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1 section 1. NEW SECTION. AUTHORIZATION--ELECTION--IMPO-

2 SITION AND REPEAL. 

3 1. A city or a county may impose by ordinance of the city 

4 councilor resolution of the board of supervisors local option 

5 taxes authorized by sections 1 through 13 of this Act, subject 

& to this section. 

7 2. A local option tax shall be imposed only after an 

8 election at which a majority of those voting on the question 

9 favors imposition and shall then be imposed until repealed 

10 as provided in subsection 7, paragraph a. If the tax is 

11 imposed by a city, it shall only apply within the corporate 

12 boundaries of that city and if imposed by a county, it shall 

13 only apply to unincorporated areas of that county except that 

14 a local sales and services tax imposed by a county shall apply 

15 to all incorporated and unincorporated areas of the county. 

1& 3. upon its own motion or upon receipt of a petition 

17 signed by eligible electors of the city equal in number to 

18 five percent of the persons of the city who voted in the last 

19 preceding state general election requesting imposition of 

20 a specific local option tax, except a local sales and services 

21 tax, the city council shall direct within sixty days of its 

22 motion or receipt of the petition the county commissioner 

23 of elections to submit the question of the imposition of the 

24 specified local option tax which shall not be a local sales 

25 and services tax to the qualified electors of the city. 

26 4. Upon its own motion or upon receipt of a petition 

27 signed by eligible electors of the unincorporated area of 

28 the county equal in number to five percent of the persons 

29 of the unincorporated area of the county who voted at the 

30 last preceding state general election request~ng imposition 

31 of a specific local option tax, except a local sales and 

32 services tax, the county board of supervisors shall direct 

33 within sixty days of its motion or receipt of the petition 

34 the county commissioner of elections to submit the question 

35 of the imposition of the specified local option tax which 
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1 sha),l not be a local sales and services tax to the aualified •. 
2 elcctox's of the unincorporated area of the county_ 

3 S ,. count.y r\ board of supervisors s!lall direct within SlX'Cy 

4 day::> t:.he cou,r!.ty cOllunissioner of elec1:.ions t.o submit the g\les-

5 tlon of impo!":5ition of a local sales and services Lax to the 

6 ql!alified electors of the incorporat.ed and unincorp(nated 

7 are"s of the county upon receipt of a petition signed by 

8 <':lig101", electors of the whole county equal III number t.o five 

9 percent of the persons in the whole county who voted at the 

lO last preceding state general election or signed by a majority 

11 of the governing bodies of the county and cities located 

12 within the county. 

13 6. The county conunissioner of elections shall submit. the 

14 question of impositlon of a local tax only at a state general 

i5 election 1n the case of a tax imposed by a county or at a 

16 state general election or city regular election in the case 

17 of a lax Imposed by a city which may not be held sooner than 

18 sixty days after publicatlon of notice of the ballot 

19 proposition. The ballot proposition shall specify the type 

20 and rate of tax and in the case of a local sales and services 

21 tax the date it will be imposed. The rate of a local lncome 

22 surtax shall be in increments of five percent but not in 

23 excess of thirty percent as set by the governing body of the 

24 city or county seeking to lmpose the surtax. The rate of 

25 a local payroll tax shall be In increments of one-half of 

26 one percent but not in excess of two percent as set by the 

27 governlng body of the city or county seeklng to lmpose the 

28 tax. The rate of the vehicle tax shall be a dollar amount 

29 per axle as set by the governing body of the city or county 

30 seeking to impose the tax. The rate of a local sales and 

31 services tax shall be one percent. The state commlSSloner 

32 of elections shall establish by rule the form for the ballot 

33 proposition which form shall be uniform throughout the state. 

34 7. a. If a majority of those voting on the question of 

35 imposition of a local option tax favor imposition of a local 
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1 option tax, the governing body of that city or that county, 

2 as applicable, shall impose the tax at the rate specified 

J for an unlimited period. The local option tax may be repealed 

4 or the rate increased or decreased only after an election 

5 at which a majority of those voting on the question of repeal 

6 or rate change favor the repeal or rate change. The election 

7 at which the question of repeal or rate change is offered 

8 shall be called and held ln the same manner and under the 

9 same conditions as provided in subsections 3, 4, 5, and 6 

10 for the election on the imposition of the local option tax. 

11 b. Within ten days of the election at which a majority 

12 of those voting on the question favors the imposition, repeal, 

13 or change in the rate of a local option tax, the governing 

14 body shall give written notice to the director of revenue 

15 or, in the case of a local vehicle tax, to the director of 

16 the department of transportation, of the result of the 

17 election. 

18 8. More than one of the authorized local option taxes 

19 may be SUbmitted at a single election and the different taxes 

20 shall be separately implemented as provided in this section. 

• 21 9. Local option taxes authorized to be imposed as provided 

22 ln sections 1 through 13 of this Act are a local income surtax, 

23 a local payroll tax, a local sales and services tax, and a 

24 local vehicle tax. The rate of the taxes shall be up to 

25 thirty percent in increments of five percent for the income 

26 surtax, up to two percent in increments of one-half of one 

27 percent for the payroll tax, and a dollar amount per axle 

28 in increments of one dollar for a vehicle tax all as set by 

29 the governing body of the city or county seeking to impose 

30 the surtax, payroll tax, or vehicle tax. The rate of a local 

31 sales and services tax shall be one percent. 

32 Sec. 2. NEW SECTION. LOCAL v~HICLE TAX. An annual local 

33 vehicle tax at the dollar rate per axle specified on the 

34 ballot proposition may be imposed by a city or county on every 

35 vehicle which is required to be registered by the state and 
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1 ~s registered to either of the following: 

2 1. A person residing within the city or unincorporated 

3 area of the county where the tax is imposed at the time of 

4 registration of the vehicle. 

5 2. Any person, if the vehicle is usually kept, garaged, 

6 or stored during the night and on weekends and holidays within 

7 the limits of the city or unincorporated area of a county 

8 where the tax is imposed. 

9 A person subject to tax under subsection 1 shall receive 

10 a credit for tax paid for that year under subsection 2. 

11 For the purpose of the tax authorized by this section, 

12 "person" means the same as defined in section 321.1, "vehicle" 

13 means any self-propelled vehicle subject to registration under 

14 section 321.18, and "axle" means the assembly of housing and 

15 axle shafts which supports and propels either a pair of wheels 

16 or one wheel only. 

17 Sec. 3. NEW SECTION. ADMINISTRATION. A local vehicle 

18 tax or change in the rate shall be imposed January 1 

19 immediately following a favorable election and the repeal 

20 of the tax shall be as of December 31 following a favorable 

21 election. 

22 Local officials shall confer with the director of tlle 

23 department of transportation for assistance in drafting the 

24 ordinance or resolution imposing a local vehicle tax. A 

25 certified copy of the ordinance or resolution shall be filed 

26 with the director as soon as possible after passage. The 

27 director shall inform the appropriate county treasurers and 

28 in cooperation with them shall collect and account for all 

29 local vehicle taxes and any penalties, crediting local vehicle 

30 tax receipts including penalties to a "local vehicle tax fund" 

31 established in the office of the treasurer of state. From 

32 the local vehicle tax fund, the treasurer of state shall remit 

33 annually at the beginning of each fiscal year to each city 

34 and county which has imposed a local vehicle tax the amount 

35 collected as a result of its tax. Moneys received by a city 
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1 or county from this fund shall be credited to the general 

2 fund of that city or county or shall be credited to the street 

3 construction fund of that city or the secondary road fund 

4 of that county. 

5 Sec. 4. NEW SECTION. PAYMENT. Taxpayers shall pay a 

6 local vehicle tax to the county treasurer or to the department 

7 of transportation at the time of application for registration 

8 of the vehicle under chapter 321. County treasurers and the 

9 department of transportation shall require a person applying 

10 for registration of a vehicle to state the person's residence 

11 and where the vehicle is usually kept, garaged, or stored 

12 during the night and on weekends and holidays and shall not 

13 issue a state registration certificate to the owner of a 

14 vehicle on which a local vehicle tax is due until the local 

15 vehicle tax is paid. 

16 Payment of a local vehicle tax shall be evidenced by a 

17 stamp on the state registration certificate and by issuance 

18 of a sticker, decal, or tag. The director of the department 

19 of transportation shall prescribe by rule the form of the 

20 sticker, decal, or.tag, a reasonable method of prorating local 

21 vehicle taxes on vehicles originally registered for part of 

22 a year only and a reasonable method for refunding part of 

23 local vehicle taxes when a refund of a state registration 

24 fee is due under section 321.126. 

25 Unpaid local vehicle taxes are a lien upon the vehicle 

26 on which they are due. Penalties for late payment which are 

27 comparable to the penalties for late payment of state regis-

28 tration fees shall be imposed by the ordinance or resolu-

29 tion imposing a local vehicle tax. Willful violation of a 

30 local vehicle tax ordinance or resolution is a simple 

31 misdemeanor. 

32 Sec. 5. NEW SECTION. LOCAL INCOME SURTAX. An annual 

33 local income surtax may be imposed by a city or county on 

34 every resident taxpayer at the rate specified on the ballot 

35 proposition applied to the taxpayer's computed state individual 
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~ncome tax for the tax year. 

For purposes of the local 

means an individual taxpayer 

at the end of the taxpayer's 
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income surtax, "resident taxpayer" 

whose principal place of residence 

tax year is located in the city 

5 or unincorporated area of the county where the tax is imposed 

6 and "computed state individual income tax" means the tax 

7 computed under section 422.5 less the deductions allowed ln 

8 section 422.12. 

9 Sec. 6. NEW SECTION. ADMINISTRATION. A local income 
10 surtax or change in the rate shall be imposed January 1 

11 following the favorable election for tax years beginning on 

12 or after January 1 and repeal of the surtax shall be as of 

13 December 31 following the favorable election for tax years 

14 beginning after December 31. 

15 The director of revenue shall administer the provisions 

16 of a local income surtax as nearly as possible in conjunction 

17 with the administration of state income tax laws. The director 

18 shall provide appropriate forms, or provide on the regular 

19 state tax forms, for reporting local income surtax. 

20 An ordinance of a city councilor resolution of a county 

21 board of supervisors imposing a local income surtax shall 

22 adopt by reference the applicable provisions of the appropriate 

23 sections of chapter 422, division II. All powers of the 

24 director and requirements of the director in administering 

25 the state income tax law apply to the administration of a 

26 local income surtax, including but not limited to, the 

27 provisions of sections 422.20, 422.22 to 422.31, 422.68, and 

28 422.72 to 422.75. Local officials shall confer with the 

29 director of revenue and obtain the director's assistance ln 

30 drafting the ordinance or resolution imposing a local income 

31 surtax. A certified copy of the ordinance or resolution shall 

32 be filed with the director as soon as 

33 The director, in consultation with 

possible after passage. 

local officials, shall 

34 collect and account for a local income surtax and any interest 

35 and penalties. The director shall credit local income surtax 
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1 receipts and any interest and penalties collected from returns 

2 filed on or before November 1 of the calendar year following 

3 the tax year for which the local income surtax is imposed 

4 to a "local income surtax fund" established in the office 

5 of the treasurer of state. All local income surtax receipts 

6 and any interest and penalties received or refunded from 

7 returns filed after November 1 of the calendar year following 

8 the tax year for which the local income surtax is imposed 

9 shall be deposited in or withdrawn from the state general 

10 fund and shall be considered part of the cost of administering 

11 the local income surtax. 

12 Sec. 7. NEW SECTION. PAYMENT TO LOCAL GOVERNMENT--USE 

13 OF RECEIPTS. 

14 1. On or before January 15, the director of revenue shall 

15 make an accounting of the local income surtax receipts and 

16 any interest and penalties collected from returns filed on 

17 or before November 1 of the preceding year and shall certify 

18 to the treasurer of state this amount collected. The treasurer 

19 of state shall remit within fifteen days of the certification 

20 by the director of revenue to each city and county which has 

21 imposed a local income surtax the amount ln the local income 

22 surtax fund collected as a result of its tax. 

23 2. Local income surtax moneys received by a city or county 

24 may be expended for any lawful purpose of the city or county 

25 which imposed the tax. 

26 Sec. 8. NEW SECTION. LOCAL SALES AND SERVICES TAX. A 

27 local sales and services tax at the rate of one percent may 

28 be imposed by a county on the gross receipts taxed by the 

29 state under chapter 422, division IV. A local sales and 

30 services tax shall be imposed on the same basis as the state 

31 sales and services tax and may not be imposed on the sale 

32 of any property or on any service not taxed by the state. 

33 A local sales and services tax is applicable to transactlons 

34 within the incorporated and unincorporated area of the county 

35 where it is imposed and shall be collected by all persons 
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1 required to collect state gross receipts taxes. 

