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1 An Act relating to insurance coverage for mental health

2 services provided by licensed psychologists.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. 514E.1 DEFINITIONS. As used
in this chapter unless the context otherwise requires:

1. "Policy of accident and sickness insurance" means all
of the folliowing:

a. The definitions of a "policy of accident and sickness
insurance" contained in section 514A.1 and section 514D.2,
paragraphs 1 and 3.

b. A policy of group accident, sickness, or health insur-
ance issued under chapter 509.

c. An individual or group subscriber contract for hospital,
medical, and surgical service issued under chapter 514.

d. A certificate, agreement, or contract issued to an
enrollee of a health maintenance organization as defined 1in
chapter 514B.

e. A self-funded employee health and welfare plan, an
employees' mutual service insurance policy, or any other
individual or group health, accident, sickness, or disability
policy, contract, or plan which provides benefits for services
rendered for the care and treatment of sickness and injury.

2. A “licensed psychologist" means a person licensed to
practice psychology in the state where the services are
provided, and having a doctorate degree in psychology, and
having had at least two years of clinical experience 1in a
recognized health setting or having met the standards of a
national register of health service providers in psychology.

Sec. 2. NEW SECTION. 514E.2 MENTAL HEALTH SERVICES
PROVIDED BY LICENSED PSYCHOLOGIST. A policy of accident and

sickness insurance which provides coverage for mental health

services provided by a licensed physician, doctor of medicine,
or other provider shall provide coverage for mental health
services provided by a licensed psychoclogist.

Sec. 3. NEW SECTION. 514E.3 APPLICABILITY AND EFFECTIVE
DATE.

1. This chapter applies to all policies of accident and
sickness insurance as defined 1n this chapter notwithstanding
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any existing provision of a policy of accident and sickness
insurance.

2. This chapter applies to individual and group subscriber
plans and contracts for hospital, medical, or surgical service.

3. This chapter does not require a peclicy of accident
and sickness insurance to include mental health services.

4. This chapter takes effect July 1, 1983. This chapter
applies to a policy of accident and sickness insurance, subject
to the jurisdiction of this state, which is delivered or
issued for delivery, renewed, reissued, or modified on or
after July 1, 1983, oxr on its next anniversary, or after the
expiration of an applicable collective bargaining agreement,
whichever 1is earlier.

EXPLANATION

This bill creates a new chapter 514E, defines an accident
and sickness insurance policy, and defines a licensed
psychologist. The bill also provides that accident and
sickness lnsurance policies which provide coverage for mental
health services when provided by licensed physicians, doctors
of medicine or other providers shall provide coverage for
the same services when provided by a licensed psychologist.
The bill takes effect July 1, 1983.
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STMATE L0

YARCE 24, 1982

SENATE FILE 414

r '—3“03
o Amend Senate File 414 as follows:
1. By striking everything after the enacting
clause and inserting in lieu thereof the following:
"Section 1. Section 509.3, Code 1983, 1is amended
by adding the following new subsection:
NEW SUBSECTION. A provision shall be available
toc policyholders, under group policies covering mental
health care services or procedures, for payment of
necessary mental health services provided by a
10 psychologist licensed under chapter 154B if performed
11 within the scope of the psychologist's license and
12 if the policy would pay for the services if provided
13 by a person engaged in the practice of medicine or
14 surgery. The policy shall also provide that the
15 policyholder may reject the coverage or provision.
16 This requirement applies to group policies delivered
17 or issued for deiivery after the effective date of
18 this Act, and to existing group policies on their
19 next anniversary or renewal date, or upon expiration
20 of the applicable collective bargaining contract,
21 1f any, whichever is later. This Act does not apply
22 to blanket, short-term travel, accident only, limited
23 or specified disease, or individual or group conversion

p 24 policies, nor to policies designed only for issuance

WOt W

25 to persons eligible for coverage under Title XVIII

26 of the Sccial Security Act, xnown as Medicare, or

27 other similar coverage under state or federal

28 government plans.

2% Sec. 2. Section 514.5, Code 1983, is amended by

30 adding the following new unnumbered paragraph after

31 unnumbered paragraph 2:

32 NEW UNNUMBERED PARAGRAPH. A provision shall be

33 made available in approved contracts with hospitail

34 and medical service corporate subscribers, under group

35 subscriber contracts or plans covering mental health

36 care services or procedures, for payment of necessary

37 mental health services provided by a psychologist

38 licensed under chapter 154B, if performed within the

39 scope of the psychologistis license and if the

40 subscriber contract would pay for the services if

41 provideqd by a person engaged in the practice of

42 medicine or surgery. The subscriber contract shall

43 aliso previde that the subscriber may reject the

44 coverage cr provision. This requirement applies to

45 group subscriber contracts delivered or issued for

46 delivery after the effective date of this Act, and

47 to existing group subscriber contracts on their

48 anniversary or renewal date, or upon the expiration
’ 49 of the applicable collective bargaining contract,

50 if any, whichever is latérs. This Act does not apply
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to contracts designed only for issuance to subscribers
eligible for coverage under Title XVIII of the Social
Security Act, known as Medicare, or other similar
coverage under state or federal government plans.

Sec. 3. Section 514B.1, subsection 2, Code 1983,
1s amended by adding the following new unnumbered
pbaragraph:

NEW UNNUMBERED PARAGRAPH. The health care services
available to enrollees under prepaid group plans
covering mental health care services or procedures,
shall include a provision for payment of necessary
mental health services provided by a psychologist
licensed under chapter 154B, if performed within the
scope of the psychologist's license, and if the plan
would pay for the services if performed by a person
engaged in the practice of medicine or surgery. The
plan shall also provide that the plan enrollees may
reject the coverage. This requirement applies to
services provided under plans made after the effective
date cf this Act, and to existing group plans on their
néxt anniversary or renewal date, or upon the
expiration of the applicable collective bargaining
contract, if any, whichever 1s later. This Act does
not apply to enrocllees eligible for coverage under
Title XVIII of the Social Security Act, Xnown as
Medicare, or other similar coverage under state or
federal governmental plans."

$-3303 FILED & LOST BY EDGAR H. HOLDEN
MARCH 23, 1983 (y,q/g)
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SENATE FILE 414
257
Amend Senate File 414 as follows: : »
l. Page 1, by striking lines 20 through 25.
2. Page 1, line 31, by inserting after the word
"psychologist" the words '"eligible for reimbursement
under this Act"”. .

3. Page 1, by inserting after line 31 the
following:

VA psy;hologist eligible for reimbursement under
this Act is a person licensed to practice psychology
1n"the state where the services are provided who has
a doctorate degree in psychology, and who has at least
two years of clinical experience in a recognized
health setting or meets the standards of a national
register of health service providers in psychology."

4. Amend the title, line 2, by inserting after
the word "by" the word "certain".

§~3257 FILED BY TOM SLATER
MARCH 18, 1983
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An Act relating to insurance coverage for mental health

services provided by certain licensed psychologists.
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Section 1. NEW SECTION. 514E.1 DEFINITIONS. As used
in this chapter unless the context otherwise requires:

1. "Policy of accident and sickness insurance®” means all
of the following:

a. The definitions of a "policy of accident and sickness
insurance™ contained in section 514A.1 and section 514D.2,
paragraphs 1 and 3.

b. A policy of group accident, sickness, or health insur-
ance issued under chapter 509.

c. An individual or group subscriber contract for hospital,
medical, and surgical service issued under chapter 514.

d. A certificate, agreement, or contract issued to an

"enrollee of a health maintenance organization as defined in

chapter 514B.

e. A self-funded employee health and welfare plan, an
employees®' mutual service insurance policy, or any other
individual or group health, accident, sickness, or disability
policy, contract, or plan which provides benefits for services
rendered for the care and treatment of sickness and injury.

