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t A~ Act relating to financial transactions involv~~g the 

2 payment of interest. 

3 Be IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF IOWA: 

4 

5 

6 

7 

8 

9 

5-5478 
HOUSE AMENDMENT TO SENATE FILE 2195 

1 Amend Senate File 2195 as passed by the Senate 
2 as follo\"s: 
3 1. Page 2, 1 ine 30, by striking the word "This" 
4 and inserting in lieu thereof the words "With respect 
5 to any transaction referred to in paragraph a of this 
6 subsection, this". 
7 2. Renumber as 
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1 section 1. Section 322.19, Code 1981, is reenacted and 

2 is the law of this state on and after the effective date of 

3 this Act, notwithstanding any contrary provision of Acts of 

? t.he Sixty-eighth General Assembly, 1980 session, chapter 1156. 

5 Sec. 2. section 322B.9, Code 1981, is reenacted and is 

6 the law of this state on and after the effective date of this 

7 Act, notwithstanding any contrary provision of Acts of the 

8 Sixty-eighth General Assembly, 1980 Session, chapter 1156. 

9 Sec. 3. Section 322C.12, Code 1981, is reenacted and ~s 

10 the law of this state on and after the effective date of this 

11 Act, notwithstanding any contrary provision of Acts of the 

12 Sixty-eighth General Assembly, 1980 Session, chapter 1156. 

~.~c:: 13 Sec. 4. Section 535.2, sUbsection 2, Code 1981, is amended 
.~ ~:.:.: 

14 by striking the subsection and inserting in lieu thereof the 

15 following: 

16 2. a. The following persons may agree in writing to pay 

17 any rate of interest, and a person so agreeing in writing 

18 shall not plead or interpose the claim or defense of usury 

19 in any action or proceeding, and the person agreeing to receive 

20 che interest is not subject to any penalty or forfeiture for 

21 agreeing to receive or for receiving the interest: 

22 (1) A person borrowing money for the purpose of acquiring 

23 real property or refinancing a contract for deed. 

24 (2) A person borrowing money or obtaining credit in an 

25 amount which exceeds twenty-five thousand dollars, exclusive 

26 of interest, for the purpose of constructing improvements 

27 on real property, whether or not the real property is owned 

28 by the person. 

29 (3) A vendee under a contract for deed to real property. 

30 (4) A domestic or foreign corporation, and a real estate 

31 investment trust as defined in section 856 of the Internal 

32 Revenue Code, and a person purchasing securities as defined 

33 ln chapter 502 on credit from a broker or dealer registered 

34 or licensed under chapter 502 or under the Securities Exchange 

35 Act of 1934, 15 U.S.C., chapter 78A, as amended. 
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1 (5) A person borrowing money or obtaining credit for busi-

2 ness or agricultural purposes, or a person borrowing money 

3 or obtaining credit in an amount which exceeds twenty-five 

4 thousand dollars for personal, family, or household purposes. 

5 As used in this paragraph, "agricultural purpose" means as 

6 defined in section 535.13, and "business purpose" includes 

7 but is not limited to a commercial, service, or industrial 

8 enterprise carried on 

9 b. In determining 

10 rules of construction 

for profit and an investment activity. 

exemptions under this subsection, the 

stated in this paragraph apply: 

11 (1) The purpose for which money is borrowed is the pur-

12 pose to which a majority of the loan proceeds are applied 

or are designated in the agreement to be applied. 13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

(2) Loan proceeds used to refinance or pay a prior loan 

owed by the same borrower are applied for the same purposes 

and in the same proportion as the original principal of the 

loan that is refinanced or paid. 

(3) If the lender releases the original borrower from 

all personal liability with respect to the loan, loan pro

ceeds used to pay a prior loan by a different borrower are 

applied for the new borrower's purposes in agreeing to pay 

the prior loan. 

(4) If the lender releases the original borrower from 

all personal liability with respect to the loan, the assumption 

of a loan by a new borrower is treated as if the new borrower 

had obtained a new loan and had used all of the proceeds to 

27 pay the loan assumed. 

28 (5) This paragraph does not modify or limit section 535.8, 

29 sUbsection 2, paragraph c or e. 

