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1 An Act increasing the principal amount of the bonds and notes 

2 which may be issued by the Iowa housing finance authority 

3 under the Iowa small business loan program. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F . .doL3 H.F. 

1 Section 1. section 220.26, subsection 1, Code 1983, is 

2 amended to read as follows: 

3 1. The autho,ity may lssue its negotiable bonds and notes 

4 ill principal amounts as, in the opinion of the authority, 

5 are necessary to provide sufficient funds for achievement 

b of its corporate purposes, the payment of interest on its 

7 bonds and notes, the establishment of reserves to secure its 

8 bonds and notes, and all other expenditures of the authority 

9 incident to and necessary or convenient to carry out its 

10 purposes and powers. However, the authority may not have 

11 a total principal amount of bonds and notes outstanding at 

12 any time in excess of five hundred million dollars plus a 

13 total of flfty million dollars for property improvement loans 

14 to finance solar and other renewable energy systems in housing 

IS as authorized by section 220.37 and to finance loans to provide 

16 ?olar and other renewable energy systems fo_r and to increase 

1'/ the energy efhci,ency of small businesses under the Iowa small 

18 bus1ness loan program. ~~f~y One hundred million dollars 

19 of the total principal amount of bonds and notes may be issued 

20 pursuant to the small business loan program es~a~!ishe~-~R~e~ 

21 Seet~eRs-2~e~6%-~e-2~e~65. The bonds and notes shall be 

22 deemed to be investment securities and negotiable instruments 

23 within the meaning of and for all purposes of the uniform 

24 commercial code. 

25 Sec. 2. Section 220.62, subsection 1, Code 1983, 1S amended 

26 to read as fOllows: 

27 1. The author1ty shall initiate a program to assist the 

28 development and expansion of small business in Iowa. The 

29 authority may issue bonds and notes the proceeds of which 

30 shall be used to make program loans. The principal amount 

31 of bonds and notes are that may be 1ssued pursuant to the 

32 loan program and the princ1pal .amount of the bonds and notes 

33 issued which shall be counted as a portion of the total 

34 principal amount of bonds and notes of the authority which 

35 may be outstanding at any time ~~rs~aR~-te are as provided 
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S.F. ~:i.3 H.F. 

1 1n section 220.25, subsection 1. ~fie-~~~Re~~al-dffle~Rt-e£ 

2 BeRes-aRe-Re~es-~ssMea-~~~s~aR~-te-tRe-~eaR-~re~ram-sRa±± 

3 Re~-eHeeea-fifty-mi~~teR-ae±±a~s7 Bonds and notes lssued 

4 under this section are subject to all provisions of this 

5 chapter relating to the issuance of bonds. 

EXPLANATION ',,0' 6 

7 The bill increases from S50,000,000 to S100,000,000 the 

8 principal amount of bonds and notes that can be issued by 

9 the Iowa housing finance authority under the Iowa small 

10 business loan program. The amount of bonds or notes issued 

11 is counted against the S500,000,000 bonding limit of the 

12 authority. In addition the bill allows the authority to use 

13 part of the S50,000,000 authorized for loans to finance solar 

14 and renewable energy systems in housing to finance loans for 

15 the same purpose for small businesses under the loan program. 

16 This amount of bonds or notes is not cOllnted against the 

17 author1ty's bonding limit. Thus the total principal amount 

18 of bonds and notes that could be issued and used under the 

19 small business loan program could total S150,000,000. 

20 The bill takes effect July 1 following enactment. 
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H-3578 
SENATE FILE 223 

1 A~end Senate File 223 as passed by the Senate, 
2 as follows: 

,3 1. Page 1, by inserting before line 1 the 
,4 fa 1 lo<,nng : 
5 "Section 1. Section 220.1, Code 1983, is amended 
6 by adding the following new subsections: 

U." 7 ~EW SUBS£CTION. 29. "Mortgage-backed securi ty" 
8 means a security issued by the author1ty WhlCh lS 
9 secured by residential mortgage loans owned by the 

10 authority. 
11 NE'w SUBSECTION. 30. "Residential mortgage interest 
12 reductl.on program" means the program for buying-down 
13 interest rates on residential mortgage loans pursuant 
14 to sect10ns 220.81 through 220.84. 

NEW SUBSECTION. 31. "Residential mortgage loan" 
means a financial obligation secured by a mortgage 
on a slngle-family or two-family home. 

NEW SUBSECTION. 32. "Residential mortgage 
marketing program" means the program for buying and 
selling residential mortgage loans and the selling 

21 of mortgage-backed securities pursuant to sections 

IS 
16 

, 17 
18 
19 
20 

22 220.71 through 220.73. 
23 Sec. 2. Section 220.10, subsection 1, Code 1983, 
24 is amended to read as follows: 
25 1. All moneys declared by the authority to be 
26 
27 
28 
29 
30 

surplus moneys which are not required to service bonds 
and notes issued by the authority, to pay 
admin1strat.ive expenses of the authority, or to 
accumulate necessary operating or loss reserves, shall 
be used by the authority to pay a~~inistrative expenses 

31 of or prov1de loans to the Iowa family farm development 
32 authority in cop.nect.ion with the programs authorized 
33 in the Iowa family farm development Act, 8~ to provide 
34 grants, subsidies, and services to lOwer income 
35 families and very low income families through any 
36 of the programs authorized in t.his chapter, or to 
37 provide funds for the residential mortgaqe lnterest 
38 reduction proqram establ1shed pursuant. t.o sect10n 
39 220.81." 
40 2. Page 2, by inserting after ::'ine 5 the following: 

" 41 "Sec. NEW SECTION. 220.71 RESIDENi"!A!, 
42 ,10RYGAGE NARKETING PROGRl'J-l. The authority shall 
43 establlsh a program to aSSIst lenders to sel~ 

~esldential mo~tgage loans i~ the organized and 
45 unorganIzed secondary mortgage ~arket.. The author;~y 
46 may lssue taxable and tax-exempt bonds and notes. 
47 The proceeds of the bonds shall be ~sed tQ pu~chase 
48 residentIal mortgage loans from lenders. The bonds 
49 and notes are a portion of the total prInCIpal amount 
50 of bonds and not.es of the authority whiCh may be 
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1 outstanding at any time pursuant to section 220.26, 
2 subsection 1. Bonds and notes issued under this 
3 section are subject to all provisions of this chapter 
4 relating to the issuance of bonds. 
5 Sec. NEW SECTION. 220.72 POWERS. 
6 1. The authority may purchase, and make advance 
7 commitments to purchase, residential mortgage loans 
8 from mortgage lenders at prices and upon terms and 
9 conditlons it determines subject to this section. 

10 However, the total purchase price for all residential 
11 mortgage loans which the authority commits to purchase 
12 from a mortgage lender at anyone time shall not 
13 exceed the total of the unpaid principal balances 
14 of the residential mortgage loans purchased. Mortgage 
15 lenders are authorized to sell residential mortgage 
16 loans to the authority in accordance with this section 
17 and the rules of the authority. The authority may 
18 charge a mortgage lender a commitment fee or other 
19 fees as set by rule as a condition for the author1ty 
20 purchasing residential mortgage loans. 
21 2. The authority may sell or make advanced 
22 commitments to sell residential mortgage loans in 
23 the organized or unorganized secondary mortgage market. 
24 The authority may issue and sell securities that are 
25 secured by residential mortgage loans held by the 
26 authority. The authority may aggregate the residential 
27 mortgage loans sold in the secondary market or used 
28 as security on the mortgage-backed securities. The 
29 amount of mortgage-backed securities sold shall not 
30 exceed principal of the mortgages retained by the 
31 authority as security. 
32 3. The authority may require as a condition of 
33 purchase of a residential mortgage loan from a mortgage 
34 lender that the mortgage lender represent and warrant 
35 to the authority that: 
36 a. The unpaid principal balance of the residential 
37 mortgage loan and the interest rate on it have been 
38 accurately stated to the authority. 
39 b. The amount of the unpaid principal balance 
40 1S justly due and oWlng. 
41 c. The mortgage lender has no notice of the 
42 existence of a counterclaim, offset, or defense 
43 asserted by the mortgagor or the mortgagor's successcr 
44 in interest. 
45 d. The residential mortgage loan is eV1denced 
46 by a bond or promlssory note and a mortgage which 
47 has been properly recorded with the appropriate public 
48 official. 
49 e. The mortgage constitutes a valid first 11en 
50 on the real property described In the mortgage tc 
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1 the authority subject only to real prope~ty taxes 
2 not yet due, installments of assess~ents not yet d~e, 
3 and easements and restrictions 0: record which do 
4 not adversely affect, to a material degree, the use 
5 or value of the real property or improvements on it. 
o f. The mortgagor is not now in default in the 
7 payment of an installment of principal or interest, 
S escrow funds, real property taxes, or otherwise in 
9 the performance of obligations under the mortgage 

10 documents and has not to the knowledge of the mortgage 
11 lender been in default in the performance of an 
l2 obligation under the mortgage for a period of longer 
13 than sixty days during the life of the mortgage. 
14 g. The improvements to the mortgaged real property 
IS are covered by a valid and subsisting policy of 
16 insurance issued by a company authorized to issue 
17 policies in this state and providing fire and extended 
18 coverage in amounts as the authority prescribes by 
19 rule. 
20 h. The residential mortgage loan meets the 
21 prevailing investment quality standards for residential 

/ 22 mortgage loans in this state. 
,,·.,23 Sec. NEW SECTION. 220.73 RULES. The 'a 2« authority shall adopt rules pursuant to chapter l7A 
~25 relating to the purchase and sale of res:dential 

26 mortgage loans and the sale of mortgage-backed 
27 securities. The rules shall provide at least for 
28 the following: 
29 1. Procedures for the submission by mortgage 
30 lenders to the authority of offers to sell mortgage 
31 loans. 
32 2. Standards for allocating bond proceeds among 
33 mortgage lenders offering to sell mortgage loans to 
34 the authority. 
35 3. Standards for determin:ng the aggregate 
36 principal amount of mortgage loans to be p~rc~ased 
37 from each mortgage lender and the pu~c~a3e price. 
36 4. Schedules of fees and charges to be imposed 
39 by the authority. 
40 S. Procedures for issuing mortgage-backed 
41 securities . 

.. ·42 Sec. NEw SECTION. 220.8: "ES:::JENT,.o,L 
4·3 rf10~TGAGE INTEREST RED~CTrON ?ROGRAH. 

a. The authority shall i~i~iate d res~~~~t:~~ 
45 mortgage interest reduction 9~ograln :0 =educe ::lt~~~st 
46 costs on a residenLia: mortgage :oan fc~ ~he 
47 acqulsition of a residential si~gle-~an~ily d~~:i::lg 
48 to be occ~pied by the owner cf that dwel~~ng, cr a a 49 t"'o-fa~ni1y dwelling where the owner \.1111 occupy one 

~ 50 of the units. The authority shall adopt rules 
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1 establishing the maximum purchase price limitation 
2 for participation in the residential mortgage interest 
3 reduction program. These rUles shall not establish 
4 a maxlmum purchase price exceeding those established 
5 by chapter 103A, Internal Revenue Code of 1954, as 
6 amended, and the rules adopted under that chapter. 
7 The authority may provide for the reduction in interest 
8 costs by maklng an interest reduction payment to a 
9 mortgage lender by combining lOans financed through 

10 apropriations, moneys declared to be surplus as 
11 provided in section 220.10, subsection 1, from proceeds 
12 from taxable and tax-exempt bonds and notes, or moneys 
13 obtained from grants, gifts, bequests, contributions, 
14 and other uncommitted funds, or by the application 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
2S 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

. 38 
; '·39 

40 
41 
42 
43 

. 44 
.45 

46 
47 
48 
49 
50 

of these funds to other loans. In reducing the 
interest costs, the authority may use the specified 
funds to buy down the principal amount of the loan 
by any means not prohibited by the constitution or 
laws of this state. The bonds and notes are a portion 
of the total prinCipal amount of bonds and notes of 
the authority which may be outstanding at any tlme 
pursuant to section 220.26, subsection 1. Bonds and 
notes issued under this section are subject to all 
provisions of this chapter relating to the issuance 
of bonds. 

b. The amount of the interest reduction payment 
over the term of the reduction period shall be not 
less than three percent of the amount of the loan 
nor more than five percent of the amount of the loan. 

c. The period of interest reduction on a 
residential dwelling shall not exceed five years for 
the same borrower. The interest reduction shall be 
graduated. The amount of the reduction shall be 
decreased annually in five equal increments so that 
at the end of the five-year period of interest 
reduction the interest rate on the loan will be equal 
to the interest rate that would have been on the loan 
if no interest reduction had been made . 

Sec. NEW SECTION. 220.82 LIEN. The 
authority shall file a lien on the property for which 
an interest reduction payment is made in the amount 
of the payment. The lien shall be filed in the 
recorder'S office of the county in which the property 
is located . 

Sec. ___ NEW SECTION. 220.83 RECAPTURE OF 
INTEREST REDUCTION PAYMENT. 

1. A mortgagor shall repay the authorlty the 
lesser of the amount of interest reduction payment 
actually paid by the authority on behalf of the 
mortgagor or fifty percent of the net appreciation 
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1 of the p1::operty> The term "net appreciation of the 
2 property" as used in this section ~eans an lncrease 
3 in the value of the property over the purchase prlce 
4 less the reasonable costs of sale and the reasonable 
5 costs of improvements made to the property. 
6 2. Repayment shall be made when any of the 
7 following occur: 
8 a. The mortgagor sells or otherwise transfers 
9 the property. However, repayment is not required 

lO if the transfer is to the surviving spouse of the 
11 mortgagor upon the mortgagor's death. 
12 b. The mortgagor rents the property for more than 
13 twelve months. 

c. The mortgagor requests the authority to release 14 
15 the lien on the property. 

d. The mortgage lender files a court 
foreclose on the mortgage. However, the 
may abate payment pending the outcome of 
foreclosure action. 

action to 
authority 
the 

:6 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 

Sec. ___ NEW SECTION. 220.84 RULES. The 
authcrlty shall adopt rules pursuant to chapter 17A 
for the administration of the residential mortgage 
interest reduction program. The rules shall include, 
but are not limited to, the following: 

1. Standards for eligibility of a mortgagor 
including a minimum down payment or interest in the 
property. 

2. standards for the eligibility of the property. 
3. Procedures for application to partiClpate in 

the program. 
4. Procedures for payment of the interest reduction 

payment to the mortgage lender or mortgage investor. 
5. standards for determining the amount of interest 

reductlon that will be approved. 
6. Schedules of fees and charges to be imposed 

by the authority. 
Sec. Section 515.48, Code 1983, is amended 

39 
;>:c.'> - 40 

by adding the following new subsection following 
subsection 9 and renumbering the remaining subsection: 

NEVI SUBSECTION. Insure against loss or damage 
by reason of defects in or liens or encumbrances on 41 

42 
43 
44 
45 
46 
47 
48 

a 49 
.. 50 

the title of real property, or the unmarketability 
of the title to real property, or the invalidity or 
unenforceability of liens or encumbrances upon real 
property, to the extent permitted by, and subject 
to, rules adopted by the commissioner. However, the 
insurance shall not be issued on real estate of ten 
acres or more which will be primarily used for 
agricultural production purposes by the owner of the 
property If the owner would be protect;ed. by the p.olicy . 

-5-
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1 The commissioner shall adopt rules regulating ti~le 
2 insurance in this state. The rules shall include 
3 but need not be limited to the following provisions: 
4 a. Minimum capltal requirements for title insurers. 
5 b. Annual report requirements. 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 

c. Regulation of premium charges pursuant to 
section 515.150. 

d. Minimum reqUirements for the establlshment 
and maintenance of reserves, including unearned premium 
reserves. 

e. Maximum limitations on retained liability. 
f. Conditions of licensing of agents. 
g. Investment of capital and other funds of the 

insurer. 
h. Approval of policy forms. 
1. A requirement that the title insurer have the 

17 abstract of title for the insured property brought 
up to the date of the insurance policy and certified 
up to that date and that the abstract be delivered 
to the owner or the party designated by the owner. 

18 
19 
20 
·22 
'22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. Section 515.48, subsection 10, Code 
1983, is-affiended to read as follows: 

10. Insure any additional risk not specifically 
included within any of the foregoing classes, which 
is a proper subject for insurance, is not prohibited 
by law or contrary to sound public policy, and which, 
after public notice and hearing, is specifically 
approved by ~~e commissioner of insurance7-eHee~~ 
~~t~e-±RS~Faftee-eF-±Rs~~aRee-a~a±RSt-~e88-eF-eaffla~e 
ay-~ea8eR-e{-6efee~±ve-~±t±e7-efte~~aRees-e~ 
e~Re~w±se. When sHeR the additional kind of insurance 
is approved by the commissioner, Re the commissioner 
shall designate within which classlfication of risks 
provided for in section 515.49 it shall fall. 

Sec. NEW SECTION. 515.150 TITLE INSURANCE 
RATES. 

1. Title insurance rates shall be set so that: 
a. Rates are not excessive, inadequate, or unfairly 

discriminatory. 
b. Due consideration is given to past and 

prospective loss experience within and outside Iowa; 
to a reasonable margin for underwriting profit and 
contingencies; to dividends, savings, or unabsorbed 
premium deposits allowed or returned by insurers to 
their policyholders, members, or subscribers; to past 
and prospective expenses both within and outside Iowa; 
and to other relevant factors. 

c. The systems of expense prOVisions included 
in the rates for use by an insurer or group of insurers 
may differ from those of other insurers or groups 

-6-
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1 of insurers to reflect the requirements 0: the 
2 operating methods 0: :he insurer or group of insurers 
3 with respect to any kind of insurance, or with respect 
4 

;·7." I .? 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

to a subdivlsion or a cO~lnation of insurers for 
whic~ separate expense provisions are applicable. 

