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A BILL FOR 
1 An Act relating to the tax credit allowed Iowa resident tax-

2 payers for income taxes paid to another state or foreign 

3 country on income earned outside of Iowa and making it 

4 retroactive. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOI"lA: 

SENATE FILE 288 
H-3241 

1 Amend Senate File 288 as passed by the Senate, 
2 as follows: 
3 1. Page 1, by striking lines 7 through 10 and 
4 inserting in lieu thereof the following: "computed 
5 under ~e-~~eY~S~eft8-e~ this chapter, e~eep~-~e~ 
6 ~e-e~eai~-sfte~~-fte~-e~eeea-wk8~-~e-am8~ft£-8~-£Re 
7 iewe-~aK-we~~a-ftaVe-Beeft-eft-~e-eame-~fteeMe-wk~eR 
8 was-£dHea-8y-£he-e~e~-e~e~e-e~-~8~e~~-ee~ft£Fy subject 
9 to limitation. The limitation on this credit". 

H-3241 FILED MARCH 10, 1983 
"$/ ff .3/;171':: (1" c· ~'f) 
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BY SPEAR of Lee 

cpe-16t8112./72 



S.F. -<f5? H.F. 

1 Section 1. Section 422.8, subsection 1, Code 1983, is 

2 omendect to reod oS follows: 

3 1. The amount of lncome tax paid to another state or 

4 foreign country by 0 resident taxpayer of this state on income 

5 derived from sources iR-aRe~fie~-9~a~e-ef-£efei~R-eeHR~FY 

6 outside of Iowa shall be allowed as a credit against the tax 

7 computed under ~Re-~fevi9ieRe-e£ this chapter, except that 

8 the credit shall not exceed what the amount of the Iowa tax 

9 would have been on the same income which was taxed by the 

10 other state or foreign country. The limitation on this credit 

11 shall be computed according to the following formula: Income 

12 earned iR-aRe~ReF-sta~e-ef-eeHR~FY outside of Iowa and taxed 

13 by 9HeR-e~ReF another state or foreign country shall be divided 

14 by the total income of the resident taxpayer Fe9iaeR~-iR of 

15 Iowa. 6aia This quotient multiplied times the net Iowa tax 

16 as determined on the total income of the taxpayer as if 

17 entirely earned in Iowa shall be the maximum tax credit against 

18 the Iowa net tax. 

19 Sec. 2. This Act is 

20 tax years beginning on 

retroactive to January 

or after that date. 

21 EXPLANATION 

1, 1983 for 

22 The bill clarifies the credit allowed a resident taxpayer 

23 of Iowa on the taxpayer's Iowa income tax return for income 

24 tax paid to another state or foreign country on income earned 

2S outside the state of Iowa. This clarification eliminates 

26 the possibility of an Iowa resident taxpayer paying taxes 

27 to more than one state or country on income earned outside 

28 of Iowa. 

29 The bill is retroactive to January 1, 1983 for tax years 

30 beginning on or after January 1, 1983. 
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SENATE FILE 7.88 

AN ACT 

RELhl'lNG ro THE TAX CREDIT ALWWEC IO'IIA RES 1 DEN1' ThXPAYERS FOR 

INCOME 'TAXES I'AID TO AJ<OTHER STA1'6 OR fOREIGN COlJN"l'RY ON 

INCOME EARNED OU1'SIOE OF IOWA AND l'lAKING IT RE'i'ROACTIVE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF TIlE STATE OF IOWA: 

section 1. SecLion 422.B, subsection 1, Cod~ 1.983, :i.s 

~ttended to read as follow;.: 
1. The amount of lncome tax paid to anothet" state or 

foreiqn country by a resident taxpayet" of lhis 5t.ate on incorr.e 

del' i ved from sou rces i,P1_.P1eue._., .. a~e_8._{el:'l:u~,,~e8."tl'Y 

gutside of Iowa shall be allo..,ed as a cl'edi.t aqain!>t UH~ ta.x 

cotrputetd under tt\e-pl'&Vl:et8Re-ef this chaptcl', except that. 

the credit shall not exceed what the anount of the Iowa tax 

.... ould have been on the same incor.;e .... hich Wc\6 taxed by the 

other state Ot- forei9n country_ The limitation on this credit 

shall b(! cotcputed according to the following fonTll1li.\: rncotr.e 

earned tft-.P1eUel'~.tet@-eJ!'-e.lI:P1"Y outs~~~....2.U~ ana taxed 

by l!n,ei\-et.RaIr ~\Oother state o.r foreign country shall be divided 

by the total income of the resident taxpayer l'e8.deft\-iM of 

To..,a. 8a~d 'Ihil! quotient l'I'Iultiplied times the net 10"'a tax 

aG detell"llined on the total incotle of the taxpayer as if 

entirely earned in 10 .... a shall be the rnaximurr, tax ct-edit agalnst 

the Iowa net tax. 

~ ~ 
SenAte rile 288. P. 2 

Sec. 2. This Act is l:ctroactive to January 1, lC}83 for: 

tax yenrs beQinning on or aftel" that date. 

ROBERT T. ANDERSON 
President of the Senate 

DONALD O. AVENSON 

Speaket" of the House 

I hel"eby certi fy that. this bill originated in the Senate and 

lS kno~n as Senate File 7.8B, Seventieth General Assembly. 

APprOV.d~tUU' 29: 

TERRY E_ BRANSTAD 
Covet·nor 

K. MARIE THAYER 

Secretary of the Senate 
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REQUES~ BY SE~ATOR 

SENATE FILE 2SS 
FISCAL NOTE 

RODGERS 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 288 pursuant to Joint Rule 17. 

Senate File 288 clarifies the credit allowed a resident taxpayer of 
Iowa on the taxpayer's Iowa income tax return for income tax paid to 
another state or foreign country on income earned outside the state of 
Iowa. This clarification eliminates the possibility of an Iowa 
resident taxpayer paying taxes to more than one state or country on 
income earned outside of Iowa. The bill is retroactive to January 1, 
1983 for tax years beginning on or after January 1, 1983. 

Fiscal Effect: "hile compliance with the present statute is impossi­
ble to determine, there would be a slight decrease in revenue since 
there are not a large number of individuals affected. This annual 
decrease is estimated at less than $100,000. 

SOURCE:' DEPARTHENT OF REVE~"UE 

FILED: 
FEBRUARY 22, 1983 

BY LEGISLAT!VE FISCAL BUREAU 
DENNIS C. PROUTY, DIRECTOR 
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