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A BILL FOR 
1 An Act increasing the state sales, services, and use tax, 

2 providing for refunds under certain circumstances for 

3 contractors, and providing a penalty_ 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENA'I:E FILE 184 
FISC\L NOTE 

REQUESTED BY SENATOR RODGERS 
In compliance with a written request received February 2, 1983 there 

is hereby submitted a Fiscal Note for Senate File 184 pursuant to',Joint 
Rule 17_ 

Senate File 184 increases from three to four percent .the rate .of sta,te 
sales, services, and use tax effective March 1, 1983 f0110wing publi­
cation. 

The bill also provides that a construction contractor may apply for a 
, refund of the additional one percent tax, on the sale or use of· goods, 

wares, or merchandise incorpor.a ted in an improvement to real estate' in 
fulfillment of a construction contract executed prior to .March ·1, 
1983 _ 

, 
Fiscal Effect: The additional revenue generated ',for th~ sta,te:general 
fund is as follows: 

Sales Tax 
Use Tax 

TOTAL 

FILED FEBRUARY 2, 1983 

2S 

Effect: 
FY 1983 
$ 44.8 

7.4' 

$ 52.2 

(dollars in 
FY 1984 
S 144.8 

21. 9 

millions) 
FY 19.85 
S 155.0 

25.1 

$ 166.7 $ 180.1 (A75S, 83-155, CMG) 

BY LEGISLATIVE FISClU. nU~AU 
DENNIS C. PROUTY, DIRECTOR 

C .... ,SUt 12/7: 



S.F. I fj'f H.F. 

1 Section 1. section 422.43, unnumbered paragraphs 1 and 
2 2, Code 1983, are amended to read as follows: 

3 There is HeFeay imposed a tax of EHFee four percent upon 

4 the gross receipts from all sales of tangible personal 
5 property, consisting of goods, wares, or merchandise, except 
6 as otherwise provided in this division, sold at retail in 
7 the state to consumers or users; a like rate of tax upon the 

8 gross receipts from the sales, furnishing or serVIce of gas, 

9 electricity, water, heat, and communication service, including 

10 the gross receipts from such sales by any municipal corporation 

11 furnishing gas, electricity, water, heat, and communication 

12 service to the public ln its proprietary capacity, except 

13 as otherwise provided ln this division, when sold at retail 

14 In the state to consumers or users; aR8 a like rate of tax 
15 upon the gross receipts from all sales of tickets or admissions 
16 to places of amusement, fairs, and·athletic events except 
17 those of elementary and secondary educational institutions; 

18 and a like rate of tax upon that part of private club mem-

19 bership fees or charges paid for the privilege of participating 
20 in any athletic sports provided club members. 

21 There is Refeey imposed a tax of ~fee four percent upon 

22 the gross receipts derived from the operation of all forms 

23 of amusement devices and games of skill, games of chance, 
24 raffles and bingo games as defined in chapter 99B, and 
25 commercial amusement enterprises operated or conducted within 
26 the state of Iowa, s~eR the tax to be collected from the 

27 operator in the same manner as is provided for the collection 

28 of taxes upon the gross receipts of tickets or admission as 
29 provided in this section. 

30 Sec. 2. Section 422.43, unnumbered paragraph 4, Code 1983, 
31 IS amended to read as follows: 

32 There is imposed a tax of ~fee four percent upon the gross 
33 receipts from the sales of optional service or warranty 
34 contracts which provide for the furnishing of labor and 

35 materials and require the furnlshing of any taxable serVIce 
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s.F./fY. H.F. 

1 enumerated under this section. The gross receipts are subject 
2 to tax even if some of the services furnished are not 
3 enumerated under this sect10n. For the purpose of this 

4 division, the sale of an optional service or warranty contract 

5 is a sale of tangible personal property. Ne-aaa~t~efia~ 

6 Additional sales, services or use tax shall not be levied 

7 on services, parts, or labor provided under optional service 

8 or warranty contracts which are subject to tax under this 
9 section. 

10 Sec. 3. Section 422.43, unnumbered paragraphs 8 and 9, 
11 Code 1983, are amended to read as follows: 
12 ~fie-taH-fie~e~R-±ev~ed-sfia±±-Be-eeffi~Mtea-aRa-ee±±eetea-ae 

13 Re~e~fiaftef-~~ev~aea~--~Re-taH-Refe~R-~m~eeea-sRa±±-ee-at 

14 tRe-fate-ef-tR~ee-~ereefit~ 

15 There is fiereBY imposed, a tax of tHree four percent upon 

16 the gross receipts from the rendering, furnishing, or perform-

17 lng of services as defined in section 422.42. 

18 Sec. 4. section 422.47, Code 1983, is amended by adding 

19 the following new subsection: 
20 NEW SUBSECTION. Construction contractors may make applica-
21 tion to the department for a refund of the additional one 

22 percent tax paid under this division or the additional one 

23 percent tax paid under chapter 423 by reason of the increase 

24 1n the tax from three to four percent for taxes paid on goods, 

25 wares, or merchandise under the following conditions: 

26 a. The goods, wares, or merchandise are incorporated into 

27 an improvement to real estate 1n fulfillment of a written 

28 contract fully executed prior to March 1, 1983. The refund 

29 shall not apply to equipment transferred in fulfillment of 

30 a mixed construction contract. 
31 h. The contractor has paid to the department or to a re-

32 tailer the full four percent tax. 

33 c. The claim is filed on 

34 and is filed within one year 

35 A contractor who makes an 

forms provided by the department 

of the date the tax is paid. 

erroneous application for refund 
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S.F. /!l!f- H.F. 

1 shall be liable for payment of the excess refund paid plus 

2 interest at the rate in effect under section 421.7. In 

3 addition, a contractor who willfully makes a false application 

4 for refund is guilty of a simple misdemeanor and is liable 

5 for a penalty equal to fifty percent of the excess refund 

6 claimed. Excess refunds, penalties, and interest due under 

7 this subsection may be enforced and collected in the same 

8 manner as the tax imposed by this division. 

9 Sec. 5. section 423.2, Code 1983, is amended to read as 
10 follows: 

11 423.2 IMPOSITION OF TAX. An excise tax is imposed on 

12 the use in this state of tangible personal property purchased 

13 for use in this state, at the rate of EA~ee four percent of 

14 the purchase price of the property. The excise tax is imposed 

15 upon every person using the property within this state until 

16 the tax has been paid directly to the county treasurer or 

17 the state department of transportation, to a retailer, or 

18 to the department as-Ae~e~RafEeE-~E8y~aea. An excise tax 

19 is imposed on the use 1n this state of services enumerated 

20 in section 422.43 at the rate of Efi~ee four percent. This 

21 tax is applicable where services are rendered, furnished, 

22 or performed in this state or where the product or result 

23 of the service is used in this state. This tax 1S imposed 

24 on every person using the services or the product of the 

25 services in this state until the user has paid the tax either 

26 to an Iowa use tax permit holder or Aas-~a~a-EAe-EaH to the 
27 department of revenue . 

.50.% ., 
28 Sec. 6. This Act, being deemed of immediate importance, 

29 takes effect March I, 1983 from and after its publication 

30 in the Iowa City Press-Citizen, a newspaper published in Iowa 

31 City, Iowa, and in the Globe-Gazette, a newspaper published 

32 in Mason City, Iowa. 

33 EXPLANATION 

34 The bill increases from three to four percent the rate 

35 of the state sales, services, and use tax effective March 
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1 1, 1983. The bill will make the use tax rate four percent 

2 for motor veh~cles subject to registration which are registered 

3 on or after March 1, 1983. The four percent use tax rate 

4 will apply to the use of property when the first taxable use 

5 in this state occurs on or after March 1, 1983. The four 

6 percent rate will apply to the gross receipts from the sales, , 
7 furnishing, or service of gas, electricity, water, heat, and 

8 communication service if the date of billing the customer 

9 1S on or after March 1, 1983. In the case of a service 

10 contract entered into prior to March 1, 1983 which contract 

11 calls for periodic payments, the four percent rate will apply 

12 to those payments made or due on or after March 1, 1983. 

13 This periodic payment would apply, but not be bmited to, 

14 tickets of admissions, private club membership fees, sources 

15 of amusement, equipment rental, dry cleaning, reducing salons, 

16 dance schools, and all other services subject to tax, except 

17 the aforementioned utility services which are subject to a 

18 special transitional rule. Unlike periodic payment under 

19 service contracts, installment sales of goods, wares, and 

20 merchandise are subject to the full amount of sales or use 

21 tax when the sales contract is entered into or the property 
22 is used in Iowa. 

23 The bill also provides that a construction contractor may 

24 apply for a refund of the additional one percent tax on the 

25 sale or use of goods, wares, or merchandise incorporated in 

26 an improvement to real estate in fulfillment of a construction 

27 contract executed prior to March 1, 1983. 

28 The bill takes effect March 1, 1983 following publication. 

29 

30 

31 

32 

33 

34 

35 
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H-)076 
SENATE FILE 184 

1 ,Amend ~enate File lS4as fo110'"s: 
2 1. Page I, by st~iki~g line 7 and 
3 lieu thereof the follo;·;ing: "'the state 
4 or users; on ~ay 1, 1993 a like rate -of 
5 imoosed upon the". 

inserti:1,} in 
to conSUC1er s 
tax shall be 

H-)076 FILED FEBRUARY), 1983 BY 
NOT GERMANE, SUSPENSION 
OF RULES LOST 'it. 330, 3.!J') 

VAN GERPEN of Black 
DAGGETT of Taylor 
ROYER of Page 
COREX of Louisa 
HARBOR of Mills 
HALVORSON of Clayton 

SENATE FILE 184 
H-3081 

Hawk 

1 Amend amendment H-30G8 to Senate File 184 as follot.s: 
2 1. Page I, by striking line 12 and inserting in 
3 lieu thereof the fa 1101'/ing : "fiscal year to date over 
4 the preceding fiscal year to date. If the". 
FILED FEBRUARY 3, 1983 BY SCHROEDER of Pottawattamie 
ADOPTED (/,.3.'40.J 

SENATE FILE 184 
H-3083 

2 fc 
3 

". C: .. :,j: 
, ~ 3" -t '1 . C _ . .,;.. rOo i i ~'" ~) ..... .c. .:'age ,::>~' ~:-.~C:-:-:::; ar -:;;: _lC'.e " ,",.- ,- --''''''-''';j' 

1/ NEW SUBS ECT ION. 
a. A resldential consumer of gas, electricity, 

or other consumable energy source, water and sewer 
7 service may apply to the director for a refund of 
8 one-fourth of the tax paid under this division or 
9 under chapter 423 under the following conditions: 

10 (1) The residential consumer has paid to the 
11 retailer or the depart.ment the full four percent tax. 
12 (2) The claim is filed on forms provided by the 
13 department and is filed within one year of ,the date 
1~ the tax is paid. 
15 b. As an alternative to filing of the claim for 
16 refund the department may authorize the public utility 
17 which provides the gas, electricity, or other 
18 consumable energy source, water or sewer service to 
19 credit the amount of reL~nd to the residential consumer 
20 on the consumer's next Iltility bill. /I 

H-3083 FILED FEBRUARY 3, 1983 BY SCHROEDER of Pottawattamie 
NOT GERMANE, WITHDRAWN (1' 3~/) 