Sec. 2. NEW SECTION. 514E,2 MENTAL HEALTH SERVICES
PROVIDED BY LICENSED PSVCHOLOGIST. A policy of accident and

sickness insurance which provides coverage for mental health

services provided by a licensed physician, doctor of medicine,
or other provider shall provide coverage for mental health
services provided by a licensed psychologist eliﬁible for
reimbursement underx this Act.

A pszcholoaist eligible for reimbursement under this Act
is a person licensed to gractice psychology in the state where
the services are Erovided who has a doctorate degree in

psychology, and who has at least two years of clinical
- )

experience in a recognized health setting or meets the
standards of a national register of health service providers

in psychology.
L

Sec. 3. NEW SECTION. 514E,.,3 APPLICABILITY AND EFPECTIVE
DATE.




a
oW o

MW o~ S A

11
12
13
14
15
16
17
°:
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
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1. This chapter applies to all policies of accident and
sickness insurance as defined in this chapter notwithstanding
any existing provision of a policy of accident and sickness
insurance,

2. This chapter applies to individual and group subscriber
plans and contracts for hospital, medical, or surgical service.

3. This chapter does not require a policy of accident
and sickness insurance to include mental health services.

4. This chapter takes effect July 1, 1983. This chapter
applies to a policy of accident and sickness insurance, subject
to the jurisdiction of this state, which is delivered or
issued for delivery, renewed, reissued, or modified on or
after July 1, 1983, or on its next anniversary, or after the
expiration of an applicable collective bargaining agreement,
whichever is earlier,
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PAGE THREE, HOUSE CLIP SHEET
. JANUARY 26, 1984

SENATE FILE 414
H-5032

Amend Senate File 414 as passed by the Senate as
follows:
1. By striking everything after the enacting
clause and 1nserting in lieu thereof the following:
- "Section 1. Section 514.1, Code Supplement 1983,
1s amended to read as follows:
514.1 INSURANCE LAWS EXCLUDED GENERALLY. Any
corporation hereafter organized under the provisions
of chapter 504 or chapter 504A for the purpose of
10 establishing, maintaining, and operating a nonprofit
11 hospital service plan, whereby hospital service may
12 be provided by the corporation or by a hospital with
13 which 1t has a contract for service, to the public
14 who become subscribers to this plan under a contract
15 which entitles each subscriber to hospital service,
16 or any corporation organized for the purpose of
17 establishing, maintaining, and operating a plan whereby
18 medical and surgical service may be provided at the
19 expense of this corporation, by duly licensed
20 physicians and surgeons, dentists, podiatrists,
21 osteopathic physicians, or osteopathic physicians
22 and surgeons, to subscribers under contract, entitling
23 each subscriber to medical and surgical service, as
24 provided in the contract or any corporation organized
2% for the purpose of establishing, maintaining, and
26 operating a nonprofit pharmaceutlical service plan
27 or optometric service plan, whereby pharmaceutical
28 or optometric service may be provided by this
29 corporation or by a licensed pharmacy with which it
30 has a contract for service, to the public who become
31 subscribers to this plan under a contract which
32 entitles each subscriber to pharmaceutical or
33 optometric service or any coxporation organized for
34 the purpose of establishing, maintaining, and operating
3% a nonprofit psychological service plan whereby
36 psvchological service may be provided by this
37 corporation to the public who became subscribers to
38 thls plan under a contract which entitles each
39 subscriber to psychological services, shall be governed
40 by the provisions of thilis chapter and shall be exempt
41 from all other provisions of the insurance laws of
42 this state, unless specifically designated herein,
2«2 not only in governmental relations with the state
46 but for every other purpose, and additions hereafter
4% enacted shall not apply to these corporations unless
4t they be expressly designated therein. For the purposes
47 of this chapter, “subscriber" means an 1lndividual
48 who enters 1into a contract for hospital services,
439 medical or surgical services, dental services, oFr
50 pharmaceutical or optometric services, or psychological
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Page Two

services with a corporation subject to this chapter
and includes any person eligible for medical assistance
or additional medical assistance as defined under
chapter 249A, with respect to whom the department
of human services has entered 1lnto a contract with
any firm operating under chapter 514. For purposes
of this chapter, "provider" 1s as defined in section
5148.1.

Sec. 2. Section 514.2, Code 1983, 1s amended to
read as foilows:

S14.2 INCORPORATION. Persons desiring to form
a nonprofit hospital service corporation, Or a
nonprofit medical service corporation, or a nonprofit
pharmaceutical or optometric service corporation,
or a nonprofit psychelogical service corporation shall
incorporate under the provisions of chapter 504 or
chapter 504A, as supplemented and amended herein and
any acts amendatory thereof.

Sec. 3. Section 514.4, unnumbered paragraph 1,
Code Supplement 1983, is amended to read as follows:

At least two-thirds of the directors of a hospital
service corporation, medical service corporation,
dental service corporation, e¥ pharmaceutical or .
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optometric service corporation, or psychological
service corporation subject to thls chapter shall

be at all times subscribers and not more than one-
third of the directors shall be providers as provided
1n this section. The board of directors of each
corporation shall consist of at least nine members.

Sec. 4. Sectlon 514.5, Code Supplement 1983, 1s
amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. Any psychological service
corporation organized under the provisions of said
chapter may enter into contracts for the rendering
of psychological service to any of 1ts subscribers
through licensed psychologists.

Sec. 5. Section 514.6, Code 1983, is amended to
read as follows:

514.6 RATES--APPROVAL BY COMMISSIONER. The rates
charged by any such corporation to the subscribers
for hospital service or for medical and surgical
services or for pharmaceutical or optometric service
or for psychological service shall at all times be
subject to the approval of the commissioner of
lnsurance.

Sec. 6. Section 514.7, unnumbered paragraph 1,
Code Supplement 1983, is amended to read as follows:
The contracts by any such corporation with the

subscribers for hospital service or for medical and .
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surgical service or for pharmaceutical or optometric
service or for psychological service shall at all

times Le subject to the approval of the commissioner

of insurance. The commissioner shall require that
participating pharmacies be reimbursed by the
pharmaceutical service corporatlon at rates or prices
egqual to the rates or prices charged nonsubscibers,
unless the commissioner determines otherwise to prevent
loss to subscribers.

Sec. 7. Section 514.8, Code 1983, is amended to
read as follows:

514.8 CONTRACTS WITH HOSPITALS --APPROVAL. The
contracts by any such corporation with participating
hospitals for hospltal service or with participating
phJSlClanS and surgeons, dentlsts, podiatrists,
osteopathic physicians, or osteopathlc physicians
and surgeons for medical and surgical service, or
with participating pharma01es for pharmaceutical
service, or with participating optometrists for
optometric service, or with participating psychologists
for psychological service shall at ail times be subject
to the approval of the commissioner of insurance.

read as follows:

4‘ Sec. 8. Section 514.11, Code 1983, is amended
' o

514.11 COSTS APPROVED. All acquisition costs
1n connection with the solicitation of subscribers
to such hospital service plan or medical service plan
or pharmaceutlcal or optometric service plan or
psychological service plan, and administration costs
1ncluding salaries paid 1ts officers, if any, shall
at all times be subject to the approval of the
commissioner of 1nsurance.