2 The amount of the sale, for purposes of determinlng the 

3 amount of the local sales and services tax, does not include 

4 the amount of any state gross receipts taxes. 

5 A tax permit other than the state tax permit required under 

6 section 422.53 shall not be required by local authoritles. 

I Sec. 9. NEW SECTION. ADMINISTRATION. A local sales and 

8 services tax shall be imposed either January 1, April 1, July 

9 1 or October 1 following the notification of the director 

10 of revenue. 

11 A local sales and serVlces tax shall be repealed only on 

l2 March 31, June 30, September 30, or December 31. At least 

13 fifty-five days before the imposltion or repeal of the tax, 

14 a county shall provide notice of the action by certifled mail 

15 to the director of revenue. 

16 The director of revenue shall administer a local sales 

17 and services tax as nearly as possible in conjunction with 

18 the administration of state gross receipts tax laws. The 

19 director shall provide appropriate forms or provide on the 

20 regular state tax forms for reporting local sales and services 

21 tax liability. 

22 The resolution of a county board of supervisors imposing 

23 a local sales and services tax shall adopt by reference the 

24 applicable provisions of the appropriate sections of chapter 

25 422, division IV. All powers and requirements of the director 

26 to administer the state gross receipts tax law are applicable 

27 to the administration of a local sales and services tax law, 

28 including but not limited to, the provisions of sections 

29 422.25, subsection 4, 422.30, 422.48 to 422.52, 422.54 to 

30 422.58, 422.67, 422.68, 422.69, subsection 1, and 422.70 to 

31 422.75. Local officials shall confer with the director of 

32 revenue for assistance in drafting the resolution imposlng 

33 a local sales and services tax. A certified copy of the 

34 resolution shall be filed with the director as soon as possible 

35 after passage. 

-8-
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1 The director, in consultation with local officials, shall 

2 collect and account for a local sales and services tax. The 

3 director shall certify each quarter the amount of local sales 

4 and services tax receipts and any interest and penalties to 

5 be credited to the "local sales and services tax fund" 

6 established ln the office of the treasurer of state. 

7 All local tax moneys and interest and penalties received 

8 or refunded one hundred eighty days or more after the date 

9 on which the county repeals its local sales and services tax 

10 shall be deposited in or withdrawn from the state general 

11 fund. 

12 Sec. 10. NEW SECTION. PAYMENT TO LOCAL GOVERNMENTS. 

13 1. The treasurer of state shall credit the local sales 

14 and services tax receipts and interest and penalties from 

15 a county to the county's account in the local sales and 

16 services tax fund. 

17 2. The treasurer of state, pursuant to rules of the 

18 director of revenue, shall remit at least guarterly to the 

19 board of supervisors and each city its 'share of the county's 

20 account in the local sales and services tax fund as computed 

21 under subsections 3 and 4. 

22 3. Fifty percent of each county's account shall be remitted 

23 on the basis of the county's population as follows: 

24 a. To the board of supervisors a 

25 upon the percentage of population of 

pro rata share based 

the county residing in 

26 the unincorporated area of the county according to the most 

27 recent certified federal census. 

28 b. To each city in the county a pro rata share based upon 

29 the percentage of the city's population residing in the county 

30 to the total population of the county according to the most 

31 recent certified federal census. 

32 4. Fifty percent of each 

33 based on the sum of property 

county's account shall be remltted 

tax dollars levied by the board 

34 of supervisors and each clty in the county during the previous 

35 flscal year as follows: 

-9-
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1 a. To the board of supervIsors a pro rata share based 

2 upon the percentage of property tax dollars leVIed by the 

3 board of supervisors during the prevIous f1scal year of the 

4 total property tax dollars levied by the board of supervIsors 

5 and each city during the previous fiscal year. 

6 b. To each city council a pro rata share based upon the 

7 percentage of property tax dollars levied by the city during 

8 the previous fiscal 

9 levied by the board 

year of the total property tax dollars 

of supervisors and each city during the 

10 previous fiscal year. 

11 5. Local sales and services tax moneys received by a city 

12 or county may be expended for any lawful purpose of the city 

13 or county. 

14 Sec. 11. NEW SECTION. LOCAL PAYROLL TAX. A city or 

15 county may impose an annual payroll tax at the rate specifIed 

16 on the ballot proposition on the payroll expense of employers 

17 who in connection with their business or trade hire, employ, 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

contract, or engage one or more individuals to perform work 

or render services in whole or 1n part in the city or 

unIncorporated area of the county imposing the tax. The 

amount of the payroll expense of the business or trade subject 

to the tax is the amount of the wages, as defined in section 

422.4 which are subject to withholding of Iowa indIvidual 

Income tax which 1S attributable to the work performed or 

servIces rendered by the individuals in the city or 

unincorporated area of the county imposing the tax. The tax 

shall not be imposed on employers who are federal, state, 

or politicial subd1visions of the state, or any of their 

instrumentalities. 

Sec. 12. NEW SECTION. ADMINISTRATION. A local payroll 

tax or change in the rate shall be imposed on January 1 

following the favorable election and any repeal of the tax 

shall be as of December 31 following the favorable election. 

The tax shall be imposed on the payroll expense incurred in 

a calendar year and shall be paid to the department of revenue 

-10-
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1 on a quarterly basis at the same time as the filing of the 

2 quarterly state withholding of income tax deposit form. 

3 The director of revenue shall administer the provisions 

4 of a local payroll tax as nearly as possible in conjunction 

5 with the administration of the state withholding of income 

6 tax law. The director shall provide appropriate forms, or 

7 provide on the quarterly state withholding deposit forms, 

8 for reporting local payroll tax liability. 

9 An ordinance of a city councilor resolution of a county 

10 board of supervisors imposing a local payroll tax shall adopt 

11 by reference the applicable provisions of the appropriate 

12 sections of chapter 422, division II. All powers of the 

13 director and requirements of the director in administering 

14 the state withholding of income tax law apply to the 

15 administration of a local payroll tax, including but not 

16 limited to, the provisions of sections 422.20, 422.22 to 

17 422.31, 422.68, and 422.72 to 422.75. Local officials shall 

18 confer with the director of revenue and obtain the director's 

19 assistance in drafting the ordinance or resolution imposing 

20 a local payroll tax. A certified copy of the ordinance or 

21 resolution shall be filed with the director as soon as possible 

22 after passage. 

23 The director, in consultation with local officials, shall 

24 collect and account for a local payroll tax and any interest 

25 and penalties. The director shall certify each quarter the 

26 amount of local payroll tax receipts and any interest and 

27 penalties collected to be credited to a "local payroll tax 

28 fund" established in the office of the treasurer of state. 

29 All local payroll tax receipts and any interest and penalties 

30 received or refunded one hundred eighty days or more after 

31 the date on which the city or county repeals its local payroll 

32 tax shall be deposited in or withdrawn from the state gen-

33 eral fund . 
. < 34 Sec. 13. NEW SECTION. PAYMENT TO LOCAL GOVERNMENT--USE 

35 OF RECEIPTS. 
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1 1. Durlng each calendar quarter, the treaSlirer of state 

2 shall remit pursuant to rules of the dlrector of revenue to 

3 each city and county which has imposed a local payroll tdX 

4 the amount in the local payroll tax fund collected as a result 

5 of ~ts tax. 

6 2. Local payroll tax moneys received by a city or county 

7 may be expended for any lawful purpose of the city or county 

8 which imposed the tax. 

9 Sec. 14. Section 321.30, Code 1983, is amended by adding 

10 the following new subsection: 

11 NEW SUBSECTION. If any local vehicle taxes due have not 

12 been paid. 

13 Sec. 15. Section 321.130, Code 1983, 1S amended to read 

14 as follows: 

15 321.130 FEES IN LIEU OF TAXES. The registrat~on fees 

17 

18 

19 

20 

21 

22 

16 imposed by this chapter upon private passenger motor vehlcles 

or semitrailers ska±±-ae are in lieu of all state taxes7 

~eAera±-er and local personal property taxes based upon 

assessed valuation, to which motor vehicles or semitrailers 

may-se are subject, and if a motor vehicle or semitrailer 

9Ra±±-fiave has been registered at any time under this chapter 

it shall not thereafter be subject to a personal property 

23 

24 

25 

26 

27 

tax based upon assessed valuation, unless 9HeA the motor 

vehicle or semitrailer 9Rall-Rave has been in storage 

continuously as an unregistered motor vehicle or semitrailer 

during the preceding registration year. 

EXPLANATION 

28 This bill authorizes both cities and count1es to 1mpose 

29 an income surtax based upon the state income tax, a payroll 

30 tax on the payroll expense account of a trade or business 

31 based upon the wages which are subject to the withholding 

32 of state income tax and a tax on every state-registered vehicle 

33 belonging to a resident or usually kept, garaged, or stored 

34 within the limits of the city or county and authorizes a 

35 county to impose a sales and services tax based upon gross 

-12-
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1 ~eceipts subject to state sales and serVlces tax. 

2 An income surtax, sales and services tax, and payroll tax 

3 will be administered by the state director of revenue in much 

4 the same way as the comparable state tax is administe~ed or 

5 in case of the payroll tax in the manner that the withholding 

6 of state income tax is administered. A local vehicle tax 

7 will be administered by county and state officials. 

8 Local taxes shall be lmposed, have the rate changed, or 

9 be repealed only after a favorable vote at an election. If 

10 a city imposes a tax, it applies only within the incorporated 

11 area. If a county imposes a tax, it applies only within the 

12 unincorporated area of the county, except that a sales and 

13 services tax applies countywide. The election can be held 

14 by motion of the city councilor board of supervisors but 

15 must be held if a valid petition is presented to the council 

16 or board. The election for the sales and services tax can 

17 be held by motion of the board of supervisors but must be 

18 held if a majority of the cities and the county petition for 

19 it. The election must specify the type of tax and the rate 

20 at which it is to be imposed. The rates are up to thirty 

21 percent in increments of five percent for the income surtax, 

22 up to two percent in increments of one-half of one percent 

23 for the payroll tax, one percent for the sales and services 

24 tax, and any dollar amount per axle for the vehicle tax. 

25 The governing body sets the rate of tax which must be on the 

26 ballot proposition. Tax receipts may be spent for any lawful 

27 purpose. 

28 The bill takes effect July 1 following enactment. 

29 

30 

31 

32 

33 

34 

35 
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cE~\ATE 2 
. ,,12\.RCH I, 1983 

SENATE FILE 2B9 
5-3134 

1 Amend Senate File 289 as follows: 
2 1. Page 1, line 3, by striking the words "or a 
3 county". 
4 2. Page 1, by striking line 4 and inserting in 
5 lieu thereof the words "council local option". 
6 3. Page 1, by striking lines 12 through 15 and 
7 inserting in lieu thereof the words "boundaries of 
8 that city." 
9 4. Page 1, lines 20 and 21, by striking the words 

10 "except a local sales and services tax,". 
11 5. Page 1, lines 24 and 25, by striking the words 
12 "which shall not be a local sales and services tax". 
13 6. By striking page 1, line 26 through page 2, 
14 line 12. 
15 7. Page 2, by striking lines 15 through 17, and 
16 inserting in lieu thereof the words "election or city 
17 regular election which shall not be held sooner than". 
1.8 8. Page 2, line 24, by striking the words "or 
19 county". 
20 9. Page 2, line 27, by striking the words "or 
21 county". 
22 10. Page 2, line 29, by striking the words "or 
23 county". 
24 11. Page 3, lines 1 and 2, by striking the words 
25 "or that county, as applicable,". 
26 12. Page 3, line 9, by striking the figures "4, 
27 5,". 
28 13. Page 3, line 29, by striking the words "or 
29 county". 
30 14. Page 3, line 34, by striking the words "or 
31 county". 
32 15. Page 4, lines 2 and 3, by striking the words 
33 "or unincorporated area of the county". 
34 16. Page 4, line 7, by striking the words "or 
35 unincorporated area of a county". 
36 17. Page 4, line 24, by striking the words "or 
37 resolution". 
38 18. Page 4, line 25, by striking the words "or 
39 resolution". 
40 19. Page 4, line 34, by striking the words "and 
41 county". 
42 20. Page 5, line 1, by striking the words "or 
4'3 county". 
44 21. Page 5, line 2, by striking the words "or 
4S county". 
46 22. Page 5, lines 3 and 4, by striking the words 
47 "or the secondary road fund of that county". 
48 23. Page 5, lines 28 and 29, by striking the words 
49 "or resolution". 
50 24. Page 5, line 30, by striking the words "or 
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1 resolution". 
2 25. Page 5, line 33, by striking the words "or 
3 county". 
4 26. Page 6, line 5, by striking the words "or 
5 unincorporated area of the county". 
6 27. Page 6, lines 20 and 21, by striking the words 
7 "or resolution of a county board of supervisors". 
8 28. Page 6, line 30, by striking the words "or 
9 resolution". 