PAGE 'l'HEN"l'Y-'I'HREE 
FEBRUARY 7, 1983 

Ii-30n 

SENATE FILE 184 

1 Amend senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, line 19, by striking the word 
4 "subsection" and inserting in lieu thereof the word 
5 "subsections". 
6 2. Page 3, by inserting after line 8 the following: 
7 "NEW SUBSECTION. 
8 a. A purchaser of farm machinery or of the repairs 
9 to farm machinery may apply to the director for a 

10 refund of a certain amount of tax imposed under this 
11 division or under chapter 423 under the following 
12 conditions: 
13 (1) The purchaser of the farm machinery or of 
14 the repairs to farm machinery has paid to the retailer 
15 or the department the full four percent tax. 
16 (2) The claim is filed on forms provided by the 
17 department and is filed within one year of the date 
18 the tax is paid. 
19 b. The amount of the refund shall be as follows: 
20 (1) If purchased in the fiscal year beginning 
21 July 1, 1984, one-fourth of the tax paid. 
22 (2) If purchased in the fiscal year beginning 
23 July 1, 1985, two-fourths of the tax paid. 
24 (3) If purchased in the fiscal year beginning 
25 July 1, 1986, three-fourths of the tax paid. 
26 (4) If purchased in any fiscal year beginning 
27 on or after July 1, 1987, the full amount of the tax 
28 paid. 
29 c. The forms provided by the department for 
30 claiming this refund may provide, but is not limited 
31 to, that the receipt indicating when the purchase 
32 was made and the tax paid be attached or other 
33 information that would indicate when the purchase 
34 was made and the tax paid. If the department is 
35 satisfied that the conditions of this subsection have 
36 been complied with and the purchaser is entitled to 
37 the refund, the appropriate amount shall be refunded." 
38 2. Title page, line 3, by inserting after the 
39 word "contractors" the words "and certain other 
40 purchasers or users". 

H-3077 FILED FEBRUARY 3, 1983 BY DAGGETT of Taylor 
NOT GERMANE, SUSPENSION OF RULES LOST (t·Jof ) 
-i;.pJo1) 

v 



PAGE TWENTY-FOUR 
FEBRUARY 7, 1983 

SENATE FILE 184 
75 

1 Amend Senate File 184 as passed by the senate as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "section 1. Section 422.43, Code 1983, is amended 
6 by adding the followingne ... · unnumbered paragraph: 
7 NE>'" UNNUMBERED· PARAGR.A..PH. Notwithstanding any 
8 other provision of this section, the tax imposed by 
9 this section shall be at the rate of four percent 

10 for the period beginning Harch 1, 1983 and ending 
11 June 30, 1983. 
12 Sec. 2. section 423.2, Code 1983, is amended by 
13 adding the following new unnumbered paragraph: 
14 NEW tnn~ERED PARAGRAPH. Notwithstanding any 
15 other provision of this section, thi tax imposed by 
16 this section shall be at the rate of four percent 
17 for the period beginning March 1, 1983 and ending 
18 June 30, 1983. 
19 Sec. 3. This Act, being deemed of i~~ediate 
20 importance, takes effect March 1, 1983 from and after 
21 its publication in the Iowa city Press-Citizen, a 

newspaper published in Iowa City; Iowa, and in the 
'obe-Gazette, a newspaper published in Mason City, 
owa." 

3075 FILED FEBRUARY 3, 1983 
L..Qg (1,.3 ... .,) 

BY HARBOR of Mills 
WELDEN of Hardin 
DE GROOT of Lyon 
VAN MAANEN of Mahaska 
STUELAND of Clinton 
RENSINK of Sioux 
ANDERSON of Audubon 
TOFTE of l'linneshiek 
BRANSTAD of Winnebago 
ROYER of Page 
COREY of Louisa 
SWEARINGEN of Keokuk 



PAGE TWENTY-ONE 
FEBRUARY 7, 1983 

SENATE FILE 184 
H-3071 
1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 3, by inserting after line 27 the 
4 following: 
5 "Sec. Notwithstanding chapter 422, division 
6 IV and chapter 423, the following transition provisions 
7 shall apply in determining whether or not the 
8 transaction is subject to the three percent or four 
9 percent sales, services, or use tax rate: 

10 1. The four percent sales tax rate applies to 
11 sales of.tangible personal property where the sales 
12 contract is entered into on or after March 1, 1983. 
13 2. The four percent use tax rate applies to the 
14 use of tangible personal property in this state where 
15 the first taxable use occurs on or after March 1, 
16 1983. 
17 3. The four percent services tax rate applies 
18 to the rendering, furnishing, or performing of services 
19 where the service contract is entered into on or after 
20 March 1, 1983. 
21 4. If a service contract is consummated in this 
22 state, the four percent use tax rate applies when 
23 the service contract is entered into on or after March 
24 1, 1983. 
25 5. If the product or result of a taxable service 
26 contract which is consummated outside of this state 
27 is first used in this state on or after March 1, 1983, 
28 the four percent use tax rate applies. 
29 6. If a service contract is entered into prior 
30 to March 1, 1983 and the contract requires periodic 
31 payments, payments made or due on or after March 1, 
32 1983 under the contract are subject to the four percent 
33 sales, services, or use tax rate. 
34 7. Gross receipts from the sales, furnishing, 
35 or service of gas, electricity, water, heat, and 
36 communication service are subject to the sales, 
37 services, and use tax at the four percent rate when 
38 the date of billing the customer falls on or after 
39 March 1, 1983. 
40 8. The four percent use tax rate applies to motor 
41 vehicles subject to registration when the vehicles 
42 are registerd on or after March 1, 1983." 
43 2. Renumber sections and correct internal 
44 references as are necessary in accordance with this 
45 amendment. 

H-3071 FILED FEBRUARY 3, 1983 BY 
NOT GERMANE, SUSPENSION OF 

RULES LOST f.t .;sIt. - .. 11) 

CARPENTER of Polk 
HALVORSON of Clayton 
BENNETT of Ida 
HOFFMAN-BRIGHT of Muscatine 
~lcINTEE of Black Hawk 
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PAGE THELVE 
FEBRUARY 7, 1983 

-3073 
SENATE FILE 184 

1 Amend senate File 184 as passed by the senate as 
2 follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "Section 1. Section 422.43, unnumbered paragraphs 
6 1 and 2, Code 1983, are amended to read as follows: 
7 There is fte~eBY imposed a tax of ~R~ee four percent 
8 upon the gross receipts from all sales of tangible 
9 personal property, consisting of goods, wares, or 

10 merchandise, except as otherwise provided in this 
11 division, sold at retail in the state to consumers 
12 or users; a like rate of tax upon the gross receipts 
13 from the sales, furnishing or service of gas, 
14 electricity, water, heat, and communication service, 
15. including the gross receipts from such sales by any 
16 municipal corporation furnishing gas, electricity, 
17 water, heat, and communication service to the public 
18 in its proprietary capacity, except as otherwise 
19 provided in this division, when sold at retail in 
20 the state to consumers or users; aHe. a l'ike rate of 
21 tax upon the gross receipts from all sales of tickets 

2 or admissions to places of amusement, fairs, and 
3 athletic events except those of elementary and 
4 secondary educational institutions; and a like rate 

25 of tax upon that part of private club membership 
26 fees or charges paid for the privilege of participating 
27 in any athletic sports provided club members. 
28 There is Re~eBY imposed a tax of ~Rfee four percent 
29 upon the gross receipts derived from the operation 
30 of all forms of amusement devices and games of skill, 
31 games of chance, raffles and bingo games as defined 
32 in chapter 99B, and commercial amusement enterprises 
33 operated or conducted within the state of Iowa, e~eR 
34 the tax to be collected from the operator in the same 
35 manner as is provided for the collection of taxes 
36 upon the gross receipts of tickets or admission as 
37 provided.in this section. 
38 Sec. 2. section 422.43, unnumbered paragraph 4, 
39 Code 1983, is amended to read as follows: 
40 There is imposed a tax of ~fee four percent upon 
41 the gross receipts from the sales of optional service 
42 or warranty contracts which provide for the furnishing 
43 of labor and materials and require the furnishing 
44 of any taxable service enumerated under this section. 
45 The gross receipts are subject to tax even if some 
46 of the services furnished are not enumerated under 

7 this section. For the purpose of this division, the 
sale of an optional service or warranty contract is 
a sale of tangible personal property. Ne-aa6~t~efta~ 

50 Additional sales, services or use tax shall not be 

-1-



PAGE THJJ~TEEN 
FEBRUARY 7, 1983 

H-3073 
Page Two 
1 levied on services, parts, or labor provided under 
2 optional service or warranty contracts which are 
3 subject to tax under this section. 
4 Sec. 3. Section 422.43, unnumbered paragraphs 
5 8 and 9, Code 1983, are amended to read as follows: 
6 ~ae-~aM-aefeiR-~evied-BAa~~-5e-eeM~~~ea-aRa 
7 ee~~ee~ea-aB-RefeiRaf~e~-~feviaea~--~fte-~aK-ftefeiR 
8 im~eBea-eRa~~-ae-a~-~e-pa~e-e~-~fee-~eFeeR~~ 
9 There is aefeay imposedT a tax of tafee four percent 

10 upon the gross receipts from the rendering, furnishing, 
11 or performing of services as defined in section 422.42. 
1~ Sec. 4. Section 422.47, Code 19B3, - is amended 
13 by adding the following new subsections: 
14 NEW sv~SECTION. Construction contractors may make 
15 application to the department for a refund of the 
16 additional one percent tax paid under this division 
17 or the additional one percent tax paid under chapter 
18 423 by reason of the increase in the tax from three 
19 to four percent for taxes paid on goods, wares, or 
20 merchandise under the following conditions: 
21 a. The goods, wares, or merchandise are 
22 incorporated into an improvement to real estate in 
23 fulfillment of a written contract fully executed prior 
24 to April 1, 1983. The refund shall not apply to 
25 equipment transferred in fulfillment of a mixed 
26 construction contract. 
27 b. The contractor has paid to the department or 
28 to a retailer the full four percent tax. 
29 c. The claim is filed on forms provided by the 
30 department and is filed within one year of the date 
31 the tax is paid. 
32 A contractor who makes an erroneous application 
33 for refund shall be liable for payment of the excess 
34 refund paid plus interest at the rate in effect under 
35 section 421.7. In addition, a contractor who willfully 
36 makes a false application for refund is guilty of 
37 a simple -misdemeanor and is liable for a penalty equal 
38 to fifty percent of the excess refund claimed. Excess 
39 refunds, penalties, and interest due under this 
40 subsection may be enforced and collected in the same 
41 manner as the tax imposed by this division. 
42 NEW SUBSECTION. 
43 a. A residential consumer of gas, electricity, 
44 or other consumable energy source, water and sewer 
45 service may apply to the director for a refund of 
46 twenty-five percent of the tax paid under this division 
47 or under chapter 423 under the following conditions: 
48 (1) The residential consumer has paid to the 
49 retailer or the department the full four percent tax. 
50 (2) The claim is filed on forms provided by the 
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PAGE FOURTEEN 
FEBRUARY 7, 1983 

H-3073 
Page Three 
1 department and is filed within one year of the date 
2 the tax is paid. 
3 b. As an alternative to filing of the claim for 
4 refund the department may authorize the public utility 
5 which provides the gas, electricity, or other 
6 consumable energy source, water or sewer service to 
7 credit the amount of refund to the residential consumer 
8 on the consumer's next utility bill. 
9 Sec. s. section 423.2, Code 1983, is amended to 