2. Except to the extent necessary to comply with 
subsectlon 1, paragraph a, uniformity among insurers 
in a matter withln the scope of this section is neither 
required nor prohiolted. 

3. An insurer shall file with the co~~issioner 
all manuals, minimum or class rates, rating schedules, 
or rating plans, and every other rating rule, and 
every modlficatlon of a rate, sch~dule, clan, or rule 
which it proposes to use. A filing shali state the 
proposed effective date of the filing and indicate 
the character and extent of the coverage contemplated. 

4. The cO~~lssioner shall review filings as soon 
as reasonably possible after the filings are made 
to determine whether they meet the requirements of 
this section. 

5. A fillng shall be on file for a waiting period 
of fifteen days before it becomes effective. The 
waiting perlod may be extended by the co~~issioner 
for an additional period, not to exceed fifteen days, 
if the commissioner gives written notice to the insurer 
which made the filing within the waiting period that 
the commissloner needs the additional time for the 
consideration of the filing. Upon written application 
by'the lnsurer, the commlssioner may authorlze a 
filing which th~ commissloner has reviewed to become 
effective befo~e the expiration of the waiting period 
or an extension of the waiting period. A filing shall 
be deemed to meet the requirements of this section 
unless disapproved by the commissioner withln thirty 
days of receipt of the filing by the co~~issioner. 

6. upon the written application o~ the insured, 
stating reasons, filed with and approved by the com­
missioner, a rate in excess of that provided by a 
filing otherwi~e applicable may be used on any specific 
risk. 

7. An insurer shall not make or issue a contract 
or policy except in accordance with the filings which 
are in effect for the insurer as provided in this 
section. 

8. If wlthin the waiting perlod or any extension 
of the waiting period the co~~issioner findS that 
a filing does not meet the requirements of this 
section, then the cow~lssioner shall send to the 
lnsurer which made the filing a written notice of 
disapproval of the filing. The notice shall specify 
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1 the reasons the filing fails to meet the requirements 
2 of thls section and state that the filing shall not 
3 become effective. In addition, the notice shall 
4 comply with section 17A.12. 
5 When a filing is not accompanied by the informa-
6 tion with which the insurer supports the filing, and 
7 the commissioner is unable to determine whether the 
8 flling meets the requirements of this chapter, the 
9 commissioner shall require the insurer to furnish 

10 the supporting information and in that event the 
11 waiting period shall commence as of the date the 
12 information is furnished. The information furnished 
13 in support of a filing may include: 
14 a. The experience or judgment of the insurer 
15 making the filing. 
16 b. The interpretation of the insurer making the 
17 filing of any statistical data upon which the insurer 
18 relies. 
19 c. The experience of other insurers. 
20 d. Other relevant information. 
21 A filing and the supporting information is open to 
22 public inspection after the filing becomes effective. 
23 9. If at any time SUbsequent to the waiting period 
24 the commissioner determines that there are questions 
25 as to whether a filing meets the requirements of this 
26 section, the cow~issioner shall send a written notice 
27 to the insurer which made the filing that a hearing 
28 will be held to review the filing. The hearlng shall 
29 be held not less than ten days after the date of 
30 mailing the notice. The notice and hearing shall 
31 comply with sections 17A.12 and 17A.13. If after 
32 the hearing the commissioner finds that the fillng 
33 does not meet the requirements of this section, then 
34 the decision issued pursuant to sections 17A.15 and 
35 17A.16 shall state when the filing shall be deemed 
36 to be no longer effective. The decision shall not 
37 affect a contract or policy made or issued prior to 
38 the date when the filing is deemed to be no longer 
39 effective. 
40 10. A person alleging to be aggrieved with respect 
41 to a filing which is in effect may make written 
42 application to the commissioner for a hearing on the 
43 filing. The application shall specify the grounds 
44 to be relied upon by the applicant. The application 
45 must show that the person making the application has 
46 a specific economic interest affected by the flling. 
47 The commissioner shall hold a hearing upon finding 
48 that the application is made in good faith, that the 
49 applicant has a specific economic interest, that the 
50 applicant would be so aggrieved if the appllcant's 

-8-
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1 grounds are established, and that the grounds otherwise 
2 justlfy holdlng a hearing. ~~e co~issioner shall 
3 send the appllcant and the insurer a notice of the 
4 hearlng, WhlCh shall be held not less than ten days 
5 from the date of mailing the notice and not more than 
6 thirty days from the date the commissioner receives 
7 the application. 
S If after the hearing the commissloner finds that 
9 the filing does not meet the requirements of this 

16 
17 
18 
19 

10 sec~ionf then the decision issued pursuant to sectio~ 
11 17A.15 shall specify in what respects the commlssioner 

finds that the filing fails to meet the requirements 
of this section, and shall state when the filing shall 
be deemed to be no longer effective. The decision 
shall not affect a contract or policy made or issued 
prlor to the date when the filing is deemed to be 

l2 
13 
I4 
15 

. , .' .20 
21 
22 
23 

e 24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 

42 
43 
44 
45 
46 
47 
48 .• ~ 

no longer effective. 
11. A filing shall not be disapproved if the rates 

contained in the filing meet the requirements of this 
section . 

Sec. section 535.8, subsection 2, paragraph 
a, Code 1983, is amended by striking the paragraph 
and inserting in lieu thereof the following: 

a. A lender may collect, in COnnectlon with a 
loan made pursuant to a written agreement executed 
by the borrower on or after the effective date of 
this Act, or in connection with a loan made pursuant 
to a written commiL~ent by the lender mailed or 
delivered to the borrower on or after that date, a 
loan processing fee which does not exceed two percent 
of an amount which is equal to the loan principal; 
except that to the extent of an assumption by a new 
borrower of the obligation to make payments under 
a prior loan, or to the extent that the loan principal 
is used to refinance a prior loan between the same 
borrower and the same lender, the lender may collect 
a loan processing fee which does not exceed an amount 
WhlCh lS a reasonable estimate of the expenses of 
processing the loan assumption or refinancing but 
which does not exceed one percent of the unpaid balance 
of the loan that is assumed or refinanced. In 
addition, a lender may collect from a borrower, a 
seller of property, another lender, or any other 
person, or from any combination of these persons, 
in contemplation of or in connection with a loan, 
a comraitment 'fee, closJ.ng fee, or both, that is agreed 
to in wrlting by the lender and the persons from whom 
the charges are to be collected. A loan fee collected 
under this paragraph is compensation to the lender 
solely for the use of money, notwithstanding any 
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?rovis~on of the agree~ent to the contrary. However, 
2 a loan Eee collected under this paragraph shall be 
3 disr.egarded for purposes of determining the maximum 
4 charge permItted by section 535.2 Or 535.9, subsection 
5 2. The collection In connection with a loan of a 
6 loan origination fee, closing fee, commitment fee, 
7 or similar charge IS prohibited other than expressly 
8 authorized by this paragraph Or a pay~ent reduction 
9 fee authorized by subsection 6. 

10 Sec. Section 535.8, subsection 2, paragraph 
11 b, subpuragraph (4), Code 1983, is amended to read 
12 as fOllows: 
13 (4) Abs~rBe~±~g Title insurance premiums and 
14 abstracting fees paid to a third party, Or when the 
15 abstracting IS perfor~ed by the lender, a fee which 
16 is a reasonable estimate of the expense incurred by 
17 the lender in performing the abstracting. 
18 Sec. Section 535.8, Code 1983, is amended 
19 by addIng the following new subsection: 
20 ~EW SUBSECTION. 6. A lender who offers to make 
21 a loan with only those fees authorized by subsection 
22 2 may also offer in exchange for the payment of an 
23 Interest reduction fee to make a loan on all of the 
24 same terms except at a lower interest rate and with 
25 the lower payments resulting from the lower inter-
26 est rate. Prior to accepting an application for a 
27 loan which includes a payment reduction fee, the 
28 lender shall provide the potential borrower with a 
29 written disclosure describing in plain language the 
30 specific ter::1S whiCh the loan would have both Vlith 
31 the payment reduction fee and without it. This 
32 disclosure shall include a good faith example showing 
33 the amount of the payment reduction fee and the 
34 reduction in payments WhICh would result from the 
35 pa,~ent of this fee in a typical loan transaction. 
36 A pay::1ent reduction fee whiCh complies with this 
37 subsection may be collected in connection with a loan 
38 in additIon to the fees authorized by subsection 2. 
39 Sec. Section 536A.20, Code 1983, is amended 
40 to read as-follows: 
41 536A.20 REAL ESTATE LOANS. 
42 1. A licensed industrial loan company may make 
43 permanent loans, construction loans, or combined 
44 const~uction and permanent loans, secured by liens 
45 on real property, as authorized by rules adopted by 
46 the auditor under chapter liA. These rules shall 
4i contain provisions as necessary to insure the safety 
48 and soundness of these loans, and to insure full and 
49 fair disclosure to borrowers of the effects of 
50 provisions In agreements for these ~oans, including 
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1 provis::'ons permitting change or adjustment. of any 
2 terms of a loan, provisions permitting, requir~ng, 
3 or prohibiting repayment of a loan on a basis other 
4 than of equal per~odlc installments of interest plus 
5 principal over a fixed term, provisions imposing 
6 penalties for the borrower's noncompliance with 
7 requirements of a loan agreement, or provisions 
8 allowing or requiring a borrower to choose from 
9 alternative courses of action at any time during the 

10 effectiveness of a loan agreement. 
11 2. A licensed industrial loan company may ~Re±Hae 
12 iR-tRe-±eaR-eeeHffieR~9-s~~Rea-BY-~Re-Be~~ewe~-a 
13 ~EevisieR-~e~H~riR~-~Re-Ber~ewef-~e-~ay-tRe-eeffi~aRY 
14 eaeR-ffieR~R-iR-aaait~eR-te-~R~e~es~-aRa-~E~Rei~a±-HRaef 
15 tRe-Rete-aR-affieHRt-e~Ha±-te-eRe-twe±ftft-ef-tfte 
16 e9tiffiatee-aRRHa±-fea±-es~a~e-~a~es,-s~eeia± 
17 a9ges9ffieRts,-fta9afa-iRsHEaRee-~feffiiHffi,-ffieEt~a~e 
18 iR9H~aRee-~feffiiHffi,-ef-afiy-etfteE-~aYffieRt-a~feee-te 
19 By-tRe-Beffewef-aRa-tfte-eeffi~aRy-iR-efeef-te-Bettef 
20 seeHfe-tRe-leaR require and establish escrow accounts 
21 in connection with subsection 3. ~fte-eeffi~aRy-9Ra±l 
22 Be-aeeffiea-te-ee-aetiR~-~R-a-f%eHeiafy-ea~aeity-wi~R 
23 fes~eet-te-~Rese-fHRa9~--A-eeffi~aRy-reee~Y~R~-fHRa9 

•

24 ~R-egefew-~HfsHaRt-te-aR-eseEew-a~feeffieRt-eMeeHtea 
. 25 efi-eE-af~ef-dH±y-i,-i98a-iR-eeRReetiefi-witft-a-±eaR 

26 a9-aefiRea-ifi-seetieR-~3~~8,-sHBseetieR-17-sRa±±-~ay 
27 iRtefest-te-tRe-aeEfewef-efi-tRese-fHR8s,-ea±eH±atea 
28 eR-a-aai±y-easi97-at-tfte-±ewest-fate-tRe-eeffi~aRy-~ay9 
29 ~e-Re±eefs-ef-tRfift-ee~tifiea~es-i99Hea-ey-tfte 
30 eeffi~aRy~--;f-tRe-eeffl~aRy-aee9-~e~-issHe-~fifift 
31 eeft~f~ea~es-as-aef~~es-iR-See~~eft-S3eS~a7-tfie-eeffiraft~ 
32 sRa±±-~ay-aR-ifltefe9t-~a~e-wft±eft-~e~fesefits-tfte-ave~a~e 
33 ef-tRe-±eWeet-fate9-~aie-efl-tR~ift-eeft±f±ea~e9-ey 
34 eeffi~aR%e9-fe~Hi~ea-te-ee-ffiemeefs-ef-tRe-iRSHStfia± 
35 ieafi-tRF%ft-~Ha~aRty-ee~re~atieR-H~aef-eAa~te~-S3e6~ 
36 TR~9-Fate-sRa±i-ee-eete~ffiiRea-ey-tAe-aHeiteE-ef-state 
37 as-ef-BeeemeeE-3±-aRe-dHRe-39-ef-eaeR-yeaE,-aRa-tRe 
38 a~eitef-ef-9tate-SRaii-eaHge-tRe-fate-te-ee-~He±isRee 
39 iR-tRe-fewa-aa~ifiis~~ative-B~~±etiR-witRiR-~weRty 
40 eays-fe±±ew~fi~-tfie-eate-ef-eetefffi%RatieR~--~fte-Ea~e 
41 se-aete~ffiifiee-Sfta±±-a~~±y-ffeffi-tRe-aa~e-ef-~HB~iea-
42 tieR-ef-tke-Eate-aRe-Hflt~±-a-aiffeEeRt-~a~e-i9 
43 ~He±~9Ree~--A-eeffl~aRY-Wft±eft-ffiaiRtaiR9-afi-esefew-aeee~Rt 
44 ~fl-eep.ReetieR-witR-a-±eaR-a~tp.efieee-ey-~ftis-seetieR7 
45 WftetRe~-eF-~et-tfte-ffieft~a~e-ftaS-eeeR-a99i~Ree-te-a 
46 tR%Ee-~efgeR,-9ka±±-eaeft-yea~-ae~~vef-te-tRe-ffieFt~a~ef 
47 a-wEitteR-aRflHa;-aeeeHfitiR~-ef-a±±-tfaR9aet±eR9-ffiaae 
43 WitR-Ees~eet-te-tRe-±eaR-ap.a-eseFew-aeee~Rt~ 

~49 Sec. Section 536A.20, Code 1983, is amended 
'.50 by adding the following new subsection as subsection 

-11-
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1 3: 
2 NEW SUBSECTION. 3. A licensed industrial loan 

company may act as an escrow agent with respect to 3 
4 
5 
6 
7 
8 
9 

10 

real property that is mortgaged to the licensed 
industrial loan company, and may receive funds and 
make disbursements from escrowed funds in that 
capacity. The licensed industrial loan company shall 
be deemed to be acting in a fiduciary capacity with 
respect to these funds. A licensed industrial loan 
company which maintains such an escrow account, whether 

11 or not the mortgage has been assigned to a third 
12 person, shall deliver to the mortgagor a written 
13 summary of all transactions made with respect to the 
14 loan and escrow accounts during each calendar year. 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

.. ;..46 
47 
48 
49 
50 

However, the mortgagor and mortgagee may, by mutual 
agreement, select a fiscal year reporting period other 
than the calendar year. 

The summary shall be delivered or mailed not later 
than thirty days following the year to which the 
disclosure relates. The summary shall contain all 
of the following information: 

1. The name and address of the 
2. The name and address of the 
3. A summary of escrow account 

the year as follows: 

mortgagee. 
mortgagor. 
activity during 

a. The balance of the escrow account at ~~e 
beginning of the year. 

b. The aggregate amount of deposits to the escrow 
account during the year. 

c. The aggregate amount of withdrawals from the 
escrow account for each of the following categories: 

(1) Payments against loan prlncipal. 
(2) Payments against interest. 
(3) Payments against real estate taxes. 
(4) Payments for real property insurance premlums. 
(5) All other withdrawals. 
d. The balance of the escrow account at the end 

of the year. 
4. A summary of loan principal for the year as 

follows: 
a. The amount of principal outstanding at the 

beginning of the year. 
b. The aggregate amount of payments against 

principal during the year. 
c. The amount of principal outstanding at the 

end of the year . 
Sec. Section 537.1301, subsection 14, 

paragraph a, subparagraph (5), Code 1983, is amended 
to read as follows: 

(5) B~tRe~-tRe The amount financed does not exceed 

-12-
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~ twenty-five thousand dollars,-ef-tAe-aeBt-~~-ge€~fea 

2 8~-oR-~HtefeSt-~H-~aRa. 
3 Sec. Section 537.1302, Code 1983, is amended 
4 by adding the following new subsection: 
5 NEW SUBSECTION. "Mortgage lender" means a domestic 
6 or foreign corporation authorized in this sta~ to 
7 make loans secured by mortgages or deeds of trust. 
a Sec. section 537.2401, subsection 1, Code 
9 1983, is amended to read as follows: 

10 1. Except as provided with respect to a finance 
11 charge for loans pursuant to open end credit under 
12 section 537.2402, a lender may contract for and receive 
13 a finance charge not exceeding the maximum charge 
14 permitted by the laws of this state or of the united 
15 States for similar lenders, and, in addition, with 
16 respect to a consumer loan, a superlised financial 
17 organization or a mortgage lender may contract for 
18 and receive a finance charge, calculated according 
19 to the actuarial method, not exceeding twenty-one 
20 percent per year on L~e unpaid balance of the amount 
21 financed. This subsection does not prohiblt a lender 
22 from contracting for and receiving a finance charge 
23 exceeding twenty-one percent per year on the unpaid 

• 

balance of the amount financed on consumer loans if 
authorized by other provisions of the law. 

Sec. The commissioner of insurance shall 
, 27 adopt the rules required by section 1 of this Act 

28 and make them effective on or before January 1, 1984 . 
. ~,~29 Sec. __ There is appropriated from the general 

'30 fund of the state for the fiscal year beginning July 
31 1, 1983, and ending June 30, 1984, to the Iowa housing 
32 finance authority the amount of three million 
33 (3,000,000) dollars to be used to fund the program 
34 to reduce interest costs to be paid on loans 
35 established in section 220.81." 

