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A BILL FOR

An Act relating to balancing the unemployment compensation
trust fund and repaying any loans made by the federal
government to Iowa for the payment of unemployment

compensation benefits.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

' SENATE FILE 2273

-5280
Amend Senate File 2273 as follows:
1. Page 1, line 18, bg inserting after the word .
a

tone! the words "and one-half". ,

2. Page 1, line 22, by ingerting after the figure
11983" the words and figures ", and their employees,
0f the one and one-half percent tax for the calendar
quarter ending March 31, 1983, the employers gshall
pay a one percent tax and their employees shall pa
a one-half of one percent tax. The employers shal
withhold, in trust, from the emﬁloyee’s wages, the
tax paid by an employee under this subgectlon, shall
show the tax withheld as deductlons on thelemglogee's
wage records, and shall transmit the tax withhel
to the special fund, The portion of an employee's
wages which is taxed under this subsectlon 1S exell t
from garnishment, attachment, executlion, or any other
remedy for the collection of debts'.

§-5280 FILED BY JOHN W. JENSEN
MARCH 17, 1982 JACK W.HESTER
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Section 1. Section 96.7, subsections 15 and 16, Code 1981,
are amended by striking the subsections and inserting in lieu
thereof the following:

15. TEMPORARY EMERGENCY TAX. If on March 1, 1983, the
department has an outstanding balance of advance moneysg re-
ceived from the federal government for the payment of unem-
ployment compensation benefits including interest accruing
from the advancement of the moneys, or is projected to have
an outstanding balance for the calendar quarter ending March
31, 1983, the director shall collect a temporary emergency
tax for the calendar guarter ending March 31, 1983, retroactive
to January 1, 1983. The ftax shall be set at the rate necessary
to repay the moneys advanced to the department by the federal
govermment, and to repay any additional advances projected
for the remainder of the calendar quarter ending March 31,

1983 and to pay all interest accrued on the advances to the
date of repayment. However, the tax shall not be greater
than one percent of taxable wages for the calendar quarter
ending March 31, 1983. The tax shall apply to all employers
except govermment entities, nonprofit organizations, and
employers assigned a zero contribution rate for calendar vyear
1983. The director shall prescribe the manner in which the
tax will be collected. Interest shall accrue on all unpaid
tax under this subsection at the same rate ag on regular con-
tributions and shall be collectible in the same manner. The
tax shall not affect the computation of regular contributions
under this chapter.

A special fund to be known ags the temporary emergency tax
fund is created in the state treasury. The special fund is
separate and distinct from the unemployment compensation trust
fund. All contributions collected from the temporary emergency
tax shall be deposited in the special fund. The special fund
shall be used only to repay advance moneys received from the
federal government for the payment of unemployment compensation
benefits, including the payment of interest accruing from
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the advancement of the moneys.

16. If the total unemployment compensation trust funds
available for the payment of benefits at any time during the
calendar quarter ending March 31, 1983, are less than ten
times the average total weekly benefits paid during four
consecutive weeks in that calendar guarter, the department
may require an advance payment of all or a portion of the
actual or projected employer contributions due for that
calendar quarter.

Sec. 2. Section 96.13, subsection 3, unnumbered paragraph
3, Code 1981, is amended te read as follows:

Balances to the credit of the special employment security
contingency fund shall not lapse at any time but shall
continuously be available to the department for expenditures
consistent herewsth with this subsegtion. Heweverr-:f-on

Juiy—i-e£~any—yeaf~the—ba}aﬂee—in-the—speeia&—emp&eyment
ﬁeeufity-eantiﬂgeneyufund—eneeedﬂ—@ifty—th@usaﬁd+de}}afa—by
Een—theusand—da&}afswer—mefer—%he—treasuf@f—ef—Etaﬁe-aha&}
pr@mpt&y-tfanafeE—Ehe—entife-ameunt—evEEmféfty—ﬁheuaaﬁd—da}}afs
Ee—th&—uaempleymeatneamPenEatien—£und—ea%abiiahed—iﬁ—eeeﬁian
967Qwun&esswahe-aepafﬁmenﬁ—dEEEEHiﬂea—%hatmsueh—tfansﬁef
aheuld-net-be-made-because-of-immediate-obligations-te-be
met-from-the~fupd-

sec. 3. Section 96.19, subsection 21, Code 1981, is amended
to read as follows:

21. M“COMPUTATION DATE". The computation date for
contribution rates shall be July 1 of that calendar year
preceding the calendar year with respect to which such rates
are to be effective. I1f-the-totar-trust-funds-avariable-£er
paym&ﬂt—e£-anemp}eym@nﬁ—eempenaatiea—henefiteﬁthfaugh—Apfi}
&7—}9#87—ia-pfaéeetedvte—fali—belaw~&weﬁty-miiiien—de&&afaT
the-direetor-of~the-Iova-department~of-job-serviee-shat
pfepafe*and—adepﬁ—aueh~pfeeedu£es—faf«advaﬂee-paymenﬁ-af—a
pexﬁieﬁ—ai-ﬁhe-emp&eyeflmwuﬂempleyment«eaﬁtfibuﬁiaﬁﬂ—pfejeeted
due—ferwthe—fifstmquar%efwef—the-eaieﬂdar—yeafmbeginning
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EXPLANATION

Section 1 of this bill reqguires the director of job service
to collect a temporary emergency tax for the first calendar
quarter of 1983 of no more than one percent of taxable wages
for the calendar quarter, if for the first calendar guarter
of 1983 the department has an outstanding balance in loans
received from the federal government for the payment of
unemployment compensation benefits. The tax applies to all
employers other than govermment entities, nonprofit
organizations, and employers with zero contribution rates.

The tax is to be deposited in a special fund in the state
treasury separate and distinct from the unemployment
compensation trust fund. The special fund can only be used
to repay the federal loans.

Section 1 allows the department of job service to require
advance payments of contributions for the first calendar
gquarter of 1983 if the unemployment compensation trust fund
falls below ten times the average weekly benefits paid during
four consecutive weeks in that calendar quarter.

Section 2 repeals the automatic transfer to the unemployment
compensation trust fund of any balance of 510,000 or more
above $50,000 in the special unemployment security contingency
fund.

Section 3 is corrective, striking cutdated language.

The bill would become law July 1 feollowing enactment.

LSB 40555 69
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W”SENATE FILE 22730

5311 ,
- Amend Senate File 2273 ‘as follows 8 : G
1. Page 2, by inserting after line 9: the follow1ng

5-

1

2

3 "Sec. 2. Section 96. 7, Code 1981, .1is.amended by
b adding the following new subsectlcn. o

5

&

7

8

NEW SUBSRECTION. RATE OF CONTRIBUTION BY EMPLOYEES.
a. If the total, available unemployment compensa-
tion trust funds fall-below twenty percent of the
total benefits paid in any preceding‘calendar‘year,, ‘
9 for a period longer than two weeks, each individual
10 employed by an employer subject to the payment of
11 contributions under this chapter shall contribute -
12 to the fund, during the subsequent calendar year,
13 flvautenths of ‘one percent of the 1nd1v1dual's taxable
14 wages, as defined in section 96.19; subsection 20, ‘
15 paid to. the 1nd1v1dual durlng the subsequent calendar
17 - b. "If an’ 1nd1v1dual is’ emplmyed,xln'the Same
18 calendar year, by more:than one employer subject. to
19 this chapter the individual shall be- entitled to a
20 refund for contributions pald onc wages which ezceed’
21 the’ maximum amount. of: taxab]a wagas 1n sectlon 96 19
22 subseetlon 200 ) I
23 - An- individual employed by an employer who is e
24 raqulred or elects, 1n lieu of contrlbutlng to the
25 fund at a. fixed rate, .to reimburse the fund for benaflt
26 payments made on the employer s behalf shall not be

27 required to pay contrlbutlons on the wages earned
"28 from the employer. -

9 . d.; If an 1nd1V1dual 15 requlred to contrlbute e

'30' to the fund, the individual's employer shall WIthhdldl

31 in trust, the contributions from the individual's
32 wages; shall show-the contributions: w1thheld as-
33 deductions on the individual's wage ‘records and the

‘34-amployer's payroll records, .and shal atransmlt the

35 contribution withheld to the .fund. <"

36 e.. The portion of an individual's wages whlch :

37 the individual is required to contribute to the fund

38 shall be exempt from. garnlahment,‘attachment execution

39 or any other remedy for the ccllectlon Of debts."uié.w
2,, By renumberlng as necessary U e

5-5311 ‘FILED
MARCH 18,:1982




SENATE FILE 2273

Amend Senate Flle 2273 as follows. 