10 29. Page 6, line 31, by striking L'1.e words "or 
11 resolution". 
12 30. Page 7, line 20, by striking the words "a\ld 
13 county". 
14 31. Page 7, line 23, by striking the words "or 
15 county". 
16 32. Page 7, line 24, by striking the words "or 
17 county". 
18 33. Page 7, line 28, by striking the word "county" 
19 and inserting in lieu thereof the word "city". 
20 34. Page 7, line 34, by striking the words "and 
21 unincorporated". 
22 35. Page 7, line 34, by striking the word "county" 
23 and inserting in lieu thereof the word "city". 
24 36. Page 8, line 14, by striking the word "county" 
25 and inserting in lieu thereof the word "city". 
26 37. Page 8, by striking line 22, and inserting 
27 in lieu thereof the words "The ordinance of the city 
28 council imposing". 
29 38. Page 8, line 34, by striking the word 
30 "resolution" and inserting in lieu thereof the word 
31 "ordinance". 
32 39. Page 9, line 9, by striking the word "county" 
33 and inserting in lieu thereof the word "city". 
34 40. Page 9, line 15, by striking the words "county 
35 to the county's" and inserting in lieu thereof the 
36 words "city to the city's". 
37 41. By striking page 9, line 19 through page 10, 
38 line la, and inserting in lieu thereof the words "city 
39 the amount in its account in the local sales and 
40 services tax fund." 
41 42. Page 10, line 12, by striking the words "or 
42 county". 
43 43. Page 10, line 13, by striking the words "or 
44 county". 
45 44. Page 10,lines 14 and 15, by str~klng the words 
46 "or county". 
47 45. Page 10, lines 19 and 
48 words "or unincorporated area 
49 46. Page la, lines 25 and 
50 words "or unincorporated area 

20, by 
of the 
26, by 
of the 

strlklng the 
countvl/. 
striking 
countylf. 

the 
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1 47. Page 11, lines 9 and 10, by striking the words 
2 "or resolution of a county board of supervisors". 
3 48. Page 11, line 19, by striking the words "or 
4 resolution". 
5 49. Page 11, lines 20 and 21, by striking the 
6 words "or resolution". 
7 50. Page 11, line 31, by striking the words "or 
8 county". 
9 51. Page 12, line 3, by striking the words "and 

10 county". 
11 52. Page 12, line 6, by striking the words "or 
12 county". 
13 53. Page 12, line 7, by striking the words "or 
14 county". 
15 54. Title page, line 3, by striking the words 
16 "or county". 
17 55. By renumbering and correcting internal 
18 references as necessary. 

5-3134 FILED BY DALE TIEDEN 
FEB~UARY 25, 1983 
(/2,,-=.,;1 -..-I- "t' ~ :>f, IF 3 (!(,co ) 

SENATE FILE 289 
5-3133 

5 
6 ;>=y.:-C'l~ ~::Z/ll_ 

2. s~=iy.i::g 

a:;c 2.7, a::~ 
I: S urt.ax I a.::c a 

:i.2 5 . E'J.· s t.r- i ki~q 'D. ;,qe , OIl- ..... .., ... _ _ _, • .;e...:. "'!' 

li!1e 8. 13 

14 6. Title page, lines 2 and 3, bv 
1 S -..;ords If I ~nd pay~o 11 tc"x 11 • • 

striking 

16 7. By ren~~ering ~,-d correcting interr:al 
17 refeye~ces es necessa~y. 
5-3133 FILED 
FEBRUARY 24, 1983 
cp ~~ of' ""'~ 3;0 (1 ~o...? ) 

BY GEORGE KINLEY 
JAI1E5 V. GALLAGHER 



2- 3140 
1 AIr,end Se"a~e File 28S as follow5: 
L 1, ?a~e 2, ~~ne 25, by s~riy.ing 
- hit~ f" a~d ir.serting i:1 li e'l ther.eof 

!.he word tt O:1e­

the word "one-

_~ ~':Iurt.hu. 

, 6: 2. ?<:ge 2, line 26, by striki:J;' t..';e, "'ord 
a~:! i;~£t:-'"Cing ii:. lie!.! tll~r~(: t.h~ \.. .. :>.:d ·!cr.·e". 

"two H 

7 3. :.;'~-: 3, line 25. t..y ~".r:~::'ng ~~a \.lords "t,wo 
e ?~~~e~~ i~ incr~ill~n~s cf c~~-h§lf" a~~ i~ser~i~g in 
9 1i'';::: t...'1e:-elj! L:le wo=ds Ifc:~e ?~rc=::;!. i!"i .:;:cr'~f!l€::lts 

10 . , 
'--

ci c;oe-fo~..l:-:""'~". 

4. ?ag~ 6, line 1, by i~s~Tting ~f~er the ~o:d 
12 ·'year.'· t~e wo~d£ ItA city or c~un~y i~?osin; an inco~e 
23 ;~rt~x ~~all ;ive a c~edit, no~ to ex~eed the amount 

of sL::~ax, fer any local payre·ll tax ?aid by tlle 
resident taxpayer on income ir.cl~ded in computing 

l~ 
15 
16 
17 
18 
19 
20 
21 

t~e 'C:z>:p3yer' s state individual income tax for t..'1e 
tax ve~r"H 

5~ Page 10, line 16, by striking the words" expense 
of €1l!ploye::s" and i:lserting in lieu thereof the words 
"received ~v resident and ncn::-e:oident employe~s", 

6. page"lO, lines 17 and 18, by striking the words 
"b'J:;;iness or trade hire. employ, contract, or enqage 

23 one or more individuals to" and insertin9i~ lieu. __ ._, 
t.~.ere~f the ~'vrd ue:::plcym.;:nttl .. :::.:; 

25 

26 

-, Dac· 10 l·~e 2' ~~ ct-i)'l'ng ~~e wO"de "eT~e~se • ... -' - , -.: ~ .... , - ~ - ... ,,~ • ~ ........ Or" 

c£ tte t~si~ess c: trade" and inE~rti~g in li~u thereof 
t.b.e \.."o::cs It.received by e~.p10'yees"" 

S. Pcge 10, line 26, by s;:::-iJ.:~ng ~e words "The 
tax". 

9. ?age 10. by str~king liues 27 thr~ugh 29. 
10. Page 10, line 34, by striking the words 

32 "ex::>ense incurred" and inserting in lieu thereof the 
33 words ";:eceiv.:d by resident and nonresident employees". 
34 11. Page 10, line 35, by inserting after the words 
35 "shall be" tlle words "wit11held by the employer from 
36 the em~loyee's compensation and". 
5-3140 FILED BY NOR~ G. RODGERS 
MARCH 1, 1983 / /./ . 4dr" "'" "",.v..-:;....J< 61; .£ /6ft 3/<1 VI"" 5' 3 / 

S-3138 
SENATE FILE 289 

1 Amend Sen3te File 289 as follows: 
£ 1. Page 4, line 12. by striking the wOld "means" 
3 and inserting i~ lieu thereof the wcrdz "and 
" Itregis~ret.iC:1 year" me2:l". 
5 2. ?a~e~. line 13, ty inserting after the wcrd 
6 lIe~t:'cti.Jr::r '[he words ":01' regis:'~ation ye~r-s beg':'n.r:ing 
7 0:) or ~ft~r t.hat d2te ll • 

8 3. ?age 4. line 21, by inserting after the word 
a "~'~c~··on" t'n "ord ,.. 't' '" . . ~ ..... - .... _.. ~ e w s· ... or reg!s rat:.on j·e~rs .... eg:i..:l!1~ng 

10 0:; or cfter t .. '1.;!t date". 
II 4. ?ase 4, by striki~g line 33 a~d i~serti~g in 
:!-2 lieu thereof the words "monthly to each city". 

~. 1.3 5. Page 4, line 35, by insertir.g after the word 
' •. 4 "~ax" the ·..:ords "during the preceding calenda.!: !llonth". 

~5 6. Page 5, line 8. by insertlng after w~e figure 
16 "321" the words "for the registration year". 
17 7. Page 5, line 22, by inserting before the word 
18 "year" the word "registration". 

s- 3138 FILED tf~ . .'",0;.?.3 BY DAVID M. READINGER 
.... __ ....:MA!..:..:R.,::C::H.:.....:l, 198 3 (" "a"') 
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SENATE FILE 289 
5-3139 

1 Amend Senate ,File 289'as follows: 
2 1. Page 1, bys,triking lines' 13 through IS ,and ", 
3 i:"lserting in lieu ther-eof the words "only apply to 
4 uni:leorporated areas of~that county." , 
5 2. Page 1, lines 20 ~~d 21, by striking the words 
6 "except a local sales and services tax,". 
7 3. Page 1, ,lines 24 and 25, by str-iking the wo::-ds 
S ";.;hieh' shall not be a local sales and services tax". 
9 4. Page 1, lines 31 and 32,'by striking the words 

10 "except a local sales ,and services tax,". 
11 5. Page 1, line 35 to page 2, line 1, by striking 
12 the words "which shall not be a local sales and 
13 services tax". 
14 6. Page 2, by striking lines 3 through 12. 
IS 7. Page 2, lines 20 and 21, by striking the words 
16, "and in the case of a local sales and services tax 
17 t.1'Je date it will be imposed". 
18 8. Page 2, by striking lines 25 t.1')rough 28 and 
19 inserting in lieu thereof the words "the vehicle tax 
20 shall be a dollar amount". 
21 9. Page 2, lines 30 and 31, by striking the words 
22 "The rate of a local sales,and services tax shall 
23 be one percent." 
24 10. Page 3, line 9, by striking the figure "5,". 
25 11. Page 3, by striking line'23, and inserting 
26 In lieu thereof the words "and a". 
27 12. Fage 3, ,by striking lines 26 and 27, and 
28 inserting in lieu thereof the words "surtax, and a 
29 dollar amount per axle". 
30 13. Page 3,. by striking lines 30 and 31, and 
31 inserting in TIeu thereof the words "the surtax or 
32 vehicle tax." 
33 14. By striking page 7, line 26 through page 12, 
34 line 8. 
35 IS. Title page, by striking line 2, and inserting 
36 in lieu thereof the words "surtax and vehicle". 
37 16. By numbering, renumbering and correcting 
38 internal references as are necessary. 

S-3137 
SENATE FILE 289 

1 Amend Senate File 289 as follows: 
2 1. Page 7, line 29, by in6e~ting after the ROMan 
3 numeral "IV" the words "except that the gross receipt,s 
4 taxed under chapter 422A shall not be taxed". 

5-3137 FILED 
MJl.RCH 1, 1963 
!tc/~ ..1/7(1'60'1) 

BY DAVID M. REAOINGER 

"' .. '., 

'.' .. ' 

• 



SENATE FILE 289 
3144 

1 Amend Senate File 289 as follows: 
2 1. Page 2, line 31, by inserting after the word 
3 "percent." the words "The rate of a local earnings 
4 tax shall be set by the governing body of the city 
5 or county seeking to impose the tax." 
6 2. Page 3, line 23, by inserting after the words 
7 "services tax," the words "a local earnings tax,". 
8 3. Page 3, line 27, by inserting after the words 
9 "payroll tax," the words "any percent rate for the 

10 earnings tax,". 
11 4. Page 3, line 30, by inserting after the words 
12 "payroll tax," the words "earnings tax,". 
13 5. Page 6, line 1, by inserting after the word 
14 "year." the words "A city or county imposing an income 
15 surtax shall give a credit, not to exceed the amount 
16 of surtax, for any local earnings tax paid by the 
17 resident taxpayer on income included in computing 
18 the taxpayer's state individual income tax for the 
19 tax year." 
20 6. Page 10, line 29, by inserting after the word 
21 "instrumentalities. II the words IIA city or county 
22 imposing a payroll tax shall give a credit, not to 
23 exceed the amount of payroll tax, for the amount of 
24 earnings tax paid to that city or county by the 
25 employer on the net profits of the employer's trade 
26 or business for the tax year beginning in the calendar 
27 year for which the payroll tax is imposed." 
28 7. Page 12, by inserting after line 8 the 
29 following: 
30 "Sec. 14. NEW SECTION. LOCAL EARNINGS TAX. 
31 1. A city or county may impose an annual earnings 
32 tax at the rate specified on the ballot proposition 
33 on anyone or combination of the following: 
34 a. Wages, salaries, commissions, and other 
35 compensation of resident and nonresident individuals 
36 derived from work performed or services rendered 
37 within the city or unincorporated area of the county 
38 imposing the tax. 
39 b. Net profits derived from a trade or business 
40 carried on within the city or unincorporated area 
41 of the county imposing the tax of resident and 
42 nonresident individuals as a professional corporation, 
43 partnership, association, or other unincorporated 
44 entity, or as a corporation the income of which is 
45 taxed to the stockholders for federal tax purposes. 
46 c. Net profits derived from a trade or business 
47 carried on within the city or unincorporated area 
48 of the county imposing the tax of corporations, the 
49 income of which is not taxed to the stockholder for 
50 federal tax purposes. 



