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1 An Act to increase the rate of the excise tax on gasohol. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S . F. :20, I H. F • 

1 Section 1. Section 324.3, unnumbered paragraph 3, Code 

2 1981, as amended by Acts of the Sixty-ninth General Assembly, 

3 Second Extraordinary 1981 Session, chapter 2, section 9, is 

4 amended to read as follows: 
05 For the privilege of operating motor vehicles in this state 

,'. ,j 'o' 
," 0 6 an excise tax of f:i:ve-eeHtS-pe:e-~aH,eH-fet'-Hie-fleF:i:eEl-ae4iJ:i:fI!i:i:R'$ 

7 HaY-~7-~98±-aREl-eftEl:i:R9-AH9HSt-3±7-~9S~-dfiEl-afi-eKe:i:se-tdR-ef 

8 six cents per gallon for the period beginning September 1, 
9 1981 and ending March 31, 1982, an excise tax of nine cents 

10 per gallon for the period beginning April 1, 1982 and ending 

11 June 30, 1983, an excise tax of eleven cents per gallon for 

12 the period beginning July 1, 1983"and ending June 30, 1984, 

13 and all excise tax of twelve cents per gallon for the period 

14 beginning July 1, 1984 and ending June 30, ±983 1985, is 

15 imposed upon the use of gasohol used for any purpose except 

16 as otherwise provided in this division, provided, however, 
17 that the excise tax levied upon gasohol shall be such that 

18 the difference between the sum of the state and federal excise 

19 taxes levied upon motor fuel and the sum of the state and 
20 federal excise taxes levied upon gasohol does not exceed eight 

21 cents per gallon for the period beginning April I, 1982 and 

22 ending June 30, 1983, six cents per gallon for the period 

23 beginning July 1, 1983 and ending June 30, 1984, and five 

24 cents per gallon for the period beginning July I, 1984 and 

25 ending June 30, 1985. However, under no circumstances shall 

26 the eXC1se tax levied upon gasohol by this paragraph exceed 
27 the eXC1se tax levied upon motor fuel by this division. 

28 EXPLANATION 

29 This bill provides for a phase-out of the existing gasohol 

30 fuel tax exemption. This phase-out would begin on April I, 

31 1982, and end on June 30, 1985, at which time the tax on 

32 gasohol would become the same as that on other motor fuels. 

33 This bill also provides for an increase in the tax on gasohol 

3<1 if the federa.l gasohol fuel tax exemption is increased and 

35 establishes an absolute ceiling on the tax on gasohol equal 
°lG t.o that of other ",otOr fuels. 

, 
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SE~ATE FILE 2091 

i\mend'SenatG File 2091 llS follows: 

Approved fOr intrOci"'tion 
SENATE LEGAL COUN'SEL 

I, By s~rikin9 everyt~ing after the ena~~in9 
clause and ~nsert~ng ln lleu thereof the fOi~owlng: 

"Section 1. It 1S the finding of the general 
assembly that the development of a stable, efficient, 
and economically viable fuel alcohol industry in Iowa 
is in the best lnterests of both Iowa and the nation 
inasmuch as: 

1. The demand for petroleum energy resources 
remains high in both Iowa and the natlon despite 
significant conservation efforts. 

2. The continued dependency on foreign sources 
for these energy resources compromises our national 
defense capabill ties. -

3, Continued purchases of foreign energy resources 
causes a substantla1 flow of revenue from both Iowa 
and the nation. 

4. Supplies of traditional nonrenewable energy 
resources and especially petroleum energy resources 
are being depleted. 

5. Fuel alcohol represents a renewable ener~J 
resource which can be produced and consumed in Iowa 
and our nation using present technologies. 