Sec. 9. Section 514.13, Code 1983, 1s amended
to read as fcllows:

$14.13 ARBITRATION OF DISPUTES. Any dispute
arising between a corporatlon organized under said
chapter and any hospital with which such corporation
has a contract for hospital service, or any physician
and surgeon, dentist, podlatrist, osteopathic
physician, or osteopathlc physician and surgeon with
whom any such corporation has a contract for medical
and surgical service, or any pharmacy or optometrist
with whom any such corporation has a contract for
pharmaceutical or optometric service, or any
psychologists with whom any such corporation has a
contract for psychological service, as provided for
herein, may be submitted to the commissioner of
insurance for h#s a decision. All decisions and

dicially reviewed in accordance with the-texms-ef

9.:nd1ngs of the commissioner of insurance may be

-3
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the-lowa-adminisktrative-preecdure-Aet chapter 17A.
sec. 10. Section 514.16, Code 1983, 1s amended
to read as follows:

514.16 COVERNMENTAL EMPLOYEES INCLUDED. an
emplovee or employees of the state, or of any county,
c1ty or of any institutlon supported in whole or in
part by public funds, or any subdivisions thereof,
mav authorize the deduct:on from W#3 the employee's
or their salary or wages ol the amount cf RS the
emplovee's or their subscriptlion payments To any
corporation operating a nonproflt hospltal service
clan or medical service pian or pharmaceutlical or
optometric service plian or psychological plan, as
provided in this chapter. The governing body of the
state, or of the county, city or of any lnstitution
supported in whole or in part by public funds, or
any subdivisions thereof, may authorize deductions
from the salaries or wages of employees subscribing
to such nonprofit hospital service plan or medical
service plan or pharmaceutical or optometric service
plan or psychological plan. The authorization by
an employee or employees for deductions from hza the
employee's or their salaries or wages shall be
evidenced by a written request signed by the employee
directed to and filed with the treasurer of the state,
county, city or of any institution supported in whole
or in part by public funds, or any subdivisions
thereof, and said treasurer is authorized to draw
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and deliver checks in favor of the hospital service
corporation or medical service corporation or
pharmaceutical or optometric service corporation or

psychological service corporation stipulated in such
authorization for the amount covering the sum total

of the deductions authorized. The foregoing provisions
are not to be deemed an assignment of salaries or

wages .
Sec. 11. Section 514D.2, subsection 1, Code 1983,

is amended to read as follows:
1. "Accident and sickness insurance'" means
individual accident and sickness insurance within
the meaning of section 514A.1. "Accident and sickness
insurance" also means individual subscriber contracts
for hospital service, or medical and surgical service,
or individual pharmaceutical or optometric service,
or psychological service issued under chapter 514,
and for purposes of this division, corporations 1ssuing
contracts under chapter 514 are deemed to be engaged
in the business of lnsurance."
49 Sec. 12. Title page, by striking lines 1 through
50 3 and inserting in lieu thereof the words "An Act

Page Five

1 providing for the establishment of psychological
2 service corporations."

H-5032 FILED JANUARY 25, 1984 BY SCHNEKLOTH of Scott
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PAGE THIRTEEN, FEBRUARY 27, 1984
HOUSE CLIP SHEET

1 : SENATE FILE 414
K-5276

Amend Senate File 414 as amended, passed, and
reprinted by the Senate, as follows:
1. By striking everything after the enacting
clause and inserting in lieu thereof the following:
“Section 1. Section 154B.6, subsection 1, Code
1983, 1s amended to read as follows:
1. A-iiecensed-psyeheiegisté EXcept as provided
in this section, after July 1, 1984 a new applicant
for licensure as a psychologist shall possess a
10 doctoral degree in psychology ex-i&s-equivaient from
11 an institution approved by the board and shall have
12 completed at least one year of supervised professional
13 experience under the supervision of a licensed
14 psychologist er-prier-&e-Jduiy-:;-1976-amy-persen
15 holding-a-eertifireate-an-a-payehotegrot-£rom-the-board
16 ef-emaminers-ef-the-fowa-payeholegiealt-associatrens
17 feliewirg-the-grantxng-of-the-doeterat-degree;-or
18 predeecteral-eMperzencer-as-may-be-aceeptabie~te~the
19 beards-eor-shati- pesaese-a-mastefls-degree—tn—psyehelegy
20 er-its~-equivatent-frem-an-*ratitution-approved-by
21 the-beard-anrd-have-cempieted-at-lcast-£five-years-ef
22 prefess:enal-experienees-at-ieask-twe-ef-whreh-shati
23 have-been-under-the-supervisien-ef-a-lieensed
: 24 psyeheiegist-ef-pfier-te duty-iy~3976-any-pexrsen
‘ 25 heiding-a-ecertifrecate-as-a~-psychelogist-frem-the-board
26 ef-enaminexs-ef-the-iowa-psycheitogieat-assearations
27 as-may-be-aeceptabie-to~-the-board,
28 Sec. 2. NEW SECTION. 154B.6A HEALTH SERVICE
29 PROVIDER IN PSYCHOLOGY. A certified health service
— —30-provider -itn-psychology means-a-person-licensed to e
31 practice psychology who has a doctoral degree in
32 psychology, or prior to July 1, 1984 was licensed
33 at the doctoral level with a degree in psychology
"~ 34 or 1ts eqguivalent, and who has at least two years
3% of clinical experience in a recognized health service
3¢ setting or meets the standards of a national register
37 of health service providers in psychology. A person
38 certified as a health service provider in psychology
39 shail be deemed qualified to diagnose or evaluate
5140 and treat mental illness and nervous disorders.
41 Sec. 3. Section 514.1, Code Supplement 1983, is
42 amended to read as follows: '
43 514. INSURANCE LAWS EXCLUDED GENERALLY. ARy
44 A corporatlon hereafter organized under the-previsiens
45 ef chapter 504 or chapter 504A for the purpose of
46 establishing, mailntaining, and operating a nonprofit
47 hospital service plan, whereby hospital service may
4€ be provided by the corporation or by a hospital with
49 which 1t has a contract for service, to the public
who become subscribers to this plan under a contract
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which entitles each subscriper to hospital service,

or amy a corporation organized for the purpose of
establishing, malntalnlqg, and operating a pian whereby
medical and surgical service may be provided at the
expense of this corporation, by duly licensed
physicians and surgeons, dentists, podiatrists,
osteopathic physicians, or osteopathic physicians

and surgeons, to subscribers under contract, entitling
each subscriber to medical and surgical service, as
provided 1n the contract or any corporation organized
for the purpose of establishing, maintaining, and
operating a nonprofit pharmaceutical service plan

or optometric service plan, whereby pharmaceutical

or optometric service may be provided by this
corporation or by a licensed pharmacy with which it
has a contract for service, to the public who become
subscribers to this plan under a contract which
entitles each subscriber to pharmaceutical or
optometric service, shall be governed by the-previsreas
®f this chapter and shaii-be is exempt from all other
provisions of the insurance laws of this state, unless
specifically designated herein, not only in
governmental relations with the state but for every
otner purpose, and additions hereafter enacted shall
not apply to these corporations unless they bhe
expressly designated therein. For the purposes of
this chapter, "subscriber" means an individual who
enters into a contract for hespital-servieesr-medieal
ar-gurgreat-services--dental-sesrviees-oF
pRarmaeentreat-er-optometrie health care services

with a corporatien stbject to this chapter and includes
any person eligible for medical assistance or
additicnal medical assistance as defined under chapter
2493, with respect to whom the department of human
services has entered into a contract with any firm
oneragxng under chapter 514. For purposes of this
chapter, "provider" is-as-defined-:za-section-~b:4B-i
shall mean a person as defined in section 4.1,
subsectlion 13, which 18 licensed or otherwise
authorized 1n this state to furnish healtnh care
services. '"Health care” shall mean that care necessary
for the purvose of preventing, alieviating, curing,

or healing numan physical or mental i1llness, injury,
or disability.