MRCH 2, 19(,3 

S-3144 
PAGE 2 

1 2. For pUrposes of the local earnings tax "resident 
2 individual" means resident taxpayer as defined in 
3 section 5 of this Act, "nonresident individual" means 
4 an individual who is not a resident individual, "net 
5 profits derived. from a trade or business" means, in 
6 the case of resident and nonresident individuals, 
7 the amount of net income computed under sections 422.7 
8 and 422.8 attributable to business activity in the 
9 state and means, in the case of corporations, the 

10 amount of net income computed under section 422.33 
11 attributable to business activity in the state. If 
12 the trade or business is not carried on wholly within 
13 the city or unincorporated area of the county imposing 
14 the tax, the net profits derived from a trade or 
15 business that are subject to the local earnings tax 
16 shall be reasonably apportioned to the city or 
17 unincorporated area of the county by means of the 
18 business activity ratio of the trade or business as 
19 provided in rules adopted by the department of revenue. 
20 If the compensation received for work performed or 
21 services rendered is for work performed or services 
22 rendered both within and witthout the city or 
23 unincorporated area of the county imposing the tax, 
24 the amount of compensation of an individual derived 
25 from work performed or services rendered that is 
26 subject to the local earnings tax shall be reasonably 
27 apportioned to the city or unincorporated area of 
28 the county by means of a work activity ratio as 
29 provided in rules adopted by the department of revenue. 
30 Sec. 15. NEW SECTION. ADMINISTRATION. A local 
31 earnings tax or change in the rate shall be imposed 
32 January 1 following the favorable election for tax 
33 years beginning on or after January 1 and repeal of 
34 the tax shall be as of December 31 following the 
35 favorable election for tax years beginning after 
36 December 31. 
37 The director of revenue shall administer the 
38 provisions of a local earnings tax as nearly as 
39 possible in conjunction with the administration of 
40 state income tax laws. The director shall provide 
41 appropriate forms, or provide on the regular state 
42'tax forms, for reporting local earnings tax. 
43 An ordinance of a city councilor resolution of 
44 a county board of supervisors imposing a local earnings 
45 tax shall adopt by reference the applicable provisions 
46 of the appropriate sections of chapter 422, divisions 
47 II and III. All powers of the director and 
48 requirements of the director in administering the 
49 state income tax law apply to the administration of 
50 a local earnings tax, including but not limited to, 

• 

e; 
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1 the provisions of sections 422.20, 422.22 to 422.31, 
2 422.68, and 422.72 to 422.75. Local officials shall 
3 confer with the director of revenue and obtain the 
4 director's assistance in drafting the ordinance or 
5 resolution imposing a local earnings tax. A certified 
6 copy of the ordinance or resolution shall be filed 
7 with the director as soon as possible after passage. 
8 The director, in consultation with local officials, 
9 shall collect and account for a local earnings tax 

10 and any interest and penalties. The director shall 
11 credit local earnings tax receipts and any interest 
12 and penalties collected from returns filed on or 
13 before November I of the calendar year following the 
14 tax year for which the local earnings tax is imposed 
15 to a "local earnings tax fund" established in the 
16 office of the treasurer of state. All local earnings 
17 tax receipts and any interest and penalties received 
18 or refunded from returns filed after November I of 
19 the calendar year following the tax year for which 
20 the local earnings tax is imposed shall be deposited 
21 in or withdrawn from the state general fund and shall 
22 be considered part of the cost of administering the 
23 local earnings tax. 
24 Sec. 16. NEW SECTION. PAYMENT TO LOCAL GOVERNMENT-
25 -USE OF RECEIPTS. 
26 1. On or before January 15, the director of revenue 
27 shall make an accounting of the local earnings tax 
28 receipts and any interest and penalties collected 
29 from returns filed on or before November 1 of the 
30 preceding year and shall certify to the treasurer 
31 of state this amount collected. The treasurer of 
32 state shall remit within fifteen days of the cer-
33 tification by the director of revenue to each city 
34 and county which has imposed a local earnings tax 
35 the amount in the local earnings tax fund collected 
36 as a result of its tax. 
37 2. Local earnings tax moneys received by a city 
38 or county may be expended for any lawful purpose of 
39 the city or county which imposed the tax." 
40 8. Title page, line 2, by inserting after the 
41 words "services tax," the words "earnings tax,". 
42 9. By renumbering and correcting internal 
43 references as necessary. 

BY JULIA GENTLEMk~ 



MARCH 2, 1983 

5E~ATE FILE 289 
5-3143 

1 ~~end Senate File 289 as follo~s: 
2 1. Fage 1. ~y striking li~es 13 through 15 and 
3 i~;serting in lieu t.here'Jf t.he wor~s "0:11y ap?1y t.o 
. l..:r:ir;c~r;:;o!"~te6 arec!: of that C0U:1~Y. u 

5 2. ?'c;!~ 1, li;1~s ~.:. and 21, ~~' :;t::-iking tr.e ·...,~c=ds. 
6 uexce;;.t ::I :ocal s~les c~c sf;r\:'lcE:s t.cx, tI ~ 

7 ..... ?==,~e 1, ~::1es 2~ ;:!1d 25, b~' st..!"iking t.L~ v~~rds 
B tlwriicr, s~all n::>t be a lo·::e.l sc.les and se.:-vices ta:~". 
9 4. Page 1, lines 31 ~~d 32, by sLriking th~ ~0rds 

10 "<!>;ce;:.t a 10cal Sales ",:1d ~en:ice5 tax.". 
11 5. ~aqe 1, li~~ 35 tc pa~e 2, li~e 1, by s~ri~i~g 
12 the worjs "whic~ shall not be a local sales and 
13 ser-..,ices t~xtl. 

14 6. Page 2. by striking lin<!s 3 t~rough 12. 
15 7. ?e.ge 3. line 9, by striking the figure "5 .... 
16 8. Page 7, line 28, by inserting aiter the words 
17 "imposed by" the words CIa city 0 .. ". 

18 9. Page 7, line 3~, by striking the words 
19 "incorporat.ed and" and i~serting in lieu thereof ~he 
20 ~ .. :ords tlci.~y orlt. 
21 10. Paqe 8, line 14, by inserting af.~er the word 
22 "county" tl:e \,'ords "or city ",he!"e it is to be i!;:posed". 
23 ll. ?as~ 6, line 22, by inser~in9 after the ~ord 
2~ "~;.:!·,e:::-visors" tje \..~cr·~s "or an ordi!"'l~~ce of a ci ty 
25 cel.;;-;:'.l". 
26 12. Pcce 8, 1 ine 32. by ir:s<:r~ing a f~er t:he ~c-rd 
27 ":-escli.!ti-=>o" the \o,;ords "or o:-di:l~,;ceu. 
28 13. Pace 8. line 34. bv insertin~ after the ~crd 
29 "rcscl:Jtior.', t~e \;orcs ~Icr- ordi:-')c..!'"J:;e ii . 
30 14. Page 9. line 9. by inserting after the word 
31 "CCl-'Tl~yl: ti:e ",,'orcs Itor c: ty". 
32 15. By s~riklng page 9, lin<! 13 throuqh ~2ce 10, line 
33 10 and inserti~g in lieu thereof the following: 
3", "1. The t:::easurer of state. pursuant to rules 
35 of the director of reven~e, shall remit at least 
36 auart:ed y t.o each ci tv and coun~v which has im::-osed 
37 ; local ~ales and ser~ices tax t~e amount in the local 
38 sales and services tay. fund collected as a result 
39 of i':s tax." 
~o 16. By !li_lfnbering, renumbering a!1d correcting 
",I internal references as are necessary. 

$-3143 FILED BY DALE TIEDEN 
MARCH 1, 1983 
:?k.J ~ 1" ~ 2;.3 <1' GO.] ) 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

• 26 
\" 27 '. 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

• 
50 

SENATE FILE 289 

Amend Senate File 289 as follows: 
1. Page 4, line 35, by striking the word "Moneys" 

and inserting in lieu thereof the words "Fifty percent 
of the moneys". 

2. Page 5, line 4, by inserting after the word 
"county." the words and figure "The remaining fifty 
percent of the moneys received by a city or county 
shall provide property tax relief as provided in 
section 20 of this Act." 

3. Page 7, line 23, by striking the word "Local" 
and inserting in lieu thereof the words "Fifty percent 
of the local". 

4. Page 7, line 25, by inserting after the word 
"tax." the words and figure "The remaining fifty 
percent of the moneys received by a city or county 
shall provide property tax relief as provided in 
section 20 of this Act. II 

5. page 1.0, line 1.1, by striking the word "Local" 
and inserting in lieu thereof the words "Fifty percent 
of the local". 

6. Page 10, line 13, by inserting after the word 
"county." the words and figure "The remaining fifty 
percent of the moneys received by a city or county 
shall provide property tax relief as provided in"­
section 20 of this Act." 

7. Page 12, line 6, by striking the word "Local" 
and inserting in lieu thereof the words "Fifty percent 
of the local". 

S. Page 12, line 8, by inserting after the word 
"tax." the words and figure "The remaining fifty 
percent of the moneys received by a city or county 
shall provide property tax relief as provided in 
section 20 of this Act." 

9. Page 12, by inserting after line 8 the follow­
ing: 

"Sec. 20. NEW SECTION. PROPERTY TAX RELIEF. 
The financial officer of the city or the county 
treasurer, as applicable shall credit fifty percent 
of the local vehicle tax, local income surtax, local 
sales and services tax, and local payroll tax received 
to a special account for property tax relief to be 
granted as provided in subsection 1 for a city or 
subsection 2 for a county. 

1. Before the levy rates authorized under sections 
384.1 and 384.12 are certified by a city to the county 
auditor, the certifying official shall subtract from 
the total amount computed in dollars, as provided 
in section 444.2, an amount equal to the amount 
credited to the special account for property tax 
relief during the last preceding twelve-month period 

" >. 
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PAGE 2 

1 
2 
3 
4 
5 
6 
7 
e 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

and shall certify only the net amount to the county 
auditor and board of supervisors and shall identify 
for what purposes the fundS received for property 
tax relief are to be used. The county auditor shall 
determine the levy rates under section 444.3 upon 
the net amount so computed. 

2. Before the levy rates authorized under sections 
331.421, subsections 10 and 11, and 331.422, 
subsections 12, 15, 17, and 27, and other sections 
which limit the levy only to property outside 
incorporated areas are certified by a county to the 
county auditor, the certifying official shall subtract 
from the total amount computed in dollars, as provided 
in section 444.2, an amount equal to the amount 
credited to the special account for property tax 
relief during the last preceding twelve-month period 
and shall certify only the net amount and shall 
identify for what purposes the funds received for 
property tax relief are to be used. The county auditor 
shall determine the levy rates under section 444.3 
upon the net amount so computed." 

10. Page 12, by inserting after line 26 the 
following: 

"Sec. section 444.3, code 1983, is ciInended 
by adding the following new unnumbered paragraph after 
unnumbered paragraph 1: 

NEW UNNUMBERED PARAGRAPH. However, in computing 
the tax rate under the preceding paragraph for a city 
or county which has imposed a local option tax 
authorized in sections 1 through 13 of this Act, the 
county auditor shall determine if the sum of the net 
amount certified and the amount deducted in determining 
that net amount under subsection 1 or 2 of section 
20 of this Act would exceed the amount which could 
be raised by the rate authorized by law. If the 
county auditor determines that this sum would exceed 
that amount, the county auditor shall reduce the net 
amount certified by the excess and determine the tax 
rate under the preceding paragraph on this reduced 
amount. " 

11. By numbering, renumbering, and correcting 
internal references as necessar~'.·- -

5-3145 FILED BY CALVIN HULT}1A.'l 
JOHN N. NYSTROH 
JACK W. HESTER 

MARCH 2, 1983 
j'...f'~ ~ _( 6-'~ .;'6 (! 6 () 3 ) 
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•

- 151 

;' Amend 5ena te File 289 as follOWS: 
, 1. Page 7. by inserting after l~ne 13 the 

4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
IS 
16 

following: 
"I. On or before July 15 of each yea~, the 

treasurer of state shall remit to each c~t¥ and county 
ninety percent of the moneys in the local lncome. 
surtax fund which were collected as a result of lts 
income surtax." . th d 

2 page 7 line 22 by insertlng after e wor . • • . d uant to "tax" the words "which was not rernl.tte purs . 
subsection 1. If the amount remit~e~ under~~~~~!~~~r 
1 was in excess of the amount cert~f~ed by h 11 
under this subsection, the treasure: of statetst

a 
make an adjustment in next year's.dlsbursem~nf 0 
that city or county or shall obtaln a refun rom 
that city or county". 