30 (6) This subsection supersedes any interest-rate or 

31 finance-charge limitations contained in the Code, including 

32 but not limited to this chapter and chapters 321, 322, 524, 

33 533, 534, 536A, and 537. 

34 Sec. 5. section 535.2, subsection 4, Code 1981, is amended 

35 by adding the following new paragraph: 
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1 NEW PARAGRAPH. Notwithstanding paragraph a, when a written 

2 agreement providing for the repayment of money loaned, and 

3 requiring the payment of over fifty percent of the initial 

4 principal amount of the loan as a single payment due at the 

5 end of the term of the agreement is extended, renewed, or 

6 otherwise amended by the parties on or after August 3, 1978, 

7 the parties may agree to the payment of interest from the 

8 effective date of the extension, renewal, or amendment, at 

9 a rate and in a manner that is lawful for a new agreement 

10 made on that date. 

11 Sec. 6. Section 535.11, Code 1981, ~s reenacted and is 

12 the law of this state on and after the effective date of this 

13 Act, notwithstanding any contrary provision of Acts of the 

14 Sixty-eighth General Assembly, 1980 Session, chapter 1156. 

15 Sec. 7. section 535.13, Code 1981, is reenacted and is 

16 the law of this state on and after the effective date of this 

17 Act, notwithstandlng any contrary provision of Acts of the 

18 Sixty-eighth General Assembly, 1980 Session, chapter 1156. 

19 Sec. 8. section 536A.23, subsection 1, unnumbered paragraph 

20 1, Code 1981, is reenacted and is the law of this state on 

21 and after the effective date of this Act, notwithstanding 

22 any contrary provision of Acts of the Sixty-eigh-th General 

23 Assembly, 1980 Session, chapter 1156. 

24 Sec. 9. Section 537.1301, subsection 12, paragraph a, 

25 subparagraph (5), Code 1981, is amended to read as follows: 

26 (5) With respect to a sale of goods or services, the 

27 amount financed does not exceed efii~ey-five twenty-five 

28 thousand dollars. 

29 Sec. 10. Section 537.1301, subsection 13, paragraph d, 

30 Code 1981, is amended to read as follows: 

31 d. The amount payable under the lease does not exceed 

32 ~R~Fey-£~ye twenty-five thousand dollars. 

33 Sec. 11. Section 537.1301, subsection 14, paragraph a, 

34 subparagraph (5), Code 1981, as amended by Acts of the Sixty-

35 ninth General Assembly, 1981 Session, chapter 177, section 
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1 3, is amended to read as follows: 

2 (5) Either the amount financed does not exceed EH~EEY-

3 f±ve twenty-five thousand dollars, or the debt is secured 

4 by an interest in land. 

5 Sec. 12. Section 537.1301, sUbsection 14, paragraph b, 

6 subparagraph (2), Code 1981, as amended by Acts of the Sixty-

7 ninth General Assembly, 1981 Session, chapter 177, section 

8 3, is reenacted and is the law of this state on and after 

10 

11 

9 the effective date of this Act, notwithstanding any contrary 

provision of Acts of the Sixty-eighth General Assembly, 1980 

Session, chapter 1156. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Sec. 13. Section 537.1301, subsection 19, paragraph a, 

subparagraph (1), Code 1981, is amended to read as follows: 

(1) Interest or any amount payable under a point, discount 

or other system of charges, however denominated, except that 

with respect to a consumer credit sale of goods or services 

a cash discount of five percent or less of the stated price 

of goods or services which is offered to the consumer for 

payment by cash, check or the like either immediately or 

within a period of time, SHall is not 5e part of the finance 

21 charge for the purpose of determining maximum charges pursuant 

22 to section 537.2401. A cash discount permitted by this 

23 subparagraph Bftall is not 5e-eeRe±aeEea part of the finance 

24 charge for the purpose of determining compliance with ~rH~ 

25 ~R-beRa~R~-~HEsHaRE-Ee section 537.3201 if it is properly 

26 disclosed as required by the Truth in Lending Act as amended 

27 to and including eeEeBeE-~8,-~9~5 the effective date of this 

28 Act and regulations issued pursuant to that Act as-se-affieRaea 

29 prior to ee~eBeE-~B,-~9~5 the effective date of this Act. 

