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A BILL FOR 
1 An Act relating to the apportionment of business income for 

2 corporate income tax purposes. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF 
4 

5 

SENA'll:: FILE 2293 
FISCAL NOTE 

REQUESTED BY SENATOR CRAFT 

THE STATE OF IOWA: 

In compliance with a written request received there is hereby 
submitted a Fiscal Note for Senate File 2293 pursuant to Joint Rule 16. 

S.F .2293. An Act relating to the apportionment of business income for 
corDorate income tax purposes. 

The bill provides for combining all net business income and applying to it 
an apportionment formula which contains aspects associated with each type of 
net business income. except capital gains and losses, included in the net 
business income apportionment base of a taxpayer. The purpose of the bill 
is a clarification of the present apportionment treatQent of net income. 
The Department of Revenue's rules currently provide that all business income 
is combined for determining the single factor apportionment formula. Some 
foreign corporations feel the !OI·,a statutes allow a separate formula for 
eacn type of net business income rather than including all net business in­
come in a combined income base. 

The bill takes effect July 1 following enactment. 

~here is no fiscal effect. 
SOURCE: DEPARTMENT OF REVENUE 
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1 Section 1. section 422.33, subsection 1, paragraph b, 

2 Code 1981, as amended by Acts of the Six"ty-ninth General 

3 Assembly, 1981 Session, chapter 135, section 2, is amended 
4 by inserting after subparagraph (4) the following new subpara-
5 graph and renumbering the remaining subparagraph: 
6 NEW SUBPARAGRAPH. (5) Where income consists of more than 
7 one class of income as provided in subparagraphs (1) through 

8 (4) of this paragraph, it shall be reasonably apportioned 

9 by the business activity ratio provided in rules adopted by 

10 the director. 

11 EXPLANATION 
12 The bill provides for combining all net business income 
13 and applying to it an apportionment formula which contains 
14 aspects associated with each type of net business income, 

15 except capital gains and losses, included in the net business 
.-, - -... _. --'-

- 1"6 income apportionn;~mt base of a taxpayer. The proposed changes 

17 will clarify, but are not intended to change, the present 

18 apportionment treatment of net business income under section 

19 422.33. The bill takes effect July 1 following enactment. 
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SENATB rILE 2293 

J\N ACT 

Ri£t..I'tT!NG 1'0 THE hPPOR'flONMENT Of BUSINESS lNCC:1E FOR CORPORATE 

IN(;()11E TAX PURPOSES. 

BE CT £NACrRO BY Tln: GEllERAL ASSl::i8LY OF t'HH STA'l'£ OF IOWA: 

Section 1. Section 422.33. s'.ws6ct.ion ~, paragl"aph b, 

Code 19a1, as amended by Acts of the Sixty-ninth Genel'al 

Ass(:l'lb1i', 1961 Session. chapter 135, section 2, is a..mended 

by ~nGerting after subparagraph (4) t.he follOWing ne .... subp,!lI1"a­

~:r.'apr} and reoll.,nhering the remaining aubpat"agraph: 

UEW SUI:H'~~!!. (5) where income consists of more t.han 

or.e cldss of income as provided 1n 2ubparaqraphs (1) t.hrough 

(4) of !.hi", paragt"aph, it shall be t"easonably apporti.oned 

-
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by the busines8 activity ratio provided in rulee adopted by 

the director. 

TERRY B. SRANS'l'AO 

President of the Senate 

D!£.W'fN STROIBR 

Speaker of the Hou8e 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2293, Sixtywnin~l General Asaembly. 

Approved ~, 

ROBERl' D. RAY 
Governor 

X. MAR IE 11JA'fER 

Secretary of t.he Senate 
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