Sec. 4. Section 514.5, Code Supplement 1983, 1is
amended by adding the follow1ng new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. A hospital service
corporation or medilcal service corporation organized
under this chapter may enter into contracts with

-~
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PAGE FIFTEEN, FEBRUARY 27, 1984
HOUSE CLIP SHEET
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Page Three
subscribers and providers to ‘furnish health care
services not otherwise allocated by this section.
Sec. 5. Section 514 6, Code 1983, 1s-amended to:
read as follows: " T
514.6 RATESv-APPROVAL BY COMMISSIONER ‘The rates:
charged by any such corporation ‘to the subscribers - -
for hespitai health care service er-fer-medieai-and
surgieat-gservieer-or-for- -pharmacentieat-or-eptemetsrze
gserviee shall at all-times be;subject to the approval
10 of the commissioner of insurance. . . .,
11 Sec. 6. Section 514.7, unnumberéed’ paragraph 1,
12 Code Supplement 1983, 1is amended to read as follows:
13 The contracts by any such corporation with the
14 subscribers for hesp:ta: health care service e¥-fer
15 medieai- and-sufggeal-serv&ee-ef-£er-pha£maeeutieal
16 er-eptometr:e-aserviee shall at all times: be subject
17 to the approval of the comm1551oner of insurance.
18 The commission shall require that part1c1pat1ng
19 pharmacies be reimbursed by the pharmaceutical service
20 corporatin at rates or prices equal to rates or prices
21 charged nonsubscribers, unless the’ commissioner
22 determines otherwise to prevent loss to subscribers.
23 Sec. 7... Section 514.8, Code 1983, is amended to
24 read as follows: '

O30 Wk

25 514.8 CONTRACTS WITH HeSPITARS PROVIDERS~--APPROVAL.

26 The contracts by any such corporation wit

27 participating hospitals for hospital service or with
28 part1c1pat1ng physicians and surgeons, dentists,

29 podiatrists, .osteopathic physzc1ans,_oxhgsteopathxc
30 phy51c1ans and surgeons for medical and surgical

31 service, or with part1c1pat1ng pharmac1es for

32 pharmaceutlcal service, or with part1c1pat1ng

33 optometrists for optometric service, or with other
34 providers shall at all times be subject to the approval
35 of the commissioner of insurance.

36 Sec. 8. Section 514.13, Code 1983, is amended

37 to read as follows:

38 $14.13 ARBITRATION OF DISPUTES. Any dispute

39 arising between a corporation organized under eaxd

40 this chapter and any-hespitai-with-whieh-sueh

41 eerperatien-Ras-a-ecentract-for-hospitat-serviees;-eor
42 any-physieian-amnd-surgeen;~dentistr-pediatristr

43 esteepathxe-phyeteian--er—esteepath&e-phyetetan-and
44 surgeen-with-whem-any-sueh-cerperatien-has-a-eontraet
45 fer-medieal-and-surgzeal-serviee-er-any-pharmacy-of
46 eptemetrist-with-whem-any-sueh-eceorperatzen-has-a

47 eentragt-for-pharmaceuticai-er-eptometrig~servieer

48 as-previded-fer-herein, a provider may be submitted
49 to the commissioner of insurance for Ris a decilsion.
50 All decisions and findings of the commissioner of

-3-




PAGE SIXTEEN, FEBRUARY 27, 1984
HOUSE CLIP SHEET

H-5276
Page Four

insurance may be judicially reviewed 1n accordance
with the terms of the-iewa-administrative-proeedure
Ae¥ chapter 17A." Co - _—

2. Title page, by striking lines 1 and 2 and
inserting in lieu thereof the following: "“An Act
relating to the:licensing of a health service provider
in psychology and the ability of a nonprofit medical
service plan to contract.with certain health care
providers." O :

WO IO W

B BY COMMITTEE ON SMALIL
H-5276 FILED FEB. 24, 1984 BUSINESS AND COMMERCE:
A 9?41y~wuﬁ2~92?.5522> -

E7/yS 31 A 569, (273 )

SENATE FILE 414

H-3574

1 Amend Senate File 414 as amended, passed, and
2 reprinted by the Senate, as follows:

3 1. Page 1, by striking lines 12 through 14.
4 2. By renumbering as necessary.

H-3574 FILED APRIL 8,.1983 BY COMMITTEE ON HUMAN RESOURCES
Glocod nst 17 a2l '3/2.5/97’-(3‘- 2723

SENATE FILE 414
H-5357

1 Amend H-5276—teo-Senate -‘File 414 as amended,—passed, - -—
2 and reprinted by the Senate, as follows:

1. Page 1, line 8, by striking the figure "1984"
and inserting in lieu thereof the figure "1985".

2. Page 1, line 40, by striking the words "and
treat".

3. Page 1, line 40, by inserting after the word
"disorders" the following: ", and to treat mental
1llnesses and nervous disorders which are established
as primarily of biologlical etiology with the exception
of the treatment of the psychological and behavioral
aspects of those mental i1llnesses and nervous
disorders".

BY CHIODO of Polk
H-5357 FILED MARCH 1, 1984 JOCHUM of Dubugque

%/0‘%44(§f2w)
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PAGE TWELVE, MARCH 26, 1984

.821

Amenc amendment H-5276 to Senate File 414 as
mended, passed, and reprinied by the Senate, as

=
£
L

lows:

HOUSE CLIP SHEET

SENATE FILE 414

1. Page 1, by inserting before line 5, the

fcllowing:

"Section 1. Section 154B.1, Code 1983, 1s amended

to read as follows:

154B.1 DBEFiNITi6N DEFINITIONS.

i. MPractice of doctoral level psychology' means

the application of established principles of learning,
motivaticn, perception, thanlng, and emotional
reiations to problems of behavior adjustment, group
relations, and behavior modification, by persons
trained in psychology for cempensation or other
personal gain. The application of principles includes,

but is rot limited to to:

Counseling and the use

of psychological remedial measures with persons, in
groups or individually, with adjustment or emotional
problems in the areas of work, family, school and
personal relationships; measuring and testing

personality, intelligence,
attitudes, and skills; ard

aptitudes, public opinion,

the teaching of such subject

matter, and the COﬂductlng of research on the problems

relating to human behavior;

and the treatment of

mental illinesses and nervous disorders, excluding

those mental 1.linesses and nervous disorders which

are estabilsned as primarlly of bilological atiolegy

witn the exception of the treatment of the

psvcinologlcal and behavioral aspects of tnose mental

ii.nesses and hervous disorders. Tne practice of

doctoral lievel psychology shall include certification

as a nea.th service provider and the practitioner

shall be eligible to recelve re:mbursement under

chapter 514.
2. "TPractice of master

level psychology! means

the applicatlon of estab.iished principies of learning,

rnotivation, perception, thinking and emctional

relations to problems of behavior adjustment, group

relations, and oehavior modificatlon, by persons

trained 1n psychology for compensation or other

personal gain. The aggllcation ct principles includes,

but 1s not limited to: Counseiing and the use of

psychol. Og¢Cal remecial measures with persons, in

groups Or individuaily, with agjustment or emotlonal

probiems 1n the areas of work, famiiy, school and

versonal relationships; measuring and testing

personality, intelligence,

aptitudes, public opinion,

attitudes, and skills; the

teachling of sucn subject

matier, and the concduciing of research on the problems

reiating to numan pehavior.

The practice of master

_1-—




H-5821

Pagc Two
level psvchology does not include cextification as .
a health service provider and the practitioner shall
not be eligible to receilve reimbursement under chapter
514.
3. ™"Practice of psychology" means the practice
 doctoral level psychology or the practice of master

Levei Dsycholo% m
2. Page 1, iline 9, by inserting after the words

"as a" the words "doctoral level'.