30 Sec. 14. Section 537.1302, Code 1981, is amended to read 

31 as follows: 

32 537.1302 DEFINITION--TRUTH IN LENDING ACT. As used in 

33 this chapter, "Truth in Lending Act" means title 1 of the 

34 Consumer Credit Protection Act, in subchapter 1 of chapter 

35 41 of title 15 of the United States Code, as amended to and 
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1 including JH±y-±,-±9+4 the effective date of this Act, and 

2 includes regulations issued pursuant to that Act prior to 

3 t,fia~-aa~e the effective date of this Act. 

4 Sec. 15. section 537.2201- subsection 2, Code 1981, 

5 reenacted and is the law of this state on and after the 

6 effective date of this Act, notwithstanding any contrary 

~s 

7 provision of Acts of the Sixty-eighth General Assembly, 1980 

8 Session, chapter 1156. 

9 Sec. 16. section 537.2401, subsection 1, Code 1981, ~s 

10 reenacted and is the law of this state on and after the 

11 effective date of this Act, notwithstanding any contrary 

12 prov~s~on of Acts of the Sixty-eighth General Assembly, 1980 

13 Session, chapter 1156. 

14 Sec. 17. Section 537.3308, subsection 2, Code 1981, ~s 

15 amended by adding the following new paragraph as paragraph 

16 e: 

17 NEW PARAGRAPH. e. A consumer loan ~n which the amount 

18 financed exceeds five thousand dollars and is secured by an 

19 interest in land. 

20 Sec. 18. 

21 1. Acts of the Sixty-eighth General Assembly, 1980 Session, 

22 chapter 1156, section 33, is repealed. 

23 2. section 535.6, Code 1981, is repealed. 

24 3. section 535.10, Code 1981, as amended by Acts of the 

25 sixty-ninth General Assembly, 1981 Session, chapter 177, 

26 sections 1 and 2, is repealed. 

27 EXPLANATION 

28 This bill contains various provisions which relate to the 

29 businesses of lending or extending credlt. 

30 Sections 1 through 4, 6, 7 and 8, 12, 15 and 16, reenact 

31 as permanent law the usury exemptions and maximum interest 

32 rate and finance charge provisions adopted on a temporary 

33 basis (until July 1, 1983) in House File 2492 during the 1980 

34 Session. 

35 in House 

section 19(1) 

File 2492. 

repeals the sunset provision contained 
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; '. 1 Section 5 provides that persons renewing, extending, or 

2 amending a balloon payment loan may provide for interest at 

3 any rate and in any manner lawful at the time of the renewal, 

4 extension, or amendment, regardless of the terms of the 

5 agreement as it existed prior to August 3, 1978. This section 

6 is retroactive to August 3, 1978, the effective date of section 

7 535,2(4). 

8 Sections 9, 10, and 

9 credit transactions by 

11 modify the definitions of consumer 

reducing from $35,000 to $25,000 the 

10 maximum transaction amount which would ~ualify as a conswaer 

11 credit transaction. As amended, the definitions would conform 

12 to the definitions in the federal Truth in Lending Act. 

13 Section 4 of the bill conforms the permanent usury law to 

14 the amended definitions. Sections 13 and 14 revise the 

15 definition of "Truth in Lending Act" as used in the Iowa 

16 Consumer Credit Code to reflect the federal Simplification 

17 Act amendments of 1980 and the revised federal regUlations 

18 adopted under that Act. 

19 Section 17 permits a lender to make changes in consumer 

20 loan terms upon the refinancing of a balloon payment that 

21 becomes due if the debt originally exceeded $5,000 and the 

22 loan is secured by an interest in land. 

23 Section 18 repeals a usury chapter section that is 

24 inconsistent with the permanent usury exemptions, strikes 

25 section 535.10 which is recodified by section 4 of the bill, 

26 and repeals the sunset provision contained in H.F. 2492. 