_ .. 36 3. Title page, by striking lines 1 through 3 and 
37 ir:serting in lieu thereof the following: "Ar: !'.ct 
38 relating to real property loans by increasing the 
39 princlpal amount of the bonds and notes which may 
40 be issued by the Iowa housing finance authority under 
41 the Iowa small business loan program, creating 

.~ 42 residential mortgage marketing and interest reduction 
:'~.' 43 programs, authorizing title insurance, loan processing 

44 fees, and payment reduction fees, and making an 
45 appropriation." 
46 4. Renumber as necessary. 

H-3578 FILED APRIL 8, 1983 BY CO~L"!rTTEE 0:-< SNJl.LL Busr:-<ESS 
a .;(,u<,1 ."",, a.,."..-J.-o" z;b .. 3'; u .3 {, (: -" / AND COMMERCE 

_.. ~ 717 j ~. 7..1"1 <,<'%3 l,.> ~. /.d il¢; .' ~ 
, ""'" f- - '>. _ .. ,. lj _ 4< 1/, In (:/ I.,,· 9) 
. II~......, /u ../...........-~6--+'~v ...-{..!_'V· // . 



APRIL 12, 19B3 
PAGE SIXTEEN 

SENATE FILE 223 
H-3657 

• 1-' Amend amendment, H-3578, to Senate File 223 as 
2 passed by the Senate, as follows: 
3 1. Page 5, by striking lines 46 through 50 and 
4 inserting in lieu thereof the words "to, rules adopted 
5 by the commissioner." 

H-3657 FILED APRIL 11, 19B3 
-;;/.4--...... J/.:;/Y"!l (1- 1.27$") 

BY SWEARINGEN of Keokuk 
CHAP~·'.AN of Linn 
JAY of Appanoose 

SENATE FILE 223 
H-3655 

1 Amend amendment, 8-3578, to Senate File 223 as 
2 passed by the Senate, as follows: 
3 1. Page 6, by inserting after line 20 the 
4 following: 
5 "j. 11 requirement that the title insurance policy 
6 issued to an owner provide coverage which pays a sum 
7 equal to the face amount of the policy or the appraised 
8 value of the property at the time of the loss, 
9 whichever is the greater." 

BY SWEARINGEN of Keokuk 
CHAPMAN of Linn 
ROSENBERG of Story 

SENATE FILE 223 
H-3654 

1 Amend amendment, H-3578, to Senate File 223 as 
2 passed by the Senate, as follows: 
3 1. Page 6, line 39, by inserting after the word 
4 "discriminatory." the words "However, the premium 
5 charges shall not exceed one-tenth of one percent 
6 of the value of the property and the premium charged 
7 a lender or a homeowner shall be the same." 

BY 

H-3654 FILED APRIL 11, 19B3 
co('~ ,1/'3 '(/ IJ'"3!) SENATE FILE 

CHAPMAN of Linn 
HANSON of Delaware 
Sh~ARINGEN of Keokuk 
JAY of Appanoose 
223 

H-3662 

1 Amend House amendment, 8-3578, to Senate File 223, 
2 as passed by the Senate, as follows: 
3 1. Page 13, by striking lines 29 through 35. 
4 2. Page 13, line 43, by inserting after the word 
5 "programs," the word "and". 
6 3. Page 13, by striking lines 44 and 45 and 
7 inserting in lieu thereof the words "fees, and payment 
8 reduction fees." 

H-3662 FILED APRIL 11, 1983 
6,/~! 4/,.3 (,_ /Ol,f-3) 

BY CHIODO of Polk 

( , 



H-3656 

1 Amend amendment, H-3578, to Senate File 223 as 
2 follows: 
3 1. Page 13, by inserting after line 28 the 
4 following: 
5 "Sec. . There is appropriated from the general 
6 fund of the state for the fiscal year beginning July 
7 I, 1983 and ending June 30, 1984, to the insurance 
8 commissioner the sum of sixty-five thousand (65,000) 
9 dollars, or so much thereof as is necessary, for the 

10 expense of the administration of title insurance in 
11 the state." 

H-3656 FILED APRIL 11, 1983 
'J{«::r L;/<S/:3 (?! 1.:<0) 

BY SWEARINGEN of Keokuk 
CHAPI"IAN of Linn 
ROSENBERG of Story 
JAY of Appanoose 

SENATE FILE 223 
H-3661 

1 Amend amendment, H-3578, to Ser.ate File 223 as 
2 passed by the Senate, as follows: 
3 1- By striking 
4 line 20. 

page 5, line 37 through page 9, 

5 .., 
Page 10, by striking lines 10 through 17, ~ . 

6 3. Page 13, by striking lines 26 through 28. 
7 4. Page 13, line 43, by striking the words "title 
8 lnsurance, " . 

H-3661 FILED APRIL 11, 1983 
tidj&' ,,//3 /F 3(/ /-'1;;-' ) 

BY CHAPMAN of Linn 
SWEARINGEN of KeokUk 
ROSENBERG of Story 
HANSON of Delaware 

SENATE FILE 223 
H-3663 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

Amend the amendment, H-3578, to Senate File 223 
as passed by the Senate, as follows: 

1. Page 6, by inserting after line 20 the 
followlng: 

"j. A prohibitlon against payment of fees to 
persons other than licensed insurance agents and 
providIng that an officer, director, or employee, 
of a lending institution which extends credit secured 
by real property or a subsidiary or a company under 
common ownership or control shall not, in connection 
with the credit transaction or during the time the 
credlt is outstandlng, to receive or become entitled, 

13 as a licensed agent, to a fee or commission on title 
14 insurance COVering an interest in the real property." 

BY CHAPMAN of Linn 
SWEARINGEN of Keokuk 
ROSENBERG of Story 

• 

• 



SENATE FILE 223 
H-3695 

·~ 4 
5 
6 
7 
8 
9 

10 

Amend House amendment, H-3578, to Senate File 
as passed by the senate, as follows: 

1. Page 1, by striking lines 7 through 10. 
2. Page 1, by striking lines 18 through 22. 
3. Page 1, by striking lines 41 through 50. 
4. Page 2, by striking lines 1 through 50. 
5. Page 3, by striking lines 1 through 41. 
6. Page 13, line 42, by striking the words 

"residential mortgage marketing". 
7. Renumber as necessary. 

H-3695 FILED APRIL 12, 1983 
0(:"-"" ./}; if":: (o~ /.27 - ) • <. 

BY WELDEN of Hardin 

SENATE FILE 223 
!I-3696 

223 

1 Amend Bous!.! amendment H-3578, to Senate!:'ilc 223 
2 as passed by the Senate, as follows: 
3 1. Page 1, by striking lines 11 through 14. 
4 2. Page 1, by striking lines 23 through 39. 
5 3. Page 3, by striking lines 42 through 50. 
6 4. Page 4, by striking lines 1 through 50. 
7 5. Page 5, by striking lines 1 through 36. 
8 6. Page 13, by striking lines 29 through 35. 
9 7. Page 13, line 42, by striking the words 

10 "interest reduction". 
11 8. Page 13, by striking lines 44 and 45 and 
12 inserting in lieu thereof the following: "fees, and 
13 payment reduction fees." 
14 9. Renumber as necessary. 

H-3696 FILED APRIL 12, 1983 
(~~- J//~ (tf /-? 7.;; '~") .........:.." .........., . , c .... ' ( #> _ /.7- b .... 
/,~ A /L. ..... <"-..---.'"-'-....- _~04 () 

BY WELDEN of Hardin 
STROMER of Hancock 

SENATE FILE 223 
H-3702 

1 Amend amendment, H-3578, to Senate File 223 as 
2 passed by the Senate, as follows: 
3 1. Page 5, line 48, by striking the word 
4 "primarily". 
5 2. Page 5, by striking lines 49 through .50 and 
6 inserting in lieu thereof the words "agricultural 
7 production purposes." 

BY SWEARINGEN of Keokuk 
CHAPMAN of Linn 
JAY of Appanoose 
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PAGE FOURTEEN 

SENATE FILE 223 
11-3693 

1 Amend Senate File 223 as passed by the Senate, 
2 as follows: 
3 1. Page 1, by inserting after line 24 the 
4 following: 
5 "Sec. section 220.51, subsection 4, Code 
6 1983, is amended to read as follows: 
7 4. The powers granted the authority under this 
8 section are in addition to other powers contained 
9 in this chapter. All other provisions of this chapter, 

10 except section i~5~i~7-8HB8ee~~eR-9-aRa-8ee~~eft-i~5~i9 
11 220.28, subsection 4, apply to bonds or notes issued 
12 pursuant to and powers granted to the authority under 
13 this section except to the extent that they are 
14 inconsistent with this section." 
15 2. Page 2, by inserting after line 5 the following: 
16 "Sec. Section 524.901, subsection 2, paragraph 
17 a, Code 1983, is amended to read as follows: 
18 a. The total amount of the bonds or securities 
19 of anyone issuer or obligor, other than revenue or 
20 improvement bonds issued by a municipality, the Iowa 
21 housing finance authority, or the Iowa family farm 
22 development authority and subjected to separate 
23 investment limits under paragraphs "b", "c", "d", 
24 e~ "f", or "g" of this subsection, shall not exceed 
25 twenty percent of the capital and surplus of the state 
26 bank. 
27 Sec. . Section 524.901, subsection 2, Code 
28 1983, is amended by adding the following new lettered 
29 paragraph: 
30 NEW LETTERED PARAGRAPH. g. The total amount of 
31 bonds or notes issued by the Iowa housing finance 
32 authority pursuant to chapter 220 which have been 
33 issued on behalf of anyone small business as defined 
34 in section 220.1, subsection 28, or anyone group 
35 home referred to in section 220.1, subsection II, 
36 paragraph a, and the proceeds of which have been 
37 loaned to that small business or group home shall 
38 not exceed twenty percent of the capital and surplus 
39 of the bank." 
40 3. Renumber as necessary. 

H-3693 FILED APRIL 12, 1983 
a.£pk;/ 4/,,/73 (5' l..:!fS) 

1 V 

BY CHIODO of Polk 

SENATE FILE 223 
H-3699 

1 A~end amendment, 8-3578, to Senate File 223 as 
2 passE::'! by the Senate, as fo11o, .... s: 
3 1. Page 6, line 41, bv strikin<: t'1e ~.'orcs "and 
4 outside". -

'1/,0 ,Ij,~~. /~ ,f) 
H-3699 FILED APRIL 12, 1983 

BY RANSON of Delaware 
KREWSON of Polk 
SCHNEKLOTH of Scott 
ROSENBERG of Story 
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717 

A£.end House amen~~ent H-3578 to Senate File 223, 
2 as passed by the Senate, as follows: 
3 1. By striking page 3, line 44 through page 4, 
4. line 38, and inserting in lieu thereof the following: 
5 "1. The authority shall initiate a residential 
6 !nortgage lnte~est reduction program ~o reduce the 
7 interest ccsts on groups of mortgage loans. The 
8 authority shall use the money specially appropriated 
9 to operate this program, and the authority may use 

10 moneys declared to be surplus as provided in section 
II 220.10, subsection 1, or moneys obtained from grants, 
12 gifts, bequests, contributions, and other uncommitted 
13 funds to operate this program. 
14 2. Each mortgage loan included in this program 
15 shall be for the purpose of acquiring a single-family 
16 dwelling to be occupied by the ow~er of that dwelling, 
17 or a two-family dwelling where the owner will occupy 
18 one of the units. The authority shall adopt rules 
19 establishing the maximum purchase prices for both 
20 single-family dwellings and two-family dwellings in 
21 order to be included in a particular group of 
22 mortgages. These maximum purchase prices shall not 
23 exceed the maximum prices established by section 103A, 

In~ernal Revenue Code of 1954. These rules shall 

27 
28 

only apply to mortgages financed from the sale of 
tax-exempt bonds. 

3. The interest reduction established by the 
authori ty for a group o.f loans shall meet the 

29 requirements of this subsection. The interest rate 
30 of a loan shall be reduced for a period not to exceed 
31 five years. The interest rate of a loan during the 

first year shall be reduced by not less than three 
percent and not more than five percent. The amount 
of the reduction in the interest rate of the loan 

32 
33 
34 
35 in each subsequent year of the reduction period, if 
36 there are any subsequent years, shall be equal to 
37 
38 

the percent reduction in the first year multiplied 
times a fraction which has as its denominator the 

39 total number of years of the interest reduction period 
40 and has as its numerator the number of years remaining 
41 in the interest reduction period at the beginning 
42 of the subsequent year. For purposes of this 

44 
43 subsection ~~e first year of the interest reduction 

period starts on the date the loan is closed and ends 
eleven months after the date of the first monthly 
payment. 

4. The authority shall implement this program 
by allocating a specified amount of money to reduce 
~he interest rate on some or all of the mortgage loans 
purchased. The authority shall pay for the interest 

-1-
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Page Two 

1 reduction on a group of loans to mortgage lenders, 
2 mortgage purchasers, or investors at the same time 
3·that it purchases that group of loans. For each bond 
4 issue using this program the authority shall establish 
5 the interest rate reductions it will purchase, the 
6 amount the authority will pay for the interest rate 
7 reductions, and the method of determining which of 
8 the eligible loans will be reduced." 
ADOPTED '~P.01,l; 

BY CHIODO of Polk 
H-3717 FILED APRIL 13, 1983 SCHROEDER of Pottawatamie 

SF.~TATF. FTT.F. ??3 
fl· ",707 

1 Amend House amendment, H-357B, to Senate File 223 
2 as passed by the Senate, as follows: 
3 1. Page 6, by inserting before line 1 the 
4 following: "AII title insurance issued shall cover 
5 both the land and any structure on the land. The 
6 insurance shall cover the losses of the buyer, the 
7 seller, and the lender. The insurance shall contain 
8 no exclusions from coverage unless the commissioner 
9 has reviewed and approved the proposed exclusions." 

10 2. Page 6, by inserting after line 20 the 
II following: 
12 "j. A prohibition against a lending institution, 
13 a subsidiary or a company under the ownership or 
14 control of a lending institution, or an officer, 
15 director, or employee of either the lending institution 
16 or a subsidiary or company under the ownership or 
17 control of a lending institution selling or entering 
18 into the business of selling title insurance or from 
19 collecting any profit or commission relating to the 
20 sale of title insurance." 
21 3. page 7, by inserting after line 5, the 
22 following: 
23 lid. The commissioner shall base approval of rates 
24 on experience in Iowa, unless the commissioner 
25 determines that there is inadequate experience in 
26 Iowa to set rates. 
27 e. The commission shall review the rates at least 
28 annually and may order reductions if the commission 
29 determines that losses do not justify the rates." 

BY SWARTZ of Marshall 
H-3707 FILED APRIL 12, 1983 PARKER of Jasper 
/.J .. T' " J. tf-,.?7J" <J.//J(""./;~.) .. , .) LAU~~·.( ~ ,-".-",u.~ (j -r", 72 .\J /"''':''?'/ I /~ /.7".2 

:?./.~'.-:~'~;; ~,~,;; t~'c--:-~:!.'·,-· ~.;!k~ .-:rre/ ~SE~TE.vFI~iE 223 
H-3708 
1 Amend house a~endment, H-3578, to Senate File 223, 

as passed by the Senate, as follows: 2 
3 
4 
5 
6 
7 

1. page 6, by inserting before line 1 the 
foll<;,wing: "Title insurance may only be sold or 
prov~ded by a nonprofit corporation organized under 
chapter 504 or 504A, or is organized as a nonprofit 
corporation under the laws of another state." 