3. Page 1, line 27, by inserting after the word
"board" the words "and a new applicant for licensure
as a master level psychologist shall possess a master’'s
degree 1in psychology or its equivalent trom an
institution approved by the board and shall have
completed at least five years of professional
experience, at least two of which shall have been
under the supervision of a licensed psychologist”.

4. Page 2, line 41, by 1inserting after the word
"services" the words ", except a person 1in the practice
of master level psychology as defined 1n section
154B.1, subsection 27,

4—-5821 FILVD MARCH 23, 1984 BY HANSON of Delaware
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SENATE FILE 414

n-5522

=
B W R OO oo b W

amend H-5276 to Senate File 414 as amended, passed,
and reprinted by the Senate, as follows:

i. Page 1, line 8, by striking the figure "1984"
and 1nserting in lieu thereof the figure "1985".

2. Page 1, line 40, by striking the words "and
treat",

3. Page 1, line 40, by inserting after the word
"disorders"” the following: ", and to treat mental
tlinesses and nervous disorders, excluding those
mental 1llnesses and nervous disorders which are
established as primarily of biological etiology with
the exception of the treatment of the psychological
and behavioral aspects ¢of those mental illnesses and
nervous disorders".

H-5522 FILED MARCH 8, 1984 BY JOCHUM of Dubugue

Adep 0 $J§¢(f /27%)

SENATE FILE 414

H-5731

1

10

Amend amendment H-5276 to Senate File 414 as
amended, passed, and reprinted by the Senate, as
follows:

1. Page 4, by striking lines 6 through 9 and
inserting in lieu thereof the following: “relating
to health service and health care providers by pro-

. viding for the licensing of a health service provider

in psycholegy and the ability of a gonprofit wmedical
service plan to contract with certain health care
providers.™

H-5731 FILED MARCH 16, 1984 BY JOCHUM of Dubuque
ddpt.s 2oe Cp. 112D
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SENATE FILE 414
H-5710
1 Anend Amendment H-5276 to Senate File 413, as amend-
ed, passed, and reprinted by the Senate, as follows:
1. Page 1, by striking lines 5 through 27.

H-5710 FPILED MARCH 15, 1984 BY HANSON of Delaware
‘7‘?‘:&—4' ibd’/? 72 -7/)

SENATE FILE 414

H-5711

Amend the Committee on Small Business and Commerce
amendment H-5276 to Senate File 414, as amended,
passed, and reprinted by the Senate, as follows:

1. Page 1, line 34, by inserting after the word
"equivalent" the following: ", or was prior to January
1, 1984 licensed as a psychologist in this state and
prior to January 1, 1985 receives a doctoral gegree
equivalent to a doctoral degree 1n psychology".

BY JOCHUM of Dubugue
CHIODC of Polk

[te RN RORVICRVEN N E S

H-5711 FILED MARCH 15, 1984
é&epZZz A (#7275 )
;

SENATE FILE 414

1 Amend amendment H-5276 to Senate File 414 as

2 amended, passed, and reprinted by the Senate, as

3 follows:

4 1. Page 1, line 9, by inserting after the words
5 "as a" the words “doctoral level".

6 2. Page 1, line 27, by inserting after the word
7 "beard" the words "and a new applicant for licensure
8 as a master level psychologist shall possess a master's
9 degree in psychology or its equivalent from an

10 institution approved by the board and shall have

11 completed at least five years of professional

12 experience, at least two of which shall have been

13 under the supervision of a licensed psychologist™.

H-5719 FILED MARCH 15, 1984 BY HANSON of Delaware
Y 3/ sy;; (p 7277 ]




SENATE 12
MARCH 29, 1984

' HOUSE AMENDMENT TO SENATE FILE 414
; -5586

W o~ udeiwo -

-Qf

Amend Senate File 414 as amended, passed, and
reprinted by the Senate, as. follows:

1. By striking everything after the enacting
clause and inserting in lieu:thereof the following:

"Section 1. Section 154B.6, subsection 1, Code
1983, is amended to read as follows:

1. A-iicensed-psyecholegtést Except as provided
in this section, after July 1, Y985 a new applicant
for licensure as a psychologist shall possess a
doctoral degree 1n psychology er-its-equivaient from
an institution approved by the board and shall have
completed at least one year of supervised professional
experience under the supervision of a licensed

psychologist er-prier-te-duiy-1;-1976~any-person N

holding-a-cereificpte-as-a-paychotogiat-évom-the-board
of-examiners-of-the-Ffowa-payehological-anssetationy
foliowing-the-granting-of-the-doectorai-degrees—or
predoctoral-experiences~an-may—-he-aceeptable-to-the
beerds-er-shaii-pessess-a-mascerlis-degree-in-psycholegy
or-ses-equivaltent-éyem—an-instieuntion-approved-by
the-beard-and-have-completed-at-reast-£five-years-of
professional-experiencey-at-iease~two-of-which-shaii
have-been-under-the-supervision-of-a-iicensed
paychelogist-or-prier-te-Juiy-1;-1976-any~persen
hoitding-a-cerezréicate-as-a-paychotogist-fron-the-board
of~examiners-of-the-Fowa-psychologicai-asscetatrons
es-may-be-aceeptable-to-the-board,

Sec, 2. NEW SECTION. 154B.6A HEALTH SERVICE
PROVIDER IN PSYCHOLOGY. A certified health service
provider in psychology means a person licensed to
practice psychology who has a doctoral degree in
psychology, or prior to July 1, 1984 was licensed
at the doctoral level with a degree in psychology
or its egquivalent, or was prior to January 1, 1984
licensed as a psychologist in this state and prior
to January 1, 1985 receives a doctoral degree
equivalent to a doctoral degree in psychology, and
who has at least two years of clinical experience
in a recognized health service setting or meets the
standards of a national register of health service
providers in psychology. A person certified as a
health service provider in psychology shall be deemed
qualified to diagnose or evaluate mental illness and
nervous disorders, and to treat mental illnesses and
nervous disorders, excluding those mental illnesses
and nervous disorders which are established as
Primarily of biological etiology with the exception
of the treatment of the psychological and behavioral
aspects of those mental illnesses and nervous
disorders. '




SENATE

13

MARCH 29, 1984

5-5586

WO )DL ) B

-~ PAGE 2

Sec. 3. Section 514.1, Code Supplement 1983, is
amended to read as follows:

514.1 INSURANCE LAWS EXCLUDED GENERALLY. Any
A corporation hereafter organized under the-previsiens
of chapter 504 or chapter 504A for the purpose of
establishing, maintaining, and operating a nonprofit
hospital service plan, whereby hospital service may
be provided by the corporation or by a hospital with
which it has a contract for service, to the public
who become subscribers to this plan under a contract
which entitles each subscriber to hospital service,
Oor amy a corporation organized for the purpose of
establishing, maintaining, and operating a plan whereby
medical and surgical service may be provided at the
expense of this corporation, by duly licensed
physicians and surgeons, dentists, podiatrists,
osteopathic physicians, or osteopathic physicians
and surgeons, to subscribers under contract, entitling
each subscriber to medical and surgical service, as
provided in the contract or any corporation organized
for the purpose of establishing, maintaining, and
operating a nonprofit pharmaceutical service plan
or optometric service plan, whereby pharmaceutical
or optometric service may be provided by this
corporation or by a licensed pharmacy with which it
has a contract for service, to the public who become
subscribers to this plan under a contract which
entitles each subscriber to pharmaceutical or
optometric service, shall be governed by the-previsiens
of this chapter and shaii-be is exempt from all other
provisions of the insurance laws of this state, unless
specifically designated herein, not only in
governmental relations with the state but for every
other purpose, and additions hereafter enacted shall
noct apply to these corporations unless they be
expressly designated therein. For the purposes of
this chapter, "subscriber”"” means an individual who
enters into a contract for hespitai-serviees;-medienl
er-asurgieal-servieesy-dentat-serviees,;-or
pharmaeentiecat-or-optemetrie health care services
with a corporation subject to this chapter and includes
any person eligible for medical assistance or
additicnal medical assistance as defined under chapter-
2497, with respect to whom the department of human
services has entered into a contract with any firm
operating under chapter 514. For purposes of this
chapter, "provider" is-as-definmed-in-seetien-5i4B-1
shall mean a person as defined in section 4.1,
subsection 13, which 1s licensed or otherwise
authorized in thilis state to furnish health care

-2-
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S-5586 - PAGE 3

services. "Health care"” shall mean that care necessary
for the purpose of preventing, alleviating, curing,

or healing human physical or mental 1llness, injury,

or disabillity.

