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A BILL FOR 
1 An Act relating to health care benefits providen to 

2 corporate officers who voluntarily exclude themselves 

3 from coverage under section 85.61, subsection 3, paragraph d. 
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S.F. 51 H.F. 

7,/~/ 
~£ 1 Section 1. NEW SECTION. An insurer providing health care 

2 benefits under an individual or group policy of accident and 

3 health insurance regulated under chapter 509 or 514A, or a 

4 nonprofit corporation providing health care benefits under 

5 a hospital or medical and surgical service plan regulated 

6 under chapter 514, to a corporate officer excluded from 

7 workers' compensation coverage by the signing and filing of 

8 a valid acceptance of exemption under section 85.61, subsection 

9 3, paragraph d, shall provide, unless rejected by the corporate 

10 officer, health care benefits covering personal injuries 

11 arising out of and in the course of the corporate officer's 

12 employment with the corporation. 

13 Sec. 2. A corporate officer employed on or before January 

14 I, 1983 who chooses to sign an acceptance of exemption for 

15 calendar year 1983 under section 85.61, subsection 3, paragraph 

16 d, shall sign, and the corporation shall file, the acceptance 

17 of exemption on or before March 31, 1983. 

18 Sec. 3. This Act takes effect from and after its publica-

19 tion in the Audubon News-Advocate, a newspaper published in 

20 Audubon, Iowa, and in the Guthrie Center Times, a newspaper 

21 published in Guthrie Center, Iowa, and is retroactive to 

22 January 1, 1983. 

23 EXPLANATION 

24 This bill requires insurance carriers and nonprofit hos-

25 pital and medical service plans to provide health care 

26 benefits, unless rejected, for personal injuries arising out 

27 of and in the course of employment, to corporate officers 

28 who voluntarily exclude themselves from workers' compensation 

29 coverage through the signing and filing of an acceptance of 

30 exemption with the industrial commissioner. 

31 The bill also allows the signing and filing of the accep-

32 tances of exemption for calendar yea+ 1983 at any time before 

33 March 31, 1983. 

34 The bill takes effect upon publication and is made retro-

35 actively effective to January 1, 1983. 
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SENATE FILE 51 
'IA. H-3265 

:'.1 Amend Senate File 51 as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking everything after the enacting 
4 clause and inserting in lieu thereof the following: 
5 "section 1. Section 85.61, subsection 3, paragraph 
6 d, unn'.llIIbered paragraph 1, Code 1983, is amended to 
7 read as follows: 
8 The president, vice president, secretary, and 
9 treasurer of a corporation other than a family farm 

10 corporation, but not to exceed four officers per 
11 corporation and only if such an officer signs an 
12 acceptance of exemption which is witnessed by two 
13 disinterested individuals who are not, formally or 
14 informally, affiliated with the corporation and which 
15 is filed by the corporation with the industrial 
16 commissioner on or before sixty days after the first 
17 day of employment~--FeF-eaeR-ea~eRaaF-yea~-efteFeaE~e~ 
18 eRe-aeee~eaBee-ef-eHeffip~~eR-BRa~~-Be-e~~ee-aRe-E~~e8 
19 or if the officer is not a new employee on or before 
20 January 1 for each succeeding calendar year. An 
21 acceptance of exemption filed under this section is 
22 not enforceable if it is required as a condition of 
23 employment. In order to ensure that the acceptance 
24 of exemption is knowingly and voluntarily signed, 'e 25 the acceptance of exemption shall be in substantially 
26 the following form: 
27 Sec. 2. NEW SECTION. EMPLOYERS' LIABILITY 
28 COVERAGE. An insurer which issues a policy of workers' 
29 compensation and employers' liability coverage in 
30 this state shall not discriminate, in the offering 
31 of employers' liability coverage, against a corporate 
32 officer excluded from workers' compensation coverage 
33 under section 85.61, subsection 3, paragraph d. 
34 An insurer which issues a policy of workers' 
35 compensation and employers' liability coverage in 
36 this state shall file rates, based on actuaria1ly 
37 sound data, with the commissioner of insurance 
38 applicable only to employers' liability coverage for 
39 those corporate officers excluded from workers' 
40 compensation coverage under section 85.61, subsection 
41 3, paragraph d. 
42 Sec. 3. A corporate officer employed on or before 
43 January 1, 1983 who chooses to sign an acceptance 
44 of exemption for calendar year 1983 under section 
45 85.61, subsection 3, paragraph d, shall sign, and 
46 the corporation shall file, the acceptance of exemption 
47 any time on or before December 31, 1983. 
48 Notwithstanding the sixty-day limitation in section 
49 85.61, subsection 3, paragraph d, an acceptance of 
50 exemption for a newly employed officer may be signed 
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1 and filed with the industrial commissioner at any 
2 time on or before December 31, 1983. 
3 Sec. 4. This Act, being deemed of immediate 
4 importance, takes effect from and after its publication 
5 in the Audubon News-Advocate, a newspaper published 
6 in Audubon, Iowa, and in the Guthrie Center Times, 
7 a newspaper published in Guthrie Center, Iowa." 