. " BY VARN of Johnson 
~ /J., '// c;!, ~ '/ - / c: I ER f J t -""<-< ... ..x ~ ;( .<-A~~J "",,'" <>.. ;; ,-'~ i, ''',' PARK 0 asper 

( 

( 

H-370B F1LED APRIL 12, 1983 -",y,-'6-J FEy of Scott 
~~~------~-----------



APRIL 14, 1983 
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_727 SENATE FILE 223 

1 AInend dr:-.endment, H-3578, t.o Senate File 223, as 
2 passed by t.he Senate, as follows: 
3. 1. Page 6, by inserting after line 20 the 
.. followi ng: 
S "j. A ;.:eguiremer:t t.hat if t::e ti tle :r.~~~er Ob~2~r.S 
6 a ~eport o~ opinion by an attar/ley or f~G~ a rno~tgBge 
7 lender- relat.ing to defects in or liens or encuml)l-ances 
8 on the title of real propert.y, the unmarketability 
9 of the title to real property, or the invalidity or 

10 unenforceability of liens or encumbrances upon real 
11 p~operty, the title insurer shall provide a copy of 
12 the ~eport or opinion to the mortgagor and the 
:3 mortgagor's attorney." 
24 2. Page 9, by inserting aft.er line 20 the 
:5 following: / 
16 "Sec. Section 524.905, Code 1983, is amended 
17 by adding the follo',;ing new subsection as subsection 
18 5: 
19 NEW SUBSECTION. 5. If the bank obtains a report 
20 or opinion b'y an attorney or from another mortgage 
7.1 lender relating to defects in or liens or encumbrances 

on the title of real property, the u~~arketability 
of the title to real pl'operty, or the inval idi ty or 
unenforceabil1t.y of liens or encumbrances upon real 
property, the bank shall provide a copy of t.he report 
or opinion to the mortgagor and the mortgagor's 

27 attorney_ 
28 Sec. Section 533.16, subsection 4, Code 1983, 
29 is amended by adding the following new lettered 
30 paragraph: 
31 NEW LETTERED PARAGRAPH. Section 524.905, subsection 
32 5, applies to the credit union in the same manner 
33 as if the credit union is a bank within the meaning 
34 of that provision. 
35 Sec. Section 534.80, Code 1983, is amended 
36 by addlng the following new subsection: 
37 
38 
39 
40 

NEW SUBSECTION. Section 524.905, subsection 5, 
applies to the associat.ion in the same manner as if 
the association is a bank within the meaning of that 
pr-ovision." 

41 3. Page 12, by inserting after line 46 the 
42 following: 
43 "Sec. Section 536A.20, Code 1983, is amended 
44 
45 
46 
47 
48 

by adding the following new subsection: 

_~9 

.. ) 

"'--

NEW SUBSECTION. Section 524.905, subsection 5, 
applies to the licensed industrial loan company in 
the same manner as if the licensed industrial loan 
company is a bank within the meaning of that 
provision." 

4_ By numbering and renumbering as necessary. 

H-3727 FILED APRIL 13, 1983 6;>, ,oZ.?!;) 
ADOPTED,' RECONSIDERED, LINES 
ADOPTED AS AMENDED (1'- '-<-:i-lj 

BY CONNORS of Polk 
3 THRU 13 WITHDRAWN 



SENATE FILE 223 
H-3718 

1 Amend House amendment H-3578, to Senate File 223, 
2 as passed by the Senate, as follows: 
3 . 1. Page 5, by striking line 37 and inserting in 
~ lleu thereof the following: 
5 "Sec. 1000. Section 515.18, Code 1983, is amended". 
6 2: Page 13, line 27, by stt·il<ing the nurTLber "1" 
7 dnd lr''-'''l·ting in lieu thereof the nY,mbeYJ ").o'oA". 
ADOPTED, RULED OUT OF ORDER" 

--'/,/)7'''' - - -

H-3718 FILED APRIL 13, 1983 BY CHIODO of Polk 
_~,(~ . . ,-_"2.~v.-- .. T" .-::{, (. I <f" /.:2/ ~~) 

SENATE FILE 223 
H-3725 

1 Amend amendment H-3578 to Senate File 223 as passed 
2 by the Senate, as follows: 
3 1. Page 6, by inserting after line 20 the 

4 following: . l' r under 
5 "j A requirement that the t~ t e lnsure , 
6 a policy for the benef1t of the oWll7r o~ ~: ~~~lthe 
7 property insured under the pol~cy, 1S llab . t d 

full amount of the policy which has been des1gna e 
~ for title insurance regardless of the value of the 

10 insured real property." 
11 2. By renumbering as necessary. 

ADOPTED, RULED O~_ OF ORDER 
~ (f'/;';'" 1<;) 

iI-3725 . PILED APRIL 13, 1983 BY GROTH of Buena Vista 
;/,,;_ .... ,. J},~--. !:·~;.-?(..I(?_ ;./.f" .,) 

.' '" SENATE FILE 223 

H-3732 

I Amend House amendment H-3578 to Senate file 223, 
2 as passed by the Senate, as follows: 
3 1. Page 6, line 41, by striking the words "and 
4 outside". 
5 2. Page 6, by striking line 46 and inserting in 
6 lieu thereof the following: "and prospective expenses 
7 wiLhin Iowa;". 

J\OOI'TED, RULED OUT m' ORDER 
",1- ;J'3'; , "?--; _ /- ~-
~'( • ",.j ~ . . c.~ I 'f)' /':<6.-<-/ 
~ ':1;";~' ---- '7 ---- ..;'~ , 

H- 37 32 

BY HANSON of Delaware 
KREi'~SON of Polk 
SCHNEKLOTH of Scott 
ROSENBERG of Story 



•• oJ I ........ SEXATE FILE 223 

1 Amend House amendment H-3578 to Senate File 223 
2 as passed by the Senate, as follows: 
3 I. Page 1, by inserting before line 5 the 
4. following: 
~ "Section 1. Section 220.1, subsection 28, Code 
.• " 1983, is amended by adding the following new unnumbered 

7 paragraph: 
8 NEW UNNUMBERED PAR~GRAPH. The authority may, by 
9 resolution, waive any or all of the requirements of 

10 paragraph b in connection with a loan to a small 
11 business, as defined under applicable federal law 
12 and regulations that have been enacted or adopted 
13 by April 1, 1983, in which federal assistance, 
14 insurance or guaranties are sought." 
15 2. Renumber as necessary. 
A~ED 0 /.<Z.3) 

H-3733 FILED APRIL 13, 1983 BY CHIODO of Polk 

SENATE FILE 223 
H-3734 

1 k~end amendment H-370i to amendment H-3578 to 
2 Senate File 223 as amended, passed and reprinted by 
3 the Senate as follows: 
4 1. Page 1, line 27, by striking the ,·;ord "commission" 
5 and inserting in lieu thereof the word "commissioner". 
6 2. Page 1, line 28, by striking the word "commission" 
7 and inserting in lieu thereof the word "commissioner" . 

• 

OF ORDER 

., 34 FILED APRIL 13, 1983 
(i d.... *.:' L//;,; (11" / -" 7~) ,R" ~ ) 
J'J!f:~ ~. ~ &-'~1Z:--/ /?j-' 0 '?" ~ 

~/ ;;6 •. 1 (I/' i.7. S :J..) 
f j 

BY Sh'ARTZ of t1arshall 

• 



SENATE 2 
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House &"en~~ent to Senate F~1e 223 

S- 359 8 

~~end Senate File 223 as passed by the Senate, 
2 as follows: 
3 1. Page 1, by inserting before line 1 the 
4 fo11m.;ing: 
5 "Section 1. Section 220.1, subsection 28, Code 
6 1983, is amended by adding the following new unn~~bered 
7 paragraph: 
8 NEh' U~'NUMBERED. PAR.;GRAPH. The authority may, by 
9 resolution, waive any or all of the requirements of 

10 paragraph b in connection with a loan to a small 
11 busin"ss, as defined under applicable federal la,v 
12 and regulations that have been enacted or adopted 
13 by April 1, 1983, in which federal assistance, 

.' 14 insura:1ce or guaranties are sought. 
,:P" 15 Sec. 2. Section 220.1, Code 1983, is amended by 

! 16 adding the fo11m.,ing new subsections: 
.'~ c·t 17 NEI'! SUBSEC':!'ION. 29. "Hortgage-backed security" 

18 means a security issued by the authority which is 
19 secured by residential mortgage loans o\Yned by the 

. 20 authority. 
- ..... , •... 21 J:.:El'l SUBSECTION. 30. "Residential mortgage interest 

22 reduction program" means the program for buying-down 
23 interest rates on residential mortgage loans pursuant 

~ 24 to sections 220.81 through 220.84 . 
. ,,'; 25 NE\,/ SUBSECTION. 31. "Residential mortgage loan" 

26 means a fina:1cia1 Obligation secured by a mortgage 
. 27 on·a single-family or two-family home . 

. rc·l'28 NEW SUBSECTION. 32. "Residential mortgage 
2') marke~ing program" means the program for buying and 
30 selling residential mortgage loans and the selling 
31 of mortgage-backed securities pursuant to sections 

f 32 220.71 through 220.73. 
"'"'>;~;: 33 Sec. 3. Section 220.10, SUbsection 1, Code 1983, 

34 is runended to read as follO\~s: 
35 1. All moneys declared by the authority to be 
36 surplus moneys which are not required to service bonds 
37 and notes issued by the authority, to pay 
38 a~~inistrative expenses of the authority, or to 
39 accumulate necessary operating or loss reserves, shall 
40 be used by the authority to pay administrative expenses 
41 of or provide loans to the Iowa family farm development 
42 authority i:l connection with the programs authorized 
43 in the Iowa family farm development ActL e~ to provide 
44 grants, subsidies, and services to lower income 
45 families and very low income families through any 
46 of the programs authorized in this chapter, or to 
47 provide funds for the residential mortgage interest 
48 Feduction program established pursuant to section 
49 220.81." 
50 2. Page 1, by inserting after line 24 the 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
r 11 

3,~ i-' 12 ,,-
;. 7' 13 

following: 
"Sec. • Section 220.51, subsection 4, Code 

1983, is amended to read as follows: 
4. The powers granted the authority under this 

section are in addition to other powers contained 
in this chapter. All other provisions of this chapter, 
except section ~~5~~1T-s~eeeee~ft-~-aHe-5ee~~eH-~15~l9 
220.28, subsection 4-'iapply to bondS or -notes issued 
pursuant to and powers granted to the au~hority under 
this section except to the extent that they are 
inconsistent with this section." 

3. Page 2, by inserting after line 5 the following: 
"Sec. NE~, SECTION. 220.71 RESIDENTIAL 

::'4 HORTGAGE MARKETING PROGRA."l. The authority shall 
15 establish a progrwu to assist lenders to sell 
~6 residential mortgage loans in the organized and 
17 unorganized secondary mortgage market. The authority 
18 may issue taxable and tax-exempt bonds and notes. 
19 The proceeds of the bonds shall be used to purchase 

residential mortgage loans from lenders. The bonds 
and notes are a portion of the total principal amount 
of bonds and notes of the authority which may be 

20 
21 
22 
23 out$t~nding at any time pursuant to section 220.26, 

subsection 1. Bonds and notes issued under this 
sectio~ are subject to all provisions of this chapter 
relating to the issuance of bonds. 

24 
25 
26 
L7 
28 

Sec. NEH SECTION. 220.72 POWERS. 
-I: The author i ty may purchase, and make advance 

29 commitments to purchase, residential mortgage loans 
30 from mortgage lenders at prices and upon terms and 
31 conditions it dete~ines subject to this section. 
32 Hotvever, the total purchase price for all residential 
3J ;'1ortgage loans which the authority commits to purchase 

35 
f<om a mortgage lender at anyone time shall not 
exceed the total of the unpaid principal balances 

36 of the residential mortgage loans purchased. ~lortgage 
37 lenders are authorized to sell residential mortgage 

loans to the authority in accordance with this section 
and the rules of the authority. The authority may 
charge a mortgage lender a commitment fee or other 
fees as set by rule as a condition for the authority 
purchasing residential mortgage loans. 

33 
39 
40 
41 
<:2 
43 2, ?he authority may sell or make advanced 
44 cOlrr.itments to sell residential mortgage loans in 

the organized or unorganized secondary mortgage market. 
46 The authority may issue and sell securities that are 
47 secured by residential mortgage 10qns held by the 
48 authority. The authority may aggregate the residential 
1,9 ~prtgage loans sold in the secondary market or used 
50 as s~curity on the mortgage-backed securities. The 

-

• 
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1 amou~t of mortgage-backed securities sold shall not 
2 exceed princi?al of the mortgages retained by the 
3 authority as security. 
4 3. The authority may require as a condition of 
5 purchase of a residential mortgage loan from a mortgage 
6 lender that the mortgage lender represent and warrant 
7 to the authority that: 
8 a. The unpaid principal balance of the residential 
9 mortgage loan and the interest rate on it have been 

10 accurately stated to the authority. 
11 b. The amount of the unpaid principal balance 
12 is justly due and owing. 
13 c. The mortgage lender has no notice of the 
14 existence of a counterclaim, offset, or defense 
15 asserted by the mortgagor or the mortgagor's successor 
16 in interest. 
17 d. The residential mortgage loan is evidenced 
18 by a bend or promissory note and a mortgage which 
19 has been properly recorded with the appropriate public 
20 official. 
21 e. The mortgage constitutes a valid first lien 
22 on the real property described in the mortgage to 
23 the authority subject only to real property taxes 
24 not yet due, installments of assessments not yet due, 
25 and easements and restrictions of record \ihich do 
26 not adversely affect, to a material degree, the use 
27 or value of the real property or improvements on it. 
28 f. The mortgagor is not now in default in the 
29 payment of an installment of principal or interest, 
30 escrow funds, real property taxes, or otherwise in 
31 the performance of obligations under the mortgage 
32 docQ~ents and has not to the knowledge of the mortgage 
33 lender been in default in the performance of an 
34 obligation under the mortgage for a period of longer 
35 than sixty days during the life of the mortgage. 
36 g. The improvements to the mortgaged real property 
37 are covered by a valid and subsisting policy of 
38 insurance issued by a company authorized to issue 
39 policies in this state and providing fire and extended 
40 coverage in amounts as the authority prescribes by 
41 rule. 
42 h. The residential mortgage loan meets the 
43 prevailing investment quality standards for residential 
44 mortgage loans in this state. 
45 Sec. NEW SECTION. 220.73 RULES. The 
46 authority shall adopt rules pursuant to chapter 17A 
47 relating to the purchase and sale of residential 
48 mortgage loans and the sale of mor~gage-backed 
49 securities. The rules shall provide at least for 
50 the follo\iing: 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

1. Procedures for the submission by mortgage 
lenders to the authority of offers to sell mortgage 
loans. 

2. 5 tandards for alloca tirlg bond proceed s among 
mortgage lenders offering to sell mortgage loans to 
the authority. 

3. Standards for determining the aggregate 
principal amount of mortgage loans to be purchased 
from each mortgage lender and the purchase price. 

4. Schedules of fees and charges to be imposed 
by the authority. 

/ 13 
5. Procedures for issuing mortgage-backed 

securities. 
.f.;,· '; .' 14 
. , ,-:: 
',,.. . 15 

16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

Sec. NEW SECTION. 220.81 RESIDENTIAL 
MORTGAGE INTEREST REDUCTION PROGRAM. 

1. The authority shall initiate a residential 
mortgage interest reduction program to reduce the 
interest costs on groups of mortgage loans. The 
authority shall use the money specially appropriated 
to operate this program, and the authority may use 
moneys declared to be surplus as provided in section 
220.10, subsection 1, or moneys obtained from grants, 
gifts, bequests, contributions, and other uncommitted 
funds to operate this program. 

2. Each mortgage loan included in this program 
shall be for the purpose of acquiring a single-family 
dwelling to be occupied by the olmer of that dwelling, 
or .a,twv-family dwelling where the mmer ,>,ill occupy 
one of the units. The authority shall adopt rules 
establishing the maximum purchase prices for both 
single-family dwellings and two-family dwellings in 
order to be included in a particular group of 
mortgages. These maximum purchase prices shall not 
exceed the maximum prices established by section l03A, 
Internal Revenue Code of 1954. These rules shall 
only apply to mortgages financed from the sale of 
tax-exempt bonds. 

3. The interest reduction established by the 
authority for a group of loans shall meet the 
requirements of this subsection. The interest rate 
of a loan shall be reduced for a period not to exceed 
five years. The interest rate of a loan during the 
first year Shall be reduced by not less than three 
percent and not more than five percent. The a~ount 
of the reduction in the interest rate of the loan 
in each subsequent year of the reduction period, if 
there are any subsequent years, shall be equal to 
the percent reduction in the first'year multiplied 
times a fraction which has as its denominator the 
total number of years of the interest reduction period 
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1 and has as its numerator the number of years remaining 

• 2 in the interest reduction period at the beginning 
3 of the subsequent year. For purposes of this 
4 subsection the first year of the interest reduction 

period starts on the date the loan is closed ar.d ends 
eleven months after the date of the first monthly 
pay:nent. 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
