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s.< . ..{1 SJ,..H.F. 

1 Section 1. Section 508.36, subsections 2 and 3, Code 1981, 
2 are amended to read as follows: 
3 2. This subsection sfta~*-a~~*y-~e-eR*y-tfieee applies only 
4 to policies and contracts issued prior to the operative date 
5 of section 508.37

L 
fthe Standard Nonforfeiture Law for Life 

6 Insurance-1. 
7 Except as otherwise provided in subsection 3, paragraphs 
8 "g" and "h" and subsection 4 for group annuity and pure 
9 endowment contracts, the minimum standard of valuation for 

10 all policies of domestic life insurance companies shall be 
11 the €effifflissieRe~s-ReseFve-Va*HatieR-MetRe8 commissioners 
12 reserve valuation method defined in ~aFa~fa~R-UaU-e{ subsection 
13 3, paragraph b, and the American Experience Table of Mortality 
14 and four and one-half percent interest or the Actuaries' (or 
15 Combined) Experience Table of Mortality and four percent 
16 interest, except that the minimum standard for the valuation 
17 of annuities and pure endowments purchased under group annuity 
18 and pure endowment contracts shall be that provided by this 
19 subsection but replacing the interest rates specified in this 
20 subsection by an interest rate of five percent per annum. 
21 Reserves for a**-sHeR policies and contracts may be 
22 calculated, at the option of the company, according to any 
23 standards which produce greater aggregate reserves for all 
24 SHea policies and contracts than the minimum reserves required 
25 by this subsection. 

26 3. This subsection saa**-a~~*y-te-eR~y-tReSe and 
27 subsections 4 and 5 apply only to policies and contracts 
28 issued on or after the operative date of section 508.37L fthe 
29 Standard Nonforfeiture Law for Life Insurance-1, except as 
30 otherwise provided in paragraphs "g" and "h" and subsection 
31 ! for group annuity and pure endowment contracts issued prior 
32 to sHeR the operative date of section 508.37. 
33 a. Except as otherwise provided in paragraphs "gil and 
34 "h" and subsection 4, the minimum stfuulaF8. standards for the 
35 valuation of all SHea policies and contracts shall be the 
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2 va:'uation methods dEfined in parag·rap:"ls lib I! I UeH, and II £11 

3 af-tR~s-slll;see'e:i:al'l-3, five percen'c interest for group annul ty 
4 and pure endowment contracts and three and one-half percent 

S interest for all other slieR policies and contracts, or in 

6 the case of policies and contracts, other than annuity and 
7 pure endowment contracts, issued on or after July 1, 1974, 

8 four percent interest for BlleR policies issued prior to January 

9 1, 1980, and four and one-half percent interest for SileR 

10 policies issued on or after January 1, 1980, and the following 
11 tables: 

l2 (1) For all ordinary policies of life insurance issued 
13 on the standard basis, excluding any disability and accidental 
14 death benefits in sileR the policies,--the Commissioners 1958 

15 Standard Ordinary Mortality Table for policies issued prior 

16 to the operative date of section 508.37, subsection 6, provided 
17 that for any category of such policies issued on female risks 

18 all modified net premiums and present values referred to in 
19 this SUbsection 3 may be calculated according to an age not 
20 more than six years younger than the actual age of the insuredi. 

21 and for policies issued on or after the operative date of 
22 section 508.37, subsection 6, the Commi ss ioners 1980' Standard 

23 Ordinary Mortality Table, or at the election of the company 

24 for anyone or more specified plans of life insurance, the 
25 Commissioners 1980 Standard Ordinary Mortality Table with 
26 Ten-Year Select Mortality Factors, or any ordinary mortality 

27 table that is adopted after 1980 by the national association 

28 of insurance commissioners and approved by rule adopted by 
29 the co~~issioner for use in determining the minimum standard 

30 of valuation for these policies. 
31 (2) For all industrial life insurance policies issued 
32 on the standard basis, excluding any disability and accidental 
33 death benefits in slleA the policies, --the 1941 Standard 

34 Industrial Mortality Table~-~Feyiaea,-ReWeyeF,-tRat-tRe 

35 EeMffii99~efteF9-~ge~-6taRaafa-iRaaStf~a±-Heftal~ty-~ab±e-sRa±± 
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1 Be-tfte-taB!e-fer-~fle-ffi~~~ffi~~-e~aRaara-wfleH-saxa-taB±e-seee~e9 

2 ap~~iea6~e-~Haef-~fte-S~aRaar8-WeRferie~~~re-ba~-~H-aee6faaRee 
3 w*~ft-gee'iea-§9873~7-SHB8eetieR-§ for policies isslled prior 

4 to the operative date on which the commissioner.s 1961 Standard 

5 Industrial Mortality Table becomes applicable under L~e 

6 Standard Nonforfeiture Law for Life Insurance in accordance 

7 with section 50B.37. subsection 5. and for policies issued 

8 on or after that date the Commissioners 1961 Standard 

9 Industrial 110rtali ty Table, or any industrial mortal i ty table 

10 that 1S adopted after 1980 by the national association of 
11 insurance conLlllissioners and approved by rule adopted by the 

12 commissioner for use in determining the minimum standard of 

13 valuation for these policies. 

14 (3) For individual annuity and pure endowment contracts. 

15 excluding any disability and accidental death benefits in 

16 s~eft the policies,--the 1937 Standard Annuity Mortality Table 

17 or. at the option of the company, the Annuity Mortality Table 

18 for 1949. Ultimate, or any modification of either of these 

19 tables approved by the commissioner. 

20 (4) For group annuity and pure endowment contracts, 

21 excluding any disability and accidental death benefits in 

22 SHeR the policies,--the Group &~nuity Mortality Table for 

23 1951, any modification of s~eR this table approved by the 

24 commissioner, or, at the option of the company, any of the 

25 tables or modifications of tables specified for individual 

26 annuity and pure endowment contracts. 

27 (5) For total and permanent disability benefits In or 

28 supplementary to ordinary policies or contracts,--the tables 

29 of "Period 2" disablement rates and the 1930 to 1950 

30 termlnation rates of the 1952 Disability Study of the society 

31 of Actuaries, with due regard to the type of benefit. or any 

32 tables of disablement rates and termination ra~es that are 

33 adopted after 1980 by the national association of insurance 

34 commissioners and approved by rule adopted by the commissioner 

35 for use in determining the minimum standard of valuation for 
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1 ~hese policies. G~e~ Any such table shall, for active lives, 

2 be combined with a mortai.l"['Y ·cable permitted for calculating 

J the reserves for life insurance policies. 

4 (6) For accidental death benef:;. ts in or supplementary 

5 to policies,--the 1959 Accidental Death Benefits Table~ 

6 any accidental death benefit table that is adopted aft.er 1980 

7 by the national association of insurance commissioners and 

8 approved by rule adopted by the commissioner for use in 

9 determining the minimum standard of valuation for these 

10 policies. Any such table shall be combined with a mortality 

11 table permitted for calculating the reserves for life insurance 

12 policies. 
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(7) For group life insurance, life insurance issued on 

the substandard basis and other special benefits,--s~eft any 

tables as-ffisy-ee approved by the co~~issioner. 

b. ill Except as otherwise provided in paragraphs "c" 

and "f" 6f-HIi,s-s~l3see~i,6f1, reserves according to the 

E8ffiffii,88~8ReFs-Re8eF¥e-~a±~a~~eR-~e~~ea commissioners reserve 

valuation method, for the life insurance and endowment benefits 

of policies providing for a uniform amount of insurance and 

requiring the payment of uniform premiums, shall be the excess, 

if any, of the present value, at the date of valuation, of 

s~eR the future guaranteed benefits provided for by sHeR the 

policies, over the then present value of any future modified 

net premiums therefor. The modified net premiums for aRY 

SHaft ~ policy shall be such uniform percentage of the 

respective contract premiums for SHeft the benefits that the 

present value, at the date of issue of the policy, of all 

SH€H modified net premiums sfia±±-ee is equal to the sum of 

30 the then present value of sHe8 the benefits provided for by 

31 the policy and the excess of f*1 ~ over fy+ {£1, where (a) 
32 and (b) are as follows: 

33 tH+ ~ A net level annual premlum equal to the present 

34 value, at the date of issue, of SHeft the benefits provided 

35 for after the first policy year, divided by the present value, 
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1 at the date of issue, of an alli.uity of one per annum payable 
2 on the first and each subsequent anniversary of 9~eR the 
3 policy on which a premium falls due; provided7-fteweve~7 that 
4 9HeR the net level annual premium shall not exceed the net 

5 level annual premium on the nineteen-year premium whole life 

6 plan for insurance of the same amount at an age one year 
7 higher than the age at issue of sHefi the policy. 
8 fY1 iQl A net one-year term premium for 9HeR the benefits 

9 provi~ed for in the first policy year. 
10 (2) Provided that for any life insurance policy issued 
11 on or after January 1, 1985 for which the contract premium 
12 in the first policy year exceeds that of the second year and 
13 for which no comparable additional benefit is provided in 
14 the first year for the excess and which provides an endowment 
15 benefit or a cash surrender value or a combination thereof 

16 in an amount greater than the excess premium, the reserve 
17 according to the commissioners reserve valuation method as 
18 of any policy anniversary occurring on or before the assumed 

19 ending date, which is defined as the first policy anniversary 

20 on which the sum of any endowment benefit and any cash 
21 surrender value then available is greater than the excess 
22 premium shall, except as otherwise provided in paragraph 
23 f, be the greater of the reserve as of the policy anniversary 

24 calculated as described in subparagraph (1) and the reserve 
25 as of the policy anniversary calculated as described in 

26 subparagraph (1), but with the value of (a) as defined in 
27 subparagraph (1) being reduced by fifteen percent of the 

28 amount of the excess first year premium, and with all present 
29 values of benefits and premiums being determined without 
30 reference to premiums or benefits provided for by the policy 
31 after the assumed ending date, and with the policy beinq 
32 assumed to mature on the assumed endi~g date as an endowment, 

33 and with the cash surrender value provided on the assumed 
34 ending date being considered as an endowment benefit. In 

35 making the above compar~son the mortality and interest bases 
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1 stated In paragraph a and subsection 4 shall be useo. 
2 ill Reserves according to ·the €elt\Ift:i:ss:i:eRe~s-Resel:",e 

3 va±~a~:i:eR-~e~Rea commissioners reserve valuation method for 
4 f~7 life insurance policies providlng for a varying amount 
5 of insurance or requiring the payment of varying premiums, 
6 f~+ and for group annuity and pure endowment contracts 
7 purchased under a retlrement plan or plan of deferred 
8 compensation, established or maintained by an employer 
9 (including a partnership or sole proprietorship) or by an 

10 employee organization, or by both, other than a plan providing 

11 individual retirement accounts or individual retirement 
12 annuities under section 408 of the United States Internal 

13 Revenue Code of 1954, as Rew-eF-ReFeaf~ef amended, +3+ and 
14 for disabllity and accidental death benefits in all policies 
15 and contracts, and +4+ for all other benefits, except life 
16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

lnsurance and endowment benefits in life insurance policies 
and benefits provided by all other annuity and pure endowment 

contracts, shall be calculated by a method consistent with 
the principles of tB:i:9-~aFa~FapR-Ueu subparagraphs (1) and 

~, except that any extra premiums charged because of 
lmpairments or special hazards shall be disregarded in the 

determination of modified net premiums. 

c. This Seet:i:eR-sRa±±-a~~~y paragraph applies to all 
annulty and pure endowment contracts other than group annuity 
and pure endowment contracts purchased under a retirement 
plan or plan of deferred compensation, established or 
maintained by an employer (including a partnership or sole 

proprietorship) or by an employee organization, or by both, 
other than a plan providing individual retirement accounts 

30 or individual retirement annuities under section 408 of the 
31 united states Internal Revenue Code of 1954, as Rew-eF 

32 rleFeaf~e~ amended. 
33 Reserves according to the co~~issioner's annuity reserve 

34 method for benefits under annuity or pure endowment contracts, 
35 excludlng any disability and accidental death benefits In 
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1 s~eR the contracts, shall be the greatest of the respective 

2 excesses of the present values, at the date of valuation, 

3 of the future guaranteed benefits, including ~uaranteed 
4 nonforfeiture benefits, provided for by B~efi the contracts 
5 at the end of each respective contract year, over the present 
6 value, at the date of valuation, of any future valuation 
7 considerations derived from future gross considerations, 

8 required by the terms of e~eR the contract, that become payable 

9 prior to the end of sHefi the respective contract year. The 

10 future guaranteed benefits shall be determined by using the 
11 mortality table, if any, and the interest rate, or rates, 
12 specified in SHeR the contracts for determining guaranteed 
13 benefits. The valuation considerations are the portions of 
14 the respective gross considerations applied under the terms 
15 of SHeR the contracts to determine nonforfeiture values. 
16 d. +R-Re-eVeRt-SRa~~-a ~ company's aggregate reserves 
17 for all life insurance policies, excluding disability and 

18 accidental death benefits, shall not be less than the aggregate 
19 reserves calculated in accordance with the methods set forth 

20 in paragraphs "b", "c", and "f" ef-tRte-etl5SeetieR and 

21 subsection 5 and the mortality ta5~e-e~ tables and fate-e~ 
22 rates of interest used in calculating nonforfeiture benefits 

23 for StieR the policies. 
24 e. Reserves for any category of policies, contracts or 
25 benefits~ as the categories are established by the 
26 commissioner, may be calculated at the option of the company 
27 according to any standards which produce greater aggregate 
28 reserves for StieR the category than those calculated according 

29 to the minimum standard fie~eiR provided ir. this SUbsection. 
30 f. If in any contract year the gross premium charged by 

31 aRy ~ life insurance company on dRy a policy or contract is 
32 less than the valuation net premium fer the policy or contract 
33 according to the mortality table, rate of interest and method 
34 used in calculating the reserve eftefeSft on the policy or 
35 contract, according to the minimum standard prescribed In 

-7-
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this section, then the minilc~u.m rese1:ve required for st-Jerl ~l!at 

2 pol icy or contract shall be the greater of either the reser"Ve 

3 calculated according to the mortality table, rate of interest 

4 and method actually used for sael;. the policy or contract, 

5 or the reserve calculated according to the mortality table, 

6 rate of interest and method used in calculating the reserve 

7 Eftel:eefl on the pol~cy or contract according to the minimum 

8 valuation standard prescribed by this section but replacing 
9 the valuation net premium by the actual gross premium in each 

10 contract year for which the valuation net premium exceeds 

11 the actual gross premium. The minimum valuation standards 

12 of mortality and rate of interest referred to in this section 

13 are those standards stated in paragraph a and subsection 4. 

11 Provided that for any life insurance policy issued on or 

15 after January 1, 1985 for which the g;:oss premi'u!n in the first 

16 policy year exceeds that of the second year and for which 

17 no comparable additional benefit is provided in the first 

18 year for the excess and which provides ai1 endowment benefit 

19 or a cash surrender value or a corr~ination thereof in an 

20 amount greater than the excess premium, this paraqraph shall 

21 be applied as if the method actually used in calculating t.ile 

22 reserve for the policy were the method described in paragraph 

23 b, ignoring subparagraph (2) of paragraph b. The minimum 

24 reserve at each policy anniversary of the policy shall be 

25 the greater of the minimum reserve calculated in accordance 

26 with paragraph b, including subparagraph (2) of that paragraph, 

27 and the minimum reserve calculated in accordance with this 

28 paragraph. 

29 g. ~fte Except as provided in subsection 4, the minimum 

30 standard for the valuation of all individual annuity and pure 

31 endowment contracts issued on or after the operative date 

32 of this paragraph, and for all annu~ties and pure endowments 

33 purchased on or after saeR that operative date under group 

34 annuity and pure endowment contracts, shall be the 

35 Eew~%~S~eRers-Reserye-Va±Ha~±en-Me~R6as commissioners reserve 
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1 valuation methods defined in paragraphs "b" and "c" of this 

2 subsection and the fOllowing tables and interest rates: 

3 (1) For individual annuity and pure endowment contracts 

4 issued prior to January 1, 1980, excluding any disability 

5 and accidental death benefits in BMeR the contracts,--the 

6 1971 Individual Annuity Mortality Table, or any modification 

7 of this table approved by the commissioner, and six percent 

8 interest for single premium immediate annuity contracts, and 

9 four percent interest for all other individual annuity and 

10 pure endowment contracts. 

11 (2) For individual single premium immediate annuity 

12 contracts issued on or after January 1, 1980, excluding any 

13 disability and accidental death benefits in sMefi the 

14 contracts,--the 1971 Individual Annuity Mortality Table, ££ 
15 any individual annuity mortality table that is adopted after 

16 1980 by the national association of insurance commissioners 

17 and approved by rule adopted by the commissioner for use In 

18 determining the minimum standard of valuation for the 
19 contracts, or any modification of ~RiB-tae±e these tables 

20 approved by the commissioner, and seven and one-half percent 

21 interest. 

22 (3) For individual annuity and pure endowment contracts 

23 issued on or after January 1, 1980 other than single premium 

24 immediate annuity contracts, excluding any disability and 

25 accidental death benefits in BMefi the contracts,--the 1971 
26 Individual Annuity Mortality Table, or any individual annuity 

27 mortality table that is adopted after 1980 by the national 
28 association of insurance commissioners and approved by rule 

29 adopted by the commissioner for use ln determininq the minimum 

30 standard of valuatIon for the contracts, or any modifIcation 

31 of tHiB-tae±e these tables approved by the commissioner, and 

32 five and one-half percent interest for single premium deferred 

33 annuity and pure endowment contracts and four and one-half 

34 percent interest for all other BMefi individual annuity and 

35 pure endowment contracts. 

-9-
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(4) FOl: all annuities and pure endowmeilts purchased pL':Co::: 
to January 1, 1980, under group annulty and pure endowment 
contracts, excluding any disabllity and accidental death 

benefits purchased under 8~ea the contracts,--the 1971 Group 

Annuity Mortality Table, or any modification of this table 
approved by the commissioner, and six percent interest. 

(5) For all annuities and pure endowments purchased on 
8 or after January 1, 1980 under group annuity and pure endo~nent 

9 contracts, excluding any disability and accidental death 
10 benefits purchased under 5~eft the contracts,--the 1971 Group 
11 Annuity Mortality Table, or any group annuity mortality table 
12 that is adopted after 1980 by the national association of 
13 insurance commissioners and approved by rule adopted by the 
14 commissioner for use in determining the minimum standard of 

15 valuation for the annuities and pure endowments, or any 
16 modification of ~fi~s-~ae±e these tables approved by the 
17 COmmlSSl.Oner and seven and one-half percent interest. 

18 h. After July 1, 1974, any company may file with the 

20 
21 
22 
23 

24 

25 
26 

19 commissioner a written notice of its election to comply with 

Hle-flFsv:i:s:i:sR6-sf paragraph "g" after a specified date before 
January 1, 1979, which shall be the operative date of paragraph 
"g" for 5~ea that company; provided, a company may elect a 

different operative date for individual annuity and pure 
endowment contracts from that elected for group annuity and 
pure endowment contracts. If a company makes no SHea election, 

the operative date of paragraph "g" for SHea the company sRa:!::!: 
27 

28 
29 
30 
31 
32 
33 

34 

35 

Be is January 1, 1979. 

