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Section 1. NEW SECTION. AUTHORIZATION--ELECTION--IMPO-
SITION AND REPEAL.

1. A city or a county may impose by ordinance of the city
council or resoclution of the board of supervisors local option
taxes authorized by sections 1 through 13 of this Act, subject

to this section.

2. A local option tax shall be imposed only after an
election at which a majority of those voting on the question
favors imposition and shall then be imposed until repealed
as provided in subsection 7, paragraph a. If the tax 1is
imposed by a city, it shall only apply within the corporate
boundaries of that city and if imposed by a county, 1t shall
only apply to unincorporated areas of that county except that
a local sales and services tax imposed by a county shall apply
to all incorporated and unincorporated areas of the county.

3. Upon 1ts own motion or upon recelpt of a petition
signed by eligible electors of the city equal in number to
five percent of the persons of the city who voted in the last
preceding state general election reguesting imposition of
a specific local option tax, except a local sales and services
tax, the city council shall direct within sixty days of its
motion or receipt of the petition the county commissioner
of elections to submit the question of the imposition of the
specified local option tax which shall not be a local sales
and services tax to the qualified electors of the city.

4. Upon 1ts own motion or upon recelpt of a petition
signed by eligible electors of the unincorporated area of
the county equal in number to five percent of the persons
of the unincorporated area of the county who voted at the
last preceding state general election requesting imposition
of a specific local option tax, except a local sales and
services tax, the county board of supervisors shall direct
within sixty days of its motion or receipt of the petition
the county commissioner of elections to submit the guestion
of the imposition of the specified local option tax which
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not be a local sales and services tai to the gualiified

tecitors of the unincorporated area of the county.

A county board of supnervisors shall direct withln sixcy
days the county commissioner of elections to submit the gues-
tion of imposition of a local sales and sexvices the
guaiified electors of the incorporated and unincerpoeratead
areas of the county upon receipt of a petition signed by
eligible electors of the whole county egual 1n numeer te five
percent ci the persons in the whole county who voted at the
iast preceding state general election or signed py a majority
of the governing bodies of the county and cities located
within the county.

6. The county commissioner of elections shall submit the
question of imposition of a local tax only at a state general
elecltion in the case of a tax imposed by a county or at a
state general electlon or city regular election in the case
0f a tax imposed by a city which may not be held sooner than
sixty days aftexr publication of notice of the ballot
proposition. The ballot proposition shall specify the type
and rate of tax and in the case of a local sales and services
tax the date 1t will be imposed. The rate of a local income
surtax shall be in increments of five percent but not in
excess of thirty percent as set by the governing body of the
city or county seeking to impose the surtax. The rate of
a local payroll tax shall be in increments of one-half of
one percent but not in excess of two percent as set by the
governing bedy of the cilty or county seeking to impose the
tax. The rate of the vehicle tax shall be a dollar amount
per axle as set by the governing body of the city or county
seeking to impose the tax. The rate of a local sales and
services tax shall be one percent. The state commissioner
of elections shall establish by rule the form for the ballot
proposition which form shall be uniform throughout the state.

7. a. If a majority of those voting on the guestion of

imposition of a local option tax favor imposition of a local

-2-




S.F. 231 H.F.

option tax, the governing body of that city or that county,

as applicable, shall impose the tax at the rate specified

for an unlimited period. The local option tax may be repealed
or the rate increased or decreased only after an election

at which a majority of those voting on the guestion of repeal
or rate change favor the repeal or rate change. The election
at which the question of repeal or rate change 1is offered
shall be called and held in the same mannéer and undexr the

gsame conditions as provided in subsections 3, 4, 5, and 6
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for the election on the imposition of the local option tax.
b. Within ten days of the election at which a majority
of those voting on the question favors the imposition, repeal,

-
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or change in the rate of a local option tax, the governing

)
o

body shall give written notice to the director of revenue

[
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or, in the case of a local vehicle tax, to the director of

=
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the department of transportation, of the result of the

=
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election.
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8. More than one of the authorized local option taxes
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may be submitted at a single election and the diiferent taxes
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shall be separately implemented as provided in this section.

1
b2
=

9. Local option taxes authorized to be imposed as provided

&%)
384

in sections 1 through 13 of this Act are a local income surtax,
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a local payroll tax, a local sales and services tax, and a
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local vehicle tax. The rate of the taxes shall be up to

B
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thirty percent in increments of five percent for the income
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surtax, up to two percent in increments cf one-half of one
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percent for the payrell tax, and a dollar amount per axle
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in increments of one dollar for a vehicle tax all as set by
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the governing body of the city or county seeking to impose

w
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the surtax, payroll tax, or vehicle tax. The rate of a local

[#% ]
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sales and services tax shall be cne percent.
Sec. 2. NEW SECTION. LOCAL VEHICLE TAX. Anp annual local
vehicle tax at the dcllar rate per axle specified on the

[¥%)
(w8
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ballot propcsition may be imposed by a city oxr county on every

w
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vehicle which is required to be registered by the state and
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is registered to either of the following:

1. A person residing within the city or unincorporated
area of the county where the tax 1s imposed at the time of
registration of the vehicle.

2. Any person, if the vehicle 1s usually kept, garaged,
or stored during the night and on weekends and holidays within
the limits of the city or unincorporated area of a county
where the tax is ihposed.

A person subject to tax under subsection 1 shall receive
a credit for tax paid for that year under subsection 2.

For the purpose of the tax authorized by this section,

e R B R S
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"person" means the same as defined in section 321.1, '"vehicle"
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means any self-propelled vehicle subject to registration under

]
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section 321.18, and "axle" means the assembly of housing and

s
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axle shafts which supports and propels either a pair of wheels

—
)]

or one wheel only.

Sec. 3. NEW SECTION. ADMINISTRATION. A local vehicle
tax or change in the rate shall be imposed January 1
immediately following a favorable election and the repeal
of the tax shall be as of December 31 following a favorable
election.

Local officials shall confer with the director of the

department of transportation for assistance in drafting the
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ordinance or resolution imposing a local vehicle tax. A
certified copy of the ordinance or resolution shall be filed
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with the director as soon as possible after passage. The
director shall inform the appropriate county treasurers and
in cooperation with them shall collect and account for all

local vehicle taxes and any penalties, crediting local vehicie
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tax receipts including penalties to a "local vehicle tax fund"
established in the office of the treasurer of state. From
the local vehicle tax fund, the treasurer of state shall remit

W W
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annually at the beginning of each fiscal year to each city

w
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and county which has imposed a local vehicle tax the amount

collected as a result of its tax. Moneys recelved by a city

w
(%]
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or county from this fund shall be credited to the general
fund of that city or county or shall be credited to the street
construction fund of that city or the secondary road fund
of that county.

Sec. 4. NEW SECTICON. PAYMENT. Taxpayers shall pay a
local vehicle tax to the county treasurer or to the department

of transportation at the time of application for registration
of the vehicle under chapter 321. County treasurers and the
department of transportation shall reguire a person applying
for registration of a vehicle to state the person's residence
and where the vehicle is usually kept, garaged, or stored
during the night and on weekends and holidays and shall not
1ssue a state registration certificate to the owner of a
vehicle on which a local vehicle tax is due until the local
vehicle tax is paid.

Payment of a local vehicle tax shall be evidenced by a
stamp on the state registration certificate and by issuance
of a sticker, decal, or tag. The director of the department
of transportation shall prescribe by rule the form of the
sticker, decal, or tag, a reasonable method of prorating local
vehicle taxes on vehicles originally registered for part of
a year only and a reasonable method for refunding part of
local vehicle taxes when a refund of a state registration
fee is due under section 321.126.

Unpaid local vehicle taxes are a lien upon the vehicle
on which they are due. Penalties for late payment which are
comparable to the penalties for late payment of state regis-
tration fees shall be imposed by the ordinance or resolu-
tion imposing a local vehicle tax. Willful violation of a
local vehicle tax ordinance or resolution is a simple
misdemeanor.

Sec. 5. NEW SECTION. LOCAL INCOME SURTAX. An annual

local income surtax may be imposed by a city or county on

every resident taxpayer at the rate specified on the ballot
propesition applied to the taxpayer's computed state individual

-5-
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income tax for the tax year.

For purposes of the local income surtax, "resident taxpayer"
means an individual taxpayer whose principal place of residence
at the end of the taxpayer's tax year 1s located in the city
or unincorporated area of the county where the tax is imposed
and "computed state individual income tax" means the tax
computed under section 422.5 less the deductions allowed in
section 422.12.

Sec. 6. NEW SECTION. ADMINISTRATION. A local income
surtaxXx or change in the rate shall be imposed January 1

O @ O e Wy
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following the favorable election for tax years beginning on

[
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or after January 1 and repeal of the surtax shall be as of
December 31 following the favorable election for tax years

—
B W

beginning after December 31.
The director of revenue shall administer the provisicens

=
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of a local income surtax as nearly as possible in conjunction
with the administration of state income tax laws. The director

_
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shall provide appropriate forms, or provide on the regular

-
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state tax forms, for reporting local income surtax.
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An ordinance of a city council or resolution of a county
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board of supervisors imposing a local income surtax shali

[x¥]
o

adopt by reference the applicable provisions of the appropriate
sections of chapter 422, division II. All powers of the

[ I o]
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director and requirements of the director in administering

L8
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the state income tax law apply to the administration of a

3]
o

local income surtax, including but not limited to, the
provisions of sections 422.20, 422.22 to 422.31, 422.68, and
422.72 to 422.75. Local officials shall confer with the
director of revenue and obtain the director's assistance in

(VSR ST ST 5 )
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drafting the ordinance or resolution imposing a local income

W
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surtax. A certified copy of the ordinance or resolution shall

W
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be filed with the director as soon as possible after passage.
The director, in consultation with local officials, shall

W W
W

collect and account for a local income surtax and any interest

(8]
W

and penalties. The director shall credit local income surtax
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receipts and any lnterest and penalties collected from returns .

filed on or before November 1 of the calendar year following
the tax year for which the local income surtax is imposed

to a "local income surtax fund" established in the office

of the treasurer of state. All local income surtax receipts
and any interest and penalties received or refunded from
returns filed after November 1 of the calendar year following
the tax year for which the local income surtax is imposed

o TN ¢ IR B o ARV I < S

shall be deposited in or withdrawn from the state general

=
<

fund and shall be considered part of the cost of administering

[
[

the local income surtax.

Sec. 7. NEW SECTION. PAYMENT TO LOCAL GOVERNMENT--USE
OF RECEIPTS.

1. On or before January 15, the director of revenue shall

—
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make an accounting of the local income surtax receipts and
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any interest and penalties collected from returns filed on
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or before November 1 of the preceding year and shall certify
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to the treasurer of state this amount collected. The treasurer
of state shall remit within fifteen days of the certification .