]8 

4. The authority shall implement this program 
by allocating a specified amount of money to reduce 
the interest rate on some or all of the mortgage loans 
purchased. The authority shall pay for the interest 
reduction on a group of loans to mortgage lenders, 
mortgage purchasers, or investors at the same time 
that it purchases that group of loans. For each bond 
issue using this program the authority shall establish 
the interest rate reductions it will purchase, the 
amount the authority will pay for the interest rate 
reductions, and the method of determining \</'hich of 

'1 0 
( ... .J the eligible loans will be reduced. 

J~ 1; 2G 
') , ..... 
:-22 
23 
24 

.( 25 
3.7' 26 

"27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
3S' 
40 
41 
42 
43 
44 
45 
46 
47 
48 
~9 

50 

Sec. NEW SECTION. 220.82 LIEN. The 
authority shall file a lien on the property for which 
an interest reduction payment is made in the amount 
of the payment. The lien shall be filed in the 
recorder's office of the county in which the property 
is located . 

Sec. NEI-1 SECTION. 220.83 RECAPTURE OF 
INTEREST REDUCTION PAYMENT. 

1 .... A mortgagor shall repay the authority the 
lesser of the amount of interest reduction payment 
actually paid by the authority on behalf of the 
mortgagor or fifty percent of the net appreciation 
of the property. The term "net appreciation of the 
property" as used in this section means an increase 
in the value of the property over the purchase price 
less the reasonable costs of sale. and the reasonable 
costs of improvements made to the property. 

2. Repayment shall be made when any of the 
following occur: 

a. The mortgagor sells or otherwise transfers 
the property. However, repayment is not required 
if the transfer is to the surviving spouse of the 
mortgagor upon the mortgagor's death. 

b. The mortgagor rents the property for more than 
twelve months. 

c. The mortgagor requests the authority to release 
the lien on the property. 

d. The mortgage lender files a court action to 
foreclose on the mortgage. However, the authority 
~,lay abate payment pending the outcome of the 
foreclosure action. 

,. 
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3~-:-·" 1 Sec. NEW SECTION. 220.~4 RULES. The 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
IS 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 

authority shall adopt rules pursuant to chapter l7A 
for the administration of the residential mortgage 
interest reduction program. The rules shall include, 
but are not limited to, the following: 

1. Standards for eligibility of a mortgagor 
including a minimum down payment or interest in the 
property. 

2. Standards for the eligibility of the property. 
3. Procedures for application to participate in 

the program. 
4. Procedures for pa·yment of the interest reduction 

payment to the mortgage lender or mortgage investor. 
5. Standards for determining the amount of interest 

reduction that will be approved. 
6. Schedules of fees and charges to be imposed 

by the authority." 
4. Page 2, by inserting after line 5 the following: 
"Sec. Section 524.901, subsection 2, paragraph 

a, Code 1983, is amended to read as follows: 
a. The total amount of the bonds or securities 

of anyone issuer or obligor, other than revenue or 
improvement bonds issued by a municipality, the Iowa 
housing finance authority, or the Iowa family farm 
development authority and subjected to separate 
investment limits under paragraphs "b", "c", "d", 
or :'e', or "9" of this subsection, shall not exceed 
twenty percent of the capital and surplus of the state 
bank. 

Sec. Section 524.901, subsection 2, Code 
1983, is amended by adding the following new lettered 
paragraph: 

NEt. LETTERED PARAGRAPH. g. The total amount of 
bonds or notes issued by the Iowa housing finance 
authority pursuant to chapter 220 which have been 
issued on behalf of anyone small business as defined 
in section 220.1, subsection 28, or anyone group 
home referred to in section 220.1, subsection 11, 
paragraph a, and the proceeds of which have been 
loaned to that small business or group home shall 
not exceed twenty percent of the capital and surplus 
of the bank. 

Sec. Section 524.905, Code 1983, is amended 
44 by adding the following new subsection as subsection 
45 5: 
46 NEt. SUBSECTION. 5. I f the bank obta ins a report 
47 or opinion by an attorney or from another mortgage 
48 lender relating to defects in or liens or enc~~brances 
49 on the title of real property, the unmarketability 
50 of the title to real property, or the invalidity or 



• 
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1 
/. 
3 
4 
5 
6 
7 
3 
9 

10 
11 
12 
l3 
14 
15 
16 
17 

.3v'18 
;,;:~~: l.19 
.... \' 
.'-'~ 20 

21 
22 
23 
24 
25 
26 

• 27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

unenforceability of liens or encumbrances upon real 
property, the bank shall provide a copy of the report 
or opinion to the mortgagor and the mortgagor's 
attorney. 

Sec. Section 533.16, subsection 4, Code 
1983, is amended by adding the following new lettered 
paragraph: 

"Eli LETTERED PAR..;GHAPH. Section 524.905, subsection 
~, applies to the credit union in the same manner 
as if the credit union is a bank within the meaning 
of that provision. 

Sec. Section 534.80, Code 1983, is amended 
by adding the following new subsection: 

NEW SUBSECTION. Section 524.905, subsection 5, 
applies to the association in the same manner as if 
the association is a bank within the meaning of that 
provision. 

Sec. Section 535.8, subsection 2, paragraph 
a, Code 1983, is amended by striking the paragraph 
and inserting in lieu thereof the following: 

d. A lender may collect, in connection with a 
loan made pursuant to a written agreement executed 
by the borro,ver on or after the effective date of 
this Act, or in connection \4ith a loan made pursuant 
to a written commitment by the lender mailed or 
delivered to the borrower on or after that date, a 
loan processing fee which does not exceed two percent 
of 'an amount which is equal to the loan principal; 
except that to the extent of an asswnption by a new 
borrower of the obligation to make payments under 
a prior loan, or to the extent that the loan principal 
is used to refinance a prior loan bet~;een the same 
borrower and the sa~e lender, the lender may collect 
a loan processing fee ,.;hich does not exceed an amount 
which is a reasonable estimate of the expenses of 
processing the loan ass~~ption or refinancing but 
which does not exceed one percent of the unpaid balance 
of the loan that is assumed or refinanced. In 
addition, a lender may collect from a borrower, a 
seller of property, another lender, or any other 
person, or from any combination of these persons, 
in contemplation of or in connection with a loan, 
a co~~itment fee, closing fee, or both, that is agreed 
to in writing by the lender and the persons from whom 
the charges are to be collected. A loan fee collected 
under this paragraph is compensation to the lender 
solely for the use of money, notwithstanding any 
provision of the agreement to the contrary. Howeve.1:, 
a loan fee collected under this paragraph shall be 
disregarded for purposes of determining the maximum 
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1 charge permitted by section 535.2 or 535.9, subsection 
2 2. The collection in connection with a loan of a 
3 loan origination fee, closing fee, commitment fee, 
4 or similar charge is prohibited other than expressly 
5 authorized by this paragraph or a payment reduction 
6 fee authorized by subsection 6. 
7 Sec. Section 535.8, Code 1983, is amended 

.',·;:8 by adding· the following new subsection: 
::;.<' 9 NE\~ SUBSECTION. 6. A lender who offers to make 

10 a loan with only those fees authorized by subsection 
11 2 may also offer in exchange for the payment of an 
12 interest reduction fee to make a loan on all of the 
13 same terms except at a lower interest rate and with 
14 the lower payments resulting from the lower inter-
15 est rate. Prior to accepting an application for a 
16 loan which includes a payment reduction fee, the 
17 lender shall provide the potential borrower \vith a 
18 written disclosure describing in plain language the 
19 specific terms which the loan would have both with 
20 the payment reduction fee and without it. This 
21 disclosure shall include a good faith example showing 
22 the amount of the payment reduction fee and the 
23 reduction in payments which would result from the 
24 pa~~ent of this fee in a typical loan transaction. 
25 A payment reduction fee which complies with this 
26 subsection may be collected in connection with a loan 

".'';:'2287 in addition to the fees authorized by subsection 2. 
Sec. Section 536A.20, Code 1983, is amended 

29 to read as follows: 
30 536A.20 REAL ESTATE LOANS. 
31 1. A licensed industrial loan company may make 
32 permanent loans, construction loans, or combined 
33 construction and permanent loans, secured by liens 
34 on real property, as authorized by rules adopted by 
35 the auditor under chapter 17A. These rules shall 
36 contain provisions as necessary to insure the safety 
37 and soundness of these loans, and to insure full and 
38 fair disclosure to borrowers of the effects of 
39 pro'Jisions in agreements for these loans, including 
40 provisions permitting change or adjustment of any 
41 terms of a loan, provisions permitting, requiring, 
42 or prohibiting repayment of a loan on a basis other 
43 than of equal periodic installments of interest plus 
44 principal over a fixed term, provisions imposing 
45 penalties for the borrower's noncompliance with 
46 requirements of a loan agreement, or provisions 
47 allowing or requiring a borrower to choose from 
48 alternative courses of action at any time during the 
49 effect.iveness of a loan agreement.' 
50 2. A licensed industrial loan company may ~ne~~6e 

• 
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~ft-the-!ean-deetlMente-5±9ned-5~-efte-be~~ewe~-a 
~~e~~~±oft-re~tl±rin9-efte-BefreWe~-ee-~ay-~fte-ee~~afty 
e~efl-~eneh-in-aedieien-ee-inee~ege-and-~~inei~a%-tln~e~ 
~Re-~~ee-an-ame~ne-e~tla%-ee-ene-e~e%feft-ef-efte 
e5e±~aeed-enntla~-~eai-egeaee-ea~e9,-9peeiai 
aSge99~ene9,-fla~erd-±n9tl~anee-~re~±tlm,-ffiertga~e 
±n9tlreftee-?rem±~~,-er-any-eefter-pa~ene-a9~eed-ee 
b7-~he-~errewer-and-efte-eempany-in-erde~-ee-bee~er 
geet:::!'e-~fte-:!:eeft require and establish escrow accounts 
!n connection with"subsection 3. ~he-eefflpan7-9ha~~ 
be dee~ed-te-be-aee~n9 ±n-a-fidtle±ary-ea~eeiey-w±eR 
re5~eee-ee-ehege-ftlnd9~~-A-eempany-reeei~±n~-ftlnd9 
±ft-egereW-ptlr9t:::ane-ee-an-egerew-a~ree2.ene-e~eetleed 
en-e~-afeer-Jtl~y-~,-~9&~-±ft-eehReeeien-wieA-a-~ean 
as-aef±~ea-in-geee±en-5;5~&,-9t:::eseeeieR-~,-Sfta~±-~ay 
±fiee~ese-ee-t~e-~orrower-efi-ehe5e-ft:::nd9,-ea~etlla~ee 
eR-a-ea±ly-oa5±s,-ae-e~e-%ewese-~aee-~Ae-eeffi~any-pay9 
te-fte±eers-ef-eft~±fe-ee~ti£±eaees-is9tled-By-efte 
ee~~afi~~--~¥-ehe-eeffi~any-dees-nee-is9tle-efl~±fe 
ee~e±€±eaee9-as-de~±Red-±fi-seeeien-536B~~,-efte-eem~afiY 
she±:!:-~~y-aR-±Ree~ege-~ate-whieA-~ep~e5eR~5-efte-a~e~o~e 
ef-the-±ewese-~aee5-~a±d-eft-th~ife-ee~eif±eaees-BY 
eem~ap.ie9-re~ti±rea-ee-be-ffieffiBer9-ef-efte-ind~ser±al 
±~;lft -e ft l:' ± f;,. - ",tie I" 0 l'i e'l' -0 0 ~pel" at ie!'l- tll'lI~e~ -e flO ~e e = -5:; 6 3-:­
~h±s-raee-shaz:!:-Be-eeeerm±fiee-By-ehe-a~eiee~-ef-geaee 
as-e~-Beee~er-3±-aRe-~~fte-3G-e?-eaeft-yeal",-efte-efte 
a1:l~~"~el"-ef-seeee-shaH,-eatise-ehe-!"aee-te-Be-!3~eH:s!tee 
±n-ehe-~ewa-aem±fi±Sel:'aei~e-eti±lee±fi-w±eA±n-ewefi~Y 
eays-fe=~ew±n~-e~e-eaee-ef-eeeel"ffi±!'IaeieR~--~Ae-l"aee 

se-dete~±nee-9~al±-a~~%y-freM-ehe-daee-e£-p~e±±ea­
tieR-ef-~he-raee-a~d-tlfte~l-a-e±f~e!"eR~-faee-~s 
~tl5±±ehee~--~-eom~aft7-Wn~eh-~a~~ea±n~-aR-ege~ew-aeee~fi~ 
~n-e~nneetie~-w±en-a-±ean-at:::ener~~ed-5y-en~S-seee~en7 
\fflee!\e~-e~-l"!Oe-efle-MOl"e~a .. e-na9-beel't-assi:-"Red-ee-a 
t h ±!:'d - ?el:'~6n ,-sna:!::!: -eaeH-yeal"-de'lo"i",er-ee-ei'te-!l\e I" e<Ja .. el" 
~-wl"±~een-~Rnea±-aeeoenein .. -ef-a'lol-el"aRsaee~ens-!l\aae 
w±eft-I"es~eee-eo-~ne-%ean-and-esel"ew-aeeetln~~ 

Sec. Section 536A.20, Code 1983, is amended 
by adding the following new subsection as subsection 
3: 

NE:, SUBSECTION. 3. A 1 icensed industrial loan 
company may act as an escrow agent with respect to 
real property that is mortgaged to the licensed 
industrial loan company, and may receive funds and 
make disbursements from escrowed funds in that 
capacity. The licensed industrial loan company shall 
be dee:ned to be acting in a fiduciary capacity with 
respect to these funds. A licensed industrial loan 
compa:1Y which maintains such an escrow accoun"t, whether 
o~ not the mortgage has been assigned to a third 
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1 person, shall deliver to the mortgagor a written 
2 suw~ary of all transactions made with respect to the 
3 loan and escrow accounts during each calendar year. 
4 However, the mortgagor and mortgagee may, by mutual 
5 agreement, select a fiscal year reporting period other 
6 than the calendar year.' '-
7 The summary shall be delivered or mailed not later 
a than thirty days following the year to which the 
9 disclosure relates. The summary shall contain all 

10 of the following information: 
Ill. The name and address of the mortgagee. 
12 2. The name and address of the mortgagor. 
13 3. A summary of escrow account activity during 
14 the year as follOWS: 
15 a. The balance of the escrow account at the 
16 beginning of the year. 
J.7 b. The aggregate amount of deposits to the escrow 
18 account during the year. 
19 c. The aggregate amount of withdrawals from the 
20 oscro,., account for each of the following categories: 
21 (1) Payments against loan principal. 
22 (2) Payments against interest. 
23 (3) Payments against real estate taxes. 
~4 (4) Payments for real property insurance premiums. 
2S (5) All other withdrawals. 
2S d. The balance of the escrow account at the end 
27 of the year. 
23 4. A slliurnary of loan principal for the year as 
29 £ollo,,,s: 
30 a. The amount of principal outstanding at the 
3l beginning of the year. 
32 b. The aggregate amount of payments against 
33 principal during the year. 
34 c. The amount of principal outstanding at the 
35 end of the year. 
35 Sec. Section 536A.20, Code 1983, is amended 
37 by adding the follm.;ing new subsection: 
38 NEW SUBSECTION. Section 524.905, subsection 5, 
39 applies to the licensed industrial loan company in 
40 the same manner as if the licensed industrial loan 
41 company ~s a bank within the meaning of that provision. 
42 Sec. Section 537.1301, subsection 14, 
43 paragraph a, subparagraph (5), Code 1983, is amended 
41 to read as follows: 
45 (5) Eie~e~-ene The amount financed does not exceed 
46 tl,en ty- five thousand dollarS7-el"-efte-fteBi:-is-see\:l~ea 
'17 b7-a!'l-i!'ltere~i:-i!'\-iand. 
·~8 Sec. Section 537.1302, Code 1983, is amended 
49 by aclding-the following new subsection: 
50 NE\, SUBSECTION. "Mortgage lender" means a domestic 
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"Wl or foreign corporation authorized in this state to 

2 ~ake loans secured by mortgages or deeds of trust. 
3 Sec. Section 537.2401, subsection I, Code 
4 1933, is amended to read as folloHs: 
5 1. Except as provided with respect to a finance 
6 charge for loans p~r"uant to open end credit under 
7 section 537.2402, a lender may contract for and receive 
3 a finance charge not exceeding the maxim~~ charge 
9 permitted by the laws of this state or of the United 

10 States for similar lenders, and, in addition, with 
11 res~ect to a cons~er loan, a supervised financial 
12 organization or a mortgage lender may contract for 
13 and receive a finance ch~rge, calculated according 
14 to the actuarial method, not exceeding twenty-one 
IS percent per year on the unpaid balance of the a~ount 
16 financed. This Subsection does not orohibit a lender 
17 from contracting for a:1d receiving a'finance chargE': 
18 exceeding tl,enty-one percent per year on the unpaid 
.'9 balance o£ the ~"ount financed on COnSU1't1er loans if 
20 ~.;\thorized by other provisions of the law. n 

21 S. Renlli;)ber as necessary. 
22 6. Title page, by striking lines 1 through 3 and 
23 inserting in lieu thereof the follOt,ing: "An Act 

_
2" ,relating to real property loans by increasing the 
25 principal amount of the bonds and notes whic:h may 

. 26 be iss~ed by the Iowa housing finance authority :1:1der 