Sec. 2. section 508.36, Code 
the following new subsections as 
respectively: 

1981, is amended by adding 

subsections 4 and 5 

NEW SUBSECTION. 4. a. Applicability of This Subsection. 
The interest rates used ln determining the minimum standard 

for the valuation of all life insurance policies issued in 

a particular calendar year, on or after the operative date 

of section 508.37, subsection 6, and of all individual annuity 

-10-
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1 and pure endowment contracts issued in a particular calendar 
2 year on or after January 1, 1982, and of all annuities and 
3 pure endowments purchased in a particular calendar year on 

4 or after January 1, 1982 under group annuity and pure endowment 

5 contracts, and of the net increase, if any, in a particular 
6 calendar year after January 1, 1982, 1n amounts held under 

7 guaranteed interest contracts, shall be the calendar year 

8 statutory valuation interest rates as defined in paragraph 
9 b. 

10 b. Calendar Year Statutory Valuation Interest Rates. 
11 The calendar year statutory valuation interest rates, referred 
12 to in this paragraph as "I", shall be determined as follows 
13 and the results rounded to the nearest one-quarter of one 
14 percent: 

15 (1) For life insurance, 
16 W 

17 I equals .03 + W(RI - .03) + 2(R2 - .09), 
18 where Rl is the lesser of Rand .09, R2 is the greater of 
19 Rand .09, R is the reference interest rate defined in 
20 paragraph d, and W 1S the weighting factor defined in paragraph 
21 c. 

22 (2) For single premium immediate annuities and for annuity 

23 benefits involving life contingencies arising from other an-

24 nuities with cash settlement options and from guaranteed 
25 interest contracts with cash settlement options, 

26 I equals .03 + W(R - .03}, 
27 where R1 is the lesser of Rand .09, R2 is the greater of 
28 Rand .09, R 1S the reference interest rate defined in 
29 paragraph d, and W is the weighting factor defined in paragraph 
30 c. 

31 (3) For other annuities with cash settlement options and 
32 guaranteed interest contracts with cash settlement options, 

33 valued on an issue year basis, except as stated in subpara-

34 graph (2), the formula for life insurance stated in subpara-

35 graph (1) applies to annuities and guaranteed interest 

-11-
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1. contract.s with guarantee durations J.n excess of ter. years, 

2 and the fo:.:-tnula for single premium irr'.mediate annuit.ies sto.t-td 

3 in suhparagraph (2) applies to annuities and guaranteed 
4 interest contracts with guarantee durations of ten years or 

5 less. 
6 (4) For other annuities with no cash settlement options 
7 and for guaranteed interest contracts with no cash settlement 
8 options, the formula for single premium immediate annuities 

9 stated in subparagraph (2) applies. 
10 (5) For other annuities with cash settlement options and 
11 guaranteed interest contracts with cash settlement options, 

12 valued on a change in fund basis, the formula for single pre-
13 mium immediate annuities stated in subparagraph (2) applies. 
14 However, if the calendar year statutory valuation interest 
15 rate for any life insurance policies issued in any calendar 

16 year determined under subparagraph (1) without reference to 

17 this sentence differs from the 

18 similar 
year by 

policies issued in 

less than one-half 
the 

corresponding actual rate for 

illUllediately preceding calendar 

19 

20 

of one percent, the calendar year 

statutory valuation interest rate for the life insurance 

21 policies shall be equal to the corresponding actual rate for 

22 the immediately preceding calendar year. For purposes of 
23 applying the immediately preceding sentence, the calendar 
24 year statutory valuation interest rate for life insurance 
25 policies issued in a calendar year shall be determined for 
26 1980, using the reference interest rate defined for 1979, 

27 and shall be determined for each subsequent calendar year 
28 regardless of when section 508.37, sUbsection 6 becomes 

29 operative. 

30 c. Weighting Factors. The weighting factors referred 
31 to 1n paragraph b are given in the following tables: 
32 (1) Weighting Factors for Life Insurance: 
33 

34 Guarantee Duration (Years) 

35 10 or less 

-12-
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1 More than 10, but not more than 20 .45 

2 More than 20 .35 

3 For life insurance, the guarantee duration is the maximum 

4 number' of years the life insurance can rema1n 1n force on 

5 a basls guaranteed in ~~e policy or under options to convert 
6 to plans of life insurance with premium rates or nonforfeiture 

7 values or both which are guaranteed in the original policy. 

8 (2) The weighting factor for single premium immediate 
9 annuities and for annuity benefits involving life contingencies 

10 arlsing from other annuities with cash settlement options 
11 and guaranteed interest contracts with cash settlement options 
12 is .80. 

13 (3) Weighting factors for other annuities and for 
14 guaranteed interest contracts, except as stated in subparagraph 
15 (2), shall be as specified in subdivisions i, ii, and iii 

16 of this subparagraph, according to the rules and definitions 
17 ln subdivisions iv, v, and vi of'this subparagraph: 

18 1. For annuities and guaranteed interest contracts valued 
19 on an issue year basis: 

20 Weighhng Factor 
21 for Plan Type 
22 Guarantee Duration (Years) A B C 

23 5 or less .80 .60 .50 

24 More than 5, but not more than 10 .75 .60 .50 

25 More than 10, but not more than 20 .65 .50 .45 
26 More than 20 .45 .35 .35 

27 ii. For annuities and guaranteed interest contracts valued 

28 on a change in fund basis, the factors shown in subdivision 
29 i of this subparagraph increased by: 
30 

31 

32 

33 iii. For 

34 valued on an 

Plan Type 
ABC 

.15 .25 .05 

annuities and guaranteed interest contracts 

issue year basis (other than those with no cash 
35 settlement options) which do not guarantee interest on 
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l cons.l.dera"Cions received more than cne year after issue or 

2 purchase and for annuities and guaranteed interest contracts 

3 valued on a change in fund basis which do not guarantee 

4 interest rates on considerations received more than twelve 

5 months beyond the valuation date, the factors shown in 

6 subdivision i of this subparagraph or derived in subdivision 
7 ii of this subparagraph increased by: 
8 

9 

10 

Plan Type 

ABC 

.05 .05 .05 
11 lV. For other annuities with cash settlement options and 

12 guaranteed interest contracts with cash settlement options, 

14 

15 

16 

17 

18 

19 

20 

13 the guarantee duration is the number of years for which the 

contract guarantees interest rates in excess of the calendar 

year statutory valuation interest rate for life lnsurance 

policies with guarantee duration in excess of twenty years. 

For other annuities with no cash settlement options and for 

guaranteed interest contracts with no cash settlement options, 

the guarantee duration is the number of years from the date 

of issue or date of purchase to the date annuity benefits 

21 are scheduled to commence. 

22 v. "Plan type", as used in subdivisions i, ii and III 

23 of this subparagraph, is defined as follows: 

24 "Plan Type A": At any time, the policyholder may withdraw 

25 funds only with an adjustment to reflect changes In interest 

26 rates or asset values since receipt of the funds by the 
27 

28 

29 

30 

31 

32 

33 

34 

35 

insurance company, or may withdraw funds without that 

adjustment but in installments over five years or more, or 

may withdraw funds as an immediate life annuity; or no 

withdrawal is permitted. 

"Plan Type B": Before expiration of the interest rate 

guarantee, the policyholder may withdraw funds only with an 

adjustment to reflect changes in interest rates or asset 

values since receipt of the funds by the insurance company, 

or may withdraw funds without that adjustment but in 
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1 installments over five years or more; or no withdrawal is 
2 permitted. At the end of interest rate ~uarantee, funds may 

3 be withdrawn without adjustment in a single sum or installments 

4 over less than five years. 
5 "Plan Type C": The policyholder may withdraw funds before 
6 expiration of the interest rate guarantee in a single sum 
7 or installments over less than five years either without 
8 adjustment to reflec~ changes in interest rates or asset 
9 values since receipt of the funds by the insurance company, 

10 or subject only to a fixed surrender charge stipulated in 
11 the contract as a percentage of the fund. 
12 vi. A company may elect to value guaranteed interest con-

13 tracts with cash settlement options and annuities with cash 
14 settlement options on either an issue-year basis or on a 
15 change-in-fund basis. Guaranteed interest contracts with 
16 no cash settlement options and other annuities with no cash 
17 settlement options must be valued on an issue-year basis. 
18 As used in this subsection, an issue-year basis of valuation 
19 refers to a valuation basis under which the interest rate 

20 used to determine the minimum valuation standard for the 

21 entire duration of the annuity or guaranteed interest contract 

22 IS the calendar year valuation interest rate for the year 

23 of issue or year of purchase of the annuity or guaranteed 
24 interest contract, and the change-in-fund basis of valuation 
25 refers to a valuation basis under which the interest rate 
26 used to determine the minimum valuation standard applicable 
27 to each change in the fund held under the annuity or guaranteed 
28 interest contract IS the calendar year valuation interest 

29 rate for the year of the change in the fund. 

30 d. Reference Interest Rate. The reference interest rate 
31 referred to in paragraph b is defined as follows: 

32 (1) For all life insurance, the rate as determined by 
33 any method that is a10pted by the national association of 
34 insurance commissioners and approved by rule adopted by the 
35 commis~ioner, including but not limited to the lesser of the 
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1 ~verage over a period of thirty-si.x months and the avezage 

7. over a pe::-iod of twelve months, ending on June 30 of the 

3 calendar year next preceding the year of issue. of Moody's 

4 Corpora·te Bond Yield Average-Honthly Average Corporates. as 

5 published by Moody's Investors Service. I~c. or any successor 
6 to that corporation. 

7 (2) For single premium immediate annuities and for annuity 
8 benefits involving life contingencies arising from other 
9 annuities with cash settlement options and guaranteed interest 

10 contracts with cash settlement options. the rate as determined 
11 by any method that is adopted by the national association 
12 of insurance commissioners and approved by rule adopted by 

13 the commissioner. including but not limited to the average 
14 over a period of twelve months. ending on June 30 of the 
15 calendar year of issue or year of purchase. of Moody's 

16 Corporate Bond Yield Average-Monthly Average Corporates. as 
17 published by Moody's Investors Service. Inc. or any successor 
18 to that corporation. 
19 (3) For other annuities with cash settlement options and 
20 guaranteed interest contracts with cash settlement options. 

21 valued on an issue-year basis. except as stated in subpara-
22 graph (2). with guarantee duration in excess of ten years. 

23 the rate as determined by any method that is adopted by the 

24 national association of insurance commissioners and approved 
25 by rule adopted by the commissioner. including but not limited 
26 to the lesser of the average over a period of thirty-six 
27 months and the average over a period of twelve months. ending 
28 on June 30 of the calendar year of issue or purchase of Moody's 
29 Corporate Bond Yield Average-Monthly Average Corporates. as 
30 published by Moody's Investors Service, Inc. or any successor 
31 to that corporation. 

32 (4) For other a~~uities with cash settlement options and 

33 guaranteed interest contracts with cash settlement op-tions. 

34 valued on an issue-year basis. except as stated in suhpara-

35 graph (2). with guarantee duration of ten years or less. the 
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1 rate as determined by any method that is adopted by the 
2 national association of insurance commissioners and approved 

3 by rule adopted by the corr~issioner, including but not limited 
4 to the average over a period of twelve months, ending on June 

5 30 of the calendar year of issue or purchase, of Moody's 

6 Corporate Bond Yield Average-Monthly Average Corporates, as 
7 published by Moody's Investors Service, Inc. or any successor 

8 to that corporation. 
9 (5) For other annuities with no cash settlement options 

10 and for guaranteed interest contracts with no cash settlement 
11 options, tl1e rate as determined by any method that is adopted 
12 by the national association of insurance commissioners and 

13 approved by rule adopted by the conmissioner, including but 
14 not limited to the average over a period of twelve months, 

15 ending on June 30 of the calendar year of issue or purchase, 

16 of Moody's Corporate Bond yield Average-Monthly Average 
17 Corporates, as published by Moody's Investors Service, Inc. 
18 or any successor to that corporation. 
19 (6) For other annuities with cash settlement options and 
20 guaranteed interest contracts with cash settlement options, 
21 valued on a change-in-fund basis, except as stated in subpara-

22 graph (2), the rate as determined by any method that is adopted 

23 by the national association of insurance commissioners and 

24 approved by rule adopted by the commissioner, including but 
25 not limited to the average over a period of twelve months, 
26 ending on June 30 of the calendar year of the change in the 
27 fund, of Moody's Corporate Bond Yield Average-Nonthly Average 
28 Corporates, as published by Moody's Investors Service, Inc. 
29 or any successor to that corporation. 

30 NEW SUBSECTION. 5. In the case of a plan of life insurance 

31 which provides for future premium determination, the amounts 
32 of which are to be determined by the insurance company based 

33 on then estimates of future experience, or in t~e case of 

34 a plan of life insurance or annuity which is of such a nature 
35 that the minimum reserves cannot be determined by the methods 
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~ described in subsection 3, parag:apbs b, c and f, the rese~ves 

2 Wilich are }leld under the plan must be appropriate In re1.ation 

3 to the benefits and the pattern of premiums for that plan, 

4 and must be computed by a method which is consistent with 
5 
, 
0 

7 

8 

9 

10 
1 • 
~1. 

12 

13 

14 

15 

16 

17 

18 

the principles of this section, as determined by rule adopted 

by the commissioner. 

Sec. 3. section 508.37, subsections 1, 2, 3, 4 and 5, 

Code 1981, are amended to read as follows: 
1. In the case of policies issued on or after the operative 

date of this section as defined in subsection 8 11, Re ~ 

policy of life insurance shall not, except as stated in 

subsection "+ 10, sRa:t:t-ae-~99Hea-ef be delivered or issued 

for delivery in this state unless it 5Ra±±-eeR~aiR contains 

in substance the following provisions, or corresponding 

provisions which in the opinion of the commissioner are at 

least as favorable to the defaulting or surrendering 

pollcyholder as the following provisions and are essentially 

in compliance with subsection 9: 

19 

20 

21 

a. That, in the event of default ln any premlum payment, 

the company will grant, upon proper request not later than 

slxty days after the due date of the premium in default, a 

22 paid-up nonforfeiture benefit on a plan stipulated in the 

23 policy, effective as of sHeR the due date of the premium in 

24 default, and of SHeH-Y<I±He an amount as fflay-ae-Refe~H<I~~ef 

25 specified in this section. In lieu of the stipulated paid-

26 up nonforfeiture benefit, the company may substitute, upon 

27 proper reguest not later than sixty days after the due date 
28 of the premium in default, an actuaria1ly equivalent 

29 alternative paid-up nonforfeiture benefit which provides a 

30 greater amount or longer period of death benefits or, if 

31 applicable, a greater amount or earlier payment of endowment 
32 benefits. 

33 b. 

34 after 
That, upon surrender of the policy within sixty days 

the due date of any premium payment in default after 

35 premiums have been paid for at least three full years in the 
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1 case of ordinary insurance or five full years in the case 
2 of industrial insurance, the company will pay, in lieu of 

3 any paid-Up nonforfelture benefit, a cash surrender value 
4 of s~eA an amount as may be fte~eiRafee~ specified in this 

5 section. 

6 c. That a specified paid-up nonforfeiture benefit shall 
7 become effective as specified in the policy unless the person 
8 entitled to make sHe~ an election elects another available 
9 option not later than sixty days after the due date of the 

10 premium in default. 
11 d. That, if the policy sfia~±-fiaye-Bee6me has become paid 
12 up by completion of all premium payments or if it is continued 
13 under any paid-Up nonforfeiture benefit which became effective 

14 on or after the third policy anniversary in the case of 

15 ordinary insurance or the fifth policy anniversary in the 

16 case of industrial insurance, the company will pay, upon 
17 surrender of the policy within thirty days after any policy 
18 anniversary, a cash surrender value of s~efl an amount as may 
19 Be-fteFeiRaf~eF specified in this section. 
20 e. A In the case of policies which cause on a basis 

21 guaranteed in the policy unscheduled changes In benefits or 

22 premiums, or which provide an option for changes in benefits 

23 or premiums other than a change to a new policY, a statement 

24 of the mortality table, interest rate, and method used in 
25 calculating cash surrender values and the paid-Up nonforfeiture 
26 benefits available under the policy. In the case of all other 
27 policies, a statement of the mortality table and interest 
28 rate used in calculating the cash surrender values and the 
29 paid-up nonforfeiture benefits available under the policy, 

30 together with a table showing the cash surrender value, if 
31 any, and paid-up nonforfeiture benefit, if any, available 
32 under the policy on each policy anniversary, either during 

33 the first twenty policy years or during the term of the policy, 

34 whichever is shorter, SHeA the values and benefits to be 
35 calculated upon the assumption that there are no dividends 

-19-
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1 or paid-up addi 'Clons credited to "the policy and that t[;ere 
2 lS no indebtedness to ~he company on the policy. 
3 f. A statement tha"t the cas!'. surrei1der values and the 
4 pa~d-up nonforfeiture benefits available under the policy 
5 are no~ less than the minimum values and benefits required 

6 by or pursuant to the insurance law of the state in which 
7 the policy is delivered; an explanation of the manner in which 

8 the cash surrender values and the paid-up nonforfeiture 
9 benefits are altered by the existence of any paid-up additions 

10 credited to the policy or any indebtedness to the company 
lIon the policy; if a detailed statement of the method of 
12 computation of the values and benefits shown in the policy 
13 is not stated ~Rere~H in the policy, a statement that SHes 

14 the method of computation has been filed with the insurance 

15 supervisory official of the state in which the policy is 

16 delivered; and a statement of the method to be used in 
17 calculating the cash surrender value and paid-up nonforfeiture 

18 benefit available under the policy on any policy anniversary 
19 beyond the last anniversary for which such values and benefits 

20 are consecutively shown in the policy. 
21 2. Any of the provisions or portions ~fieree~ of provislons 
22 set forth in subsection 1 which are not applicable by reason 

23 of the plan of insurance may, to the extent inapplicable, 
24 be omitted from the policy. The company shall reserve the 

25 right to defer the payment of any cash surrender value for 

26 a period of six months after demand ~Rerefer with surrender 

27 of the policy. 
28 3. a. Any cash surrender value available under the policy 
29 In the event of default in a premium payment due on any policy 
30 anniversary, whether or not required by subsection 1, shall 
31 be an amount not less than the excess, if any, of the present 
32 value, on sHe~ that anniversary, of the future guaranteed 

33 benefits which would have been provided for by the policy, 

34 including any existing paid-up additions, if there had been 

35 no default, over the sum of fa7 the then present value of 

-20-



'j Crf ~ 
S.P. cAlef., H.F. 

1 the adj usted premiums as defined i:1 !HtJ:jseet;.~eR-S subsections 

2 

3 

5 dnd 6, corresponding to premiums which would have fallen 
due on and after s~efl that anniversary, dRii-fs7 plus the ---- ~ 

4 amount of any indebtedness to the company on the policy. 