10 read as follows; 
11 423.2 IMPOSITION OF TAX. An excise tax is imposed 
12 on the use in this state of tangible personal property 
13 purchased for use in this state, at the rate of ~ft~ee 
14 four percent of the purchase price of the property. 
15 The excise tax is imposed upon every person using 
16 the property within this state until the tax has been 
17 paid directly to the county treasurer or the state 
18 department of transportation, to a retailer, or to 
19 the department aB-fie~eiRaf~ef-pfeviaee. An excise 
20 tax is imposed on the use in this state of services 
21 enumerated in section 422.43 at the rate of ~fifee 
22 four percent. This tax is applicable where services 
23 arerendered, furnished, or performed in this state 
24 or where the product or result of the service is,used 
25 in this state. This tax is imposed on every person 
26 using the services or the product of the services 
27 in this state until the user has paid the tax either 
28 to an Iowa use tax permit holder or Ra8-paia-~e-~aK 
29 to the department of revenue. 
30 Sec. 6. Section 422.16, subsection 2, Code 1983, 
31 is amended to read as follows; 
32 2. A withholding agent required to deduct and 
33 withhold tax under subsections 1 and 12, except those 
34 required to deposit on a semimonthly basis, shall 
35 deposit for each calendar quarterly period, on or 
36 before the last day of the month following the close 
37 of the quarterly period, on a quarterly deposit form 
38 as prescribed by the director and shall pay to the 
39 department, in the form of remittances made payable 
40 to "Treasurer, State of .Iowa", the tax required to 
41 be withheld, or the tax actually withheld, whichever 
42 is greater, under subsections ,1 and 12. However, 
43 a withholding agent who withholds more than fifty 
44 dollars in anyone month, except those required to 
45 deposit on a semimonthly basis, shall deposit with 
46 the department the amount withheld, with a monthly 
47 deposit form as prescribed by the director. The 
48 monthly deposit form is due on or before the fifteenth 
49 day of the month following the month of withholding, 
SO except that a deposit is not required for the amount 
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PAGE FIFTEEN 
FEBRUARY 7, 19~3 

H-3073 
Page Four 

1 withheld in the third month of the quarter but the 
2 total amount of withholding for. the quarter shall 
3 be computed and the amount by which the deposits for 
4 that quarter fail to equal the total quarterly 
5 liability is due with the filing of the quarterly 
6 deposit form. The quarterly deposit form is due 
7 W~~ft~R-~e-ffleH~R on or before the last day of the 
8 month following the end of the quarter. A withholding 
9 agent who withholds more than e~~R~-~ReHeaH& two 

10 hundred fifty dollars in a semimonthly period shall 
11 deposit with the department the amount withheld, with 
12 a semimonthly deposit form as prescribed by the 
13 director. The first semimonthly deposit form for 
14 the period from the first of the month through the 
15 fifteenth of the month is due on the twenty-fifth 
16 day of the month in which the withholding occurs. 
17 The second semimonthly deposit form for the period 
18 from the sixteenth of the month through the end of 
19 the month is due on the tenth day of the month 
20 following the month in which the withholding occurs. 
21 Every withholding agent on or before the end of 
22 the second month following the close of the calendar 
23 year in which the withholding occurs shall make an 
24 annual reporting of taxes withheld and other 
25 information prescribed by the director and send to 
26 the department copies of wage and tax statements with 
27 the return. 
28 If the director has reason to believe that the 
29 collection of the tax provided for in subsections 
30 1 and 12 is in jeopardy, the director may require 
31 the employer or withholding agent to make the report 
32 and pay the tax at any time, in accordance with section 
33 422.30. The director may authorize incorporated 
34 banks, trust companies, or .other depositories 
35 authorized by law which are depositories or financial 
36 agents of the United states or of this state, to 
37 receive any tax imposed under this chapter, in the 
38 manner, at the times, and under the conditions the 
39 director prescribes. The director shall also prescribe 
40 the manner, times, and conditions under which the 
41 receipt of the tax by those depositories is to be 
42 treated as payment of the tax to the department. 
43 Sec. 7. section 422.16, SUbsection 2, Code 1983, 
44 is amended by adding the following new unnumbered 
45 paragraph: 
46 NEW UNNUMBERED PARAGRAPH. If a withholding agent 
47 elects or is required by department rule to make 
48 monthly deposits, the withholding agent shall remit 
49 tax monthly for at least twelve months. Failure to 
50 timely remit tax monthly shall subject the withholding 
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1 agent to late filing or late payment penalties and 
2 interest. If a withholding agent elects or is required 
3 by department rule to make semimonthly deposits, the 
4 withholding agent shall remit tax semimonthly for 
5 at least twelve months. -- Failure to timely. remi t tax 
6 semimonthly shall subject the withholding agent to 
7 late filing or late payment penalties and interest. 
8 Withholding agents may petition the director and 
9 request that tax be remitted less frequently when 

10 it can be shown that the amount of tax withheld no 
11 longer requires tax to be remitted monthly or no 
12 longer requires tax to be remitted semimonthly. _ 
13 Sec. 8. Section 422.52, subsection 1, Code 1983, 
14 is amended to read as follows: 
15 1. The tax levied under this division is due and 
16 payable in quarterly installments on or before the 
17 last day of the month following each quarterly period 
18 except as otherwise provided in this subsection. 
19 Every retailer who collects more than {e~F-~fie~8afte 
20 five hundred dollars in retail sales tax in a 
21 semimonthly period shall deposit with the department 
22 or in a depository authorized by law and designated 
2~ by the director, the amount collected or an amount 
24 equal to not less than one-sixth of the tax collected 
25 and paid to the department during the preceding 
26 quarter, with a deposit form for the semimonthly 
27 period as prescribed by the director. Alternatively, 
28 a retailer required to remit on a semimonthly basis 
29 may deposit an amount equal to the amount collected 
30 or one-:3ixth of the tax collected and paid to the 
31 department during the same calendar guarter of the 
32 preceding year. The first semimonthly deposit form 
33 is for the period from the first of the month through 
34 the fifteenth of the month and is due on or before 
35 the twenty-fifth day of the month. The second 
36 semimon-thly deposit form is for the period from the 
37 sixteenth through the end of the month and is due 
38 on or before the tenth day of the month following 
39 the month of collection. A deposit is not required 
40 for the last semimonthly period of the calendar 
41 quarter. The total quarterly amount, less the amount 
42 deposited for the five previous semimonthly periods, 
43 is due with the quarterly report on the last day of 
44 the month following the month of collection. A 
45 fe~a~±eE-wfie-ee±±ee~8-ffiefe-~fiaR-{~ve-fi~R6fe6-ae±±aF8 
46 ~R-Fe~a~±-8a±es-~aHes-~R-eRe-ffieR~fi-aR6-Re~-ffiefe-~fiaR 
47 {e~f-~fi9~saRa-6e±±aFs-~R-Fe~a~±-sa±es-~aHes-~R-a 
48 seffi~ffieREfi±y-peF~e6-sfia±±-6epes~~-w~~fi-~fie-6e~af~eR~ 
49 eF-~R-a-6epes~~eFy-a~~kef~~ea-ay-±aw-aRa-aes~~Ra~e6 
50 ay-~fie-a~fee~eF7-~fie-ame~R~-ee±±ee~ea-eF-aR-affie~R~ 
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1 e~ai-~e-fte~-~eee-~RaR-eBe-~~f8-ef-~e-~aK-ee!~ee~e8 
2 aB8-~a~a-~e-~e-8epaf~eB~-8~~~B!-~Re-p~eee6~B! 
3 ~af~ef7-w~~-a-8epee~~-£e~-fef-~Re-MeB~h-ae 
4 pfeeef~Bea-BY-~Re-8~fee~ef~--~Re-aepee~~-£efM-~e-6~e 
5 eft-ef-Befefe-~e-tweRt~eth-6ay-ef-tRe-MeR~-fe~!ew~B! 
6 tRe-MeRER-ef-ee~~ee~~eRT-eKeept-a-aepee~~-~e-Ret 
7 Fe~!'fea-fef-~Re-tl\~f6-lIIel\~-e£-~e-ea~eRaaF-EI'laf~ef 
8 aH8-tl\e-te~a~-~aftef~y-~e~ft~T-iees-tRe-~e~te 
9 6epes~te8-fe~-~Re-£~fe~-twe-lIIeRtl\e-e£-tl\e-~afteFT 

10 ~e-a~e-w~~-~e-~af~ef!Y-fepeft-eR-tRe-~aet-aay-ei 
11 tRe-lIIeBtR-feiiew~R!-~e-lIIeft~R-e{-ee!!eet~eR~ Every 
12 retailer who collects more than fifty dollars in one 
13 month and not more than five hundred dollars in retail 
14, sales tax in eRe-MeRtR a semimonthly period shall 
15 deposit with the department or in a depository 
16 authorized by law and designated by the director, 
17 the amount collected, or an amount equal to not less 
18 than one-third of the tax collected and paid to the 
19 department during the last preceding quarter, with 
20 a deposit form for the month as prescribed by the 
21 director. The deposit form is due on or before the 
22 twentieth day of the month following the month of 
23 collection, except a deposit is not required for the 
24 third month of the calendar quarter and the total 
25 quarterly amount, less the amounts deposited for the 
26 first two months of the quarter, is due with the 
27 quarterly report on the last day of ,the month following 
28 the month of collection. ~Re-lIIeRtR!Y-fellli~taftee 
29 "tfeee~~!!'e-i,8-ep~~el'la*-feF-aRy-ea~ee-taJt-pe!"M~~-Re!ee!!' 
30 wReee-aye!!'a!e-Meft£R!y-ee~~eetieR-ef-taK-aMe~Rt8-~e 
31 Mefe-€fiaft-~WeR£y-fi,ve-6e~~a!!,$-aRa-~eee-~fiaR-iif~y 
32 6e~la!!'s~ If the exact amounts of the taxes due or 
33 an amount equal to not less than one-third or one-
34 sixth, as applicable, of the tax collected and paid 
35 to the department during the last preceding quarter 
36 on the deposit form are not ascertainable by the 
37 retailer; or would work undue hardship in the 
18 computation of the taxes due by'the retailer, the 
39 director may provide by rules alternative procedures 
40 for estimating the amounts (but not the dates) due 
41 by the retailers. The forms prescribed by the director 
42 shall be referred to as "retailers semimonthly tax 
43 deposit" or "retailers monthly tax deposit". Deposit 
44 forms shall be signed by the retailer or the retailer's 
45 duly authorized agent, and shall be duly certified 
46 by the retailer or agent to be correct. The director 
47 may authorize incorporated banks and trust companies 
48 or other depositories authorized by law which are 
49 depositories or financial agents of the United States, 
50 or of this state, to receive any tax imposed under 

-6-



PAGE EIGHTEEN 
FEBRUARY 7, 1983 

H-3073 
Page Seven 

1 this chapter, in the manner, at the times and under 
2 the conditions the director prescribes. The director 
3 shall prescribe the manner, times, and conditions 
4 under which the receipt of the tax by those 
5 depositories is to be treated as payment of the tax 
6 to the department. 
7 Sec. 9. Section 422.52, subsection 1, Code 1983, 
8 is amended by adding the following new unnumbered 
9 paragraph: 

