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A BILL FOR

1 An Act relating to health care benefits provided to

2 corporate officers who voluntarily exclude themselves
3 from coverage under section 85.61, subsection 3, paragraph d.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. NEW SECTION. An insurer providing health care

benefits under an individual or group policy of accident and
health insurance regulated under chapter 509 or 514A, or a
nonprofit corporation providing health care benefits under

a hospital or medical and surgical service plan regulated
under chapter 514, to a corporate officer excluded from

workers' compensation coverage by the signing and filing of

a valid acceptance of exemption under section 85.61, subsection

3, paragraph d, shall provide, unless rejected by the corporate

officer, health care benefits covering personal injuries
arising out of and in the course of the corporate officer's
employment with the corporation.

Sec. 2. A corporate officer employed on or before January
1, 1983 who chooses to sign an acceptance of exemption for

calendar year 1983 under section 85.61, subsection 3, paragraph

d, shall sign, and the corporation shall file, the acceptance
of exemption on or before March 31, 1983.

Sec. 3. This Act takes effect from and after its publica-
tion in the Audubon News-Advocate, a newspaper publishéd in
Audubon, Iowa, and in the Guthrie Center Times, a newspaper
published in Guthrie Center, Iowa, and is retroactive to
January 1, 1983.

EXPLANATION

This bill requires insurance carriers and nonprofit hos-
pital and medical service plans to provide health care
benefits, unless rejected, for personal injuries arising out
of and in the course of employment, to corporate officers
who voluntarily exclude themselves from workers' compensation
coverage through the signing and filing of an acceptance of
exemption with the industrial commissioner.

The bill also allows the signing and filing of the accep-
tances of exemption for calendar year 1983 at any time before
March 31, 1983.

The bill takes effect upon publication and is made retro-
actively effective to January 1, 1983.
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SENATE FILE 51
3265

Amend Senate File 51 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
¢lause and inserting in lieu thereof the following:

"Section 1. Section 85.61, subsection 3, paragraph
d, unnumbered paragraph 1, Code 1983, is amended to
read as follows:

The president, vice president, secretary, and
treasurer of a corporation other than a family farm
corporation, but not to exceed four officers per
corporation and only if such an officer signs an
acceptance of exemption which is witnessed by two
disinterested individuals who are not, formally or
informally, affiliated with the corporation and which
is filed by the corporation with the industrial
commissioner on or before sixty days after the first
day of employment---rFer-eaehR-caliendar-year~thereafter
the-aeceeptance-of-exemption-nhati-be-srgred-and-£iled
or 1f the officer is not a new employee on or before
January 1 for each succeeding calendar year. An
acceptance of exemption filed under this section 1is
not enforceable if it is required as a condition of
employment. In order to ensure that the acceptance
of exemption 1s knowingly and voluntarily signed,
the acceptance of exemption shall be in substantially
the following form:

Sec. 2. NEW SECTION. EMPLOYERS' LIABILITY
COVERAGE. An 1nsurer which 1ssues a policgy of workers'
compensation and employers! liability coverage in
this state shall not discriminate, in the offering
of employers' liability coverage, against a corporate
officer excluded from workers' compensation coverage
under section 85.61, subsection 3, paragraph 4.

An insurer which issues a pclicy of workers'
compensation and employers' liability coverage in
this state shall file rates, based on actuarially
sound data, with the commissiconer of insurance
applicable only to employers' liability coverage for
those corporate officers excluded from workers'
compensation coverage under section 85.61, subsection
3, paragraph d.

Sec. 3. A corporate officer employed on or before
January 1, 1983 who chooses to sign an acceptance
of exemption for calendar year 1983 under section
85.61, subsection 3, paragraph d, shall sign, and
the corporation shall file, the acceptance of exemption
any time on or before December 31, 1983.

Notwithstanding the sixty-day limitation in section
85.61, subsection 3, paragraph d, an acceptance of
exemption for a newly employed officer may be signed
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and filed with the industrial commissioner at any :
time on or before Decemper 31, 1983.
Sec. 4. This Act, being deemed of immediate
importance, takes effect from and after its publication
in the Audubon News-Advocate, a newspaper published
in Audubon, Iowa, and in the Guthrie Center Times,
a newspaper published in Guthrie Center, lowa."