H-3265 FILED ~!ARCH 16, 1983 BY HUMMEL of Benton 
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S-3101 
SENATE FILE 51 

1 Amend Senate File 51 as follows: 
2 1. By striking everything after the enacting 
3 clause and inserting in lieu thereof the following: 
4 "section 1. section 85.1, Code 1983, is amended 
5 by adding the following new subsection: 
6 NEW SUBSECTION. 4A. The president, vice president, 
7 secretary, and treasurer of a corporation other than 
8 a family farm corporation, not to exceed four officers 
9 per corporation, if such an officer knowingly and 

10 voluntarily rejects workers' compensation coverage 
11 pursuant to section 5 of this Act. 
12 Sec. 2. Section 85.1, subsection 5, Code 1983, 
13 is amended to read as follows: 
14 5. Employers7-~fte~~8~ft~-eMpieyeEe-ei-emp~eyees 
15 efi~a~ea-ifi-aRy-~ype-ef-aeF¥iee-ift-ep-a&e~~-a-p~iva~e 
16 a~ei~iR§7-emp~eyepa-ef-pepsefts-wftese-emp~eymeft~-ie 
17 ef-a-eae~a~-Ra~~Ee-aRa-fte~-ieE-~e-p~ppeee-ef-~~e 
18 eMp±eyep.e-~faae-ef-sHsiReaS7-afta-emp~eyefa-ef-peEeeRe 
19 eft§a~ea-iR-a~Eie~~~HEe7 may with respect to an employee 
20 eE-pefSeft or ~ classification of employees exempt 
21 8y-eHBeee~ieRe-~7-~-aft8-4-afta-a~see~ieR-a7-pafa~fa~ft 
22 ~aU from coverage provided by this chapter pursuant 
23 to subsection 1, 2, 3, 4, or 4A, other than the 
24 employee or classification of employees with respect •' .. 

I 

25 to whom a rule of liability or a method of compensation 
26 is established by the Congress of the United States, 
27 assume a liability for compensation imposed upon 
28 employers by this chapter~ for the benefit of employees 
29 within the coverage of this chapter~--EMpieye~B-ef 
30 emp~eyeea7-pefeeBe-e~-e~8BBiiiea~~eBe-ef-em~~eyees 
31 eHemp~e~-by-~8~a~fa~fi-UBU-ef-8~Seeefeft-~-m8y-w~eft 
32 fes~ee~-~e-e~eft-e~p~eyee7-~e~BeB-ef-eiaBB~f~ea~ieH 
33 e{-em~±eyees-aB8time-a-i~aS~~~~y-ie~-eeMpeBea~~eB 
34 ~m~eeea-~~eH-eBp~eyerB-8y-~~e-e8ap~ef, by the purchase 
35 of valid workers' compensation insurance specifically 
36 including eepafa~e-e~aee~f~e8eieRB-fef-Ua~-B~eH-~efeeae 
37 w~e-afe-~e-s~e~ae-ef-~e-emp~eyef7-pafeR~s7-sFe~eFe; 
38 a~eeeFs7-efii~8feR-aBe-Bee~efti±~eR-e£-e~~ef-~e 
39 em~~eyef-ef-~e-e~e~ee-e{-~e-eMp~eyeF7-afte-efte-Bpe~seB 
40 ef-~e-efe~erB7-s~e~efB7-ea~~ereR7-afte-See~eft~~efeR 
41 ei-e±eBeE-tAe-eM~~eyef-ef-efte-9~e~ee-ef-~e-eM~ieyef7 
42 uaU-pefaeRB-eR§a!ea-iR-eHehaR~ift~-iaBef-aRe-ue~ 
43 eif~eeFe-ef-a-£ami~y-fafM-eeFpeFa~~eR7-epe~ses-ef 
44 efte-effieefe7-eBe-pafefiee7-Bfeeftefar-e~geefe7-eftf±aFeR7 
45 aRft-B~epea~~aFeR-ef-ef~ef-~e-ef£~ee~e-er-~e-9~e~ees 
46 ei-eee-effieefe7-aHa-~e-epeMsee-e{-~He-afeeaefe7 
47 sie~efe7-efti~efeR~-afta-BeepeA~iafeft-e~-e~~eE-eke 
48 e~~~eefB-e~-~ke-epe~Be9-ef-~fte-ef{~eefeT-aH~-ua~-~fte 
49 e~e~se-e~-a-~af~ef-ef-a-paf~ReFBR~~;-~Re-~areft~87 
50 BfeeBefS7-e~e~cfs7-eRi~8feR7-aft8-See~eAi~afeR-e£ 

, 
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1 ei~er-a-paf~ef-ef-~e-8pe~Be-e~-a-paf~erT-aRa-~e 
2 epe~eee-ef-~e-8fe~ereT-BiB~efB7-efti~areRT-aRa 
3 8~epefti~afeR-e~-ei~er-a-par~er-er-~e-epe~se-ef 
4 a-paf~er the employee or classification of employees. 
5 The purchase of and acceptance by an employer of valid 
6 workers' compensation insurance applicable to B~eft 
7 the employee er-perseR or classification of employees 
B constitutes an assumption by the employer of liability 
9 without any further act on the part of the employer, 