27 the Io-. .. a small business loan program, creating 

,; "" 28 res,idential ::Jortgage mar)<eting and interest reduction 
29 programs, and authorizing loan processing fees, and 
30 payment reduction fees." 
5-3598 FILED RECEIVED FROM THE HOUSE 
APRIL 19, 1983 ~.....z;~ ....... _<<-<<~_-"'Q tJ/.2S/r3 <:r ,'-'3,,1 
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5-3666 

Amend the House amendment 5-3598 to senate File 
2 223 as passed by the Senate, as follows: 
3 1. By striking page 1, line 3 through page 11, 
4 line 20 and inserting in lieu thereof the following: 
5 !I • Page 2, by inserting after line 5 the 
6 follOWIng: 
7 "Sec. Section 535.8, subsection 2, paragraph 
8 a, Code 1983, is amended to read as follows: 
9 2. a. A-ieRae~-May-ee~~ee~-~a-eeRftee~~eR-w~~ 

10 a-±eaR-a-±eaR-~~eeee6iR~-fee-WRieft-aeee-fte~-eKeee8 
11 eRe-pefeeH€-ef-aR-aMeaR~-wk~eA-~B-e~a±-~e-€Be-±eaR 
12 ~f~fte~pa±-ieBe-~we±ve-~Be~6a~d-i~ve-ftHRefea-ee±±BfeT 
13 eHee~~-~a~-~H-~e-eVeH€-e£-aR-aeS~~~ieft-ef-a-~fief 
l~ ±eaH-tfle-±eR6ef-may-eeiiee~-a-±eaft-~EeeesBiH~-iee 
15 wR~eH-6ees-He~-eHeeea-aR-aMeHH~-wR~eR-~e-a-feaeeRab~e 
16 es€~ma€e-ei-~Be-eKpeHse-ef-pFaeese~H~-~e-±eaR 
17 aeBHM~€ieH-BH~-Wft~eR-aeeB-Re~-eHeeee-eRe-pefeeR~-ef 
18 ~Re-aMeHH~-aBeHme6~ A lender may collect, in 
19 connection with any loan made pursuant to a written 
20 agreement executed by the borrower on.or after the 
21 effective date of this Act, or in connection with 
22 any loan made pursuant to a written commitment by 
23 the lender mailed or delivered to the borrower on 
24 or after that date, a loan processing fee which does 

5 not exceed two percent of an amount which is equal 
6 to the loan principal; except that to the extent of 

27 an assumption by a new borrower of the obligation 
28 to make payments under a prior loan, or to the extent 
29 that the loan principal is used to refinance a prior 
30 loan between the same borrower and the same lender, 
31 the lender may collect a loan processing fee which 
32 does not exceed an amount which is a reasonable 
33 estimate of the expenses of processing the loan 
34 assumption or refinancing but which does not exceed 

. 35 one percent of the unpaid balance of the loan that 
36 is assumed or refinanced. In addition, a lender may 
37 collect in connection with a loan a commitment fee, 
38 closing fee, or similar charge from the person who 
39 developed or· constructed the dwelling or from any 
40 other person who is neither the borrower nor the owner 
41 of the dweliing that is being purchased with part 
42 or all of the proceeds of the loan. A loan fee ., 
43 collected under the authority of this paragraph is' 
44 compensation to the lender solely for the use of 
45 money, notwithstanding any provision of the agreement 
46 to the contrary. However, a loan fee collected under 
47 the authority of this paragraph shall be disregarded 
48 for purposes of determining the maximum charge 
49 permitted by section 535.2 or 535.9, SUbsection 2. 

The collection in connection with a loan of a loan 
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1 origination fee, closing fee, commitment fee or similar 
2 charge other than expressly authorized by this 
3 paragraph is prohibited. 
4 Sec. . This Act, being deemed of immediate 
5 importan~ takes effect from and after its publication 
6 in the Quad city Times, a newspaper published in 
7 Davenport, Iowa, and in The council Bluffs Nonpareil, 
S a newspaper published in Council Bluffs, Iowa."" 
9 2. Page 11, by striking lines 27 through 30 and 

10 inserting in lieu thereof the following: "the Iowa 
11 small business loan program and authorizing loan 
12 processing fees." 

$-3666 FILED 
APRIL ?6, 1983 
~~ ¥-/":!1/7-'0'/'fI) 

S-3671 

BY EDGAR H. HOLDEN 
GEORGE KINLEY 

SENATE FILE 223 

1 Amend the House amendment, S-3598 to Senate File 
2 223 as passed by the Senate, as follows: 
~ 1. Page 1, by striking lines 21 through 24. 

2. Page 1, by striking lines 33 through 49. 
5 . 3. Page 4, by striking line, 14 through page 6 
6 llne 17. ' 
7 4. Page 11, llne 28, by striking the words "and 
8 interest reduction". 

S-3671 FILED BY EDGAR H. HOLDEN 
APRIL 26, 1983 / 
~...-I- '( ~~ .. /.n/rfJ II4-I9) 

SENATE FILE 223 
S-3672 
1 Ame'nd 'ene House amendment, 5-3598, to Senate 

223 as passed by the Senate, as follows: 2 
3 1. Page 1, by striking lines 15 through 20. 

File 

4 
5 

2. Page l~ ?y striking lines 25 through 32. 
,3. By strlklng page 2, line 12 through page 4 

llne 13. ' 6 
7 
8 
9 

10 
11 
12 
13 

4. Page 11, line 27, by striking the word 
"creating". . 
" 5: page' 11, line 28, by striking the words 
resldentlal mor~gage marketing", 

6. Page 11, line 29, by striking the word 
"programs,", 

7, Renumber as necessary. 

S-3672 FILED 
APJUL }6, 1983 
l;/-/lJ t1,~7!S3 (1 10.2 -, 

BY EDGAR H. HOLDEN 



S~TE 8 
APRIL 2R, lQ83 

SENATE FILE 223 
• 5-3679 

~1 Amend the House amendment, 5-3598 to Senate File 
, 2 223 as passed b~ the Senate, as follows: 

> 3 1, Page 1,y strlklng Ilnes 21 through 24. 
, rt 4 2. Page 1, by striking lines 33 through 49. 
~ 5 3. Page 4, by striking line 14 through page 6, 

6 line 17. 

6. Renumber as necessary. 

5-3679 FILED BY EDGAR H. HOLDEN 
APRIL 28, 1983 GEORGE R. KINLEY 
DIVISION A - LOST (,14/.,.) 
DIVISION B - LOST 'd'. /<1./9) 

DIVISION C - WITHDRAWN (tf 1<//9 ) 



SENATE PILE 223 
5-3677 
1 Amend House amendment 5-3598 to Senate File 223 
2 as passed by the Senate, as follows: 
3 1. Page 8, line 19, by inserting after the word 
4 "terms" the words "and interest rate". 
5 2. Page 8, line 22, by inserting after the word 
6 "fee" the words ", the lower, interest rate,". 

5-3677 FILED & LOST 
APRIL 27, 1983 9/</-';:1-J 

BY EDGAR H. HOLDEN 

SENATE FILE 223 
S-3678 
1 Amend House amendment, 5-3598, to Senate File 223 
2 as passed by the Senate, as follows: 
3 1. Page 1, by striking lines 17 through 20. 
4 2. Page 1, by. striking lines 28 through 32. 
5 3. Page 2, by striking line 13 through page 4, 
6 line 13. 
7 4. Page 11, line 28, by striking the words 
8 "residential mortgage marketing and". 

5-3678 FILED & LOST (/1<//5) 
APRIL 27, 1983 

BY EDGAR H. HOLDEN 
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SENATE FILE 223 
5-3686 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

AGE 
1 
2 

Amend House amendment 5-3598 to Senate File 223 
as passed by the Senate, as follows: 

1. By striking page 7, line 18, through page 8, 
line 6, and inserting in lieu thereof the following: 

"Sec. section 535.8, subsection 2, paragraph 
a, Code 1983, is amended to read as follows: 

2, a. A-~eHaef-ffi8y-ee~~ee~-~R-eeHRee~ieR-wi~R 
8-~e8R-a-~eaR-~feeeBB~R~-{ee-wRieR-aeee-Re~-eHeeea 
eRe-~efeeR~-ef-aR-affieHR~-wRieR-ie-e~a~-~e-~Re-±eaR 
~f~Re~p8±-~eee-~we±ve-~AeHeaHa-f~ve-AHRafea-ae±±aF9, 
eHee~~-~Ra~-iR-~e-eveR~-ef-aR-aBeHffi~~~eR-ef-a-~f~ef 
±eaR-~fte-±eRaef-ffiay-ee±~ee~-8-±eaR-~feeeBBiR~-fee 
wR~eR-aees-Re~-eHeeea-8R-aMeHR~-wRiefi-~B-a-feaBeRa8±e 
eB~iMa~e-ef-~Re-eH~eRBe-ef-~feeeBB~R~-tRe-±eaR 
aBBHm~~ieR-aHE-wRieR-aeeB-Re~-eHeeea-eRe-~efeeRt-ef 
tRe-ameHR~-asBHffiea~ A lender may collect, in 
connection with any loan made pursuant to a written 
agreement executed by the borrower on or after the 
effective date of this Act, or in connection with 
any loan made pursuant to a written commitment by 
the lender mailed or delivered to the borrower on 
or after that date, a loan processing fee which does 
not exceed two percent of an amount which is equal 
to the loan principal; except that to the extent of 
an assumption by a new borrower of the obligation 
to make payments under a prior loan, or to the extent 
that the loan principal is used to refinance a prior 
loan between the same borrower and the same lender, 
the lender may collect a loan processing fee which 
does not exceed an amount which is a reasonable 
estimate of the expenses of processing the loan 
assumption or refinancing but which'does not exceed 
one percent of the unpaid balance of ~~e loan that 
is assumed or refinanced. In addition, a lender may 
collect in connection with a loan a commitment fee, 
closing fee, or similar charge from the person who 
developed or constructed the dwelling or from any 
other person who is neither the borrower nor the owner 
of the dwelling that is being purchased with part 
or all of the proceeds of the loan, A loan fee 
collected under the authority of this paragraph is 
compensation to the lender solely for the use of 
money, notwithstanding any provision of the agreemeht 
to the contrary. However, a loan fee collected under 
the authority of this paragraph shall be disregarded 
for purposes of determining the maximum charge 
permitted by section 535,2 or 535,9, subsection 2, 
The collection in connection with a loan of a loan 
origination fee, closing fee, commitment fee or similar 
charge other than expressly authorized by this 
2 
paragraph, or a pyament reduction fee authorized by 
subsection 6, is prohibited." 

5-3686 FILED & LOST 
APRIL 27 , 1983 (d" 1,/;:1:\ 
;tr'~ ~ 4-<--.4 . .t. .... -'fP? (; [4$? ) 

BY CHARLES BRrXER 
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S-3682 

1 
2 
3 
1I 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
311 

Amend House amendment S=3598 to Senate File 223 
as passed by the Senate, as follows: 

1. Page 7, by' striking line 18 through page 8, line 
27 and inserting in lieu thereof the following: 

"Sec. Section 535.8, subsection 2, paragraph a, 
Code 1983~s amended by striking the paragraph and 
inserting in lieu thereof the following: 

a. A lender may collect the following fees in 
connection with a loan made pursuant to a written agree­
ment executed by the borrower on or after the effective 
date of this Act, or in connection with a loan made 
pursuant to a written commitment by the lender mailed 
or delivered to the borrower on or after that date: 

(1) To the extent of an assumption by a new 
borrower of the obligation to make payments under a 
prior loan, or to the extent that the loan principal 
is used to r.efinance a prior loan between the same 
borrower and the same lender, the lender may collect 
from the borrower a loan fee which does not exceed an 
amount which is a reasonable esti~te of the expenses 
of processing the loan assumption or refinancing but 
which does not exceed one percent of the unpaid balance 
of the loan that is assumed or refinanced". 

(2) To the extent that subparagraph (1) does not 
apply, the lender may collect from the borrower a fee 
equal to two percent of the loan principal. 

(3) A lender may collect from a person who is 
neither the borrower nor the ~wner of the dwelling 
that is being purchased with part or all of the proceeds 
of the loan a fee in any amount agreed to in writing. 

(4) A lender may collect from the person who developed 
or constructed the dwelling a fee in any amount agreed to in 
writing. 

(5) A lender from any person a fee in any 
35 amount agreed to 
36 (6) A lender 
37 6. 

may collect 
in writing. 
may collect a fee authorized by subsection 

38 A fee collected under this paragraph is compensation to the 
39 lender solely for the use of money, notwithstanding any 
1I0 provision of the agreement to the contrary. However, a loan 
1I1 fee collected under this paragraph shall be disregarded for 
42 purposes of determining the maximum charge permitted by 
43 section 535.2 or 535.9, subsection 2. The collection in 
1I1j connection with a loan of any fee other than those expressly 
45 authorized by this paragraph is prohibited. 
46 Sec. Section 535.8, Code 1983, is amended by adding 
47 the following new subsection: 
48 NEW SUBSECTION. 6. A lender who offers to make a loan 
49 with only those fees authurized by subsection 2 may offer 
50 also in exchange for the payment of an interest reductio~ 

.. 'I 
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1 fee to make a loan on all of the same terms except at a 
2 lower interest rate and with the lower payments resulting 
3 from the lower interest rate. Prior to accepting an applica-
4 tion for a loan which includes a payment reduction fee, the 
5 lender shall provide the potential borrower with a written 
6 disclosure describing in plain language the interest rate, 
7 monthly payments, and number of monthly payments which the 
8 loan would have both with the payment reduction fee and 
9 without it. This disclosure shall include a good faith 

10 example showing the amount of the payment reduction fee 
11 and the reduction in payments which would result from the 
12 payment of this fee in a typical loan transaction." 

5-3682 FILED & LOST BY EDGAR H. HOLDEN 
APRIL 27, 1983 (;-;:"-"1 ) GEORGE R. KINLEY 

v 

S-36~5 
SENATE FILE 223 

I Amend House amendment S-3598 to Senate File 223 
2 as passed by the Senate, as follows: 
3 1. Page 8, line 8, by.striking .the word 
4 "subsection" and inserting in lieu thereof the word 
5 "subsections". 
6 2. Page 8, by inserting after line 27 the 
7 following: 
8 "NEW SUBSECTION. 7. A lender may declare a loan 
9 to be due, accelerate the loan, or change any term 

10 of the loan only if the borrower is in default of 
11 the loan agreement. As used in this subsection the 
12 term "default" means as defined in section 53775109." 

5-3685 FILED 
APRIL 27, 1983 
~~ ¥;0~/f3~/~S» 

BY GEORGE R. KINLEY 
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AN ACT 

}(SLATING TO kEAI. PROl'tiRl''i LOr,NS BY INCREASWG l1U'; E'kHH':l'.'I\L 

AMOUNT OF nil'; P..Olms AND NOTES ''<'lnCH MAY Sf': ISSUEO BY THE:; 

lOW/\ Hel':; 'J N-:; F IN1..NCE AUr-WIt I TY IJNJ"JER 110·; IO'rlA !iMALL BU:> I -

NESS LOAN PROGRAM, CRE;'.THm RESIDKI~TIAI., M()RTGACE l"tARKf';r­

INC; AND INTEREST IHWUCTION I'RCGRAM~;. ANI; 1\01110RIZi.NG LOAl~ 

1'IWCfo:SS I Ne. H·;t;S, AND PAYMENT Rt-:r>tJCTION flEES. 

BE IT ENACTED B', "j'HE G~NERAL ASSE(~8LY 0(1 THE:; STAT!:: Of.' IOWA 

Scction 1. SectIon 220. 1, Gub~,\~ctictl lB, ('o,ip. 1983. is 

ilme!ndcd by .lddinq t.he followitHJ nel,; unllumbel't!o P,HC\gl,lph: 

~'.Ii."'? tJNNUMI~HRED I>AkJ\GR~PK. The aut.h01'.lty nI'::'y, by l'E:! .• (,)ution. 

wilivt: any 01' a II of t.l\e requln~menl!J of p<lr(\gr.1ph h in 

connection ·,;it.h it loan to a SIf'"ll bU:3in8SS, (I.~; dcfin€!d UUJPI' 

<\ppl.'ica.bl(.! ff'!<!\~ri.\l li"tW alld rogulatlon/-; thclt. lHlv~ bCt~1I €!n<lct.,~d 

Ot· i.\dopt.ed by t\pri1 1, 1'383. in wtlld~ ft.'d'.::ral i.\:;!;l~;t.cmce, 

)n!'.ur.1I1ce or gU;:H'itntit!l:, ,lre sought.. 

S€!C. 2. :;f:ction 220.1. Code l<Hl3. if., ;l~~endNl by <',.:ldinq 

Lh(.' tollol-ling tlew !Jllbscct~(!I\B: 

~E"". SUn~,ECTJ,g~. 2',:;'. ·'MI)t't.9'\9t!-bM:ked :.'~(;U1' 1 t. y" fl'.caw; 

<I !~(!CUrlt.y l!,!',ucd by Lh~ .1uthol·,t.y whH . .'n lb :3l'!c\;:·cd by 

re:.,ldent.i,11 :IIOr-t,g<.\qP. loan,; o· .. ·nt:d by ",hc ~uth01l t.y. 

~.\i S.~SE(;Tl O~. 31). "H.'.::$idont.i,d rnol'tqaq\~ int.t':H:st 

l'cduct.)Of) pl'oqr:<V')" meallf> the Vt'oqr,'}.'1l fOI, buyinq-down lntl~l'e!Jt. 

xat.es Ort 1esidcntia1 mortqag€! loans ;;\Jrsuant to l.>.~(·t.ion:.' 

220.$) t.hr:0\,Qh n(l.84. 

!~~~_2',!~:,ES~~N . 3::' "Rclijd~rlt)<"Il /I\;)~·tqa<J~ lO<JT'" 1!'.t~,"tIlS 

a fll~ill)C_,"\l o=-liqat.ior; ~ec\,l"(:d by <:l m.'"H·tqdq~ 01) ,\ l.:ng1t!'­

fa:lli1 ". Ot' t ..... o-I,m) Iy twmc. 

~:'~ SUi:·,?t:<.:TI 9B· J2. "Rt:"r;)dr:nti<'.,. :nC1't.q.I(Ji~ ma1kt't,lu9 

plo;lr'dr" n!':<H1!; th~ pr-ogr(l.m 1"01 bUYln!) ,uld !;t~11ifV4 rc:.iti~~t.l.:.l~ 

mOltgclge 10rlnt; itnd the ~cll1nq \)[ lUol'tg.1qe-b.1ck.f!d :~ecur:itl""[; 

pursu~n~ to sect10ns ~2Q 71 th10Uqh 220 ~l 

- 4t 
5c~a~,~ filo 223, I', 2 

Sec. 3. Section :>'>0.10, 3ubsc<:.:tl(m I. Code 1983, is 'lU'.endcd 

to reM} it~.> folIo ... ::.: 

1. ,\11 ;non(~y,; dl~clal"C~d by the authOrity t.o be sUl"pius 

;TIoney!.> 

\!,:.;ued 

.. 'hiGh ate not 1'(~q1ilr:ed to :;l~rVlo.::e i)ouds 

by the ~\llh()rit,y, lo Pi\y ildt:linu .• tl'alivc 

clud not.e:.> 

exp(mses of 

the cluthol'ity, (It: to (\ccllmulc!.te n,""ceSSiU"Y operating Ot' 10s~ 

r~r,et·'/C!;, ~.h<lll be us~d oy Lhe ,Hlt.horlly t.o p<1}' 'Idmini~t.r·at\\'e 

f'!xp~ns(.'[j (,f :n provIde loans t.o t.hf'! 10· ... .:.1 fami ly I',H'W. 

dcvc}oprrent ,1uthor:lt.,y ill conn~..;t.lO'l wit.h t.h~ pl'og.l',un:. 

,-lur.hot:ized in t.he 10 ... ·a I'lml.ly fan) dc\,(\I(lptrO:fll Act, 81" t.o 

pr'{)vicil' qr'iHll',:'. aub~~dlCl.>, .111d sclvi .... es t.o 10· ... ·c1" iIH:otn.~ 

fcHl.Ii:'ie!; ~nd vt!ry 10 .... income !<lmili€!:, through .lny of the 

p1'ogl·ar!', authol'izcd in tllis chapt.~~r ~_~o p':"9'Jlde i'ull(~IA".fot: 

tl~l~.ft~!Jidt\I~.tial ~01·t9<1.9.(.; ~n~ .. ~re:.>t l'ed.,:!ct.ion »t·Oq.l"l~ ~.!'t~~l.~l_ished 

