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A BILL FOR 
1 An Act to legalize and validate the proceedings of the board 

2 of directors of the Iowa western community college (merged 

area XIII) in the counties of Adair, Adams, Audubon, Cass, 

Crawford, Fremont, Harrison, Mills, ~:onona, Montgomery, 

Page, Pottawattamie and Shelby in connectio~ with certain 

contracts to construct and to lease ~acilitie5 with 

purchase option effective upon publication. 
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s.F.cJ~t.7 H.i'". 

1 WHEREAS, the board of directors of the Iowa western 

2 community college (merged area XIII) advertised for and 

3 received bids for the construction and lease with purchase 

4 option of a project designated as L~e continuing education 

5 lecture center and Kanesville center addition to Its campus; 

6 and 

7 ~clEREAS, it appears from the records of the Iowa western 
8 community college that L~e most favorable bid by Knudson, 

9 Inc. was accep-ted by the board of directors under which the 

10 contractor was obligated to execute a contract to construct 

11 and a lease agreement with purchase option pursuant to section 

12 280A.38 setting forth the terms of the lease of the project 

13 to the college; and 

14 ~rlEREAS, the Iowa western community college and the 

15 contractor have by change order amended a term of the lease 

16 agreement with purchase option with respect to the dates on 

17 which the college may exercise its right to purchase and 

18 corrected errors in the lease and established the terms of 

19 the lease at fifteen years; and 

20 ~rlEREAS, doubts have arisen concerning the validity and 

21 legal sufficiency of that action and it is deemed advisable 

22 to put such doubts and all others that might arise concernIng 

23 the proceedings forever at rest; NOW THEREFORE, 

24 BE IT ENACTED BY THE GENERAL ASSEMBLY OF TrlE STATE OF IOWA: 

25 Section 1. That all proceedings taken by the board of 

26 directors of the Iowa western community college (merged area 

27 XIII), in connection with the award of contract to Knudson, 
28 Inc., the execution of the contract to construct, and the 

29 execution and amendment of the lease agreement with purchase 

30 option are legalized and confirmed and the contract to 

31 construct and lease end the lease agreement with purchase 

32 option as ~~ended and modified constitute binding obligations 

33 of the merged area district enforceable in accordance with 

34 their terms by the contractor or an approved assignee of the 
35 contractor. 
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1 Sec. 2. This Act, being deemed of immediate importance, 

2 takes effect from and after its publication in The Council 
3 Bluffs Nonpareil, a newspaper published in Council Bluffs, 

4 Iowa, and in The Red Oak Express, a newspaper published in 
5 Red Oak, Iowa. 

6 EXPLANATION 

7 This bill legalizes the proceedings of the board of 

8 directors of Iowa western community college (merged area XIII} 

9 in connection wi"eh a contract to construct and lease agreement 

10 with a purchase option. A provision of the lease agreement 

11 with purchase option has resulted in the inability of L~e 

13 

14 

12 contractor to raise the needed funds to perform. By agreement 

the college accepted a change which would make the first 

purchase option effective in 1987 rather than 1982. 

15 The bill is effective upon publication. 
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I\."l ACT 

10 LF..;',\:.~7.E ; . .Nt' 'J;'.LH);'.TE -r>ir PR(}:;RE[)INGS OF' 'l'UE BOARD Ot 

Dl;U;CTORS 0::' THE 10:,'/1 i'iESTRHN C:'-.'1l-:'tTNl'IT COLtEGE j:1SRGFfI 

A&EA X I I I) I t: n11': COUNT I ES OF ,i!>A I R. ALlA:1S. AUDUP .. :J~, 

CASS, CkAH?ORD. FRl:'HON"!', IU\RRISON, MI 1.('S, W)NOHtl, :f,OllT

GOHERY, PAGE. l'OrTA .... 'Al .. rAn: RAND $Hf,L!!Y. IN c.mmr;CI10'!l 

~HTH ...::£Rr:;IN COl'1"M.:'1'5 70 COl{S'fR(;Cr AND 1'0 LF.ASF: f/\

C!LIT13S ~1l'j'H PURCHASE OPTION f:FFRCTI':l: UPON FUBr.ICA-

t 1 Ott. 
\\'HERF.AS, t.he hoat"d of c.il'eCC01:~, of U~e 10"';,1 '..:est...ern 

cOLlrnuni',:.y college (ml?rgl~d at'ea XiiI) ad .... cI·ti.se1 for and 

r~("ei'.'(?d bios f<:1' tn'~ CO{l.,;:t.l."uctlon ~l1d 1.1,13e .. 'Itt) purchase 

CP:ll'>!'l C! il pl'Ojt~ct dN;lgn,)t:CQ eli> t.1IC! c:ontinuing education 

lec':,~.~·c ccat021" and :-:..me$ville cent.er additlon to its Ca."I'I9Ut:;: 

