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A BILL FOR

1 An Act relati i
lating to the apportionment of business income for

2 corporate income tax purposes.
3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
; A
5
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SENATE FILE 2293

; FISCAL NOTE
N REQUESTED BY SENATOR CRAFT

In compliance with a written request received there is‘hereby
submitted a Fiscal Note for Senate File 2293 pursuant to Joint Rule 16.

5.F.2293 An Act relating to the apportionment of business income for
corporate income tax purposes.

The bill provides for combining all net business income and applying to it
an apportionment formula which contains aspects associated with each type of
net business income, except capital gains and losses, inciuded in the net
tusiness income apportionment base of a taxpayer. The purpose of the bill
is a clarification of the present apportionment treatment of net income.

The Department of Revenue's rules currently provide that all business income
i< combined for determining the single factor apportionment formula. Scme
foreign corporations feel the lowa statutes allow a separate formuia for
each type of net business income rather than including all net business in-

come in & combined income base.
The bill takes effect July 1 foliowing enactment.

rhere is no fiscal effect.
SOURCE: DEPARTMENT OF REVENUE

d BY GERRY RANKIN, FISCAL DIRECTOR
MARCH 22, 1982
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Section 1. Section 422.33, subsection 1, paragraph b,
Cede 1¢81, as amended by Acts of the $ixty-ninth General
Assembly, 1981 Session, chapter 135, section 2, 1s amended
by inserting after subparagraph (4) the following new subpara-
graph and renumbering the remaining subparagraph:

NEW SUBPARAGRAPH. (5) Where income consists of more than
one class of income as provided 1in subparagraphs (1) through

{(4) of this paragraph, it shall be reasonably apportioned
by the business activity ratio provided in rules adopted by
the director.
EXPLANATION

The bill provides for combining all net business income
and applying to it an apportionment formula which contains
aspects assoclated with each type of net business income,
except capital gains and losses, included in the net business

‘income apportionment base of a taxpayer. The proposed changes

will clarify, but are not intended to change, the present
apportionment treatment of net business income under section
422.33. The bill takes effect July 1 following enactment.
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SENATE FILE 2292

AN ACT
RELATING TQ THE APFORTIONMENT OF BUSIMNESS INCCME FOR CORPORATE
INCOUME TAX PURPOSES.

BZ [T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section L. Section 422.33, subsection !, paragraph b,
Code 1931, as amended by Acts of the Sixty-ninth Cenheral
Assembly, 1961 Session, chapter 135, section 2, is amended
by inserting after subparagraph {4} the following new subparva-
grapn and renumbering the remaining eubgparagraph:

HEW SUBPARAGRAPH., (5} where income consists of more than
one clags of income ae provided in subparagraphs (1) through
{4) of this paragraph, it shall be reasonably apportioned

Sepate File 2293, P. 2

by the business activity ratio provided in rules adopted by
the director.

TERRY E. BRANSTAD
President of the Senate

DELWYN STROMER
Speaker of the House

1 hereby certify that this bill originated in the Senate and
is known as Senate File 2293, Siaty-ninth General Apsembly.

K. MARIE THAYER
Secretary of the Senate
Approved , 1982

ROBERT D. RAY
Governor
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