1. Page 1, by lnsertlng before llne.l the fOllOWlng

‘new section:

"Section 1. Sectlon 96.4, subsectlon 3, Code 1981
is amended to resad as followgﬂ ,

3. He or she is able to work, is aVallable For
work, and is earnestly and actively seeking work. - The
. provisions of this subsection shall be waived if he -

or she is deemed temporarily unemployed as defined in
-section 96.19, subsection 9,,paragraph "e", except that

= such waiver shall ‘be granted only -if tHe employer where
“.the individual.is employed has no worki;—whether or not
at. .the Individual's reqular.job or:trade, for any. week
which the department has an-outstanding bhalance of -
advance money received from the federal government for
the payment Df unegglogment commensatlon beneflta"'-
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5312

Amend Senate Flle 2273 as follﬂws'

. 1. Page 1, by 1nsert1ng before line 1 the
following: ‘

‘wgection 1. Sectlan 96.4, Cmde 1981 15'amended
by adding the following new Eubsectlon.

NEW SUBSECTION.  The individual has satlsfled a
one_week waiting period. For purposes of this sube
section a one-~week waiting period means the individual
must be unemploved for one week in the benefil year
for which the individual claims benefits, provided
that the individual is not eligible for any benefits
with respect to the week from another state and
provided that the individual is eligible. for benefits
for the week from this state. Benefits shall not
be paid to the individual for the one-week waiting
period until benefits have been payable for five
consecutive weeks following the waiting perlod i

2. BY renumberlng as necessary

N LT SRR S
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SENATE 2
MARCH 30, 1982

SENATE FILE 2273
FISCAL NOTE
REQUESTED BY SENATOR CARNRY
In compliance with a written reguest there is hereby submitted a
glicai Note for Amendment 5-5353 to Senate File 2273 pursuant to Joint
ule 16.

Amendment $35353*0 Senate File 2273, An Act relating to balancing the unemploy-
ment compensation trust fund and repaying any loans made by the federal government
to Iowa for the payment of unemployment compensation benefits.

This amendment requires the collection of a surcharge for interest only. If on

March 1, June 1, September 1, or December 1, 1983, the department has an outstanding
balance of 1ntere5t accrued on advance money from the federal government, the Director
may collect an emergency tax for the calendar quarter. The rate is to be set by the
department, but cannot be greater than .1%. The tax is not to be collected on
government, non-profit or zero rated employers Taxable wages by guarter are shown

in the table below aleong with the 1ntereat amount and interest rate necessary to meet
interest payments in 1983.

Calendar Quarter - Estimated Estimated Rate Necessary
- 1983 Taxable Interest to coliect
Wages Accrued interest
.‘ Mid-~-range
January-March $2.3 billion $ 962,500 L042%
April-June 1.6 billion 1,116,667 .072%
July-September 0.8 billion 987,500 L118%
October-December 0.6 billion 1,012,000 1694
$5.3 biliion 4,079,167

The 1imit of .1% tax would be sufficient for interest payments for the January-June
period only under the mid-range projection. Interest accrued during July-December
would require a higher limit. For the entire year, interest collections allowed
under the bi11's 1/10 of 1% 1imit would be $565,200 short for the Tast two calendar
quarters, :

The projected loan balance at the end of 1983 js $53.0 million. The interest
reguired for the entire year is $4.71 million. The bill would allow $3.5 million

to be collected as a temporary emergency tax. Penalty and interest is projected to
accumulate to a balance of $861,500 proving a total fund of $4,375,467 for payment
of interest.

SOURCE: IOWA DEPARTMENT OF JOB SERVICE

RECEIVED BY THE SECRETARY OF THE SENATE, MARCH 25, 1982

FILED: BY GERRY RANKIN, FISCAL DIRECTOR
MARCH 29, 1982




SENATE 15
. MARCH 24, 1982

Coy
SENATE FILE 2273

@ 5353 . :
. Amend Senate File 2273 as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Secticn 1. Section 96.7, subsections 15 and 16,
Code 1981, are amended by striking the subsections
and inserting in lieu thereof the following:

15.  TEMPORARY EMERGENCY TAX. If on the first
day of the third month in any calendar quarter in
1983, the department has an outstanding balance of