al~d 

• fI 
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W'rl£REAS, it. appear" fro!":"! the lccordl> of t~he 10 ... 4 weste1'1\ 

community colleqc th'1L the most favorable bid by Knudson, 

Cnc ..... as acccPt~d hy the t;oan:i of directvl'S under ""hi.ch the 

c('.onU"actor ""as: obliqa1.ed 1.0 ex:ecute a contract to construct 

and lI. lea~e agreenent with pUl"chase option pursuant to sect.ion 

280,0\.38 sct.ting forth the terms of the le<l&.e of the project 

1.0 the college; and 
WHEREAS, the 10\0'<1 • .... estct·O Goltl.."'Iunity ..:olleqe and the 

cOlltracLor have by change ol"del" anended a. terTn of thl:! lease 

agre.erren1. ..... i th purchase optlon .... i th respect to the d.ates on 

.... hi.ch tlle college rn,lY e>:Hl"ciRC its tight to put"chase and 

cort"er:U~d errors in tlle lc<).se anes I:!stablished t.he terrn& of 

the lea£e at fift.een YC6r!l; dnd 

'n'HEREAS. doubts have dl:isen concer.ning the valtdity and 

l':!~<d ::;qft."iciency of that a~~.t0r: t't1"'.c1 it il> dtl~~IM!d advisable 

tc Plit. such doubts ano all Ot./H!t:C that mi.ght ari$e conCet"l~lng 

tl:e pJ"oceeriinqs fore'l('r at :e!>t.; N:JW n<ZRSfuHE;, 

Bt I:' ENACTED BY TIft:. Gf.l,tRAi, 1\SSEMBi.i' 07 '.tHE STAT£ cr lC,..rA: 

section 1, That all p:"OCe"dlnqs tal;.en hi' ':he bO<H'd of 

otro.:;torR vf U:e rO-':3 .... t!$t~r:n C0F\lt1tu,tty ,·:olh!:.Je (!11erqed area; 

XjJl)" in c'cnnf:ction ... ·ilh t;w e',;,)lU of cont.ract. to Knudson, 

~nc,. t.he ex(~eution of ~.ht~ cent.ra.ct" to ~:onst.t"uct. (md the 

ex.ecllt~()n an<\ ll.F"end.nent. 0: t.1:e leEls(: aqrHelUenl ..... ith purchase 

option ar:c legaliz.cd ,"!,nd conf~rr.\"";d and the cont.1'act to 

construct <lnd "~~d.se ,lnd th'.""! lC'ilt>~ aql"eecr"ellt ... ·t th pOl"':hase 

option .,s Ilmended <lnd rrodlfied cO:lat:.it.ute binding obligat~on$ 

of the ,'"erged are,1 distL"lct en!ol'ce,lble in accordance ..... it.h 

theil" tenns by t.he contl."<.tClOl" or an ':'F-Ploved assignee of the CJ) 

eon"'r2lcLoI". :n 
Sec" 2, l'llis Act, 0<.:1119 deene:1 of 11l';nE-ota:te iQ",pOl"tance, ~ 

takes e!f~ct (ro:n and afLcr i t..:i publt~t\t.ton ill The Council ~ 
Bluffs Nonpar(!ii, it newspapet" p..u:.lisr,ed. ir, Council Blu!(&, 
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Iowa, and in The Red Oak Express, a newspaper published in 

Red Oak, Iowa. 

TERRY E. BRANSTAD 

President of the Senate 

DELWYN STROMER 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2267, sixty-ninth General Assembly. 

Approved 

ROBERT D. RAY 

Governor 

K. MARIE THAYER 

Secretary of the Senate 
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