Sec., 4. Section 514.5, Code Supplement 1983, is
amended by adding the following new unnumbered
paragraph:

NEW UNNUMBERED PARAGRAPH. A hospital service
corporation or medical service corporation organized
under this chapter may enter into contracts with
subscribers and providers to furnish health care
services not otherwise allocated by this section.

Sec. 5. Section 514.6, Code 1983, is amended to
read as follows:

514.6 RATES--APPROVAL BY COMMISSIONER. The rates
charged by any such corporation to the subscribers
for hespitet health care service er-fer-mediecai-and
surgieat-serviees-or-fer-pharmaeentical-or-optemeterie
serviee shall at all times be subject to the approval
of the commissioner of insurance.

Sec. 6. Section 514.7, unnumbered paragraph 1,
Code Supplement 1983, is amended to read as follows:

The contracts by any such corporation with the
subscribers for hespieel health care service er-for
medieal-gnd-anrgteal-gserviee-er-tor-pharmacentieal
er-eptometrie-serviee shall at all times be subject
to the approval of the commissioner of insurance.

The commission shall require that participating
pharmacies be reimbursed by the pharmaceutical service
corporation at rates or prices equal to rates or
prices charged nonsubscribers, unless the commissioner
determines otherwise to prevent loss to subscribers,

Sec. 7. Section 514.8, Code 1983, is amended to
read as follows:

514.8 CONTRACTS WITH HOSP:PALS PROVIDERS--APPROVAL.
The contracts by any such corporation with
participating hospitals for hospital service or with
participating physicians and surgeons, dentists,
podiatrists, osteopathic physicians, or osteopathic
physicians and surgeons for medical and surgical
service, or with participating pharmacies for
pharmaceutical service, or with participating
optometrists for optometric service, or with other
providers shall at all times be subject to the approval
of the commissioner of insurance.

Sec., 8. Section 514.13, Code 1983, is amended
to read as follows:

514.13 ARBITRATION OF DISPUTES. Any dispute
arising between a corporation organized under said
this chapter and any-~kespitai-wieh-whieh-sueh

-3-
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MARCH 29, 1984

5-5586
PAGE 4

‘corperatzen-has-a-contreet~£or-hoapita§-servéecy-er

any-phyaie:an-and-surgeeny-deatéatT—podtneriatv
osteopath:e—pkyszezaa--or-oseeepathtc-physzezan-and
surgeon-with- whem-any-eueh-eerperat&en—has-n eontraet
for-mediecai-and-surgieat-sarvice-or-any-pharmacy-or
eptometrist-with-whom-any-auch-corpoeration-has-a.
contract-for-pharmacentical-or-optometric-service;
as-provided-for-hereitn; a provider may be submitted
to the commissioner-of insurance for his a decision.
All decisions and findings of the commissioner of
insurance may be judicially reviewed in accordance
with the terms of the-Iswa-~admintstrative-precedure
Aet chapter 17A." :

2. Title page, by striking lines 1 and 2 and
inserting in lieu thereof the following: "An Act
relating to health service and health care providers
by providing for the licensing of a health service
provider in psychology and the ability of a nonprofit
medical service plan to contract with certain health
care providers."

$-5586 FILED RECEIVED FROM THE HOUSE
RCH
MARCH 28, 1984 ;s . a//fh (,, /.472-)
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SENATE 4

APRIL 4, 1984 )
SENATE FILE 414

5-5743

Aamend House amendment S$-5586 to Senate File 4.4
qslemended, passed, and reprinted by the Senate, as
follows

i. By striking page 1, line 1,.through page 4,
tine 20, and inserting in lieu thereof the following:

"Amend 3enate File 414 as amended, passed, and
repwrinted by the Senate, as follows: ’

X By striking everyth1 1g after the enacting
ause and 1nserting in lieu thereof the following:
"Section 1. Section 154B.6, subsecticn 1, Code
1883, 1s amended to read as follows:

1. A-zzeensed-psyehoiegist Except as provided
in_this section, afrer July 1, 1985 a new applicant
for Ticeusure as a psychologist shall possess a
acctora: degree 1n psychology er-:ts-eguivarent from
an institution approved by the board and shail have
completed at least one year of supervised professional
experience under the supervision of a licensed
vsvchologlst er-prier-te-July-i--:5%6-any-percen
kording-a-certifreate-as-a-psyenotegist-frem~-the-beard
ef-examrners-of-the-iowa-poyehotogreal- asseezatzens
Ee:-ewiﬂg the-granting-ef-the-doctorai-degreer-oF
cedoets¥al-eKperieneer-as-nay-be- aeeeptab}e -te-tRe
d+-8¥r-3hatl-pessegs-a-masteria-degree-2n- Bsyeaelegy
rEg-eguivarent-£rom-an-irstitution-appreved-ny
poard-ard-have-completed-at-1east-£frve-years-of
e98toRat- exeerienee--at teast-tvwo-ef-whieh-shatx
been-under-Ehe-supervigsren-ef-a-iieensed
/ehetogisE-o¥-prior-to- Ju}y—z-—:g?é aRyY-persen
ing-a-certifreate-as-a-poychetegist-from-the-board
-examinera-oi-the-tevwa-payehetegiear-asseezations
-pay-pe-aegceptable-~to~-the-poard.

Sec. 2. NEW SECTION. 154B.6A HEALTH SERVICE
PROVIDER IN PSYCHOLOGY. A certified health service
provider in psychology means a person licensed to
practice ssychology who has a doctoral degree 1in
psvchology, or prior to July 1, 1984 was licensed
at the doctoral level with a degree in psycnology
or its equivalent, or was prlor to January i, 1984
11censed as a psychologist in this state and prior
to January 1, 1985 receives a doctoral degree
equivalent to a doctoral degree in psychology, and
who has at least two years of clinical experience
in & recogn1zea health service settlng or meets the
standards of a national register of health service
providers in psychology. A person certified as a
health service provider in psychology shall be deemed
qualified to diagnose or evaluate mental 1llness and
nervous disorders, and to treat mental illinesses and

L% o

nervous disorders, excluding those mental 1linesses
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SENATE 5
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4, 1984

S-5743

PAGE 2
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and nervous disorders which are established as
primarily of biological etiologv with the exception
of the treatment of the psychological and behavioral
aspects of those mental 1llnesses and nervous
disorders.