5 b. However, for a policy issued on or after the operative 

6 date of subsection 6 as defined in paragraph k of that 
7 subsect.ion, which provides supplemental life insurance or 

8 anllulty benefits at the option of the insured and for an 
9 identifiable addi"tional premium by rider or supplemental 

10 policy provision, the cash surrender value referred to in 
11 El!ragraph a shr.ll be an amount not less than the sum of the 
12 cash surrender value as defined in that oaragraph for an 
13 othenllse similar policy issued at the same age without such 
l4 rlder or supplemental policy provision and the cash surrender 

15 value as defined in that paragraph for a policy which provides 

16 only the benefi.ts otherwise provided bv such rider or sup-

17 plemental policy provision. 
18 c. Provided fur-ther that [01· a family policy issued on 
19 or after t.he operative date of subsection 6 as defined in 
20 paragraph k of t.hat subsection, which defines a primary insured 
21 and provides t.erm insurance on the life of the spouse of the 
22 pr imary insured expirL:lg be fore Ute spouse's age seventy-one, 

23 the cash surrender value referred to in paragraph a shall 
24 be an amount not less than the s~~ of the cash surrender value 

25 as defined in paragraph a for an otherwise similar policy 

26 issued at the same age without term insurance on the life 
27 of the spouse and the cash surrender value as defined In para-

28 graph a for a policy WhlCh provides only the benefits otherwise 
29 provided by the term insurance on L~e life of the spouse. 
30 d. Any cash surrender value available within thirty days 
31 after any policy anniversary under any policy paid up by 
32 completion of all premium payments or any policy continued 

33 under any paid-up nonforfeiture benefit, whether or not 

34 required by subsection 1, shall be an amount not less than 
35 the present value, on sHefi the anniversary, of the future 
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1 guaranteed benefits provided for by the policy, including 

2 any existing paid-up "editions, decreased by any indebtedness 
3 to the company on the policy. 
4 4. 

5 policy 
Any paid-up nonforfeiture benefit available under the 

in the event of default in a premium payment due on 
6 any policy anniversary shall be such that its present value 
7 as of s~eR that anniversary shall be at least equal to the 
8 cash surrender value then provided for by the policy or, if 

9 none is provided for, that cash surrender value which would 
10 have been required by this section in the absence of the 
11 condition that premiums shall have been paid for at least 
12 a specified period. 

13 S. a. This subsection does not apply to policies issued 
14 on or after the operative date of subsection 6 as defined 
15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

1n paragraph k of that subsection. Except as provided in 
~Re-~h~ra paragraph ef-~8~9-SHaSee€ieA £, the adjusted premiums 

for any policy shall be calculated on an annual basis and 

shall be such uniform percentage of the respective premiums 

specified in the policy for each policy year, excluding any 
extra premiums charged because of impairments or special 

hazards, that the present value, at the date of issue of the 
policy, of all such adjusted premiums shall-ae is equal to 
the sum of f87 the following: 

(1) The then present value of the future guaranteed 

benefits provided for by the policy~-fa7-~we. 
(2) Two percent of the amount of the insurance, if the 

insurance ee is uniform in amount, or of the equivalent uniform 

amount, as Rere~ftafEeE defined in paragraph b, if the amount 

of insurance varies with duration of the policy~-fe7-ferEY~ 
(3) Forty percent of the adjusted premium for the first 

policy 
( 4) 

for the 

year~-fa1-~weH~y-f~ve~ 

Twenty-five percent of either the adjusted premium 

first policy year or the adjusted premium for a whole 
34 life policy of the same uniform or equivalent uniform amount 
35 with uniform premiums for the whole of life issued at the 
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I same age for the same amount of insurance, whichever is less. 

2 PARAGRAPH DIVIDED. P~ev*aea,-~8weveE,-~fia~ However, In 
3 applying the percentages specified in lleU-afia-uau-aseve 
4 subparagraphs (3) and (4), no adjusted premium shall be deemed 

S to exceed four percent of the amount of insurance or an 
6 eguivalent uniform amount e~iva!eR~-€fte~e~e. The date of 
7 issue of a policy for the purpose of this subsection 5-sRa±± 
8 ae is the date as of which the rated age of the insured is 

9 determined. 
10 b. In the case of a policy providing an amount of insurance 

11 varying with duration of the policy, the equivalent uniform 
12 amount ~fie~ee£ for the purpose of this subsection 5 shall 
13 be deemed to be the uniform amount of insurance provided by 
14 an otherwise similar policy, containing the same endowment 
15 benefit or benefits, if any, issued at the same age and for 

16 the same term, the amount of which does not vary with duration 

17 and the benefits under which have the same present value at 
18 the date of issue as the benefits under the policy, provided, 

19 keweve~, that in the case of a policy providing a varying 

20 amount of insurance issued on the life of a child under age 
21 ten, the equivalent uniform amount may be computed as though 
22 the amount of insurance provided by the policy prior to the 
23 attainment of age ten were the amount provided by s~eR the 
24 policy at age ten. 

25 c. The adjusted premiums for aRY ~ policy providing term 
26 insurance benefits by rider or supplemental policy provision 

27 shall be equal to fe+ ill the adjusted premiums for an 
28 otherwise similar policy issued at the same age without such 

29 term insurance benefits, increased during the period for which 
30 premiums for such term insurance benefits are payable, by 

31 ff+ ill the adjusted premiums for such term insurance, the 
32 foregoing items llell-aHa-llfll (1) and (2) being calculated 
33 separately and as specified in ~e-f~F8E-Ewe paragraphs ~ 

34 and b of this sUbsection except that, for the purposes of 
3S lla U ,_ueu-afi6_ ll a ll subparagraphs (2), (3) and (4) of ~Re-f~~s~ 
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1 guaranteed benefits provided for by the policy, ii1cluding 

2 any existing paid-up additions, decreased by any indebtedness 

3 to the company on the policy. 

4 4. Any paid-up nonforfeiture benefit available under the 

5 policy in the event of default in a premium payment due on 

6 any policy anniversary shall be such that its present value 

7 as of s~eft that anniversary shall be at least equal to the 
8 cash surrender value then provided for by the policy or, if 

9 none is provided for, that cash surrender value which would 

10 have been required by this section in the absence of the 

11 condition that premiums shall have been paid for at least 

12 a specified period. 

13 5. a. This SUbsection does not apply to pO~lCles issued 

14 on or after the operative date of subsection 6 as defined 

15 in paragraph k of that subsection. Except as provided in 
16 ~Re-tRifa paragraph ef-~His-9~esee~ieR £, the adjusted premiums 

17 for any policy shall be calculated on an annual basis and 

18 shall be such uniform percentage of the respective premiums 

19 specified in the policy for each policy year, excluding any 

20 extra premiums charged because of impairments or special 

21 hazards, that the present value, at the date of issue of the 

22 policy, of all such adjusted premiums sha±±-ee is equal to 

23 the sum of fa, the following: 

24 (1) The then present value of the future guaranteed 

25 benefits provided for by the policYt-fB~-~~e. 
26 (2) Two percent of the amount of the insurance, if the 

27 insurance Be is uniform in amount, or of the equivalent uniform 

28 amount, as Re~e~Raf~e~ defined in paragraph b, if the amount 

29 of insurance varies with duration of the policYt-fe,-fefEy. 

30 (3) Forty percent of the adjusted premium for the first 
31 pollcy 

32 (4) 

33 for the 

yeart-fa,-~~eR~y-f~ve~ 

Twenty-five percent of either the adjusted premium 

first policy year or the adjusted premium for a whole 

34 life policy of the same uniform or eguivalent uniform amount 

35 with uniform premiums for the whole of life issued at the 
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1 same age for the same amount of insurance, whichever is less. 

2 PARAGRAPH DIVIDED. Prev~ded,-fiewevef,-~sa~ However, in 

3 applying the percentages specified in lleU-aRs-uau-aaeve 

4 ?ubparagraphs (3) and (4), no adjusted premium shall be deemed 

5 to exceed four percent of the amount of insurance or an 
6 equivalent uniform amounte!:ltl~"aien.~-~l'Iefete. The date of 
7 issue of a policy for the purpose of this subsection 5-ssa±± 
8 Be is the date as of which the rated age of the insured is 

9 determined. 
10 b. In the case of a policy providing an amount of insurance 

11 varying with duration of the policy, the equivalent uniform 

12 amount tfiefeef for the purpose of this subsection" shall 
13 be deemed to be the uniform amount of insurance provided by 
14 an otherwise similar policy, containing the same endowment 
15 benefit or benefits, if any, issued at the same age and for 
16 the same term, the amount of which does not vary with duration 
17 and the benefits under which have the same present value at 
18 the date of issue as the benefits under the policy, provided, 

19 fi8wevef, that in the case of a policy providing a varying 

20 amount of insurance issued on the life of a child under age 
21 ten, the equivalent uniform amount may be computed as though 

22 the amount of insurance provided by the policy prior to the 
23 attainment of age ten were the amount provided by stieR the 
24 policy at age ten. 
25 c. The adjusted premiums for aRY ~ policy providing term 
26 insurance benefits by rider or supplemental policy provision 
27 shall be equal to fe7 ill the adjusted premiums for an 
28 otherwise similar policy issued at the same age without such 

29 term insurance benefits, increased during the period for which 

30 premiums for such term insurance benefits are payable, by 

31 ff7 ill the adjusted premiums for such term insurance, the 
32 foregoing items UeU-aRa-UfU (1) and (2) being calculated 
33 separately and as specified in ~Re-f~fSt-tWe paragraphs ~ 
34 and b of this subsection except that, for the purposes of 
35 ueu,-ueu-aft6-udu subparagraphs (2), (3) and (4) of tRe-f~fS~ 
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1 paragraph ef-~~is-s~bseee±ea ~, the amount of insurqnce or 

2 equivalent uniform amount of insurance used in the calculation 

3 of the adjusted premiums referred to in ufu-ef item (2) 1n 
4 this paragraph shall be equal to the excess of the 

5 corresponding amount determined for the entire policy over 

6 the amount used in the calculation of the adjusted premiums 
7 1n UeU-ef item (1) in this paragraph. 

8 d. (1) All adjusted premiums and present values referred 
9 

10 
11 

12 
13 

14 

15 

16 
17 

18 
19 
20 
21 
22 
23 

to 1n this section shall for a~~ policies of ordinary insurance 
be calculated on the basis of the commissioners 1958 Standard 
Ordinary Mortality Table, provided that for any category of 

ordinary insurance issued on female risks, adjusted premiums 
and present values may be calculated according to an age not 
more than six years younger than the actual age of the insured. 

S~efi The calculations for all policies of industrial insurance 

issued before January 1, 1968 shall be made on the basis of 

the 1941 Standard Industrial Mortality Table~-~rev~eee, 
ftewever,-~fta~-aRY, except that a company may file with the 
commissioner a written notice of its election that SHeR the 
adjusted premiums and present values shall be calculated on 
the basis of the Commissioners 1961 Standard Industrial 
Mortality Table, after a specified date before January 1, 

19687-~revieea,-fHrtRer,-~a~,-wRe~Ref. \Vhether or not any 
24 election has been made, SlieR the Commissioners 1961 Standard 

25 Industrial Mortality Table shall be the basis for SHeR these 

26 calculations as to all policies of industrial insurance issued 
on or after January 1, 1968. All calculations shall be made 27 

28 
29 
30 
31 
32 

33 
34 

35 

on the basis of the rate of interest specified in the policy 
for calculating cash surrender values and paid-up nonforfeiture 
benefits7~ provided, that SHeR the rate of interest shall 
not exceed three and one-half percent per annum, except that 
a rate of interest not exceeding four percent per annum may 

be used for policies issued on or after July 1, 1974, and 

prior to January 1, 1980, and a rate of interest not exceeding 

five and one-half percent per annum may be used for policies 
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1 issued on or after January 1, 1980. PfeviEiea,-aeweyer,-~a~ 

2 (2) However, in calculating the present value under 
3 subparagraph (1) of any paid-up term insurance with 
4 accompanying pure endowment, if any, offered as a nonforfeiture 
5 benefit, the rates of mortality assumed in the case of policies 
6 of ordinary insurance, may be not more ~1an those shown in 
7 the commissioners 1958 Extended Term Insurance Table, and, 
8 in the case of policies of industrial insurance, may be not 
9 more than one hundred thirty percent of the rates of mortality 

10 according to the 1941 Standard Industrial Mortality Table, 
11 except that when the Commissioners 1961 Standard Industrial 
12 Mortality Table becomes applicable7-a8-aerei~efere-~rey~aea7 
13 8~eR as specified in this paragraph, the rates of mortality 
14 assumed may be not more than those shown in the Commissioners 
15 1961 Industrial Extended Term Insurance Table7-~reYiaea7 
16 f~r~aef,-~Ra~. In addition, for insurance issued on a 
17 substandard basis, the calculation under subparagraph (1) 

18 of aRy-s~eR adjusted premiums and present values may be based 
19 on g~eA any other table of mortality a5-~ay-8e that is 
20 specified by the company and approved by the commissioner. 
21 Sec. 4. Section 508.37, Code 1981, is amended by adding 
22 the following new subsections as 
23 spectively: 

subsections 6 and 7 re-

24 NEW SUBSECTION. 6. a. This subsection applies to all 
25 policies issued on or after the operative date of this 
26 subsection, as defined in paragraph k. Except as provided 
27 in paragraph g, the adjusted premiums for a policy shall be 
28 calculated on an annual basis and shall be such uniform 
29 percentage of the respective premiums specified ln the policy 
30 for each policy year, excluding amounts payable as extra 
31 premiums to cover impairments or special hazards and also 
32 excluding any uniform annual contract charge or policy fee 
33 specified in the policy in a statement of the method to be 
34 used in calculating the cash surrender values and paid-up 
35 nonforfeiture benefits, that the present value, at the date 
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1 of issue of the policy, of all adjusted premiums is equal 
2 to the sum of the following: 
3 (1) The then present value of the future guaranteed 
4 benefits provided for by the policy. 

5 (2) One percent of either the amount of insurance, if 

6 the insurance is uniform in amount, or the average amount 
7 of insurance at the beginning of each of the first ten policy 
8 years. 

9 (3) One hundred twenty-five percent of the nonforfeiture 

10 net level premium, as defined in paragraph b. However, in 
11 applying this percentage a nonforfeiture net level premium 
12 shall not be deemed to exceed four percent of either the 
13 amount of insurance, if the insurance is uniform in amount, 
14 or the average amount of insurance at the beginning of each 
15 of the first ten policy years. 

16 The date of issue of a policy for the purpose of this 

17 subsection is the date as of which the rated age of the insured 
18 1S determined. 

19 b. The nonforfeiture net level premium shall be equal 
20 to the present value, at the date of issue of the policy, 
21 of the guaranteed benefits provided for by the policy divided 
22 by the present value, at the date of issue of the policy, 

23 of an annuity of one per annum payable on the date of issue 
24 of the policy and on each anniversary of the policy on which 

25 a premium falls due. 

26 c. In the case of policies which on a basis guaranteed 
27 in the policy cause unscheduled changes in benefits or 
28 premiums, or which provide an option for changes in benefits 

29 or premiums other than a change to a new policy, the adjusted 
30 premiums and present values shall initially be calculated 
31 on the assumption that future benefits and premiums do not 
32 change from those stipulated at the date of issue of the 

33 policy. At the time of a change in the benefits or premiums, 
34 the future adjusted premiums, nonforfeiture net level premiums, 

35 and present values shall be recalculated on the assumption 
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1 that future benefits and premiums do not change from those 
2 stipulated by the policy immediately after the change. 
3 d. Except as otherwise provided in paragraph g, the 

4 recalculated future adjusted premiums for a policy shall be 

5 such uniform percentage of the respective future premiums 

6 specified in the policy for each policy year, excluding amounts 

7 payable as extra premiums to cover impairments and special 
8 hazards, and also excluding any uniform annual contract charge 

9 or policy fee specified in the policy in a statement of the 
10 method to be used in calculating the cash surrender values 
11 and paid-up nonforfeiture benefits, that the present value, 
12 at the time of change to the newly defined benefits or 
13 premiums, of all future adjusted premiums is equal to the 
14 excess of the sum of the then present value of the then future 

15 guaranteed benefits provided for by the policy plus the 

16 additional expense allowance, if any, over the then cash 

17 surrender value, if any, or present value of any paid-up 
18 nonforfeiture benefit under the policy. 
19 e. The additional expense allowance, at the time of the 
20 change to the newly defined benefits or premiums, shall be 
21 the sum of one percent of the excess, if positive, of the 
22 average amount of insurance at the beginning of each of the 

23 first ten policy years subsequent to the change over the 
24 average amount of insurance prior to the change at the 

25 beginning of each of the first ten policy years subsequent 
26 to the time of the most recent previous change, or, if there 
27 has been no previous change, the date of issue of the policy, 

28 plus one hundred twenty-five percent of the increase, if 
29 positive, in the nonforfeiture net level premium. 
30 f. The recalculated nonforfeiture net level premium shall 
31 be equal to the result obtained by dividing (1) by (2), where 
32 (1) and (2) are as follows: 

33 (1) The sum of the nonforfeiture net level premium 
34 applicable prior to the change times the present value of 

35 an annuity of one per annum payable on each anniversary of 
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3 plus the pI'esent value of the increase ~n future guaranteed 

4 benefits provided for by the policy. 

5 (2) The present value of an annuity of one per annum 
6 payable on each anniversary of the policy on or subsequent 
7 to the date of change on which a premium falls due. 

8 g. Nobli thstanding any contrary provision of thlS 

9 subsection, in the case of a policy issued on a substandard 

,0 basis which provides reduced graded amounts of insurance so 

1';' that, in each policy year, the policy has the same tabular 

12 mortality cost. as an othe!:"wise similar policy issued on the 

l3 standard basis which provides higher uniform amounts of insur-
14 anee, adjusted premiums and present values for the substandard 

15 policy may be calculated as if it were issued to provide those 

16 higher uniform amounts of insurance on the standard basis. 
17 

l8 

19 

20 

2l 

22 

23 

h. Adjusted premiums and present values referred to in 

this section shall for all policies of ordinary insurance 

be calculated on the basis of either the Commissioners 1980 

Standard Ordinary Mortality Table or, at the election of the 

company for anyone or more specified plans of life insurance, 

the Commissioners 1980 Standard Ordinary Mortality Table with 

Ten-Year Select Mortality Factors; shall for all policies 

24 of industrial insurance be calculated on the basis of the 

25 Commissioners 1961 Standard Industrial Mortality Table; and 

26 shall for all policies issued in a particular calendar year 

27 be calculated on the basis of a rate of interest not exceeding 

28 the nonforfeiture interest rate as defined in paragraph l 

29 for policies issued in that calendar year. However: 

30 (1) At the option of the company, calculations for all 

31 policies issued in a particular calendar year may be made 

32 on the basis of a rate of interest not exceeding the nonfor-

33 feiture interest rate, as defined in paragraph i, for policies 

34 issued in the immediately preceding calendar year. 

35 (2) Under any paid-up nonforfeiture benefit, including 
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1 any paid-up dividend additions, any cash surrender value 
2 available, whether or not required by sUbsection 1, shall 
3 be calculated on the basis of the mortality table and rate 
4 of interest used In determining the amount of the paid-up 
5 nonforfeiture benefit and paid-up dividend additions, if any. 

6 (3) A company may calculate the amount of any guaranteed 
7 paid-Up nonforfeiture benefit including any paid-Up additions 

8 under the policy on the basis of an interest rate no lower 

9 than that specified in the policy for calculating cash 
10 surrender values. 

11 (4) In calculating the present value of any paid-up term 
12 insurance with accompany~ng pure endowment, if any, offered 
13 as a nonforfeiture benefit, the rates of mortality assumed 
14 may be not more than those shown in the Commissioners 1980 

15 Extended Term Insurance Table for policies of ordinary 
16 insurance and not more than the Commissioners 1961 Industrial 
17 Extended Term Insurance Table for policies of industrial 
18 insurance. 

19 (5) For insurance issued on a substandard basis, the 

20 calculation of adjusted premiums and present values may be 

21 based on appropriate modifications of the tables referred 
22 to in this paragraph. 