10 interest accrued on advance moneys received from the
11 federal government for the payment ¢f unemployment
12 compensation benefits, or is projected to have an
13 outstanding balance of accruing federal interest for
14 that calendar quarter, the director shall collect
15 a temporary emergency tax for that calendar quarter
16 in 1983, retroactive to the beginning of that calendar
17 quarter. The tax shall be set at the rate necessary
18 to pay the interest accrued on the moneys advanced
19 to the department by the federal government, and to
20 pay any additional federal interest which will accrue
21 for the remainder of that calendar quarter. However,
22 the tax shall not be greater than one-tenth of one
23 percent of taxzable wages for that calendar quarter.
24 The tax shall apply to all employers except government
W 25 entities, nonprofit organizations, and employers
T 26 assigned a zero contribution rate for calendar year
27 1983, The director shall prescribe the manner in
28 which the tax will be collected. Interest shall
29 accrue opn all unpaid tax under this subsection at
30 the same rate as on regular contributicns and shall
31 be collectible in the same manner. The tax shall
32 not affect the computation of regular contributions
33 under this chapter.
34 A special fund to be known as the temporary
35 emergency tax fund is created in the state treasury.
36 The special fund is separate and distinct from the
37 unemplayment compensation trust fund. All
38 contributions collected from the temporary emergency
39 tax shall be deposited in the special fund. The
40 special fund ghall be used only to pay interest
41 accruing on advance monheys received from the federal
42 government for the payment of unemployment compensation
43 benefits.
44 16. If on March 1, 1983, the total unemployment
45 compensation trust funds available for the payment
46 of benefits are less than ten times the average total
47 weekly benefits paid during four consecutive weeks
48 of January and February, 1983, the department may
49 require an advance payment of all or a portion of
the actual or projected employer contributions due

WD 00 ~F O U e L o b

C
Ut
o




S
T PAGE 2

S

5353

for the calendar quarter ending March 31, 1983, payable
on March 31, 1983.

Sec. 2. Section %6.13, subsection 3, unnunbered
paragraph 3, Code 1981, is amended to read as follows:
Balances to the credit of the special employment
security contingency fund shall not lapse at any time
but shall continuously be available to the department

for expenditures consigtent herewith with this
subsection.  Hevweverp~if-ga-July-i-ef-any- yea*-uhe
balanee-in-the-spestal- erpioryment~pogdrity-continganay
fund-engeads-£rfEy~thougand~deilars-by-ten-cthousard
éotlarg-ex-merar—fhe-treasurer-of-steke-ahatrl-preompEly
trgnsfer~fthe-entire-anennt-ever~fifiy-thousand-dotlaxs
Eegw- the—uﬁamp:EjPEHn*eampeaaaEaaﬂﬂfuaé—estab&&aheé
in-scetior-96-0-unless~the~deparinent-dekernines-that
suen-Transfer—pheuid-nscf-be-made~because-of-imnediake
ebligationa-to-be-met-£from-the-funds o

Sec, 3. Section 96.19, subsection 21, Code 1981,
15 amended to read as follows:

21. M“COMPUTATION DATE". The computatlon date
for contribution rates shall be July 1 of that calendar
vear preceding the calendar year with respect to which
such rates are to be effective. If-the-tetal-truss
fypda-availabie-for-gayrent~ef-unenproynent
eompensatien-benefita-through~Aprtt-E+-1978 -5
prejested-te-£fatl-belew-twenty-mitlion-dollarsr-<he
dixegtor~of-the-fowa-~departuent-ef~job-se¥viee-ahalt
prepare-sad-adapt-aueh-procedures—feor—~advange-payrent
sf-a-pertien-ef-the-empieyeris- uﬂemp%ayﬁeﬂt
eeptributions-prejected-dge-foxr~Ehe-firshi-quastexr
of-the-ealendar-year-beginning-Jdandasy~L,~1978:"
5353 FILED C ‘ BY CLARENCE CARNEY

MARCH 23, 1982 : " TED ANDERSON
A p et 57y G- 9277 . RICHARD DRAKE




SENATE 2

MBRCH 29, 1982 o o Apprtwediormtmdumﬂ

SENATE LEGAL COUNSEL

SENATE FILE 2273

. §-5389

.&R

1 Amand the Carney et al. amendment, S5-5353, to

2 Senate Fille 2273 as follows: _

3 1. Page 1, by striking line 4 through page 2,

4 line 31 and inserting in lieu theresf the following:

5 "Section 1. Section 96.3, subsection 4, Code 1981,
6 is amended by adding the following new - unnumbered

7 paragraph: . .

