[' and &haH,-be !2. exempt ft."Otr, 

all otill.!t" provlsions of the insurance l,n18 at' this st.at~e. 

unless speci fically desiqnated harein, not onl y in qovenlrnontal 

reliltlons with the st:"tt~ but fOl" every other pUtposc, and 

,'lddillOfl!; hen:aft.c[ enacted shall not. .lpply to these 

COt-pol"c"ltions unless they be (!xpces,;li' designated therelJl. 

:'01' t.he pu.(posos of this ch~1plR.r, "5ubscribcr" means an 

lndlvjdual who enten. lnto a c()ntrt,ct 1'01' kde"*t!.ai~eel'v*eell; 

I!'\~Elt,6c'l i ~ e.· ew,t'1i-ee i· 8 e EVl 8t!'H l' -fleft tel-lie l·viHee,.· 61, 

~t.llt"·JlllaeeYt.l e",t·6!'-el"te~e".t,f! heal tJ.l~. ~!..~ gorv ices ',,:i th cl 

COJ'po1:atlon !H.bject t.o t:his chapleI' cll\d includes any person 

eli.glblc for medi.cal ,l!'$lf.t,Ulce OJ' addition"l medical 

a::;gist.,~nce as defined under chapter 24<;A, w1t.h l'espect to 

whcm the dep~1)"t.ment of hUQ'lCln serV1Ces. h,'ls p.ntered int.o a 

cont1'dct .... i t.h <lny flrrn opet'ating ulldel' chaptel: 514. for 

PUL'PO::;CS cf thi!> Cf\,lpter. "pt'ovider" te-i",,-de{,tHefl-tR-e@*!1It:eR 

~HAT7 sha!...L,:,~~~s_q,~~aR def.i~?si_i!Lse("tion .1: ~ 
s ub ~~.t;.t. ~.2.'!_!:..~j. c;!L i s 1 i c~n~ e~J _ () r oth_~!:,!.i.s:~_ <.IU t.hOI:.!. ~~(L!..!~ 

t:!).~s st.ate t.o .. ~:!!rni!)tl .. h~.altJ: car:e: . .I.eI'Vices, ~!.~~.l..!-h :;,ue'~ 

~h'111 me~1~1. t;J~Cl.t cC!.r~,.!.~:.y, .~?I' t.he purpo,~~_ (~!......J2.!..t.Y,~'lt:.~ . .!.!3..:.. 

~}levia~_(t1.~ ... _,=ul'in9, .~r heal_~.!1..9.}!un'1n P.b:lf:.~c~l~,or mel}!a~ 

.!....l1~~~~.'....!..!!l!::!:Y.l_ .91~_ di, l:.~_1_1_~ 

Sec. 4. Section 514.5, Code Supplorr.ent 1983, 1S Iltl'ol',ded 

by addlng the followltl<j ne"" unnlJG',hcrea pdragreph: 

NF.W UNNUMDE~P_.PAF.A~:~APH. ,i hospital Sf!rvlce corpol'at.lon 

o. l1'.edlCal !;ervic~, coq.oration on;""ized unde1' t.his ch"pter 

:nay ent.t~r into contl'act.s with SuDucl'.tbcr:,; .And prov~d(!r$ to 

fU1'nish hc,tlth can'! sorvices not othel· .... ~he nllocated by this 

sectIon, 

• • 
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Sec:, 5, Secti on !> 14.6, Code 19tD, is <U1lended t.o l'ead dHo 

follows: 

~1.4.& RATES--Al'PROV,ii. 8'1:' COMMISSIONER. The rates charqed 

by any such corporation to U}(! Kubscriben for h~8ptt49 t1ealth 

c~.!~ SC1V i ce 6f-.'el'-M&theal· ftt\tI-eY"IJ~ 68t-eervi-ee1'-8f'-{er 

,,~at'Meee-.~*elti--"t'~e1l'~&Me"t-'~~-ee:!'vs-6@ shall at all times be 

subject to the approval of the commls6ioner of inHourancc. 