¥}
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by the director of revenue to each city and county which has

b
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imposed a local income surtax the amount in the local income

[*]
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surtax fund collected as a result of its tax.

)
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2. Local income surtax moneys received by a city or county

[y*}
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may be expended for any lawful purpose of the city or county

b
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which imposed the tax.
Sec. 8. NEW SECTION. LOCAL SALES AND SERVICES TAX. A

local sales and services tax at the rate of one percent may

o8]
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be imposed by a county on the gross receipts taxed by the

b
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state under chapter 422, division IV. A local sales and
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services tax shall be imposed on the same basis as the state
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sales and services tax and may not be imposed on the sale

W
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of any property or on any service not taxed by the state.

w
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A local sales and services tax is applicable to transactions

W
W

within the incorporated and unincorporated area of the county
where it is imposed and shall be collected by all persons .

W
wn
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required to collect state gross receipts taxes.

The amount of the sale, for purposes of determining the
amount of the local sales and services tax, does not 1nclude
the amount of any state gross receipts taxes.

A tax permit other than the state tax permit regquired under
section 422.53 shall not be required by local authorities.

Sec. 9. NEW SECTION. ADMINISTRATION. A local sales and
services tax shall be imposed either January 1, April 1, July

1 or October 1 following the notification of the director
of revenue.

A local sales and services tax shall be repealed only on
March 31, June 30, September 30, or December 31. At least
fifty-five days before the imposition or repeal of the tax,

a county snall provide notice of the action by certified mail
to the director of revenue.

The director of revenue shall administer a local sales
and services tax as hearlv as possible in conjunction with
the administration of state gross receipts tax laws. The
director shall provide appropriate forms or provide on the
reguiar state tax forms for reperting local sales and services
tax liability.

The resolution of a county board of supervisors i1mposing
a local sales and services tax shall adopt by reference the
applicable provisions of the appropriate sections of chapter
422, division iV. All powers and requirements of the director
to administer the state gross receipts tax law are applicable
to the administration of a local sales and sexrvices tax law,
including but not limited to, the provisions of sections
422.25, subsection 4, 422.30, 422.48 to 422.52, 422.54 to
422.58, 422.67, 422.68, 422.69, subsection 1, and 422.70 to
422.75. Local officials shall confer with the director of
revenue for assistance in drafting the resolution imposing
a local sales and services tax. A certified copy of the
resolution shall be filed with the director as soon as possible
after passage.
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The director, 1in consultation with local officials, shall
collect and account for a local sales and services tax. The .
director shall certify each guarter the amount of local sales
and services tax receipts and any interest and penalties to
be credited to the "local sales and services tax fund"
established in the office of the treasurer of state.
All local tax moneys and interest and penalties received
or refunded one hundred eighty days or more after the date
on which the county repeals its local sales and services tax
shall be deposited in or withdrawn from the state general
fund.
Sec. 10. NEW SECTION. PAYMENT TO LOCAL GOVERNMENTS.
1. The treasurer of state shall credit the local sales

and services tax receipts and interest and penalties from

a county to the county's account in the local sales and
services tax fund.
2. The treasurer of state, pursuant to rules of the
director of revenue, shall remit at least quarterly to the
board of supervisors and each c¢ity its share of the county's .
account in the local sales and services tax fund as computed
under subsections 3 and 4.
3. Fifty percent of each county's account shall be remitted
on the basis of the county's population as follows:
a. To the board of supervisors a pro rata share based
upon the percentage of population of the county residing in
the unincorporated area of the county according to the most

recent certified federal census. "
b. To each city in the county a pro rata share based upon
the percentage of the city's population residing in the county

to the total population of the county according to the most
recent certified federal census.

4. Fifty percent of each county's account shall be remitted
based on the sum of property tax dollars levied by the board
of supervisors and each city in the county during the previous

fiscal year as follows: .
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1 a. To the board of supervisors a pro rata share based
f. 2 upon the percentage of property tax doilars levied by the
3 board of supervisors during the previous fiscal year of the
4 total property tax dollars levied by the board of supervisors
S and each city during the previous fiscal year.
6 b. To each city council a pro rata share based upon the
7 percentage of property tax dollars levied by the c¢ity during
8 the previous fiscal year of the total property tax dollars
9 levied by the board of supervisors and each city during the
10 previous fiscal vear.
11 S. Local sales and services tax moneys received by a city
l2 or county may be expended for any lawful purpose of the city
13 or county.
:\; 14 Sec. 11. NEW SECTION. LOCAL PAYROLL TAX. A city or
15 county may impose an annual payroll tax at the rate specified

16 on the ballot proposition on the payroll expense of employers
17 who 1n connection with their business or trade hire, employ,
. 18 contract, or engage one or more individuals to pexform work
' 19 or render services in whole or in part in the city or
20 unincorporated area of the county imposing the tax. The
21 amount of the payroll expense of the business oxr trade subject
22 to the tax is the amount of the wages, as defined in section
23 422.4 which are subject to withholding of Iowa individual
24 1ncome tax which 1s attributable to the work performed or
25 services rendered by the individuals 1n the city or
26 unincorporated area of the county imposing the tax. The tax
27 shall not be imposed on employers who are federal, state,
28 or politicial subdivisions of the state, or any of their
29 1nstrumentalities.
30 Sec. 12. NEW SECTION. ADMINISTRATION. A lcocal payroll
31 tax or change in the rate shall be imposed on January 1

32 following the favorable election and any repeal of the tax

33 shall be as of December 31 following the faverable election.

34 The tax shall be imposed on the payroll expense incurred 1n
,. 35 a calendar year and shall be paid to the department of revenue

-10-
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on a quarterly basis at the same time as the filing of the

quarterly state withholding of income tax deposit form. .
The director of revenue shall administer the provisions

of a local payroll tax as nearly as possible in conjunction

with the administration of the state withholding of income

tax law. The director shall provide appropriate forms, or

provide on the quarterly state withholding deposit forms,

for reporting local payroll tax liability.

w W = ;o o W N

An ordinance of a city council or resolution of a county

—
o

board of supervisors imposing a local payroll tax shall adopt

[
Pt

by reference the applicable provisions of the appropriate

—
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sections of chapter 422, division I1I. All powerxs of the

fuw]
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director and requirements of the director in administering

—
S

the state withholding of income tax law apply to the

-
L

administration of a local payroll tax, including but not

—
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limited to, the provisions of sections 422.20, 422.22 to
422.31, 422.68, and 422.72 to 422.75. Local officials shall
confer with the director of revenue and obtain the director's .

S
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assistance in drafting the ordinance or resolution imposing

[ %)
)

a local payroll tax. A certified copy of the ordinance or

38
.

resolution shall pe filed with the director as soon as possible

[
[

after passage.

%)
]

The director, in consultation with local officials, shall

to
>

collect and account for a local payroll tax and any interest

o
wn

and penalties. The director shall certify each guarter the

o
h

amount of local payroll tax receipts and any interest and
penalties collected to be credited to a "local payroll tax

Lo I o
w 2

fund" established in the office of the treasurer of state.

W]
O

All local payroll tax receipts and any interest and penalties

W
(@]

received or refunded one hundred eighty days or more after

w
=

the date on which the city or county repeals 1ts local payroll

W
(w3

tax shall be deposited in or withdrawn from the state gen-

w
w

eral fund.
Sec. 13, NEW SECTICN. PAYMENT TO LOCAL GOVERNMENT--USE

Y
(W%
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OF RECEIPTS. .
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1. During each calendar guarter, the treasurer of state

2 shall remit pursuant to rules of the director of revenue to

each city and county which has imposed a locai payroll tax
the amount in the local payroll tax fund colliected as

of 1ts tax.

2. Local payroll tax moneys received by a city or

may be expended for any lawful purpose of the city or county
which imposed the tax.

Sec. 14. Section 321.30, Code 1983, is amended by adding
the following new subsection:

NEW SUBSECTION. If any local vehicle taxes due have not

been paid.

Sec. 15. Section 321.130, Code 1983, is amended to¢ read
as follows:

321.130 FEES IN LIEU OF TAXES. The registration fees
imposed by this chapter upon private passenger motor vehicles
or semitrallers shaii-be are in lieu of ail state taxess

generat-eo¥ and local personal property taxes based upon

assessed valuation, to which motor vehicles or semitrailiers

may-be are subject, and if a motor vehicle orx semitrailer
skati-have has been registered at any time under this chapter
it shall not thereafter be subject to a personal property
tax based upon assessed valuation, unless sveh the motox

vehicle or semitrailer shaii-have has been in storage
continucously as an unregistered motor vehicle or semitrailer
during the preceding registration year.
EXPLANATION
This bill authorizes both cities and countlies to impose

an income surtax based upon the state income tax, a payroll

tax on the payroll expense account of a trade or business

based upon the wages which are subject to the withholding

of state income tax and a tax on every state-registered vehicle
belonging to a resident or usually kept, garaged, or stored
within the limits of the city or county and authorizes a

county to impose a sales and services taX based upon gross

-12-
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receilpts subject to state sales and services tax.
An income surtax, sales and services tax, and payroll tax .

will be administered by the state director of revenue 1in much

the same way as the comparable state tax is administered or

1n case of the payroll tax in the manner that the withholding

of state income tax 1s administered. A local vehicle tax

will be administered by county and state officials.
Local taxes shall be imposed, have the rate changed, or

be repealed only after a favorable vote at an election. If

a clty imposes a tax, it applies only within the incorporated

area. If a county imposes a tax, it applies only within the

unincorporated area of the county, except that a sales and

services tax applies countywide. The election can be held

by motion of the city councill or board of supervisors but

must be held if a valid petition is presented to the council

or board. The election for the sales and services tax can

be held by motion of the board of supervisors but must be

held 1f a majority of the cities and the county petition for

1t. The election must specify the type of tax and the rate .

at which it is to be imposed. The rates are up to thirty

percent in increments of five percent for the income surtax,

up to two percent in increments of one-half of one percent

for the payrecll tax, one percent for the sales and services

tax, and any deollar amount per axle for the vehicle tax.

The governing body sets the rate of tax which must be on the

ballot proposition. Tax receipts may be spent for any lawful

purpose. .

The bill takes effect July 1 following enactment.
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SENATE 2
.MARCH 1,
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1983

SENATE FILE 289

Amend Senate File 289 as follows:

1. Page 1, line 3, by striking the words "cr a
county®.

2. Page 1, by striking line 4 and inserting in
lieu thereocf the words “council local option'.

3. Page 1, by striking lines 12 throuch 15 and
inserting in lieu thereof the words "boundaries of
that city."

4. Page 1, lines 20 and 21, by striking the words
texcept a local sales and services tax,".

S. Page 1, lines 24 and 25, by striking the words
*which shall not be a local sales and services tax".
6. By striking page 1, line 26 through page 2,

line 12.

