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A BILL FOR 
1 An Act relating to the limitation on garnishmer:t. 

2 BE IT ENACTED BY THE GENERAL ASSENBLY OF THE STATE OF IOi\A: 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 



S.L :(~::;D H.F. 

1 Sect~on 1. section 642.21, subsection 1, Code 1981, is 

2 amended to read as follows: 
3 l. 

4 exempt 
7he disposable earnings of an individual eaa;±-e€ ~ 

from garni sh.ment to the extent provided by the federal 
5 Consumer Credit Protection Act, Title III, 15 U.S.C. sees. 

6 '671-1577. 'i'fte-t=.e~:ii-Jl€e:5Salile~-Pzatee~~$R-Ae~i;-lReaR9-:e~e-Ae~ 

7 e±-€6B§?ess-up~~av66-~aY-~~7-±;¢g7-2~-6~a~~--±f37-6ff~ei~±~~ 

8 e ~ 'E.eEi -aa- £ke-1;G:e~;i!I<t."iIer-fir€e~'E-P;;6'\;ee,,;i,e!i-Aa,,-,-"l"':i:'e±e- ;Z"f.,.ll 

9 ~Re If ~n emD~oyee's earninqs for a caleud~r year are less 

lO tl'lan six t:-.. ousand t.imes the federal minim~m hour' y ~'laqe 

;'1 presel-iced by t.he F~i~ Labor Standards Act 1938, 29 U.S.C. 

12 sec. 206(a,(1), in effect. at: the be<;innir:g of the calendar 
13 year, ~heu the maxi~~T4 amount of aR the employee's earnings 

14: w!lich I':"iay be garnished during el'!:y-eae thQt calendar year is 

·l5 two hundred fifty ge;:,!a:E8 times the federal minimum hourly 

16 wage presc-ri:,ed by the Fair Sabor Standards .o,ct of 1938 in 

17 -effect tlt. the beginning of the cala:ndar year for each judgment 

18 creditor, except as provided in section 627.12. 

19 EXPLANATION 

20 ~f an employee earns less than 6000 times L~e federal 
21 mln~mum hou.!:"ly wage in a year, this bill provides that the 

22 maXlmum which may be garnisheed from that employee's earnings 

23 In tha·t yea:r: by one creditor is 250 times th.e federal minimum 

24 hourly lo/age. There would be no annual maximum for other 

25 employees except L,at provided by federal law, which is based 

26 on tile weekly earnings. The Federal Consumer Credit Protection 

27 Act rest:r:icts garnisr~ent of earnings in consumer credit cases 

28 to 25% of weekly earnings or the earnings in excess of thirty 

29 times the minimum hourly wage, whichever is less, with 
30 exceptions for court-ordered support payments, bankruptcy, 

31 and state or federal taxes. The bill takes effect July 1 
32 following its enactment. 
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SENATE 'FILE 2230 
$-5402 
1 Amend Senate File 2230 as follows: 
2 1. Page 1, by inserting after line 18 the 
3 following: d d 
4 "Sec. . Chapter 642, code.1981, is amen e 
5 b adding t.."1e follm;ring new sect~on: 
6 Y NEW SECTIO". PROHIBITION 0" WAGE G~"HSffi:~~~-
7 EXCEPTIONS. Except for allmony and ~h~ld su.P -
8 as provided under sections 627.~1 ana 627.1~'~~nt 
9 employee's earnings are not subJect t? garn~s , r d 

f 
d bt unless at the time the deot was l~cur~e , 

10 or a e '.,. . t ccep~ garnJ.shment 
11 ·the em-olover agreed In wrl Llng 0 a '-, d t II 

12 if t.."1e·debt became the basis of a money JU gillen. 
13 2. Renumber as necessary. 

5-5402 FILED.·.·· . . . .... BY WILLIA."I D. PALl'IER 
MARCH 29,,1982:::.::,:'::··:.··· 

'--.:-.. 

SENATE FILE 2230 
$-5403 

1 Amend. Senate File 2230 as follows: 
2 1. By :strikingall after the enacting clause and 

.3 inserting in lieu. thereof the following: 
4 "Section··L:-.. Section 642.21, subs.ection 1, Code 
5 1981, is amended to read as follows: 
6,,: 1. The disposable earnings of an individual 9~a~:l: a.7 Be are exempt from garnishment to the extent provided 

\9" . 8: by the federal ~Consumer credit Protection Act, Ti tIe 
9 III, 15 U.S.C:secs. 1671-1677 (1976). 'ERe-Efl:'F.1 

10'llee~g~~a~-?=e~ee~ieR-Ae~ll-meaP'9-~Ae-Ae~-ef-Se~§~~~~ 

'11 a~p=ev~e-May-297-±96B7-8~-S~a~~-±637-e€€~e~a±±y-e~~ea 
'. 12 a.s-~e-ll€e~~n:L'l\eF-'E:€ee.~~-Pre=Eee:e.3:8~-A.e~/-=:!::e±e- ~ f-T -:' U 

<·13 . Themaximum'amount of." an employee's earnings which 
'14 may be garnished:duringany one calendar year is Ewe 

.,·;:15: .a~:!a=ea-f~f~~ ,·fi ve hundred dollars for each judgment 
. ~ .. '16 o.cr::edi tor, exc:ept as provided. in section 627.12." 

," .. ' .; - . - . .'.'" .. 

;~S:::5403 FILED:'.,':}::c:(,:< BY WILLI»l D. PAL:.1ER . 
",:/'MARCH 29, 1982./:.~_-'-><- "':, ." 
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SENATE FILE 2230 
5-5277 ' 
1 Amend senate File 2230 as follows: 
2 1. Page 1, line 18, by striking the word "sectionll 

3 and inserting in lieu thereof the words and figures 
4 "seei:~eR sections 627.11 and". 
S-5277 FILED 
MARCH 16, 1982 

BY BOB RUSH 

5-5306 ' - SENATE FILE 2230 

1 Amend Senate File 2230 as follows: 
2, 1 .. ,Page 1, line 15, by striking the word "e.9:1::I:~l!!81/ 
3 and inserting in lieu thereof the words "dollars for 
4 each judgment creditor, but if the employee's earnlnqs 
5 for the calendar year equal or exceed six thousand 
6 times the federal minimum hourly wage then the maximum 

.. ,7. amount of the employee's earnings wh~ch may be 
" 8 garnished during that calendar year 1S two hundred 

9 fiftv". " 

S-5306 FILED '-.. 
MAI~CH 18, 1982, BY PATRICK J. DELUHERY 

S-5401 
SENATE FILE 2230 

1 Amend Senate File 2230' as follows:' 
2 I. Page 1, by inserting after line 18 the 
3 following: ,'., 
4 "Sec. • Chapter 642,' Code' 198'1, is amended 
5 by adding the following new section: 
6 l\"EW SECTION.' PROHIBITION ON WAGE GAR..1'USHMENT--. 
7 EXCEPTIONS. An employee's earnings are not subject 
8 to garnishment except as provided for alimony and 
9 child support in sections 627.11 and 627.12, and then 

10 subject to the limits in 15 U.S.C. sec. 1673 (b)(2)." 
11 2. By renumbering as neces,sary. ,. ..' ,' . 

. _ .J' 

. S-5401 FILED " ,": ":"~"BY WILLIAMD~ 'PALMER'" 
". MARCH 29, 1982··· .. -
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, . . .. -. 