3265 FILED MARCH 16, 1983 BY HUMMEL of Benton
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SENATE FILE 51

Amend Senate File 51 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. Secticn 85.1, Code 1983, is amended
by adding the following new subsection:

NEW SUBSECTION. 4A. The president, vice president,
secretary, and treasurexr of a corporation other than
a family farm corporation, not to exceed four officers
per corporation, if such an officer knowingly and
voluntarily rejects workers' compensation coverage
pursuant to section 5 of this Act.

Sec. 2. Section 85.1, subsection 5, Code 1983,
is amended to read as follows:

5. Employerss-ineinding-employers-ef-empleyees
engaged-~-:n-any-type-of-gerviee~-in-or-about-a-privaie
dveilingr-empioyers~-of-persens-whoge-employmene-is
ef-a-casual-nature-ard-not-for-the-purpese-ef-the
emplioyerts~-trade-er-bugsiress;-and-empioyera-of-persens
engaged~in-agrieuntturey may with respect to an employvee
or-persen or a classification of employees exempt
by-gubseetiors~1;-2-and-4-and-subseation-3--paragraph
ta¥ from coverage provided by this chapter pursuant
to subsection 1, 2, 3, 4, cr 4A, other than the
employee or classification of employees with respect
to whom a rule of liability or a method of compensation
is established by the Congress of the United States,
assume a liability for compensation imposed upon
employers by this chapter, for the benefit of employees
within the coverage of this chapter---Empieyers-ef
empiloyeesr-persens-or-etassifieatione-of-empieoyees
exempied-by-paragraphk-ibli-ecf-gubgectiop~-3-may-with
respegt-to-puch-empioyee~-persenR-or-eltaseification
ef-employees-assume-a-tiabitity~-for-cempersation
imponed-upen-enpioyers~by~Ehig-ehaptex, by the purchase
of valid workers' compensation insurance specifically
inciuding separate-ciassifications-for-Yal-guch-pergons
Wwhe-are~the-spouse~ef-the-empioyer--parents--brothersr
g2Btergr-ehildren-and-stepehzidren-of-erther-£he
enpreyer-gz-the~spouse-of~the-emploverr-and-~the-spouses
ef-the~-bretherpg+-gisters;~ehitdren--and-stepehildren
ef-either-the-enpioyer-or-the-spouse-ef-the-empiovers
ipi-perzens-engaged-in-esichanginrg-iaber-and-Lel
effrcerg~ef-a-fanrty-farm-cerperationr-sponses-of
the-effices8~the-parentsr~brotherar-sisterer-ehzldrens
and~peepenzridren-of-erther~the-effreers-~er-the-spouses
af~the-officergr-and-the~-gpeusea-of-the-brotkersas
s:pterar~ghildren--and-stepehildren-of-either-the
effreers~or-the-opouses-sf~the-offireecrnar-and-tdi-the
gpedse-of-a-partner-eof-a-partpershzpr~the-parentar
brethergy~n2gtera;-chalidrenr-and-stepehitdren-of
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etther-a-partner-or-the-spouse-of~a-partnery-and-the
spouses-ef-the-brothergy-nisters-~ehitdrenr-and
stepehildren-of-either-a~partner~or-the-pgpoune-of
a-partner the employee or classification of employees.
The purchase of and acceptance by an employer of valad
workers' compensation insurance applicable to sueh
the employee ex-perser or classification of employees
constitutes an assumption by the employer of liability
without any further act on the part of the employer,
but only with respect to suek the employee er-persen
or classification of employees as are within the
coverage of the workers' compensation insurance
contractr--ff-under-this-asubseetion-an-empioyer
veiuntaridy-etects-to-assume-the-liab2iity-for-the
payment-of-compensation-to-sueh-employees-or-persons
ex-eiappifieetron-of-employees-by-the-purehase-of
valid-werhersi-compensation-insuraneey-the-iiability
of-the-employer-takes-effect-and-eortznuyes-£rom~the
effeective~-date-of-the-workersl-compensation-insuranee
eertraect-as-ieng-as and only for the time period in
which the insurance contract 1s in force. Upon an

electiony of such coverage, the employee er-persemn

or classification of employees shall accept
compensation in the manner provided by &he this chapter
and the employer shall be relieved from any other
liability for recovery of damage, or other compensation
for injury.

Sec. 3. Section 85.61, subsection 3, paragraph
d, Code 1983, is amended by striking the paragraph.