7. Page 2, by striking lines 15 through 17, and
inserting in lieu thereof the words %Yelection or city
regular election which shall not be held sooner than".

8. Page 2, line 24, by striking the words "“or
county”.

9. Page 2, line 27, by striking the words "or
county".

10. Page 2, line 29, by striking the words “or
county®.

11. Page 3, lines 1 and 2, by striking the words
"or that county, as applicable,®.

12. Page 3, line 9, by striking the figures "4,
5,".
13. Page 3, line 29, by striking the words “or
county".

14. Page 3, line 34, by striking the words "or
county".

1S. Page 4, lines 2 and 3, by striking the words
“or unincorporated area of the county®.

16. Page 4, line 7, by striking the words "or
unincorporated area of a county".

17. Page 4, line 24, by striking the words “or
resolution".

18. Page 4, line 25, by striking the words “or
resoliution®.

13. Page 4, line 34, by striking the words "and
county".

20. Page 5, line 1, by striking the words "Yor
county".

21. Page 5, line 2, by striking the words %or
county".

22. Page 5, lines 3 and 4, by striking the words
“cr the secondary rcocad fund of that county®.

23. Page 5, lines 28 and 29, by striking the words
“"sr resolution®.

24, Page 5, line 30, by striking the words “or




. SINATE

4

MARCH 1, 1983

5-3134

PAGE 2
1 resolution®. :
2 25. Page S5, line 33, by striking the words "or
3 county".
4 26. Page 6, line S, by striking the words "or
5 unincorporated area of the county“.
6 27. Page 6, lines 20 and 21, by strlking the words
7 “or resolution of a county board of supervisors®.
8 28. Page 6, line 30, by striking the words "or
9 resolution".

29. Page 6, line 31, by striking the words "“or
resolution'.

30. Page 7, line 20, by striking the words "and
county". _

31. Page 7, line 23, by striking the words "or
county".

32. Page 7, line 24, by striking the words "or
county".

33. Page 7, line 28, by striking the word "county"

and inserting in lieu thereof the word "city"“.

34. Page 7, line 34, by striking the words “and
unincorporated". ‘

35. Page 7, line 34, by striking the word “county"
and inserting in lieu therecf the word Ycity".

36. Page 8, line 14, by striking the word “county"
and inserting in lieu thereof the word "city".

37. Page 8, by striking line 22, and inserting
in lieu thereof the words “The ordinance of the city
council imposing".

38. Page 8, line 34, by striking the word
“resolution" and inserting in lieu thereof the word
"ordinance".

39. Page 9, line 9, by striking the word “county"
and inserting in lieu thereof the word "city'.

40. Page 9, line 15, by striking the words "county
to the county's" and inserting in lieu thereof the
words “city to the city's".

41. By striking page 9, line 19 through page 10,
line 10, and inserting in lieu thereof the words 'city
the amount in its account in the local sales and
services tax fund.”®

42. Page 10, line 12, by striking the words "“or
county".

43. Page 10, line 13, by striking the words “or
county".

44. Page 10,lines 14 and 15, by striking the words
"or county".

45. Page 10, lines 19 and 20, by striking the
words “or unincorporated area of the county“.

46. Page 10, lines 25 and 26, by striking the
words "or unincorporated area of the county'.

e e e e vty
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". 47. Page 11, lines 9 and 10, by striking the words
' “or resolution of a county board of supervisors".

48. Page 11, llne 19, by striking the words "or

resolution".
49. Page 11, lines 20 and 21, by strikang the

words Yor resolution®.
50. Page 11, line 31, by striking the words “or

county' .
51. Page 12, line 3, by striking the words "and

county".
52. Page 12, line 6, by striking the words "or

county".
53. Page 12, line 7, by striking the words "or

county'.
54. Title page, line 3,

"or county".
17 55. By renumbering and correcting internal

18 references as necessary.
5-3134 FILED BY DALE TIEDEN

FEBRUARY 25, 1983
Plreed) ot ef srstir 33173 (péo0)
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5-3133 FILED BY GEORGE KINLEY
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Amend Senate File 28¢ as follows:

1. Page 2, line 25, by striking the word “one-
nalf" and inserting in liea thereof the word “one-
fourchv.

e 26, by striking the word “two"

[y

[N

b

]
)
[PH
[
~t
G}

‘el tpn ]

1Y

byl

W N
14

LI B S

-

[\ X
Il et wy
BRIENED
o :—‘ o]
1]
[
I
(14
~
]
Crt
T
W
L
(&)
(K
(AR
o]
»|
1]

1ine2 25, Ly <wriging tha wvords “two
wremancs of cnz-nzif" z2nf incerting in
in o

tiie words Yorme sercsoit

m .
by

Ty
L]

0N ¢t wag; 0w
h
{
La VI S P+

O
~
LI {1}

"
t

0O jarry
AR
[

+ 1

e

t
e o

p
1

LAl

.

ne 1, b¥ inssrting ¢fier the word
"A oclty or cLunty imposing an income
ive a credit, n9t to exceed the amount
icr any local payrell tax paid by the
ra2sicdent taxpayer on income included in computing
the taxpaver's state individual income tax for the
tax year." ’

S. Page 10, line 16, by stiriking the words " expense
of employers™ and inserting in lieu thereof the words
"received DV resident and nonresident employees®.

6. Pag2 10, lines 17 and i8, by striking the words
"businress or trade hire, employ, contract, or encace
one or more ipdivideals to" and inserxting in lieu.. . L. _
thereof the word “emplevmsnt".

7. Pace 10, line 21, by striking the words "exrense
¢ the tusiness c¢r trade" and incerting in lisu thereof
the worcds "geceived by employees'.

Fazge 10, line 26, by striking the words “Th
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tax".

8., ZFaga 10, by striking lines 27 through 29.

1¢. Page 10, line 34, by striking the words
"expense incurred¥ and inserting in lieu therecf the
words '"received by resident and nonresident employees'.

11. Page 10, line 35, by inserting after the words
*shall be" the words "withheld by the employer from
the employee's compensation and".

5-3140 FILED BY NORMAN G. RODGERS
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Amend Senate File 289 as follows:
1. Page 4, line 12, by striking the word “means”
g in lieuv therecf the wordz "ang

ané irsersin
"registreticn vear" mezn'.

2. Raze &, line 132, Ly inserting after the werd '
‘election® the words "for registration years ceginning
on or zfter that date".

3. TPage 4, lipe 21, by inserting after the wozd
"election” ths words "for registration years btecinning
on or after that date.

4. Pace 4, by striking line 32 and inserting in
lieu thereof the words "monthly to each city".

5. Page 4, line 35, by inserting after the word

“Tax" the words "during the preceding calendar month".
6. Page 5, line 8, by inserting after the figure

16 "321" the words "for the registration year".

: 7. Page 5, line 22, by inserting before the word
18 "year" the word "registration".

S-3138 FPILED A #/5/%3 BY DAVID M. READINGER

MARCH 1, 1983 (p.ec+)
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1 Amend Senate File 289 as follows :
2 1. Page 1, by striking lines 13 through 15 and
3 1ﬁsert*ng in lieu thereof the words "only apply to
4 unincorporated areas of. that county." S
5 2. Page 1, lines 20 and 21, by striking the wordS' =
& "except a local sales and services tax,".
7 3. Page 1, lines 24 and 25, by striking the words
8 “which shall rnot be a local sales and services tax".
9 4. Pzge 1, lines 31 and 32, by striking the worés

10 Yexcept a local-sales\and_services tax,".

11 5. Page 1, line 35 to page 2, line 1, by striking
12 the words "whzch shall not be a local sales and

13 services tax".

14 6. Page 2, by strlklng lines 3 through 12.

15 7. Page 2, lines 20 and 21, by striking the words
16 "and in the case of a local sales and services tax

17 the date it will be imposed".

1 8. Page 2, by striking lines 25 through 28 and

19 inserting in lieu thereof the words "the vehicle tax
20 shall be a dollar amount'.

21 9. Page 2, lines 30 and 31, by striking the words
22 "The rate of a local sales and services tax shall

23 be one percent."

24 10. Page 3, line 9, by striking the figure "S,*".
25 11. Page 3, by striking line 23, and inserting
26 1n lieu thereof the words "and a%.

27 12. Yage 3, by striking lines 26 and 27, and

28 1inserting in lieu thereof the words "surtax, and a
29 dollar amount per axle",.

30 13. Page 3, by striking lines 30 and 31, and

31 inserting in Iieu thereof the words "the surtax or

32 vehicle tax.“

33 14. By striking page 7, line 26 through page 12,
34 line 8.

35 15. 7Title page, by striking line 2, and inserting
36 in lieu thereof the words "surtax and vehicle".

37 16. By numbering, renumbering and correcting

38 internal references as are necessary.

$-3139 FILED BY EDGAR H. HOLDEN

MARCH 1, 1983 :
Cluced zot Jg’cvz.oeuv ﬂ:"’é ((:;’,60-.1)

- SENATE FILE 289
$-3137

1 Amend Senate File 289 as follows:
2 1. Page 7, line 29, by inserting after the Roman

3 numeral YIvV* the words “except that the gross receipts
4 taxed under chaptex 422A shall not be taxed®.

5-3137 FILED BY DAVID M. READINGER
MARCH 1, 1983
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SENATE FILE 289

Amend Senate File 289 as follows:

1. Page 2, line 31, by inserting after the word
"percent." the words "The rate of a local earnings
tax shall be set by the governing body of the city
or county seeking to impose the tax."

2. Page 3, line 23, by inserting after the words
"services tax," the words "a local earnings tax,".

3. Page 3, line 27, by inserting after the words
"pay;oll tax," the words "“any percent rate for the
earnings tax,".

4. Page 3, line 30, by inserting after the words
"payroll tax," the words “earnings tax,".

5. Page 6, line 1, by inserting after the word
"year." the words "A city or county imposing an income
surtax shall give a credit, not to exceed the amount
of surtax, for any local earnings tax paid by the
resident taxpayer on income included in computing
the taxpayer's state individual income tax for the
tax year."

6. Page 10, line 29, by inserting after the word
"instrumentalities." the words “A city or county
imposing a payroll tax shall give a credit, not to
exceed the amount of payroll tax, for the amount of
earnings tax paid to that city or county by the
employer on the net profits of the employer's trade
or business for the tax year beginning in the calendar
year for which the payroll tax is imposed."

7. Page 12, by inserting after line 8 the
following:

"Sec. 14. NEW SECTION. LOCAL EARNINGS TAX.