10 NEW UNNUMBERED PARAGRAPH. If a retailer elects 
11 or is required by department rule to make monthly . 
12 deposits, the retailer shall remit tax monthly for 
13 at least twelve months. Failure to timely remit tax 
14 monthly shall subject the retailer to late filing 
15 or late payment penalties and interest. If a .retailer 
16 elects or is required by department rule to make 
17 semimonthly deposits the retailer shall remit tax 
18 semimonthly for at least twelve months. failure to 
19 timely remit tax semimonthly shall subject the retailer 
20 to late filing or late payment penalties and interest. 
21 Retailers may petition the director and request that 
22 tax be remitted less frequently when it can be shown 
23 that the amount of tax collected no longer requires 
24 tax to be remitted monthly or no longer requires tax 
25 to be remitted semimonthly. 
26 Sec. 10. Section 423.13, Code 1983, is amended 
27 to read as follows: 
28 423.13 PAYMENT TO DEPARTMENT. Each permit holder 
29 required or authorized, pursuant to section 423.9 
30 or 423.10, to collect or pay the tax imposed, shall 
31 remit to the department the amount of tax, on or 
32 before the last day of the month following each 
33 calendar quarterly period. However, a retailer \~ho 
34 collects or owes more than f~fEeeA five hundred dollars 
35 in use taxes in a month shall deposit with the 
36 department or in a depository authorized by law and 
37 designated by the director, the amount collected or 
38 ewea an amount equal.to not less than one-third of 
39 the tax collected and paid during the preceding 
40 quarter, with a deposit form for the month as 
41 prescribed by the director. The deposit form is due 
42 on or before the twentieth day of the month following 
43 the month of collection, except a deposit is not 
44 required for the third month of the calendar quarter 
45 and the total quarterly amount, less the amounts 
46 deposited for the first two months of the quarter, 
47 is due with the quarterly report on the last day of 
48 the month following the month of collection. At that 
49 time, the retailer shall file with the department 
SO a return for the preceding quarterly period in the 
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1 form prescribed by the director showing the sales 
2 price of the tangible personal property sold by the 
3 retailer during the preceding quarterly' period, the 
4 use of which is subject to the tax imposed by this 
5 chapter, and other information the director deems 
6 necessary for the proper administration of this 
7 chapter. The return shall be accompanied by a 
8 remittance of the tax for the period covered by the 
9 return. If necessary in order to ensure payment to 

10 the state of the tax, the director may in any or all 
11 cases require returns and payments to be made for 
12 other than quarterly periods. The director may, upon 
13 request and a proper showing of necessity, grant an 
14 extension of time not to exceed thirty days for making 
15 any return and payment. Returns shall be signed by 
16 the retailer or the retailer'S duly authorized agent. 
17 and shall be certified by the retailer or agent to 
18 be correct. 
19 Sec. 11. Section 423.13, Code 1983, is amended 
20 by adding the following new unnumbered paragraph: 
21 NEW UNNUMBERED PARAGRAPH. If a permit holder 
22 elects or is required by department rule to make 
23 monthly deposits, the permit holder shall remit tax 
24 monthly for at least twelve months. Failure to timely 
25 remit tax monthly shall subject the permit holder 
26 to late filing or late payment penalties and interest. 
27 The permit holder may petition the director and request 
28 that tax be remitted quarterly when it can be shown 
29 that the amount of tax collected does not exceed five 
30 hundred dollars in a month. 
31 Sec. 12. Sections 6, 8, and 10 take effect April 
32 1, 1983. 
33 Sec. 13. Sections 7, 9, and 11 take effect July 
34 1, 1983. 
35 Sec. 14. This Act, being deemed of immediate 
36 importance. takes effect April 1, 1983 from and after 
37 its publication in the Iowa city Press-Citizen, a 
38 newspaper published in Iowa city, Iowa, and in the 
39 Globe-Gazette, a newspaper published in Mason city, 
40 Iowa." 
41 2. Title page, line 3, by inserting after the 
42 comma the words "providing for accelerated collections 
43 of sales, servicesi use, and income taxes,". 

H-3073 FILED FEBRUARY 3, 1983 BY SCHROEDER of Pottawattamie 
NOT GERMANE, SUSPENSION OF RULES LOST(!J~i) 

(f J ·H ) 
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SENATE FILE 184 

1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 3, by inserting after 1 ine 27 the 
4 following: 
5 "Sec. NEW SECTION. 
6 1. There is appropriated frem the general fund 
7 of the state for each fiscal year beginning on or 
e after July 1, 1983 to the energy policy council the 
9 amount of the additional one percent sales, services, 

10 and use tax collected as ~ result of the increase 
11 in the tax rate from three to four percent on the 
12 sales, furnishing, or service of gas, electricity, 
13 and heat during the previous fiscal year to be used 
14 as provided in subsections 2 and 3. 
15 2. One-half of the amount appropriated under 
16 subsection 1 for each fiscal year shall be expended 
17 by the energy policy council to provide energy 
18 assistance and weatherization as orovided in Pub. 
19 L. No. 97-35, Title XXvI. Unencu.;'.bered and unobligated 
20 funds remaining at the end of the fiscal year revert 
21 to the state general fund. 

3. One-half of the amount appropriated under 
section 1 for each fiscal year shall be used by 
energy policy council to provide low interest 

25 loans to small businesses and to 10''; or moderate 
26 income families as defined in section 220.1 to provide 
27 energy assistance and weatherization for the small 
28 business 0r the low or moderate income family. Funds 
29 not loaned or for which a contract has been executed 
30 to provide for a loan at the end of the fiscal year 
31 shall revert to t.~e state general fU.-'ld. Payments-
32 of interest and principle on loans ~ade shall be -
33 deposited in and credited to the sta~e general fund 
34 upon receipt by the council of the payments." 
35 2. Title page, line 3, by inserting after the 
36 word "contractors," the words "prcvlding for 
37 appropriations,". 

H-3070 FILED FEBRUARY 3, 1983 
POT GERMANE, SUSPENSION 
OF RULES LOST (fl.3/t-.!JN) 

BY McINTEE of Black Ha~k 
MULLINS of Kossuth 
DE GROOT of Lyon 
LAGESCHULTE of Bremer 
HANDORF of Marshall 
HOFFMAN-BRIGHT of Muscatine 
DIEMER of Black Hawk 
VAN GERPEN of Black Hawk 
HALVORSON of Clayton 

-, 
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SENATE FILE 184 
H-3068 

1 Amend Senate File 184 as passed by the senate-as 
2 follows; 
3 1. Page 3, by inserting after line 27 the 
4 following; 
5 "Sec. The provisions of sections 1, 2, 3 
6 and 5 of this Act are temporary and in effect only 
7 until the time provided in this Act. On or before 
8 April 10 each year, the state comptroller shall certify 
9 to the director of revenue the percentage of increase 

10 or decrease in the state general fund revenues, 
11 adjusted for changes in rate or basis, for the current 
12 fiscal year over the preceding fiscal year. If the 
13 growth in state general fund revenues in the current 
14 fiscal year exceeds by four percent t~e state general 
15 fund revenues for the preceding fiscal year, the 
16 provisions of sections I, 2, 3, and 5 are reenacted 
17 as of July 1 of that year in the form as they existed 
18 prior to the effective date of this Act in order to 
19 provide for a three percent sales, services and use 
20 tax." 
21 2. Renumber sections and correct internal 
22 references as are necessary in accordance with this 
23 amendment. 

H-3068 FILED FEBRUARY 3, 1983 BY 
L~T ~ . .318=) 

;~. 

--

SCHROEDER of Pottawattamie 
SCHNEKLOTH of Scott 
RENSINK of Sioux 
PELLETT of Cass 
STUELAND of Clinton 
WELDEN of Hardin 
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3066 
SENATE FILE 184 

Amend Senate File 184 as passed by the Senate as 
follows: 

3 1. Page 2, by inserting after line 17 the 
4 following: 
5 "Sec. section 4:22.45, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. Notwithsanding the general 
8 exemptlon provlsion in this section, the gross receipts 
9 from the sales, furnishing or service of residential 

10 heating fuels to persons sixty-five years_of age or 
11 older or totally disabled is exempt from the increase 
12 in the tax rate imposed under this division from three 
13 to four percent as follows: 
14 a. All fuel oil, coal, wood, steam, propane gas, 
15 and liquefied petroleum gas sold to qualified 
16 residential customers for residential use. 
17 b. Natural gas sold for residential use to 
18 qualified customers who are metered and billed-as 
19 residential users and who use natural gas for their 
20 primary source of residential heat. 
21 c. Electricity sold for residential use to 
22 qualified customers who are metered and billed as 
23 residential users and who use electricity for their 
24 primary source of residential heat." 

2. Renumber sections and correct internal 
references as are necessary in accordance with this 
amendment. 

H-3066 FILED FEBRUARY 3, 1983 BY 
NOT GERMANE, SUSPENSION 

DE GROOT of-Lyon 
MULLINS of Kossuth 
KREWSON of Polk DE' RULES LOST <t- .5c<'.J 
VAN MAANEN of Mahaska 
PAULIN of Plymouth 

SENATE FILE 184 
H-3067 
1 Amend Senate File 184 as passed by the senate as 
2 follows: 
3 1. Page 3, by inserting after line 27 the 
4 following: 
5 "Sec. The prc~isions of sections 1, 2, 3, 
6 and 5 of this Act are temporary and in effect only 
7 through June 30, 1984 and such sections are reenacted 
8 as of July 1, 1984 in the form as they existed prior 
9 to the effective date of this Act in or~er to provide 

10 for a three percent sales, services, and use tax. 
11 Section 4 of this Act is repealed effective July 1, 
12 1984." 
13 2. Renumber as required. 

H-3067 FILED FEBRUARY 3, lY~3 BY 
(! $13.l 

HANSON of Delaware 
McKEAN of Jones 
VAN GERPEN of Black 
HANDORF of Marshall 

Hawk 

, 
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H-3065 
SENATE FILE 184 

1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, by inserting after line 17 the 
4 following: .. 
5 "Sec. Section 422.43, Code 1983, is amended 
6 by adding the following new unnumbered paragraph: 
'7 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
8 rate of tax imposed by this section, where any single 
9 sale of tangible personal property under this section 

10 exceeds ten thousand dollars in value, the sale shall 
11 be subject to the rate of tax specified in this section 
12 and at a rate of three percent on the amount of the 
13 gross receipts exceeding ten thousand dollars." 
14 2. Page 3, by inserting after line 27 the 
15 following: 
16 "Sec. Section 423.2, Code 1983, is amended 
17 by adding the following new unnumbered paragraph: 
18 NEW UNNUMBERED PARAGRAPH. Notwithstanding the 
19 rate of tax imposed by this section, where the use 
20 in this state of tangible personal property purchased 
21 for use in this state exceeds ten thousand dollars 
22 in value, the tangible personal property purchased 
23 for use in this state shall be subject to the rate 
24 of tax specified in this section but at a rate of 
25 three percent on the portion of the purchase price 
26 of the tangible personal property exceeding ten 
27 thousand dollars." 
28 3. Renumber sections and correct internal 
29 references as are necessary in' accordance with this 
3 ° amendment. 