Sec. 4. Section 87.21, unnumbered paragraph 1,
Code 1983, is amended to read as follows:

Any employer, except an employer with respect to
an exempt as-previded-in employee under section 85.1
er-a-eorpoeration- enempt-wzth-reepeet-te-a-eerpesate
officer-ap-provided-in-geetion-85-61;-subseation-3r
paragraph-4d¥, who has failed to insure the employer's
liability in one of the ways provided in this chapter,
unless relieved from carrying such insurance as
provided in section 87.11, is liable to an employee
for a personal injury in the course of and arising
out of the employment, and the employee may enforce
the liability by an action at law for damages, or
may collect compensation as provided in chapters 85,
85A, 85B, and 86. In actions by the employee for
damages under this section, the following rules apply:

Sec. 5. NEW SECTION. CORPORATE OFFICER EXCLUSION
FROM WORKERS' COMPENSATION OR EMPLOYERS' LIABILITY
COVERAGE. The president, vice president, secretary,
and treasurer of a corporation other than a family
farm corporation, but not to exceed four officers
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per corporation, may exclude themselves from workers'
compensation coverage under chapters 85, 85A, and

85B by knowingly and voluntarily rejecting workers'
compensation coverage by signing, and attaching to

the workers' compensation or employers' liability
policy, initially and upon renewal of the policy,

a written rejection, or if such a policy is not issued,

by signing a written rejection which is witnessed

by two disinterested individuals who are not, formally
or informally, affiliated with the corporation and

which is filed by the corporation with the industrial
commissioner, in substantially the following form:
REJECTION OF WORKERS' COMPENSATION OR EMPLOYERS'!

LIABILITY COVERAGE

I understand that by signing this statement I
reject the coverage of chapters 85, 85A, and 85B of
the Code of Iowa relating to workers' compensation.

I understand that my rejection of the coverage
of chapters 85, 85A, and 85B is not a waiver of any
rights or remedies available to me or to others on
ny behalf in a civil action related to personal
injuries sustained by me arising out of and in the
course of my employment with the corporation.

I also understand that by signing this statement
and checking alternative (1) below I reject employers'
liability coverage for bodily injuries or death
sustained by me arising out of and in the course of
ny emplcyment with the corporation. (Check either
alternative (1) or (2):)

(1) I reject the employers' liability coverage.

(2) I declipe to reject the employers' liability
coverage. .

Signed ..........

Corporate Office ..........
Date ..........

City, County, State

of Residence ..... oo
Witness ..........

Witness ..........

1 also understand that the signing of this statement
and checking of alternative (1) below by an authorized
agent of the corporation rejects for the corporation
employers' liability coverage for bodily injuries
or death sustained by me arising out of and in the
course of my employment with the corporation. (Check
either alternative (1) or (2):)

(1) The corporation rejects the employers'
liability coverage.

(2) The corporation declines to reject the
employers' liability coverage.

- -~
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Signed .....
Relationship to Corporation
Date
City, County, State
of Residence
witness
witness
The rejection of workers' compensation coverage
is not enforceable if it is required as a condition
of employment. A corporate officer who signs a written
rejection filed with the industrial commissioner may
terminate the rejection by signing a written notice
of termination which is witnessed by two disinterested
individuals, who are not, formally or informally,
affiliated with the corporation and which is filed
by the corporation with the industrial commissioner.
Sec, 6. NEW SECTION. ISSUANCE OF EMPLOYERS'
LIABILITY COVERAGE. A&n insurer intending to issue
a policy providing employers' liability insurance
only and covering a corporate officer excluded from
workers' compensation coverage by the signing of a
written rejection of workers' compensation coverage
under section 5 of this Act, shall file the policy
with and obtain the approval of the commissioner of
insurance. The filing shall include the premium rates
which will apply to the employers' liability coverage.
Sec. 7. A corporate officer employed on or before
January 1, 1983 who chooses to sign an acceptance
of exemption for calendar year 1983 under section
.85.61, subsection 3, paragraph d, shall sign, and
the corporation shall file, the acceptance of exemption
21532 on or before April 30, 1983.
© 33 Sec. 8. This Act, being deemed of immediate
34 importance, takes effect from and after its publication
35 in the Audubon News-Advocate, a newspaper published
36 in Audubon, Iowa, and in the Guthrie Center Times,
37 a newspaper published in Guthrie Center, Iowa.
38 However, sections 1 through 6 of this Act take effect
39 January 1, 1984."
40 2. Title page, by striking lines 1 through 3 and
41 inserting in lieu thereof the words "An Act relating
42 to workers' compensation coverage and employers'
43 liability coverage provided to corporate officers

WO W

44 who voluntarily reject workers' compensation coverage."