23 (6) Any ordinary mortality tables adopted after 1980 by 
24 the national association of insurance commissioners and 
25 approved by rule adopted by the commissioner for use in deter-
26 mining the minimum nonforfeiture standard may be substituted 

27 for the Commissioners 1980 Standard Ordinary Mortality Table 
28 with or without Ten-Year Select Mortality Factors or for the 

29 Commissioners 1980 Extended Term Insurance Table. 

30 (7) Any industrial mortality tables adopted after 1980 

31 by the national association of insurance commissioners and 
32 approved by rule adopted by the commissioner for use in 
33 determining the minimum nonforfeiture standard may be 

34 substituted for the Commissioners 1961 Standard Industrial 
35 Mortality Table or the Commissioners 1961 Industrial Extended 
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l Term Insurance Table. 

2 .l.. The nonrorfei'C.ure interest rate per annum for any 

3 policy issued in a particular calendar year shall be equal 

4 to one hundred twenty-five percent of the calendar year 

5 statutory valuation interest rate for the policy as defined 
6 in section 508.36, rounded to the nearest one quarter of one 
7 percent. 

8 j. Noe.wi thstanding any contrary provision of the insurance 
9 laws of this state, any refiling of nonforfeiture values or 

10 their methods of computation for any previously approved 
11 policy form which involves only a change in the interest rate 
1.2 or mortality table used to compute nonforfeiture values shall 

13 not require refiling of any other provisions of that policy 
14 form. 

15 k. After the effective date of this subsection, a company 

17 
18 
19 

16 may file with the commissioner a written notice of its election 
to comply with this subsection after a specified date before 

January 1, 1989, which shall be the operative date of this 
subsection for that company. If a company makes no elec-

20 

21 
22 

23 
24 
25 
26 
27 
28 
29 

tion, the operative date of this subsection for the company 

1S January 1, 1989. 

NEW SUBSECTION. 7. In the case of any plan of life 
insurance which provides for future premium determination, 

the amounts of which are to be determined by the insurance 

company based on then estimates of future experience, or in 
the case of any plan of life insurance which is of such a 
nature that minimum values cannot be determined by the methods 
described in subsection 1, 2, 3, 4, 5, or 6, then all of the 

following conditions must be met: 
30 a. The commissioner must be satisfied that the benefits 
31 provided under the plan are substantially as favorable to 
32 policyholders and insureds as the minimum benefits otherwise 

33 required by subsection 1, 2, 3, 4, 5, or 6. 

34 b. The commissioner must be satisfied that the benefits 
35 and the pattern of premiums of that plan are not misleading 
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1 to prospective policyholders or insureds. 

2 c. The cash surrender values and paid-up nonforfeiture 
3 benefits provided by the plan must not be less than the minimum 

4 values and benefits required for the plan computed by a method 
5 consistent with the principles of this section, as determined 
6 by rules adopted by the commissioner. 
7 Sec. 5. Section 508.37, subsection 6, Code 1981, is 

8 renumbered as subsection 8 and amended to read as follows: 
9 & 8. Any cash surrender value and any paid-up nonforfeiture 

10 benefit, available under the policy in the event of default 
11 in a premium payment due at any time other than on the policy 
12 anniversary, shall be calculated with allowance for the lapse 
13 of time and the payment of fractional premiums beyond the 
14 last preceding policy anniversary. All values referred to 
15 in subsections 3, 4-aHs-5 4, 5, and 6 may be calculated upon 
16 the assumption that any death 
17 of the policy year of death. 

18 additions, other than paid-Up 

benefit is payable at the end 

The net value of any paid-up 

term additions, shall be not 
19 less than the a~Y~Seae8 amounts used to provide s~eR the 

20 additions. Notwithstanding ~e-~~eY~S~eRB-ef subsection 3 

21 aBBve, additional benefits payable fai in the event of death 

22 or dismemberment by accident or accidental means, fBi or in 
23 the event of total and permanent disability, fe, or as 
24 reversionary annuity or deferred reversionary annuity benefits, 
25 fai or as term insurance benefits provided by a rider or 
26 supplemental policy provision to which, if issued as a separate 

27 policy, this section would not apply, fei or as term insurance 
28 on the life of a child or on the lives of children provided 
29 in a policy on the life of a parent of the child, if B~eR 

30 the term insurance expires before the child's age is twenty-
31 six, is uniform in amount after the child's age is one, and 

32 has not become paid up by reason of the death of a parent 

33 of the child, aas-ffi or as other policy benefits additional 
34 to life insurance and endowment benefits, and the premiums 
35 for all s~eR of these additional benefits, shall be disregarded 
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1 as In ascertaining casll surrender values and nonfo~feiture 

2 benefits required by this section, and R8-Sttefi none of these 
3 additional benefits shall be required to be included in any 

4 paid-up nonforfeiture benefits. 
5 Sec. 6. section 508.37, Code 1981, is amended by adding 
6 the following new sUbsection as sUbsection 9: 

7 NEW SUBSECTION. 9. a. This subsection, in addition to 

8 all other applicable subsections of this section, applies 
9 to all policies issued on or after January 1, 1985. Any cash 

10 surrender value available under the policy in the event of 
11 default in a premium payment due on any policy anniversary 
12 shall be in an amount which does not differ by more than two-
13 tenths of one percent of either the amount of insurance, if 
14 the insurance is uniform in amount, or t~e average amount 

15 of insurance at the beginning of each of the first ten policy 

16 years, from the sum of the greater of zero and the basic cash 
17 

18 

19 
20 
21 

22 
23 
24 

value specified in paragraph b plus the present value of any 
existing paid-up additions less the amount of any indebtedness 

to the company under the policy. 
b. The basic cash value shall be equal to the present 

value, on the anniversary, of the future guaranteed benefits 
which would have been provided for by the policy, excluding 

any existing paid-up additions and before deduction of any 

indebtedness to the company, if there had been no default, 

25 less the then present value of the nonforfeiture factors, 

26 as defined in paragraph c, corresponding to premiums which 
27 would have fallen due on and after the anniversary. However, 
28 the effects on the basic cash value of supplemental life 
29 lnsurance or annuity benefits or of family coverage, as 
30 described in subsection 3 or 5, whichever is applicable, shall 
31 be the same as the effects specified in subsection 3 or 5, 
32 whichever is applicable, on the cash surrender values defined 

33 in that subsection. 

34 c. (1) The nonforfeiture factor for each policy year 
35 shall be an amount equal to a percentage of the adjusted 
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1 prem1um for the policy year, as defined in subsection 5 or 
2 6, whichever is applicable. Except as is required by 

3 subparagraph (2) of this paragraph, this percentage must 

4 satisfy both of the following requirements: 
5 (a) It must be the same percentage for each policy year 

6 bet.\~een the second policy anniversary and the later of the 
7 fifth policy anniversary or the first policy anniversary at 

8 which there is available under the policy a cash surrender 
9 value 1n an amount, before including any paid-up additions 

10 and before deducting any indebtedness, of at least two-tenths 
11 of one percent of either the amount of insurance, if t.he 
12 1nsurance is uniform in amount, or t.he average amount of 

13 insurance at the beginning of each of t.he first ten policy 
14 years. 
15 (b) It must be such that no percentage after the later 
16 of the two policy anniversaries specified in subdivision (a) 

17 of this subparagraph may apply to fewer than five consecutive 
18 policy years. 

19 (2) A basic cash value shall not be less than the value 
20 which would be obtained if the adjusted premiums for the 

21 policy, as defined in subsection 5 or 6, whichever 1S 
22 applicable, were substituted for the nonforfeiture factors 

23 in the calculation of the basic cash value. 

24 d. Adjusted premiums and present values referred to in 
25 this SUbsection shall for a particular policy be calculated 
26 on the same mortality and interest bases as are used in 
27 demonstrating the policy's compliance with the other 
28 subsections of this section. The cash surrender values 
29 referred to in this subsection shall include any endowment 
30 benefits provided for by the policy. 
31 e. Any cash surrender value available other than in the 
32 event of default in a premium payment due on a policy anni-

33 versary, and the amount of any paid-up nonforfeiture benefit 

34 available under the policy in the event of default in a pre-
35 mium payment, shall be determined in manners consistent with 
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1 the manners specified for determi"ing the analogous minimum 

2 amounts in subsections I, 2, 3, 4, 6, and 8. The amounts 

3 of any cash surrender values and of any paid-up nonforfeiture 

4 benefits granted in connection with additional benefits such 

S as those described in subsection 8 shall conform with the 

6 principles of this subsection. 

7 Sec. 7. section 508.37, subsections 7 and 8, Code 1981, 

8 are renumbered as sUbsections 10 and 11 and are amended to 

9 read as follows: 