27 The bill would be effective upon publication. 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 219S 
II-SS62 

1 Amend Senate File 2195 as passed by the Senate 
2 as follows: 
3 1. Page 1, by inserting after line 12 the 
4 following: 
5 "Sec. section 453.4, Code 1981, is amended 
6 to read as follows: 
7 - 453.4 LOCATION OF DEPOSITORIES. Deposits by the 
8 treasurer of state shall be in banks located in this 
9 state; by a county officer or county public hospital 

10 officer or merged area hospital officer, in banks 
11 located in his county or in an adjoining county within 
12 this state; by a memorial hospital treasurer, in a 
13 bank located wiL~in this state which shall be selected 
14 by such memorial hospital treasurer and approved by 
15 the memorial hospital corr~ission; by a city treasurer 
16 or other city financial officer, in banks or hank 
17 offices located in ~~e city, but in the event. there 
18 is no bank or bar~ office in such city then in ailY 
19 other bank or bank office located in this.state which 
20 shall be selected as such depository by the city 
21 council; by a school treasurer or by a school secretary 
22 in a bank within this state which shall be selected 
23 by the board of directors or the trustees of such 
24 school district; by a township clerk in a bank located 
25 wi-t,.'1i:-l this state which shall be selected by such 
26 towr..shiD clerk and aooroved bv the trus-tees of such 
27 township. Provided, - that dep;si ts r;.ay be made in 
28 banks outside of Iowa for the purpose of paying 
29 princi?al and in~erest on bonded indebtedness of any 
30 rn~~icipality when such deposit is made not more than 
31 .ten cays before the date such prir..cipal or interest 
32 hI ,<; du=. 11 

33 2. Page 2, line 30, by striking ·the word "This" 
34 and inserting in lieu thereof the words "vii th respect 
35 to any transaction referred to in paragraph a of this 
36 subsection, this". 
37 3. Renlli~er as necessary. 

H-5562 FILED BY cm-L'!ITTEE ON C01'!:1ERCE 
r'l1o..RCH 25, 1932 / SCHROEDER, Cha.ir 
f, -~) .-r~--? :Ff--~ '1/2 (J' 1/ '1r) 
f3 . cJ..Lr,l I/Yz ('j 12"0) 
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SENATE FILE 2195 
5658 

1 Amend Senate File 2195 as passed by the Senate 
2 as follows: 
3 1. Page 1, by inserting after line 12 the 
4 following: 
5 "Sec. Section 453.1, Code 1981, as amended 
6 by Acts of the Sixty-ninth General Assembly, 1981 
7 Session, chapter 148, section 1, is amended to read 
8 as follows: 
9 453.1 DEPOSITS IN GENERAL. All funds held in 

10 the hands of the following officers or institutions 
11 shall be deposited in banks first approved by the 
12 appropriate governing body as indicated: For the 
13 treasurer of state, by the execut've council; for 
14 the county treasurer, recorder, auditor, sheriff, 
15 clerk of the district court, and judicial magistrate, 
16 by the board of supervisors; for the city treasurer, 
17 by the city council; for the county public hospital 
18 or merged area hospital, by the board of hospital 
19 trustees; for a memorial hospital, by the memorial 
20 hospital cOll~ission; for a school corporation, by 
21 the board of school directors. However, the treasurer 
22 of state and the treasurer of each political 
23 subdivision shall invest all funds not needed for 
24 current operating expenses in time certificates of 
25 deposit in banks listed as approved depositories 
26 pursuant to this chapter or in investments permitted 
27 by section 452.10. The list of public depositories 
28 and the amounts severally deposited in the depositories 
29 shall be a matter of public record. The term "bank" 
30 means a ~anh-er-a-p~!¥ate-hanh7-a5-defined-ift-see~ien 
31 5i4T~e3 person who accepts deposits which are insured 
32 by the federal deposit insurance corporation, federal 
33 savings and loan insurance corporation or national 
34 credit union administrator." 
35 2. Page 1, by inserting after line 12 the 
36 following: 
37 "Sec. Chapter 454, Code 1981, is amended 
38 by adding the following new section; 
39 NEN SECTION. DEFINITIO" OF BANKS. For purposes 
40 of this chapter the term "bank" means a person who 
41 accepts deposits which are insured by the federal 
42 deposit insurance corporation, federal savings anc 
43 loan insurance corporation or national credit union 
44 administrator." 