10 but only with respect to e~eft the employee er-perseR 
11 or classification of employees-a5 are within the 
12 coverage of the workers' compensation insurance 
13 contract~--~f-~Raer-~is-8~see~ieR-aR-emp~eyef 
14 ve~~R~afi~y-e~ee~s-~e-aseHme-~e-~iaBiii~y-fer-~e 
15 paymeR~-ef-eempeR8a~ieR-~e-8~eR-emp~eyee8-er-pefBeRe 
16 ef-e~aseifiea~ieR-e~-emp~eyeee-8y-~e-p~reftaee-ef 
17 va~ia-wefkefe.-eempeRea~ieR-iRB~aRee7-~e-~iabi~i~y 
18 ef-~e-eMp±eyef-~akes-e~fee~-aRa-eBR~iR~ee-ffem-~e 
19 effee~ive-8a~e-ef-~e-wefker8.-eempeRea~ieR-iRBHraRee 
20 eeR~rae~-as-~eR~-ae and only for the time period in 
21 which the.insurance contract is in force. Upon an 
22 electionT of such coverage, the employee er-pereeR 
23 or classifICation of employees shall accept . 
24 compensation in the manner provided by ~e this chapter 
25 and the employer shall be relieved from any other 
26 liability for recovery of damage, or other compensation 
27 for injury. 
28 Sec. 3. Section 85.61, subsection 3, paragraph 
29 d, Code 19B3, is amended by striking the paragraph. 
30 Sec. 4. Section 87.21, unnumbered paragraph 1, 
31 Code 1983, is amended to read as follows: 
32 Any employer, except an employer with res~ect to 
33 an exempt ae-prBviaea-iR employee under sect~on 85.1 
34 er-a-eefPefa~ieR-eHemp~-wi~-feepee~-~e-a-eefPefa~e 
35 effieer-as-pfeviaea-iR-8ee~ieR-B5 ... 62:7-e~BBee~ieR-3T 
36 pafa~fapft-U8U, who has failed to insure the employer's 
37 liability in one of the ways provided in this chapter, 
38 unless relieved from carrying such insurance as 
39 provided in section B7.11, is liable to an employee 
40 for a personal injury in the course of and arising 
41 out of the employment, and the employee may enforce 
42 the liability by an action at law for damages, or 
43 may collect compensation as provided in chapters 85~ 
44 8SA, 85B, and 86. In actions by the employee for 
45 damages under this section, the following rules apply: 
46 Sec. 5. NEW SECTION. CORPORATE OFFICER EXCLUSION 
47 FROM WORKERS' COMPENSATION OR EMPLOYERS' LIABILITY 
48 COVERAGE. The president, vice president, secretary, 
49 and treasurer of a corporation other than a family 
50 farm corporation, but not to exceed four officers 
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1 per corporation, may exclude themselves from workers' 
2 compensation coverage under chapters B5, 85A, and 
3 B5B by knowingly and voluntarily rejecting workers' 
4 compensation coverage by signing, and attaching to 
5 the workers' compensation or employers' liability 
6 policy, initially and upon renewal of the policy, 
7 a written rejection, or if such a policy is not issued, 
8 by signing a written rejection which is witnessed 
9 by two disinterested individuals who are not, formally 

10 or informally, affiliated with the corporation and 
11 which is filed by the corporation with the industrial 
12 commissioner, in substantially the following form: 
13 REJECTION OF WORKERS' COMPENSATION OR EMPLOYERS' 
14 LIABILITY COVERAGE 
15 I understand that by signing this statement I 
16 reject the coverage of chapters 85, 85A, and 85B of 
17 the Code of Iowa relating to workers' compensation. 
18 I understand that my rejection of the coverage 
19 of chapters 85, BSA, and 85S is not a waiver of any 
20 rights or remedies available to me or to others on 
21 my behalf in a civil action related to personal 
22 injuries sustained by me arising out of and in the 
23 course of my employment with the corporation. 
24 I also understand that by signing this statement 
25 and checking alternative (1) below I reject employers' 
26 liability coverage for bodily injuries or death 
27 sustained by me arising out of and in the course of 
28 my employment with the corporation. (Check either 
29 alternative (1) or (2):) 
30 (1) I reject the employers' liability coverage. 
31 (2) I decline to reject the employers' liability 
32 coverage. 
33 Signed ......... . 
34 Corporate Office ......... . 
35 Date ......... . 
36 city, County, state 
37 of Residence ......... . 
38 witness ..••...... 
39 Witness ......... . 
40 I also understand that the signing of this statement 
41 and checking of alternative (1) below by an authorized 
42 agent of the corporation rejects for the co~07ation 
43 employers' liability coverage for bodily ~nJur~es 
44 or death sustained by me arising out of and in the 
45 course of my employment with the corporation. (Check 
46 either alternative (1) or (2):) 
47 (1) The corporation rejects the employers' 
48 liability coverage. 
49 (2) The corporation declines to reject the 
50 employers' liability coverage. 
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1 Signed ......... . 
2 Relationship to Corporation ........... . 
3 Date ...•...... 
4 City, county, State 
5 of Residence ....•..... 
6 Witness ......... . 
7 witness .......••. 
8 The rejection of workers' compensation coverage 
9 is not enforceable if it is required as a condition 

10 of employment. A corporate officer who signs a written 
11 rejection filed with the industrial commissioner may 
12 terminate the rejection by signing a written notice 
13 of termination which is witnessed by two disinterested 
14 individuals, who are not, formally or informally, 
15 affiliated with the corporation and which is filed 
16 by the corporation with the industrial commissioner. 
17 Sec. 6. NEW SECTION. ISSUANCE OF EMPLOYERS' 
18 LIABILITY COVERAGE. An insurer intending to issue 
19 a policy providing employers' liability insurance 
20 only and COVering a corporate officer excluded from 
21 workers' compensation coverage by the signing of a 
22 written rejection of workers' compensation coverage 
23 under section 5 of this Act, shall file the policy 
24 with and obtain the approval of the commissioner of 
25 insurance. The filing shall include the premium rates 
26 which will apply to the employers' liability coverage. 
27 Sec. 7. A corporate officer employed on or before 
28 January 1, 1983 who chooses to sign an acceptance 
29 of exemption for calendar year 1983 under section 
30.85.61, subsection 3, paragraph d, shall sign, and 
31 the corporation shall file, the acceptance of exemption 

;"s- 32 on or before April 30, 1983. 
v', '33 Sec. 8. This Act, being deemed of immediate 

34 importance, takes effect from and after its publication 
35 in the Audubon News-Advocate, a newspaper published 
36 in Audubon, Iowa, and in the Guthrie Center Times, 
37 a newspaper published in Guthrie Center, Iowa. 
38 However, sections 1 through 6 of this Act take effect 
39 January 1, 1984." 
40 2. Title page, by striking lines 1 through 3 and 
41 inserting in lieu thereof the words "An Act relating 
4? to workers' compensation coverage and employers' 
43 liability coverage provided to corporate officers 
44 who voluntarily reject workers' compensation coverage." 

S-3101 FILED 
FEBRUARY 16, 1983 
t!4*,£ ~ _M'''.<-<'.£J 7-
.3 //S d ;3 1/7 c:! t I ('1' ;f. 9J) 

• 

BY COMMITTEE ON SMALL BUSINESS & 
ECONOMIC DEVELOPMENT 
EMIL HUSAK, CHAIR 
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5-3115 

~~end t~e ~"endment S-3101 to Se~a~e File 51 as 
2 
3 

follows: 
1. Page 4. by striking line 

lieu th~reof the words "any tlme 
1983." 

