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A BILL FOR 
1 An Act regulating credit union share drafts and share 

2 draft accounts. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOlvA: 

4 

5 

6 

7 

SE;,ATE FILE 90 
S-3105 

1 Amend Senate File 90 as follows: 
2 1. Page 1, by striking line 18 and inserting in 
3 lieu thereof the following: "of directors, provided 
4 that a credit union shall not pay interest or dividends 
5 on a share-draft account at a rate which exceeds the 
6 maximum interest rate which a regulated financial 
7 institution is able to pay on comparable instruments 
8 as allowed by the depository institutions deregulatory 
9 committee." 
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S. F. ~O H. F. 

1 Section 1. section 533.42, Code 1983, is amended by 

2 strlking the section and inserting in lieu thereof the 

3 following: 

4 S33.42 SHARE DRAFTS. 

5 1. A credit union may provide its members with share draft 

6 accounts. Share draft means a negotiable draft which is pay-

7 able upon demand and is used to withdraw funds from a share 

8 draft account. A share 

9 chapter 554, article 4. 

draft is an item for purposes of 

The term does not include a draft 

10 issued by a credit union for the transfer of funds between 

11 the issuing credit union and another credit union, a bank, 

12 a savings and loan association, or another depository financial 

13 institution. 

14 2. A share draft account 1S an account that is a demand 

15 account from which a credit union has agreed that funds may 

16 be withdrawn by means of a share draft. A share draft account 

17 may bear interest or dividends as determined by the board 

'~,18 of directors. 

19 3. A credit union may guarantee payment for a share draft 

20 if both the following conditions are met: 
21 a. A specific guarantee authorization is obtained for 

22 the share draft from the credit union. 

23 

24 

25 

26 

b. The guarantee authorization 

the share draft account to prevent 

needed to pay the guaranteed share 

4. The administrator may adopt 

is immediately 

the withdrawal 

draft. 

rules relating 

noted on 

of funds 

to share 

27 draft programs as necessary to administer this chapter. 

28 Sec. 2. Sections 533.44 and 533.45, Code 1983, are 
29 repealed. 

30 Sec. 3. This Act, being deemed of immediate importance, 

31 takes effect from and after its publication in the Ames Daily 

32 Tribune, a newspaper published in .~es, Iowa, and in the 

33 Muscatine Journal, a newspaper published in Muscatine, Iowa. 

34 EXPLANATION 

35 This bill amends three existing sections dealing with share 
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S.F. H.F. 

1 draft accounts. Many current restrictions on credit unlon 

2 share drafts are eliminated. 

3 SectIon 1 retains the current definition of share draft 

4 but drops the limitation that the interest rate paid on sllare 

5 draft accounts cannet exceed the rate that state banks are 

6 permitted to pay on insured passbook savings accounts. Sectioll 

7 1 also repeals several current provisions that require credit 

8 unIons to obtain written permission from the state credit 

9 unIon administrator to offer, to stop offering, or to modify 

10 share drafts. 

11 Section 2 repeals sections 533.44 and 533.45. Repeal of 

12 section 533.44 would eliminate the state credit union 

13 administrator's authority to revoke a credit union's authority 

14 to operate a share draft program if there is a pattern of 

IS vtolations in administering the program. Slmilar authority 

16 IS In section 533.6, subsection 4. Repeal of section 533.45 

17 would 

18 share 

19 remain 

20 The 

21 

22 
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24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

eliminate the state requirement of liquid reserves for 

draft accounts. Federal reserve requirements would 

in effect. 

bill would take effect upon publication. 
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A BILL FOR 
lAn Act regulating credit union share drafts and share 

2 draf t accounts. 
3 BE IT ENACTED BY THE GE:<ERAL ASSE!1BLY OF THE STATE OF IQl-7A: 

SE~ATE FILE 90 
H-33S1 

1 Amend Senate File 90 as amended, passed and 
2 reprinted by the senate, as follows: 
3 1. page I, by inserting after line 29 the 
4 following: 
5 "__ A credit union may charge fees and penalties 
6 on share drafts and apply fees and penalties to the 
7 credit union's income in relation to share draft 
3 services.1I 
9 2. Renumber as necessary. 
H-33S1 FILED MARCH 23, 1983 
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s. F. '" Ii. F • 

1 Section 1. Section 533.42, Cone 1983, is amended by 

? striking the section and inserting in lieu thereof the 

3 following: 

4 533.42 SHARE DRAFTS. 

5 1. A crenit union may provide its members with share draft 

6 accounts. Share draft means a negotiable draft which is pay-

7 able upon demand and is used to withdraw funds from a share 

8 draft account. A share draft is an item for purposes of 

9 chapter 554, article 4. The term noes not include a draft 

10 issued by a credit union for the transfer of funcls hetween 

11 the issuing credit union and another credit union, a bank, 

12 a savings and loan association, or another depository financial 

13 insti tution. 

14 2. A share draft account is an account that is a demand 

15 account from which a credit union has agreed that funds may 

16 be withdrawn by means of a share draft. A share 0raft account 

17 may bear interest or dividends as determined by the board 

18 of directors, provided that a credit union shall not pay 

19 interest or dividends on a share-draft account at a rate which 

20 exceeds the maximum interest rate which a regulated financial 

21 institution is able to pay on comparable instruments as allowed 

22 by the depository institutions derequlatory committee. 