10 

11 

l2 

13 

14 

1.5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

~ 10. a. This section SRd±± does not apply to any 

feiRsHfafiee7-~re~~-~R8braRee7-~~fe-eRaeWffieH~7-aHHH~~y-ef 

fevefs=6hary-aRRH~ty-eeH~fae~7-Hef-~e-aH7-~efffi-p6±~ey-af 

HR±fer~-amaHRt7-ef-reRewa±-~fiefeef7-ef-f~f~eeR-yeafs-af-±ess 

e*p±r~R~-Befe~e-a§e-s±K~Y-S~*7-fSr-Wft~e~-HR~fefffi-~re~iHffiS 

are-~a~ae±e-aHf~R9-tfte-eR~~re-~efffi-ef-~fie-pe±~eY7-Ref-~e-aRY 

~e fill - pe ± ±ey-e f - aeere as ~ R~ - affie\:l!l~ - SR -w~ ~efl-eaefi - ae:;- \:IS ioee. 

~~~m~\:Im7-ea±e\:l±aeea-as-spee~f~e6-~H-S\:lBSee~~SR-S-dBeve7-~S 

±ess-~haR-~ae-aa~\:Is~ea-~~effi~\:Iffi-se-ea±e\:l±a~ee7-eR-S\:IeB-f~fEeeR 

yedf-Eerlll-pe±~ey-~ss\:lea-a~-ERe-saffie-a~e-aRe-fer-~fte-s~e 

~R~t~a±-affieHR~-ef-~RS\:lraRee7-Hef-~e-aRy-~e±~ey-wB~eR-sRa±± 

5e-ae±%yerea-e\:l~siae-~h~s-sea~e-~Rre\:l~fi-aR-a~eR~-er-etRe~ 

fepfeSeRtat~ve-ef-~Re-eeffipaHy-~SS\:l~R~-~Re-pe±~ey~ of the 

following: 

(1) Reinsurance. 

~2) Group insurance. 

(3) Pure endowment contracts. 

(4) Annuity or reversionary annuity contracts. 

28 

29 

30 

(5) A term policy of uniform amount which provides no 

guaranteed nonforfeiture or endowment benefits, or a renewal 

thereof of twenty years or less expiring before age seventy-

31 one, for which uniform premiums are payable during the entire 

32 term of the policy. 

33 (6) A term policy of decreasing amount, which provides 

34 no guaranteed nonforfeiture or endowment benefits, on which 

35 each adjusted premium, calculated as specified in subsections 
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1 5 and 6, lS less than the adjusted premium so calculated, 
2 on a term policy of uniform amount, or renewal thereof, which 
3 Erovides no guaranteed nonforfeiture or endowment benefits, 

4 issued at L~e same age and for the same initial amount of 

5 lnsurance and for a term of twenty years or less expiring 
6 before age seventy-one, for '..;hicn uniform premiums are payable 

term of the policy. 7 during the entire 
8 (7) A policy, which provides no guaranteed ~onforfeiture 
9 or endowment benefits, for which no cash surrender value, 

10 if any, or present value of any paid-up nonforfeiture benefit, 
11 at the beginning of any policy year, calculated as specified 
12 In subsections 3, 4, 5 and 6, exceeds two and one-half percent 
13 of the amount of insurance at the beginning of the same policy 
14 year. 

15 (8) A policy delivered outside this state through an agent 
16 or other representative of the company issuing the policy. 
17 b. For purposes of determining the applicability of this 

18 section, the age at expiry for a joint term life insurance 
19 policy shall be the age at expiry of the oldest life. 

20 8 11. After July 4, 1963, aRy ~ company may file with 
21 the commissioner a written notice of its election to comply 
22 with tfte-~~eV~B~eRs-ef this section after a specified date 

23 before January 1, 1966. Ai~e~-~Re-f~±~R~-ef-s~efi-Re~±ee7 

24 ~ReR-~~6R-s~eH-8~ee~f~ea-aa~e-fwR~eA The date specified by 
25 the company in the notice shall be the operative date of this 

26 section for s~efi the companY7' and this section shall eeee~e 

27 epera~iye-wi~H-re8pee~ apply to ~Re policies ~e~eaf~eE issued 

28 after that date by s~eR the company. If a company makes no 
29 

30 

31 

s~eR election, the operative date of this 
the company BRd±±-ee is January 1, 1966. 
--- --

EXPLANATION 

section for StieR 

32 This bill contains amendments to the standard valuation 

33 law for life insurance policies and annuity contracts, and 
34 to the standard nonforfeiture law for life insurance policies. 

35 This bill also makes changes in the drafting style used in 
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1 the existing law. 
2 The amendments were adopted by t.he national association 

3 of insurance commissioners in Deceniller, 1980. 

4 Accordlng to information distributed by the NArC, the pur-

5 poses of the amendments are as follows: 
6 "I. Update the minimum standards for reserves and nonfor-
7 feiture benefits and provide for future automatic updating 

8 of these standards in order to permit company operations and 
9 the products offered to the consumer to keep pace with changes 

10 in the economy and in longevity. 
11 2. Accommodate more effectively products that have been 

12 introduced since the laws were first enacted. 
13 3. Accommodate new products that may be developed 1n the 
14 future, thereby increasing company flexibility to offer, and 
15 insurance department flexibility to regulate, products that 
16 meet new public needs and expectations." 
17 The NArc summarizes the principal features of the amend-

18 ments as follows: 
19 "1. A system for the automatic annual updating of the 
20 statutory valuation and nonforfeiture interest rate standards 

21 applicable to new business. 
22 2. New mortality tables for ordinary life insurance and 

23 authority for the insurance commissioner to promUlgate more 
24 modern life insurance, annuity, and disability tables. 
25 3. Changes in the allowance for company excess initial 
26 expenses that is used in calculating minimum nonforfeiture 

27 benefits for life insurance. 
28 4. Provisions to require appropriate patterns of non-

29 forfeiture benefits. 
30 5. Provisions that take account of special features of 

31 products not contemplated in the original versions of these 
32 laws, such as family policies, policies that provide for 
33 changes in benefits and premiums after issue at the option 
34 of the policyholder, and polic1es that provide for the pay-
35 ment of an additional premium in the first policy year. 
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1 6. Provisions to authorize the insurance commissioner 
2 to promulgate valuation and nonforfeiture regulations to 
3 accommodate life insurance plans providing for future pre-
4 mium determination by the company and plans for which mini
S mum reserves or nonforfeiture values cannot be determined 
6 by the other provisions of the laws." 
7 The bill would take effect July 1 following enactment, 
8 although certain provisions would apply to policies issued 
9 on or after January 1, 1985. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 2182 

AN ACT 

RELATINC 70 RESERVE VALUATION STANDARDS FOR LIFE INSURANCE 

POLICII::S AND ANNUITY CONTRACTS, AND NONr'ORFBITlJRE BE:N1::
ETrS OF LIFE INSlJRANCE POLICIES. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE Of IOWA: 

Section 1. Section 508.36, subsections 2 a.nd 3, Code 1981, 

are amended to read as follows: 

2. This subsection e8atl-apply-'9-eRly-~hee~ ~£p'lies only 

to policies and contracts 1ssued prior to tile operative date 

of section SOa.3"!.!. tthe Standard Nonforfeiture La'J for Life 

lnsul'<lnce+ . 
Except as otherwise provided in subsection 3, paragraphs 

"9''' and "h" and subsection 4 fOl" group annuity and pUl"e 

endown~ent contracts. t.he cninimun standard of valuation for 

all policies of donestic life insua:ance coopanies shall be 

the €&JIl. ... "88i,eRe~8-R88@.V8-V ... "'ali,.R-Meth.el!l !:oa\Jllissioners 

reset've valuation method defined 1Il )Hll'e4)l'aph.-"B"-ei subsection 

3, p<lraqraph b, and the Alnerican EXp(~ricnce Table of MOl·tali ty 

and fOUL" and ont~-half p(n"cent interest or the Actuaries l (or 

Cor-.bined) Experience Table of Mort.ality and four pet'cent 

interest, cxc~pt that the Clinimwn sta.ndard for the vll.ludtion 

of &nnuities and pure cndovments purchased undel" group annu\ty 

and pure endo\.'t(.ent contract.s shall be that pl"ovided by this 

subsection but replacing the interest rates speclfied in this 

subsection by an interest rate of five percent pe .... annum. 

Recerves for ai-l-"l:leh policies and contracts may be 

calculated. at the option of t.he company. ac(:ordinq t.c any 

standards WhlCh produce great~N' aggregate reset'ves fOJ" all 

tHtHh J.>olicier. and contracts than the minimum l"eserves required 

by this ~ubsection. 

~ • 
Senate File 2182. P. 7. 

3. Thi~ subsection 8ft"tl-ft~'ty-~e-8ftly-~eee and 

subsections 4 and 5 apply only to policies and contracts 

issued on or after the operative date of section 508.37 L fthe 

St.andard Nonforfeiture Law for Life Insurance+. except as 

otherwise provi.ded in paragraphs "g'l and "h" and subsect.ion 

! for group annuity and pure endot,.l:nent contracts issued priot· 

to 8~eft Ule operative date of section 50B.37. 

a. Except. as othel.....,.ise provided in paragraphs "gIl and 

"h" and subsection 4, the Minimum etaJ\tiar~ standards for t.he 

valuation of all •• ek policies and contracts shall be the 

G81PJ1J1~88i,el'lel'e-Re.ene-V.l~at'el't-Me4:.iledt!J cOlrlrlissioners reserve 

vah.atian metltods defined in para.graphs lIb". "c", and "{" 

el-~i,e-8~8ee~i,eft-i, five percent interest for group.annuity 

and pUl"e endo"'lDent contracts and th.ree and one-hal f percent 

interest for all other .~~ policies a.nd contracts, or in 

the case of policies and contracts, other than annuity and 

pure endowment contracts, issued on or alter July 1, 1974, 

four percent interest for ._8ft policies issued prior to January 

1. 1990. and four and one-half pel"Cent interest for e",ek 

policies issued on or after January 1. )980. and the following 

t.ables: 

(1) For all ordinary policies of life insurance i6sued 

on the standard basis. excluding Any disability and accidental 

death bene-fits in 8~e.ft the policies.--tho COl"!l.Clissioners 195B 

Standard Ol"dinary Mortality Table fOl' pOlicies issued prior 

to._~~-2P.erative date of section 508.37, subsection 6. provided 

that. (or Any categot·y of such policies issued. Oil female risks 

all modlfied net premiuns ,1nd present values referred ta in 

this subr,ection 3 may be calculated accord:i.n<J to an age not 

IT\ore than six ypan. youngel" than the actual age of the in8ured.:. 

an~ ... t<?L.J2.2.!.ici~~.!.!.'L~(t . .2!.l."9r after Ute 0Ecrat!ve d~te of 
§i.e.£\.~o.t.!~~iJ_I!.~~t?!_.subs9ction 6. the Com.'TIissionerl> 1980 Standard 
Q!:~_~~_t.:.LJ.-lortality Table, Ot· at the election of the company 

fo!: ... a!."l.i' •. ~!!e or :-nore specifled plans of life insurance. the 

COfll_'1Hs:!.~.2.~.~.r~ .. _t2.~Q._~.l1ndilrd o£q!.rta.!:.:L~ortali ty Table .... i th 

f/) 

:n 
~ 
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T~n-'i~ar _ selec_t Mar tal i t.y ': l!c to~:~_..2 ~~_ Cl.!.lL~1.9}}l!EL!!,.9_J;~_al i ty 

~!:hat u ado.E....tlt!d a~..!:.~.r: 19~.q_ . .P.x_!hp. n~t:'-].onal aSf~o::iation 

of i1l6Ut"ance c'?U'_'":Ii 5si....£!!£!~.9_~~~~. l?.:L_£.~ .. t~ _~9.opt:.p.~ 
!::h1L..£9~ .... i5sionar for ut>e in deten:'l!ning "'he .. '!!.!ni.roum.~~9da.I'd 

ot: valuation for t.hese P?~~. 
(2) Fo:- all lndur.tri,a,l life insur,U\ce policleE ~sf)ued 

on the !:itandat'd OilSis. excludl.llg ar.y dlsal::ility and aCC:lden'ta~ 

death benefits in 6'deh the POllC1C(>, --tho 1.941 St.alldard 

I ndu&tn a 1 f":Ol: ta l.1"'Y Tabl et -'t'~vt;tletl,.-i'leweYI!f',,-";u!.t-t.he 

ee"~8ei8Ae~e-t9&1-6ta~eartl-iR~~8triai-M&~tftl+~y-iae.e-~Ra1~ 

he-~fte-t~te-ief'-~he-.~AtM'd.-e"a8da~d-wfteft-ea~ft-~e81e-&eee~~~ 

It.p., •• eft:&t~- .. ftll" I' - t.JoIe-6 tel\.tIliJ!d~ Heft iet't'e'l t.tt l' e -io,aw- t'ft -fte~ ~lfda"e~ 

w~\:JoI-eeeb,el'!.-!lRS ... HT-!n.Baee~*eM-i for poL.S}~l:I.~~l pl"io! 

Lo _t;he gperQt.l.x~ .. q~.te on .... (.I}-£.Q. t.t'.,! C~.J..§S ior.~.~r. 1 <.I6.~ .~t:.andar: ~ 

Indu~!:t'l~L f':ol'tal.~!-1 .. ~ablc bec.~n.:.~~~£'¥>.J~':l.~;Sel· t;t~ 

5 tand.!l.!d Non f~~.J.~ i. ~un; LiI ..... 1.91: Li f~.~f!}l~~ ... i n ac~o.!"S:lC\nce 

~i th lH1ct.i~n S08. 37. subsection S (._~ .. ..Eo :'lC~_~ lSS'.l~? 

on or a ftel' tha. 1::. . d,;l_~.e the COP-! ss i.one!:.s .. _l q61 .~.~anda;~ 
}ndustrial._J:1orti.l.i.lt.1_'I.~le, 01' ~l)Y indust:..r.i<'.l nO_ftalitv. __ tab:lc 

,~{lt is adopt.e.~ <""IftCI' 19~9 __ b~.n~.~.i_9n<.j ~~;.:ocut.t~...£.~' 

insut·al)ce cow.:nlS~~.ofi_ers and. ~ppl·oved .. ~.L_;: ... :c_.~qcpt.ed._by tht: 

qpCTllfliSSlQ!:'.~;:" fOl' Ug~ .. ~!l det.eLt:'.lr.!.~t::'i..l)lrnu.!l! .... ~tanda.E.9._.~ 

Y.:".!.l:I~tioJ\ for .".:.h_ese pol.!£ies. 

(3) For indivldual annUIty and pu!:e endowment conU'ilct5, 

exc 1 ud i ng uny di sMi 1. 1 ty and ace 1 den tal de"" t.}-. ::;:,ene fi ts i.!} 

9~eh ~.~~ polic.les,--the 193'/ Standard Anm.~~.y Mcrttllity Table 

ot", at:. the option of the company. t.he Annui:.y Mort.ality :'able 

fet' 194<.1, Ultlr.ate, 01' ,\l1i' r;'lo:li!ic:at~o)~ of !!It.:ler of t.r.ese 

tables approved ny 1.ht: corunlslHoller 

(4) FOl' 910'JP annuity and pUle ~ndo'.mIen:.. contract.s. 

exch;.ding any disahillt.y ilud accidental dp.~""ItI~ belief.l~!> ~n 

,,~eft the policies,--t:.hE: Group hnnuity tt.or'tcIl1':Y Table for 

j9S1, any rrod1t'lcatlon of IHu!h ~rlU>. table a"proved by the 

ccrnrnir.$ion~l', or, a~, "":".h(~ option of the compll.tlj'. any of t.hEe' 

ti'lbh~~. OL moolfic,lLons of t~lble~; speclfi~d (0:' im,tlvicbtll 

anllul~.Y and pure e:ldowm.ent contracts. 

-
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(5) For total and petT)dnent. disabIlity t.enefits in or 

suppl.enentat'¥ 1.0 ordindry policle!:> or contt·acts,--t.he tables 

:::.1' "Period 2" dlsable::'lent rates and the ,930 t.O 1950 

terrr:inat.lon rates of the 1.952 Disability Study of t.he societ.y 

of Acto.litnei;. w1th due rE:gard to the t.ype of benefit, 0)' any 

t:~ple& oJ _~lsab.lc;n~.nL~~:"'te:.!_~.)}g.. t~lI!!nat.ion. l·c'~t.e'!i that ar_~ 

~c!2.PT.:~~_ .. ~tter 19~O by the nationc.'!} .. {\§(;Oci~1.~.iof}._~I!L~~ 

~on·.rniS$.~.!l~!S and ap'p.!..ove~.)?.L .. l:ulc ,:!~o~~~b-.~_~orr..miss!.~ 

f£.!:-.I!f!~_~. n de t.cr1J!_I'l!.!:!Lt.ht~ ni n irn~l!!. J~ tatl~.:".t. r;.d . ...2i..'!.~llli!!.j.£.11 for 

l:hese pol i.c,i~~. S\tP.JoI ~1!Y_~~cr tllblt' shall, for active lives, 

he combined .... i\".h a norta.lit.y t.llble pennit:.ted for calculating 

thE:.' reset'ves fIn j i fe tnsuranee pol ~Cles. 

(6 I For acc i denta 1 cl(:ath belle f i t,g in (0 r supp 1 ernE:ntal'Y 

t() policles,--t.he 1959 Accident.al Ceath ecnefits 'l'ah1 eL.-2.!: 

iI..~l' .. ~ccident.~ ... 4.eat11 belle(~l: t"hl~ .. t~~.~_~~optcd_!tl.ter 19~Q 

~C:_f?.~.t .. i.9nal ll.ss~.c:.~~~ .l:.!'~sur'lnC(~ c:p.rynis.~!.2Jl.~ and 

~l:oved t?.1 •. ~:'l:I.le adoptc:~Qi'_.!!l~.<1!'1!O~.;~<;ione-;_~.'§:~ in 

~~.~'!!.ini~~_ rni_l1.lrr,uro stllnd_~x.9~~~~.l!!t.~.i.on .f.~t;.~_~ 

pol ides _ .... f\.ny such tal::t~ .. .!!l_c\l1 be cor:lbincd ... ·ith a nOl·tallty 

table permi t.t.ed for calr.ul At'j ng the reset'ves for 1 i fe insurance 

yol iCle£. 

(7) FOl gt'our~ life lOBurance, llfe insurance issued on 

the subst<lIldard b':1S1S and other spec.i~:a1 benefits,--~~eh ,{>.~.l: 

tables ea-Mfty-he approved by t.he cor.uniss)oner. 

b. ill Except as otluH'w1se prOVided til parag,;:aphs "c" 

and "in "f-\!.h;'H-fllIB8ee~t:81'!., reset'ves aC"(7ordinq to the 

6~1l"JI'" 88 ~6'U! n -k1t8 It rve-Ytl1-\lat 1:'8ft -Me" k~ tI ~_~!~ i 58 i.2!'~...!~~ 

\'ct:"u~!:.~.9.)Lr'~thod, fot, the hfe lnsurance and endo\o/lf.ent belLcflt& 

01 pol ici,,!; pl"()Vidlllg for <\ uni form arn~unt. of insu(,U)ce ,\)ld 

requl~'lllg tiw pllyt'lent of unifonr. ?remiurns!. chall be the excess, 

I.f any. of the present. 'V"lue, <""It. the date of valuation, of 

tHtf!k the fqtun~ guaranteed bHnefi ts provid~d for by l!I"tleh th~ 

~ollc1es, <.ver the t.hen p:-esent value of any future rr..od.ifi~d 

ne:. premiun'1' therefor. 

~~e~ ~ polley zhall be 

The If'odi fied oet:. prerniwfls for aftY 

such um for:n percent.ag'e of the 
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respective contI'act. pret!liwns for ,,,,eft th~ benefi,ts t.hat the 

present value, at the date of issue of the policy. of all 
alllek modified net prer.'liums efte.H-~e is equal to the sum of 

the then present value of lI!!I'ttek t.he benefi t.8 provided for by 

the policy and the excess of fM~ ~ over .yt i~l, ~!L~!~ 
~Fd (b) are as follows: 

tM1 i~ ~ net level aru\ual premium equal to the present 
value, at the date of iS6ue. of e'tl.sh the benefits provided 
for after the first policy year. divided by the present value. 

at. the date of issuo, of an annuity of one pet' annum payable 

on the fil"st and each subsequent anniversary of _iteR the 

policy on which a pre~ium falls duo; providedT-h&weVe~T that 

e'ttek the net level annual premium shall not e~ceed the net 
level annual premium on the Ilineteen-year premium 1Jhole life 

plan for insurance of the same Cl!JIount at an age one yeat' 

higheJ: than t.he age at issue of 8ttel'l the policy. 

ty+ ill, A net one-yeAr term premium for ""eft !.l!..~ benefits 

provided for in the first policy year. 

(2) Provided th~~~L,!n1 life insurance policy issued 

?n or after January 1. 1985 [~~_ which the con~act premium 

in the first policy yeat' exceeds th~t of tllB second year and 

for whj..ch--.!!£_c,otl'!pat·able additional bel].~.!it is provided .Ll'! 
the first year COl' the exc!!,_ss and .... hich pt:oyides an endoWTnenj.. 

£~~..f!,t~<!._~~h s'y1'render value o.r a cott'.bindtion t.h~.~~.£.! 

in all i.llllount greater than the excess premt~_, the reservt:: 

according to the commissioners reselve v<lluation_,~~thod .1'5 

of any policy annivers.!'_r:L~'iillLq:n. Ot· before t.lle oIl.ssum~.9: 

!!"ndj,llq datel~_which is defined ~s the first. pol~i..s'y_3!!.~~..:!.en>,.ry 

2.!.~~~.~~~}~}l.!£...s.f,.~r-.Y_~.!1dowtllent beneh t and any cash 

sllrrendet' value t.hen av"i lab1.~ is greater than .. ~I}!!_~~C~~ 

E!"~_!'~....£.l)all , ,~~2'~,e..p.!:...~l!...otherW_~~pl'ovided in pal'agt'aph 

.L_be tbe . ..Jl..~~ea tet" o! the re6~~~ __ ~.~.f".t:!l~-----E2!..!.S:Y,_ ':!.I}.!!.i ve rsar.:t. 
5=alculated dl} .•• described in SUbparagraph (1) <\Ild the .~~~~.~,~y~ 

,1S -:,f the po~icy anniversaI'Y .. 9...Q.'-s:~J.!.~ed, as de5cl'i~~_cLiD, 

~.~bparagr'-'.l?I,'....1l1 .. ,_.P.~.!::.. .. ':.!.!:!L the. value of ,{~~L~.!!.. defined in 

- • 
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subp~r_~.r:~£.h...,O.l,"pein9 reduced by fifteen percent of the 

8r.lount of the excess first. year premium. and with all pl·csent 

values or benefits and premiums being determined without 

reference to preJTIlwns or benefits provided for by the policy 

after the assUlIled ending date. and wit.h the policy being 

assumed to mature on the assumed ending date as an endo'tffllent.. 

and with the cash surrender value provided on the assumed 

ending date being considered as an endowment benefit. In 

[fIakinq t.!"!..e,.J!~~!,parison the mortality and interest bases 

stated in pat·a9I!P~nd s_'4>section 4 shall be used. 

ill, Reserves accordinq to the €e!WOl~el!liefte •• -Re.e"ve 

Vat~atteft-Me'ked commissioners reserve valuation method for 

ft7 life in~urance policies providing for a varying amount 

of insu1'ance or requiring the payrr.ent of varying premiums, 

f2+ aJld for: group annui. ty and put·e endoWIr.ent contracts 

pUl:chased under a retirement plan or plan of deferred 

compensation. established or maintained by an employer 

(including a partnership or sole proprietorf.hip) 01' by an 

employee organization. or by both, other than a plan providing 

individual l'l':tirement accounts 01' indiv~dual retirement 

annuitie& under section 40e of the United States Internal 

Rev~nue Code of 1954. as ft"''''-el'-het'eaft.el! amended, fH !!lj; 
for disability and accidental death h~nefits in all policies 

and contt'acts, and f4-t for all other benefits. except life 

insurance and endownent benefits in life insurance policies 

and benefits provided by all other annuity and pure endowment 

contracts, shall be calculated by a mct:hod consistent '.lith 

the principles of thte-pef'efjf'aph- Jl )," subpara9raphs (1) and 

ill, except that. ar.y extra pre:nlUlnS charged because of 

i.mpal;:-ments or "pecial hazards shall be disregarded 1n t.he 

dotC1"tl"lltat.ion of r,.odi fled net preniult.~. 

c. This geehs,,-&J\dt-8~"'." i?<!.~~.graph applies to all 
annui t.y and pure endo .... ment. contr<lcts otiler than qroup annui ty 

and pUle endo\r.l'l~!Ilt contl'clcta. purchased under 'l retir~ment 

plan or plan of defer rod =o:TI~ensatlon, est.a.blished or 

sn 
:n 
N 

~ 
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~lHntllined by an employer (including a !?artr.ership or sole 

pl'oprietorshlp) or by an employee organization, or by both. 

othel' than a plan providing individual retirE:ment accounts 

01" indi.vidual retirer.'lent annUl ties under section 408 of the 

Uui t.ed States Internal ReveJll,H~ Code of 1954, as 1'IeW-81-

hereaEter aoended 
Reset'Ves according to the con'Jnissioner's annulty reserve 

method for bE:tlE:i1.ts undel' annuity 01" pure endo·..'TIlent cont.:acts, 

excludlng ,my disability and accident.al death benefits in 

fll:l~h the cantnlct.f;, shall be the greatest of the respective 

excesses of t.he pI"eSent valuer., at the date of valuation, 

of the f\.ltul:e gUIlt'"<Ultt:ed benefits. lilcluding guaranteed 

nonforfeiture benefits, provi.ded for bi' 8lteh the contracts 

at t.he end of each respective contract ye~r, over the present 

value, at t.he date of valuhtion, of any future valuation 

consiGerat~ons derived from ft;t.uL·e gross considerations, 

l:equired by tho terns of .l:t~k the contrbct. that become paya.ble 

prior to the end of 9"tteh ~he respective contract ye,u. The 

future guarant.eed benefit.s shall he determined by using the 

mortality table, if any, and tl.e interest rate, or l'ate&, 

speci fled in &lItek the contracts for deternining guarant.eed 

benefits. The valudtion cor.siderat.ions are the portions of 

the respective gross considerations applied under the tel:ms 

of 8\teh the contracts to dctennine nonfm'feiture values. 

d, ift-R8-@Veftl-eh"H·-a '!. cot:'lpany I s aggl:eqate resc ryes 

fOl' all lifr: insucance policies, excludlng disability and 

accidental death benefitG, shall not be lefis than the aggregate 

l'C!5erVes calcul<1\.(!d in accordance with the methods set fort:.h 

in paragt'aphs "b", "c", and I!fll I'If-.J\+"-.,~e~f!"teft ~~ 

,~ubscctio_r~ and t.he :nortality tea.e-e. tables and U.t.e-81' 

C<ltet'l of interest UtHld in calculating nonforCei ture benefits 

for ."tIeh ~.he policies. 

e. Reserves for !lny categol-Y of pollcles. contracts or 

benefits.!... as ,!!"l~..s.~_~oJ.:.~ established bi' the 

colJlt"'lissioner. may be calculated at the opt.ion of the coropany 

-
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according to any st.andal:ds which produce greater a9<Jregate 

reserves for .~ek the category than those calculated according 

to t..he minimum standal:d he.I'!." provided in this subsecUo1\. 

f. I f in any contract year the gross pnlt:'liwn charged by 

4ftY ! life in6urmlce company on aMY! policy or contract is 

less than the valuatlon net premi\Ull for the policy or contract 

according to the mortality table, rate of interest and r:;ethod 

used in calculating the reserve ,kel'eeft on _the policY_Q! 

contract, according to the minimum standard prescribed in 

this section. th~ the mLniml~ reserve required for _"sh ~at 
polici' or contract shall be the 9l"eater of either the reserve 

calculated according to the Mortality table, rate of interest 

and method Ilct~t<tlli' used for i!''teh the policy or contnlct, 

or t.he resenre calculated according to the mortality table, 

rate of interest. and metho:l u'sed in calculating the reserve 

1!het'e&K on the poliSi.....2L contl'act ."'tccN-ding to the minimum 

yaluatJ_Q..l_~ standard prescribed by this section but replacing 

the valuation net. premium by the actual gross preoiUQ in each 

contt'act year for which the valuation net premium exceeds 