H-3065 FILED FEBRUARY 3, 1983 BY 
tKll' GERMANE (1.30'1-) 

WELDEN of Hardin 
VAN GERPEN of Black 
HANDORF of Marshall 
MAULSBY of Calhoun 

SENATE FILE 184 

Hawk 

H-3064, th S ate as 1 Amend Senate F1le 184 as passed by e en 
2 follows: " h d 
3 1. page 2, line 20, by str1k1ng t,e wor s, 
4 "construction contractors" and lnsert1ng 1n 11eu 

t .. 
5 thereof the word "Contrac ors :, the word 
6 2. Page 2, line 30, by strlk~ng 
7 "construction". 

11-3064 FILED FEBRUARY 
ct'o--I .J.!JC'!.JfO) 

~, 1983 BY SCHROEDER of pottawattamie 



SENATE FILE 184 
"H-3061 

1 Amend senate rile 184 as passed by the Senate as 
2 follows: 

1. Page 2, line 28, by striking the word "March" 
and inserting in lieu thereof the word "April". 

2. Page 3, line 29, by striking the word "March" 
6 and inserting in lieu thereof the word,.-1April". 
U-3061 FILED FEBRUARY 3, 1983 BY HARBOR of Mills 
LOST (f.~II) DAGGET of Taylor 
---. PELLETT of Cass 

MAULSBY of Calhoun 
RENKEN of Grundy 
HANDORF of Marshall 
HERMANN of Scott 
LAGESCHULTE of Bremer 
McKEAN of Jones 

H-3062 
SENATE FILE 184 

1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, by inserting after line 17 the 
4 following; 
5 "Sec. . Section 422.45, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The gross receipts from the sale 
8 of industrial machinery and equipment and tangible 
9 personal property used for agricultural purposes, 

including replacement parts which are depreciable 
or state and federal income tax purposes." 

2. Renumber sections as are necesary in accordance 
with this' amendment. ' 

H-3062 FILED FEBRUARY 3, 
NOT GERMANE, SUSPENSION 
OF RULES LOST C; .~".2 ) 

1983 BY HARBOR of Mills 
McINTEE of Black Hawk 
HANSON of Delaware 
VAN GERPEN of Black Hawk 
HANDORF of Marshall 
MAULSBY of Calhoun 
RENKEN of Grundy 

SENATE FILE 184 
H-3063 
1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, by inserting after line 17 the 
4 following: 
5 "Sec. . Section 422.45, Code 1983, is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION. The gross receipts from the sale 
8 of industrial machinery and equipment, including 
9 replacement parts which are depreciable for state 

10 and federal income tax purposes." 
11 2. Renumber sections as necessary in accordance. 
1 th this amendment. 

3 FILED FEBRUARY 3, 1983 BY 
GERMANE CJ· .,70.3) 

HARBOR of Mills 
Mc~NTEE of Black Hawk 
VAN GERPEN of Black Hawk 
HANDORF of Marshall 

i 
~ 
j 

I 



SENATE PILE 184 

H- 3059 
1 ~~end Senate File 184 as follows: 
2 1. Page 2. by inserting after line 17 the fol-
3 lowing: 
4 "Sec. Section 422.45. Code 1983, ~s 
5 amended by adding the following new subsection: 
6 NEW SUBSECTION. Notwithstanding the general 
7 exemption provision in this section, the gross re-
S ceipts from the sale of each business machine and 
9 each piece of farm equipment where the purchase 

10 price is more than five thousand dollars are exempt 
11 from the increase in the tax rate imposed under 
12 this division from three to four percent." 
13 2. By renumbering as necessary. 

H-3059 FILEP FEBRUARY 3, 1983 BY PELLETT of Cass 
NOT GERMANE, SUSPENSION DAGGETT of Taylor 
OF RULES LOST ((/ .3G1) MAULSBY of Calhoun 

RENKEN of Grundy 
VAN MAANEN of Mahaska 
VAN GERPEN of Black Hawk 
McINTEE of Black Hawk 
DIEMER of Black Hawk 
ROYER of Page 
HALVORSON of Clayton 
BENNETT of Ida 
DE GROOT of Lvon 

SENATE FILE 148 
H-3060 
1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 3, by inserting after line 27 the 
4 following: 
5 "Sec. . The provisions of sections 1, 2. 3. 
6 and S of this Act are temporary and in effect only 
7 until the time provided in this Act. When the 
8 unobligated state general fund balance of June 30 
9 as certified by the state comptroller by September 

10 10 of the fiscal year which ended in that calendar 
11 year, was sixty million dollars or more, the provisions 
12 of sections 1, 2, 3. and 5 are reenacted as of February 
13 28, 1983 as they existed prior to the effective date 
14 of this Act in order to provide for a three percent 
15 sales. seivices, and use tax." 

H-3060 FILED FEBRUARY 3, 1983 BY 
L.E£T (, . .JU) 

LAGESCHULTE of Bremer 
PELLETT of Cass 
DE GROOT of Lyon 
McKEAN of Jones 
H~RMANN of Scott 
REN!<EN of Grundy 
MAULS~Y of Calhoun 
HANSON of Delaware 
BENNETT of Ida 



H-3058 
1 Amend Senate File 184 as passed by the Senate as 
2 follows: 

1. page 2, by inserting after line 17 the 
ollowing: 

"Sec. section 422.45, Code 1983, is amended 
6 by adding the following new subsection: . 
7 NEW SUBSECTION. Notwithstanding the general 
8 exemption provlsion in this section, the gross receipts 
9 from the sale of farm machinery and from the repair 

10 of farm machinery is exempt from the increase in the 
11 tax rate imposed under this division from three to 
12 four percent if the purchase or repair is paid for 
13 in the fiscal year beginning July 1, 1984 and is 
14 exempt from two-fourths of the tax rate imposed under 
15 this division if the purchase or repair is paid for 
16 in any fiscal year beginning on or after July 1, 
17 1985." 
18 2. By renumbering 

H-3058 FILED FEBRUARY 3, 
NOT GERMANE (;. '" '1 'I) 

as necessary. 
1983 BY DAGGETT of Taylor 

McKEAN of Jones 
HARBOR of Mills 
MAULSBY of Calhoun 
VAN MAANEN of Mahaska 
HALVORSON of Clayton 
RENSINK of Sioux 
ANDERSON of Audubon 
LAGESCHULTE of Bremer 
Mc INTEE of Black Hawk 
PELLETT of Cass 
HUMMEL of Benton 
MULLINS of Kossuth 
VAN CAMP of Scott 
HANSON of Delaware 
VAN GERPEN of Black Hawk 
SCHNEKLOTH of Scott 
DE GROOT of Lyon 

Rcprc~cn~ativc r~99ctt 

STATE OF' reWA 
:"SiJ !lio. 184.J32 

Keqvest No. 83- 163 
F r § £ A L ~ 0 ! f Staff 10 CXG 

In compliance with a written request received Februarv 3. 1983. 

there is hereby submitted a Fiscal Note fo~ House File !I-JOse purSudnt 

to Joi~t Rule 17. Ba~kgroun~ information used in developin9 this 

Fiscal Note is available from the Legislative Fiscal Bureau/ to 

~~mbers of the Legisiature upon request. 

Amendment H-J058 to Senate File lS~ ~xe~pt:s th~ gross receiot.s from 
the? 5",1e of farm machi:1ery and frc~ the repair ot, f,'lrm machinerY from 
the lnc~ea~e in the tax ratei:n90sed i! the purch3so or repei: 1& paid 
for durl~9 FY 1985. 

a~endm~nt further provides that for ?urc~as~s or tepatrs made 
clng or after FY 1986, 50 percent of the tax r~te imposed by 'louse 

File 141 will be exempt. 

Ar. c~tl~ate of fiscal ef!ect of this amendm~nt is not possible due to 
lack of "'vdil~ble information. 
~. ro (184.332. 83-163. C~~C;) 
r~~~ FEBRUARY 3. 1983 BY DeNNIS PROUTY. FISCAL DIRECTOR 



SENATE FILE 184 
H-3057 

1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, by inserting after line 17 the 
4 following: 
5 "Sec. Section 422.45. Code 1983. is amended 
6 by adding the following new subsection: 
7 NEW SUBSECTION, Notwithstanding the general 
8 exemption provision in this section, the gross receipts 
9 from the sale of industrial equipment is exempt from 

10 the increase in the tax rate imposed under this 
11 division from three to four percent if the purchase 
12 is paid for in the fiscal year beginning July 1. 1984 
13 and is exempt from two-fourths of the tax rate imposed 
14 under this division if the purchase or repair is paid 
15 for in any fiscal year beginning on or after July 
16 1, 1985." 
17 2. By renumbering as necessary. 

H-3057 FILED FEBRUARY 3, 1983 
NOT GERMANE, SUSPENSION OF 
RULES LOST (I .H7) 

BY DAGGETT of Taylor 
HARBOR of Mills 
MAULSBY of Calhoun 
VAN MAANEN of Mahaska 
HALVORSON of Clayton 
RENSINK of Sioux 
ANDERSON of Audubon 
LAGESCHULTE of Bremer 
HERMANN of Scott 
HANDORF of Marshall 
VAN GERPEN of Black Hawk 
HUMMEL of Benton 
VAN Ck~P of Scott 
SCHNEKLOTH of Scott 
DE GROOT of Lyon 
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In compliance with a written request received Februarv 3, 198). 

ther~ lS hercby sub~itted a Fiscal Note for 140use File H-3057 ?ursu~nt 

to Joint Rule 17. ~ackground inforrn~tior. used in dev~lopinq ~hi~ 

:i~cdl Note is avai1~ble from the LeQislative Fiscal Bureau, to 

:~"'rn:,ers of the Legi$lature upon requ4:!st. 

---------------_. __ . 
':"r,_ennment P-30S7 to Sent1te, F'i le 184 exempts the Qross recpipts t:-om 
:ho sAle,of industrial equipment !ro~ th~ incrc~~e in the t~~ rAt0 
imposed i! the purchase or repoir is p~ld for ~~ring FY 19R5. 

7he amonci~cnt further providcs that for ourch~ses m~de durlnq or ~fter 
ry 1986, 50 percent o! the tax r~te i~po~ed by House File 141 will be 
exempt. 