6. The development of an ethanol lndustry would 
benefit the economies of Iowa and the nation. 

In view of these considerations, the general 
asserr~ly endorses the development of a fuel alcohol 
industrY in Iowa and enacts this law to assist this 
industry through the stimulation of the fuel alcohol 
market. ' 

Sec. 2. Section 214A.l, Code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. "Ethanol" means ethyl alcohol 
dist~IIea trom agricultural products grown in the 
united States, 

Sec. 3. Section 214A.2, Code 1981, is amended 
by adding the following new unnumbered paragraphs: 

NEW UNNill1BERED PARAGRAPH. Gasoline shall contain 
a percentage or ethanOl equal to or exceeding two 
percent for the period begi~~ing July 1, 1982 and 
ending December 31, 1 '382, t,,,o and one-hal f percent 
for the period beginning January 1, 1983 ,and endin9 
June 30, 1983, three percent for the perlod beg~nnlng 
July 1, 1983 and ending December 31, 1983, three and 
one-half percent for the period beginning January 
1, 1984 and ending June 30, 1985, four percent for 
the period beginnlng July 1, 1985 and ending December 
31, 1985, four and one-half percent for the period 
beginning January 1, 1986 and ending June 30, 1986, 
and five percent thereafter. However, the department 

'~-~"-" -. 
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1 of revenue shall waive or adjust this requirement 
2 if, upon investigation, the secretary of agricul-
3 ture finds the quantity of ethanol available for 
4 distribution in any or all regions of the state is 
5 insufficient to carry out the provisions of this 
6 section, or if, upon investigation, the secretary 
7 of agriculture finds that the use of ethanol as a 
8 motor fuel would jeopardize the food supplies of the 
9 state or the nation. 

10 NEW UNNUMBERED PARAGRAPH. Gasoline shall not 
11 conta~n a ~xture of more than thirteen percent 
12 ethanol. 
13 Sec. 4. Section 324.2, Code 1981, is amended by 
14 adding the followin~ new subsection: 
15 NEW SUBSECTION. 'Ethanol" means ethyl alcohol 
16 dist~IIed from agricultural products grown in the 
17 United States. 
18 Sec. 5. section 324.3, unnumbered paragraph I, 
19 Code 1981, as amended by Acts of the Slxty-ninth 
20 General Assembl¥, Second Extraordinary 1981 Session, 
21 chapter 2, sect~on 7, is amended to read as follows: 
22 For the privilege of operating motor vehicles in 
23 this state an excise tax of thirteen cents per gallon 
24 &e!~RH~R!-6e~temBe£-~7-~98± is imposed upon the use 
25 of all motor fuel used for any purpose except ffiete~ 
26 fMe~-eeHta~R~H!-a£-~eas~-~eR-~ereeRt-a~eefte~-a~s£~~±ea 
27 f£effi-a~£~€~i~H£a±-~feaMets gasohol for the period 
28 beginn~ng July 1, 1978 and endlng June 30, ~98a 1982 
29 and except as otherwise provided in this division:--
30 The tax shall be paid in the first instance by the 
31 distributor upon the invoiced gallonage of all motor 
32 fuel received by the distributor in this state, within 
33 the meaning of the word "received" as defined in this 
34 division, less the deductions authorized. Thereafter, 
35 except as otherwise provided, the per gallon amount 
36 of the tax shall be added to the selling price of 
37 every gallon of such motor fuel sold in this state 
38 and collected from the purchaser so that the ultimate 
39 consumer bears the burden of the tax; provided that 
40 tax shall not be imposed or collected under this 
41 division with respect to the following: 
42 Sec. 6. section 324.3, unnumbered ~aragraph 3, 
43 Code 1981, as amended by Acts of the S~xty-ninth 
44 General Assembl¥, Second Extraordinary 1981 Session, 
45 chapter 2, sectlon 9, is amended to read as follows: 
46 For the privilege of operating motor vehicles in 
47 this state an excise tax of f~V@-eeR€e-~e£-~a~~eR 
48 fe£-the-~e£~e8-8e!~RR~R!-MaY-~7-~98~-aR8-eR8~R!-A~~s€ 
49 a~7-±98~-aB8-aR-eHe~Se-~eR-ef six cents per gallon 
50 for the period beginning September 1, 1981 and ending 
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1 March er 
2 Ga e 1nn1n or~ ana 
3 en ~ng 'une, , 1S ~mpose<1 upon tl e use 
4 of gasohol used for anr purpose except as otherwise 
5 provided in ~~is divislon. 
6 Sec. 7. This Act, being deemed of immediate 
7 importance, takes effect from and after its publication 
8 in the Muscatine Journal, a newspaper published in 
9 Muscatine, Iowa, and in The Council Bluffs Nonpareil, 

10 a newspaper published in council Bluffs, Iowa." 
11 2. Amend the title, line 1, by inserting after 
12 the word "gasohol" the words "and rec,ruiring gasoline 
13 under certain circumstances to contaln a percentage 
14 of ethanol effective upon publication". 