~~~ ~ ~ \l,~ !~.~~.~: t j..?1~ . .2 '- 0 : ~.1 . 

Sec. 1. ~;ect.l(m 220.76. : .• ubacction I. Codc 1":Hl:!, i$ amended 

t.0 rt~dd .:.IS 1'0I.1o;.>s: 

l'hf"! .'lutl~ol'ity tl!c"ly iiJ:HIC it!; Iwgoti<tblc hondf, and noLcs 

~I\ ~1'inclpa1 dmounts ,If" :ill ell! opinIon of tilp. ilut.hol'ily, 

,He nCC~f.,S'Hy t() PUNld(: lOu!f.icip.nt funds for· (\chievemcnt 

of i t.s corp()l'.lt,~ puq>oscs, th~ pl1ymcnt. 01 intercHt. on .'it!.; 

t'()Tlda and not.es, the: t~:;t.ab1 ishlncnt ('; t reS(·l·V~:=; to c;o:cu.l'e 1 ts 

bonds and T10t~S. ,1nd tt11 oth~r expt\lIditun:s 0t Ule ,luthorit.y 

Incidcllt. t.o ilnd neccSSclt'!, 01' convcnient to C,lt·ry o~t ilb 

p\:rpost"!!', IIlIoJ po ... ·Cri;. lfOWCVt.'I', th~ ",uUlOrit.y mdY not havp 

" total pt illCip,ll illTlOUlil of bond!> and not.~!.> Olll, .• t,l1nding ilt 

.)I',y t.HC-C 1!1 \~x .. et'!> of five Il\Jlld1'cd mllilon do1Ln·fi plu:.; ~ 

1:'=',1..,,11 o~. t i fly R)ill.on do11<ln; tor property lm;)f'ovell~ellt: loans 

t,o flnance sol<'l! ilnd ot.hcl' r""nc· ... ab1c c:net'9Y sy,.,tc:TI!; .In hO\:l:Jing 

dS ,1ut.hot·j;.;t:d hy Sec.tiNl 2':O.·:n ,.:md to .fi.natlct!,12~Tl~_!'.2.....E.!:?yi.df! 

~;o!~I~q.,~th,~t;n~w~p1c (>~ne['(li' ~.¥.~t.~t"":;...!.,-:,r cl!)d ~_i!!:';l'Cll.S~ 

t,he .en(~r9Y ef:f~S:,.l'.::n.cy .. _'2t' IJn:~ll btl!.>lne!~Ses ~I_ndt!l tJl,c: . ..!.owa !;m.~!..~ 

!~!.:0!)<:,~:~i ,lIMn .P.!.9S,!'i.\;n. ,,·:tH·,y 9n~ hUlldr.:;':; 1I)11i:)tl dollC>:l"!.' 

0f th~ tot.:l.l pnnclp .. 1 ,1mOqnt of bond!:, and not'.::~ I'lly he! 'l.!;suc-d 

pUl'auant. t,o) the lOn,all busincf.t' loa.n pr0qlc\r:, eSi!-!ahtt8h@I!i-MfttltU' 

rJ) 

:n 
N 
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~e8'teM~-~~~T'i-~e-~~9T6~. The bonds and note& shall bo 

deernEld Lo be investlTlent securities and negotiabll: ll1stJ.'urnents 

wi.thin Lhe 1'O.eaning of and for all purposes of the unl10rm 

cotr.rnercial code. 
Sec.~). Secti.on 220.51. subsection 1, Code 1<)93, 1S amended 

to read d$ follows: 
4. The powers granted the authority under" t.hlS section 

are 1 n a.dd i ti on to othe r power!.> conta i ned in thl Go chapt.er. 

All other pl'Qvisions of this chapter. except section 1.~ ... l;l1' 

fnthlle~I(,j,~,,-9-a,,6-"f'!e4!.e"-ill~ ... i9 220.28, subscct ion "', apply 

Lo bonds or notes issued pUl'suant to ,lnd power!> qrant.ed to 

the authority under: this section except to t.he extent th,11:. 

t.hey arc inconsistent with Lhio !;(!ction. 

Sp.c. 6. Section 22f),()2, subsect.ion 1. Code 1983. il; alr,ended 

to t"ead as fol10 .... s: 

I, The ,luthorit.y shall init.i<tte a pl'ogrllm t.o assist Ule 

develop~E:nt. and expansion of flrnall businE:1;R in low<t, The 

Huthority r.tay issue bonds and notes the Pt"oCE:~ds of which 

shall be U!;E:Q to make pt"ogn.tn loans. Thp. p'"r.i.f1cipal arnou_~"~ 

of bonds and notes Uf! .~~t 1r\ay be ~~sued pursl!~t~.!-" t.o thp. 

loan prog!~~_ l1nd the princU?"al".<I.1I'ount. _?!:"' tile bond'!.".~~"~_ notes 

~.!>sued whi.ch s:!l~1..1" "be counted as a pot"tlon of t.he total 

pt"incip111 amount of bonds and not.es of the authOl'ity WhlCh 

may be outstanding at any tirnp. ' ... .,HUI:R"'-~e are (H'> Pl"oy)"ded 

it! section 220,26, subsection I" 'ike-'1'~l'u:ti-'ftl-Il."8"ht-ei 

ileRIJ"-ft,ul-fte"~8-~Qe\ted-'~1'" .. e,,"-"-."ft~-.eaR-"l'e!l'eM-"kat. 

"8"-~K6~"d-fi;'fl!Y'-JIIIIi,.h"e"-Ii4Jti"l'lh Bonds and notes issued 

under this section are oubject to all provislon!> of this 

chaptet" t"elating t.o the ia!~uance of bonds. 

Sec. 7" NtiW SRCTlON. 220.71 RESILlt:N1'IAI. ro':'JRtGAGfo: 

MARKETING PROGRAM. The authority shall establish ,1 program 

to assist lenderg to 5ell residential 1O.01"tgage loan!, i.n the 

organi7.ed and unorganized secondary morLq"'ge tl"Iarkt!t" The 

,luthot"ity may lssue t",xable and tax-exE:mpt bonds dnd notes. 

The pl"oceeds of t.he bond~ shall be l.Hied to purchase resident.lal 
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mortgage 10,ln5 ft"om lenders. The bonds and notes arc a port-lon 

of t..he total principal amount of bonds und notes of the 

.1uthori ty which may bc outstanding at any tine pursuant to 

sect.ion 220.26, $ubsection 1. Ponds and notes issued u"lder 

thiti !iection are subject to all provisions of this chapter 

re 1 a t i ng to the i !;.$uallce 0 t bonds. 

Sec. 8. m;W SE5=I ION , 220. 'J;~ POWE::RS. 

.1, The authority may purchase. and make adv<tnce cotr!nitlt'"ents 

to purchase, residentlal mOI"t.qa.9~ loans frOQl mortgage lenders 

at prices and upon terms and conditions it. dot.eL'fnlnes subject 

to tilis sect.ion. Ho .... ever, t.he Lotal purchase price tOOl' al.l 

r"f1sidential mort.gage loans .... hich the aut.hot"ity commits to 

pUTch.lse from'" mort.gage lender at. anyone time shall not. 

cxct!ed the t.ot.al of the unpaid pnncipal b<ll<tnces of the 

rcsidenti",l tnortgl1g~ loans purchased, Mortguge londen:> are 

,luthorizcd to !Jell residential tIlortgage loans to the aut.hority 

in accordance wit.h t.his sect.ion and t.he t"ules of tile aut.hority" 

The authot")t.y nay charge a mortg.HJe lender 11 cotrunitmcnt fee 

or other fee!:> as set by L"ule ilS a condl tion for tl\e aut.hor i ty 

purchasing I"esident"i,ll mortgage loans. 

2, Thp. ilut.hority may !)ell or make advanced commit.l':lents 

t.O sell residentlal mort.ga(1e loans in the ot"qanized or 

unorganiT.ed secondary tII01"t.gage r.tilrket. The authorit.y may 

issue and sell securit.ies t.h",t aloe secut"ed by relOidenti.al 

lO.ot"tgaqe loans hE:ld by t.he authority. The authorit.y may 

a<Jqregate t.he t"csidential mot"t.gaqe loans sold in t.he secondary 

m<3rket or used as 5ecurity on the mortgage-backed securit.ies. 

The cunount of mortqaq~-back8d securltles sold !Jhall not exceed 

pr"incipcll of the mort.gages ret",ined by the aut.hot"ity as 

l.ecut"ity" 

3. The auUlority rn,lY require a5 a condit.lon of pULchase 

of a t"esHlenti'll mortgage loan from a mort.gage lender that 

the t"''IOrtgilgp. lender t"epref,ent and 'Jat"rant to the authorit.y 

t.h,lt. : 

e 
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a, 11m unpaid prlllcipdl b.llance of tJH~ residentl.l1 mOL'tqagc 

10<11\ and thp. intereot rat.e on it hiwe been accurately st,lt.cd 

to t.he authol'it,y. 

b. The an:ount of the unpaid pl:incipal b .. llance ifi jU5tly 

due and owing. 

c. The mortgage londcl hat. no notice of the eX1stence 

of i:1 counterclaim, of f'::oet , or def~n5e <tsser'tcd by the mortqclgoT 

or thc cort9clg01' I s successor 1n iuterest, 

d. The n:f.jdp.nt.ial mOl't9age loan ig evidencHd by a bond 

01 Pl'OtD1Ssoq' note and .1 mortgage which h<ls been prope1'ly 

l'ecorded with the appropriate public official. 

e. The mortgage constitutes ,. valid firat liell on the 

l'e<tl propp.rty descl"ibc:d in the mortgaqe to the authority 

subject only to n~al property taxes not yet due, installment!. 

of assesswent.s not yet duc, ~'\nd easement.~ ,'\nd restrictions 

of recol'd WhlCh do not adversely affoct, to a material degreo, 

the use or v.llue of t.hc real prop~rt.y or improvct:lent.g on it. 

f. The mortgugot 15 not now in default. in the p<tyment 

of an installTt'_ent of principal or intcl'e~t., cscro..., fund!>, 

real propert.y taxes, or ot.her'Wise in t,hc performance of 

obI igiltions under t.he mortgaqe docutt'.ents clnd hafi not to t.hc 

kno,",ledgc of the mOl't<,Jagc lcndet' been in default In the 

p(!rfot'mance of an obligation under thc mortgage fOl' a period 

of longer th.ln sixty d.1YI> during the Ii fe of the mortgage, 

g, The improvement!> to the rnort.g,lged l"E~.11 propert.y al'e 

cov~red by a valid .1nd !)ubsisting pol icy of insul'ance i:':HJued 

by .s company c\uthorized to .1!;.sue policu~z; in this state .1nd 

providing fil'e and extended coverage in amount.1> as the 

authority pl'escribes by rulp.. 

h. The I'eS1dontial mortqage loan me~ts the prevail ing 

lnVest.mellt quality stan(\a,'dl> fot' r'ciOidential mortgage loans 

in this ~li..le 

Sec, 9 N~-.s_~_cr 1 o~ . 220.73 RUU:S. The author1ty shall 

adopt, rU}(:E> pursuant t.o chapt.p.r 17A r~lat.ing to thc purchase 

.moJ. lJale 01 residential mortgage loans and the sale of 

- ~ 
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rro,'tgage-b<1cked :Jecurities, The rule!) f;hall provide at. least 

for the followinq: 

1. I>rocedurcs for the submission by mort.gage lenders to 

the authority of offers to s~ll mOl't.9age loans. 

2, Stc'mdards fOl' allocatinCj bond procecds among mortgage 

lenders offering t.o sell mortgage loans to the authority. 

:3. standlu'dn for determining the aqgregate prinr.ipal 

Clmount of lTIortgage loan'S to be purchased from each mortgage 

lcndet and the purchase pI'ice. 

4. Schedules of fees and charges to be imposed by the 

aut.hority. 
,. Pt'ocedures for i6suinQ mortgage-backed secur1 tie!~, 

Sec. 10. NEW S~CTION. 220.81 RRSID~1rrIAL MORTGAGF. 

INTEREST REDUCTION PROGRAM. 

1, The authol'ity $ha11 initiat.e a l:esidential CQortgage 

interest reduction pl'ogram to reduce Lhe lnt.erest costs on 

gro\\ps of rr:ortqage loans. The authority shall usc the rnoney 

sped.l11y appropriated to operclte this progrlUll, and the 

authol'it.y may use rnoneys declared to be lJurplus as provided 

in section 220.10, subsection 1, or CDonnys obtained (rom 

grants, gifts, bequests, contribut1on8, and other uncommitted 

funds to operate U\is proqr~lm. 

2. E3Ch mortq<lge loan included in tJus program shall be 

fOl' the put'pose of <1cquinng " single-frunily dwellin9 to be 

occupied by the o.,.rner of that. dwelling. or a t.wo-family 

d .... elling 'WheH~ the owner will occupy one of the units. The 

a'-l.t.hority 'Shall adopt 1'llles efitablifihing Ule maximum purchane 

pric~s for both single-t'ami ly dwelllo<js and two-faMily 

dwell ings in ord~r to be included in a particular gl'OUp of 

lI'orlqages, These cnaximulTI purchal:,c pl'ic;es shall not exceed 

the maximUM pl'ices c!;tablished by section l03A, Int.ernal 

Revenue Code of 19,4. These l'ules I>ha11 only apply t,o 

mortgages financed frolr< t,he sale of tax-exempt bonds. 

::I. The intere~~t l'educt-ion established by t.he authority 

fOl' <1 <jl'OUP of loan:1 sh"ll neet the requirement.!; of this 

!II 
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sub!;ection, The interest. rate of a loan shall be reduced 

for a period not to exceed five years, The interest rate 

of a loan during the first yeat shall be t'educed by not less 

than tJlree percent and not more than five percent, The amount 

of the reduction in the interCBt. l:ate of the loan in each 

sUbsequent year of the reduction period, if there are .. ny 

flubsequent years, shall be equal to the percent reduct.ion 

in the first yea.r multiplled times a fraction which has as 

i. ts denominator the total numbcr of yeal's of the intcrcst 

reduction period and has as its nUlIle1'ator the numbel' of yearlO 

ret':'laining in the interest reduction period at the beginning 

of UtC subsequcnt year, F01' purposes of this subsection the 

first year of the interest. reduction period starts on the 

date t.he loan is closed and ends eleven months after thp. date 

of t.he first. monthly payment. 

". The authority shall ilUplecnent this progran by allocating 

a specified amount of money t.o reduce the interest rate on 

Gome or all of the mortgage loan!> purchased. The authorlty 

shall pay for the intel"Ast reduct.ion on a group of loans to 

mortgage lenders, rn.ortqage purCh,UIp.l'S, or investors at the 

same time that it purchases that qroup of loans. POl" e.lC:h 

bond issue using t.his program the authority ahall establish 

the intcrest rat.e reductions it, will purchase, t.he amount 

the aothori ty wi 11 pay for Ute intel'est rate reductions, and 

t.he method of determining .... hich of the eligiblc 10anIO will 

be reduced. 

sec. It, ~"~."~~CT"I"~. 220.82 LIEN, The authority shall 

file a lien on the propE:rty for which an interest reduction 

payw.ent is made in the amount of the payrnE:nt. The lien shall 

be filed in t.hc recordcl"s office of the county in .... hich Ute 

pt'opert.y Ul located. 

sec. t2. ~EW SECTION. 220.83 RECAPTURE OF INTEREST 

RFhUCTION PAYMENT. 

1. A mortgagor shall repay the authority the lesser of 

the amount of intercst reduct.ion payment actually paid by 

Senate File 223, p, a 

the authority on behalf of the mortga.gor or fifty percent 

of tile net appreciation of the property. The term "net 

appreciation of the property" as used in this sectlon means 

an increase lfl t.he value of the property ovel the purcllaEc 

prlce less the reasonable costs of lOale "'lid t.he reasonable 

costs of improvements made to U,e property. 

2, Repayment shall be made when any of the followinJ 

occur: 

11., The mortgAgor sells or othel"wise trdnst'et"s the property. 

However, l"(~payment is not l"equlred if the transfer is to Ute 

surv1ving spouse of the mortgagol' upon the 1D0rtgagor' s death. 

b. The mOI:tgaqor r:entr. the property for more than twelve 

month!). 

c. The Inortgagor roquests the authority to releafle t.he 

1 ien on Ule propert.y. 

d. The mortgage lender files a court. action t.o foreclose 

on the mortgage. However, t.he auUlority may abate pa}'tllent. 

pending t.he outcome of tho foreclosure action. 

Sec. 13. NEW SECTION. 220.84 RULES. The authority shall 

adopt rules pure.uant to chapter 17A fot" the administration 

of the resident.ial alortgage interest reduction pl'oqram. The 

rules shall include, but are not limlted to, the following: 

1. Standards for eligibility of a IUortqaqor including 

a minirnun down payment or intel"est :tn thc pl"opcrty, 

2. Standards for the eligibility of the pl'Opel"t"y. 

3. Procedures fox application t.o participate in the 

program. 

4. Procedures for payment. of the inLerest reduction payment 

to the mortgage lender or mortqaqe investor. 

5. Standards for determining the amount of interest 

reduction that will be approvcd. 

I) Schedules of fees and ch.Hgcs t.o be imposcd by the 

authority. 

Sec. 14. Section 524.901. subsection 2, para<jraph a, Code 

1983, is amendod to read as follows: 

-
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a. The t,ot.,ll anount of the bonds 01" z;cc\lriti~fi of any 

one lli~.Hler or obligor, other th,)1l l"eVcnUe or improv~trlcnt. bond!,. 

iSlOued by ll. tnunic:ipalit.Y~~9""<'I ~ou5in9-.Ji.t."mcc .~\lth()r.~~ 
01 the Iowa family {ann development (luthOTity .1nd !>l1bject.ed 

t~o sepal'ale lI\vcstMent. 1 ieni t.S under lJat",'graptlS "b". "c". "dol, 

At' "f",,-_or_.~'~ of thitl subsect.i.on, shall not exceed t\lenty 

percent of the capi t .• "ll and surplus of the !>tate bank. 

Sec. IS. Section 524.901, subsection 2, Code 1'383, is 

amended by a.dding tht! following ne\ol lettered pantgr.,ph: 

~~\:I LETTf:R~D PARA9..~'H. g. The total amount. of bond!> 

or. notf!S is:.:ued by the Io .... a housing llnc'Ulce autllOriLy pUl'suanL 

to chaptor 220 ... ·hich have been issued on behal f of anyone 

small businc!:;s a!; defined l.0 section 220 1, subsect.ion 28, 

or anyone group home referred to in section 220.1, 6ub~;ection 

11, paragl.'aph d, and the procep.ds of t.'hich hav/) been loaned 

to that am ... ll business or qt"OUP ho:ne shall not exceed twent.y 

per"cent of t.he capital and !Jllrpl\tr. of the bank.. 