An es~imate of fiscal effect of this ~~encment is ~Ot nossible due to 
lack of available inform~tion. 
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H-3056 
SENATE FILE 184 

1 Amend Senate File 184 as passed by the Senate as 
2 follows: 
3 1. Page 2, line 28, by striking the word "March" 
4 and inserting in lieu thereof the word "April". 
5 2. Page 3, by striking everything after line 27 
6 and inserting in lieu thereof ,the following: 
7 "Sec. 6. Section 422.16, subsection 2, Code 1983, 
8 is amended to read as follows: 
9 2. A withholding agent required to deduct and 

10 withhold tax under subsections 1 and 12, except those 
11 required to deposit on a semimonthly 'basis, shall 
12 deposit for each calendar quarterly period, on or 
13 before the last day of the month following the close 
14 of the quarterly period, on a quarterly deposit form 
15 as prescribed by the director and shall pay to the 
16 department, in the form of remittances made payable ' 
17 to "Treasurer, State of Iowa", the tax required to 
18 be withheld, or the tax actually withheld, whichever 
19 is greater, ullder subsections 1 and 12. However, 
20 a withholding agent who withholds more than fifty 
21 dollars in anyone month, except those required to 

d~posit on a semimonthly basis, shall deposit with 
the depar~~enL the amount withheld, with a monthly 

4 deposit form as prescribed by the director. The 
25 monthly deposit form is due on or before the fifteenth 
26 day of the month following the month of withholding, 
27 except that a deposit is not required for the amount 
28 withheld in the third month of the quarter but the 
29 total amount of withholding for the quarter shall 
30 be computed and the amount by which the deposits for 
31 that quarter fail to equal the total quarterly 
32 liability is due with the filing of the quarterly 
33 deposit. [Ol-m _ The quarterly deposi t form is due 
34 witR~p.-the-ffie~~R on or before the last dav of the 

~--.- , 

35 month followir.g the end of the quarter. A wlthholdlng 
36 agent who withholds more than e:i:~R~-1:.l'>8\i9a~a ~ 
37 hundred fifty dollars in a semimonthly period shall 
38 deposit with the department the amount withheld, with 
39 a semimonthly deposit form as prescribed by the 
40 director. The first semimonthly deposit form for 
41 the period from the first of the month through the 
42 fifteenth of the month is due on the twenty-fifth 

day of the loonth in which the withholding occurs. 
The second semimonthly deposit form for the period 
from the sixteenth of the month through the end of 
the month is due on the tenth day of the mcnth 
following the month ill which the withholding occurs­

Every withholding agent on or before the end of 
the second month following the close of the calendar 
year in which the withholding occurs shall make an 

-1-
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H-3056 
Page Two 

1 annual reporting of taxes withheld and other 
2 information prescribed by the director and send to 
3 the department copies of wage and tax statements with 
4 the return. 
5 If the director has reason to believe that the 
6 collection of the tax provided for in sUbsections 
7 1 and 12 is in jeopardy, the director may require 
8 the employer or withholding agent to make the report 
9 and pay the tax at any time, in accordance with section 

10 422:30. The director may authorize incorporated 
11 banks, trust companies, or other depositories 
12 authorized by law which are depositories or financial 
13 agents of the United states or of this state, to 
14 receive any tax imposed under this chapter, in the 
15 manner, at the times, and under the conditions the 
16 director prescribes. The director shall also prescribe 
17 the man.Der, times, and cond). tions under which the 
18 receipt of the tax by those depositories is to be 
19 treated as payment of the tax to the department. 
20 Sec. 7. Section 422.16, subsection 2, Code 1983, 
21 is amended by adding the following new unnumbered 
22 paragraph: 
23 NEW UNNUMBERED PARAGRAPH. If a withholding agent 
24 elects or is required by department rule to make 
25 monthly deposits, the withholding agent shall remit 
26 tax monthlv for at least twelve months. Failure to 
27 timely remlt tax monthly shall subject the withholding 
28 agent to late filing or late payment penalties and 
29 interest. If a withholding agent elects or is required 
30 by department rule to make semimonthly deposits, the 
31 withholding agent shall remit tax semimonthly for 
32 at least twelve months. Failure to timely remit tax 
33 semimonthly shall subject the withholding agent to 
34 late filing or late payment penalties and interest. 
35 Withholding agents may petition the director and 
36 re"uest that tax be remitted less frequently .,.·hen 
37 it can be shown that the amount of tax withheld no 
38 longer requires tax to be remitted monthly or no 
39 longer requires tax to be remitted semimonthly. 
40 Sec. 8. Section 422.52, subsection 1, Code 1983, 
41 is amended to read as follows: 
42 1. The tax levied under this division is due and 
43 payable in quarterly installments on or before the 
44 last day of the month following each Tlarterly period 
45 except as otherwise provided in this subsection. 
46 Every retailer who collects more tllan feH~-lhBH3aftd 
47 five hundred dollars in retail sales tax in a 
48 semimonthly period shall deposi.t with the department 
49 or in a depository authorized by law and designated 
SO by the director, the amount collected or an amount 
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1 equal to not less than one-sixth of the tax collected 
2 and paid to the department during the preceding 
3 quarter, with a deposit form for the semimonthly 
4 period as prescribed by the director. Alternatively, 
5 a retailer required to remit on a semimonthly baS1S 
6 may deposit an amount equal to the amount collected 
7 or one-slxth of the tax collected and paid to the 
8 department durlng the same calendar quarter of the 
9 precedlng year. The flrst semimonthly deposlt form 

10 is for the period from the first of the month through 
11 the fifteenth of the month and is due on or before 
12 the twenty-fifth day of the month. The second 
13 semimonthly deposit form is for the period from the 
14 sixteenth through the end of the month and is due 
IS on or before the tenth day of the month following 
16 the month of collection. A deposit is not required 
17 for the last semimonthly period of the calendar 
18 quarter. The total quarterly amount, less the amount 
19 deposited for the five previous semimonthly periods, 
20 is due with the quarterly report on the last day of 
21 the month following the month of collection. A 
22 ~e~a~±e~_wRe_ee±±eets_fflefe_tRaH_f~ye_R~Ha~ea_ae±±afS 

. _fetai±_sa±es_taKeS_~R_eRe_ffieHtR_aRa_Ret_ffie~e_tBaR 
~f_tRe~saHa-ae±±a~s-iR-~etai±-sa±es-taKes-iR-a 

seffiiffieRtR±y_~e~iea_sRa±±_ae~e9it-witR-tBe-ae~a~tffleRt 
26 ef_iR_a_ae~es~tefy-aHtBef~Bea-ay-law-aRa-aesi~atea 
27 ay_tBe_aifeetef7-tRe-affleHHt-ee%leetea-ef-aR-affleHR~ 
28 e~a±_te_Re~_±ess_tRaH_eHe_~R~Fa-ef-tBe-taH-eel±eetea 
29 aHa_~aia_te_tBe_ae~aftffleRt-aHF~H§-~e-~feeea~R§ . 
30 ~Haftef7_witR_a_ae~esit_fefffl_fef_tRe_ffieR~R_a9 
31 ~fese~iBea_ay_tRe_a~fee~ef~--~Re-ae~e9~t-fefffi-i9-aHe 
32 eR_ef_Befefe_tRe_tweRtie~R-aay-ef-tRe-ffieRtR-fe±lewiR§ 
33 tRe_ffieRtR_ef_ee±leetieR7-eHee~t-a-ae~esit-is-Ret 
34 fe~iFea_fe~_tRe_~p.ifa_ffieRtR_ef_tRe_ea±eHaaF_~Haftef 
35 aRa_tRe_~eta±_~artef±y-affie~Rt,-less-tRe-affie~Rt9 
36 ae~es~tea_fef_tRe_fif9t-~we-ffieRtRs-ef-tRe-~aftef7 
37 i9_a~e_witR_tAe_~afteF±y-Fe~e£t-eR-tRe-±ast-aay-ef 
38 tRe_ffieHtB_fe±lewiR§-tRe-ffieRtR-ef-eel%eetieR~ Every 
39 retailer who collects more than fifty dollars in one 
40 month and not more than five hundred dollars in retail 
41 sales tax in eRe-ffieR~R a semimonthly period shall 
42 deposit with the department or in a depository 
43 authorized by law and designated by the director, 
44 the amount collected, or an amount equal to not less 
45 than one-third of the tax collected and paid to the 
46 department during the last preceding quarter, with 

7 a deposit form for the month as prescribed by the 
director. The deposit form is due on or before the 
twentieth day of the month following the month of 
collection, except a deposit is not required for the 
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1 third month of the calendar quarter and the total 
2 quarterly amount, less the amounts deposited for the 
3 first two months of the quarter, is due with the 
4 quarterly report on the last day of the month following 
5 the month of collection. .~Re-ffi8R~R~y-reffi~~~aRee 
6 ~r6eea~fe-~s-e~~~6Ra±-f6r-aRy-sa±eS-taR-~erffi~t-R6±6er 
7 wR6se-avefa~e-ffieRtR±y-€6±±e€t~6R-6f-taR-affi6~RtS-te 
8 ffi6re-tRaR-tWeF."ty-f~ve-ae±±afs-aRa-±e88-tRaR-f~f~y 
9 86±±arST If t.he exact amounts of the taxes due or 

10 an amount equ~l to not less than' one-third or one­
Il sixth, as applicable, of the tax collected and paid 
12 to the department during the last preceding quarter 
13 on the deposit form are not ascertainable by the 
14 retailer, or would work undue hardship in the 
15 computation of the taxes due by the retailer, the 
16 director may provide by rules alternative procedures 
17 for estimatinq the amounts (but not the dates) due 
18 by the retailers. The forms prescribed by the director 
19 shall be referred to as "retailers semimonthly tax 
20 deposit" or IIretailers monthly tax deposit". Deposit 
21 forms shall be signed by the retailer or the retailer's 
22 duly authorized agent, and shall be duly certified 
23 by the retailer or agent to be correct. The director 
24 may authorize incorporated banks and trust companies 
25 or other depositories authorized by law \-,hich are 
26 depositories or financial agents of the United States, 
27 or of this state, to receive any tax imposed under 
28 this chapter, in the manner, at the times and under 
29 the conditions the director prescribes. The director 
30 shall prescribe the manner, times, and conditions 
31 under which the receipt of the tax by those 
32 depositories is to be treated as payment of the tax 
33 to the department. . 
34 Sec. 9. section 422.52, subsection I, Code 1983, -
35 is amended by adding the following new unnumbered 
36 paragraph: 
37 NEVJ UNNUMBERED PARAGRAPH. If a retailer elects 
38 or is required by department rule to make monthly 
39 deposits, the retailer shall remit tax monthly for 
40 at least twelve months. Failure to timely remit tax 
41 monthly shall subject the retailer to late filing 
42 or late payment penalties and interest. If a retailer 
43 elects or is required by department rule to make 
44 semimonthly deposits the retailer shall remit tax 
45 semimonthly for at least twelve months. Failure to 
46 timely remit tax semimonthly shall subject the retailer 
47 to late filing or late payment penalties and interest. 
48 Retailers may petition the director and request that 
49 tax be remi ti:ed less frequently when it can be shown 
50 that the amount of tax collected no longer requires 

-4-
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1 tax to be remitted monthly or no longer requires tax 
2 to be remitted semimonthly. 
3 Sec. 10. Section 423.13, Code' 1983, is amended 
4 to read as follows: 
5 423.13 PAYMENT TO DEPART~£NT. Each permit holder 
6 re~uired or authorized, pursuant to section 423.9 
7 or 423.10, to collect or pay the tax imposed, shall 
8 remit to the department the amount of tax, on or 
9 before the last day of the month following each 

10 calendar ~uarterly period. However, a retailer who 
11 collects or owes more than f~f~eeB five hundred dollars 
12 in use taxes in a month shall deposit with the 
13 department or in a depository authorized by law and 
14 designated by the director, the amount collected or 
15 ewes an amount egual to not less than one-third of 
16 the tax collected and paid during the preceding .. 
17 quarter, with a deposit form for the month as 
18 prescr~bed by the director. The deposit form is due 
19 on or before the twentieth day of the month following 
20 the month of collection, except a deposi t is not 
21 required for the third month of the calendar quarter 
22 and the total quarterly ~~ount, less the amounts 

eposited for the first two months of the quarter, 
s due with the quarterly report on the last day of 

month following the month of collection. At that 
26 time, the retailer shall file with the department 
27 a return for the preceding quarterly period in the 
28 form prescribed by the director showing the sales 
29 price of the tangible personal property sold by the 
30 retailer during the preceding quarterly period, the 
31 use of which is subject to the tax imposed by this 
'32 chapter, and other information the director deems 
33 necessary for the proper administration of this 
34 chapter. The return shall be accompanied by a 
3S remittance of the tax for the period covered by the 
36 return .. If necessary in order to ensure payment to 
37 the state of the tax,the director may in any or all 
38 cases re~~ire returns and payments to be made for 
39 other than quarterly periods. The director may, upon 
40 request and a proper showing of necessity, grant an 
41 extension of time not to exceed thirty days for making 
42 any return and payment. Returns shall be signed by 
43 the retailer or the retailer's duly authorized agent, 
44 and shall be certified by the retailer or agent to 
45 be correct. 
46 Sec. 11. Section 423.13, Code 1983, is amended 
47 by adding the following new unnumbered paragraph: 

NEW UNNUMBERED PARAGRAPH. If a permit holder 
elects or is required by depar~~ent rule to make 
monthly deposits, the permit holder shall remit tax 

-5-
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1 monthly for a~ least twelve months. Failure to timely 
2 remit tax monthly shall subject the permit holder 
3 to late filing or late payment penalties and interest. 
4 The permit holder may petition the director and request 
5 that tax be remitted quarterly when it can be shown 
6 that the amount of tax collected does not exceed five 
7 hundred dollars in a month. 
8 Sec. 12. Sections 6, 8, and 10 take effect April 
9 1, 1983. 