S-5187 FILED 'BY RICHARD F. DRAKE 
t-lARCH 3,1982 ./_(. ) 
If' .4.-~ ,-/2 ~, r 0-<#"'" :5// ~ U 7.3-ff 

REQUESTED BY SENATOR DRAKE 

SENATE FILE 2091 
FISCAL NOTE 

I~ com?lia~ce with a written request there.is herebY submitted a 
fiscal Note tor Senate File 2091 pursuant to Joint Rule 16_ 

S.r. 2091. An Act to increase ~~e rate of the.excise tax on gasohol. 

~- Under present law, the state tax on gaSOhol is 6¢ per gallon co ... npared to 13, per 
;allon on all other grades of gaso1ine. The 7C, per gallon exemption presently 
provi ded to 9<1soho 1 '.01111 end on June 30. 1983, at wh i ch ~ i me gasoho 1 will be 
subject to the ful1 motor fuel tax of 13¢ per gallon. 

This !)i 11 provides for a phase-out of the existing aasohol fuel tax exemption.' 
The gasohol tax would increase 3C per gallon on April 1, 1982? an additional 2~ per 
gal Ion on July I. 1983. and a I, per gallon addition on both July I, 1984 and 1985. 
Gasohol wOiJid then be subject to the full 13c per gallon motor fuel tax rate on 
Juiy 1,. 1935. The bili establis.hes an absolute celling on the tax on gasohol equal 
to that" of other motOr fuels. 

This bill will lessen the revenue loss. to the Road Use Tax Fund (RUTf~ byapproxi­
matelY S15.7 million when compared to the present lawa 

Gasohol Exer::otlon Revenue Loss Estlmates to RUTF 

"'actual 

Estimated 
RUn Loss 

Fiscal Year (::>resent Law) 

1979· 
1980' 
1981'11' 
1982 
1983 
1984 
1985 

, 
, 

$ 2.8 M. 
10.9 M. 
15.1 M. 
20 _ J M. 
28.9 M. 

>77,8H. 

Estimated 
RUTF Loss 

(SF 2091) 

$ 2.8 M. 
10.9 ~. 
15.1 M. 
15.8 M. 
10.0 M. 
4.5 M. 

..1.,.QJ!. 
52 _ 1 M. 

SO~RCEI DEPARTME~~ Or ~~~S?ORTATro~ 

?!LEO: 
:EBR~ARY 3, 1982 

6Y GERRY RA~K!N, DIREC~R 

LEGISLA~IVE ~ISC~ 3U?~~C 

• 

• 

• 
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1 
2 
3 

Amend Senate File 2091 as follows: 
1. By strikina everything after the enacting 

clause and insertlng in lieu thereof the follow1ng: 
·7 

• 

• 

4 
5 
6 
7 
8 
9 

10 
11 
12 
l3 
14 
15 
16 
17 

"Section 1. It 1S the finding of the general 
assembly that the development of a stable, efficient, 
and economically viable fuel alcohol industry in Iowa 
is in the best lnterests of both Iowa and the nation 
inasmuch as: 

1. The demand for petroleum energy resources 
remains high in both Iowa and the natlon despite 
significant conservation efforts. 

2. The continued dependency on foreign sources 
for these energy resources compromises our national 
defense capabil1ties. 

