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A BILL FOR

An Act relating to the limitation on garnishment.
1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

BE
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Section 1. Seciion 642.21, subsection 1, Code 1981, is
amended to read as follcows:
1. The disposable earnings of an individual shkeli~be ar

exempt from garnishment to the extent provided py the federal

Ty

Consumer Credit Protection Act, Title I1I, 15 U.S.C. secs.

1671-1677. ZFhe-texra-igersirer-Protegtisn~-dcti-pegne~che-2c¢
e£~€sagfess~ap§ evad-May-23C,-2568,~22-5%agr~~2E3y~cffrcialay
ted-an-the-dfgaauner~Eredit-Srotegtien-Actr~Tiktte~2LE-4
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eal are JLeS8s

a emp.oyee's earnings {or a calenda

L:

&
tnan six thousand times the federal minimum hourly wage

bed py the Faiv Labor Standards Act ¢f 1638, 2¢ U.E&.

, in eifect at the beginning of the calendar

¢ maxXimum amrcunt of am The cmployee's earnings

e garnished during any-ere that calendar year is

%
=
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two hundred f{ifty deflars times the federal minimum hourly

B

vage prescrized py the Failr Labor Standards Act cof 1838 in

effect at the beginning of the calendar vear for each 1udgment

creditor, except as provided in section 627.12.
EXPLANATION

If an employee earns less than 6000 times the federal |
minimpum hourly wage in a year, this bill provides that the
maximum which may be garnisheed from that employee's earnings
in that year by one creditor is 250 fimes the federal minimum
hourly wage. There woulé be no annual maximum for other
empioyees except that provided by federal law, which is based
cn the weeXly eaxnings. The Federal Consumer Credit Protection
Act restricts garnishpent of earnings in consumer credit cases
to 257 of vweekly earnings or the earnings in excess of thirty
times the minimum hourly wage, whichever is less, with
exceptions for court-ordered support payments, bankruptcy,
and state or federal taxes. The bill takes effect July 1
following its enactment.
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SENATE FILE 2230
5402 '
amend Senate File 2230 as follows:
3. Page 1, by inserting after line 18 the
following: :
a2air . 1lowi new section:
b ading the followling : B
7 SEW SgCTION. PROHIBITION ON WAGE GARNISHMENT

S -—

1

2 .

2 Chapter 642, Code 1981, is amended
5

6 . : r-
7 EXCEPTIONG. Except for alimony and child support
8

o

10

i1

12

1 i 1 627.12, an
rovided under sections 627.}1 and 2,

zipgoyee's earnings are not subject to garnlghm?ns g
for a debt unless, at the time the deo;hwas 1pcarLet,
the emplover agreed in writing to accepb_garnlshmﬁnl
1f the debt became the basis of a money judgment.

~ . . 2. Renumber  as necessary. - . ‘

1%—540§‘F1LED~5[J1 ; . BY WILLIAM D. PALMER

. MARCE 29,.198270T v il S
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.. SENATE FILE 2230

~5403 R - B
Amend.Senate-File 2230 as follows: :

1. By .striking all after the enacting clause and
inserting in lieu. thereof the following:

"Section-1..-. Section 642.21, subsection 1, Code
1981, 1s amended to read as follows: -
- 1. The disposable earnings of an individual shazl
be are exempt. from garnishment to the extent provided
‘by the federal®Consumer Credit Protection Act, Title
III, 15 U.S.C. secs. 1671-1677 {(1876). <The-tesm
U€prnaumax-Drectectron-Actid-means-tAe~AfE-8L-CoRgrsud
approved-Hay-29,-~1968,~82-Stat--203r-ssfzaztatty-a2cad
- as-the-LEoprsumer-Credit-Protestzon-Aet~FTitte~I3i -1
-The maximum "amount of-an employee's earnings which
-may be garnishad:during any cone calendar year is &wse
- aumdred-£ifey -five hundred dollars for each judgment
wcreditor, except as. provided in section 627.12."

+S-5403 FILED.» *"1'27" BY WILLIAM D. PALMER =
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- MARCH 29, 1982 |

' Amend Senate File 2230 as follows:
% . e 1, line 18, by striking the word "sectlon"

3 and 1nserglng in lieu thereof the words and flgures
4 “"geekxen sections 627.11 and",

§-5277 FILED . BY BOB RUSH
MARCH 16, 1982

T SENATE F
o 5306 | ~;::43 TE ILE 2230
1 : Amend Senate File 2230 as follows:
2 1..'Page 1, line 15, by. striking the word "dollawgh
3 and 1nsert1ng in lieu thereof the words: Ydollars for -
- 4 each judgment creditor, but if the- employee S earnings
5 for the calendar Year equal or exceed six thousand
6 times the federal minimum hourly wage then the maximum
7. amount of the emplovee's earnings which mav be :

'8 garnished durlng that calendar year is two hundred
9 flftV" ‘.i .'-); L

'S-5306 FILED .7; ' BY PATRICK J. DELUHERY

 MARCH 18, 1932.\

SE\ATE FILE 2230
5401

Amend Senate Flle 2230 as - follows.
1. Page 1, by 1nsert1ng after 11ne 18 the :

following: oo
"Sec. . Cnapter 642 Code 1981 1s amended

by adding the follow1ng new section: . .

' NEW SECTION. ' PROHIBITION ON WAGE GARNISHMENT---

EXCEPTIONS. An employee's earnlngs are not subject

to garnishment except as provided for. alimony and

child support in sectlons 627.11 and 627.12, and then

subject to the limits in 15 U.S.C. sec. 1673" (b)(Z) "
2. By renumberlng as necessary et .

5401 FILED '"f=*BY WILLIAM D PALMER
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