5-3151 FILED BY ARNE WALDSTEIN 

~'a.}~,83. "....l <7,3/(,.5" 3'/;(,-6':<>-) 

. . 

.', 

SENATE FILE 289 
.. S-31.46 

1 Amend Senate File 289 as follows: 
2 1. Page 1. line 9. by striking the words "until 
3 repealed" and inserting in lieu thereof the words 
4 "for a period of years". 
5 2. Page 3. by striking lines 3 through 10 and 
6 inserting in lieu thereof the words "for two years. 
7 At the election immediately preceding the end of the 
8 two-year period. the governing body shall submit the 
9 question of the continuation of the same type of tax 

10 at the same or different rate. If a majority of those 
11 voting on this question favors the continuation of 
12 the tax. the governing body shall continue the same 
13 tax at the rate expressed on the ballot proposition 
14 for an additional two years after the end of the 
IS existing period and shall continue to submit the 
16 question of continuation as provided in this paragraph 
17 until a majority of those voting on the question does 
18 not favor continuation." 
19 3. Page 3. line 12. by in7erting-~ft~r the word 
20 "repeal." the word "continuatlon.". 
5-3146 FILED BY CALVIN O. HULTMAN 
t1ArlCH 2. 198) JACK W. HESTER 

[ea~.tUd'6!r¢<f'<"':) JOHN N. NYSTROM 



S-3147 SENATE FILE 289 

A~er.d Senate File 289 as follo~=: 
2 1. Page 1, by stri%ing lines 13 through 15 and 
3 ''''~n-~''''C 'n ' 'eu ~}-~re~· .,,~ "orc's "o>'ly ~~ply to _ •• _' __ !-..L':",.,..L _~ ..... '--_.JJ. l.. •• \.... " ......~ 

4 u:::!1:.:c~p-::;r::ated areE.S of :~at county. 1/ 

5 2. Page 1, lines 20 ~nd 21, by =t~i%ing t~e w~r~s 
6 "e/.cept a local sales and services tax,". 

e 
9 

10 

3. ?age I, lines 2~ and 25, by striking the wores 
"\":-,ic,", s~"ll not be 2 10c3l sales and services tax". 

4. P~ge 1, lines 31 and 32, cy striking the wcrds 
"e>:cept a lccal sales and services tax,". 

5. Page 1, line 35 to page 2, line 1, by striking 
l2 the wo::-as "which shall not be a local sales and 
13 services tax". 
!4 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

6. Page 2, by striking lines 3 through 12 .. 
7. Page 2, lines 20 and 21, by striking the words 

"a . .'ld in the c'ase of a local sales and services tax 
'-he date it will be imposed". . 

8. ?age 2, lines 30 and 31, by striking the words 
"7he rate of a local sales and services tax shall 
be one percent." 

9. P2ge 3, line 9, by striking the figure "5,". 
10. Page 3, line 23, by striking the words •. "a 

local sales and services tax,". .'. 
11. Page 3, lines 30 and 31, by striki~g the words 

"The rate: of a local sales and services tax shall-
26 be one percent." 
27 12. By striking page 7, line 26 th::-ough page 10, 
ze lir.e 13. 
29 '13. Ti tIe page, line 2, by striking the words 
30 "sales and services tax,". 
31 14. By numbering, renumbering and correcting 
32 internal references as are necessary. 
S-3147 FILED BY DALE L. TIEDEN 

~~<H,f~' :~~3~d>-0~.(63) BILL HUTCHINS 
~ I RICHARD VANDE HOEF 

JACK W. HESTER 
JACK RIFE 
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;'. 1 
2 
3 
4 
5 
6 
7 
8 
9 

SENATE FILE 289 

Amend Senate File 289 as follows: 
1. Page I, by striking lines 13 through IS and 

inserting in lieu thereof the words "only apply to 
unincorporated areas of that county." 

2. Page I, lines 20 and 21, by striking the words 
"except a local sales and services tax,". 

3. Page I, lines 24 and 25, by striking the words 
"which shall not be a local sales and services tax". 

4. Page 1, lines 31 and 32, by striking the words 
"except a local sales and services tax,". 

5. Page 1, line 35 to page 2, line 1, by striking 
the words "which shall not be a local sales and 
services tax". 

6. Page 2, line 3, by inserting after the numeral 
"5." the following: "Notwithstanding subsections 
2, 3, and 4 a local sales and services tax may be 
imposed by the county on a county-wide basis as 
provided in this subsection." 

7. Page 3, line 3, by inserting after the word 
"period." the words "However, in the case of a vote 
on a county-wide local sales and services tax where 
the population of the unincorporated area is less 
than fifty percent of the population of the county, 
the tax shall not be imposed unless a majority of 
those voting on the question in the whole county favor 
the imposition and a majority of those voting on the 
question in the unincorporated area also favor the 
imposition." 

8. Page 3, line 6, by inserting after the word 
"change" the words ", except that a local sales and 
services tax in effect on the effective date of a 
county-wide sales and services tax shall be 
automatically repealed with the imposition of the 
county-wide tax". 

9. Page 7, line 28, by inserting after the words 
"imposed by" the words Ita city or". 

10. Page 7, line 34, by striking the words 
"incorporated and" and inserting in lieu thereof the 
words "city or". 

11. Page 7, line 35, by inserting after the word 
"imposed" the words "or within the incorporated and 
unincorporated area of the county if imposed on a 
county-wide basis". 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 12. Page 8, line 14, by 
45 "county" the words "or city 
46 13. Page 8, line 22, by 
47 "supervisors" the words "or 
48 council". 

inserting after the word 
where it is to be imposed". 
inserting after ,the word 
an ordinance of a city 

49 14. Page 8, line 32, by inserting after the word 
50 "resolution" the words "or ordinance". 
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1 15_ Page 8, line 34, by inserting after the word 
2 "resolution" the words "or ordinance". 
3 16. Page 9, line 9, by inserting after the word 
4 "county" the words "or city". 
5 17. Page 9, line 13, by inserting after the word 
6 "The" the following: treasurer of state, pursuant 
7 to rules of the director of revenue, shall remit at 
8 least quarterly to each city and county which has 
9 imposed a local sales and services tax the amount 

10 in the local sales and services tax fund collected 
11 as a result of its tax unless the tax is imposed 
12 county-wide and then". 
13 18. Page 9, line 17, by striking the word "The" 
14 and inserting in lieu thereof the words "In the case 
15 of a county-wide local sales and services tax, the". 
16 19. By numbering, renumbering and correcting 
17 internal references as are necessary. 

S-3153 FILED 
MARCH 3, 1983 
&M...,Jo v( ~.34 /1(,.13) 

S-3154 

BY ARNE WALDSTEIN 

SENATE FILE ?89 

1 Amend Senate File 289 as follows: 
2" L Page 3, line 3, by insertiag e fter- the word 
3 per~od." the ~ord5 "However, i~ the CdEe of d local 
4 sales and serVlces tax where the popUlation of the 
5 ~nlncorpordted area of a county vot~na on the tax 
~/ 15 less than fifty percent of the ~co~lation of the 

cou~tv ~he t- "'1 . .-~ .• J,.... . ~X s~.a.... not be lmposeo u!11ess 2 :7ia ~ o.:-i tv 
8 c" tho ..... <CII vo ..... r.:g 0 ..... +-}- t' - .... 

r - ~- ~~ .' H ,-•• e <rues loa 1n the "'hole COllr,tv 
9 .. aver Imposltlo'l and a majority of tl",o,se voting on -

.l~Ol the questlon In the uninco!;porated e;ja also favor 
the lmpoSl tlon. " . 

S-3154 FILED 
MARCH 3 1983 
RULED OUT OF ORDER (t. (.03 ) 

S-3155 

BY A&~E WALDSTEIN 

SENATE FILE 289 

1 Amend Senate File 289 as follows: 
2 1. Page 2, line 21, by inserting after ~e word 
3 "imposed" the words "and. that the gross rece~pts of 
4 each sale in excess of f~fteen thousand dollars, or 
5 a lesser amount as set by the board of superv~sors, 
6 shall net be taxed". 
7 2. Page 7, line 29, by inserting after the Rom~n 
8 numeral "IV" the words "except that the gross rece~p~s 
9 of each sale in excess of the amount that was spec~f~ed 

10 on the ballot proposition shall not be taxed". 
S-3155 FILED BY DAVID M. READINGER 
!1ARCH 3, 1923 
£,.JJ~.( v~3k(f·{,23) 

• 
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SEN;"TE !'ILE 289 

1 ~~e~d Senate F~le 289 as follows: 
2 1. Page I, by st~iking lines 3 and 4, and inserti~g 
3 ~~ l~eu thereof the following: 
4 "1. A city or county may impose local option taxes 
5 only by forming a consolidated gc· .... ~err~"'Uent which may 
6 impose by ordinance of the governing body of the 
7 consolidated government local option". 
8 2. P2ge I, line 10, by striking the words "If 
9 the tax is". 

10 3. Page I, by striking lines 11 through 15. 
11 4. Page I, line 17, by striki!1.g the word "city" 
12 and inserting in lieu thereof the words·"consolidated 
13 gover;l.;T.ent". 
14 5. Page I, line 18, by striking the word "city" 
15 and inserting in lieu thereof the words "consolidated 
16 government". . 
17 6. Page I, lines 20 and 21, by striking the words 
18 "except a local sales and services tax, the city 
19 council" and inserting in lieu thereof the worcs "the 
20 governing body". 
21 7. Page I, line 22, by striking the word "county" 
22 and inserting in lieu thereof the word "local". 
23 8. Page I, by striking lines 24 and 25 and 
24 inserting in lieu thereof the words "specified local 
25 option tax to the qualified electors of the 
26 cO!1.so1idated government." 
27 9. By striking page I, line 26, through page 2, 
28 line 12. 
29 10. Page 2, line 13, by striking the word "county" 
30 and inserting in lieu t.hereof the word "local". 
31 11. Page 2, by striking lines 15 through 17 and 
32 inserting in lieu thereof the words "election which 
33 may not be held sooner than". 
34 12. Page 2, line 24, by striking the words "city 
35 or county" and inserting in lieu thereof the ·words 
36 "co;"lsolidated government". 
37 13. Page 2, line 27, by striking the words "city 
38 or county" and inserting in lieu thereof the words 
39 "consolidated government". 
40 14. Page 2, line 29, by striking the words "city 
41 or cOl.inty" and inserting in lieu thereof t.he words 
42 "consolidated government". _ 
43 15. Page 3, lLnes 1 and 2, by striking the words 
44 "city or t...'1at county, as applicable," and inserting 
45 in lieu thereof the words "consolidated government". 
46 16. Page 3, line 9, by striking the figures "4, 
475,". 
48 17. Page 3, line 29, by striking the words "city 
49 or county" and inserting in lieu thereof the words 
50 "consolidated government". 