3. Continued ~urchases of foreign energy resources 
causes asubstantlal flow of revenue from both Iowa 
and the nation. 

18 4. Supplies of traditional nonrenewable energy 
19 resources and especially petroleum energy resources 
20 are being depleted. 
21 5. Fuel alcohol represents a renewable energy 
22 resource which can be produced and consumed in IOI.;a 
23 and our nation using present teclli~olosies. 
24 6. The development of an ethanol ~ndustry would 
25 benefit the economies of Iowa and the nation . 
26 In view of these considerations, the general 
27 assembly endorses the development of a fuel alcohol 
28 industry in Iowa and enacts this law to assist this 
29 industry through the stimulation of the fuel alcohol 
30 market. 
31 
32 
33 
34 
35 

"~':'i ,'-3 6 
.n·'; 37 

38 
39 
40 
41 
42 
43 

Sec. 2. section 214A.l, Code 1981, is amended 
by adding the following new subsection: 

lIIcvi SUBSECTION. "Ethanol II means ethyl alcohol 
dist111ed from agricultural products grown in the 
United States. 

Sec. 3. Section 214A.2, Code 1981, is amended 
by adding the following new unnumbered paragraphs: 

NEW L~~~~ERED PAHAGRAPH. Gasoline shall contain 
a percentage of ethanol equal to or exceeding two 
percent for the period beginning July l, 1982 and 
ending Decerr~er 31, 1982, two and one-half percent 
for the period beginning January 1, 1983.and en?in~ 
June 30, 1983, L~ree percent for the perlod beg1nnlng 

44 July 1, 1983 and ending December 31, 1983, three and 
45 one-half percer.t for the period Deginning January 
46 1, 1984 and endin9 June 30, 1985, four percent for 
47 the period begiZh!lr.g July 1, 1985 and ending De~ember 
48 31, 1985, four and one-half percent for the perl ad 
49 beginning January 1, 1986 and ending June 30, 1986, 
50 and five percent thereafter. However, the department 
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1 of revenue shall waive or adjust this requirement 
2 if, upon investigation, the secretary of agricul-
3 ture finds the quantity of ethanol available for 
4 distribution in any or all regions of the state is 
5 insufficient to carry out the provisions of this 
6 section, or if, upon investigation, the secretary 
7 of agriculture finds that the use of ethanol as a 
8 motor fuel would jeopardize the food supplies of the 
9 state or the nation. 

10 NEW UNNUMBERED PARAGRAPH. Gasoline shall not 
11 contaIn a mlxture of more than thirteen percent 

.C" . 12 ethanol. 
i:'13 Sec. 4. Section 324.2, Code 1981, is amended by 

14 adding the following new subsection: 
15 NEW SUBSECTION. "Ethanol" means ethyl alcohol 
16 distllled from agricultural products grown in the 
17 United States. 
18 Sec. 5. section 324.3, unnumbered ~aragraph 1, 
19 Code 1981, as amended by Acts of the Slxty-ninth 
20 General Assembl¥, Second Extraordinary 1981 Session, 
21 chapter 2, sectIon 7, is amended to read as follows: 
22 For the privilege of operating motor vehicles in 
23 L~is state an excise tax of L~irteen cents per gallon 
24 se~~RR~R~-Se~~emBe£-~7-;98~ is imposed upon the use 
25 of all motor fuel used for any purpose except ae~e~ 
26 f~e±-eeRta~R~R~-a~-±eaB~-~eR-~ereeR~-a±eeae±-6~s~~±~ee 
27 fFeM-a~~~ett±~ttfa±-~fea~e~9 gasohol for the period 
28 begilli~lng July 1, 1978 and endlng June 30, :983 1982 
29 and except as otherwise provided in this division. 
30 The tax shall be paid in the first instance by the 
31 distributor upon the invoiced gallonage of all motor 
32 fuel received by the distributor in this state, wi~~in 
33 the meaning of the word "received" as defined in this 
34 division, less the deductions authorized. Thereafter, 
35 except as otherwise provided, the per gallon amount 
36 of the tax shall be added to the selling price of 
37 every gallon of such motor fuel sold in this state 
38 and collected from the purchaser so that the ultimate 
39 consumer bears the burden of the taxi provided that 
40 tax shall not be imposed or collected under this 
41 division with respect to the following: 