8 NEW UNNUMBERED PARAGRAPH, Notwithstanding the

9 annual recomputation of the statewlide average weekly
10 wage reguired by this subsection, the maximum weekly
1i benefit amounts effective for benefit claims flled
12 during the period beginning July 5, 1981, and ending
13 July 3, 1982, shall be effective for benefit claims
14 filed during the period beginning July 4, 1982 and
15 ending July 2, 1983,

16 Sec. 2, Sectien 96.5, Code 1981, is amended by

17 adding the following new subsection: ,

18 NEW SURSECTION, SEASONAL EMPLOYMENT. If a seasconal
19 worker is unemployed for any week during the month

20 of January, February, or Mawch. As used in this

i/ 21 subsection, "seasonal worker" means an individual

22 whose base period wages are more than seventy-five

23 percent attributable to a seascnal employer, and

24 “seasonal employer" means an employer in an industry

25 which customarily lays off forty percent or more of

26 its workers for at least twelve consecutive weeks

27 during a regularly recurring period of each year

28 because of the seasonal nature of the industry and

29 the high degree of impracticability or impossibility

30 of continuing the operations of the industry throughout
31 the entire year.

32 Sec. 3. Section 96.7, subsections 15 and 16, Code
32 1981, are amended by striking the subsections and
34 inserting in lieu thereof the following: .

.35 15, TEMPORARY EMERGENCY TAX. The department shall

36 collect a temporary emergency tax of one percent on

37 taxable wages for the four calendar guarters beginning
38 April 1, 1982, and ending March 31, 1983, retroactive
3% to April 1, 1982, The tax shall apply to all employers
40 except government entities, nonprofit organizations,
41 and employers assigned a zero contribution rate for

42 the applicable calendar quarter. The director shall
43 prescribe the manner in which the tax will be.

44 collected, Interest shall accrue on all unpaid tax

45 under this subsection at the same rate as on regular
46 contributions and shall be collectible in the same

47 manner. The tax shall not affect the computation

48 of regular contributions under this chapter.

49 . If the department determines that the unemployment
50 compensation trust funds available for the payment

A ey Ay, s, L B A




SENATE 3 .
MARCH 29, 1982

S-5389 o
PAGE 2 R

of benefitrs are adeqﬁate to pay ali benefits-for'
calepdar Years 1982 and 1983, that all advance moneys
received from the federal government for the payment

‘ terest accruing from the advancement
of the moneys has been paid, the department may sus-—
pend the collection of the temporary‘emergency tax
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12 A special fund to be known as the temporary .
13 emergency tax fund is created in the state treasury.-
14 The special fund is Separate and distinet from the

24 used only +to pay interest aceruing from the advancement
25 of the moneys. Any balance in the special fund on .
26 June 30, 1983, shall be transferred by the treasurer

27 of state to the unemployment compensation trust fund

28 established in section 96.9, unless the department

29 determines that the transfer should not be made because

30 of immediate cbligations to be met from the special

32 Sec. 4. Section 96.19, subsection 21, Code 1981,
33 1¢ amended to read as follows: ‘ ‘
34 21, "COMPUTATION DATE". The computation date

36 year preceding the calendar vear with respect to which
37 sueh rates are to ba effectiva. Ff-fhe—bobal-sruss

3B %&ﬁéswavai%ab%e—£af*paymeaﬁ-e%-nnemgieyme&% ‘

35 EBm?&ﬂﬂ&ﬁi&ﬂ-be&&fitﬁ-thﬁﬂﬁgh*ﬂpfi&"%T-iB?BT—i5'm
40”?r&éeete&ﬁtsﬁéaii—be%ew;tw&ﬂéy~mi&&iEﬁ—ée&iafsrﬁthe
41-direetef—e%—&heniewa—deparﬁmenﬂﬁefwﬁab*serviee—shai&
42 ?f&p&f&*ﬂﬂé“ﬂ&@pthﬂﬂEh"prEEéﬂr&ﬂ—f&f—aéV&ﬂE&fpaymEﬂh
43 Ef”&fﬁéftiﬂﬂ;ag—hh&“Emp%BEEfJB-ﬂﬁﬂmﬁiaymEH% S
44 ﬂ&ﬁ&fibﬂti@ﬁﬂ-px@ﬁEﬂtﬂé-ﬂﬂE*f&f"thﬂ—fifaﬂ—q&&fE&f?Q““.
45 efwﬁha—eaiandaf—yeaffbegiﬂningmaanuary-iw—i3¥av”" )