1. A city or county may impose an annual earnings
tax at the rate specified on the ballot proposition
on any one or combination of the following:

a. Wages, salaries, commissions, and other
compensation of resident and nonresident individuals
derived from work performed or services rendered
within the city or unincorporated area of the county
imposing the tax.

b. Net profits derived from a trade or business
carried on within the city or unincorporated area
of the county imposing the tax of resident and
nonresident individuals as a professional corporation,
partnership, association, or other unincorporated
entity, or as a corporation the income of which 1is
taxed to the stockholders for federal tax purposes.

c. Net profits derived from a trade or business
carried on within the city or unincorporated area
of the county imposing the tax of corporations, the
income of which 1is not taxed to the stockholder for

federal tax purposes.
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2. For purposes of the local earnings tax "resident
individual" means resident taxpayer as defined in
section S of this Act, “"nonresident individual' means
an individual who 1s not a resident individual, “net
profits derived _from a trade or business" means, in
the case of resident and nonresident individuals,
the amcunt of net income computed under sections 422.7
and 422.8 attributable to business activity in the
state and means, in the case of corporations, the
amount of net income computed under section 422.33
attributable to business activity in the state. If
the trade or business is not carried on wholly within
the city or unincorporated area of the county imposing
the tax, the net profits derived from a trade or
business that are subject to the local earnings tax
shall be reasonably apportioned to the city or
unincorporated area of the county by means of the
business activity ratio of the trade or business as
provided in rules adopted by the department of revenue.
If the compensation received for work performed or
services rendered is for work performed or services
rendered both within and without the c¢ity or
unincorporated area of the county imposing the tax,
the amount of compensation of an individual derived
from work performed or services rendered that is
subject to the local earnings tax shall be reasonably
apportioned to the city or unincorporated area of
the county by means of a work activity ratio as
provided in rules adopted by the department of revenue.

Sec. 15. NEW SECTION. ADMINISTRATION. A local
earnings tax or change in the rate shall be imposed
January 1 following the favorable election for tax
years beginning on or after January 1 and repeal of
the tax shall be as of December 31 following the
favorable election for tax years beginning after
December 31.

The director of revenue shall administer the
provisions of a local earnings tax as nearly as
possible in conjunction with the administration of
state income tax laws. The director shall provide
appropriate forms, or provide on the regular state

“tax forms, for reporting local earnings tax.

An ordinance of a c¢ity council or resolution of
a county board of supervisors imposing a local earnings
tax shall adopt by reference the applicable provisions
of the appropriate sections of chapter 422, divisions
II and III. All powers of the director and
requirements of the director in administering the
state income tax law apply to the administration of
a local earnings tax, including but not limited to,
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the provisions of sections 422.20, 422.22 to 422.31,
422.68, and 422.72 to 422.75. Local officials shall
confer with the director of revenue and obtain the
director's assistance in drafting the ordinance or
resolution imposing a local earnings tax. A certified
copy of the ordinance or resolution shall be filed
with the director as socon as possible after passage.

The director, in consultation with local officials,
shall collect and account for a local earnings tax
and any interest and penalties. The director shall
credit local earnings tax receipts and any interest
and penalties collected from returns filed on or
before November 1 of the calendar year following the
tax year for which the local earnings tax is imposed
to a "local earnings tax fund" established in the
office of the treasurer of state. All local earnings
tax receipts and any interest and penalties received
or refunded from returns filed after November 1 of
the calendar year following the tax year for which
the local earnings tax is imposed shall be deposited
in or withdrawn from the state general fund and shall
be considered part of the cost of administering the
local earnings tax.

Sec. 16. NEW SECTION. PAYMENT TO LOCAL GOVERNMENT-
-USE OF RECEIPTS.

1. On or before January 15, the director of revenue
shall make an accounting of the local earnings tax
receipts and any interest and penalties collected
from returns filed on or before November 1 of the
preceding year and shall certify to the treasurer
of state this amount collected. The treasurer of
state shall remit within fifteen days of the cer-
tification by the director of revenue to each city
and county which has imposed a local earnings tax
the amount in the local earnings tax fund collected
as a result of its tax.

2. Local earnings tax moneys received by a city
or county may be expended for any lawful purpose of
the city or county which imposed the tax.'

8. Title page, line 2, by inserting after the
words "services tax," the words "earnings tax,".

9. By renumbering and correcting internal
references as necessary.

5-3144 FILED BY JULIA GENTLEMAN
MARCH 1, 1983
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1 Amend Senate File 289 as follows:
2 1. PFage 1, by striking lines 13 through 15 and
3 inserting in lieu thereof the words “only apply to
< unincorporeted arees of that county.'
s 2. Teaze 1, lines 27 and 2%, by striking the words
£ "except 3 local seles znd services tax,".
7 2. T3¢ 1, lines 24 =nd 25, D ciriking the words
8 "waich sihall not be a 10*“1 szles and services tax".
9 &. ¥rage 1, lines 31 and 32, by striking the vwords
10 "except a local sales and services tax,"”.
11 5. =raze 1, line 33 toc pace 2, line 1, by stiriking
12 the weords “which shall not be a local sales and
13 services tex".
14 €. Page 2, by striking lires 3 through 12.
15 7. ©Pa2ge 3, line 9, by striking the figure "5,".
16 8. Pege 7, line 28, by inserting aiter the words
17 "impeosed by" the words "a city or".
18 8. Page 7, line 34, by striking the words
19 “"incorporated and" and inserting in lieu therecf the
20 words “citv or".
21 10. Pzac¢e 8, line 14, by inserting after the word
22 "county" the words "or city where it is to be imrosed®.
23 11, Pace &, line 22, by insertiing after the word
2¢ "euprervisors'" the words "or an oriinence of 2 city
25 ccunsilh,
26 12. FPeace 8, line 22, py inserting after the word
27 Yresclution" the werds Yor erdinance".
28 13. Pace 8, line 34, bv inserting after the word
26 “rescluticn" the words "er ordinance”.
30 14. Pace @, line 9, by inserting aiter the woxd
31 Ycounlv' the words 'Yor citv'.
32 15. By striking pzge 9, line 13 through tece 10, line
33 10 and inserting in lieu thereofi the following
34 "1, The treasurer of state, pursuant to rules
35 of the director of revenue, shall remit at least
36 quarterly to each city and county which has imposed
27 a local sales and services tax the amount in the local
38 sales and services tar fund collected as a result
39 of 1ts tax."
4 16. By numbering, renumbering and correcting
41 internal references as are necessary.
$-3143 FILED BY DALE TIEDEN
MARCH 1, 1983 %é;/ 503)
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SENATE FILE 289

Amend Senate File 289 as follows:

1. Page 4, line 35, by striking the word “"Moneys"
and inserting in lieu thereof the words "Fifty percent
of the moneys".

2. Page 5, line 4, by inserting after the word
“county." the words and figure "The remaining fifty
percent of the moneys received by a city or county
shall provide property tax relief as provided in
section 20 of this act."

3. Page 7, line 23, by striking the word "“Local"
and inserting in lieu thereof the words "Fifty percent
of the local".

4. Page 7, line 25, by inserting after the word
"tax." the words and figqure '"The remaining fifty
percent of the moneys received by a city or county
shall provide property tax relief as provided in
section 20 of this Act.%

5. Page 10, line 11, by striking the word "Local"
and inserting in lieu thereof the words “Fifty percent
of the local”.

6. Page 10, line 13, by inserting after the word
"county.! the words and figure "The remaining fifty
percent of the moneys received by a c¢ity or county
shall provide property tax relief as provided in™~
section 20 of this Act."

7. Page 12, line 6, by striking the word *“Local*
and inserting in lieu thereof the words “Fifty percent
of the local".

8. Page 12, line 8, by inserting after the worxrd
"tax." the words and figure "The remaining fifty
percent of the moneys received by a city or county
shall provide property tax relief as provided in
section 2C¢ of this Act.*®
9. Page 12, by inserting after line 8 the follow-
ing:
"Sec. 20. NEW SECTION. PROPERTY TAX RELIEF.

The financial officer of the city or the county
treasurer, as applicable shall credit fifty percent

of the local vehicle tax, local income surtax, local
sales and services tax, and local payrocll tax received
to a speciael account for property tax relief to be
granted as provided in subsection 1 for a city or
subsection 2 for a county.

1. Before the levy rates authorized under sections
384.1 and 384.12 are certified by a city to the county
auditor, the certifying official shall subtract from
the total amount computed in dollars, as provided
in section 444.2, an amount egual to the amount
credited to the special account for property tax
relief during the last preceding twelve-month period

ta
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and shall certify only the net amount to the county
auditor and board of supervisors and shall identify
for what purposes the funds received for property
tax relief are to be used. The county auditor shall
determine the levy rates under section 444.3 upon

the net amount so computed.
2. Before the levy rates authorized under sections

331.421, subsections 10 and 11, and 331.422,
subsections 12, 15, 17, and 27, and other sections
which limit the levy only to property outside
incorporated areas are certified by a county to the
county auditor, the certifying official shall subtract
from the total amount computed in dollars, as provided
in section 444.2, an amount egqual to the amount
credited to the special account for property tax
relief during the last preceding twelve-month period
and shall certify only the net amount and shall
identify for what purposes the funds received for
property tax relief are to be used. The county auditor
shall determine the levy rates under section 444.3
upon the net amount so computed."

10. Page 12, by inserting after line 26 the
following:

uSec. . Section 444.3, Code 1983, is amended
by adding the following new annumbered paragraph after

unnumbered paragraph 1l:
NEW UNNUMBERED PARAGRAPH. However, in computing

O @ =30 ab Wb

the tax rate under the preceding paragraph for a city
or county which has imposed a local option tax

authorized in sections 1 through 13 of this Act,
county auditor shall determine if the sum of the net

the

amount deducted in determining
that net amount under subsection 1 or 2 of section

20 of this Act would exceed the amount which could

be raised by the rate authorized by law. If the

county auditor determines that this sum would exceed
that amount, the county auditor shall reduce the net
amount certified by the excess and determine the tax
rate under the preceding paragraph on this reduced

amount."
11. By numbering, renumbering, and correcting

internal references as necessary<

amount certified and the

i;gégszpligg BY CALVIN HULTMAN
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“ Amend Senate File 289 as follows:

1. Page 7, by inserting after line 13 the
following:
"1, gn or before July 15 of each year, the

treasurer of state shall remit to each city and county

L ; acal income
ninety percent of the moneys 1n the loca e of its

surtax fund which were collected as a resu
income surtax." ‘ .

2. Page 7, line 22, by inserting after the zoig
vtax" the words "which was not remitted pursuan o

4
S
&6
7
8
g
ig subsection 1. If the amount remitted under subsectlion
12
13
14
15
16

1 was in excess of the amount certified by the director

the treasurer of state shall
year's disbursement to

11 obtain a refund from

under this subsection,
make an adjustment in next
that city or county or sha
that city or county".