---~ 
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1 Ie. page 3. line 34. by striking the words "city 
2 Or county" and inserting in lleu thereof the words 
3 "consolidated gover:1."1'.e.:t". 
" 19. page 4. lines 2 and 3. by striking the words 
5 "city or unincorporated area of the county" aOld 
6 inse:ct.ing in lieu tne:ceof the words "territorial 
7 lir::l ts of the consol icated goverr'_"nent". 
8 20. page 4. by striking line 7 and inserting in 
9 lieu thereof the words "the territorial limits of 

10 the consolidated government". 
11 21. Page 4. line 24, by striking the words "or 
12 resolution". 
13 22. Page 4. line 25. by striking the words "or 
14 resolution". 
IS 23. Page 4. lines 33 and 34. by striking the words 
16 "ci ty and county" and inserting in lieu thereof the 
17 words "consolidated government". 
18 24. Page 4. line 35. by striking the words "a 
19 city". 
20 25. Page 5. by striking lines 1 through 4 and 
21 inse:cting in lieu thereof the words "consolidated 
22 gove:::-n;T,ent from this fund shall be credited to 1 ts 
23 general fund." 
24 26. Page S, lines 28 and 29. by striking the words 
2S "or resolution". 
26 27. Page 5, line 33, by striking the words "city 
27 or county" and inserting ~n lieu thereof the words 
28 "consolidated goverrJIlent", 
29 28. Page 6, lines 4 and 5, by striking the words 
30 "city or unincorporated area of the county" and 
31 inserting in lieu thereof the words "territorial 
32 limits of the consolidated government". 
33 29. Page 6. lines 20 and 21. by striking the words 
34 "a city councilor resolution of a county board of 
35 sUpervisors" and inserting in lieu thereof the words 
36 "the governing body". • 
37 30. Page 6. line 30, by striking the words "or 
38 resolution". 
39 31. page 6. line 31. by striking the words "or 
40 r:.esolution". 
41 32. Page 7, line 20, by striking the words "city 
42 and county" and inserting in lieu thereof the words 
43 "consolidated government". 
44 33. page 7. line 23, by striking the words "city 
45 or county" and inserting in lieu thereof the words 
46 "consolidated government". 
47 34. Page 7, line 24, by striking the words "city 
48 or county" and inserting in lieu thereof the words 
49 "consolldated government". 
SO 3S. Page 7, line 28. by strlki!19 the 'Word "county" 
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3 

" 

1 and inserting in lieu thereof the words "consolidated 
2 gave rT..,rr:E:n til. 
3 35. Page 7, by striking line 34 and inserting 
4 in li.eu thereof the words "wit!1in the territorial 
5 liml. t.s of the consolidated gcvern!ne:1t", 
6 37. Fage 8, line 14, by striki:1g the wo:-d "county" 
7 and inserting in lieu t!Jereof t!Je words "consolidated 
e goverruner::t". 
9 38. Page 8, by striking line 22 and inserting 

10 in lieu thereof the words "The ordinance of the 
11 governing body i~posing". 
12 39. Page 8, line 32, by striking the word 
13 "resolution" and inserting in lieu thereof the word 
14 "ordinance". 
15 
16 
17 
18 
19 
20 
21 
22 
23 

_
~4 

\ 5 
'. 26 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

40. Page 8, line 34, by striking the word 
"resolution" and inserting in lieu thereof the word 
"ordinance". 

41. Page 9, line 9, by striking the word "county" 
and inserting in lieu thereof the words "consolidated 
government" . 

42. By striking page 9, line 13 throug~ page LO, line 
13 and inserting in lieu ~~ereof the following: 

"I. The treasurer of state, pursuant to rules 
of the director of revenue, shall remit at least 
~~arterly to each consolidated goverrunent which has 
imposed a local sales and services tax the amount 
l.n the local sales and services tax fund collected 
as a result of its tax, 

2, ~ocal sales and services tax money received 
by a consolidated government may be expended for any 
lawful purpose of the consolidated government. II 

43, Page 10, lines 14 and 15, by striking the 
words IIcity or county" and inserting in lieu thereof 
the words "consolidated government", 

44. Page 10, lines 19 and 20, by str1king the 
words "city or unincorporated area of the county" 
and inserting in lieu thereo.f the words "te:::ritorial 
limits of the consolidated government". 

45. Page 10, lihes 25 and 26, by striking the 
words "city or unincorporated area of the county" 
and inserting in lieu thereof the words "territorial 
limits of the consolidated government". 

46. Page 11, lines 9 and 10, by striking the words 
"of a city councilor resolution of a county board 
of supervisors". 

47. Page 11, line 19, by striking the words "or 
resolution". 

43 
44 
45 
46 
47 
48 48, Page 11, lines 20 and 21, by striking the 

9 words "or resolution". ° 49. Page 11, line 31, by striking ~~e words "city 
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1 or county" and inserting in lieu thereof the words 
2 "consolidated governme:lt". 
3 50. Page 12, line 3, by striking the words "city 
4 and county" and inserting in lieu thereof the words 
5 "consolidated government". 
6 S1. Page 12, line 6, by striking the words "city 
7 or county" and inserting in lieu thereof the words 
8 "consolidated government". 
9 52. Page 12, line 7, by striking the words "city 

10 or county" and inserting in lieu thereof the words 
11 "consolidated government". 
12 53. Page 12, by inserting after line 26 the 
13 following: 
14 "Sec. 21. NEW SECTION. CONSOLIDATED GOVERNMENT. 
15 1. A county and one or more cities or one or more 
16 cities located in the county may establish a 
17 consolidated government. If a consolidated government 
18 is established, the county and city governments 
19 approving the adoption of the consolidated gove~n-
20 ment shall cease to exist. Consolidated gover4ffients 
21 established under sections 21 through 27 of this Act 
22 are municipal corporations. 
23 2. A consolidated government may be established 
24 only by vote of the qualified electors residing in 
25 the cities or in L~e cities and the unincorporated 
26 area of a county as applicable in the manner provided 
27 in sections 21 through 27 of this Act.. A ch2rter 
28 commission to propose a form of governance for a 
29 consolidated government may be called pursuant to 
30 one of the following methods: 
31 a. CO:lcurrent resolutions calling for the 
32 appointment of a charter commission may be adopted 
33 by two or more cities located in the county and trans-
34 mitted to the board of supervisors of the county. 
35 D. A resolution calling for the appoin~~ent of 
36 a charter commission may be adopted by the board of 
37 supervisors of L~e county. 
38 c. A petition calling for the appointment of a 
39 charter commission, signed by eligible electors of 
40 the county equal in number to at least ten percent 
41 of the votes cast in the county, for governor or 
42 president of the United States at the preceding general 
43 election, may be filed with the county auditor. 
44 3. Upon receipt of a petition, the county auditor 
45 shall examine the petition, certify to the county 
46 auditor's knowledge the sufficiency of the signatures, 
47 and transmit the petition, with the auditor's 
48 certificate, to the board of supervisors if the county 
49 is included and the city council of each city in the 
50 COU:1ty. 

./ • 
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1 Sec. 22. NEW SSCTION. CHJ..RTER COf1MISSrON. Wit!1in 
2 t~i~ty days follo~ing ~~e ~eceipt of a petition o~ 
3 resolution under section 21 of L~is Act, the mayor 
4 of each city in the co~,ty and the chairpe~son of 
5 the board of supervisors if t!1e county is lncluded 
6 sr.all appoint mer:'.bers to a charter C8InInission. Each 
7 mayor shall appolr:t a resident who is a qual:fied 
8 e:ectcr from each election precinct wiL~in the mayor's 
9 city as a mewber to the commission and the chairperson 

10 of the board of supervisors shall appoint a resident 
11 who is a ~ualified elector from each election precinct 
12 within the unincorporated area of the county as a 
13 merr~er of the commission. Mewbers of the charter 
14 co~~ission shall serve without compensation. 
15 Sec. 23. h~W SECTION. Dv~IES OF COMMISSION--
16 HEARING--ELECTION. 
17 ~. The comrr,ission shall meet at the call of the 

19 
20 

18 chairperson of the board of supervisors at a location 
named by the chairperson of the board. At the 
o~ganizational meeting which shall be held within 
ninety days of the appointment of the commission, 21 

22 
23 

•
24 

I', 25 
26 
27 

the co~~ission shall select a chairperson from its 
me~ership and shall adopt rules of procedu~e. 

2. The corr~ission shall propose the form of 
governl!:ent for the consolidated government which may 
be any corr~i~ation of the forms of county gover~~ent, 
if -:he county is included, and city govern.:iient. all·:,wed 

28 by law. 
29 3. Staff assistance may be ?rovided by the county 
30 or any city in the county. _ 
31 4. Upon co~pletion of the task of the cow~ission, 
32 a report of its actions and proposals shall be 
33 published in a newspaper of general circulation in 
34 the county. The report of the commission shall be 
35 published not later than two years after the date 
36 of the organizational meeting. 
37 S. A public hearing on the report and proposals 
38 shall be held wiL~in thirty days after the date of 
39 the publication. The date, time, and location of 
40 the hearing shall be published in the notice. The 
41 cost of the publication shall be paid from the county 
42 general fund or proportionally from the city general 
43 funds if the county is not included. 
44 6. At the hearing, or at a continuation of the 
4S hearing, any interested person may present testimony 

47 
48 

46 on the proposal for establishment of a consolidated 
government, the form of government, and matters 
relating to the effect of the formation of L~e proposed 
consolidated government. tA .. 49 '.50 7. Following the conclusion of the hearing, the 
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1 hoa~d of supe~'~sors shall call an election on the 
2 fo~matlon of the consolidated gove~nment. The election 
3 shall be held within thirty days following the date 
4 0: the public hearing. The cou~ty board shall inform 
5 th~ co~~issioner of elections of the date 0: the 
6 election purs~ant to section 47.6. 
7 8. a. The ballot proposition shall be vo~ed upon 
8 separately by those qualified ele=tors residlng in 
9 each city, and shall be substantially in the follow-

10 ing form: 
11 FORMATION OF CONSOLIDATED GOVERh~NT 
12 Shall the government of county and the 
13 city of in this county (or the cities 
14 of if the county is not included) be 
IS consolidated and the proposed charter be adopted 
16 effective (state the effective date)? 
17 YES 
18 NO 
19 b. If the county is included, the ballot :: 
20 proposition for the qualified electors residing in 
21 the unincorporated area of the county shall be substan-
22 tially in the following form: 
23 FORl'iATION OF CONSOLIDATED GOVERNMENT 
24 Shall the government of county and the 
25 cities of in this county be consolidated 
26 and the proposed charter be adopted effective (state 
27 the effective date)? 
28 YES 
29 NO 
30 9. If the county is included, the proposition 
31 is adopted if a majority of all qualified electors 
32 voting on the proposition in the uninco~porated area 
33 of the county and the cities approves the fOl~ation 
34 of the consolidated government and is adopted for 
3S each city in which a majority of the qualified electors 
36 voting on the proposition approves the formation of 
37 the consolidated government. 
38 If the county is not included, the proposition 
39 is adopted if a majority of all qualified electors 
40 voting on the proposition in the cities approves the 
41 formation of the consolidated government and is adopted 
42 for each city in which a majority of the qualified 
43 electors voting on the proposition approves the 
44 formation of the consolidated government. 
45 Sec. 24. NEW SECTION. POWERS OF CONSOLIDATED 
46 GOVERNMENT. 
47 1. A consolidated government is a municipal 
48 corporation, and except as expressly limited by the 
49 Constitution, and if not inconsistent with the laws 
SO of the ge~eral assembly, may exerc~se any power and 

, 

I 

. I 
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2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-
48 
49 
50 

perform any function granted to cities and counties, 
if the county is included. 

2. A consolidated government shall act in an 
administrative capacity for the state as provided 
by law for counties, if the county is included. 

3. The consolidated government has all the rights, 
powers, privileges, and benefits of cities and 
counties, if the county is included, as provided by 
law. 

Sec. 25. NEW SECTION. CONSOLIDATED GOVERNMENT 
ORGANIZATION. Following approval at the referendum, 
representatives appointed by each city council in 
the consolidated government and the board of 
supervisors, if the county is included, shall meet 
and provide for all of the following: 

1. Liquidation of existing bonded indebtedness 
and other obligations of the cities and the county, 
if included. 

2. Transfer of city and county, if included, 
personnel and continuation of salary, benefits, 
collective bargaining agreements, retirement rights, 
and related matters. 

3. Transfer or other disposition of property and 
other rights, claims, assets, and franchises of the 
local governments to be consolidated. 

4. Establishment of a general services district 
and an urban services district and the enlargement 
of urban services districts as provided in section 
26 of this Act. 

5. Creation of consolidqted government subordinate 
service and taxing areas as provided in section 26 
of this Act. 

Sec. 26. NEW SECTION. SERVICE DISTRICTS. 
1. The general services district Shall include 

the whole area of the consolidated government. A 
service or function which is assigned by state law 
to county government, if included, shall be performed 
in the general services district. Additional services 
may be performed in the general services district 
with the approval of the governing body of the 
consolidated government. 