.Sec. 3. Section 514.1, Code Supplement 1983, is
amended to read as follows:

514.1 INSURANCE LAWS EXCLUDED GENERALLY. ARY
A corporation hereafter organized under the-previsiens
of chapter 504 or chapter 504A for the purpose of
establishing, maintaining, and operating a nonprofit
hospital service plan, whereby hospital service may
be provided by the corporation or by a hospital with

‘'which 1t has a contract for service, to the public

who become subscribers to this plan under a contract
which entitles each subscriber to hospital service,

or amy¥ a corporation organized for the purpose of
establishing, maintaining, and operating a plan whereby
medical and surglcal service may be provided at the
expense of this corporation, by duly licensed
chiropractors, physicians and surgeons, dentists,
poalatricts, osteopathic physicians, or osteopathic
physicians and surgeons, to subscribers under contract,
entitling each subscriber to medical and surgical
service, as provided in the contract or any corporation
organized for the purpose of establishing, maintaining,
and operating a nonprofit pharmaceutical service plan
or optometric service plan, whereby pharmaceutical

or optometric service may be provided by this
corporation or by a licensed pharmacy with which it

has a contract for service, to the public who become
subscribers to this plan under a contract which
entitles each subscriber to pharmaceutical or
optometric service, shall be governed by the-prevzsiens
of thlS chapter and shaii-be 1s exempt from all other
provisions of the insurance laws of this state, unless
specifically designated herein, not only in

. governmental relations with the state but for every

other purpose, and additions hereafter enacted shall
not apply to these corporations unless they be
expressly designated therein. .For the purposes of
this chapter, "subscriber! means an individual who
enters into a contract for hespitai-servieesr-mediea
e¥-Sufgreat-servieesy-dental-serviees;-o¥
pharmaeentieat-or-optomesrie health care services

with a corporation subject to this chapter and includes
any person eligible for medical assistance or
additional medical assistance as defined under chapter
249A, with respect to whom the department of human
services has entered into a conlract with any firm

-)=




. SENATE 6
APRIL 4, 1984

S-5743

AGE 3
‘ 1 operating under chapter 514. For purposes of this
2 chapter, "provider" is-as-defined-in-seetion-514B-31
3 shall mean a person as defined in section 4.1,
4 subsection 13, which 1s licensed or otherwise
5 authorized 1n this state to furnish health care
6 services. '"Health care services'™ shall mean services
7
8
9

included in the furnishing to any individual of medical
or dental care, or hospitalization, or incident to
the furnishing of such care or hospitalization as
10 well as the furnishing to any person of all other
11 services for the purpose of preventing, alleviating,
12 curing, or healing human physical or mental illness,
13 1njury, or disability. Health care services shall
14 also 1nclude services whilch a person might reasonably
15 require 1n order to be maintained 1n good health,
16 including as a mlnimum, emergency care, 1lnpatient
17 hospital and phvsician care, and outpatient medical
18 services rendered within or outside of a hospital.

19 Sec. 4. Section 514.5, unnumbered paragraph 2,
20 Code gupplement 1983, is amended to read as follows:
21 ARy A medical service corporation organized under

22 the-p¥evisiens-ef this chapter may enter into contracts

23 with subscribers to furnish medical and surgical

24 service through physicians and surgeons, dentists,

25 podiatrists, osteopathic physicians, or osteopathic
‘ 26 physicians and surgeons, and chiropractors.

27 Sec. 5. Section 514.5, Code Supplement 1983, 1is

28 amended by adding the following new unnumbered

29 paragraph: ‘

30 NEW UNNUMBERED PARAGRAPH. A hospital service

31 corporaticn or medical service corporation organized

32 under this chapter may enter into contracts with

33 subscribers and providers to furnish health care

34 services r.ot otherwise allocated by this section.

35 Sec. 6. Section 514.6, Code 1983, 1s amended to

36 read as follows:

37 514.6 RATES--APPROVAL BY COMMISSIONER. The rates

38 charged by any such corporation to the subscribers

39 for hespxtat* health care service e¥-fe¥r-medieai-and

40 sur¥gieat-serviec--o¥-for-pRarmacentical-or-optometrie

41 se¥vxee shall at all times be subject to the approval

42 of the commissioner of insurance.

43 Sec. 7. Section 514.7, unnumbered paragraph 1,
44 Code Supplement 1983, 1is amended to read as follows:
45 The cortracts by any such corporation with the

46 subscribers for hespxtal health care service e¥-fe¥
47 medizeai-ard-surgieat-service-or-for-pharmnacentieat
48 er-eptemetrie-serviee shall at all times be subject
49 to the aprroval of the commissioner of insurance.
‘SO The commission shall require that participating

‘ 1.




SENATE 7
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5-5743
PAGE 4

‘macies be reimbursed by the pharmaceutical service
ation at rates or prices equal to rates or
charged nonsubscrabers, unless the commissioner
alnes otherwise to p*event loss to subscribers.
8. Section 514.8, Code 1983, :is amended to
3G follows:
514.8 CONTRACTS WITH HOSPITARE PROVIDERS~—ADPROVAL
The contractc by any such corporation with
participating hosoltals for hospital service or with
participating physicians and surgeons, dentists,
vodiatrists, osbeopathlc physicilans, or osteopathic
physiclans and surgeons for medical and surglcal
service, or with participating pharmacies for
pharmaceutical service, or with participating
coptometrists for optometric service, or with other
oreviders shall at all times be subject to the approval.
or the commissioner of insurance.
Sec. 9. Section 514.13, Code 1983, is amended
read as follows:,
'514.13 ARBITRATION OF DISPUTES. Any dispute
1ng between a corporation organized under sazd
chapter and apy-hegpitat-with-whiek-sueh
ratien-has-a-eontraet-fer- -hespitaz-servzees-or
¥3reran- and- Ju¥geeny-dentigt -podiatrisss
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with-waen-any-sueh-eerperatien-hag~a-eontract
t-and-surgieat-serviee-or-any-pharmaey-ex
t-wiih-whem- aRy-suehR-eerperatren-has-a
et Eﬁafmaeeae*ea} -ex-optometrre-gervieers
-£e& he¥eins a provider may be submitted
commissioner of insurance for ks a decision.
decisicns and findings of the commissIoner of
vrance may be judicially reviewed 1n accordance
h the terms of Ehe-iewa-adminRistrative-proceduxe
chapter 174A.
Sec. 10. NEW SECTION. 514.20 PROHIBITION--UNFAIR
DISCRIMINATION IN PAYMENT OR REIMBURSEMENT TO PROVIDERS
Cr HEALTH CARE SERVICE. A corporation organized under
this chapter, or a policy issued to an individual
Or group 1in accordance with this chapter and which
provides Ior reimbursement or payment for a health
care service or treatment of a condition provided
within the lawful scope of practice of a physician
as defined in section 135.1, shall not discriminate
against a physician by denying payment or reimbursement
when the health care service or treatment of the
COPQLtlon 1s provided by a phv51c1an acting within
tne lawful scope of the physician's license. Language
in a peiicy or a payment or reimpursement practice
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an as defined in section 135.1 1s void.
.guage shall not indirectly exclude payment
wiul practice or treatment of a conditien

can not pe denied directly-"

ie page, by striking lines 1 and 2 and

ng .n liew thereof the following: "an Act

ing to healrh service and health care providers
sroviding tor the licensing of a health service
ovider in psychology and the ability of a nonprofit
sedicz] service plan to contract with certaln health
ro providexrs . ""
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SENATE FILE 414

AN ACT
RELATING TO HEALTH SERVICE AND HEALTH CARE PROVIDERS BY FRO-
VIDING FOR THR LICENSING OF A HEALTH SERVICE PROVIDER N
PSYCHOLCGY AND THE ABILITY OF A NONPROFIT MEDICAL SERVICE
PLAN TO CONTRACT WITH CERTAIN HEALTH CARE PROVIDERS.