$-3151 FILED BY ARNE WALDSTEIN
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SENATE FILE 289
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Amend Senate File 289 as follows:

1. Page 1, line 9, by striking the words "“until
repealed” and inserting in lieu thereof the words
“for a period of years".

2. Page 3, by striking lines 3 through 10 and
inserting in lieu thereof the words "for two years.
At the election immediately preceding the end of the
two-year period, the governing body shall submit the
question of the continuation of the same type of tax
10 at the same or different rate. If a majority of those
11 voting on this question favors the continuation of
12 the tax, the governing body shall continue the same
13 tax at the rate expressed on the ballot proposition
14 for an additional two years after the end of the
15 existing period and shall continue to submit the
16 question of continuation as provided in this paragraph
17 ontil a majority of those voting on the question does
18 not favor continuation."

19 3. Page 3, line 12, by inserting.thpr the word
20 "“"repeal," the word '"continuation,".

S-3146 FILED BY CALVIN O. HULTMAN
MARCH 2, 1983 JACK W. HESTER

‘éﬁfz;/t;ﬁé/}dff@é a JOHN N. NYSTROM

(Ve ¢ QRN B SR T, Y- N VR SRS




SENATE FILE 289

_§5-3147
Amend Senate File 289 as follows:
Page 1, by strixing lines 13 through 15 and

ting in lieu threreosf the words "only azply to
:inccrpsrated arezs of that county." .
Pece 1, lines 20 an< 21, by ct'if*ng the worids
ept a local sales and services tax,
D2ge 1, lines 24 2nd 28, by striking the words
"which shall not be a local seles and services tax"

4. Pzce 1, lines 21 and 32, bty striking the kcrds
“"except a 1ccal salec and services tax,".

S. Page 1, line 35 to page 2, line 1, by striking
the words "which shall not be a local sales and
services tax".

6. Page 2, by striking lines 3 through 12..

7. Page 2, lines 20 and 21, by striking the words
"and in the case of a local sales and services tax
the date it will be imposed". '

8. Page 2, lines 30 and 31, by striking the words
“"The rate of a local sales and services tax shall
be one percent." '

9. Page 3, line 9, by striking the figure "5,"%.

10. Page 3, line 23, by striking the words, /a
local sales and services tax,". It

11. Page 3, lines 30 and 31, by striking the words
"The rate of a local sales and services tax shali~
Le one percent.™

12. By striking page 7, line 26 through page 10,
line 13.

13. Title page, line 2, by striking the words
"sales and services tax,"

31 14. By numbering, renumbering and correcting
32 internal references as are necessary.

S- 3é:72FI§§g3 BY DALE L. TIEDEN
!
MAR s 62 BILL HUTCHINS
Lloced st yf Orctie /éﬂf RICHARD VANDE HOEF
JACK W. HESTER
JACK RIFE
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Arend Senate File 289 as follows:

1. Page 1, by striking lines 13 through 15 and
inserting in lieu thereof the words "only apply to
unincorporated areas of that county."

2. Page 1, lines 20 and 21, by striking the words
"except a local sales and services tax,".

3. Page 1, lines 24 and 25, by striking the words
"which shall not be a local sales and services tax".

4., Page 1, lines 31 and 32, by striking the words
10 "except a local sales and services tax,".

11 5. Page 1, line 35 to page 2, line 1, by striking
12 the words “which shall not be a local sales and

13 services tax".

iq 6. Page 2, line 3, by inserting after the numeral
15 %5." the following: "Notwithstanding subsections

16 2, 3, and 4 a local sales and services tax may be

17 imposed by the county on a county-wide basis as

18 provided in this subsection."

19 7. Page 3, line 3, by inserting after the word

20 “period." the words “"However, in the case of a vote
21 on a county-wide local sales and services tax where
22 the population of the unincorporated area is less

23 than fifty percent of the population of the county,
24 the tax shall not be imposed unless a majority of
those voting on the question in the whole county favor
the imposition and a majority of those voting on the
27 question in the unincorporated area also favor the

28 imposition."

29 8. Page 3, line 6, by inserting after the word
30 "change" the words ", except that a local sales and
31 services tax in effect on the effective date of a

32 county-wide sales and services tax shall be

33 automatically repealed with the imposition of the

34 county-wide tax".

3% 9. Page 7, line 28, by inserting after the words
36 “imposed by" the words "a city or”.

37 10. Page 7, line 34, by striking the words

38 "incorporated and" and inserting in lieu thereof the
39 words "city or".

40 11. Page 7, line 35, by inserting after the word
41 "“imposed" the words "or within the incorporated and
42 unincorporated area of the county if imposed on a

43 county-wide basis".

44 12. Page 8, line 14, by inserting after the word
45 Ycounty" the words "or city where it is to be imposed".
46 13. Page 8, line 22, by inserting after the word
47 "supervisors" the words "or an ordinance of a city

48 council”.

14. Page 8, line 32, by inserting after the word
"resolution" the words "or ordinance".
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15. Page 8, line 34, by inserting after the word
"resolution" the words "or ordinance¥.

16. Page 9, line 9, by inserting after the word
*county” the words “or city“.

17. Page 9, line 13, by inserting after the word
"The" the following: treasurer of state, pursuant
to rules of the director of revenue, shall remit at
least quarterly to each city and county which has
imposed a local sales and services tax the amount
in the local sales and services tax fund collected
as a result of its tax unless the tax is imposed
county-wide and then".

18. Page 9, line 17, by striking the word "“The"
and inserting in lieu thereof the words "In the case
of a county-wide local sales and services tax, the'.

19. By numbering, renumbering and correcting
internal references as are necessary.

S-3153 FILED BY ARNE WALDSTEIN

MARCH 3, 1983
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SENATE FILE 289

.
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Amend Senate File 289 as follcws:

) 1. FPage 3, line 3, by inserting a2fter the word

period." the werds "However, in the cace of a lecal
sales and services tax where the population of Ehe“
unincorporated area of a county voting on the tak

1s less than fifty percent of the pepulation of the
county, the tax shall nct be imposed unless 2 maiority
?: those voting on the question 1in the whole COURLY |
=8VCer 1mposition and a majority of those voting on i
the question in the unincorporated ayga also favor
the imposition." '

5-3154 FILED BY ARNE WALDSTEIN

RULED 8UT18§30RDER(f-543)

SENATE FILE 289
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1
2
3
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9
10

amend Senate File 289 as follows:
1. Page 2, line 21, by inserting after the word

. : £
vimposed" the words %“and that the gross recelipts ©
eacg sale in excess of fifteen thousand dollars, or
a lesser amount as set by the board of supervisors,
shall nct be taxed". _

2. Page 7, line 29, by inserting after the Roman

numeral “IVY the words "except that the gross rece;pgs
of each sale in excess of the amount that was specified

on the ballot proposition shall not be taxed" .

5-3155 FILED BY DAVID M. READINGER
MARCH 3, 1983 |
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SENATE FILE 2c§

Amend Senate Frle 289 as follows:

1. Pzage 1, by stxiking lines 3 and 4, and inserting
in lieu thereof the following:

"l1. A city er county may impose local option taxes
only by forming a consolidated gcvernment which may
impoee by crdinance of the governing body of the
consolidated government local option'.

2. Page 1, line 10, by striking the wordes "If
the tax is™.

3. Page 1, by striking lines 11 through 15.

4. Page 1, line 17, by striking the word "city"
and inserting in lieu thereof the words '"consolidated
government®.

5. Page 1, line 18, by striking the word "city"
and inserting in lieu thereof the words ‘Yconsolidated
government". _ .

6. Page 1, lines 20 and 21, by striking the woxrds
"except a local sales and services tax, the city
council? and inserting in lieu thereof the words "the
governing body".

7. Page 1, line 22, by striking the word "county¥
and inserting in lieu therecf the word “local'.

8. Page 1, by striking linrnes 24 and 25 and
inserting in lieu thereof the werds '"specified local
cption tax to the gualified electors of the
consolidated gcvernment.

$. By striking page 1, line 26, through page 2,
line 12.

10. Page 2, line 13, by striking the word 'county"
and inserting in lieu thereof the word '"local".

11. Page 2, by striking lines 15 through 17 and
inserting in lieu thereof the words "election which
may not be held sooner than'.

12. Page 2, line 24, by striking the words 'city
or county" and inserting in lieu thereof the words
"consolidated government".

13. Page 2, line 27, by striking the words ''city
or county" and inserting in lieu therecf the words
“consolidated gocvernment'.

14. Page 2, line 29, by striking the words '"city
or county® and inserting in lieu thereof the words
"econsolidated government®.

15. Page 3, lines 1 and 2, by striking the words
"eity or that county, as applicable," and inserting
in lieu thereof the words “conscolidated government!.

16. Page 3, line 9, by striking the figures "4,
5,".

17. Page 3, line 29, by striking the words "city
or county" and inserting in lieu thereof the words
"consclidated government".
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l1e. Page 3, line 34, by striking the words "city
cr county" and inserting in lieu thereof the words

"consolidated government".

19. Page 4, lines 2 and 3, by striking the words
“city or unincorporated area of the county" and
inserting in lieu thereof the words "territorial
limits of the consolidated goverrnment!.

20. Page 4, by striking line 7 and inserting in
lieu thereof the words "the territorial limits of
the consolidated government'.

21. Page 4, line 24, by striking the words "or

resolution'.
22. Page 4, line 25, by striking the words "“or

resolution®.

23. Page 4, lines 33 and 34, by striking the words
"city and county" and inserting in lieu thereocf the
words "“consoclidated government'.

24. Page 4, line 35, by striking the words "a
city®. Tt
25. Page 5, by striking lines 1 through 4 and
inserting in lieu thereof the words "consolidated
government from this fund shall be credited to its
general fung.®

256. Page 5, lines 28 and 29, by striking the words
"or resolution".

27. Page 5, line 33, by striking the wcrds “city
or county" and inserting 1n lieu thereof the words
"consolidated government'.

28, Page 6, lines 4 and 5, by striking the words
Ycity or unincorporated area of the county" and
inserting in lieu thereof the words "“"territorial
limits of the consolidated government".

29. Page 6, lines 20 and 21, by striking the words
"a city council or resclution of a county board of
supervisors'" and inserting in lieu thereof the words
"the governing body". .

30. Page 6, line 30, by striking the words '"or

resolution®,

+

31. Page 6, line 31, by striking the words "or
.resolution”, -
32. Page 7, line 20, by striking the words "city

and county" and inserting in lieu thereof the words

"consolidated government".