Sec, &, Sectlon 514 7, unnumbered paraqr<lph I, Code 

Supp)m"ent 1983, in. amended to l'ead as follo",,!>: 

The contracts by any such cor'poration with the subscribers 

tOt· Rtu,,.H~fti I),e.~:l!h. . .£.~_:r:,~ liet'vice 6tt-.'ett-Me«ltea!-ft)\ti-,,-. .. ,t-6ftt 

~et-"':ufe-el'-( el-,het",u,eett":t*!fl.-&1'-~'4:61"1@t .. t-6~8el'Vl*!t' sha 11 

a'(, ,,11 times be suhject l.o the dPP1'ovell of the c()rr~'1li,!)sioner 

of lnaurance, ThC! commission flhall reqlllre t.lH"~ participating 

phallTlacies be teimbut'sed by t.he pharnldceutical service 

corporat.ion at I'at.eu 01' pI'ices equlll t~o rates. or pr1ce::; chllr;,ed 

nonsubSCr1be1's, unless the (;()iruTllSsiolter detel'mines othel,,'lse 

t.o prevent loss to subser 1bers 

Sec 7. Section 514.8, Code 1983, .is amendt~d to t'ead as 

fol10 .... s: 

<) 14,8 CONTRACTS WI TH HQi;Pi'-F"bf; .I~~.9V J DERS--APPROVAL. The 

contLd<.:ts by "uy such cOl'por,1i,ion .... lth pal:ticipittinq hospit.als 

fOI' hospi tal lieJ"vice 01' .... i t.h P,Ht1cipatinq phyr-icians and 

I\urgcons. dentists, pooiatnl\ts, oDteopathic physicians. 0,1' 

or-teopathic physicians and s\lrqeons fOl' medi<.:al ,1nd surgical 

t,;E.'t·Vlce, 0= with "drticipating ;.>h.umacicE> fOl' pharmaceutical 

S('![,V1c:e, or W'lU\ P,Ut.ic1;'><:Iting optometrists for optomett'ic: 

ueI·/lcf~.!.......2.!"_ .'~i..!h .. 9_~~~.t' pl"o'lid«,::.r~ shall elt elll ti~.es he Gubje-::t 

t.o the approval of the COtru'l!isionet· 01' Ir.SUl'<\t1ce. 

Se<.:. 8. Sect,i(,n ~14.13, C()dt~ 19B3, i!l amended to l'('!,ld 

iI:., folIo .... u: 

~'14. 13 IUUHTRA71GN ('If OJ ~PUTP.:', Any dlspute an~ir.q 

::let .... een <l COt'vorolL0n organized cndel ~atci ,~~l;_:::' chapter and 

'''''y-he~,,t l.eI! - ..... th -""Plt' ek-"-.ek-ed~"~~ ft~ t 6J'11- ~88- 8 - t!eJ'll~lfet" "-.f 6l' 

A~~~:t .. ~~-ge~Ykee?-~~-&fty-~ky~tes-a~-~ftd-ft~"4ee~1'_d~fttt-etT 

• 



• 

Senate File 414, P. 5 

~ea~a~£~9~,-eBtee~a~~e-~R¥B~e~aH,-e£-ee~ee~a~R~e-~A¥B~eiaH 

aRa-9H£~eeH-wi~h-wRem-aH¥-eHeR-ee£~e£a~~eR-RaB-a-eeR~£eet 

fe£-meaiea±-aRa-SHE~iea±-ee£Yiee-e£-eR¥-~ReFMaey-e£-e~temetEiet 

W~~R-wRem-eRy-9HeR-ee£~e£atieR-RaB-a-eeRtEae~-fe£ 

~Ra£maeeH~~ea±-e£-e~~effietEie-ee£Yiee,-a8-~£ey~aea-fe£-Re£eiH, 

a provider may be submitted to the commissioner of insurance 

for kie a dec1sion. All decisions and findings of the 

commissioner of insurance may be judicially reviewed in 

accordance with the terms of tfie-±ewa-aamiRi9tEative-~£eeeaH£e 

Aet chapter 17A. 
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