the actual gl'01;;$ premium. The minirnutll valuation standards 

~.!!ortali tL.~!~ . ..!~g .. 2X_i.nt~~.!._l'eferred to in thls section 

~._~_ thos_~~_,!nd~rds st.ated in paragnllph ~_ and subsection 4. 

Provided that for any life insurance policy issued on or 

after J.anuary 1, _1985 ~!?l:'_~ich ,t.he gross premium in the Jirst 

E.9lic¥ year exceeds that of the second ycar_..!!}::L.for which 

no co~parable addi~ional benefit is provided in the firet 

yea~ for the excess and which provides an e~dowment benefit 

or a cash surrender value or a combination thereof in an 

amount greater than the e.~cess premium. this paragraph shall 

be applied .as if the method act.ually used in calculating tho 

reserve for the policy wet:e the xnethod desct:ibed in paragraph 

~J...g]\orinq subpat'agraph (2) of paragraph b. 'the millimmn 

reserve at each policy anniy~!:~~1!.:L of the policy shall be 

the greater of the minimum reserve c~lculated in accordance 

..... ith pa.ra9raph D..:. includin9 .. 9ub"'p!!'~9.!."!..21L.i2) of that paragraph, 

• 
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and the mininurn reserve calculated in accordance with Uli~ 

E.~9!_a.R.h.:. 
9. i'he !'if.~t. as provided i1!._~~~ection 4. the minimum 

standard for the valuation of all individual annuity and pure 

endowment contracts issued on or after the operative date 
of this paraql"aph. and for all annuities and pure endOWll\ent9 

purchased on Ot" after e"ek ~hat operative date uodel- qroup 

at~uity and pure endowment contracts, shall be the 

G8J11U1t:e a!tel'l.e lie -Res e!"ve-V •• v.a'i.eft-Metlole chi cOrMlis 6 i cnors t·e6_~.r.y.~ 

valuation a:ethods defined in paragraphs lib" and "e" of this 

subsection and the following tables and interest rates: 
(I} For individual annuity and pure endowment contracts 

issued priot" to January 1. 1980. c)(cludinq any disability 

and accidental death bene!it5 in IHteh the cont:.racts,--the 

1971 Individual Annuity Mortality Table, or any a:odification 

of t..his tabll!': approv~d by t.he commisslonel·, and six percent 

interest fOI: single premium llNTlediate annuity contracts, and 

four percent interest for all other individual annuity and 

pure endo· .. 'T1lent contract.s. 

(2) For indivldual single premium inmediate annuity 

contracts issued on or after ,January I, 19BO, excludinq any 

disability and accidental death benefits in lutek !:.t:!.~ 

contracts,--the 1911 Individual Annuity Mortality "fable, 2.~ 

~~Y..):..r:!.c:I.i.Y.~~~! ,mlluity r.lOrtality t.ahle that i~_.adopted after 

1980 by the natj..£!!.~!._a.~!!E.~atl_~l._qJ. 11"'!&Urc.nce cOm.'TIiS1:>lonerS 

and approved by .. Ll!.~~_.~~9Pted by t:!~_....£~~!.~.~ioner {or use in 

de~~lnin9 t~e minimum. stan4~rd of valuation fo!,?_~~ 

contracts,. or Il.ny modifi.cati.on of ~Rt;9-t.aBh these tables 

approveo by the com=nissionet·, and seven and one-half percent 

lnt.erest. 

(3) For individual c'lIlIluity and pure endmrn:,ent contt'acts 

l.ssued on or nfter January I, 1980 other than single premiutn 

ia:"llee.iatf: ,wnuity contrac~s, f!:t.cludi1l9 any disdbility c'll\d 

acclaental death benefits in IHteR ~t}.~ contracts,--thc 1971 

Indivi.dual Annuity Mortal:Lty Table, 2]:."._<1ny indi ... i_<.!.~.l!~_.;'I.!':I!l~_~~.Y 

~ • 
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mortality table that is adopted after 1980 by the national 

association of insul·anc:e cotr.missioners and approved by nlle 

~dopted by the co~missioner for use in determining the oinimw~ 

standard of valuation for the contracts, or any mOdification 

of ~'8-'a~.e these tables approved by the commissioner, and 
five and one-half percent. interest for single premium. defel:red 

annui ty and put'e endowment contracts and four and one-half 

percent interest for all other e~eR individUal annuity and 

pure endowment contracts. 
(4) For all annuities and pure endowments purchased prior 

to ,January 1. 1980, under group alUluity and pure endo'ot'toent 

conU'acts, excluding any discilii li ty and accidental death 

benefits purchased under eyeh !P~ contracts,--the 1971 Group 

Annuity Mortality Table, 01: any modification of thia table 

approved by the cotru'llissioner, ilnd six percent interest. 

(5) For all annui ties and pUl:e endowments purchased on 

or after January 1, 1980 under 9rouP annuity and pure endowroent 

contracts, excluding any disability and accidental death 

benefits purchased under StieR the cont.racts,--t.he 1971 Group 

Annuity Mortality Table, ?~ __ ~roup annuity mortality table 

that is adopted after 1980 by the n_a.!!2!lal aGsociation of 

jnsut·ance cO:TllIlissioners and appl·oved ~.!.\l!~ adopted by the 

£.<?!D-lli.sE.ionel: for ,!se i.n detennininq the minimuUl standud of 

valuation for the annuities and pure endowments, or any 

a',odi fication of ~.l,. .. l8-_Ule these tables approved by the 

(;onmiseioner and seven and one-half pel:cent interest. 

h. After July I, 1974, any company may file with t.he 

commissioner a written notice of its nlection to comply \lith 

~he-J!l~e¥*8.e".,,-ef pat·aqraph "g" after a specified dat.e before 

.January L 1979, which shall be the operati'/e date of paraqt·aph 

"9" for tnteh !:.hat company; pt'ovided, a cOQ"lpany may elt!ct a 

di fferent ope-:'ativ~~ date for indivldual annui ty and pure

endowment. cont.racts from that elected for group annuity and 

pure endo\oiment contr acts. I f a cotnp~"lny makes roo 8lie" e lec lion, 

the opentive date of p.ui.t9rll.ph "9" for e~eh !~~ comp.:wy eh.U 

he is Janu~ry i. 1979. 

CIl :n 
~ 
~ 
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Sec. 2. Sec tion 508.36, Code 1981. is atr.ended by adding 

t.he following: ne .... subsect.lons as subs~ctlons "" and 5 

respectively: 

NEW SUBSECTIC~. 4. A. Applicabillty (';f This Subsecti.on. 

'The inte:ceBt rates used In deteunining: the minlmW'l'l standard 

(or the valuation of all li.fe insutnnce policies issued in 

a particular calendat· )'ear. on Ot· after the operative date 

of section 508.37, subsection 6. and of all Individual annuity 

and pure endowment contracts lssued in a pal·ticular calendar 

year on ClI" after Janual:Y 1. 1982, and of all annuities and 

pure endo"'1Uellts purchased in a partIcular calendar year on 

or after January 1. 1962 under gl"OUP annuity and pure endowtnent 

contl',lctS. and of the net increase. if any, In a particulal 

calendar year Aftet" January I, 1982, in amounts held under 

quaranleed intel"est contracts, shall be t.he calendar year 

statutoI'Y valu4tion interest rate!) as defined in paragraph 

b. 
b. Calendar Year StatutoI'Y Valuation Interest Rates. 

The calendar year statutory valuation int.ere6t rates, referred 

to in this pal'i:l.g:I"~lPh as "]". shall be deterMined as follo""$ 

and the results rounded Lo the nearost one-q'.lart.eI· of one 

percent: 

(1) For life insul'ance, 
w 

] equals .03 + won - .03) ·t 2(R2 •. 09), 

· ... here Rl is the lesser of Rand .Oq, R2 is the greater of 

Rand .09. R 1S the reference interest l"atA defined in 

paroagraph d. and W is the .... eightinq factor defined in paragl"aph 

c. 
(2) for single pt'emium irnmediate annuities and for annulty 

benefi.ts involvin9 life contingenciel> anslng from other an

nuities \o'lth car.h settlel!'".ent options and hom guaranteed 

interest contracts with cash settloaent options, 

I equ<\ls .03 + W(R - .03). 
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...,here R1 is the lesser of Rand ,09, R2 is the greater of 

Rand .09, R is t.he refel'ence interest rate defined in 

paragraph d, and W ie the weighting factor defined in parag:raph 

c. 
(3) Fol' oUler annuities with cash settlement options and 

guaranteed inteI'est contracts wit.h cash settlement options, 

valued on an issue year basis. except as stated in subpar a
qI"aph (2). tile fOl'mula fOI' life insurance sta.ted in subpara

graph (1) applies to annuities and guaranteed interest 

contract8 with guarantee durations in excess of ten years, 

and the forroula fOI' single pre.'1lium immediate annui ties stated 

in subpar<l9raph (2) applies to <Itlnui ties and <JUaranteed 

interest contracts witt) guarantee durations of ten years or 

less. 

(4) For other annuities with no cash settletrlent options 

and (Ol.' guaranteed interest contracts with no cash settlellent 

options. the !ornula for sing:le preraiuro immediate annuities 

stated in subparagraph (2) applies. 

(S) For other annuities with cash settlement options and 

guaranteed interest contracts with cash settlement options. 

valued on II. chang:e in fund basis. the formula for single pre

mium immediate annuities stated in subparagraph (2) applies. 

Howevet:. if the calendoar yeaI' statut.ory valuation interest 

l."ate for any life insurance policies issued in any calendar 

yeaI" determined undel' s\l.bparagt'aph (1) without reference to 

this sentence dl ffel"S froro the corresponding: actual rate for 

SImilar policies issued in the itrJUediately precedin9 calendaI" 

year by less than onewhalf of one percent, the calendar year 

l:itatutory valuation interest t'ate for the life insurance 

policies shall be equal to the correspondinq actual rate for 

the immediately preceding: calendar year. For purposes of 

applying the immediately pl'eceding sentence. the calendu 

year statutory valuation interest rate for life insurance 

policies issued in a calendar year shall be determined for 

1990. using the reference interest rate defined for 1979 . 

• 
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and shall be dete~ined for each subsequent calendar year 
rega.rdless of .... hen section 508.37, subsection 6 becoltes 

operative. 
c. weighting Factor6. The ~ei9htinq factors referred 

to in paragraph b are given in the follo~ing tables: 
(1) Weighting Factors {or Life Insurance: 

CUAHlJ)t.ee Duration (Years) Weighting Factors 

10 or les8 .50 

Hore than 10, but not more than 20 

More than 20 
.45 
.35 

For life insurance, the guarantee duration is the maximum 
number of years the life insurance can t'emain in force on 

a basis guaranteed in the policy or under options to convert 
to plans o( life insurance with premium rates 01" nonforfeiture 

values or both which are gulu:allteed in the original policy. 

(2) The weightlllq factor {or 61n91Q premium immediate 

aruluities and for annuity benefits involving life contingencies 

ari~in9 from other annuities with cash settlement options 

and guaranteed interest contracts with cash settlement options 

is .80. 

(3) WfI'iqhtinq factors for ot.her annuiti,cf; and for 

gu,uanteed interest contractG, except as stated in subpa,t:c\graph 

(2), s.hall be as specified in subdivisiolls i, ii, and iil 

of this subparagraph, according to the rules and definitions 

ln subdivisions iv, V, and vi ot this aubpa.-agraph: 

l_ Fot- c\Muitie9 and guatanteed interest contn.cts valued 

on an issue year basis: 
Weighting Factor 

for Plan Type 

GUC!.l"lmtee Duration (Years) A a c 
~ Ot- less .80 .60 .50 

More t.han 5, but not more th~n 10 _75 .60 .50 

Mot"e than 10, but not ~ore than 20 .65 _50 .45 

Nore t.han 20 .45 .35 .35 

4t -
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ll. FOL- annuities and guara.nteed interest contracts valued 

on is change in fund basis, the faclors shown in subdivision 

i of this subparagraph increased by: 

A 

.\5 

Plan Type 

B 

.25 

C 

.05 

iii_ For annuities and guaranteed interest. contracts 

valued on an issue year basis (other than those with no cash 

settle~ent options) ~hich do not guarantee interest on 

considerations received more than one year after issue or 

purchase clnd for annui ties and quaranteed inteL'est contracts 

valued on a change in fund basis which do not guarantee 

interest rates on considerations received more than twelve 

rnont.h~ beyond the valuation dat.t'!, the !actors shown in 

subdivision i of this subparagraph or derived in subdivision 

ii of this subparagraph increased by: 

A 

.05 

PhnType 

8 

.05 
c 

.05 
,v. For other aruluities with cash settlement options and 

guaranteed interest cont.l-acts 'Jit.h cash settlement opti,ons, 

the guarantee duration iii the number of yeal-s (or which the 

contL-act guarantees 1nterest rutes in excess of the calendar 

year statut.ory valuation interest rate for life insurance 

policies ...,ith quarantce duration in excess of twenty years. 

Por othet: annuities ...,ith no cash settlement options and {or 

guaranteed intCl'(~st contracts wi til no cash settlement options, 

t.he guarantee duration i5 the number of years from the date 

of 1SSUC or date of p\H"chaGe to the date annuity bl'lnefits 

are scheduled to coltL'1Iem:e_ 

v_ "Pl~1n type", as used in subdivisions i, i1 and iii 

of this subparagraph, iG deflned ,'s (ollo""s: 

"Plan Type J.,": At <lilY tilr.e, the policyholder may wit~hdr.lW 

funds only with an adjustlnant to I'eflect changes III interest. 

rat.1'.)1> or asset values since recelpt of the fund& by the 

(f) 

7n 
N 
~ 
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1nsurar.ce company, or may w1t.hdtll.W funds .... it.t\U.1t. that 

adjust..rnent but in ll\stallment.$ ove1' fiv~ yearn or more, or 

nay .... lthdra .... funds as ,"In 1t:'Jncdlate :ifo ,"nnuit.~·; Ot no 

\· .. iUldrawal is permitted. 

"Plan Type Bl'; Befote CXpll'at1on of t~he intet"est rate 

qll41"cUltee. tJle policyholder :nay ... ·itr.dra"· funds only .... ith an 

ad)u~troent to .:etlect chaotJes in interest "rates or asset 

v<llues since n~c0.ipt of the funds by the insurance cO,'"lpa!lY, 

or ('".ay .... ithdra·,., funds .... ·"iUlo>ll th..l~ adju5tJnent out in 

in&tallrt":nls over five years or ;nore; 01' no .... it.hdra ... ·id "lS 

pet"ni t ted. ,\t the end () f "l nte n~s t rate qual' antee, funds may 

be ... ·ithdra .... n wlthout" adjusttr"ent 1n a !Hngle SUll"" Ot lnstallrr"cnts 

over lUS6 than five yedts. 

"Plan Type C": rhe policyhoidet" tray · ... ithdrit .... funds. befol"e 

explration of the interest rat.e gual"ClOtee ~n a single sum 

or installments ovet less than fi'/e years e1":her .... ithout 

ad)USlltl.tmt to reflect changen ill :'nlen~st 1·",t(~5 or asset 

vnlues since recc1pt of the funds by t.he insurance company, 

or f~ubject (mly too ,"l flxed aurrendt:t" cherqe stipulatc6 in 

t"h~ contract as a percellu\g(~ of t.he ft'nd. 

Vl. A company may elect to value guaranteed int.ercst C()fi

tracts with ca!>h settler"ent options and nnnulties with cash 

settlenent optlons en elth(:l" an issue-yeat" basis 01' on d 

chanqe-in-fund basis. Cuaranteed interest. c.:ontrncl.R Wi t.tI 

no ca'3h settlement options ana other annuitie;:; with no c .. wh 

settle:nent options (:'lust be valued on an 13GUe-yedr b(l6i~, 

';S UlH~d in this subsect.ion, an lSSUC-i'CiH" hasis of valuatlon 

refers to a valuat..ion ba:;:ls undel" .... hlCh the intE:re!;.t rate 

used t.o dete111line the mini (n ... n" vahlation st""andard fo," the 

~n ti re dunl t l on 0 ( the aumn ty or quar an teed tnt.Cl"f:st con~~r <let 

1S the c,\lendal" yt!cu: valuatlon lntel"est nlte for the yt~<"lJ 

of :s.ssue or year of ~urchaae ()f the annui ty or quarimteed 

1nterest contract, and the chdnge-in-fund ba~lt; of valuation 

refen to a v ... luatl.on ba6is under .... hich the int.erest rat.e 

usod to dct.cnntne the lninil!ll,ul) valuat.1on st.bndard applicable 

e e 
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to edch chimgp. in the fund hE:ld under tile armuity or gU<ll'anteed 

interest contract .s the calendar yeal" valuat~ion interest 

riltf~ for the year of the chanqe in the fund 

d. Reference lnt.ere!:>t Rate" The teference interest. rate 

r~fer1"ed to in paragraph c :s defined as follo .... s: 
(1) Fat" all life insurance, the rate as deteI"tllined by 

<my met.hod that l.b adopted by the nat10nal association of 

insurilnce com:nissionprf; and appI"ovcd b~' rule adopted by t.he 

COIT\t!".ll:>SlOner, includlng but. not Ilmited to the lesser of the 

,we,"age over ,1 period of t.hlrt.),-six nonths and the avel'age 

ovt!r cl r:eriod of twelvp. r:lonths, end1ng on June 30 of t.he 

calendar year next pl"eceding the YC<1l" of issue" of Hoody 1 s 

corporate Bond Yield AVCl"<lgf!-~ontn1y Avel:age Corporates, as 

published by Moody's. Investors Service, Inc, or any successor 

to tha t C01:r-C))""ti. on. 

(2) ror sloqle pr-AlntlllT!. irnn::edi6lte cnnuities and fo!: annuity 

benefits i.nvo~vi~q life conT.ingcnclc6 arisi.ng from other 

anI)Ult:H~S with cas.h settlement opt1ons and gual·i\nt.eed interest 

contracts ..... U', cash ::;ett~ement options, the rat.e a6 detem1ncd 

by ~n}" method that 11:> adopted by t.he national association 

of inSUl"dnC~ .. :o:nmjs5ioners and approved by t"ule adopted by 

the co:rullissioncr, includinQ but not linited to the average 

OVel" a pfH'iod of twelve :nonths, endi.ng on June 30 of the 

calendar year of issue or year of purchase, of Moody's 

Coq:orate Bond Yl.eld Average-Monthly A\'e.rage Corporates, an 

published by :-loody'5 Investot"S Se.r:vice, Inc. or any succeSi>or 

t.o that corporat1on. 

(3) For othel" arUlui.ties with cash scttleu,ent optlons and 

guaranteed interest contracts wi.th cash settleC"lent options. 

valued on an jssue-year basl.s, except as stated in subpara

graph (2), .... ith guarantee duration 10 excess of ten years, 

t"hH rate as determined by any met.hod that lS adopted by the 

natlonal association of insurance commissioners and approved 

by rule adopU!d by the cor,".missioner, including but not. limited 

tc the lesser of the overage over a period of thirty-six 
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months and the average over a period of twelve months, ending 

on June 30 of the calendar year of issue 01' purchase of Moody's 

Corporate Bond Yield Average-Monthly Average Corporates, as 
published by Moody's Investors Service, Inc. or any SUCCeS801" 

to that corporation. 
(4) For other annuities. wi ttl cash settlement options and 

guaranteed interest contr-acts with cash settlement options. 
valued on an issue-year basis. except as stated in subpara

graph (2), with guarantee duration of ten years or less, the 
rate 8S detenuincd by any method that is adopted by the 

national association of insurance cClIUllissioners and appl"oved 

by rule adopted by the commissioner, includinQ but not limited 
to the average over a pedod of twelve months, endinq on June 

30 of the calendat" year of issue or purchase, of Moody's 
corporate Bond Yield Average-Monthly Average Corporates, as 
published by Moody's Investors Service, Inc. or any successor 
to that corporation. 

(5) For od\er annuities ~ith no cash settlement options 
and for guaranteed interest contracts: ~ith no ca~h settlement 
options, the rate as determined by any method that is adopted 
by t~e national association of insurance commissioners and 

approved by rule adopted by the cOlMliG8ioner, including but 
not limited to the average over a period of twelve months, 

ending on J\lne 30 of the calendar yeal" of issue or purchase, 
of Moody's Corporate Bond Yield Average-Monthly Average 
COtp01"."tes, as publ ished by Moody' 8 Investol"S s~!rvice. Inc. 

or any successor to that corporation. 
(6) For other annuities .... ith cash settlement options and 

~Iaranteed interest contracts with cash settlement options, 
valued on a change-in-fund basis, eXc6pt as stated in subpara

graph (2), the rate as determined by any tnethod that is adopted 
by the national association of insul:ance corrunissioners and 
approved by t"ule adopted by the commissioner, includinq but 

not limited to the average over a period of t~clve months, 

endinq on JUlie 30 of the calendar year of t.he change in the 
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fund, of Moody's Corporate Bond Yield Average-Montnly Average 

Corporates, a8 published by Moody's Investors Service, Inc. 

or any 8ucce5sor to that corporation. 
N~W SUBSECTION. 5. In the case of a plan of life insurance 

which provides for future premium deteLnination, the amounts 
of ~hich ar~ to be determined by the 1nsurAnce company based 

on then estimates of future experience, or in the Case of 
a plan of life insurance or annuity which is of fiuch a nature 
that the minimum reserves cannot be determined by the methods 

described in slwsection 3, paragraphs b, c and f, the reserves 
which are held undel" the plan must be appropriate 1n relation 
to the benefits and the pattern of premiums for that pl&n, 

and must be computed by a method which i8 consistent with 
the principles of this section, as dete~ined by rule adopted 
by the cOl!:'!lllissionea:. 

Sec. 3. Section 508.37, subsections 1, 2, 3, 4 And 5, 

Code 1981, are ~onded to read as follo~6: 
1. In tho case of policies issued on or after the operative 

date of this section as defined in subsection 8 11, ne ! 
policy of li!~ insurance shall no~, except as stated in 
subsection ~ lQ, ek.ll~he-~8.ye.-.w be delivered or issued 
(or delivery in this state unless it eft411-eaft~a~ft contains 

in substance the follo .... in9 prov1s1ons, Ot" corresponding 
provisions ~hich in the opinion of the commissioner are at 

least as favorable to the defaulting or surrendering 
policyholder a1; the foHow)nq provis1ons and are essentially 

1n compliance with subsection 9: 
a. That. in the event of defAult in any 

the company will grant, upon proper request 

premium payment, 

not 

si~ty days after the due date of the pre~ium in 
lat.er t.han 

default. a 
paid-up nonforfeiture benefit on a plan stipulated in the 
policy. effective as of 11"8)\ the dUB date of the preMium in 

~illill, an4 of 8 .. eil~YlI.t\le an amount as Mtly-he-kewe~R.f"e." 

specified i.n_~~~ section. In lieu of the stipulated pai~~ 

up nonforfeiture bene~it, the company may sub6ti.tute •. .J!P.~ 

CJ) 

:n 
~ 
~ 
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~r request not hter than sixtY_9ays after. the due date 

2i~the premium in default. an actuarially eguivaleD~ 
alt.emative paid-up nonfol:fe..!1!:!.re b~nefit which provides a 

g!"~.~ a.rnount~.2!. longer period of death benefits or, if 
applicable, a greater amount or earliel: payment of endo'.(JQent 
benefits. 

b. That. uJ)0n surrender of th\~ policy within sixty days 
after the Que date of any premium payment in default after 

premiums have been paid for at least three full years in the 
case of ordinar~' insurance or five full years in the case 

of industrial insurance, the company will pay. in lieu of 
any paid-up nonforfeiture beneh t, a cash surrendel' value 

of ~~eft ~ ~ount as may be he~e~"af.e~ specified in tilis 
section. 

c. That a speci.fied paid-up nonforfeiture benefit shall 

become effective as specified in the policy unless the person 

entitled to make 8~el\ ~ election elects another available 
option not later than sixty days <lfter the due date of the 

premitL'T\ in default. 
d. That. if the policy ehaU-l\ave-Beeetl'le hae become paid 

up by cOIl":pletion of all pret:'lium payments or if it is continued 

undet· any paid-Up nonforfeiture benefit which became effective 
on or after the third policy anniversary in the case of 

ordinary insurance or the fifth policy anniversary in the 
case of industrial insurance. the company .... ill pay. upon 
sun'ender of Ule policy wit.llin thirt.y days a.fter any policy 

anniversary, a cash ~urrender value of .~.h all aJ'Qount as May 

Be-ke~e~ftaf~e. specified in this section. 
e. A 1n the case of poliCies whic~ cause on a basis 

guaranteed in the policy unscheduled changes 1n benefits ?L 
premiums, or ..... hicl\. provide flit option for changes in benefits 