BY SCHNEKLOTH of Scott 
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SENATE FILE 2195 
H-566l 

1 Amend Senate File 2195 as follows: 
2 1. Page 1, by inserting after line 12 the 
3 following: 
4 "Sec. Section 524.706, subsection 1, paragraph 
5 a, Code 1981, is amended to read as follows: 
6 a. An executive officer of a state bank may receive 
7 loans or extensions of credit from a state bank of 
8 which he the person is an executive officer, resulting 
9 in Obligations as defined in section 524.904, 

10 subsection 1, not exceeding, in the aggregate: 
11 (1) 5~eh-am6~~~-ae-~he-ba~~-±e-pe~mieeed-ee-le~d 
12 p~~e~afte-ee-8ee~±en-5~4~ge5,-s~b8eeeien-~,-if,-ae 
13 ehe-eime-s~eh-eb~igaeien-ie-inetl~fea,-it-ie An amount 
14 secured by a fi~se lien on a dwelling which is 
15 expected, after the obligation is incurred, to be 
16 owned by the executive officer and used by-him as 
17 his the officer's residence, provided that ae-ehe 
18 eime after the loan is made there is no other loan 
19 by the bank to the executive officer, under authority 
20 of this subparagraph, outstanding7-a~d~ 
21 (2) An amount not exceeding an aggregate of twenty 
22 thousand dollars outstanding at anyone time, to 
23 finance the education of a child or children of the 
24 executive officer,-ane. 
25 (3) Any oth,~r loans or extensions of credit which 
26 in tpe aggregate do not at anyone time exceed ten 
27 thousand dollars. 
28 (4) Other amounts \"hich do not, in the aggregate, 
29 exceed the principal amounts of time certificates 
30 of deposit in the bank which are held in the name 
31 of the executive officer, if repayment of the loan 
32 or credit amounts is at all times secured by p~edge 
33 of the certificates. An interest in or portion of 
34 a time certificate of deposit does not satisfy the 
35 requirements of this subparagraph if that interest 
36 ~ortion is also pledged to secure the payment of 
37 a debt or obligation of any person other than the 
38 executive officer." 
39 2. Renumber sections as necessary. 

H-5661 FILED MARCH 31, 1982 
';{r!c 4.< \1 I;<oo! 

BY SCHROEDER of Pottawattamie 
VAN MAANEN of Mahaska 
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SENATE FILE 219S 

AN ACT 

RELATING TO FINANClAL 'TRANSACTIONS INVOLVING '1'RE PAYMENT OF 

I N'I"EREST . 

8E IT ENACTKD BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

section 1. Section 322.19. Code 1981, is reenacted and 

is the law of this state on and after the effective date of 

this Act, notwithstanding any contrary pro\'ision of Acts of 

the Sixty-eighth General AS6eJll.b1y, 1980 Session, chapter 1156. 

Sec. 2. Section 322B.9. Code 1981, is reenacted and is 

the law of this atate on and aftel" the effective date of this 

Act, notwithstanding any contrary provision of Acts of the 

sixty-eiqhth General Assembly. 198Q Session. chapter 11S6. 

Sec. 3. Section 322C" 12. Code 1981. is reenacted and is 

the law of this state on and After the effective date of this 

Act. not.'Jith£.tanding Any contl:ary provision of Acts of the 

Sixty-eighth General Assembly. 1980 Session, chapter 1156. 

Sec. 4. Section 535.2. subsection 2. Code 1981, is amended 

by striking the subsection and inserting in lieu thereof the 

following: 
2. a. The fol10winq persons may agree in writing to pay 

any :rate of interest, and a pel"SOn 80 agreeing in wl"itinq 

shall not plead or interpose the claim 01" defense of usury 

in any action or proceeding. and the person agreeing to receive 

the interest is not subject to any penalty or forfeiture for 

4greeing to receive or for receiving the interest: 

(1) A per~on borrowing money for the purpose of acquirinq 

1'ea1 property or refinancinq a contract for deed. 

(2) A person bOl·ro .... ing money or obtaining credit in an 

amount .... hich exceeds t. .... enty-five thousand dollare. exclusive 

of interest. fot" the pUl:pose of constructing improvements 

Senate File 219S, P. 2 

on l"eal property, whether or not the real prOpel"ty is o\.'ned 

by the person. 
(3) A vendee under a contract for deed to real pl"Operty. 