2. The urban services districts shall consist 
originally of each city included in the consolidation. 
Urban services districts within the consolidated 
government may be noncontiguous. The governing body 
may specify the services in addition to those provided 
in the general services district, including all city 
services, to be provided in the urban services 
districts. These services shall be financed from 
revenues secured from within the urban services 
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1 district. 
2 3. Consolidated govenur.e:1t subordinate service 
3 areas may be established by the governing body in 
4 crder to furnish services on a less than entire 
5 consolidated governr.,ent basls. A ~ervice pro.ided 
6 within a subordin~te service ~rea shall be :inanced 
7 from re·Jenues secured fror.l wi t...'1in the area. 
8 Subordinate service areas may be used for any of the 
9 following: 

10 a. To perform a limited number of city services 
11 in territory outside the boundaries of an urban 
12 serJices district, but the service areas shall become 
13 part of the urban services district upon assuming 
14 responsibility for a specified n~er or type of city 
15 services. 
16 b. To perform noncity se~Jices anywhere in the 
17 consolidated gover~~ent. 
18 c. To perform a service of a special district 
19 included under subsection 5. 
20 4. The governing body shall establish a procedure 
21 for adding new services, discontinuing services, and 
22 transferring services among the general services 
23 district, urban services districts, and subordinate 
24 service areas. The governing body shall also es-
25 tablish procedures for transferring territory ~ithin 
26 the consolidated government from one type of set-vice 
27 district or area to another as provided in subsection 
28 3. 
29 5. A consolidated aOVerTh~enL created ~nder sections 
30 21 through 27 of this Act may assume all [unctions, 
31 rights, duties, personnel, property, assets, and 
32 liabilities of a special district, except a school 
33 district, operating entirely wiL~in the geographical 
34 jurisdiction of the consolidated gover~~ent. 
35 6. The consolidated government shall notify the 
36 special district of its desire to assume responsiblity 
37 for any or all of L~e special district's functions. 
38 Upon the approval of an agreement providing for the 
39 transfer of the fUnctions and necessary rights, duties, 
40 property, assets, and liabilities by the consolidated 
41 gover~~ent and the special district, the special 
42 district is dissolved. 
43 7. When a consolidated government has been created, 
44 a new special district operating wholly within the 
45 consolidated gover~~ent shall not be formed unless 
46 the governing body of the consolidated government 
47 approves. 
48 Sec. 27. ~~W SECTION. LOCAL TAXES. A consolidated 
49 govermr,ent may irr,pose local taxes authorized in 
~o sections 1 throuah 13 of this Act not less than one 

PAGE 9 
1 year from the date L~e consolidated government is 
2 organized and becomes functional, subject to sections 
3 1 throl,;g~. 13 of thi 5 Act." 
4 54. By renumbering and correcting internal 
S references as necessary. 

S-31S8 FILED 
MARCil 3, 1983 
RULED OUT OF ORDER (f. S'f 1) 

BY GEORGE R. KINLEY 
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Amend 
follows: 

amendment S-3139 to senate File 289 as 

1. Page 1, by striking lines 18 through 20 and 
inserting in lieu thereof the following: 

"__ Page 2, line 25, by striking the word "one­
half" and inserting in lieu thereof the word "one­
fourth" . 

. Page 2, line 26, by striking the word "two" 
and-rnserting in lieu thereof the word "one"." 

2. Page 1, line 26, by inser.ting before the word 
"and" the words "a local payroll tax,". 

3. Page 1, by striking lines 27 through 29 and 
inserting in lieu thereof the following: 

" __ . Page 3, line 26, by striking the words "two 
percent in increments of one-half" and inserting in 
lieu thereof the words "one percent in increments 
of one-fourth"." 

4. Page 1, line 31, by inserting after the word 
"surtax" the words ", payroll tax,". 

5. Page 1, by inserting after line 32 the 
following: 

"__ Page 6, line 1, by inserting after the word 
"year." the words "A city or county imposing an income 
surtax shall give a credit, not to exceed the amount 
of surtax, for any local payroll tax paid by the 
resident taxpayer on income included in computing 
the taxpayer's state individual income tax for'the 
tax year."" 

6. Page 1, lines 33 and 34, by striking the figures 
and word "12, line 8" and inserting in lieu thereof 
the figures and word "10, line 13". 

7. Page 1, by inserting after line 34 the 
following: 

" . Page 10, line 16, by striking the words 
"expense of employers" and inserting in lieu thereof 
the words "received by resident and nonresident 
employees". 

. Page 10, lines 17 and 18, by striking the 
words "business or trade hire, employ, contract, or 
engage one or more individuals to" and inserting in 
lieu thereof the word "employment". 

. Page 10, line 21, by striking the words 
"expense of the business or trade" and inserting in 
lieu thereof the words "received by employees". 

Page 10, line 26, by striking the words "The 
46 taxU:-
47 Page 10; by striking lines 27 through 29. 
48 Page 10, line 34, by striking the words 
49 "expense incurred" and inserting In lieu thereof the 
50 words "received by resident and nonresident employees". 

PAGE 2 

1 . Page 10, line 35, by inserting after the 
2 woras"shall be" the words "withheld by the employer 
3 from the employee's compensation and"." 
4 8. Page 1, line 36, by inserting after the word 
5 "surtax" the words ", payroll tax,". 
S-3161 FILED BY ~O~1AN G. RODGeRS 
M!A.RCH 3 1983 7HOMA5 LIND 
'RULED OUT OF ORDER & ~C¢) 



SENATE 20 
t-1ARCH 4, 1983 

S- 3166 
SENATE FILE 289 

" 

" 
.;:r!?:1-: th,~ al"2!1d!"lE:r.t 5-3140 to S?, "te Fil", 23S as 

:: cllcv;s: 
1. Page 1, line 12, by striking t~a wo~ds "or 

cou::-Ity" . 

BY NO~~ G. RODGERS 

SENATE FILE 289 
-.S=.3167 

1 .~end Senate File 289 as follows: 
2 1. Page 2, lines 20 and 21, by striking the words 
3 "and in the case of a local sales and services tax 
4 the date it will be imposed". 
5 2. Page 2, by striking lines 25 through 28 and 
6 inserting in lieu thereof the words "the vehicle 'tax 
7 shall be a dollar ar.lount". 
8 3. Page 2, lines 30 and 31, by striking the words 
9 "Tl:e rate of a local sales and services tax shall 

10 De one percen.:." 
11 4. Page 3, by striking line 23, and inserting 
12 In lieu thereof the words "and a". 
13 5. Page 3, by striking lines 26 and 27, and 
14 inserting in lieu thereof the words "surtax, "lnd a 
15 dollar amount per axle". 
16 6. Page 3, by striking lines 30 and 31, and 
17 ir.s,;rting in lieu thereof the words "the surtax or 
1.8 vellicle tax." 
19 7. By striking page 7, line 26 through page 12, 
20 line 8. 
21 8. Title page, by striking line 2, and inserting 
22 in lieu thereof the words "surtax and vehicle"., 
23 9. By numbering, renumbering and correcting 
24 internal references as are necessary. 

BY EDGAR H. HOLDEN 

SENATE FILE 289 
S-3168 

1 k~end Senate File 229 as follo~s: 
2 1. Page 4, line 4, by inserting 2~ter the word 
3 "registration" the words "or renewal of the regi~tra-
4 tion". 
5 2. Page 4, line 18, by striking the wo.::o "Ja::uary" 
6 anc inse:::-ting in lieu thereof the wore ItDecer:'~eru. 

S-3168 FILED 
MARCH 3, 1983 
u.. cI..;Ji;! 41- ('P' t 25') 

j 

BY EDGAR H. HOLDEN 



SENATE FILE 289 
5-3159 

1 Amend Senate File 289 as follows: 
2 1, Page 5, line 4, by inserting after the word 
3 "county" the words and figures ", subject to section 
4 20 of this Act". 
5 2. Page 7, line 25, by inserting after the word 
6 "tax" the words and figures ", subject to section 
7 20 of this Act". 
8 3. Page 10, line 13, by inserting after the word 
9 "county" the words and figures ", subject to section 

10 20 of this Act". 
11 4. Page 12, line 8, by inserting after the word 
12 "tax" the words and figures ", subject to section 
13 20 of this Act". 
14 S. Page 12, by inserting after line 8 the 
15 following: 
16 "Sec. 20. NEW SECTION. A city which receiv~i. 
17 local option tax revenues under section 3. 7. lQ, 
18 or 13 of this Act. must meet the federal standardS 

9 as established pursuant to the federal Water Pollution 
control Act, as defined in section 4558.171. for its 
public water supply system and disposal system before 
it may expend the revenues for any purpose other than 
to meet such federal standards." 

5-3159 FILED BY FORREST V. SCffi,ENGELS 
MARCH 3 1983 . 
RULED OaT OF ORDER (I? k-¥ ) 

(/ 

SENATE FILE 289 
$- 316.0 

, Amend $enat~ File 289 as follows: 
2 1. Title page, by striking line 4. 

$-3160 FILED & LOST BY EDGAR H. HOLDEN 
MARCH 3, 1983 (i-:0"?) 

( I 



SENATE 17 
MARCH 4, 1983 

s- 316 3 
SENATE FILE 289 

1 Amend senate File 289 as follows: 
2 1. Page 1, line 3, by striking the words "or a 
3 county". 
4 2. Page 1, by striking line 4 and inserting in 
5 lieu thereof the words "council local option". 
6 3. Page 1, by striking lines 12 through 15 and 
7 inserting in lieu thereof the words "boundaries of 
8 that city." 
9 4. Page 1. lines 20 and 21. by striking the words 

10 "except a local sales and services tax.". 
11 5. Page 1. lines 24 and 25. by striking the words 
12 "which shall not be a local sales and services tax". 
13 6. By striking page 1. line 26 through page 2. 
14 line 12. 
15 7. Page 2. by striking lines 15 through 17. and 
16 inserting in lieu thereof the words "election or city 
17 regular election which shall not be held sooner than". 
18 8. Page 2. line 24. by striking the words "or 
19 county". 
20 9. Page 2. line 27. by striking the words "or 
21 county". 
22 10. Page 2. line 29. by striking the words "or 
23 county". 
24 11. Page 3. lines 1 and 2. by striking the words 
25 "or that county. as applicable.". 
26 12. Page 3, line 29, by striking the words "or 
27 county". 
28 13. Page 3. line 34. by striking the words "or 
29 county". 
30 14. Page 4. lines 2 and 3. by striking the words 
31 "or unincorporated area of the county". 
32 15. Page 4. line 7. by striking the words "or 
33 unincorporated area of a county". 
34 16. Page 4. line 24. by striking the words "or 
35 resolution". 
36 17. Page 4. line 25. by striking the words "or 
37 resolution". 
38 18. Page 4. line 34. by striking the words "and 
39 county". 
40 19. Page 5. line 1. by striking the words "or 
41 county". 
42 20. Page 5, line 2. by striking the words "or 
43 county". 
44 21. page 5. lines 3 and 4, by striking the words 
45 "or the secondary road fund of that county". 
46 22. Page 5. lines 28 and 29. by striking the words 
47 "or resolution". 
48 23. Page 5. line 30. by striking the words "or 
49 resolution". 
50 24. page 5. line 33. by striking the words "or 

• 
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county". 
25. Page 6, line 5, by striking the words "or 

unincorporated area of the county". 
26. Page 6, lines 20 and 21, by striking the words 

"or resolution of a county board of supervisors". 
27. Page 6, line 30, by striking the words "or 

resolution" . 
28. page 6, line 31, by striking the words "or 

resolution" . 
29. Page 7, line 20, by striking the words "and 

county". 
30. Page 7, line 23, by striking the words "or 

county". 
31. Page 7, line 24, by striking the words "or 

county" . 
32. page 1, line 28, by striking the word "county" 

and inserting in lieu thereof the word "city". 
33. Page 7, line 34, by striking the words.~~nd 

unincorporated". 
34. page 7, line 34, by striking the word "county" 

and inserting in lieu thereof the word "city". 
35. Page 8, line 14, by striking the word "county" 

and inserting in lieu thereof the word "city". 
36. Page 8, by striking line 22, and inserting 

in lieu thereof the words "The ordinance of the city 
council imposing". 

37. Page 8, line 34, by striking the word 
"resolution" and inserting in lieu thereof the word 
"ordinance" . 

38. Page 9, line 9, by striking the word "county" 
and inserting in lieu thereof the word "city". 

39. Page 9, line 15, by striking the words "county 
to the county's" and inserting in lieu thereof the 
words "city to the city'S". 

40. By striking page 9, line 19 through page 10, 
line 10, and inserting in lieu thereof the words "city 
the amount in its account in the local sales and 
services tax fund." 

41. Page 10, line 12, by striking the words "or 
county". 

42. Page 10, line 13, by striking the words "or 
county". 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

43. Page 10, lines 14 and 15, by striking the 
words "or county". 

47 

44. Page 10, lines 19 and 20, by striking the 
words "or unincorporated area of the county". 

45. Page 10, lines 25 and 26, by strikIng the 
words "or unincorporated area of the county". 

46. Page II, lines 9 and 10, by striking the words 
"or resolution of a county board of supervisors". 



SENATE 19 
MARCH 4, 1983 

5-3163 
-RbGE 3 

1 47. Page 11, line 19, by striking the words "or 
2 resolution". 
3 48. Page 11, lines 20 and 21, by striking the 
4 words "or resolution". 
5 49. Page 11, line 31, by striking the words "or 
6 county". 
7 50. Page 12, line 3, by striking the words "and 
8 county". 
9 51. page 12, line 6, by striking the words "or 

10 county". 
11 52. Page 12, line 7, by striking the words "or 
12 county". 
13 53. Title page, line 3, by striking the words 
14 "or county". 
15 54. By renumbering and correcting internal 
16 references as necessary. 