~~~s other than a change to a new pOlleY, a stateMent 

of the mortalj.'!.l.._lable. intere9t ratc, and method used in 
£alculat.inq cash f>urrender values and the. paid-up nonforfeitur~ 

benefit.s.E.ailable under the policy. In the case of all othe~ 

e 
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poll.ci.es, a statement of the mOl·tality table And interest 

rate used in calculating the cash surrender values and the 

paid-up nonforfeiture benefits available under ~\e policy. 
together with a table showing the caah surrender value, if 
any, and paid-up nonforfeit.ure benefit, if any. available 
under the policy on each policy anniversary, either during 

the first. twenty policy years or during the term of the policy, 
whichever is shorter, a_eft ~ values and benefits to be 
calculated upon the assumption that there are no dividends 

or paid-up additions credited to the policy and that there 

is no indebtedness to the company on the policy. 
f. A statement. that the cash surrender values a.nd the 

paid-up nonforfeiture benefits available under the policy 
are not less than the minimum values and benefits required 
by or pursuant to the insurance lav of the state in which 

the policy is delivered; Ul e~lanat.ion of the manner in which 
the cash surrender values and the paid-up nonforfeiture 

benefits are altered by the existence of any paid-up additions 
credited to the policy or any indebtedness to the company 

on the policy; if a detailed atatement of the mett.od of 
computation of the values and benefi ts shown in the policy 
is not stated t.fte •• ift in the policy, a statet;"lent that .V8ft 
the tr.ethod of computation has been filed with the insurance 

6upervisory official of the state in which the policy is 
delivered; and a state~ent of the method to be used in 

calculating the cash surrender value and paid-up nonforfeiture 
benefit available under the policy on any policy anniver6ary 
beyond th~ last anniversary for which such values and benefits 

are consecutively shown in the policy. 

2. Any of the prOVisions or portions tkereei of provisions 
set forth in subsection 1 which are not applicable by reason 

of the plan of insurance may. to the extent inapplicable, 

be o~itted from ~le policy. The company shall reserve the 

riqht to defer the payment of any cash surrender value for 
a period of six ~onths after demand ~e.ef •• vith surrender 

of the policy. 
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3. ~ Any Cd6h surrender value available under the policy 

10 the event of default in a premium payment due on any policy 
aruliversary, whether or not required by subsection I, shall 

be an amount not less than the excess, if any, of the present 
value, on 8~e" ~lat anniversary. of the (uture guaranteed 
benefit.s which would have been provided for by the policy, 

including any existing paid-up additions, if there had been 
no default, over the sum of f&+ the then present value of 

the adjusted premiums as defined in 8~8ee~4eM-i subsections 

Sand 6, corresponding to premiums which would have fallen 

due on and after e~eh ~ anniversary, a~ft-fh+ plUS the 
amount of any indebtedness to the company on the policy. 

b. However, f~olicy issued on 01" .liter the operative 

date of subsection 6 as defined in paragraph k of that 
subsection. ~hich provides supplemental life insurance or 

annui ty benefi ts at the option of ~he intiUl:ed and for an 
identifiable additional premium by rider or supplemental 
policy proviSion. the cash surrender value referred to in 
pU'.£lgraph III shall be an amount not less than the SUlQ of the 

cash surrender valuc as defined in that para9raph for an 
gtherwise 3imilar policY issued at the same age without such 

rider or supplementa!......p.£.!.lcy provis!.'QIl and the cash surrender 
value as defined in that paragraph for~2JLisy ~hich provides 
only the benefits otherwise provided by such rider or sup

ple~ental policY provision. 
c. Provided further _that fOL' a family policy issued on 

or after the operative date of subsection ~ as defined in 
2.,!!!Slraph k of that subsection ..... hich defines a primary insured 

and provid~~ term ~D~~ance on the life of the spouse of the 

pril1'l4..!:Linsured expiring before Ule l?.£.Q~!?D_ age seventy-onc, 

the cash surrender v~lue r~fen:.ed to in para9rap~h~ __ ~~_l:..! 
be ~l amount not less than the sum of-1,~.cash surrender value 
as defined i,n paragraph a for an ot.hervise similar policy 

i!!§:!-:I~d at the same age without teCtl'l j!J,~!}f',~ .. on 'the life 
of thc_~pouse and tl.le cash surl'ender value as defined in para-

~ • 
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graph a for a policy which provides only the benefits otherwise 

Qrovi~~~t by tlle t.ern insuz:ance on t.!l_~ Ii fe of the spouse. 
9..:. Any cash surrender value available within thirty days 

a fte 1· any policy a.nniversary under any policy paid up by 

completion of all preroil~ payments or any policy cont.inued 

under any paid-up nonforfeiture bone fit, whether or not 
required by subsection I, shall be an amount not less than 
the present value, on 8Hek the anniversary, of the future 

guaranteed benefits provided for by the policy, including 
any existing paid-up additions, decreased by any indebtedness 
to the company on the policy. 

4. Any paid-up nonforfeiture benefit available under the 
policy in the event of default in a premium payment due on 

any policy anniversary shall be such that its present value 
as of e~eft that anniversary shall be at least equal to the 
cash surrender value then provided for by the policy or, if 

none is provided for, that cash surrender value which would 
have been required by this section in the absence of the 
condition that premiwu shall have been paid for at least 
a specified period. 

S. a .. This subsection does not apply to policies issued 

~n or after the operat~ve da~~~f_~~section 6 as defined 
in paragraph k of that subsection. Except as provided in 

~ke-~i~a paraqraph 8i-th'8-8~se8~~8R £, the adjusted premiums 
for any policy shall be calculated on an annual basis and 
shall be such uniform percentage of the respective premiums 

specified in the policy for each policy year. excludinQ any 

extra premiums charqed hecause of impai~ents or special 
haz.ards, that the present value, at the date of issue of the 

policy, of all such adjusted premiums Khalt-he is equal to 
the S~ of fa; the foll~~in9: 

(1) The then present value of the future guaranteed 
benefits provlded for by the policy~-t";-t!we.:. 

(2) Two percent of the amount of the insurance, i r the 

lnsurance Be !.!? uniforn in IlmO\lut. or of the equivalent uniform 

en 
:n ..., ... 
IS 
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a..'"OOtlHt, as Rel'e."af1<el' defined in pU'aqraph b, lf t.he anount 

of insurance varies with duratlon of. the policYt-fe-t-fe.rly"~ 

(3) Fort.y percent of the adjust.ed premium COl" the first 

policy yeart-~at-~weft~y·E.ye~ 
ii) -r-..-enty-five percent of either the adjusted precr,ium 

for the first policy year 01' the adjusted pl:er-,ium for a whole 

life policy of the S'\{l"I€! uniforn;. or equivalent uni!ol1t amount 

.... ith uniform premluns for t.he whole of life issued at the 

oarr.c age for the samE: 4U1'10unt of insurance, "dhichevCl" is less. 

PARAGkAPH DIVIDEI2. PFev~lIleth"-)o,eweveh-fJ"tlt. tI0wever, 1n 

applying the percent.agcs specified in Jle ll _aftd_ udU_U8ve 

subparagl'a.E!l.!.-~~, no adJuGted pl"er--iuln shall be deemed 

to exceed four p(H"Cent. of t.he clJI'.ount of insunmcI~ or !'o.!l 
equivalent uniform amount. 8f1~tyaleR~-Ute*e~8" The date of 

issue of a policy for the purpose of this s'.1bsection 6-8)0, ... 

ee is t.he date as of · ... hich the rated age of t.he insured is 

det.ermined" 
~ In the cal$~ of a po~icy provjding an amount of insurance 

wnying with duration of the policy, the equivalent unif"ortr, 

amoul'".t ~ereef fot" t.he PUt'p05e of thi.s subsection § shall 

be doemed to be t.he uniforrn a.rr.ount (If inSU1"ance pt"ovided by 

an otheI¥lise similar policy. containing the same endown:.ent 

ben~fit or benefits, if any. issued at the sane age And for 

the san':e tern, the amount of which does not. vary .... i. th d • .a-at.ion 

and the benefits under .... hich have the same present value at 

the date of issue as the benefits under the policy. providedT 

)o,flweveh that in the case of a policy providi.ng a v<u"ying 

arr.ount of insurance lS6ued on the 11 fe of a child under age 

tftn. the equivalent uniform anount may be computed as though 

the amount of insurance providod by the policy prior to t.he 

attail'lt':"ent. of age ten wete the amount provided by 8\left t.he 

policy at. ag'f! ten" 
£..;. The adjusted premiunu. for IU!.1 .!! policy providing ter" 

insurance benefits by rider or supplemental policy provision 

shall be equal to fei lhl the adjusted premiums for an 

e 
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ot.het ...... lse similar P0:"lCY issued at t~he SMle age without. such 

term insurance bellefits, increased dUl"ing the period for which 

pn:mlUl"llS for such term insut'ance benofits are payable, by 

ff; .L2..l the adjusted prc:'!'IiuTQs for such term 1ll6ura.nce, the 

foregoing i tem'3 "ell-a.ul_Uflol ~!lSL.ill being calculated 

separately dnd d$ speclfied ln t~e-I~~8~-~W8 paragraphs ~ 

and b of this subsect.ion except that., for the purposes of 

"b u ,_upU_a ... I1_ Il fi ll ~~.para9raphs (2), {Jl and «i.l of 'he-lint 

paragl"aph et~tk!-8-8"tthIHHl~ie" ~, t.he amount of insurance or 

equivalent unifo.rm amount of InSUl"Iince used in the calCUlation 

of the adjusted premiums refel"red to in 1l{Il_et item (2) 11} 

this pan.graph shall be equal to the excess of t.lle 

corresponding 'Ul".ount. determined for the entire policy over 
t"he amount used in t.he calculation of tl.e adjusted pl"Plniu.'TIs 

ln Ile"-ef iterp (!.L.i.~" this paragraph. 
~U_l All adjusted pl'f:~Diurn(j and present values referred 

to in this section shall for aU policies of ordinary insurance 

be calculated on the basis of the Con~issioners 1958 Standard 

Ordinary ~lortality Table, provided that for any categoq' of 

ot"dinat·y insurance issued on fenale riSKS, adjusted preniu,::,s 

and present values may be calculated accordin9 to an age not 

::lore than six years younget· than tho c'lctual .lge of the insured. 

Stteh yhe calculations for all policies of indllstrial insurance 

issued before JanuaE1. _;.L_.!.1l6B shall be made on the basi,;; of 

the 19-11 Standard Indust.rial Mot·tality Table"-1'"ev.4edT 

k8WeV8l'T-t.~e\-aI'lY,L..~_~£!.P..L that. oS company may fi le .... i th t.he 

commissioner a wl:itt.en notiee of its election that allteft ~h.~ 

adjusted pre:nium~ and present. values shall be calculat.ed on 

t.he basis of t.he COD"l1!lisllionet"s 1951 St.andard Industrial 

Mortalit.y Table, after a Gpecified date before January 1, 

1960t-pl'e'Y!-~e~lT-hf"~eh-t)o,at.,-"'Aet.)uu:,: Whether or not any 

clectioll has been ;-;"lade, ... eR the Corr.missioners 1961 Standard 

Indust.rial Mortali ty 'I'able shall be the basis [or a.ek t.hese 

calculations as to all policies of industrial insurance iss~ed 

on or after January 1, 1968. All calculations shall be :nade 

e 
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on the basis of the rate of interest specified in the policy 

for calculat.in9 cash surrender values and paid-up nonforfeiture 

benefitG~L providedT that .~8h th~ rate of interest shall 

not exceed three and one-half percent per annum, except that 
a rate of interest not exceed in'} four percent per anntu:" may 

be used for policies issued on or after July 1, 1974. and 

prior to January 1, 1980. and a rate of intel"est not exceeding 

five end one-half pel"Cent per annum may be used for policies 

issued on or after January 1. 1980. P~ev~4e.T-he~eve~T-~~a' 

(2) However, in calculating the present va.lue ~~~, 

subparagraph (l) of any paid-up term insurance with 
accoC1panylng pure endoWll'lent. if any, offered as a nonforfeitul:e 
benefit, the rates of mortality assumed in the case of policies 

of ordinary insurance,. may be not mot"e than those sho'rff) in 

the Commissioners 1958 Extended Term Insurance Table, and,. 

in the case of policies of industrial insurance, may be not 

more than one hundred thirty percent of the rates of mortality 

accot"ding to the 1941 Standard lndustt"ial ~tortality Table, 

except t.hat when the Comttlillsioners 1961 Standard Industrial 

Mortal i ty Table becon""es appl icable,.-e.-ftel'e~ ... ~ehIf8-,rey •• ed1" 

8Y.St\ as speci!.ied it"'! __ this pat·aqraph. the rates of rnortality 

assumed may be not more t.han t.hose shown in the C01llC:1issioners 

1961 Indust.rial Extended Term Insurance Table1"-p~ey~~e~? 

i~r"fte!r7-t.ha~..:..........!E....!..~~ (or insurance issued on a 

substandard basis. t.he calculation under".!.ubparagt'aph (1) 

of ftJ'tY-l!Jl:lek adjusted preniU1ll& and prescnt values may be based 

on aveR ~EY other table of mort.ality aO-May-lIIe that is 

speci fied by t~he company and approved by the col"l"lttoissionet". 

Sec. 4. Section 508.3"1, Code 1981. i6 amended by adding 

the follo .... ing new suhsections as subsections 6 and 7 re

spectively: 
NEW S~SEC'l'ION. 6. a, This sUbsection applies t.o all 

policies i6sued on or after the operative date of this 

subsection, as defined in panl.graph k. Except as proVlded 

in pacagt"aph g, the ildjusted premiums for a policy shall be 

• • 
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calculated on an annual basis and shall be such uniform 

percentage of the respective premiums specified in the policy 

fOl' each policy year, exc1udin; amounts payable as extra 

premiUMS to cover impairments or special hazards and also 

excluding any uniforn annual contract charge or policy fee 

specified in the policy in a statement of the method to be 

used in calculat.ing the cash 6urrendec values and paid-up 

nonforfeiture benefits, that the present value, at the date 

of issue of the policy, of all adjusted premiums is equal 

to the sum of the following: 
(1) The then present value of the future quaranteed 

benefits provided for by the policy. 