(4) A domestic or foreign co~poration, and a real estate 

investment trust as defined in section 856 of the Internal 

Revenue Code. and a person purchasing secul"ities as defined 

in chapter 502 on credit froro a broker or dealcr registered 
or licensed under chapter 502 or under the Securities Exchange 

Act of 1934, 15 U.S.C., chapter 781\, as amended. 

(5) A person borro..,ing money or obtaining credit for busi

ness or agricultural purposes, or a person borro~inq money 
or obtaining credit in an amount which exceeds twenty-five 
thou6and dollars for personal, fanily. or household purposes. 

As used 1n this paragraph, "agl'icultural purpose" means as 

defined in section 535.13. and "business purpose" includes 

but is not limited to a conuo.ercial, service. or industrial 

enterprise carried on fOl" profit and an investment activit.y. 

b. In determining exemptions under this subsection, the 

rules of construction stated 1n this paragraph apply: 

(1) The purpose for which ~oney is borrowed is the pur

pose to .... hich a majorit.y of the loan proceeds are applied 

ot" are designated in the agreement to be applied. 

(2) Loan p1"oceeds used to refinance or pay a prior loan 

owed by the satt'le borrower are applied for the same PUl"pOSeS 

and in the same proportion as the original principal of thl'! 

loan that is refinanced or paid. 

(3) I f the lender releases the original bon"o ... er from 

all personal liability with respect to the loan. loan pro

ceeds used to pay a pl"ior loan by a different borroloier are 

applied for the new borrower's purposes in agreeing to pay 

the pnor loan. (J) 

(4) I f the lender releases the original bOrl"o ... ·er fron-. ~ 
all personal liability with l"CSpect t.o the 10iln. the dSsu.m.ptlon ~ 

of a loan by a new bOl"rOWer is treated <lS if the new borrowel' S 
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had obtained A new loan and had used all of the proceeds to 

pay the lOAn assumed. 
(5) This paragraph does not modify or limit section S35.8. 

subsection 2, paraqra~h c or e. 
(6) With respect to any transaction referred to in 

paragraph a of this subsection, this subsection supersedes 

any interest-rate or finance-charge limitat.ions contained 
1n the Code, including but not limited to this chapter and 

chapters 321. 322, 524, 533. 534, 536A. and 537. 
Sec. 5. Section 535.2. subsection 4, Code 1981, is amended 

by adding the following new para9raph: 
HEW PARAGRAPH. NotWithstanding paragraph a, when a written 

aqreement providing for the repayment of money loaned, and 
requiring the payment of over fifty percent of the initial 
principal amount of the loan as a single payment due at the 

end of the term of the agreement is ext.ended. renewed. or 
otherwise amended by the parties on or after August 3. 1978, 

the parties may agree to the payment of interest from the 
effective date of ~\e extension. renewal, or amendment, at 

a rate and in a manner that is lawful for a new agreement 

made on that date. 
Sec. 6. Section 535.11, Code 1981, is reenacted and is 

the law of this state on and after the effective date of this 
Act. notwithstanding &ly contrary provision of Acts of the 

Sixty-eighth General Assembly, 1980 Session. chapter 1156. 
Sec. 7. Section 535.13, Code 1981, is reenacted and is 

the law of tilis state on and after the effective date of this 

Act, notwithstanding any contrary provision of Act.s of the 
Sixty-eighth G6neral AsseMbly. 1980 Session, chapter 1156. 

Sec. 8. Section 536A.23. &ubsection 1, unnumbered paragraph 

1. Code 1981, is reenacted and is the law of this state on 

and after the effective date of this Act, notwithstanding 
any contrary provision of Acts of t.he Sixty-eiqhtll Genel:al 

Assembly. 1980 Session. chapter 1156. 

Senate File 2195. P. 4 

Sec. 9. Section 537.1301. subsection 12, paragraph a. 
subparagraph (5). Code 1981, is amended to read AS follows: 

(5) With respect to a sale of goods or services, t.he 

amount financed does not. exceed ~h".ty-five twenty-five 

thousand dollars. 
Sec. 10. Section 537.1301. subsection 13, paraql"aph d. 