BY DALE 7IEDEN 

SENATE FILE 289 
$-3164 

h.'TIe!1::! 'se:l:3.te File 2E9 as fc':!.],C't,.;~: 

... 1. Page 3, line 31, b:/ i!1sorti::g af:er the w07d 
'r~erc~nt." the words I'~O u~elc=tQe ~~?}c::~c- cf t::0 

oS ccu:-Ity 0::- city y,'l-:icL ::.:!s c. r€sol';.:::.i,:-,:. c!:" cl~::-tior. 
~ u~de~ co;;siieratio~ ~ay ta;:e par~ i~ t~e pu~!jc ~i£~ 
6 cC5sio!1 0f the ce:1erits or merits of t~e propos~c 

resolution or election while it i,s ~n2er conside~ation 
e byt.heccuntyorcity." 

5-3164 FILED 
I'lARCH 3, 1983 
o(~ 3/'1 (1' ~':";- ) 

S-3165 

BY RAY TAYLOR 
JAMES GALLAGHER 

J\i":1€;:j t~:c a;:lE,~c,er:t S-31S1 ~o S~:-;ct( File 289 as 
2 ic11c",'s: 
2 1. Page 1, line 5, ~y s~riking the words tland 

2 ?:::se 1 
CO'...lr.~y" . 

3 . ?;'jge 1 
CC"..lrJ'ty11 . 

5-3165 FILED 
;.!ARCH 3, 1983 ) 
c< oI.....J:A 3/<.( (.f> 0·'; 

t c 

, li!'"!e 

, line 

"'; :; 
-~, ':Jy s~r':"J.:i:'l-; ........ ~ --.. '- words "or 

1 E by strild :os t::~ words "or - , 

BY ARNE WALDSTEIN 



SE,'ATL 21 
;URCH 4, 1983 

SENATE FILE 289 

~16: Amend senate File 289 as follows: 
2 1. Page 4, line 35, by striking the word "Moneys" 
3 ',and inserting in lieu thereof the words "Fifty percent 
4 of the moneys". 
5 2. Page 5, line 4, by inserting after the period 
6 "." the words and figure "The remaining fifty percent 
7 of the moneys received by a city shall provide property 
8 tax relief as provided in section 20 of this Act." 
9 3. Page 7, line 23, by striking the word "Local" 

10 and inserting in lieu thereof the words "Fifty percent 
11 of the local". 
12 4. Page 7, line 25, by inserting after the word 
13 "tax." the words and figure "The remaining fifty 
14 percent of the moneys received by a city shall provide 
15 property tax relief as provided in section 20 of this 
16 Act." 
17 5. Page 10, line 11, by striking the word "Local" 
18 and inserting in lieu thereof the words "Fifty percent 
19 of the local". 
20 6. Page 10, line 13, by inserting after the period 
21 "." the words and figure "The remaining fifty percent 
22 of the moneys received by a city shall provide property 
23 tax relief as provided in section 20 of this Act." 
24 7. Page 12, line 6, by striking the word "Local" 
25 and inserting in lieu thereof the words "Fifty percent 
26 of the local". 
27 8. Page 12, line 8, by inserting after the word 
28 "tax." the words and figure "The remaining fifty 
29 percent of the moneys received by a city shall provide 
30 property tax relief as provided in section 20 of this 
31 Act." 
32 9. 
33 ing: 

Page 12, by inserting after line 8 the follow-

34 "Sec. 20. NEW SECTION. PROPERTY TAX RELIEF. 
35 The financial officer of the city shall credit fifty 
36 percent of the local vehicle tax, local income surtax, 
37 local sales and services tax, and local payroll tax 
38 received to a special account for property tax relief 
39 to be granted as provided in subsection 1. 
40 1. Before the levy rates authorized under sections 
41 384.1 and 384.12 are certified by a city to the county 
42 auditor, the certifying official shall subtract from 
43 the total amount computed in dollars, as provided 
44 in section 444.2, an amount equal to the amount 
45 credited to the special account for property tax 
46 relief during the last preceding twelve-month period 
47 and shall certify only the net amount to the county 
48 auditor and board of supervisors and shall identify 
49 for what purposes the funds received for property 
50 tax relief are to be used. The county auditor shall 

-1-



SENATE 22 
:-lARCH 4, 1983 

5-3169 
PAGE 2 

1 determine the levy rates under section 444.3 upon 
2 the net amount so computed." 
3 10. Page 12, by inserting after line 26 the 
4 following: 
5 "Sec. section 444.3, Code 1983, is amended 
6 by adding~e following new unnumbered paragraph after 
7 unnumbered paragraph 1: 
8 NEW UNNUMBERED PARAGRAPH. However, in computing 
9 the tax rate under the preceding paragraph for a city 

10 which has imposed a local option tax authorized in 
11 sections 1 through 13 of this Act, the county auditor 
12 shall determine if the sum of the net amount certified 
13 and the amount deducted in determining that net amount 
14 under subsection 1 of section 20 of this Act would 
15 exceed the amount which could be raised by the rate 
16 authorized by law. If the county auditor determines 
17 that this sum would exceed that amount, the county 
18 auditor shall reduce the net amount certified by the 
19 excess and determine the tax rate under the preceding 
20 paragraph on this reduced amoWlt." 
21 11. By numbering, renumbering, and correcti~g 
22 internal references as necessary, •.•. 
S-3169 FILED 
"'lARCH 3, 1983 
tfd.r..:z.il3/~ (/I "H) 

BY CALVIN HULT~lAN 
JACK HESTER 
JOHN NYSTROM 

S-3170 
SENATE FILE 289 

1 Amend Senate File 289 as follows: 
2 1. Page 2, lines 20 and 21, by striking the words 
3 "and in the case of a local sales and services tax 
4 the date it will be imposed". 
5 2. Page 2, lines 30 and 31, by striking the words 
6 "The rate of a local sales and services tax shall 
7 be one percent." 
8 3. Page 3, line 23, by striking the words "a local 
9 sales and services tax,". 

10 4. Page 3, lines 30 and 31, by striking the words 
11 "The rate of a local sales and services tax shall 
12 be one percent." 
13 5. By striking page 7, line 26 through page 10, 
14 line 13. 
15 6. Title page, line 2, by striking the words 
16 "sales and services tax,". 
17 7. By numbering, renumbering and correcting 
18 internal references as are necessary. 
5-3170 FILED BY JACK HESTER 
MARCH 3, 1983, BILL HUTCHINS 
!'.£v-«ot ~. '( ~ 3/'1 Y',", 2J) RICHARD VANDE HOEF 

JACK RIFE • 



SENATE FILE 289 
5- 3175 

1 

1 
3 

5 
f. 
i 
e 

AI:1C:1d Sendte File 289 as follows: 
1. Page 2. line 31. by striking the word ·one" 

and i~s2rti~q in lieu thereat the ~ord "zero·, 
2. ?a:;e 3'. line 31. by striki.ng the word "one" 

and insertinc in lieu thereof the ~ord "zero". 
3, Page 7, line 27, by striking the words "the 

tete of one percent may" and inserting in lieu thereof 
the words "any rate. other than zero percent, shall not", 

5-3175 FILED & LOST 
MARCH 4, 1983 (l~'I-/ 

BY JACK W. HESTER 
BILL HUTCHINS 
RICHARD VANDE ROEF 
JACK RIFE 

SENATE FILE 289 
S-3176 
1 
? 
3 

~~end the a~end~en~ $-3173 to Sen~te File 269 as 
followS: 

4 
1. Pase 1, line 4, by stri):in; t\e word "fifteen" 

a:;d ins2rti~g in lieu t~Jereo~ the word "five". 

5-3176 FILED 
MARCH 4, 1983 

5-3178 

& WITHDRAWN 
(;, (.2_"":) 

BY JOE J. WELSH:' 

SENATE FILE 289 

1 Awand Senate File 2B9 as follows: 
2 1. Page 2, line 21, by inserting a~ter the word 
J "ir:l?osed" the words "a!1d that the gross receipts of 
4 each sale in excess of five thousand dollars Shall 
5 not be taxed". 

5-3178 FILED & LOST 
MARCH 4, 1983 (r' ?.2.iJ ) 

BY JOE J. WELSH 

, 
I' , I 
, I 
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S-3171 
SEUATE FILE 289 

-,'-
2 

;'~;r;c:nd the arnendrnen t 
:0110',:s: 

3 

S-3164 to Senate File 289 as 

1. ,. 
4 or". 

Page 1, line 4, by striking the words "co~nty 
5 2. 
6 0-" ... . Page 1, line 8, by striking the words "county 

S-3171 FILED & ADOPTED 
MARCH 4, 1983 (",7.24) 

v 

S-3172 

BY RAY TAYLOR 
JAMES V. GALLAGHER 

SENATE FILE 289 

~ ~~end Senate File 289 as follows: 
2 1. Page 4, line 2'1, by inserting after the word 
3 ":--"Y:." ' .. he words "The ordl.nance shall provide 
'i: ':::itf:ori.:::..:-:tion [or the county treasurer to collect 
5 i~ ~2C ~Q\'~~ing ~dalinistrative cos~s of the collection 
C of t,,~ vex, H!~ich [ee sililll be fair and reasonable 
7 but Shilll r.ot exceed f1 ·.Te percent of the tax imposed. 
8 The :ecs collected to cover the administrative costs 
9 shall be deposited in the county general fund." 

S-3172 FILED & ADOPTED 
HAReH 4, 1983 (/0,) 

S-3173 

BY ALVIN V. MILLER 

SENATE FILE 289 

1 Amend Senate File 289 as follows: 
2 1. Page 2, line 21, by inserting after the word 
3 "imposed" the words "and that the gross recel.pts of 
4 each sale in excess of fifteen thousand dollars, or 
5 a lesser amount as set by the city council, shall 
6 not be taxed". 
7 2. Page 7, line 29, by inserting after the Roman 
8 numeral "IV." the words "However, the gross recel.pts 
9 of each sale in excess of the amount that was specified 

10 on the ballot proposition shall not be taxed." 

S-3173 FILED & WITHDRAWN 
MARCH 4, 1983 (1 iP 2J;" 

BY DAVID M. READINGER 

• 



SE~ATE 6 
FEBRUARY 23, 1983 

BY SENATOR PA~~R 

SENATE FILE 289 
FISCAL NOTE 

In compliance WiUl a written request there is hereby submitted 
a Fiscal Note for Senate File 289 pursuant to Joint Rule 17. 

Senate File 289 authorizes both cities and counties to impose the following: 

- An income sur~ax based upon the state income tax; 
- A payroll tax on the payroll expense account of a trade Or business based 

upon the wages which are subject to the withholding of state income tax; and 
- A tax on every state-registered vehicle belonging to a resident or usually 

kept, goraged, or stored within the limits of the city or county. 

The bill further authorizes counties to i~pose: 

- A sales and services tax based upon gross receipts subject to sales and 
services tax. The a~ount of collected tax revenues will be distributed to 
the county and cities within the ~ounty on a prorated basis: 50 percent of 
the revenues prorated on the population distribution share and 50 percent of 
the revenues prorated on the property tax levy share. 

The direc~or of revenue will administer the income surtax~ sales and se~vices tdX, 
and payroll tax. The local vehicle tax will be administered by county and state 
officials. If the city imposes a tax, i~ applies only wi~hin the incorporated area. 
If 3 county imposes a tax, it applies only within the unincorporated area of the 
county, with the exception that a sales and services tax applies count~ide. 

el taxes shall be i~posed, have the rate changed, or be repealed only after a 
, rable vote at an election. The election can be held by motion of the city 
councilor board of supervisors, but must be held if a valid petition is presented 
to the councilor board. The election for sales and services tax can be held by 
motion of the board of supervisors, but must be held if a majority of the cities and 
the county petitiOn for it. The election must specify the type of tax and the rate 
at which it is to be imposed. 

Tax receipts may be spent for any lawful purpose. The rates of tax are set by the 
governing body as follows: 

- Income Tax Surcharge: Up to 30 percent in increments of five percent; 
- Payroll Tax: Up to 2 percent in increments of one-half of one percent; 
- Vehicle Tax: Any dollar amount per axle; and 
- Sales and Services Tax: One percent. 

The bill takes effect July I, follOWing enactment. No estimate of the fiscal i~pact 
is available. (Note: additional information is available on the sales and services 
tax distribution for specified counties at the Legislative Fiscal Rureau). 

FILED: 
FEBRUARY 22, 1983 

(855S,~8~, CMG) 

BY LEGISLATIVE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 