BE 17T EWACTED BY THE CGENERAL ASSEMBLY OF TRE STATE OF IGWA:
Section 1. Section 1%4B.5, subsection 1, Code 1983, is

amended to read as tollows:

1. A-*ivemped-payehsiogist Except as provided 1p this

section, after July 1, 1985 4 nevw applicant for licensure

as_a psychologlst shall possess & doctoral degree in psychology

er-sEu-earrvatent from an Lhstitution approved by the board
and shall have completed at least one yedr of supervised
praofessiona: cxperience under the supervision of a licensad
ssychologist ar-prior-ka-duty-ir-3976-any-pernar-holdrng-a
vertrfieate-an-a-payshotogint-iron-the-board-af-exameners
ef-the-itowa-poyehologiddi-avangtateen--fatbnvrng-the-grenking
of-the-doetorat-degeeer-ar-prodaetaral -anperiepnder -as-nay
Be-acueptable-to-tha-board: -or-shaii-pegsean-a-nwankerin-degree
zn-psyekeLeqy-er-&ts—equsvaien&—irun-an—!nst;tntton-appruved
by-the-honrd-and-have-campleted-at-teast-fave-years-of
prefesgranai-enpertende—ak-deat-Ewo-af-whivh-shati-have
paen-undek-the-pupervinson-sf-a-1idenned-poyeRoi 8 at-nF-pPEIOF
tu-duiy-3--19¥h-any-persan-kaiding-a-duertrireate-an-q
puyenaloasrst-trom-the-board-of-enansnerg-af-the-iowa
psydha}aqéea}—annoasetkenf~aa—aay—he-ae«epeahée-ho—the—haasd.
fec. £, HNEW SECTION. 154K .5~ MEALTH SERVICE PROVIDER
IN PEYCHOLOGY . A certified heaith service provader 1o
psycholoyy means a person licensed te practice psyvnoalogy

who has a vosteral degree 1o pavchelogy., o prior to July

Senate File 414, P. 2

1, 1984 was licensed at the doctoral level with a degree in
psychology ot its equivalent. or was prior to January 1, 1984
licensed as a psychologist in this state and prior to January
1, 1985 receives a doctorsl degrec equivalent to a doctoral
degree in psychology, and who has at least two years of
clinical experience i1n a recognized health service setting

or meets the standards of a national register of health service
providers in psychology. A person certified as & health
service provider 1n psycholoegy shall be deemed gualitied to
diagnose or evaluate mental illness and nervouws disorders,

and to treat mental illnesses and nervous disorders, excluding
those mental illnesses and nervous disorders which are
astablished as primarily of biological etiology with the
excaption of the treatment of the psychological and bebavioral
aspects of those mental illnesses and nervous disorders.

Sec. 3. Section 514.1. Code Supplement 1983, is amended
to read as follows:

514.1 [NSURANCE LAWS EXCLUDED GENERALLY. ARy A corporation
hereafter organized under khe-prevasreas-ef chapter 504 or
chapter S04A for the purpcse of establishing, malntalning,
and operating a nonprofit hospital service nlan, whereby
hospitsl service may be provided by the corporation or by
a hospital with which it has a contract for service, to the
public who become subscribers to this plan under a contract
which entities cach subscriber to hospital service, or amy
a corporation organized for the purpose of establishing,
maintaining, and operating a plan whereby medical and surgicat
service nay be provided at the expense of this corporation,
by duly licenged physicians and surgeons, dentists,
podiatrlsis, osteopathle physiclans, or ogteopathie physiclans
and surgeons. to subscribers under contiact, entatling each
subscriber to medical and sargical service, as previded in
the contract or any corporation organized for the purpose
of establishing, maintairing, and operating a aonprotic

pharmazeutical servies plan or optometric service plan., whezeby

iy "4'S
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pharmaceutical or optometric service may be provided by this
corporation or by a licensed pharmacy with which 1t has a
contract for service, to the public who become subscribers

to this plan under a contract which entitles each subsacriber
to pharmaceutical or optometric service, shall be governed
by the-prevaniana-of this chapter and shati-be is cxempt from
all other provisions of the insurance laws of this state,
unless specifically designated herein, not only in governmantal
relations with the state but for every other purpose, and
additions hereafter enacted shall not apply to these
corporations unless they be expressly designated therein.

for the purposes of this chapter, "subscriber" means an
1ndividual who enters 1nto a contract for Respital-servieds:
Mudigal-or-vurqteat-servisenr-dentai-sorvinesr-or
pharmacevticat-or-epteretrie health care sorvices with a
corporation subject to this chapter and includes any person
2ligible for medical assistance or additional medical
asslstance as defined under chapter 245A, with respect to
whem the department of humop services bas entered into a
contract with any firm operating under chapter 514. For
purposes of this chapter, "provider" ie-as-defincd-tA-podkeen
5%4B+} shall cean a person as defined in_section 4.1,

subsection 13, which is licensed or otherwise suthorized_in

this_state to furnish health care services. "Health zare”

shall mean that care necessary for the purpose of preventing,

gileviating curing. or healing human physical or mentai

Itlness, injury, or disability.
Sea. 4. Sectionh S514.%, Code Supplement 1983, 1s arended

by adding the following new unnuchered paragraph:
HEW UNNUMBERED PARAGRAPH. A hospltlal service corperation
er medlcal service corporativn organized under this chapter

may enter into contracts with subscribers and providers to
turnish health care services not otherwine allocated by this
scction.

Senate File 414, P. 4

Sec. 5. sSection 514.6, Code 1923, is amended to read as
follows:

514.6 RATES--APPROVAL BY COMMISSIONER. The rates charged
by any such corporation to the subscribers for hespikad health
care service ef-for-medreal-and-osurgical-eervieer-or-for
pharmageutinat-sv-aptometriv-servige shall at all times be
subject to the approval of the commissioner of insurance.

Sec. 6. Section 514.7, unnumbered paragraph 1, Code
Supplement 1983, is amended to read as follows:

The contracts by any such corporation with the subscribers
for hespreal health care service or-ior-medicai-and-nurgteat
setvsee-ar-for-pharmagenkivat-or-optonetrig-gervise shall
at all times be subject to the approval of the commissioner
of insurance. The commission shall require that participating
phammacies be teimbursed by the pharmaceutical service
corporation at rates or prices equal to rates or prices charged
nonsubscribers, unless the commissioner determines otherwise
to prevent loss to subscribers.

Sec. 7. Section S14.8, Code 1993, is amended to read ss
follows:

%:4.8 CONTRACTS WITH HOBPEFALS PROVIDERS~-APPROVAL., The
contracts by any such corperation with participating hospitals
for hospital service or with participating physicians and
surgeons. dentists, podlatrists, ogteopathic physicians, or
osteopathic physiclans snd surgeons for medical and surgical
service, or with pdarticipating pharmacies for pharmaceutical
service, or with participating optometrists for optometric
gervice, or with other providers shall at all times be subject
to the approval of the comrlssionet of insurance.

Sec. 8, Section 514.13, Code 1983, is amended to read
asz foilows:

514.13 ARBITRATION OF DISPUTES. Any dispute arising
Jetwean a corporation organized unde: said this chapter and

any-henprtal-with-whach-suvh-ourparatron-Nas-a-2ontraet—for
hesprtat-verviear-ar-any-phy2iexan-and-surgeanr—dentiot;




Senate File 414, P. &

pediatristr-osteepathie-physieiranr-or-esteopathzre-physieian
ard-surgesn~-with-whem-any-csueh-eerperation-has-a-eoneraes
for-medical-and-surgzeai-serviee-er-any-pharmaey-ox-optometrist
warth-whom-any~sueh-corperatton-has-a-eontraet-for
pharmaceuntieai-er-optometrie-serviee; -as-previded-fer-hereins

a provider may be submitted to the commissioner of insurance
for kzs a decision. All decisions and findings of the
commissioner of insurance may be judicially reviewed in
accordance with the terms of the-iowa-adminigtrative-precedure
Aet chapter 17a.
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