10 Sec. 13. Sections 7, 9, and 11 take effect July 
11 1, 1983. 
'12 Sec. 14. This Act, being deemed of immediate 
13 importance, takes effect April 1, 1983 from and after 
14 its pUblication in the Iowa City Press-citizen, a 
15 newspaper published in Iowa City, Iowa, and in the 
16 Globe-Gazette, a newspaper published in Mason city, 
17 Iowa." 
18 3. Title page, line 3, by inserting after the 
19 comma the words "providing for accelerated collections 
20 of sales, seI-vices, use, and income taxes,". 

ii-3056 FILED FEBRUARY 3, 1983 BY DODERER of Johnson 
L.9ET (! . .N?) 



'FBBRUARY 7, 1983 

SENATE FILE 184 
S-3046 

1 Amend Senate FIle 184 as follows: 
2 1. Page 3, by inserting afte~ line 27 the 
3 following: 
4 ·'Sec. . The provisions of sections I, 2, 3, 
5 and 5 of this Act are temporary and in effect only 
6 through June 30, 1985 and such sections are reenacted 
7 as of July 1, J,.9/.l5_. in the form as they existed prior 

.J) to. the .~ffective date .. of this.Act in .. ordel'-to provide 
9 for a three percent sales, services. and use tax. 

10 Section 4 of this Act is repealed effective July 1, 
11 1985." 
12 2. Renumber as required. 

5-3046 FILED & LOST(V"'·3-'J) 
FEBRUARY 3, 1983 

BY BERL E. PRIEBE 
C. JOSEPH COLEMAN 
WILLIAl1 D. PAL~1ER 

JOSEPH \~ELSH 

SENATE FILE 184 
S- 3047 
1 Amend Senate File 184 as follows: 
2 1. Page 2, line 19, by striking the word 
3 "subsection" and inserting in lieu thereof the word 
4 ·'subsections". . 
5 2. Page 3, by inserting after line 8 the following: 
6 "NEW SUBSECTION. 
7 a. A purchaser of a farm machine or of a new 
8 industrial plant equipment which is purchased for 
9 more than ten thousand dollars may apply to the 

10 director for a refund of a certain amount of tax 
11 imposed under this division or under chapter 423 under 
12 the following conditions: 
13 (1) The purchaser of the farm machine or of the 
14 new industrial plant equipment has paid to the retailer 
15 or the department the full four percent tax. 
16 (2) The claim is filed on forms provided by the 
17 department and is filed within one year of the date 
18 the tax is paid. 
19 b. The amount of the refund shall be one-fourth 
20 of the tax paid on the gross receipts over ten thousand 
21 dollars. 
22 c. The forms provided by the department for 
23 claiming this refund may provide, but is not limited 
24 to, that the receipt indicating when the purchase 
25 was made, the price, and the tax paid be attached 
26 or other information that would indicate when the 
27 purchase was made, the price, and the tax paid. If 
28 the department is satisfied that the conditions of 
29 this subsection have been complied with and the 
30 purchaser is entitled to the refund. the appropriate 

1 amount shall be refunded." 
2. Title page, line 3, by inserting after the 

word "contractors" the words "and for purchasers or 
34 users who purchase certain items by contract". 

::;-3047 FILED BY ARNE WALDSTEIN 
FEBRUARY 3, 1983 DALE L. TIEDEN 

ilULED OUT OF ORDE" ~.J';'3) RICllAHD F. DRAKE 



SENlI.TE 4 
FEBRUARY 7, 1983 

S-1042 
seNATE FILE J.84 

1 Amend Senate File 18~ as follows: 
2 1. Page 2, by ;nserting <lftcr:- line 17 the f01-
3 lowing: 
4 "Sec. Section 422.43, Code 1983, is amended 
5 by adding the following new unnumber:-ed paragraph: 
6 NEW UNNUMBERED PARAGRAPH. Under nO circumstances 
7 shall the tax imposed by this section exceed one thousand 
8 dollars' on- tnegrosif-receipts· from the sale of any item 
9 of tangible personal property or service made taxable 

10 by this section." 
11 2. Page 3, by inserting after line 27 the following: 
12 "Under no circumstances Shilll the tax i~osed bv this 
13 section exceed one· thousand dollars On the gross receipts 
14 from the sale of any item of tangible personal property 
15 or service made taxable by this section." 

5-3042 FILED 
FEBRUARY 3, 1983 
RULED OUT OF ORDER (1·';;1/) 

BY EDGAR H. HOLDEN 

SENATE FILE 184 
S-3043 

1 Amend Senate File 184 as follows: 
2 1. Page 3, by inserting after line 27 the 
3 following: 
4 "Sec. The provisions of sections 1, 2, 3, 
5 and 5 of this Act are temporary and in effect only 
6 through June 30, 1984 and such sections are reenacted 
7 as of July 1, 1984 in the form as they existed prior:-
8 to the effective date of this Act in order to provide 
9 for a three percent sales, services, and use tax. 

10 Section 4 of this Act is repealed effective July 1, 
11 1984." 
12 2. Renumber as required. 

5-3043 FILED & LOST 
FEBRUARY 3, 1983 (I! 3-"1) 

BY I::DGAR H. HOLDEN 

SENATE !"ILE 184 
$-3045 

1 Amend senate File 184 as follows: 
2 1. Page 2, by inserting after line 17 the 
3 following: 
4 "Sec. section 422.45, Code 1983, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. One-fourth of the gross receipts 
7 from the sale of farm machinery and parts to farm 
8 machinery." 
9 2. Renumber as necessary. 

$-3045 FILED 
F'CBRUARY 3, 1983 
RULED OUT OF Oru>ER(.f.3 ... ~) 

BY JACK RIfe 
JACK HES'::'ER 
RICHi\RD VANDE HOEF 

·r 



,SENATE 3 
FEBRUARY 7, 1983 

·S-3039 
SENATE FILE 184 

1 Amend Senate File 184 as follows: 
2 1. page 2, by inserting after line 17 the 
3 following: 
4 "Sec;:. _. Section 422.45, Code 1983, is amended 
5 by addIng the following new subsection: 
6 NEW,SUBSECTION. ~otwi~hstanding the general 
7 .. ~e~pj;lo.ll proV,l.SlOn In thIS section, the gross receipts 

. ~ .. o.ye.r..,-t;~n. thousand dollars·. from . the sale of each farm 
9 machIne a~d new industrial plant equipment is exempt 

10 from the Increase in the tax rate imposed under this 
11 division from three to four percent." 
12 2. By renumbering as necessary. 

5-3039 FILED BY ARNE WALDSTEIN 
cEBRUru,Y 3, 1983 DALE L. TIEDEN 
RULED OUT OF ORDER C,·.,·,,) 

SENATE FILE 184 

1 Amend Senate File 184 as follows: 
2 1. Page 3, by inserting after line 27 the 
3 following: 
4 "Sec. . The provisions of sections I, 2, 3, 
5 and 5 of this Act are temporary and in effect only 
6 through June 3D, 1983 and such sections are reena~ted 
7 as of July I, 1983 in the form as they existed prIor 
8 to the effective date of this Act in order to provlde 
9 for a three percent sales, services, and use tax. 

10 section 4 of this Act is repealed effective~uly I, 
11 1983." 
12 2. Renumber as required. 
S-3040 FILED & LOST BY 
FEBRUARY 3, 1983~. 3:") 

CALVIN O. HULTI1AN 
DOUGLAS RITSEHA 
LEE HOLT 
RICHARD VANDE HO!:)" 
JULIA B. GENTL£H.,\N 

SENA7E FILE 184 
S-JOH 

1 Amend Sena Le Fi Ie 184 ,\S follows: 
2 1. Page 2, by adding after line 17, the fol.10wing: 
3 "Sec. . section 422.4S, Code 1'ltJ3, IS amended 
4 by adding-che following new subsection: 
5 NEW SUBSECTION, The gross receipts from tIle sale 
6 of gas, electricity or other consumable energy sources 
7 to residential consumers." 
8 2. Renumber as required. 

S-3041 FILE;) 
"''''<'u'''' RY 3, 1983 

OUT OF ORDER (1.1~J) 

BY DAVID ~1. :\EhDINGER 

HICK LURA 
ARNE WALDSTEIN 

.. "'" 



S-JOJ6 SENATE FILE 184 

1 }I.nel.l Senate File 184 as follows: 
1. Page 3, by inserting after line 27 the 

following: 
4 "Sec. Notwithstanding chapter 422, division 
5 IV and chapter 423, the following transition provisions 
6 shall apply in determining whether or not the 
7 transaction is subject to the three percent or four 
8 percent sales, services, or use tax rate: 
9 1. The four percent sales tax rate applies to 

10 sales of tangible personal property where the sales 
11 contract is entered into on or.after·March 1, 1983. 
12 -.-- 2. ·The four percent -use tax· rate . applies··to the 
13 use of tangible personal property in this state where 
14 the first taxable use occurs on or after March 1, 
15 '1983. 
16 3. The four percent services tax rate applies 
17 to the rendering, furnishing, or performing of services 
18 where the service contract is entered into on or after 
19 March 1, 1983. 
20 4. If a service contract is consummated in this 
21 state, the four percent use tax rate applies when 
22 the service contract is entered into on or after March 
23 I, 1983. 
24 5. If the product or result of a taxable service 
25 contract which is consummated outside of this state 
?~ is first used in this state on or after March I, 1983, 

the four percent use tax rate applies. 
6. If a service contract is entered into prior 

29 to March 1, 1983 and the contract requires periodic 
30 payments, payments made or due on or after March I, 
31 1983 under the contract are subject to the four percent 
32 sales, services, or use tax rate. 
33 7. Gross receipts from the sales, furnishing, 
34 or service of gas, electricity, water, heat, and 
35 communication service are subject to the sales, 
36 services, and use tax at the four percent rate when 
37 the date of billing the customer falls on or after 
38 March 1, 1983. 
39 8. The use tax on motor vehicles sold before March 
40 1, 1983 shall be at the rate of three percent if 
41 application for registration of the vehicle is 
42 forwarded to the county treasurer or state office 
43 within seven calendar days from the date of delivery 
44 of the vehicle, but not later than March 8, 1983." 
S-3036 FILED BY EDGAR H. HOLDEN 
~B.RUARY 2, 1983 
--- QA/3(t3~S) SENATE FI~~--184 

S-3037 

I Amend Senate File 184 as follows: 
2 1. Page 2, by inserting after line 17 the 
3 following: 
4 "Sec. . section 422.45, Code 1983, is amended 
5 by adding-rne following new subsection: 
6 NEW SUBSECTION. The gross receipts from the sale 
7 of farm machl.nery and parts to faI1ll machinery," 
8 2. Title page, line 3, by inserting after the 
9 word "contractors," the words "providing an 

10 exemption,". 
11 3. By renumber as necessary. 