$-3101 FILED BY COMMITTEE ON SMALL BUSINESS &
FEBRUARY 16, 1983 ECONOMIC DEVELOPMENT
a4 e sl Cr EMIL HUSAK, CHAIR
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~ SENATE FILE 51
5-3115

Amend the Amendment S5-3101 to Senate File 51 as
follows:

l. Page 4, by striking line 22 and inserting in
lieu thnereof the words "any time prior to December 31,
19€3.° ’

S-3115 PILED & ADOP'I‘ED@L#’?') BY RAY TAYLOR
FEBRUARY 21, 1983
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SENATE FILE 51

5-3117

1 Amend the amendment, S-3101, to Senate File 51,

2 as follows:

3 1. Page 4, by inserting after line 32 the

4 following: .

5 "Notwithstanding the sixty-day limitation in section
6 85.61, subsection 3, paragraph d, an acceptance of

7 exemption for a newly employed officer may be signed

8 and filed with the industrial commissioner at any

9 time prior to December 31, 1983."

S-3117 FILED & ADJPTED BY RAY TAYLOR

—

FEBRUARY 21, 198363¥¢3)
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A BILL FOR

1 An Act relating to workers' compensation coverage and employers'

2 liability coverage provided to corporate officers who voluntarily
3 reject workers' compensation coverage.
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IQOWA:

6 -
7 117th Day FRIDAY. MAY 6, 1983 1579
8
9 COMMUNICATION FROM THE SECRETARY OF STATE
10 May 4, 1983 |
Ms. K. Maric Thayer
11 . Secretary of the Senate |
i State Capito) Building , |
12 . LOCAL
13 Dear Ms. Thaver:
14 _ 1 hereby certify that Senate File 51 was published in the Audubon News-
Advocate, Audubon, lowa on April 20, 1983 and in the Guthrie Center Times.
15 (Guthrie Center. lowa on April 27, 1983
16

Respectfully submitied,
17 MARY JANE ODELL
Secretary of State
18
19
20
21
22
23
24
25
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Section 1. Section 85.1, Code 1983, is amended by adding
the following new subsection:
NEW SUBSECTION. 4A., The president, vice president,

secretary, and treasurer of a corporation other than a family

farm corporation, not to exceed four officers per corporation,
if such an officer knowingly and voluntarily rejects workers'
compensation coverage pursuant to section 5 of this Act.

Sec. 2. Section 8§5.1, subsection 5, Code 1983, is amended
to read as follows:

5. Employersy—-inmeluding-empleyeros-ef-empieyees—-ergaged
ip-any-type—of-serviee—in-or-abouk-a-private-dweiling
empleyerg-of-persens-whese-employment-ia-pf-a~-ecasuatr-nature
and-not-for-the-purpose-eof-the-empioyerla-trade~or-businessy
and-empioyers-af-pergons-engaged-tn-agrieutture; may with
respect to an employee ew-pewsen or a classification of
employees exempt by-suwbeeetions-iy-2-and-4-and-subsecetion
3y-paragraph-fa2 from coverage provided by this chapter
pursuant to subsection 1, 2, 3, 4, or 4A, other than the

employee or classification of employees with respect to whom

a rule of liability or a method of compensation is established
by the Congress of the United States, assume a liability for
compensation imposed upon employers by this chapter, for the
benefit of employees within the coverage of this chapterws

Empioyerg-of-employeesy-persens-er-eltassifieations—-ef-employees

exempted-by-paragraph-Ibi-of-subseetion-3-may-with-respeet
+£0-such-empieoyeey-pergeon-or-ecltasaificakion-of-employeag-assume
a-trabiitey-for-compensation-imposed-upon-employers-py-this
ehapeer, by the purchase of valid workers' compensation
insurance specifically including separate-elassifieations
foy-lall-such-persens-whe-are-the-apeuse-of-the-empioyery
parentay-brothers;-gioteras-chitdren-and-seepehiidren-of
eteher-the-emplover-or-the-apouse-of-the-emploverr-and-the
speouses-of-the-brothers;-siraeerar-chitdveny-and-akepehiidren
ef-erther-the~-employer-or-the-gpouse—ecf-the-employer;—ipd