23 3. A credit union may guarantee payment for a share draft 

24 if both the following conditions are met: 

25 a. A specific guarantee authorization is obtained for 

26 the share draft from the credit union. 

27 b. The guarantee authorization is immediately noted on 

28 the share draft account to prevent the withdrawal of funds 

29 needed to pay the guaranteed 

30 4. The administrator may 

31 nraft programs as necessary 

32 Sec. 2. Sections 533.44 

33 repealed. 

34 Sec. 3. This Act, being 

35 takes effect from and after 

share draft. 

adopt rules relating to share 

to administer this chapter. 

and 533.45, Code 1983, are 

deemed of immediate importance, 

its publication in the Ames Daily 
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1 Tribune, a newspaper puhlished in Ames, Iowa, ann in the 

2 Muscatine Journal, a newspaper puhlished in Muscatine, Iowa. 
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HOUSE AMENDMENT TO SENATE FILE 90 
5-3486 

~~end Senate File 90 as fu~ended, passed and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting after line 29 the 
4 follm.;ing; 
5 " A credit union may charge fees and penalties 
6 on share drafts and apply fees and penalties to the-
7 credi t union's income in relation to sha're draft 
8 services." 
9 2. Ren~~ber as necessary. 

5-3486 FILED 
APRIL 11, 1983 

RECEIVED FROM THE HOUSE 

j~../-4~ 4J%/n (i,1.277) 
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SE.NATE FII.E ~O 

k.~ ACt 

Rf::GUlJo.T1NG Cl{i':OIT mllON SHARE DRAfTS MID SHARE lJRAFT ACC\JtTN'i.'S. 

B:; IT ENAC7£D BY '!liE GeNERAL ASSEMBLY Of THE STATE Of' IOWA; 

Section 1. 5ect:ion 5~3.42, Code 196::1, i! .. atrended by 

str-ikin9 the aection and insert.ing 11) lieu lhereof the 

follo'Jing: 

533.42 SHARE DRAfTS. 

A credit union may provide iVI r-~(!tr:bers with share <h'aft. 

ll.c<:ount&. SlUI.t'e draft neans a negotiable dl'elft ""hich ),s pay­

aide upon delO,lnd and i!l used t.o withdraw funds from <1 share 

draft account. A f>h4l"e tjraft. is an lto;!111 [or purposes of 

chapter 55'1. arti.cle 4. The tel1t1 does n<:.·t include a draft 

issued by.) c['edit union for the transfer' of funds bet .... een 

the issuinq credit unlon and another credit union. a bank. 
a savings llnd loan ll.Gsociation. 0)' anoUuH' depository !inancial 

insti tution. 

2. A share dt"aft account i.s an account 'that is a d'?mand 

account fro:n which a credit union has agreed that funds may 

be .... ithdra .... n by means of a share dt"aft. h f.,hare draCt. account. 

nay bear int.ereQt or dividends u detosnnined by the board 

of directors. provided that a credit union shall not pay 

interelit or dividends on a sharo dratt account at a rat.e which 

e~ceedg the II\dxlnun intel"Cst rate .... hir.h it regulated financial 

Institution is tlbje to pay on comparable instl"l.1tnents as allQlJed 

by thp. deposlto.ry instit.utions ~l·egulatory coc:rvnitt.ee. 

3. A cudit. unioft may 9\larantee paY'tlent for a share draft. 

if both the follo .... ing conditions are met: 

a A .:;pecific guat'antee duthoril.a'tion i& obt.ained for 

the t;hare dr.~·:t £loon, the credit. union. 

b. The 9'1<.1rant:..ee authorization IS Irnr:'lcdiat.ely noted on 

the share draft account to prevent t.he ... ·ithdl·dW'al of funds 

needed t.o pa.y t.he quarant.eed sh<tre drdft. 

• • 
~enate File 90. P. 2 

4. A cr'!dit I.mion may chu'qe fees and penalties on share 

drafts and apply fees and penalties to the c.cedlt union's 

lnCOa'.e in l"eLation to shct:rc dr'.lft 8ervic~s. 

5. The aciminlstrator "lby adopt rul.es relating t.o a,hare 

.::I!'aft progl"4nll> a$ necessary t.o admirllster thi6 chapt.er. 

Sec. 2. Sections 533.44 and 5)3.45. C~de 1~a3. are 

l'ep~aled. 

Sec. 3. This Act, being deemed of ir<~edlat~ importance. 

takes effect. froro. and aftAr its publication in the Alnes Daily 

Tribul~c. a newspaper published in Mes, lOlJa, and in the 

?1uscaLine Journal. a neW'spa.pet· published in Muscatine. low.!;. 

ROBERT T. ANDERSON 
President of the senate 

DONALD D. AVKNSON 
Speaker of the House 

I hct·eby certify Ulat thi.s bill origiodted in the Senate and 

15 known as SenJlte File 90. SevenLieth General A8selDbly. 
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TERRY E>. BRAN'STAD 

GovCITlOr 
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secretary of the Senate 
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