33. Page 7, line 23, by striking the words '"city
or county" and inserting in lieu thereof the words
"consolidated government',

34. Page 7, line 24, by striking the words “city
or county" and inserting in lieu thereof the words

"consolidated government'.
35. Page 7, line 28, by striking the word "county"
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and inserting in lieu thereof the words "consclidated
government®.

36. Page 7, by striking line 34 and inserting
in lieu therecof the words “within the territocriazl
limits of the consolilcdated government".

37. Fage &, line 14, by striking the word "county"
and inserting in lieu thereof the words 'consclidated
government".

38. Page 8, by striking line 22 and inserting
in lieu thereof the words "The ordinance of the
governing body imposing”.

39. Page 8, line 32, by striking the word
"resolution" and inserting in lieu thereof the word
"srdinance".

40. Page 8, line 34, by striking the word
Yrescolution'" and inserting in lieu thereof the word
"ordinance®.

41. Page 9, line 9, by striking the word "county"

and inserting in lieu thereof the words "consoclidated
government®.

42. By striking page 9, line 13 through pace 10,
i3 and inserting in lieu theresof the following:

%1, The treasurer of state, pursuant to rules
of the director of revenue, shall remit at least
guarterly to each consolidated government which has
imposed a local sales and services tax the amcunt
in the local sales and services tax fund collected
as a result of its tax.

2. Local sales and services tax money received
by a consolidated government may be expended for any
lawful purpose of the consclidated government.!

43. Page 10, lines 14 and 15, by striking the
words "“city or county" and inserting in lieu thereof
the words "consolidated government".

44, Page 10, lines 19 and 20, by striking the
words 'city or unincorporated area of the county"®
and inserting in lieu thereof the words "territorial
limits of the conso;idated government”.

45. Page 10, lines 25 and 26, by striking the
words 'city or unincorpcorated area of the county”
and inserting in lieu thereof the words "“territorial
limits of the consclidated government".

46. Page 11, lines 9 and 10, by striking the words
"of a city council or resolution of a county bcard
of supervisors". .
line 19, by striking the words "or

47. Page 11,
resojiutioan®.

48. Page 11, lines 20 and 2i, by striking the
words “or resolution®.

49. Page 11, line 31, by striking the words Ycity

line
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or county" and inserting in lieu thereof the words
Yconsclidated government".

50. Page 12, line 3, by striking the words "city
and county" and 1nserting in lieu thereof the words
"consolidated government".

. 51. Page 12, line 6, by striking the words "city
or county" and inserting in lieu thereof the words
"consolidated government!.

52. Page 12, line 7, by striking the werds "city
or county" and inserting in lieu thereof the words
“consclidated government!.

53. Page 12, by inserting after line 26 the
following:

"Sec. 21. NEW SECTION. CONSQLIDATED GOVERNMENT.

1. A county and one or more cities or one or more
cities located i1n the county may establish a
consolidated government. 1If a consclidated government
is established, the county and ¢ity governments
approving the adoption of the consoclidated govern-
ment shall cease to exist. Consolidated governments
established under sections 21 through 27 of this Act
are municipal corporations.

2. A consolidated government may be established
only by vote of the qualified electors residing in
the cities or in the cities and the unincorporated
area of a county as applicable in the manner provided
in sections 21 through 27 of this act. & charter
commission to propose a form of governance for 2
consolidated government may be called pursuant to
one of the following methods:

a. Concurrent resolutions calling for the
appointment of a2 charter commission may be adopted
by two or more cities located in the county and trans-
mitted to the board of supervisors of the county.

b. A resolution calling for the appointment of
a charter commission may be adopted by the board of
supervisors of the county.

c. A petition calling for the appointment of a
charter commission, signed by eligible electors of
the county ecgual in number to at least ten percent
of the votes cast in the county, for governor or
president of the United States at the preceding general
election, may be filed with the county auditor.

3. Upon receipt of a petition, the county auditor
shall examine the petition, certify to the county
auditor's knowledge the sufficiency of the signatures,
and transmit the petition, with the auditor's
certificate, to the board of supervisors if the county
is included and the city council of each city in the

county.
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Sec. 22. NeW SECTION. CERRTZR COMMISSIO
irty days follcwing the receipt c¢f a petit
csolutlion under section 21 of this Act, the mayo
f each city in the county and the chairperson of
the board of supervisors if the county ig included
shall appoint mermbers to a charter commicssion. Each
maycr shall appoint a resident who is & qualified
electer from each election precinct within the mayor’s
city as a member to the commission and the chairperscon
of the board of supervisors shall appeint a resident
who 1is a qualified elector from each election precinct
within the unincorporated area of the county as a
member of the commission. Members of the charter
commission shall serve without compensation.

Sec. 23. NEW SECTION. DUTIES OF COMMISSION--
HEARING--ELECTION.
1. The commission shall meet at the call of the
chairperson of the board of supervisors at a location
named by the chairperscn of the board. At the
organizational meeting which shall be held within
ninety days of the appointment of the commission,
the commission shall select a chairperson from 1its
rembership and shall adopt rules of procedure.

2. The commission shall propose the form of
governrent for the consolidated government which may
be any combiration of the forms of county government,

(R A
z
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if the county is included, and city governmuent allowed
by law.

3. sStaff assistance may be provided by the county
or any city in the county. .

4. Upon completion of the task of the commission,
a report of its actions and proposals shall be
published in a newspaper of general circulaticn in

the county. The report ¢f the commission shall be
published not later than two years after the date
of the organizational meeting.

S. A public hearing on the report and proposals
shall be held within thirty days after the date of
the publication. The date, time, and location of
the hearing shall be published in the notice. The
cost of the publication shall be paid from the county
general fund or proportionally from the city general
funds 1f the county 1s not included.

6. At the hearing, or at a continuation of the
hearing, any interested person may present testimony
on the proposal for establishment of a consclidated
government, the form of government, and matters
relating to the effect of the formation of the proposed
consolidated government.

7. Following the conclusion of the hearing, the
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board of supers.sors shall call an election on the
formation of the consolidated government. The electicn
shall be held within thirty <days following the date
oI the public hearing. The county board shall inform
the commiscsioner of elections of the date of the
election pursuant to ssction 47.6.

8. a. The ballot proposition shall be vcted upon
separately by those qualified electors residing in
each city, and shall be substantially in the follow-
ing form:

FORMATION OF CONSOLIDATED GOVERNMENT

Shall the government of county 2and the
city of in this county (ox the cities
of 1f the county is not included) be
consolidated and the proposed charter be adopted
effective (state the effective date)?

YES
NO

b. 1If the county is included, the ballot
proposition for the gualified electors residing in
the unincorporated area of the ccunty shall be substan-
tizally in the following form:

FORMATION OF CONSOLIDATED GOVERNMENT

$hall the government of county and the
cities of in this county be consolidated
and the proposed charter be adopted effective (state
the effective date)?

. -

YES
NO

9. If the county 1s included, the proposition
is adopted if a majority of all qualified electors
voting on the proposition in the unincorporated area
of the county and the cities approves the formation
of the conscolidated government and is adopted for
each city in which a majority of the qualified electors
voting on the proposition approves the formation of
the consclidated government.

I1£ the county is not included, the proposition
is adopted if a majority of all qualified electors
voting on the proposition in the cities approves the
formation of the consolidated government and is adopted
for each city in which a majority of the gualified
electors voting on the proposition approves the
formation of the consolidated government.

Sec. 24. NEW SECTION. POWERS OF CONSOLIDATED
GOVERNMENT .

1. A consolidated government is a municipal
corporation, and except as expressly limited by the
Constitution, and if not inconsistent with the laws
of the ceneral assembly, may exercise any power and
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perform any function granted to cities and counties,
if the county is included.

2. A consolidated government shall act in an
administrative capacity feor the state as provided
by law for counties, i1f the county is included.

3. The consolidated government has all the rights,
powers, privileges, and benefits of cities and
counties, if the county is included, as provided by
law,

Sec., 25. NEW SECTICN. CONSOLIDATED GOVERNMENT
ORGANIZATION. Fellowing approval at the referendum,
representatives appointed by each city council in
the consclidated government and the board of
supervisors, if the county is included, shall meet
and provide for all of the following:

1. Liquidation ¢f existing bonded indebtedness
and other obligations of the cities and the county,
if included.

2. Transfer cf city and county, if included,
personnel and continuation of salary, benefits,
ccllective bargaining agreements, retirement rights,
and related matters.

3. Transfer or other disposition of property and
other rights, claims, assets, and franchises of the
local governments to be consolidated.

4. Establishment of a general services district
and an urban services district and the enlargement
of urban services districts as provided in section
26 of this Act.

5. Creation of consolidated government subordinate
service and taxing areas as provided in section 26
of this Act.

Sec. 26, NEW SECTICN. SERVICE DISTRICTS.

1. The general services district shall include
the whole area of the consolidated government. A
service or function which is assigned by state law
tc county government, if included, shall be performed
in the general services district. Additional services
may be performed in the general services district
with the approval of the governing body of the
consolidated government.

2. The urban services districts shall consist
originally of each city included in the consclidation.
Urban services districts within the consolidated
government may be noncontiguous. The governing bedy
may specify the services in addition to those provided
in the general services district, including all city
services, to be provided in the urban services
districts. These services shall be financed from
revenues secured from within the urban services




1 district.
2 3. Consolidated government csubordinate ssrvice
3 areas may be established by the governing body 1in
4 crder te furnish services on a less than entire
5 consolidated government basis. A service provided
6 within a subordincte service earea shall be financed
7 from revenues secured from within the area.
8 Subordinate service areas may be used for any of the
9 following:
10 a. To perform a limited number of city services
11 in territory outside the boundaries of an urban
12 services district, but the service areas shall become
13 part of the urban services district upon assuming
14 responsibility for a specified number or type of city
15 services. .
16 b. To perform noncity services anywhere in the
17 consclidated government.
18 c. To perform a service of a special district
19 included under subsection S.
20 4. The governing body shall establish a procedure
21 for adding new services, discontinuing services, and
22 transferring services among the general services
23 district, urban services districts, and subordinate
24 service areas. The governing bodyv shall also es-
tablisn procedures for transferring territcry within
26 the consolidated government from one type of setvice
27 cdistrict or area to another as provided in subsection
28 3.
29 S. A consolidated government created under sections
30 21 through 27 of this Act may assume all functions,
31 rights, dutlies, personnel, property, assets, and
32 liabilities of a special district, except a school
33 district, operating entirely within the geographical
34 jurisdiction of the consolidated government.
35 6. The consolidated government shall notify the
36 special district of its desire to assume responsiblity
37 for any or all of the special district's functions.
38 Upon the approval of an agreement providing for the
39 transfer of the functions and necessary rights, duties,
40 property, assets, and liabilities by the consclidated
41 government and the special district, the special
42 district is dissolved.
43 7. When a consolidated government has been created,
44 a new specilal district operating wholly within the
consolidated government shall not be formed unless
46 the governing body of the consolidated government
47 approves. .
48 Sec. 27. NEW SECTION. LOCAL TAXES. A consolidated
49 gevernment may impose local taxes authorized in
50 sections 1 throuch 13 of this Act not less than one
PAGE 9
1 year frOm the date the consolidated government is
2 organized and becomes functional, subject to sections
3 1 through 13 of this Act." -

4 54. By renumbering and correcting internal
5 references as necessary.
$-3158 FILED BY GEORGE R. KINLEY

MARCH 3, 1983
RULED OUT OF ORDER (7.597)
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Amend amendment S-3139 to Senate File 289 as
follows:

. 1. Page 1, by striking lines 18 through 20 and
1inserting in lieu thereof the following:

" . Page 2, line 25, by striking the word "one-
half" and inserting in lieu thereof the word "one-
fourth".