' 5-5389 FILED
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SENATE FILE 2273
/ 5-5393

1 Amend the amendment, S5-5353, to Senate F:Lle 2273
2 as follows:
3 1. Page 1, by strlklng 11nes 7 through 33 and
4 inserting in lieu thereof the following:
5 - "15. TEMPORARY EMERGENCY TAX. If on the first.
6 day of June or September, 1983, the department has
7 an outstanding balance of interest accrued on advance
8 moneys received from the federal govermment for the
9 payment of unemployment compensation benefits, ox -
10 is projected to have an outstanding balance of accruing -
il federal interest for either the second or third

12 calendar quarter of 1983, the director shall collect
13 a temporary’ emergency tax for the second or thixd

14 calendar gquarter in 1983, or for both calendar

15 quarters, retroactive to the beginning of either or.
16 both calendar quarters. The tax shall be set at the
17 rate necessary to pay the interest accrued on the

18 moneys advanced to the department by the federal

19 government, and to pay anvy additional federal interest
20 which will accrue for the remainder of either or both
21 calendar gquarters. However, the tax shall not be

22 greater than two-tenths of one percent of taxable

23 wages for either or both calendar quarters. The tax
24 shall apply te all employers except government

25 entities, nouprofit orqanlzatlons,‘and emplovers

26 assigned a zero contribution rate for calendar year

27 1983. The director shall prescribe the manner in

28 which the tax will be collected. Interest shall

29 accrue on all unpaid tax under this subsection at

30 the same rate as on regular cantributions‘and‘shall

31 be collectible in the same manner. . The tax shall

32 not. affect the computation of regular contrlbutlons

33 under this chapter.® _

$-5393 FILED & LOST BY BERL B, PRIEBE
MARCH 26, 1982 (ﬁf 927 o




SENATE 4
* MARCH 29, 1982

SENATE FILE 2273

' 3-5390

S

Amend the amendment, S5~5353, to Senate File 2273,
as follows:

1. Page 1, by inserting after line 43 the
following:

"Notwithstanding any provision of this subsection
to the contrary, the temporary emergency tax
established in this subsection shall not be collected
for any calendar quarter of 1983 if the total
unemployment compensation trust funds available for
the payment of benefits are at least twenty million
dollars on June 30, 1982."

~5390 FILED & WITHDRAWN . BY BERL E. PRIEBE

| MARCH 26, 1982 (3 927)
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SENATE FILE 2273

-5394

Amend the amendment, 5-5353, to Senate File 2273,
as follows:

1. Page 1, by inserting after line 43 the
following:

"Notwithstanding any provision of this subsection
to the contrary, the temporary emergency tax
established in this subsection shall not be collected
for any calendar guarter of 1983 if the balance of
the general fund of the state is at least twenty
million dollars on June 30, 1982. There is
appropriated from the general fund of the state for
the fiscal year beginning July 1, 1982, and ending
June 30, 1983, to the department of job service funds
suificient to pay interest accruing on advance moneys
received from the federal government for the payment
of unemployment compensation benefits."

-5394 FILED & LOST BY BERL E. PRIERBE

MARCH 26, lQBE{kaﬁf}
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SllENATE; FILE zz 73

BY  COMMITTEE ON LABOR AND
INDUSTRIAL RELATIONS

‘(AS :AMENDED AND PASSED BY THE SENATE MARCH 26, 1982)

Passed SEnate,,Date-éugé;zzgé:iggy Pagsed House, Date #.g. Kzgg.ﬁgaa)

Vote: Ayes L Nays g~ . Vote: Ayes_ g o Ways__ 3o/
Approved dgssaz /7572 -' ' | :
An Act relating to balancing the uneﬂplmyment.compensation
trust fund and repaying any leans made by the federal

government +¢ Iowa for the payment of unemployment
compensation benefits. :

1

2

3

4 : : :

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
6 : - :

7

B

9

 — = ] & Language.