32 and inserting in 
p~jor to Dece~ber 31. 

5-3115 FILED .. A~DCd </"') BY RAY TAYLOR 
FEBRUARY 21, 1983 

SENATE FILE 51 
,5-3117 

1 Amend the amendment, 5-3101, to Senate File 51, 
2 as follows: 
3 1. Page 4, by inserting after line 32 the 
4 following: 
5 "Notwithstanding the sixty-day limitation in section 
6 85.61. subsection 3, paragraph d, an acceptance of 
7 exemption for a newly employed officer may be signed 
8 and filed with the industrial commissioner at any 
9 time prior to December 31. 1983." 
S-3117 FILED & AD0~~ED BY RAY TAYLOR 
FEBRUARY 21, 1983 (J -1'73) 
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A BILL FOR 
Act relating to workers' compensation coverage and employers' 

liability coverage provided to corporate officers who voluntarily 

reject workers' compensation coverage. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

II71hV.y FRIDA Y. MA Y 6. 1983 1579 

COMMU!'-:ICATION FROM THE SECRETARY OF STATl; 

Ms. K. Maric Thayer 
&Cretai')' of the Senate 
State Capitol Building 
LOCAL 

Dear Ms. Thayer: 

Moy 4, 198~ 

I hereby certify that Sena.te File 51 was publishNi in the Audubon News­
Advoc,ate. Audubon. Iowa on April 20, 1983 and in the Guthrie Center TlmCi 
Guthne Center, Iowa on April 27. 1983 

Hl"Spectfullj' submiflt.J. 
MARY JAN!> OOELL 
~Tet(lT'}- of SttiW 



S.F. ;, H.F. 

1 section 1. Section 8S.1, Code 1983, is amended by adding 

2 the following new subsection: 

3 NEW SUBSECTION. 4A. The president, vice president, 

4 secretary, and treasurer of a corporation other than a family 

5 farm corporation, not to exceed four officers per corporation, 

6 if such an officer knowingly and voluntarily rejects workers' 

7 compensation coverage pursuant to section 5 of this Act. 

a Sec. 2. section 85.1, subsection 5, Code 1983, is amended 

9 to read as follows: 

10 5. EmployersT-~Ae*~e~ft~-em~*eyeps-e~-em~~eyees-eA~a~ee 

11 ~ft-aAy-~y~-e~-ser¥~ee-*ft-ep-a~~~-a-~*¥a~e-ewe~%~ft~7 

12 em~~eyers-e£-~rsefts-wftese-em~%eymeA~-*s-e~-8-eaS~a~-fta~~re 

13 afte-fte~-£er-~fte-~~r~ese-e£-~he-em~~eyer~s-~r8ee-er-e~s*fteSST 

14 8fta-em~~eyep9-e£-~paeAS-eft~a,e6-*A-a,p±e~i~~pe7 may with 

15 respect to an employee ep-~pseA or ~ classification of 

16 employees exeMpt ~y-s~eeee~~eAS-~T-i-afta-4-8fte-S~eeeee±eft 

17 "T-~apa~P8f1ft-.IIa.ll from coverage provided by this chapter 

18 pursuant to subsection 1, 2, 3, 4, or 4A, other than the 

19 employee or classification of employees with respect to whom 

20 a rule of liability or a method of compensation is established 

21 by the Congress of the United States, assume a liability for 

22 compensation imposed upon employers by this chapterL for the 

23 benefit of employees within the coverage of this chapterT 

24 ~MfI~eyere-e£-eM~:eyee9T-~ergeftS-er-e:aee~£~ea~±efte-e~-eM~~eyeee 

25 eMeMfleea-ey-~ara~raflft-lIe.ll-e£-s~esee~*eft-"-fflay-w~eft-resflee~ 

26 ~e-s~eh-eMfI~eyeeT-~peeft-ep-e*aee±£~ea~±eA-e£-em~*eyees-aee~Me 

27 a-%±ae±~~ey-£eP-eeMfleftSae*eft-~M~See-~~ft-eM~~eyeps-ey-~his 

28 eft8f1eePL by the purchase of valid workers' compensation 

29 insurance specifically including eefl8paee-e%aeei£iea~±efts 

30 fep-.118.11-eMeft-~epSeAS-Wfte-ape-~he-sfle~se-e£-~he-effl~%eyepT 

31 flapeft~a7-epe~fterS7-sis~era7-eft±~ereA-eft6-S~efleR±:epeft-e£ 

32 ei~fter-~Re-eMfI%eyer-er-ehe-SfleMSe-ef-ehe-eMfI~eyerT-eft6-~he 

33 s~eMses-e£-~fte-epe~hers7-s±seepST-eft±i6FeAT-efte-eeefleR±:6reA 

34 e~-eieher-~he-eMfI%eyep-ep-~fte-efleMse-e~-~he-eM~%eyer7-lIell 

35 ~epseAs-eft~a~ee-~ft-exehaft~*ft~-*aeep-afte-.IIe.ll-e££ieere-e£-a 
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1 ~8~~+y-£a~~-ee~~ra~~eftT-8~~8ee-ef-~fte-e££~eer8T-~fte-~aren~87 