Page 2, line 26, by striking the word "two"
and Inserting in lieu thereof the word "one"."

2. Page 1, line 26, by inserting before the word
"and" the words "a local payroll tax,".

3. Page 1, by striking lines 27 through 29 and
inserting in lieu thereof the following:

" . Page 3, line 26, by striking the words "two
percent in increments of one-half" and inserting in
lieu thereof the words "one percent in increments
of one-fourth"."

4. Page 1, line 31, by inserting after the word
"surtax" the words Y, payroll tax,*.

5. Page 1, by inserting after line 32 the
following:

" . Page 6, line 1, by inserting after the word
"year." the words "A city or county imposing an income
surtax shall give a credit, not to exceed the amount
of surtax, for any local payroll tax paid by the
resident taxpayer on income included in computing
the taxpayer's state individual income tax for the
tax year.""

6. Page 1, lines 33 and 34, by striking the figures
and word "12, line 8" and inserting in lieu thereof
the figures and word %10, line 13".

7. Page 1, by inserting after line 34 the
following:

" . Page 10, line 16, by striking the words
"expense of employers" and inserting in lieu thereof
the words "received by resident and nonresident
employees".

Page 10, lines 17 and 18, by striking the
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CUBRUWNHOO®IO WD H W

WWWWWWWWWNRDMNRNDRNRR RN N

-

39 words "business or trade hire, employ, contract, or
40 engage one or more individuals to' and inserting in
41 lieu thereof the word "employment".

42 Page 10, line 21, by striking the woxds

43 "expense of the business or trade" and inserting in
44 lieu thereof the words "received by employees".

45 ___. Page 10, line 26, by striking the words “The
46 tax".

47 . Page 10, by striking lines 27 through 29.
48 — . Page 10, line 34, by striking the words

49 "expense incurred” and inserting in lieu thereof the

50 words "received by resident and nonresident employees".
PAGE 2
1 . Page 10, line 35, by inserting after the

2 words "shall be" the words “withheld by the employer'

3 from the employee's compensation and"."
4 8. Page 1, line 36, by inserting after the word

S "surtax" the words ", payroll tax.,".

S-3161 FILED BY NORMAN G. RODGERS
MARCH 1983 THOMAS LIND
EOREE 3yt 3 orpER (g 60¢/ :
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SENATE FILE 289

3166
Arend tho amandment 5-3140 to Serzte File 286 as

7 Icllilows:

"

l. Pace 1, line 12, by striking the words "or

3 county”

S5-
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SENATE FILE 289

Amend Senate File 289 as folliows:

1. Page 2, lines 20 and 21, by striking the words
"and 1n the case of a local sales and services tax
the date it will be imposed".

2. Page 2, by strvklng lines 25 through 28 and
inserting in *leu thereof the words '"the vehicle tax
cshall be a dollar amount®,

3. Page 2, lines 30 and 31, by striking the words
“The rate ¢of a local sales and services tax shall
Oc one percent."

4. Page 3, by striking line 23, and insertiing
in lieu thereof the words "and a".

5. Page 3, by striking lines 26 and 27, and

inserting in lieu thereof the words “surtax, and a
dollar amount per axle".

6. Page 3, by striking lines 30 and 31, and
irserting in lieu thereof the words "the surtax or
vehicle tax.*"

7. By striking page 7, line 26 through page 12,
line 8.

8. Title page, by striking line 2, and inserting
in lieu thereof the words "surtax and vehicle".

9. By numbering, renumbering and correcting
internal references as are necessary.

3167 FILED BY EDGAR H. HOLDEN

MARCH 3, 1983
J,{/M.:iz.u.:ﬁ .-;./Wg/d ?/?‘(}55—93)

SENATE FILE 289

5-3168

1 Ameznd Senate File 289 as follows:

2 1. Page 4, line 4, by inserting afier the word

3 "registration"” the words "or renewzl of the registra-
4 tion". '

3 2. Page 4, line 18, by striking the word "January"
5 and inserting in lieu thereof the word "Cecember™.
S-3168 FILED BY EDGAR H. HOLDEN

MARCH 3, 1983
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SENATE FILE 289

Amend Senate File 289 as follows:
1. Page S, line 4, by inserting after the word
vcounty" the words and figures “, subject to section

20 of this Act".
2. Page 7, line 25, by inserting after the word

vtax" the words and figures ", subject to section

20 of this Act".
3. Page 10, line 13, by inserting after the word

county" the words and figures Y, subject to section

L3O N p W

10 20 of this Act'“.
11 4. Page 12, line 8, by inserting after the word

12 "tax" the words and figures ", subject to section
13 20 of this Act".

14 5. Page 12, by inserting after line 8 the
15 foilowing:
16 wSec. 20. NEW SECTION. A city which receiveg.

13
‘0 Ccontrol Act, as defined in section 455B.171, forx its
.1 public water supply system and disposal system before |

local option tax revenues under section 3, 7, 1Q,

18 or 13 of this Act, must meet the federal standards

as established pursuant to the federal Water Pollutaon

22 it may expend the revenues for any purpose other than

23 to meet such federal standards."

$-3159 FILED ‘ BY FORREST V. SCHWENGELS

MARCH 3, 198 :
RORED Odm 'GF ORDER (p.do5 )

SENATE FILE 289

5—-3140

1 Amend Senate File 289 as foellows:

2 1. Title page, by striking line 4.
5-3160 FILED & LOST BY EDGAR H. HOLDEN

MARCH 3, lQSB(&fEZq)
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SENATE FILE 289

S-3163

1 Amend Senate File 289 as follows:

2 1. Page 1, line 3, by striking the words '"or a

3 county®,

4 2. Page 1, by striking line 4 and inserting in

S lieu thereof the words "council local option'.

6 3. Page 1, by striking lines 12 through 15 and

7 inserting in lieu thereof the words "boundaries of

8 that city."

9 4. Page 1, lines 20 and 21, by striking the words
10 “except a local sales and services tax,".

11 5. Page 1, lines 24 and 25, by striking the words
12 “which shall not be a local sales and services tax".
13 6. By striking page 1, line 26 through page 2,
14 line 12.

15 7. Page 2, by striking lines 15 through 17, and
16 inserting in lieu thereof the words “election or city
17 regqular election which shall not be held sooner than".
18 8. Page 2, line 24, by striking the words "or
19 county".
20 9. Page 2, line 27, by striking the words "or
21 county".
22 10. Page 2, line 29, by striking the words "or
23 county".
24 11. Page 3, lines 1 and 2, by striking the words
25 "or that county, as applicable,".
26 12. Page 3, line 29, by striking the words %or
27 county®.
28 13. Page 3, line 34, by striking the words "or
29 county".
30 14. Page 4, lines 2 and 3, by striking the words
31 "or unincorporated area of the county".
32 15. Page 4, line 7, by striking the words '"or
33 unincorporated area of a county".
34 16. Page 4, line 24, by striking the words "or
35 resolution".
36 17. Page 4, line 25, by striking the words "or
37 resolution®.
38 18. Page 4, line 34, by striking the words "and
39 county".
40 13. Page S, line 1, by striking the words '"or
41 county'.
42 20. Page 5, line 2, by striking the words “or
43 county".
44 21. Page 5, lines 3 and 4, by striking the words
45 "or the secondary road fund of that county".
46 22. Page 5, lines 28 and 29, by striking the words
47 “or resolution'.
48 23. Page 5, line 30, by striking the words “or
49 resolution".

50 24. Page 5, line 33, by striking the words "or
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‘U 2

1
2
3
4
S
6
7
8
9

county".
25. Page 6, line 5, by striking the words “or

unincorporated area of the county".

26. Page 6, lines 20 and 21, by striking the words
"or resolution of a county board of supervisors"®.

27. Page 6, line 30, by striking the words “or

resolution'.
28. Page 6, line 31, by striking the words '“or

resolution®,
29. Page 7, line 20, by striking the words "“and

county".

30. Page 7, line 23, by striking the words “or
county*.

31. Page 7, line 24, by striking the words ‘"or
county".

32. Page 7, line 28, by striking the word "county"
and inserting in lieu thereof the word “city".

33. Page 7, line 34, by striking the words_Yand
unincorporated". .-

34. Page 7, line 34, by striking the word "county"
and inserting in lieu thereof the word “city".

35. Page 8, line 14, by striking the word “county“
and inserting in lieu thereof the word "“city".

36. Page 8, by striking line 22, and inserting
in lieu thereof the words "The ordinance of the city
council imposing".

37. Page 8, line 34, by striking the word
"resolution" and inserting in lieu thereof the word
"ordinance".

38. Page 9, line 9, by striking the word "county"
and inserting in lieu thereof the word "“city".

39. Page 9, line 15, by striking the words "county
to the county's" and inserting in lieu thereof the
words "city to the city's".

40. By striking page 9, line 19 through page 10,
line 10, and inserting in lieu therecf the words "city
the amount in its account in the local sales and

services tax fund."
41. Page 10, line 12, by striking the words “or

county".

42. Page 10, line 13, by striking the words "or
county".

43. Page 10, lines 14 and 15, by striking the
words "or county".

44. Page 10, lines 19 and 20, by striking the
words "or unincorporated area of the county".

45. Page 10, lines 25 and 26, by striking the
words “or unincorporated area of the county®.

46. Page 11, lines 9 and 10, by striking the words
“or resolution of a county board of supervisors'.
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5-3163:
_PAGE 3
1 47.
2 resolution”,
3 48. Page 11,
4 words "or resolution®.
5 49. Page 11,
6 county".
7 50. Page 12, line 3,
8 county".
9 51. Page 12,
190 county"
11 52. Page 12,
12 county".
i3 53. Title page,
14 “or county“.

54.