persona-engaged-in-exchanging-tabor-and-lell-officepas-ef-a
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famity-farm~ecorperationy-apouses~of-the-péficersr-che-parentss;
brothersy-gisterss-chiidreny-and-skepehitdren-of-eithen—the
officers-er-the~gpouses-of-ehe-officeray-and-the-gponsea-of
the-prothersy-sigeers;~-chitdreny-and~secpehildren—ef-aither
the-offieerg~or-the-gspouses-ef-the-aféficersy-and-Ldi-the
apouse-ef-a-parsner-pf~a-paretnershipy-the-parenes;-proehersy
ai+gkeray~-childreny—and-stepehilidren-of-cither-a-parerap-oy
Lho-6pouse-ef-a-partnery-and-the-apounses-oi~the-bpokhersy
siskersy-childveny-and-sbepehildren-eof-cibher—-a-partner-o»
the-9pouse-obé-a-pareney the employee or classification of

employvees., The purchase of and acceptance by an employer

of valid workers' compensation insurance applicable to auweh
the employee ep-pewrsen or classification of employees
constitutes an assumption by the employer of liability without
any further act on the part of the employer, but only with
respect to seueh the employee ex-pereen or classification of
employees as are within the coverage of the workers'
compensation insurance contractr--If-under-ehis~subsecetion
an-employer-yvotuntarity-eleers—to~agsume-the-tiabitiey-for
the-payment-of-compensation-to-such-empiroyees-or~persons~or
etagsrfteanion-of-~aemployees-by-the-purehase~of-valrzd-workewosd
compenaatron-insuraneey—the-tiabitity-of-ehe-empltover-takes
effeet-and-econtinuea-from-the~cffeetive~-date-of-the-workeradl

gompensation-insurance-contrace-as-eng-a8 and only for the

time period in which the insurance contract is in force.

Upon an electiony of such coverage, the employee er-—perseen

or classification of employees shall accept compensation in
the manner provided by ehe this chapter and the employer shall
be relieved from any other liability for recovery of damage,
or other compensation for injury.

Sec, 3. Section 85.61, subsection 3, paragraph 4, Code
1983, is amended by striking the paragraph.

Sec. 4. Section 87.21, unnumbered paragraph 1, Code 1983,
is amended to read as follows:

Any employer, except an employer with respect to an exempt
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ag-previded—-in employee under section 85,1 er-a-eerperation .
exempe-witR-respect-to-a~corpoprate~officer-ag~-provided-in
sSeetion-85+61;-oaubsection-3,-paragrapn-14d48, who has failed

to insure the employer's liability in one of the ways provided

in this chapter, unless relieved from carrying such insurance

as provided in section 87.11, is liable to an employee for

a personal injury in the course of and arising out of the

employment, and the employee may enforce the liability by

an action at law for damages, or may collect compensation

as provided in chapters 85, 85A, 85B, and 86. In actions

by the employee for damages under this section, the following
rules apply:

Sec. 5. NEW SECTION, CCRPORATE OFFICER EXCLUSION FROM
WORKERS' COMPENSATION OR EMPLOYERS' LIABILITY COVERAGE. The

president, vice president, secretary, and treasurer of a

corporation other than a family farm corporation, but not
to exceed four officers per corporation, may exclude themselves
from workers' compensation coverage under chapters 85, B854, .
and 85B by knowingly and voluntarily rejecting workers' '
compensation coverage by signing, and attaching to the workers'
compensation or employers' liability policy, initially and
upon renewal of the policy, a written rejection, or if such
a policy is not issued, by signing a written rejection which
is witnessed by two disinterested individuals who are not,
formally or informally, affiliated with the corporation and
which 1s filed by the corporation with the industrial
commissioner, in substantially the following form:
REJECTION OF WORRERS' COMPENSATION OR EMPLOYERS'
LIABILITY COVERAGE

I understand that by signing this statement I reject the
coverage of chapters 85, 85A, and 85B of the Code of Iowa
relating to workers' compensation,

I understand that my rejection of the coverage of chapters

85, 85a, and 85B is not a waiver of any rights or remedies
available to me or to others on my bhehalf in a civil action .
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related to personal injuries sustained by me arising out of
and in the course of my employment with the corporation.

I also understand that by signing this statement and
checking alternative (1) below I reject employers' liability
coverage for bodily injuries or death sustained by me arising
out of and in the course of my employment with the corporation.
(Check either alternative (1} or (2}):}

(1) I reject the employers' liability coverage.

(2) T decline to reject the employers' liability coverage.
Signed ....c.s00.