..r.:~': 42 Sec. 6. section 324.3, unnumbered l?aragraph 3, 
43 Code 1981, as ~~ended by Acts of the sIxty-ninth 
44 General Assembl¥, Second Extraordinary 1981 Session, 
45 chapter 2, sectIon 9, is amended to read as follows: 

s:-<, 46 For the privilege of operating motor vehicles in 

• 
47 this state an excise tax of f~ve-eeRts-~e~-~a~~eR 
48 fe~-~Re-~e~tea-se~~RRiR~-MaY-~7-~g8~-aHa-eRatR~-Att~st 
49 ~~7-ig8~-aR6-aR-e*e~se-~aH-ef six cents per gallon 
50 for the period beginning September I, 1981 and ending 
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1 March 31, 1982 and an excise 
2 anon for the 
3 ena~ng June , e use 
4 of gasohol used for any purpose except as otherwise 

E:"',5 provided in this divislon. 
(",'if 6 Sec. 7. This Act, being deemed of immediate 

7 importance, takes effect from and after its publication 
8 in the Muscatine Journal, a newspaper published in 
9 Muscatine, Iowa, and in The Council Bluffs Nonpareil, 

10 a ne'lispaper published in council Bluffs, Iowa. U 

11 2. Amend the title, line I, by inserting after 
12 the word "gasohol" the words "and rec;ruiring gasoline 
13 under certain circumstances to conta~n a percentage 
14 of ethanol effective upon publication", 
5-5219 FILED BY COMMITTEE ON WAYS ~ND MEANS 
K>'RCH 9, 19_B~j J I ( I) ROLF V. CRAFT, CHAIR 
~ ~~JI/5 d'1z 
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$-5245 
SENATE FILE 2091 

•• 1 Amend the committee amendment, 5-52l9, to senate 
File 2091 as follows: 2 

3 
4, 
5 
6 
7 
8 
9 

1. Page l, by striking line 37 through page 2, 
line 9, and inserting in lieu thereof the words "bv 
adding the following new unnumbered paragraDh:". -

2. Page 2, by inserting after line 12 the 
following: 

"Sec. . chapter 214A, Code 1981, is amended 
by adding-uie following new section: 

NEW SECTION. Any retail dealer who sells or holds 
:: for sale motor vehicle fuel containing ethar-01 shall 
12 conspicuous~y Dost upon any container or pump from 
:3 which the motor fuel· is beIng sold, a notlce, in 

10 

14 letters at least one inch high, showing the percentage 
15 of ethanol contained in the motor fuel." 
16 .' 3. By striking page,2, line ~6 throu~h page 3 1 17 line 10, and lnsertlng 1n lleu tnereof tue fOllowIng: 
::'8 "For the privilege of operating motor vehicles 
19 in this state an excise tax of f±ve-eeat9-~er-~a±±eR 
20 fe~-tRe-~e~~ea-Be~iRR~Be-~av-±~-lg8l-aa6-eRaiR~-AH~ttSt 
21 ;±~-±g8i-aRa-aR-e*e±ge-ia*-ef six cents per gallon 
22 for the period beginning September 1, 1981 and ending 
23 Jun~ 30, 19B3 1982 1 ~~ excise tax of eight cents per 
24 aallon for the er10d De lnnin July 1, 1982 and .25 , an eXCIse tax 0 en cents 
26 eno e Innln 
27 
28 
29 ~~~~~~~~~~~~~~~~~~~~~~ 30 at twe ve cen s 
31 ana enalng ece~ner , 
32 use 01 gasohol used tor any 
33 provided in this division. 
34 ~a~n~d~t~h~e~t~a~x~e~s~i~m~o~s~e~d~u~I~la~'e~I~-~~~~~~~~~~~ 
35 Only It the rOYISIOnS a sec lon, 
36 at'e etermlne ,-0 De uncons 1 tutional by a court of 
37 law or durIn the Der10a ot tlme an ,UOICIal order 
38 IS .cn e.tec e enlorcement 01 sec lon 
39 I 0 illS C wnl e e constitu lonal lssue 1S 
40 Delng lItIgated. 
41 Sec. . Section 324.8, subsection 6, Code 1981, 
42 as amendea-by Acts of the Slxty-ninth General Assembly, 
43 Second extraordlnary 1981 Sesslon, Chapter 2, sect10n 
44 11, is amended by striking the subsectIon. 
45 Sec. . Section 324.8, subsection 7, Code 1981, 
46 is amendea-to read as follows: 
47 7. The sum of the tax due under sHBsee'isRs 
48 subsection 5 aRe-6 shall be the amount of motor fuel 
49 ta~ In dollars and cents due from the distributor 