2 B~e~ReFeT-e~8~e~8T-eft~±epeftT-afte-8~e~eft~±ereft-ef-e~~fter-~Re 

3 err~ee~e-er-~fte-8~~eee-ef-~fte-e££±eer87-afte-~fte-8~~8ee-e£ 

4 ~Re-BEe~fteEe7-8*8~ere7-eR~±eEeft7-afte-8~e~eft~±eEeft-ef-e~~ReE 

5 ~he-ef£~eeFe-e~-~fte-e~Meee-ef-~fte-er£~eer87-afte-~e~-~fte 

6 8~M8e-e£-a-~ar~fter-e£-a-~aE~ftereft~~7-~fte-~aEeft~e7-5Ee~Hers7 

7 e~e~eEsT-eH±±ereft7-afte-8~e~eft*%ereft-e£-ei~fteE-a-~ar~fter-er 

8 ~Ae-6~~8e-ef-a-~aF~RerT-afte-~He-e~~eee-e£-~fte-ere~ftereT 

9 8~e~e~eT-eft*±ereftT-afte-e~e~eft±ieEeft-ef-ei~Ref-a-~a~~fter-er 

10 ~He-e~Mee-e£-a-~ar~fter the employee or classification of 

11 employees. The purchase of and acceptance by an employer 

12 of valid workers' compensation insurance applicable to e~eft 

13 the employee eE-~P8eft or classification of employees 

14 constitutes an assumption by the employer of liability without 

15 any further act on the part of the employer, but only with 

16 respect to aMeft the employee eE-~eEeeft or classification of 

17 employees as are within the coverage of the workers' 

18 compensation insurance contractT--;f-Mfteer-~ft~e-eMeeee~~eft 

19 aft-e~~+eyep-ve±~ft~ar~iy-e±ee~e-~e-aee~~e-~fte-%iae~±*~y-rer 

20 ~fte-~ay~eft~-e£-ee~~eftea~ieft-~e-e~eft-e~~±eyee8-er-~ereefte-er 

21 e+888~£*eae*eft-e£-e~~%eyee8-BY-~fte-~~pefta8e-ef-¥a±~e-werkere~ 

22 eeM~eftea~~eft-~fte~Eaftee7-~Re-i~ae~±i~y-e£-~he-eM~±eyer-~akee 

23 e££ee~-afte-eeft~±ft~ee-£pe~-efte-e~~eee±¥e-ea~e-e~-~fte-wepkere~ 

24 BeM~eftea~~eft-~HS~FaHee-eeft~Eae~-a8-±eft~-aa and only for the 

25 time period in which the insurance contract is in force. 

26 Upon an election7 of such coverage, the employee ep-~eraeft 

27 or classification of employees shall accept compensation in 

28 the manner provided by ~fte this chapter and the employer shall 

29 be relieved from any other liability for recovery of damage, 

30 or other compensation for injury. 

31 Sec. 3. Section 85.61, subsection 3, paragraph d, Code 

32 1983, is amended by striking the paragraph. 

33 Sec. 4. Section 87.21, unnumberen paragraph 1, Code 1983, 

34 is amended to read as follows: 

35 Any employer, except an employer with respect to an exempt 
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S.F. Sf H.F. 

1 ae-~pe¥~6ee-ift employee under section 85.1 er-a-eep~ere~~eft 

2 e~effl~~-w+~R-pe~~ee~-~e-a-eep~paee-e~r~eep-a8-~pe~±eee-~ft 

3 5eee~eft-e;T6~7-5~~See~±eft-3T-~apa~pa~ft-~e~, who has failed 

4 to insure the employer's liability in one of the ways provided 

5 in this chapter, unless relieved from carrying such insurance 

6 as provided in section 87.11, is liable to an employee for 

7 a personal injury in the course of and arising out of the 

8 employment, and the employee may enforce the liability by 

9 an action at law for damages, or may collect compensation 

10 as provided in chapters 85, 8sA, 85S, and 86. In actions 

11 by the employee for damages under this section, the following 

12 rules apply: 

13 Sec. 5. NEW SECTION. CORPORATE OFFICER EXCLUSION FROM 

14 WORKERS' COMPENSATION OR EMPLOYERS' LIABILITY COVERAGE. The 

15 president, vice president, secretary, and treasurer of a 

16 corporation other than a family farm corporation, but not 

17 to exceed four officers per corporation, may excl~de themselves 

18 from workers' compensation coverage under chapters 85, 8SA, 

19 and 8SS by knowingly and voluntarily rejecting workers' 

20 compensation coverage by signing, and attaching to the workers' 

21 compensation or employers' liability policy, initially and 

22 upon renewal of the policy, a written rejection, or if such 

23 a policy is not issued, by signing a written rejection which 

24 is witnessed by two disinterested individuals who are not, 

25 formally or informally, affiliated with the corporation and 

26 which is filed by the corporation with the industrial 

27 commisSioner, in substantially the following form: 

28 REJECTION OF WORKERS' COMPENSATION OR EMPLOYERS' 

29 LIABILITY COVERAGE 

30 I understand that 

31 coverage of chapters 

by signing this statement I reject the 

85, 85A, and 85E of the Code of Iowa 

32 relating to workers' compensation. 

33 I understand that my rejection of the coverage of chapters 

34 85, 8SA, and 8SB is not a waiver of any rights or remedies 

35 available to me or to others on my behalf in a civil action 
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1 related to personal injuries sustained by me arising out of 

2 and in the course of my employment with the corporation. 

3 I also understand that by signing this statement and 

4 checking alternative (1) below I reject employers' liability 

5 coverage for bodily injuries or death sustained by me arising 

6 out of and in the course of my employment with the corporation. 

7 (Check either alternative (1) or (2):) 

8 (1) I reject the employers' liability coverage. 

9 (2) I decline to reject the employers' liability coverage. 

10 Signed . . . . . . . . . . 
11 Corporate Office . . . . . . . . . . 
12 Date •••••••••• 

13 City, County, Stat~ 

14 of Residence •••••••••• 

15 Witness 

16 Witness 

· . . . . . . . . . 
· . . . . . . . . . 

17 I also understand that the. signing of this statement and 

18 checking of alternative (1) below by an authorized agent of 

19 the corporation rejects for the corporation employers' 

20 liability coverage for bodily injuries or death sustained 

21 by me arising out of and in the course of my employment with 

22 the corporation. (Check either alternative (1) or (2):) 

23 (1) The corporation rejects the employers' liability 

24 coverage. 