(2) One percent of either t.he amount of insurance, if 

the insurance is uni(on"l in amount., or the average &mount 

of insurance at the beginning of each of the first ten policy 

years. 
(3) One hundred twenty-five pel'cent ot: the nonforfeiture 

net level premium. as defined in paragraph b. However. in 

applying this percentage a nonforfeiture net level premium 

shall not be deemed to exceed fOUl' percent of ei ther the 

all'"OW'lt of insurance, if the insurance is uniform in amount, 

or the avet'age amount of insurance at. the beginning of each 

of the first ten policy years, 

The date of issue of a policy for the purpose of this 

subsection is Lhe date as of which the rated age of the insured 

is determined, 

b. The nonforfeiture net level premium shall be equal 

to the pt'esent value, at the date of issue of the policy, 

of the guaranteed benefits provided for by the policy divided 

by the present~ valu(!, at the date of issue of the policy, 

of an annuity of one per annum payable on the date of isaue 

of the policy and on each anniversary of the policy on which 

a premium falls due. 
c, In the case of policies which on a basis guaranteed 

1n the policy cause unscheduled changes in benefits or 

(/) 
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premiums, or which pl'ovide an option fot' changes in benefits 

or pl'emiums othel' than oil. change t.o a ne..., policy, tho adjust.ed 

premiWTIt> and present values shall init.ially be calculated 

on the assumption that future benefits and prc!'tliutQs do not 

change from those stipulated at U)e date o! iosue of the 

policy, At the tine of a change in the benerit.s ot' premi.\.U!Is, 

the future adjusted preOllWD.!>, nonforfelture net level pt'emiurns, 

and pl'e6cnt values shall bo recalculated on the assumption 

that futul'e benefits and pre:niulO8 do not chAnge ft'om those 

stipulated by the policy iJ'lllr.ediately after the change, 

d, Bxcept as othet'wise pt'ovided in paragraph g, the 

recalculated futut'e adjusted preCliume fOl' a policy 5hall be 

such uniform percentage of the respective fut.ure pl:emiU1lls 

specified in the policy for each policy year, excludinQ aMounts 

payable as extra preniums to cover impait~cnt9 and special 

haz.ards, and also excluding any unifom annual contr~ct charge 

or policy fee specified in the policy in a statereent of the 

meUwd to be used in calculating the cash surrendel' valo.es 

and paid-up nonfor fei ture beneH ts, that the present value, 

at Ule time of change to the ne .... l y defined benefi t.!:' or 

prerr,iurns, of all future 'adjusted premiums is equal to the 

excest> of the sum of the Ulen present value of the ther. future 

guaranteed benefi 1:6 provided fOl" by the policy plus the 

additional expense aUowancc, if any, over the then cash 

surrendel' value, it' any, OI present value of any pClid-up 

nonfol'feiture benefit under the policy, 
c, The additional eJCpense allo .... ance, at the time of the 

change to the neW'l~' defined benefits OI' premiums. shall be 

t.he sum 01 one percent of the excess, if positive, of the 

average a.mount of insurance at Ule beguUling of ea.;,;h of the 

first t.en policy ye,u's subsequent to the change over che 

Average ~ount of in~urance prior to the change at the 

beginning of each of the first ten policy years subsequent 

t.o the time of the most recent previous chan9c, OJ', if there 

has been no previous change, the date of issue of the ~olicy, 

e 
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plus one hundt'ed twenty-five percent of the increase, if 

positive, in the nonforfeiture net level premium, 
f, The l'ccalculated nonforfeiture net level prettlWl\ shall 

be equal to the result obtained by dividing (l) by (2), .... here 

(1) and (2) are as follows: 
{ll The sum of the nonforfoitul'e net level pr~ium 

applicable prior to the change times the present value of 

an annUl ty of one per Ilnnwr. payable on each anniversary of 

the policy on or subsequent t.o the date of the change on which 

a premi wn would have fallen due had the change not occun'ed, 

plus the pI'aseot value of the increase in future 9'Uaranteed 

benefits provided for by the policy, 
(2) The pl'esent value of an I1Muity of one per annUl':'! 

payable on each anniversary o{ the ~olicy on or subsequent 

to the date of change on which a premi~ falls due, 

9, Notwith6tanding any contrary provision of this 

subsection, in the case of a policy issued on a substandal'd 

basi,s which provides reduced graded amounts of insurance 80 

that, in each policy year, the policy has the same tabular 

mortality cost as an otherwise similar policy issued on the 
standard basis ...,hich provides hiqher uniform aIr_ounts of inaur

[IOCe, adjusted premiums and present values for the substandard 

policy cnay be calculated dS if it wet'e issued to pl'ovide those 

higher- uniform <lITIounts of lnsurance on the standard basis, 

h, Adjusted preMiums and present. values referred to in 

this s~ction shall {or all policies of ordinary insurAnce 

be calculated on the hasis of either the Commissioners 19f!0 

Standard ordinary Mortality Table or, at the election of the 

com.pany fOl' anyone or more specified plans of life insurance, 

the Commisf>ionel's 1980 Standard Ordinary Mortal i ty Table ...,i th 

Ten-'ieat' Select v.ortalit.y Factors; shall for all policies 

of industrial lnsurance be calculated on the b~sis of the 

COITUl'_issioners 19&1. Standal'd Indcstri4l Mortality Table; and 

shall for all policies issued ;'n a particular calendar year 

be calculated on t.he basis of a rat.e of interest not exceeding 
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Ule nonforfeiture interest rate as defined in pal"agraph i 

for policies issued in that calendat" year. Ho .... ever: 

(1) At the option of U\e company, calculations for all 

policies issued in a particular calendar year may be made 

on the baGis of a rate of interest not exceedinq the nonfor

feiture interest rate, as defined in paragraph i. for policies 

issued in t.he immediately preceding calendar yeat". 

(2) Under any paid-up non':ol'feiture benefit. including 

any paid-Up dividend additions, .. my cash surrender value 

available. '",hether or not required by subsection 1. shall 

be calculated on the basis of tile mortality table and rate 

of interest used in deteroining the amount of the paid-up 

nonforfeiture benefit and paid-up dividend additions, if any. 

(3) A company roay calculate the amount of any guaranteed 

paid-up nonfol:feiture benefit including any paid-ul> additions 

W'ldCl· the policy on the basis of an intel·cst rate no lo .... er 

than that speCified in the policy (or calculating cash 

surrender values. 
{4} In calculating the present value of any paid-up term 

im)urance with accompanying pure endownent. if any, offered 

as a nonforfeiture beneflt, the rates of mOl·tality assumed 

may be not more than those shown in t.he Comnis.Gionet·s 1980 

Extended Term Insurance Table for policies of ordi.n.uy 

insurance and not more than the Corn.rnissioners 1961 Industrial 

Extended Tert:! Insurance Table rOt policies of industri.al 

lnSUt·ance. 
(5) for insut·ance issued on a substandard basis, the 

calculation of adjusteo premiums and present values ~ay be 

based on appropl"iate modifications of the tables referl'ed 

to in this paragraph. 
(6) Any ordinary t>lortali.ty tables adoptcd after 1980 bj' 

the national associ.ation of insurance commi6sioners and 
approved by rule adopted by t.he corr:JI'Ii,ssioner for use in det.er

mining the o:.inimutn nonforfeiture standard may bp. subst.ituted 

for the, cOlTl.rlissioners 1980 Standard Ordi.nary Nortabty 1'able 
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with or IJithout Ten-Year select Mortality l'actoI."S or for the 

Corn .. nissioners 1980 Extended 1'ero lns.urance Table. 

(1) Any industri.al mortality tableti adopted after 1980 

by the national association of insurance commissioners and 

Clppt'oved by rule adopted by the conmissione.r (or use in 

determining the minim.um nonforfeiture standard llIay be 

substituted for the co::wissioners 1961 StandArd Induutrial 

Mortality Table or the co:umissionel:s 1961 Industrial £)(tended 

Term Insurance Table. 
1. 1'he nonforfeiture interest rate per annum for any 

policy issued in a particular calendar yeaI' shall be equal 

to one hundred twenty-five pel·cent of tho calendar year 

statutory valuation intereGt rate for the policy as defined 

in section 508.36, rounded to the nearest. one quarter of one 

percent. 
J. Not .... ithstanding any contrary provision of the insurance 

la .... s of this state, any refilin9 of nonforfeiture values or 

their Methods of co~putation for any previously approved 

policy fom · ... hich involves only a change in the interest rate 

or ~ol·tality table used to compute nonforfeit.ure values shall 

not t'equire tefiling of any other provisions of that. policy 

form. 
k. After the effective date of thia subsection, a company 

may file with the cOroJ'l'lissioner tl wl"itten notice of its election 

to cor-,ply .... ith this subsection after a specified date before 

January 1, 1989, which shall be the operative date of this 

subsect.ion for that company. If a company oakes no elec-

tion. the operat.ive 

lS January 1, 1989. 

NEW SUBSECTION. 

date of this subsection for the company 

7. In tJ\e case of /lny plan of lifc 

insurance which provides for future pre:tliurn deteu!lination, 

the amounts of which are to be dotcrffiined by the insurance 

cocpany based on then estirnat.e6 of future eJCpel'ience, Ot· in 

t.he case of any plan of life insurance which is of such a 

natut'e that m.inirr,um values c~\t}not. be determined by the oethodb 

en 
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described in subsection 1, 2, 3, 4, 5, 0.1: b. t.hen all of the 

(0110...,in9 condit-ions must be lI:,et: 

a. ThE!' cor:unissionel must be satisfied that t.he benefits 

provided under the plan are subst.!nt1ally as favorable to 

policyholders and insureds as the minimum beneflts other'Wise 

t'equ1 red by subsection 1, 2, 3, '*' S, or 6. 

b. Th~! coro;nissionet' must be sat1sfied that t,he ber!ofi ts 

and tile pattern of pretn1UnHi of that plan are not misleadinQ 

to pt'OSpect1ve policyholden:, ot' insured$, 

c. The cash sun'ende,r values and paid-up nonforfeiture 

benefits provided by the plan must not be less than ttw (l',init:luf.'1 

values and benefitR required for the plan comput.ed by a !':,ethod 

consistent .... ith the pl'incipl~s of this section, as dp-tetT:'Ilned 

by rules adopted by the CQIT·J'I11GS10ner. 

Sec. 5. Section 508.37, subsection 6, Code 1961, ~s 

renumbered as subst!ction 8 and amended to read as foLlows: 

"~. Any cash !3unende.1: value and any paid-ul> nonforfeiture 

benefi t. available under the pol i.cy in the event of dp-fault 

in a premium payment due at any tirce ot.ilcr than on t.he polley 

anlllVersary, shall be c&.lculated \.'kth allowance for Ule lapse 

of time and t.he payment ot: fractional pn!!'niUG'.s beyond the 

lag,t preceding policy annivel:sary. All values referred to 

i:l subg,ect1on~ 3. +-.. ,,4-6 ~.l._.~' and 6 may be calculated upon 

the assumption that any death benefit is paj'able at t.he el~d 

of the policy year of death. The net value of a.ny paid-up 

additions, other than paid-up tet"m addit.ion5, shall be not 

less than the ~~V~~~ft~B ~ounts used to provide e~eh the 

addi t.ions. Uot .... i thstanding ~M-r.ev"~*eRe-l/tf subsection 3 

Il),ave, additional benefits payabl~ ta+ 1n the event of dnilth 

or dism(:mbennent by acc1dent 01' accidental means, f&~ 01' in 

the event of total <tr.d pen":"lanent disab1lity. te~ or as 

revet'sionary annuity OJ: deferred J:eversional'Y annuity bem,fits. 

.,4ft eE. as term insut'ance ben(~t'its provided by a t:ider or 

supplell"·,ental policy provision to .... hich. if issued as a separate 

poliCY, t.his section ... ould ,'.ot apply, .,e~ or as term insurance 
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or. the life of a child or on the lives at children provided 

11) a policy on the life of a parent of the child, if .\teA 

t.h~ tet'!1l 1nsurance expires before tile child's agc is twenty

SlX, 15 uni.forti'l in amount after tile child'g age is one, and 

has no': becotr'le paid up by t'Ca6on of the death of .!r parent 

of the child. fl.Re-ff~ 9.~: as other policy benefits additional 

to life lnsurance a.nd endo·..'lI',ent benefits, and ~ preroiu."TIf; 

for all 8~eft of thes~ additlonal benefits. ghall be disreQarded 

ae !.!? ascertaining cash surrender values and nonforfelture 

benefits required by U\i& section. and fte-.~8ft none of these 

additional benefits shall be required to be included in any 

paid-up nonfoI'feiture benefits. 

Sec. 6. Section 508.37, Code 1981. 15 amended by addinQ 

the follo,..-i,nQ new subsection as subsection 9: 

NEW SUBSEC7IO~. 9. a. This subsection, in addition to 

all other !lpplicable subsections of this section, applies 

to all policies issued on or after January 1, 1995. Any cAsh 

surrender value available under the policy in the event of 

default in a premium payment due on any policy anniversary 

shall be 1n an lUI"Iount ',..hich does not differ by more t.han two

tenths of one pet'cent of either the a.mount of insurance. if 

o:he insurance is unitorI!', .in amount, or the aver4Qe amount 

of insut'cmce at the beginning of each of the first ten policy 

years, from the SUiTI of the Qreater of :r.Ct·o and tile basic cash 

v<:llue spec)' ficd in paraQl'aph b plus the present value of any 

p.xisting paid-up additions less the amount of ilny indebtedness 

to the company under the policy. 

b. The basic cagh value shall bp equal to t.he pt'esent 

value. on the anniversary, of the future guaranteed benefits 

which would have been pl'ovided for by the policy, excluding 

'lny existing pdid-up add1tiona and before deduction of any 

indebtedness to the ccmpany, if therc had been no default, 

lees the then present va.lue of the nonforfeiture factors. 

as defined in paragraph c, conespondinq to premiuna which 

\.'ould have fallen duc on .lnd after the anniversary. Howevel', 
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the effects on the basic cash value at supplemental life 

insurance or ~lnuity benefits or of family coverage, as 
described in subsection 3 or 5, whichever is applicable, shall 

be the 6~e a6 the effects specified in subsection 3 or 5, 
"'hichever is applicable, on the cash surrender values defined 

in that subsection. 
c. (1) The nOnfOl"fei ture '"ctor for each policy year 

shall be an amount equal to a percentage of the adjusted 
prernium for the policy year. as defined in subsection S or 

6, whichever is applicable. Except as is required by 
subparagraph (2) of this paragraph, this percentage must 
satisfy both of the following requirements; 

(a) It must be the same percentage for each policy year 
between the second policy anniversary and the later of the 
fifth policy anniversary or the first policy anniversary at 

which there is available under the policy a catih surrender 
value in an amount. before including any paid-up additions 
and before deducting any indebtedness, of at least two-tenths 

of one percent of either the amount of insurance, if the 

insurance is uniform in amount, or the average &mount of 
insurance at the beginning of each of the first ten policy 

years. 
(b) It must be such that no percentage after the later 

of the two policy allnivel'saries specified in subdivision (a) 
of this subparAgraph may apply to fewer Ulan (ive consecut1ve 

policy years. 
(2) A basic cash value shall not be less than the value 

which would be obtained if the adjusted premiums for tlle 

policy, as defined in subsection S or 6, whichever 18 

applicable, were substituted (or the nonforfeiture factors 

in the calculation of the basic cash value. 
d. Adjusted premiums and present values referred to in 

thi$ $ubsection shall for a particulal' policy be calculated 

on the sU'.e mortality and interest bases as are used 1n 

de~onstrating the policy'S compliance with the other 
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subsections of this sect1on. The cash surrender values 
referred to 1n this subsection shall include any endowment 

benefits provided fot' by the policy. 
e. Any cash surrender value available othet' than in the 

event of default. in a pa:el'lium payment due on a policy anni
versary, and the amount of any paid-up nonforfeiture benefit 

available under the policy in the event of default in a pre
miuJII payment, shall be determined in manners consistent with 
the mannen, speci fied fOJ; deterroining the analoqous minimum 

amounts in subsections 1, 2, 3, 4, 6, ~}d 8. The amounts 
of any cash surrender value9 and of any paid-up nonforfeit.ure 
benefit.s granted in connection with additional benefits such 

as those described in subsection 8 shall conform with the 

principles of this subsection. 
Sec. 7. section ~08.37. subsections 7 and B, Code 1981, 

are rcnwabered as subsections 10 and 11 and are amended to 

read as follows: 
~ 10. ~ This section ekal. ~ not apply t.o any 

~eift8¥~aft8eT-!~e¥p-.ft8~.afteeT-p~.e-eft~ewaeft~T-aRft •• ~y-ep 

~e¥ere.efteFY-a~~'ty-eeft~pae.T-~e.-~-afty-~~~-pel*ey-el 

~R~~ep~-a.8yfttT-e.-~e~ewal-~e.ee~T-8~-f~Eteeft-y.a.8-e.-~eeB 

eMp~~~R!_~ef.~e_age_e'Mty_eiMT_fe~_whieh_~ft.{erM_p~e.i~s 

a.e_pay&h.e_~ ••• ft._tke_eft~ •• e_te •• _ef_~e_,el~eYT_ft8._'8-eR1 

teFM_p81.ey_e£_4eerGa8iR~_aa~~ft~_eft_wk'eh_ea8k_8d;~e,ed 

pre".~T_9ale •• a~d_~e_"pee'lied_.ft_a~ee~~ieft_S_8~.ye~_~Q 

lee&_tAeM_~e_a.j¥8ted_p.eAi~_8e_ea.8Yla~edT_eft_8.8h_fiiteeft 

yeatt_,er1'll_pehey_.ee.etl_e4._t1.ke_eu.e_ege _efttl_£ef'_Ute_eu& 

~fti ~ •• 1-olI'I8¥ftt -e f - iflu'tt~aft8eT - ftelt'·". -8"Y-p. h 8y-"h'.h-ekd ~ 
~e_4el~vefe«_e.t8~de_~.e_s~ale_~h*8¥,h_aR_.,eft~_&._etAef' 

.epf'eeeft~at.ve-.f-tke-ee~,aRy-~es~ift~-~ke-p8t.eYT of the 

foll9.~inq: 

(J) Rei!l..!!!~<!..I~ 

.\.21 Group ins~~ 
( 3 ) Pur-eo endowment_.£S'!}lli£!:.!>..:., 

i! .. L~n~.!..iJ:.:L.....2.!.... revers! oua ri'_~Y.-f.~nt .. rActs. 

(f) 

:n 
~ 
~ 
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(5) A term policY of uniform amount .... hich provides no 

guaranteed nonforfeiture or endOWMent benefits, or a renewal 
!hexeof of twenty years or less expiring before age seventy

one, for lIhich unifom prell'lium.s are payable during the entil'e 

term of the poltcy, 
(6) A term policy of decreasing ~ount, which provides 

no guaranteed nonforfeiture or endowment benefits. on which 
each adjusted premium. calculated aa specified in subsections 

~ and 6, is less than the adiusted premiUO'l so calculated, 
OJ) a terti policY of unifonn amount. or rene .... al thereof. which 

provides no guaranteed nonforfeiture or endowment benefits, 
i.sued at the sarne age and fat· the same ioi tial amount of 

insurance and for a term of twenty years or less expiring 
before age seventy-one. for which uniform premiums are payable 
during the entire term of the policy. 

(7) A policy. which provi.des no guaranteed nonforfeiture 
or endo~ent benefits, for which no cash surrender value, 

if any. or present. value of any paid-up nonforfeiture benafit. 
at the beginning of any policy year,. calculated as specified 

1n subsections 3, 4, 5 and 6. exceeds two and one-half percent 
of the amount of lnsurance at_th~eqinning of !he same policy 

year. 
(8) A policy delivered outside this $tate through an agent 

or other representative of Ule company issuing the policy. 

b, For purposes of deterQining the applicability of this 
section. the age at expiry for a joint term life insurance 

policy shall be the age at expiry of the oldest life. 
S l.!.. After July 4, 1<.1&3. 8ftY ! company may file with 

the commissioner a .... ritt.en notice of its election to comply 
with ~e-,~eVtel8fte-el this section after a specified date 

before January 1. 196&. Aftep-t;ke-fi-·h",,-ef-att8ft-ftet!.lee,. 
eAe,,-.~eft-8~eh-8peei-{i-e8-4ftte-fwRi-8R The date specified by 

the company in the notice shall be the opet·ative date of this 

section for 8\teR the companY1, and this section shall ~eeeJlut 

.pe •• t!.lve-w~~-Ee&,eet!. ~ to ~ke policies ~e~esft!.e. issued 

-
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after that date by e\t8~ ~he company. lf a company makes no 

.\taR election, the operative date of this section for 8\l8ft 

the company 8h.~1-~e is January 1. 1966. 

TERRY E. BRANSTAD 

President of the senate 

DELW'iN STROKER 

Speaker of the House 

1 hereby certify that this bill ori9inated in the Senate and 

is kno'~ A6 Senat~ File 2182, Si~ty-ninth General A8se~ly. 

Approved ~, 

ROBERT O. RAY 

Governor 

K. MARIE DiAYER 

secretary of the Senate 
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