Code 1981. is amended to read as follows: 
d. The amount payable under the lease does not exceed 

~~~~y-E~ye twenty-five thousand dollars. 
Sec. 11. Section 537.1301. subsection 14. paragraph a, 

subparagraph (5), Code 1981, as amended by Acts of the Sixty
ninth General Asg,ernbly. 1981 Session, chapter 177. section 

3. is amended to read as follows: 
(5) Either the amount financed does not exce~d ~~.ty~ 

i~ye twenty-five thousand dollars, or the debt is secured 

by an interest in land. 
Sec. 12. Section 537.1301, subsection 14. paragraph b. 

subparagraph (2). Code 1981. as amended by Acts of the Sixty
ninth General Assembly, 1981 Session, chapter 177, section 

3, is reenacted and is t.he law of this state on and after 
the effective dato of this Act. notwithstanding any contruy 

provision of Acts of the Sixty-eighth Genet"a 1 Assembly, 1980 

Session. chapter 1156" 
Sec. 13. Section 537.1301, subsection 19. paragraph a, 

subparagraph (1). Code 1981, is amended to read as follows: 
(1) Interest or any amount payable under a point, discount 

or other systeJII of charges, however denominated, except t.hat 

with respect to a consumer credit sale of goods or services 
a cash discount of five percent or less of t.he st~ated pric~ 

of goods or servicos which is offered to the consumer for 

payment by cash, check or the like either immediately or 
within a period of time, skat! is not he part of the finance 
chaa:ge for the purpose of detennining ma){imUll'l charges pursuant 

to section 537.2401. h cash discount permitted by t.hifl 
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subparagraph 8fta.l is not ae-seft8ide.ed part of the finance 
charqB for the purpose of determining compliance ~ith ~r.th 

ift-heft •• ft,-,~~a~.ft~-te section 537.3201 it it is properly 

disclosed as required by the Trutil in Lending Act a6 amended 
to and including ee~he~-~&T-.9~a the effective date of this 

Act and regulations issued purauant to that Act ae-ae-&Meft.e~ 
prior to gete8er-a8T-t9~S the effective date of this Act. 

Sec. 14. Section 537.1302, Code 1981, is amended to read 

46 follows: 
537.1302 DEFINITION--TRUTD IN LENDING ACT. As used in 

this chapter, "Truth in Lending Act" means title 1 of the 

Consumer Credit Protection Act, in subchapter 1 of chapter 
41 of title 15 of the United states Code, as amended to and 
including O~ty-tT-t9~4 the effective date of this Act, and 
includes regulations issued pursuant to that Act. prior to 

~at-.ate the effect.ive date of this Act. 
Sec. 15. Section 537.2201. subsection 2, Code 19B1, is 

reenacted and is the law of this state on and after tne 

effective date of this Act, notwithst.anding any contruy 
provision of Acts of the Sixty-eighth General Assembly, 1980 

Session, chapter 1156. 
Sec. 16. Section 537.2401, subsection 1. Code 1981. is 

reenacted and is the law of this state on and after the 
effective date of this Act, notwithstanding any contrary 

provision of Acts of the Sixty-eighth General Assembly, 19BO 
Session, chaptet· 115&. 

Sec. 17. Section 537.3308. subsection 2, Code 1981, is 
amended by adding the following new paragl'aph as paragraph 

eo 
NEW PARAG~H. e. A consumer loan in which t.he amount 

financed exceeds five thousand dollars and is secured by an 

interest in land. 
Sec. 18. 
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1. Acts of the Sixty-eighth General Assembly, 1980 Session, 

chapter 1156. section 33, is repealed. 
2. Section 535.6. Code 1981, is repealed. 
3. Section 535.10, Code 1981, as amended by Acts of the 

Sixty-ninth General Assembly, 1981 Session. chapter 177, 

sections 1 and 2. is t·epealed. 

TERR¥ E. BRANSTAD 
President of the Senate 

DELW'IN STROMER 
Speakel: of the House 

I hereby certify t.hat this bill originated in t.he Senate and 
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