25 (2) The corporation declines to reject the employers' 

26 liability coverage. 

27 Signed •••..••••• 

28 Relationship to Corporation 

29 Date •••••••••• 

30 city, County, State 

31 of Residence •••••••••• 

32 Witness 

33 witness 

· . . . . . . . . . 
· . . . . . . . . . 

. . . . . . . . . . . . 

34 The rejection of workers' compensation coverage is not 

35 enforceable if it is required as a condition of employment. 
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1 A corporate officer who signs a written rejection filed with 

2 the industrial commissioner may terminate the rejection by 

3 signing a written notice of termination which is witnessed 

4 by two disinterested individuals, who are not, formally or 

5 informally, affiliated with the corporation and which is filed 

6 by the corporation with the industrial commissioner. 

7 Sec. 6. NEW SECTION. ISSUANCE OF EMPLOYERS' LIABILITY 

8 COVERAGE. An insurer intending to issue a policy providing 

9 employers' liability insurance only and covering a corporate 

10 officer excluded from workers' compensation coverage by the 

11 signing of a written rejection of workers' compensation 

12 coverage under section 5 of this Act, shall file the policy 

13 with and obtain the approval of the commissioner of insurance. 

14 The filing shall include the premium rates which will apply 

15 to the employers' liability coverage. 

16 Sec. 7. A corporate officer employed on or before January 

17 1, 1983 who chooses to sign an acceptance of exemption for 

18 calendar year 1983 under section 85.61, subsection 3, paragraph 

19 d, shall sign, and the corporation shall file, the acceptance 

20 of exemption any time prior to December 31, 1983. 

21 Notwithstanding the sixty-day limitation in section 85.61, 

22 subsection 3, paragraph d, an acceptance of exemption for 

23 a newly employed officer may be Signed and filed with the 

24 industrial commissioner at any time prior to December 31, 

25 1983. 

26 Sec. 8. This Act, being deemed of immediate importance, 

27 takes effect from and after its publication in the Audubon 

28 News-Advocate, a newspaper published in Audubon, Iowa, and 

29 in the Guthrie Center Times, a newspaper published in Guthrie 

30 Center, Iowa. However, sections 1 through 6 of this Act take 

31 effect January 1, 1984. 

32 

33 

34 

35 
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S(:I.dte Yl!C ~l. l' 3 

Upon .11) e.l~cti:m')" of ,q;ch £:>·.j(![ilgC(......!.}~(: eli',ployt:t'" 8~'-1'~"!'If'))' 

f)t" ~;la.S!;l::·lc"tio:1 of ..... :nFloyE:e" aha.l~ a::cc~t C0f11pen'.>d~10:1 In 

t.tl(~ IIIdnn,~r p!'ov:dt"d by 'I:.h~ ~tllf, c~lal't~l a;l:..i lhe I::nplo'/~r !;h,d, 

tHl l't!': I~Vt!d f[on' ,lilY 01".0(>:' lldbilily for '·f!(:;:.ve,·y cf c}am,lgl: 

Cl othllr co~p~nndtloll fOl' inJury. 

s\:(: J. . ::;c<.:~.io:1 d:'.6.l, SUbI>C~"tl011 3, P .. 1"d91'lpl· . ..:, ("()de 

1.<;8:1, 1~; amendp.d by ~tl'iki\)q th'~ pauHJ1Urh. 

See lj. S~ct.1on H·,..:,: ~, .. mllurnJ>~.I"cd P,H',1<JI'''pr 1. Code l"}~J. 

I~ .. mt:ndC!d t.\) :'~ad d!> follows 

An~i c:np 1 OJ"(!l' , f!xcep-::. dn clnployt!! wi th .~e!..'pc:-:t .t:~ ~n (!X~h\Pf 

"'!t-~t'6"'Hi.~Ei-tl'\ etnployc.~~l under :;~ctlon 8~, 1 et'-a-e"'t-~~t=d":ttH1 

I.:!K~"''''~ - "'~ "k- t'~H~~ I" t-. - t:.&- d - t:c'tI t'~ 81' tt ~~ -~.f f te e~' - ttH - ~ "flo'" ~ 8~d - u, 

8~t=1t:.,\E1,..-R~.,.f,-I-"-"'\tb~tI~".fH'-:h-~ht!"dEl~tI.",k-l,;fi\,;, \-1110 IVH; f.:'llt\d 

to In:';Uf."e t.!le etrlplOi'(lr'r. l),lI:Jll:ty in OIW \)f tilt:> .... <Iy" p~O\,lJ(:J 

III ti".l!; cllaf.'l('!l, unl(:!>;"', n~llevej fl'0m c:"trry:.r.q' :.,uch :n:;'UllHh"(l 

d~ pl'ovided in r,eo.::tlon t!1.11. i!; Ililb1.e lo an e:n~lcy~e f",l' 

cl pt~rf.()nal 1n)1.<1·'1 1)) t:h~ :;O1l1'~;(~ of dnd al'lf,log :):.It. ,)f. t:lo:-. 

~mp1;)yneTit. MId the o:-.l~·P~(li·Ct! ;n<=;, \In(ol':::e T..ht: ~l<lbili~.y by 

,111 ;~<:t.10n at let ... · fot· d'll<l,\g(~~;, or n,dY col~e.::t. ("()npf"!n~itt.lOI~ 

,1;"" prO'/1ded 111 C;i'lpte~'~; 8SL-.~SA., 8>8, <ltd f"!6. ;:0 d:::T...10il!> 

by t.h"" employ,\c lox Jatrl(\g(.·~ under' L'li~: !.~('t.l')Il, U:e 1'0110',1..1119 

l'u~es 'lppli': 

Sec. S. N~~tL SECT I c~~ . COIU'ORATF. OFFICfiP: EXCLU~; ION f'·WJ1·! 