S$-3163 FILED

MARCH 3, 1983

FHeTs T /Lg_‘_(

& ADOPTED

lines 20 and 21,

Page 11, line 19, by striking the words "“or

by striking the

line 31, by striking the words "or

by striking the words "and

line 6, by striking the words “or
line 7, by striking the words "“or
line 3, by striking the words

By renumbering and correcting internal
references as necessary.

BY DALE TIEDEN

¢
zm),ﬁaﬁafeﬁ‘

SENATE FILE 289

S~-3164
| Amend Sfenate File 28¢ as fcllows:

< 1. PFage 3, line 31, bv incertinc after the word

: "per CCﬂt.' the words "No ungliccted emzlicyec cf tho

4 county ©OY city Which has & regolutior C€r clection .
> under congideratiorn mayv taxe part in the puklic gie-

& cussion of the demerits or merits of the proposed

7 reseclution or election while it is under consideraiion
€ by the county or city.”

S-3164 FILED BY RAY TAYLOR

MARCH 3, 1983 JAMES GALLAGHER

éﬂ‘4-34f(} Ccas !

SENATE FILE 289

5-3165

- Amend the amendnernt S$-3151 +o Senete File 2E9 es

2 fcllows:

2 1. Pacge 1, line 5, by s*riking the words “and

4 county”

5 2. Foge 1, 1line 13, by siriking *the words "or

¢ counzv” '

i 3. Page 1, line 1€, bv strikins the words “or

¢ ceountv'.

S-3165 FILED
AARCH 3, 1983

5(796:-(-3449

BY ARNE WALDSTEIN
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3-3169

WOk WP

SENATE FILE 289

Amend Senate File 289 as follows:

l. Page 4, line 35, by striking the word "Moneys"
and inserting in lieu therecf the words "Fifty percent
of the moneys".

2. Page 5, line 4, by inserting after the period
".* the words and figure "The remaining fifty percent
of the moneys received by a city shall provide property
tax relief as provided in section 20 of this Act."

3. Page 7, line 23, by striking the word "Local"
and inserting in lieu thereof the words "Fifty percent
of the local".

4. Page 7, line 25, by inserting after the word
"tax." the words and figure "The remaining fifty
percent of the moneys received by a city shall provide
prop?rty tax relief as provided in section 20 of this
Act.'

5. Page 10, line 11, by striking the word *"Local“
and inserting in lieu thereof the words "Fifty percent
of the local".

6. Page 10, line 13, by inserting after the period
." the words and figure "The remaining fifty percent
of the moneys received by a city shall provide property
tax relief as provided in section 20 of this Act.“

7. Page 12, line 6, by striking the word "Local"
and inserting in lieu thereof the words "Fifty percent
of the local.

8. Page 12, line 8, by inserting after the word
"tax." the words and figure "The remaining fifty
percent of the moneys received by a city shall provide
property tax relief as provided in section 20 of this
Act. ™

9. Page 12, by inserting after line 8 the follow-
ing:

"Sec. 20, NEW SECTION. PROPERTY TAX RELIEF.

The financial officer of the city shall credit fifty
percent of the local vehicle tax, local income surtax,
local sales and services tax, and local payroll tax
received to a special account for property tax relief
to be granted as provided in subsection 1.

1. Before the levy rates authorized under sections
384.1 and 384.12 are certified by a city to the county
auditor, the certifying official shall subtract from
the total amount computed in dollars, as provided
in section 444.2, an amount equal to the amount
credited to the special account for property tax
relief during the last preceding twelve-month period
and shall certify only the net amount to the county
auditor and board of supervisors and shall identify
for what purposes the funds received for property
tax relief are to be used. The county auditor shall

-1l-
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S-3169
PAGE 2

O <)o

determine the levy rates under section 444.3 upon
the net amount so computed.™

10. Page 12, by inserting after line 26 the
following:

"Sec. __ . Section 444.3, Code 1983, is amended
by adding the following new unnumbered paragraph after
unnumbered paragraph 1:

NEW UNNUMBERED PARAGRAPH. However, in computing
the tax rate under the preceding paragraph for a city
which has imposed a local option tax authorized in
sections 1 through 13 of this Act, the county auditor
shall determine if the sum of the net amount certified
and the amount deducted in determining that net amount
under subsection 1 of section 20 of this Act would
exceed the amount which could be raised by the rate
authorized by law. If the county auditor determines
that this sum would exceed that amount, the county
auditor shall reduce the net amount certified by the
excess and determine the tax rate under the preceding
paragraph on this reduced amount."

11. By numbering, renumbering, and correcting
internal references as necessary. - ..

31;353931?1?523 BY CALVIN HULTMAN
: / ; JACK HESTER

=8 S 257
épdjy:a&/,m b JOHN NYSTROM

SENATE FILE 289

5-3170

O 00 2O U D b

Amend Senate File 289 as follows:
1. Page 2, lines 20 and 21, by striking the words

"and in the case of a local sales and services tax
the date it will be imposed™.

2. Page 2, lines 30 and 31, by striking the words

"The rate of a local sales and services tax shall
be one percent."

3. Page 3, line 23, by striking the words "“a local

sales and services tax,".

4. Page 3, lines 30 and 31, by striking the words

11 "The rate of a local sales and services tax shall
12 be one percent."

13 5. By striking page 7, line 26 through page 10,
14 line 13.
15 6. Title page, line 2, by striking the words

16 "sales and services tax,".

17

7. By numbering, renumbering and correcting

18 internal references as are necessary.
S-3170 FILED BY JACK HESTER

MARCH 3, 1983

BILL HUTCHINS

i {623
et g ¢ ot bec ey pre23) RICHARD VANDE HOEF

JACK RIFE




SENATE FILE 289

$-3175

1 Amend Senste File 289 as follows: .
P, 1. Page 2, line 31, by striking the word “one®
7 and inserting in lieu thereof the word “zero".

2. Page 3, line 31, by striking the word “"one"

; and inserting in lieu thereof the word “zero".
€ 3. Page 7, line 27, by striking the words "the
s rate.of one percent may" and inserting in lieu thereof .
g the words "any rate, other than zero percent, shall not”.
$-3175 FILED & LOST BY JACK W. HESTER
MARCH 4, 1983 Qﬁéxﬁ/ BILL HUTCHINS
RICHARD VANDE HOEF
JACK RIFE
SENATE FILE 289
5-3176
! _Atend the amendment $-3173 to Senste File 259 as
2 follows:
? 1. Face 1, line 4, by strilking te word "fifteen"
4 2arnd lmserting in lieu tlhereo® the word "five".

§-3176 FILED & WITHDRAWN BY JOE J. WELSH ~

AR SENATE FILE 289 )
P s-3178

1 Arend Senate File 289 as follows:

2 . 1. P%ge 2, line 21, by inserting after the word
3 imposed” the words "and that the gross receipts of
4
5

each sale in excess of five thousand dollars shall
not be taxed".

$-3178 FILED & LOST BY JOE J. WELSH
MARCH 4, 1983 (p225)

o, e k3 e
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SENATE FILE 289

§~3171

- o
, a%end the amendment 8-3164 to Senate File 283 as
5 follows:
u l. Page 1, line 4, by striking the words "county

Or" .

? 2. Page 1, line 8, by striking the words “county
*oor”.,

S5-3171 FILED & ADOPTED BY RAY TAYLOR

MARCH 4, 1983 fff2}¢)

JAMES V. GALLAGHER

SENATE FILE 289

.5=3172

Pt

OO M~ U b

S-3172 FILED & ADOPTED

O @ -3 Oy U L) R e

Amend Senate File 289 as follows:

1. ?Page 4, line 24, by inserting after the word
Lax." the words "The ordinance shall provide
autherization for the county treasurer to collect
@& ~oo Tevaring administrative costs of the collection
cf the unx, which fee shall be fair and rcasonable
but shall not exceed five percent of the tax imposed.
Tne fces collected to cover the administrative costs
shall be deposited in the county general fund."

BY ALVIN V. MILLER

MARCH 4, 1983 4;755;)

SENATE FILE 289

§-3173

Amend Senate File 289 as follows:
1. Page 2, line 21, by inserting after the word

"imposed" the words "and that the gross receipts of

each sale in ex¢ess of fifteen thousand deollars, or

a lesser amount as set by the city council, shall
not be taxed".

2. Page 7, line 29, by inserting after the Roman

numeral YIV.'" the words “However, the gross receilpts

of each sale in excess of the amount that was specified
on the ballot proposition shall not be taxed."

5-3173 FILED & WITHDRAWN BY DAVID M. READINGER
MARCH 4, 1983 (f_:/;;g}
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K SENATE FILE 289
FISCAL NOTE

'QUESTED BY SENATOR PALMER

h In compliance with a written regquest there is hereby submitted
a Fiscal Note for Senate File 289 pursuant to Joint Rule 17.

Senate File 289 authorizes both cities and counties to impose tha followlng: -

- An Income surtax based upon the state income tax;

- A payroll tax on the payrcll expense account of a trade or business based
upon the wages which are subject to the withholding of state income tax; and

- A tax on every state-registered vehicle belonging to a resident or usually
kept, garaged, or stored within the limits of the city or county.

The bill further authorizes counties to impose:

~ A sales and servicecs tax based upon gross receipts subject to sales and
services tax. The amount of collected tax revenues will be distributed to
the county and cities within the county on a prorated basis: 50 percent of
the revenues prorated on the population distribution share and 50 percent of
the revenues prorated on the property tax levy share.

The director of revenue will administer the income surtax, sales aad services tax,
and payroll tax. The local vehicle tax will be administered by county and state
officials. 1If the city imposes a tax, it applies only within the incorporated area.
If 2 county imposes a tax, it applies only within the unincorporated area of the
county, with the exception that a sales and services tax applies countywide.

.1 taxes shall be imposed, have the rate changed, or be repealed only after a2

R rable vote at an election, The election can be held by motion of the city
council or board of supervisors, but must be held if a valid petition is presented
to the council! or board. The election for sales and services tax can be held by
notion of the board of supervisors, but must be held if a wajority of the cities and
the county petition for it. The election must specify the type of tax and the rate
at which {t is to be imposed.

Tax receipts may be spent for any lawful purpose. The rates of tax are set by the
governing body as follows:

- Income Tax Surcharge: Up to 30 percent in increments of five percent;
- Payroll Tax: Up to 2 percent in increments of one-half of one percent;
~ Vehicle Tax: Any dollar amount per axle; and

- Sales and Services Tax: One percent,

The bill takes effect July 1, following enactment. No estimate of the fiscal impact
is available. (Note: additional information is available on the sales and services
tax distribution for specified counties at the Legislative Fiscal Bureau).

° (8555{F§§;25$. CMG)

FILED: BY LEGISLATIVE FISCAL BUREAU
FEBRUARY 22, 1983 DENNIS C. PROUTY, DIRECTOR

M