by the Senate.
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SENATE FILE 2273

AN ACT
RELATING TO BALANCING THE UNEHPLOVMENT COMPENSATION TRUST
FUHD AWD REPAYING ANY LOANS MADE B8Y THE FEDERAL COVERH-
MENT T0 IOWA FOR THE PAYMENT OF UNEMPLOTMENT COMPERSA-
TICH BEWEFITS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 96.7, subsections 15 and 16, Code 19B1,
are amended by striking the subsections and inserting in 1isnu
thereof the following:

15. TEMPORARY EMERGENCY T&X. If on the first day of the
third wenth in any calendar gquarter in 1923, the department
has an outstanding balance of interest accrued on advance
moneys received frow the federal government for the payment
of unemployment compensation bensfits, or is projected to
have an outstanding balance of accruing federal interest for
that calendar quarter, the director shall collsct a temporary
epergency tax for that calendar guarter in 1983, retroactive
to the beginming of that calendar guarter. The tax shall
bz szt at the rate necessary to pay the intersst accrued cn
the woneys advanced to the department by the federal
government, and toe pay any additional faderal interest which
will accrue for the remainder of that calendar guarter.
Howewer, the tax shall not be greater than one-tenth of one
percent of taxable wages for that calendar gquarter. The tax
shall apply to sll employers except govermment entities,
nonprofit organizations, and employers assigned a zero
contribution rate for calendar year 1983. The director shall
prescribe the manner in which the tax will be collected.
Interest shall accrue on all uppaid tax wnder this subsection
at the same rate as on regular contributions and shall be
collectible in the same manner. The tax shall not affect
the computation of regular contributioms under this chapter.

Senate File 2273, P, Z

& special fund te be known as the temporary emergency tax
fund is created in the state treasury. The special fund is
separate and distinct from the wnemployment compensation trust
fund. All eontributions cellected from the temporary amergency
tax shall be deposited in the special fund. The special fund
shall be used only to pay interest accruing on advance noneys
received from the federal government for the payment of
unzmployment compensation benefits.

16. If on March 1, 1983, the total unemployment
compensation trust funds available for the payment of benefits
are less than ten timees the average total weekly benefits
paid during four consecutive weeks of January and February,
1983, the department may require an advance payment of all
or a portion of the actual or projected employer contributions
due for the calendar guarter ending March 3%, 1983, payable
on March 31, 1983,

Sec. 2. Section 96.33, subsection 3, unnumbered paragraph
3, Code 1381, is amended to read as follows:

Balances to the credit of the special empleyment pecurity
contingency fund shall not lapse at any time but shall
continnously be available to the departmemt for expenditures
consistent hesews&h with this subsection. Hewevesy-if-sn
July--af-any-year-the-belanee-in-the-gpaatal-enployment
aaeu:iEy-eentiaganay-Euaa-eneeeis—iiity-ﬁhauaanﬂ-iai%afs—hy
ten-theusnnd-dedtavs-or-nerer-the-treasurar-of-ntate-ahall
prempEly-transder-the-entiro- ameunt-ever-£ifty-sheegend-dellaee
te-the-yRemplayment-oomponsatian-fund-entabdishod-in-geskinn
96r9-unlaga-ehe~depavtnsnt-deterpines-that-pueh~Lranafar
shovid-ast-be-made-begaupe-ef-immadicte-shiigations—te-he
met-frem-the-Efunds

Sec. 3. sSection 96.19, subsection 21, Code 1%81, is amended
to read as follows:

21. MYCOMPUTATION DATE". The computation date for
contribution rates shall be July 1 of that calendar year
preceding the calendar year with respect to which such rates
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atre to be effective. If-the-tetai-trust-funde-aveiiabie-for
paymeﬂtﬂaﬁnunemp}aymentuEBmpanaatian—benafi%a*thraughuhpri}
1729708y -ig-projeated-te-fall-betow-twenty-mitiion-dellaxsy
the-direater~ef-the-lowa-department-of-jeb-gervice-shatd
pf&p&fe-aﬂd*adeptwau&h—pfeeeaurea—fef-advanee—paymanﬁ—ef—a
pert&am—af—the—empieyerla—unemp&eyment—eeﬂtribu%ians—preﬁﬂeteé
due-for-tha-first-guarter-of~the-ealtendar-year-beginning
dJanua¥y-i+-I9F86<
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