· .... ORKERS' COf>ll'~NSATr()N Ok R:>lP!.()YKHS' LIASIL:TY ~:OVE:;:;"GF.. 

r,r:e!'.~\lt:nl, VU:"C! ptel31do:-.lIl. "ecl·ct.<.Iry. ,lnd tl·C!"'f,u)"el." o( r.. 

,-"olpcl·ati;:.n 0U)(.·1· ~.Ct,ln a (.lr:·.ily :''''Uol C01;;OI.:lllOIl, but :\(),: 

H.C! 

t.\) t~xct:(!d (Ollt· OJ.flCt.\1!; pt:!" C01"pOt·,lt .• OI~, milY exclude t:ien:.H.·lv(.!:., 

fl:"::11 ... <:rkt"r~.· ~"0tr1pt!n:;aliclll CO'lcI'dqe \lfI~\f~l C:l<lpl('!l'" !3~, h~,A, 

,1I1d !l~)B by ';'I1o',~;ngly dnd vollllltal'ily r·(':1~Gt.lllq w\)rk<"\l'~;' 

;;(lr'pen';iIL1on c",vt:la9t~ by '..>lqnlng, and att~.ch..l1l9 to ttl(.! wOlkel:;' 

';."i)npen~atl<'tl 01 empI0Yc,'S' 11,lbllily POliC::', Inlt.t,\~ly ('.nd 

up()n I:(.!ce· ... ,.l ot thc POlICY, d \,·t·ltt(m r""JecT...:on. 01' if SIIe!. 

a lJolicy 1:-, 1101. il>sued, hi' ~ignu;q f.: wl'i~tcn t'C1~<:ti(m \"h I (""1 

IS .... ll;lCh5\:d by t· ... o dl!;)nT...e[C!3V~r.. "ndl'lldual~ ... ·110 al'C not:, 

fOlm •• lly 01 lnfer!"",lly. ,lffllldt.l'd w~lh ·_h(.· c\)ql()l"dT.10rt and 

5(ll:ilt~ t·ll~ ~). P. 

" .. hich .s Ill~d hy t(l~ C,)"P('ldlu);) · .... i Ll t.l·.~ tn<\"..w· .. l."lal 

COlUml:,;t;l:)lIel·. In ~~ub!>l;U:Ll<.dli' t~le 1"01.0· .• ·1n9 fOJ'n'; 

RF.:F.C r : (~I~ OF .... \)HKEHS· COm'f';NSA'r! J:-l ,)R EMl :,()"(Ll\~; , 

I,IAr)ILI'~'Y COVl::Ri\Gt; 

; IIndC!n:-.:::.nTld tr..,t by :;)qnlllg t.hi:; st:'lt~I~,~r.t I reJ~r::' T...he 

cov(!r.19~ of Ch,lp' .. (![10 n:,. d',,\, dnoJ 8~B o~· T..hc C::)de \)f 10\o,',l 

r(;I:tT..1nq t;) ""ork(~rt~' cf)rr.pcnsatlor:. 

I 1I:ld(.!n:t..llld th.:.<l ny r,·~}(~:;tl(jr, of UIl' COV~l<19C of c:h,lpt.e!·::' 

A:" A~'A, ,'.I:d 8SI~ tf. o<.t d ·· .. ill·.j(!l cf ,\ny !"·,qh-:-f. (n tt"mt"dHl;; 

<Iv<lllilhil' t() rn~ ;)J' -..0 ot.hen, 'II. :ny !~t~h~.1 In " c~'/i) ,l("t.lcn 

l"(~l'It.f!d .,'.') p(![~onal l:i~·.l1"le~3 :H\l3l~I.illeJ Ly fIIC ,';'I~,ltlq 'Jul <:.:: 
<In": 111 tllC: C().l1';~ f)t my (!mployTI':I~t \-I1~h Uw co::::p0~·C"lt:io:1. 

I al!;o unden;tand tt.",t. by !~~grl.lng t.h~~. ~,t.atJ~m~llt. and 

~t.~ckln<.] <Ilt.et·n,l'·.lve {l) b~!lo\-.· I '·C!Jp.ct. ~r;:)pl()Y('!lS' _i.lh~l~t.y 

CO'/t:U:lC)(.· fot· bod11j' l:lj<..:,·i(·f; 0:' d(~ath !.'U!.:-"<':'~:lC:d hi' ro,e ,ll'ISI,Iq' 

O~,,~ of :10":' 111 t.fie :'''()Ur!H: 01 IT.y er:ployrrcHt W~U~ tb, c()rp<'[~lll/..;n. 

(Ch(~<'":"k ~)t:lo:-.~ "lter:'l,H.~\."t: (lJ (;1' (!): 

( ; ) 

(2 ) 

;;ign~d 

[c:je("'t. t.1:~ enpl0i'c:X'S' Il,lb111ty vovet·d9c. 

dC!(:lltle to r~)C!::t t.he emp1o'lt![1>, ~i.\hii.it.i' cov~("aqE:. 

C:)!·pc-1<I·_e Offic~ 

rMt.C: 

CIty. {:(;~nty. :;t.,ltf! 

of Res.d~IlGe 

vii ~:np;"',~; 

\oo.~ ~.n(~t~!; 

I (1'1,;0 \.lr.d",,£:;t':lIId th'l~. t.he $19n~nS' of t.h.~ "t.aterl"""lIt <I;d 

ch,":c:klr:q of a)':".~nlat:Vt: (1) below !>y ",n d,lthol'l;:,(!d i..vJcnt or 

T..ht: CO)'pOl"at1011 l·eject.s I:»)' ':..h(.! COl"j.)or.lt.icn ... mployct:"~." 