S-3037 FILED .~~*",,""''''- BY JNCK RIFE 
;'1':i\:-/t;I\HY 1. 1 r,n,"'/-!....:{J':3.l'} 

..- .. 



SENATl FILR 181 

AN ACT 

INCREASING THE 51'1'.1')'; SAU:S, ~r.RVICF.5, AND USE '!'A:C PROVInING 

FOk RuwnS lrtmF:'R CERTAIN CIRCUMSTANCES FOR CONt'RA(''TORS, 

AND PROVIIHNG A I'l-:NAI.TY. 

81:: IT RNACTF.() BY THE GENERAL ASSEr11:)LY OF THE STATE OF IOWA: 

Sect.lot) 1, Section 472.43, unnumbered p,u',lgr'Clphs 1 and 

2, C:od-.~ 19&3, .He amended to ... ~.ld as {'ollows: 

Then' is het'e., ilDpot;t:d a tax of .... l'e@ r~ percent upon 

the q.l."oss n~ccipts h'om .. dl !~ale$ of tilnqiblt: pel'sonal 

ploperty, o.::OO$lSt.ll\g \)f qoods. Wal'e$. Ot' merGh,mdl.s~, ~xcept 

,lr. othcl'wise pl'ovl.ded in thi~ divisiofl. !>old at f'ctail if} 

the s t", t.e to consune l'S 0 l' use r~; ali ke nile of t..=tx upon lhe 

gl'OIiS n~celptl; from the sal~s. fUl'nishing or '!H"l'VI(;~ of gelS, 

ClCCtl'iclty ..... "'tel·, heelt, and corMHmication set'vice, includlnq 

the gl'OSS l'(~cctpt'(; from such s .. des by ,:any municipal COl'pOr,lt Ion 

furnisinnq gas, electtlclt.y, watcH', heat, and cOl'I'Imunication 

sC;l'vict! to the public Ul l.ts propriet.ary capacity. except 

a:3 ot.hen .. i~H~ pl'ovided 10 this divi:.>lon. when sold at retaIl 

in t.he st<lte to cont>u,nt:t'tJ Ot· uS('!t·s; .",60 a like rc'lte ()f t.ax 

upon the groli5 receipts ft'orn all sales ot tlc:.tets OJ' admlsl3ioor. 

to I)lilces of i'tmu'(;eroent. fairs, and at,hletic cventr. except 

thoue of elementllry and secondary education.'ll institut.lons; 

and a 1 ike rate of t,dX upon that pal't of pr lvate club 1n~1U­

bership feeli or chat'qes paid f'or the privilege of Vat't,lcipi.lt.lng 

111 llny clthlet,ic sports provided club ao~tnben>, 

There is h~t'~l!Iy imposed a tax of ~.t!e .f?_~_l ,,~rcent upon 

t.he gro~$ l'eCelptt; derived h'om the operation of all 1'0t'tl'll; 

of atI'Iusement devices and gllmes of skill, 9dlT1e~. of chance. 

raffles ,1nd bingo games d!. defined in ch,lpter 998, and 
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coltl.ruet'Clcll atnusemt~nt. entel'vrls~s operated or conducted wit.hln 

t.he state of Iowa, tnteh ~l!~ tax to be collect.ed from ttH~ 

opel·at.or in th~ sam\~ manner as is provided for the co) l~!ction 

of t.axes upon tht~ gross n . .'ceipt!; ot' llckets 01 c'ldmission as 

pl'ovidC!d In thlli section. 

Sec. 2 Sect.ion 427.43, unnurnPe1p.d paragraph 4, Code }<)83. 

I $ arnp.nd(~d to l'ead as fo 11 ows: 

Then: IS imposed d tax o( lhl"@tc': .~9~!~' pE:rcent upon the gl'O$$ 

rece1ptr. from the sides of opt.ion,ll s-.~rvlce 01' Wc'Ht'artty 

cont.l'act.l' which provide fOl ~he fut'tlishinq of labot· lllld 

Ifldt.erials and requlre the [u1'11is)\lnq of <lny taxable c.~rVlce 

(~mllU~rat.~d undel t.his sectlOI\. 1'he <)1'05S l'ecelpts ~.r~ subject 

to teLl( even i f som~ at the S~l'Vlce1; furnished at'~ not 

cnume.1'ated tlndeJ' t.hlS section. For the purpose of this 

dlV~$lOn, t.he S,lle of .1n optlonal Sf'!rvice or w<lrranty c()ntract 

\5 .a lidle of tangible person,ll pl'opert.y )le-dl4IflH,,*,eRftt 

Addit._~~n.a.l. sale!., serVlces or use tax f>hall not. be It:vied 

on f>erviccs, pcutl:;, or labor provid-"d ullder option.ll s\!:rVlce 

01 w'nrdnty cont1'acts. which are subject to tax unde!' thili 

sect10n. 

Sec, L S~ction 422.43, unnurubeted pc'lraqraphs A dnd 9. 

Code 1983. ,1I'C~ amended to rec\d as follo .... s: 

~he-~a"-her~+"-.~yte~-dha.l-be-ee~~K~e~-aRd-ee.4eete~-dlB 

he~e~ftdlt~~~-'~eY~6ee~--~k~-~4.-hM~etft-'M~e~~~-~ha •• -he-at 

lk~-~at~-8f-~h~~e-pe~e~"t. 

Then~ it; ket'ehy imposedT d tdX of ,,"h~\!'e !S?':!!. pel cent upon 

the gl'OSS l'ecelpts h'Oln t.he rend~rinq, furnishing, 01' pel'focm­

lng of serVlces as defined 111 section 422.42. 

Sec, 4, Section 422.4·J, Code 1983. I,S clmended by adding 

the [0110w1ng new !>ubsectlon: 

NBW StJBSIo:CTIO~. Construct.ion r.ontr.lctors. m.lY make applic.l-

t.lon to the depdTtment. for a refund of' the addltiona1 one 

pel'cent lax paid under thl!l dlVisioll 01' the addltlonal one 

percent tax paid under ch.lptel· 423 by l'eason of the increase 

!Jl 
:"I ... 
~ 
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in Uw tax irom three t.o four percent fOI" t,ilxes paid on goo(\s, 

wares, or merchandise under' the following condit,ions; 

ct. The goods, wcu'ez;, 01 a)erch~mdl..l.e are inCOt'pol'aLed 1nt.o 

an 1 mpl'oVel'llent to rea 1 es ta te in fu 1 fi 11 mel\t () f a wd tten 

contract fully pxe<;ut.ed pri()1" to M,u'ch 1. 1983. The r:ef"und 

sh .. ll not apply to equipment trans1"et'red in fulfillment of 

a mixed const)'ucti..,n cont.ract 

b. The contrdctor has paid t.o Lhe dep,Htrnent at to d re­

t.ili let· t.he full fOlir' p\!1"cent tax. 

c . Th(~ c 1 <11m t 10 f 11 ed on fonns prov.lded by the dcpal't.Jnent 

and i::; flled wit.hin one yeat· of the d,lte thp t,lx if. p<lid. 

A contr~'<.:t.or .... ho lTlakes an erroneous appllCatlon 1'01" refund 

shall be llahl..: for pilyment ot the excess tetund p<'Hd plu!.> 

tnten:st at t.hf\ t'ate in effect. undel sect ton 421.7 In 

additioll, i.\ C0nt.t·act.Ol· who willfully m,lkes.\ false applicat.l0n 

flH r'elund 1S qU.llty of ct !:>lIliple InisderneanoJ.· and i!'; 11ilhl(: 

for d pt~flctlty o:..'qu"l t.o fifty pcn.:cnt. at· the exce$!; r~1und 

claim(!d. Rxcess r~ fund!:, p~~d 1 ties, and i ntt) l'elO t. due unde r 

t.hl!; f.,Ubsectlon IQdy b~ ~nfocced and l:olle<:tt':d in the same: 

Manner d::> t.he tM( imposed by this d1V15lon 

Sec. 5. 

(0110 .... ,; : 

Se .... t.ion 4):LI:, Code 1983, IS (\m~wJed to read a!'> 

42),2 IMPOS ITION OF TAX, An e>:<':.l!>e t.dX t!, 1tnp05ed nn 

the '.1st"! 1n t.hi!=! f.,tate of tanql.p.le pt"!rson<ll propel·ty pur .... tla:.,ed 

1"<.>1 UHe 1n t.hll' ~t,lt.e, ,H. t.ht.· I'ate 01 u,wet: f9~r percp.nt. of 

the pUI'chase pl'ice ()f the pn)perty. The eXCl::;~ tdX tf., lmpos(:d 

ul)()n ~'v\:ry pel"son u$tng t.he yropet·ty wi thin t.hls stal,e unt1l 

the tax ha!.' b~en paid dIrectly t.o Ute county tr~aS\lrpr 0r 

tho:..' sUite dt!p,u·tm(\llt of t.ram'por·t.ation, t.o a r\!Ulllec 01 

t.o the depdn:trI~nt "'8-h~"t!i-Hdn:.61--tH'eYHle6 An t,xcise t.ax 

1f> imposed on t.he Uf:~ lO thif> st"t...: of sel'vices enumerat~d 

In SPct.lon 47.2 43 dt. the 1"at.e of U\!'ee !9l.ll: p~rcp.nt·. This 

t-..1X 1$ applica.ble wher#"! ~H:I"Vic\~g (\rc renden.;d, fur·nlr.ht"!d. 

or performed in tins st"te or wheH~ the pr'Qdllct or' result: 
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of' thlt! servicc ilO used'ln th1S state. This tax lS irnpo&ed 

on eveTY pen:;on uS1nq the serVlces or UtC product of the 

SCIV1Cel> in this St..lt.c unlil the user' has paid t.he tax either 

to dn Iowa \.lSt:: t.IIX penn1t holder or' hl!lt~-pl!lt+4-l.h&-~a" to t.he 

department of revenue. 

S~c. f.. 'this Act. b~)ing deemcd of imtrwdiah; 1mportance, 

t.akes effe<.:t March 1, 1983 from and .,lter i.ts publication 
-</" 

In th..: 10"1,1 City Pre~s-C1t..L:<:en a newspapel' published in Iowa 

<:tty, Iowa, and in the r;lohe-Gazt"!t.te, a newspaper published 
":.16-

In M,lRon City, 10""" 
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