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A BILL FOR F

1 An Act relating to the tax credit allowed Iowa resident tax-

2 payers for income taxes paid to another state or foreign
3 country on income earned outside of Iowa and making it
4 retroactive.

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 288

; H-3241

) 1 Amend Senate File 288 as passed by the Senate,
2 as follows:
3 1. Page 1, by striking lines 7 through 10 and
4 inserting in lieu thereof the following: "computed
S under the-previgiens-ef this chapter, exeepi-thak
6 the-eredit-shail-net-exneeed-what-the-amount-of-the
7 Zewa-tau-welid-have-been-en-the-same-ineene-wkich
8 was-taned-by-the-other-state-or-foretgn-eountry subject
9 to limitation. The limitation on this credit".
H-3241 FILED MARCH 10, 1983 BY SPEAR of Lee
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Section 1. Section 422.8, subsection 1, Code 1983, 1is
amended to read as follows:

1. The amount of income tax pald to another state or
foreign country by a resident taxpayer of this state on ilncome
derived from sources in-anether-state-er-ferergr-countsry
outside of Iowa shall be allowed as a credit agalnst the tax
computed under the-previs:ena-ef this chapter, except that
the credit shall not exceed what the amount of the Iowa tax
would have been on the same income which was taxed by the
other state or foreign country. The limitation on this credit
shall be computed according to the following formula: Income
earned in-anether-gstate-eor-eeuntry outside of Iowa and taxed
by sweh-eother another state or foreign country shall be divided
by the total income of the resident taxpayer residert-in of
Iowa. Baxd This gquotient multiplied times the net Iowa tax
as determined on the total income of the taxpayer as if
entirely earned in Iowa shall be the maximum tax credit against

the Iowa net tax.

Sec. 2. This Act is retrcactive to January 1, 1983 for
tax years beginning on or after that date.

EXPLANATICN

The bill clarifies the credit allowed a resident taxpayer
of Iowa on the taxpayer's Iowa income tax return for income
tax paid to another state or foreign country on income earned
outside the state of Iowa. This clarification eliminates
the possibility of an lowa resident taxpayer paying taxes
to more than one state or country on income earned outside
of lowa.

The bill is retroactive to January 1, 1983 for tax years
beginning on or after January 1, 1983,
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SENATE FILE 288

AN ACT
RELATING TO THE TAX CREDIT ALLOWED [OWA RESIDERT TAXPAYERS FOR
INCOME TAXES PAID TO ANOTHER STATE OR FOREIGN COUNTRY ON
INCOME EARNED QUTSIDE OF [OWA AND MAKING IT RETROACTIVE.

BE [T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF I0WA:

Section 1. Section 422.8, subsection 1, Code 1983, 1is
amended to read as follows:

1. The ampunt of income tax paid to another state or
foreign country by a resident taxpayer of this state on incore
derived from SOUrCes iR-anothay-phabe-ar-feresryn-cOounEry
outside of Iowa shall be allowed as a credit agajnst the tax
corputed under the-previmiers-of this chapter, except thau
the credit shall not exceed what the apount of the Iowa tax
would have beern on the same incore which wag taxed by the
other state or foreign country. The limitation on this credit
shal) be computed according to the following fermula: Incore
ecarned tn-ansther-seate-ar-sonatry outside of lowa and taxed
by suem-other another state or foreign country ehall be divided
by the total income of the resident taxpayer reordant-in of
lowa., Saxd This quotient multiplied times the net [owa tax
o6 determined on the total income of the taxpayer as if
entirely earned in lowa shall be the maximum tax credit against
the lowa net tax.
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sec. 2. This Act is retroactive to January 1, 1983 for
tax years beginning on or after that date.

ROBERT T. ANDERSON
President of the Senate

DONALD D. AVENSON
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 288, Seventieth General Assembly.

K. MARIE THAYER

secretary of the Senate
/ sz 1983

hpproved

TERRY E. BRANSTAD
Governor
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" SENATE FILE 288
FISCAL NOTE
REQUESEED BY SENATOR RODGERS

In compliance with a written request there is hereby submitted a
Fiscal Note for Senate File 288 pursuant to Joint Rule 17.

Senate File 288 clarifies the credit allowed a resident taxpayer of
Iowa on the taxpayer's Iowa income tax return for income tax paid to
another state or foreign country on income earned outside the state of
Yowa. This clarification eliminates the possibility of an Iowa
resident taxpayer paying taxes to more than one state or country on
income earned outside of JTowa. The bill is retrocactive to January 1,
1983 for tax years beginning on or after January 1, 1983.

Fiscal Effect: While compliance with the present statute is impossi-
ble to determine, there would be a slight decrease in revenue since
there are not a large number of individuals affected. This annual
decrease is estimated at less than $100,000.

SOURCE: DEPARTMENT OF REVENUE

FILED: BY LEGISLATIVE FISCAL BUREAU
FEBRUARY 22, 1983 DENNIS C. PROUTY, DIRECTOR