11,·tb.llLy c:iVe:·'"l.'lt~ tot" b(,0.11y in)IHIC~; or oj~al:1 ;';·Jst.C!ine:1 

by tn(.' ,1,'Haog out. of ,lnd l:t ':..hc ("()ur~e of my <"\r't!.p!.o)"rrellt ... ·llh 

th~ C(lq)ol".:ltion (Checi< euhc,' .. It.t::rnatlve (1) 01 (2): 

(t) The (""0:'potiIL10II t"C~.ic(""ts o"ht., elllpl0YC.1·S' l~<"\blllt.y 

covc: I" <19t~ . 
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(2} Th~ GQtPOt'<lliol) c.(\clinCh to t'(~iect. t.he t~my10ye:t,' 

1 i ;~bi 1 L ly COVt!t"lq'~. 

:;tqned 

R.:..'l <It.ionl.hip to Coq)Ol',ll.1on 

Date 

CIty, Ce,\,nt y, St,lle 

(If Rcsidenct: 

\oo°i t.n(':s~ 

w~ tne::;~.> 

'the l'C)(\ct.lon (If .... or\(..-:I"s· ('()r-,)pt~nHi.\Liotl C0V~!dq~ l~, nol 

enforct;>,able if it is l'c4uln:d dt; it (;0:1dit)ol1 ()f eJn;.>loY:II'.::r:l. 

1'. <.:oq;ol'ul(.' uffic:el' ·.d'IO siqlls <3 wllt1.o.::n l'I'!Jcctlon filed .... llh 

lh~ indust.l'i,ll cOI"missi(mer m,lY tellnlll<:to.:: T..h~ )"P.)(:<;t.lon hy 

~;igniug a · .. ·l·i':.t(':n noti.::(; of t.er:niIlClliun whlCh is witness(:d 

hy t .... o disinter{':st,!d Individu.1ls, · .. ·ho .:il'o.:: not, J<"H';n,)lly 0:' 

inh.ullfl.l:y, <lft'.il.i~t,~d .... it.h t.h\~ C()I'Pol'c..tion ilnd .. dllch )(; Illr:d 

by til(: corponlLiOl~ · .. ·ith ltlo.:: indu!Jtt'lc'..1 r.cmnlSSlOIH.'I:. 

Sec. (;. tlf-:to.' .SECTI..Q.N. l$StJAN:~E OF El'lPLOYI::RS' 1,IABIl.iTY 

COVERAGE. ,;n iIlS\u'el inte~dinq to I~:!'.\I'" C\ policy Pl'i)V.l.;.!.l.nq 

CII"I\::.olOy(':t·f,' li,lbilit.y insurlln ...... e oilly and covering ,1 cOI'poraT..(.' 

officer ""xclu,ied froll- workc:n:;' cOII'pensilt.lon coveraqe by th(: 

t~ign:n9 of <I W!ltten ),~)~(";tlon 01 w()l'ker's' compt.~m;altOn 

cov~~r,)g(': under st!cli<.:fl ~ of tin" Act, (,h<lll fl1(': the PUllCY 

...,ltil <:HlJ ootdln thc ,1ppro'J<.Il of thc co;nnis:ilono.::t ,)t iO!><.lI"cwc(', 

The tl11ng shall lnclud"" Ult~ prerr.:!,UIII t'at,(~r, ,,'hich will <lpl>ly 

to the ettp~()yers' li"lbilil~i c0vel·d<.I~~' 

Sec. A (:ol'l)or,\tc officcr' employee on or bc:L)r~ Janu,lry 

1. 1Qe, \,':1\) Ch00!H.~:'; to slqn dO <'IC(;~t'td~ll";e o-f ('xe:nptlon fOI 

c.11c:nd<:H' yt~itl' 1'183 uode! s(!ction 8~.61 S\ll:.)t>t~ctl'))} 3, p,)r,)gruph 

d, Sh;l~l ,;i<,II, ,\)\d t.hp. COl·p(H,lt.lon !;nal1 filr:. U.(., .Ic.;;~ptan.::e 

of ~x~CII$--'lion '1ny tlmt.! PllOl lO l>ecenbcl ~l, 198:;: 

N(")t\o'ith,;t:Hl":'JI~q tn~ (;lxt.y-d,lY \jtnltiltl(':n \f1 r,,~Ct\0fl 8S.fll, 

S\;bl;~cti.(ln 1, PdU".11aph d, an .:cccpt:HK'(: (,-J exe'II~'llon f()l 

it I~c·.dy ~;n;)loyeJ ('t't'~cel :'I~y ~)e Hlgnt~d itn<: tllt,d .... 'lth l:H.' 

In:lu:,,tl1al C0rt"JII1:.l>lOlh:r itt, ,lny ti:ne pl'iol' t.o Dec'.!rnbel 31. 

19f<3 
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Sec 8. Til):; Act, ho:lnq dec!IL~d of lIru ... ~dl.<lt.c irnt;ol"tdflce, 

t.<lkes f"!l'fcc:t 1'l'o:"l dnd ctt'te.1 it!; pubI1cal'.1on in th~ Atldubol: 

Nc .... s-Adv0Citl(.·, ,~ ncwspllpel' published in Aud~.bon, I OWel. , and 

'l.Il the Cu t hr I 0: Ccnler T I me!:>, ,) lIe .... :.,pdpcr publ i. shed in C;u thl' ic 

-=:cnt~.1', IO'J(I lIo~"ev~t', se~;tlons t throtlqh (:, of this ,\ct take 

effe.::t. J':WUitty 1, 1 Sl81 

HOBERT T. ANDERSON 

l'l'(':::)dent ot Lhe S~nut(~ 

nCNA!'[) D. AIJENSCN 

Sp(.'ake t' () f tht! Ilcu,;e 

J h(.'I'(':by cel·t.li."y t.haT.. thl!~ hi 11 o:'i<;"ln<ll(~d In the S~n,lt.e <lnd 

l~J known dS ;;~II<1t(! f'lle ~il. Seventieth G(:nel"dl AS!"p.1Il1.dr. 

"~",oved ~J ~. 
n:HHY E gIW~;;'rAD 

~0Vel'n()1 
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K. ~t,"H:E: 11fAYER 

S("!C'l.eT..ttry of the Sen,lte 
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