Corporate Office Jiveeersns
Date sevsveacens

City, County, State

Of Residence c.oeeeeesse
WitReSS ceeeovcens

WitNesSS ceeesvesas

I also understand that the. signing of this statement and
checking of alternative (1) below by an authorized agent of
the corporation rejects for the corporation employers'’
iiability covérage for bodily injuries or death sustained
by me arising out of and in the course of my employment with
the corporation. {Check either alternative (1) or (2):)

(1) The corporation rejects the employers' liability
coverage.

(2) The corporation declines to reject the employers'
liability coverage.

Signed .eecececes
Relationship to Corporation seescessesse
Date seeieevcces
City, County, State
of Residence ..seceeves
WitResSs .eeeccsnss
Witness .eeeevsses
The rejection of workers' compensation coverage is not

enforceable if it is required as a condition of employment.
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A corporate officer who signs a written rejection filed with .
the industrial commissioner may terminate the rejection by '
signing a written notice of termination which is witnessed
by two disinterested individuals, who are not, formally or
informally, affiljated with the corporation and which is filed
by the corporation with the industrial commissioner.
Sec, 6. NEW SECTION. ISSUANCE OF EMPLOYERS' LIABILITY
COVERAGE. An insurer intending to issue a policy providing

employers' liability insurance only and covering a corporate
officer excluded from workers' compensation coverage by the
signing of a written rejection of workers' compensation
coverage under section 5 of this Act, shall file the policy
with and obtain the approval of the commissioner of insurance.
The filing shall include the premium rates which will apply
to the employers' liability coverage.
Sec. 7. A corporate officer employed on or before January
1, 1983 who chooses to sign an acceptance of exemption for
calendar year 1983 under section 85,61, subsection 3, paragraph . ‘
4, shall sign, and the corporation shall file, the acceptance
of exemption any time prior to December 31, 1983,
Notwithstanding the sixty-day limitation in section 85,61,
subsection 3, paragraph 4, an acceptance of exemption for
a newly employed officer may be signed and filed with the
industrial commissioner at any time prior to December 31,
1983. ‘ '
Sec. 8. This Act, being deemed of immediate importance,
takes effect from and after its publication in the Audubon
News-Advocate, a newspaper published in Audubon, Iowa, and
in the Guthrie Center Times, a newspaper published in Guthrie
Center, Iowa. However, sections 1 through 6 of this Act take
effect Januvary 1, 1984,
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AN ACT
RELATING TO %ORKERS' COMPRNSATLON COVERAGE AN SMPLOYERS' LIA-
SILITY COVERAGH PROVIDED ‘TO CORPORATE OFFICERS Wil( VOLUX-
TARILY KEJECT wWORKERS' COMPENSATION COVERAGE.

GE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STALE CF ICGWA:

sectaon 1. Section 8%.1, Code 1¢83, 15 anended by adding
the following new subsection:

MEW SUBSECTION. 4a. The president, vice prestdent,
secféta:y. and treasurer of o <orporation other than o tamily
tarm corpotation, not o exceed four officers ger cotrpordation.
if auan an officer knowingly and voluntarily rejects workers'
compensation Coverage pursuant to section b of this Act.

$ec. 2. Section 85.1, subsection %, <ode 1983, 13 amended
tn read as tollows:

5. Employersr-tReivding-empioyers-of-employeas-angaged
EH-dRY-Ltype-nf-dorvife-tn-ce-aRodb-a-private-dweldrngs
enpieyers-ef—peraenu—uheae-ampkeynen!-és—af—a-easaa&-uature
ARG=HOt-FaE-LRC-PHEPOYS -0t -Yhe —empioyerdu-tEade-or-punsnenyr
end-amployera-sf-perssnn-endaged-tn-agrranibtuter may with
pespect TO an erployee o¥-peraen or 2 clessification of
eaployess axcrpt by-subgeetiann-t;-2-and-4-and-subycotren
3r-paragraph-“ad trom coverage provided by this chapter

parsuant to supnection 1, 2. 3. 4, or 44, orher then the

erployce ot classitication ot erployees with respect ta waom
a tule of liability ar a method of compensation 1s establ.shed
pv tne congress of the United States, assume a liability tor
compensation 1mposed upen ceployers by this Chavter, for the
benefit ot empioyees within the coverage o this Chanters
Bmp&uyeru-a$~enp&eyeesr-persaua-er-e}nsavrosﬂ&iona-ei-ampleyeon