$p.c. 1&. Section 524.905, Code PHD, is cUr"ended by addinq 

the follot.'ing net.' subsection ar. subsectl.on 50: 

~EW S~"SEC1'1~. ~;. If tl,e bank obtain!; .\ report at 0lHtllOl\ 

by an attorney 01" from another tr"orLgaqA lender relating to 

defect.s in Ol" liens or en<.:u!Tibrances on t.he tlt.le of real 

pt"opcrty, the urunarketabi liLY of the Litle to real pl·opert-y. 

Ot" the i.nvalidity Ot unenforceability of liens 0." cncumbrance6 

upon real propet"ty, the bank shall provide a copy of the 

t"eport 01" opinion to the mottgaqot and the rnortgagor 1 s 

attorney" 

Sec. 1"1. Secuon 533.16, subsect"ion 4, Codc 1981, it. 

amended by tl(idinq the Collo .... inq net.' let.tered pa.ragt"dph: 

~ J~~"~RI";p~~GRAt:'U" Sectlon !l24.qO~, f;ubsection S, 

appllcs to) tj,e c["edit. union in t.he name [Mnner 11S if lhe 

credit 11Olon i.s a bank wit.hin the meaning oJ. th<'lt prOV1Sl.011 

Sec. lB. Seo:;tion 534.UO, Code 1983, 11; euoended by adding 

t.he foll()wi.nq net.' sube.p.ction: 

~ -
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~"F;_W SUB~EC~19'!!. Sect ion ~;24. 90S, subsection ~, applie:::; 

to t.he as::>ocidtiotl in the Sd/(.e manner d!: if t"he associ<tt.ion 

lS a bank wit.hin the'me~ning of that provision" 

Sec. 19. Section 53~,.8, subse"~tion 2, paragraph cl, Code 

1983. is ilmended by stdkinq the pillrdqraph clnd inserting 'in 

lieu thel:eof the following: 

,1. A londer may collect, 11\ connect.ion with a loan made 

pursuant" t.o a written agreement executed by the borrower on 

or after the effective date of this Act., or 10 connection 

with a loan m,1de pursuant. to a wt"itten conunitment by the 

lendet mai led or del iv(!red t.o t.he bon'ower on or after that 

date, ll. loan processing fee .... hich does not exceed two percent 

of an amount which is oqu.d to the 104n principal; except 

that to t.he extent of an asr.urnption by a new borrOWef" of the 

obligation to lNlk~ pnytnenLs under c"l prior lOlln, or to the 

extont that the loan principal 1S used to t"efinance a prior 

loan between th(! same borrower and t.he same lender, Ule lender 

may collect a loan pl"ocessing fp.1! which does not exceed an 

amount t.'hlCh is a .["easonable est.imate of tile expeO!les of 

proces:nng t"he loan assumption OT refinancing but which does 

not exceed one percent of the unpaid balance of the loan that. 

is .w!;.urned or t"efinanc(!d. In addition, a lendel: nay collect 

Crom a bort"owo,", c\ seller of property, anothcl: lfmdet", or 

~ni' nt.he1" pt':T!«)n, Of" ft"om any comblnat.ion of t.hese persons, 

in cont.eJO.pl~tion of 01" in cormection with a loan, a c:o/1UTlitJnent. 

fee, Cloiling fee, or both, th<lt is agreed t.O in writ.ing by 

the lendcl' <tnd the pen;ons from t.'hom the charqeli are t.o be 

co lle..:: ted " A loan fee collected under" this paragraph if. 

cornpen:.>at"ioll to Ule lendor solely for thp. use of ttloney, 

not.withstanding any provision 

However. n IO;ln fee <.:ollected 

of the agt"eement to the cont.t"ary. 

undp.l" t.hil'> paragraph shall be (J) 

" di!a"eqarded for purposes of detot"llli.nng the maximum 

pet"nitted by !.>ect.ion !>35.2 or 5350.9, r.ub!>ection 2. 

charge 

The 

collection 1fl connection t.'i.th a loan of a loan onqination 

fee, closl.ng fee, cOJT\ll\)tmenL fee, or similar charge if; 
~ 
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prohibited oUlcr than expressly aut.horiz.ed by t.h1S paragraph 
or a p.lj'lnent reduction fee authodzed by subsect.ion G. 

Sec. 20. Section S3!».8, Code 1983. is amended by adding 
the following new subsection: 

NEW--L~_~ECTION. 6. A lender who offers to make a loan 

with only thosc fees authorized by subsectlon 2 may also o!fel' 
in exchan9c for the payment of an interest reduction fee to 

make a loan on all of the same terms except at a lower interest 
rate and with the lower payments resultin9 from the lowet 

Intet'est rate. Prior to accepting an applicat.ion f'Ol' a loan 
.... hich includes a payment reduct.ion fee. UI ... lender shall 
provide the potential borrower with a writ.ten disclosure 
describing in plain language Lho specific terms .... hich the 

loan would have both .... ith tile p.lym.ent reduction fee and .... ithout. 
it. This disclosurA shall include a 900d fait}l exanple showing 
the amount of t.hc payment reduction fee and the reduction 

in payments which would result ft"orn tile payment. of this fee 
in a typical loan transaction. A payment reduction fee which 

complies .... ith this subsection may be collected 1n connectiol\ 
with n loan in addition to the fees authorized hy subscction 
2. 

Sec. 21. Section 536A.20, Code 1983. is amended to read 
a8 follows: 

536A.20 REAL ESTATE 1.0ANS. 

~ A licensed indu&tria1 loan company may make permanent 
loans. construction loans. or combined construction and 

permanent loans. secured by liens on real property. liS 
aut.horized by rules adopted by the auditor under chapter 171\. 

These rulcs shall contain prOVisions 4S necessary t.o insure 
the safety and soundness of these loa.ns, and to insure full 

and fair disclosut"e La borrower~ of the effects of provisions 
i,n a9reements (01' these loans. including provisions permitting 
change or adJust.ment of Clny teTms of a loan. provisions 

permitting. requiring, or prohibiting repayment of a loan 
on a basis other than of equal periodic inst.allments of 
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intet"est plus principal over 4 flxed term. provisions imposing 
penalti.es for the borrower's noncompliance with require1tlents 
of a loan agreet=lent. 01' provisions allowing or requiring a 

borrower to choose from alternative courses of action lit any 
time during tile effectiveness of a loan agreement. 

~ A licensed industrial loan cO:'hpany may ~fte."l!Ie-,"'-t.he 

1&8 .. -liee"tl.e"_.,,-8.!"e.-"y_t.h.e_h8rl'e .... el'_ft_p.l'evi,a~e"_re~.1'i,n.CJ 

~e-he~~Q~er-te-pay-'ke-ee.pafty-e4eh.-Meft~-~1'l-84.i,ti,eft_teo 

*R~.ee'-8I'ld-prtRe.'a.-~ft4er-.he-fte~-."-aa8"t1ft'_e~a._l._.I'le­

\we4£th-8i-th.e-e8'iMabeli-8ftft"al-l'ea.-eet8~e_~aKe8¥_8.ee~4 • 

~ft8e~8Meft'.y-ha.ard-~fte~~."ee-p..e.i"tlM¥-~el't9a.e_~"8"t1raftee 

~.e .. ~M.,.-8.'-a"y-e\'keR'-p.YMe"t.-a,,.eed-t.e-"Y_4:he_.el're..,el'-eJ\fI 
t.he-86.~a .. y-iR-erl!le,.-te-het'el'-8e8~l'e-'he_.ee .. requirc_and 

~stablish e!>crow accountn 1n co~ection with ~\lbscction 3. 

.he-ee~,afty-eh •• }-"e-l!IeeMe.-~-he-.e'.I'l!-~ft_ft_fi,4"e.aI'Y 
eQ,ee~ty-wi,'h-re&'8e'-'6-\.h~ee-ftl"d8T--A-ee.,aftY_l'e6e.v.ft! 

£ll,,48-ift-eeel'ew-pvl'ettaftl-te-aft-eaerew-a'l'ee.eftt_eMee"tlteli-eft 
e.-efte.-~"ty-.¥-.9B~-i,ft-e.Rfte8tt.ft-wilh-a-•• aR_ae_defifteli 

.R-8ee".6ft-ha6T8.,.-9"t1h.eeti8ft-.",-"'hQ.l-,ay-iR~ereet_te_lhe 

h.l're .... er-eft-lk8.e-ftlRd8.,.-ea.e~14t.eli-,.,ft_8_lia.ly_888.eT_at-~e 

'ewe."t.-l'ate-the-e8.,efty-peye-te-hell!le.e-ef_tAr.ft_eew~i{'eate. 

'e8He6-~y-tfte-8eMpaftYT--f{-'he-e"'M,afty-dee8-ft6t_~88~e_th..~f~ 

ee."f~ea'e.-a"'-liefi,MeC-tft-8eet~,.,ft-~i'BT2",-~Ae_eeMp8RY_akal. 

pay-aft-tft\e.ee'-ra~-wh~ek-.e~regeft~.-~e_avera~e~ef_'he 

teweet-ra~ee-pa~e-eR-~krift-eer~i.~ea~eH_hY_8eMpa~~ee_re ••• reli 
4!8-he-",eM.bet'8-,.,.·-U,e-i,ubtBtria.-.ee .. -"hl'.f __ fjtlltraRt,. 

eel!",.ra".eft-Hftde.-ekft,.le"-5~El8 ... --'ihie-.a~e-8heli_h8_detel'Jl!ltfteli 
h,.-tke-atl6i~e.-ef-8t.ate-a8-8{-geeeMhel'-a._8"C_dHfte_39_ei-8aeh 

ye8t'T-aftel-~he- ... "tId"6t'-8f-a"8"-8hH..l-e8v.8e_t..ke_~8ta_~,.,_lte 

p~hi~8he4-~R-~he-i8~a-a4Mtht8~ra'ive-~wl.e~ih_w~th~M_'weRty 

daY8- •• ~-lewift'!J-t.ke-fta"e-8f-ttete~"Mift .... tt:eth __ 'ihe~.'8te_8'" 

de~ePN~fted-~kft.i-a,piy-freM-~e-~It'e-$E-'Hhl~ea~'.ft_ef_~he 

t'ate-aRd-HI'l~~l-a-e'(fe.eftt-l'ate-*fl-p~.~ekedT __ A_e&~pft"y-wh.ek 

Meih~a~fte-aft-eeer&W-ae8eHftt-~M-eeMfteet.e"_w.~_8_ •• ft .. 

It.tReriBe~-By-~.a-eee'*eR7-wh~the~-e.-h8t_tke_Me.l.a!e-ha. 

e 
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h~@"- itll!!llH 1J"l!d-"6-it-U,~ I' El-'''~8i1)''? _ "kal! -eaeh.-"I!~"- df':lt-YIH'- "" (4) }',ly;nentl> for re,il pl'oper ty i nsur anc~ premi um$. 
(5) All othCl' withdra .... als. 

~he -1l',IU'~a,ep- a -"pi. t~ f'!"-a"l\~ulI- at! er6N,R t t,!\'!I'-ef - 41:J. - ""eftH ell e~ ;'~Ut" 
~dde_w;'~h_.e~~e~t_t@_~e_t8a!\_a"~_e"e~ew_e~~e",,~~ 

Sec. 22. Secllon ~,36A.20, Code 1983, lS arn~nded by adding 

Lhe follo .... ing new sub::.ecLion as Sub!;ocllOn 3: 

~EW S'y}~,sI::CT.19}'!· 3. ;.. licensed indust.rial lo(\)\ CO:npiWY 

;n<lY ,l\;L as all P.SCl."O' .... <lgent wit.h t·espcc.:t to )"(.:.\1 pt'operty t.hat. 

il\ mort.ga,qed to tl1e llcell!;pd industrii.d loan ccmpclny, and 

r .... ;'y rf~c\~ive fUlld!) ,H,d nclkc disbu(seJOp.nU; f1'OC) csct·o ..... ed funds 

.1n t.haL c,lpacity. lhc llccllt>ed indulitrii.\l loan company sllall 

be <i~emcd t.O be ,leLing ill il fiduci,U"y ,;<tpaci t.y wi til rC!.'~H,cL 

,~o the!;c funds ;.. llcp.nsed industt 1.11 loall conpany which 

walntd)nS tHich fin CSCt'OI-l account • ...,hctller ot· not t.he mot tq.lg~ 

hag been aSl.>lgned to <I T.h~nl pen',on, sbal1 dfdiVt::r to t!1~ 

m'H·tgagor <I wrltt.en SUllLiltlt·y of all tr,lt'$(\ct.ions mi\dc ...,ith 

I'olipect t.o th~ 10.::on ,1nd escro .... account.s durinq eilch calt"!ndat· 

yeell' . Uo .... eVct·, t.he mor\.gagot· and I1'IOrLq,lqee may, by l!".U t!Jell 

aCJt·(~c:n ..... nT., select it f1fical yoa1' reporting pet'iod other t.han 

tile. Cillendin' yE! ,1 1.' . 

Thf! S!JI~,l!'y ,;h •• 11 be dr.l.1v..-:red Ot· m,lileo not latct t.han 

t.hi.n.y d,lYS fol~O\o'inq t.he year t.o .... hich the disc:lo$\.ll·C n~latr.b. 

The !;utTIltI<tl'Y shall contain all 0(' the following inform:lt.ion: 

1. 'rhe name ,1noJ add!."t~ss of t.h.~ mort.gi.\gp.c. 

2. Th.~ !Hltr.f! ,",I'd addre!;~ ot. t.he tr.Ot·tq,lgor. 

3. A summary ot escrow account ilc.:tivit.y during t.he ye,t!" 

uS fo~lows: 

• The b.l1cUlc.:f': 01 the nscrow account i.\t the bcglnnl!lg 

of the yc.n·. 

c. The aqgregate amount of dt:"posi t<..; to th~ e~Cl"OW ilccount 

dUl'il\9 the 'leal". 
c. ~'hf (lggregaT.t"! atf.ount of .... )ttv.ira...,,11s tror~ t.he ~:;CJ'()"" 

account: for each of t.he 1"0110...,:'n9 c eltc9,)r.1es: 

(1} Paymcnts aga.1n,.,t loan pl·inc1pZtl. 

(2) P<:Ifl·.)enu.' agiHost lnternst. 

(J) l'.lymcnt.s agallll>t. r'e,ll er.T.clt"" t.axes. 

d 'rhe bala"c(! of t.hc eGC1'01o.' account c\t the end of the 

yei,r. 
4. !\ SUnuncH'y of loan principal fot" t.he year a!> folIo"':>: 

a. The "mount of pl'lncipal outst,lndinq at the beginning 

of the yoar. 
b. The: aggn~gat.e am~unt 01 pdyments agalost princip&l 

dUl'inq the year. 
c. The amount of pl.'lncl.l)al outtJtandinq ;ll t.he Pond of the 

yeitl" . 

Sec. 7.::1. Section 536A.20, Code 1983, is all',cnded by addi.nq 

tht! fo110 .... inq ne' .. · sub~.p.ction: 

NK~.SUBSE;;cTlq!i. Se(;tion ''>24.(305, tJubs~ctio)\ 5, ,'ppl.ies 

t.o thp. 1 i:::cnsed ir:dust.r:~cJ1 loan company in the same nannCl 

,,$ if t.he licensed indu~.>trid\ lo,~n c:omp,lny lS a bank withi.n 

the meanillCJ of t.hat provision. 

S(.~c. 201-. 5e:::t.ion ~d7 1301. t.uba.ectil))\ 11, paragraph a, 

aubpill'aqraph (!:l), Code 1983, lS <ttr.cndod t.o read a!; followl:;: 

(5) 5,,"~et'-~e '.!!'-~ ,:l(')ount financed does not cxcecd t ... ·cnty-

1'i ve thousand doll ,u·s,._~._\:lH'!_d.eb"_:l-"_I!H!'f!l:I~e8_By_a"_t:""~t'e.,t. 

i,t\-ia'Hf. . 
S~C. 7.~). section 537.1302, Code 198], lS amended by add1ng 

the following ncw r.ubs~(:tion: 

N.~;;~JESEC"!I<)~ . "110rtqaqe 1endc.1·" n'cans a do:-:-.esLlc 01 

forei\J" corpOt<tt,oll auLhot·i:.:.ed 1n Lhis Gtate to milkc loan::; 

gec.:urcd by rr.ortq<lges or dep.dl> of tl·USt.. 

Sec.: 2&. 5ectlon !:l37.24(11. ~ubliect.ion L Code 1983, u; 

.1rrended to read as ("0110 .... (,: 

1. Except c\s pro\·.1ded wi th re&p~ct t.o a finance charge 

for lO<'lns PU1'su<tnt t.o open ~nd credit undel' s.:cLion 537.2402, 

,1 Ip.nder m.lY contracl foz::' and recelVC " fioi"tnc.:e chllrqe not 

exc.:eedino.~ thc maX)ll'lum chiu·<.je permi tLp.d by tho la....,s of this 

stat.o or of ,,·.he United States f01" l.>lmilar lenders, ana, III 

addi \.i on. w l t.tl l"cl:>pec t to a c:onsum~r loan, a fjuperV i sed 

(/) 

:n 
N 
N 
(,) 
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financial organ~zation or a mortgage lender may contract for 

and receive a finance charge, calculated according to the 

actuar~al method, not exceed~ng twenty-one percent per year 

on the unpaid balance of the amount financed. This subsection 

does not prohitit a lender from contracting for and receiv~ng 

a finance charge exceeding twenty-one percent per year on 

the unpaid balance of the amount financed on consumer loans 

if authorized by other prov~sions of the law. 
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