exemplod-By-paragraph-thb-uf-subgeetran-d-ray-wWrta-roupeat
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bo-mueN-amployee s -Persan-4r-Ciaun I FEEAEISN-af-amploYess - asnume
a-trabitrey-for-sampennation-imposed-upsn-amployers-by-thia
akapier, by the purchase of valld workers' compensation
nsurance specifically including separate-alasnsfieatrons
for-¢ad-vuen-persona-vwho-are-the -gpeute-6f-the-employery
parsntar-brotheedr-aiarers;-ahiddren-and-stepehsbdren-of
wtther-the-smpiayer-or-the-aponse-of-the-ampioyer-dand-the
gpounen-oi-the-brothetrdr-argborsr-aheidran; —and-stepahitdren
of-crther-nhe-employar-ar-the-apauac-of-the-expliover-- (b}
peraoun-engaged-tn-enchangsun-taber-and-faj-otétorry-vi-u
tamily-tarm-corpuration; -gpounen-nt-the-offreery--Ehe-parontan;
brotharar-atatermy-ahzidrens-and-gkepehstdren-wi-cithor-the
offreera-ar-the-ppousey-vf-Bhe-atfiversy-and-the-aponsen-ol
the-nrothurar-nraturyr-ehatdrens-and-stepeh tdron-né-s2ther
the-aifreerg-ar-thu-spounen-af-the-oféroera; —dnd-¢63-the
SPOHNAC -0 - A-PAFLHEF-0f~u-PatbneFaRIpy -Lho-parentn--brotheray
Atitordr-ghtidrenr-ani-ntepohitdren-of-esther-a-parther-ox
tHe-ppoune-of-a-parknce; -and-the-npounen-aé-the-brothesns
uin!e!ﬁr—ckiidrenr-and-n!epehiidrun-o!-e!kheu—a-partner-as
The-spoude-et-a-partaer the enployee or classification of
employeas. The purchase of and acceptance by an employer

of valid workers' compensation insurance appiicable ro eush
the ewployce ar-persen or clussification of employees
constitutes an assurption by the enployer of liability without
any further act on the part of the employer, but only with
respect Lo awel Lhe employee er-person or classification of
enployees Ay are within the coverage of the workers'
COMPENSALLON LOSUTANCE CONTIaGlr-~3¢-under-thes-aubyuetron
AR-emprOyer-vatuntarsty-cleeln-to-asauma-tan-tiability-for
EHO-PaYMERE-BF -aeMpPEHBALLAN-B0 -BUak - POy EUd -0 E-PREYOHB-AY
etassrireatron-of-employeey-py-ERe-purohone-of-vatsd-varkerad
BAMPENYALEOR-ENINFANEUr-Lthe-biubrdiby-af-the-omplover-taken /2]
etfeck-and-tontrruee-fror-the-efiognava-dube-nt-tas-workeral ﬁ1

CUMPERUALLON-IRYRFAREe -sonbraet-as-tene-ay and only for the  ¢n
b
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Upon an electionry of sueh coverage, the coployee sr-persen

oy classiiication of employees shall ascept compensation o
the manner provided by the this chapter and the emplover shal:
ve reqleved from any other liability for recovery of damage,
¢L wther comgengation For injury.

Sea. 2. Section 8%.6), subsertion 3, patagrapl 3, Code
L$&3, 14 amended by striking the patagrazh.

Sec. 4. Sectaon 87,20, unnumbered paragrapk 1. Code Lugl,
14 amended to read as follows:

Any employer, except an cmployer with respect Lo an exempr
Ay-provided-rn employce under Section 8%.1 eF-a-€otporatien
nurpE-with-poypack-Ee-d-vutpsenbe-afireer-as-praveded-tn
seatiepr-Ahsbdy—nubvection-3r-paraqraph-EdY, who hay falled
teoinsure tae employer's llabillity io one of the ways poovided
in thls chapter, unless relieved from carvying such insutance
45 provided i1n section €7.11, is liable te an employee for
a parsonal ainjuty 1n the zourse of and arising 2at of the
employpent . and the ecp.oyee may enforze the Liability by
an action at law for damages, or may collost comprnsatiorn
as provided in chapters 85, 85A, 8%8, and f6.  In astions
by the employee ftor damages under this section, the tollowing
ruies apply:

$ec. 5. NEW SHCTION. COKFORATE OFFICER FXCLUSION FROM
WORKERS ' COMPENSATION OR EMFLOYERS' LIABILITY COVERAGE. Tre
president, vice president, secretary. and treasurer of e
corperation other %han a farily farm corvoration, but. noz
to exceed four officers per corporation, may exclude thenselves
from werkers! compensation coverage under chapters 85, 84%A,
and 85E by <nowingly and voluntarily rejecting workars'
Torpensation coverage by sigquing, and attachung to the workotrs'
conpengsation o emplayers' lrability policy, 1mitrally and
uptn penewal of the policy, 4 written reject.on. or 1f such
4 policy 1= not issued, by sighning & written rejection whion
15 witiwessed by two disintezrested ndividuals who are aot,

formally or wnfermaliy. aftiliated with “he corporation and
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which s thiled by toe cosporation with the wpdustrial
commLselaner, 1n suybstantaally tae following form:
REJECT ION OF WORKERS® COMPEMSATION OR EMELOTERS'
LIABILITY COVERACE

funderstand that by s1dgning this statenort [ reject the
coverage of chapters 85, 38%A, and 8%B of the Code of lowa
relating to workers' corpensation.

[ understand thuat sy relestion of the coverage of chapters
BH, ASA, and 85K 18 not g walver ¢f any rights or temedics
avallable to me or 1o othors ob omy sehalt 1o & ¢ivil acticn
related to personal inrarles sustained by me arising sut <f
and 1n the coarse of my employment with the corporation.

I also ungerstand that by sogning this statemant and

checking alternative {1) below [ reject employers' _iabil:ity

coverage for bodily 1njuries or death susteancd by me arivsiog
orl of and 1n the Tourse of my erployrent w.th the corporatisn.
(Cheek erxtae: alternative (1) cr (2):)

() I reject the employers' liabirlity coverage.

(2) I decling to re)jest the employezrs' Liabliity coveraqe.
Signed L.

Corperate Office ... ., ...
Cate . ........,.

City, Jounty, State

of Resadence ..o,
vitness ... L., L.

Withess L,

I 4150 understand that the signiog of this statemrent and
checking of alternative (1) below »y an aathorized anent of
the corporation rejects tar the corporaticn employers'
liabilaty coverage tor bodily 1njuries or deatn susteined
by me arising out of and 10 the course of my empioywent with
the corporation. (Chec# elther alternatave (1) or (2):)

(L) The corporation rejects “he employers® liability

COVOerage.
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(2} The corporation declines to reject the employe:ru!
liability coveraqge.
sLrgned

Relationship to Corporation

City, <ownty, State
of Residence
Witness
Withess

The rejection of workers® compensation coverdge 15 not
enforceable if Lt is reguired a5 a condition of employmnent.
A corporate officer whe signs a written rejection filed with
the industrial cormissioner may terminate the rejection by
signing a written notice of termination which is witnessod
by two disinterested 1ndividuals, who ave not, formally or
informaliy, aftiliated with the corporation and which 16 tiled
by the corporation with the Industrial commissionet.

se¢. €. NEW SECTION. ISSUANTE OF EMPLOYERS' LIABILITY
COVERAGE .  An Llonsurer intending to 1usue a policy providing
employers' liability 1osuzance only and covering a corporate
officer excluded frow workers' compensation coverage by tha
signing of 4 written rejection of woarkers' <ompensallon
coverage under secticn 5 of this act, shall file the policy
with and ovblain the approval of the commissaoner ot insarance.
The f1li1ng shall i1nclude the premium rates which will apply
to the arployers' liability coveraqge,

See. 2. A corporate officer employed on or betore January
1. 1983 who chooses Lo 819N dn acceplance of exemption for
calendar year 1983 under section 8%.61. subsection 3, paragraph
d, shall sign, and the corporation gnall file, the acceptance
of exenption any Lime prior Lo Decenber 31, 1983

Notwithatandiig Lhe sixty-day limitaticn 1p section 85,613
subsection 3, patajsraph d. an «oceplance ¢! exenption for
a pewly employed ofticer nmay be signed and f1led with toe
andusitial commlesianer At any time prior to December 31,
1983 .
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Sec. 8. Thag Act, belng decmed of tmmediate importance,
takes eticct trom and after its publication in the Audubor
Hews-Advocate, a newspaper published in Audubon. [owa, and
1 the Guthrie Centez Times. a newspapet published in Guthrie

Tenter, Iowa. However, sentions | taraugh b ot this AGL taxe

effect Jaincary L. 1964 .
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