.50 ror the next preceding calendar month. Any outstanding 
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1 credit memoranda issued by the deparG~erit of reveaue 
2 to the distributor may be applied against the amount 
3 due. 
4 Sec. . Section 324.8, unnumbered paraaraph 
5 2, Code Tgg1, is amended by striking the unnurr~ered 
6 paragraph. 
7 Sec. . Section 324.18, Code 1981, is amended 
8 to read as follows: 
9 324.18 REFUND PERIUT. He A person may not claim 

10 a refund under section 324.17 e~-see~~eR-32~~ until 
11 the person sRaH-Aave has obtained a refund permit 
12 from· the deoartment of:fevenue and paid the fee 
13 ~Re:efef for the permit. A special'permit shall be 
14 obtained by appIlcancs claiming a refund under £Re 
15 ~:ev~9ieR5-ef this chapter on account of motor fuel 
16 used for the purpose of operating aircraft ef-~gea 
17 te-B±eRa-~asehe±. Application for a refund permit 
18 shall be made to the department of revenue on a form 
19 provided by the department of revenue, shall be 
20 certified by the apolicant under penalty for false 
21 certificate and shall contain amona OL~er thinas, 
22 the name, tRe address, and occupat1on of the applicant, 
23 the nature of the appIicant's busIness, and a 
24 sufficient descriotion for identification of the 
25 machines and equipment in which is to be used motor 
26 fuel for which refund may be claimed under the permit. 
27 Each permit shall bear a seoarate n~~er and each 
28 claim· for refund shall bear-the number of the permit 
29 under ',;hich it is made . The department of rever,ue 
30 shall keep a permanent record of all permits issued 
31 and a cumulative record of the amount of refund claimed 

-32 and paid under each. A fee of one dollar shall be 
33 collected by the department of revenue from each 
34 person te-wAem issued a re~und ~ermit ~9-i99~ee. . 
35 A refund perml.t shall continueln effect untll revokea 
36 or until the claimant sRa~~-Rave has moved from the 
37 county ~i~~ which -the claimant's refund permit is 
38 ldentIfl.ed. - . 
39 Sec. 707, Cha~ter 324, Code 1981, is ru~ended by 
40 adding the follOWIng new section to division I: 
41 -. NEW SECTION."· The number of invoiced gallons of 
42ethanoLrecel vedby a. distributor .. in any monthei ther 

.43. in neat form--or.blended WiL~ motor fuels shall 
44 constitute a portion of that distr:butor's total 
45 invoiced gallonage of motor fuel-taxed under sect.ion 

- 46324.8 equal to. or. exceeding three percent for the 
._.A7:period beginning ... Julyl-" 1982 arid. ending December 

48 31, 1982, three and one-half percent for the period 
··-49·beginning January .1, ··1983 and ending June 30, 1983, 

50. four percent .for the period beginning July 1, 1983 

- . . .,,--

:.:- .. -.... 

• 

• 

• 
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and endIng December 31, 1983, four and one-half percent 
for the perlod beg:nnlng January 1, 1984 and endIng 
June 30, 1984, and five percent -chereafter. However, 
the department of revenue shall waive or adjust this 

~ reguir~ment if, _upon investigation, _the secretary 
6 of agnculture !lnds t!1e quantI tj or ethanol avaIlable 
7 for distribution in any or all regions of the state 
8 is insufficient to carry out the provisions of this 
9 section, or if, upon investigation, the secretary 

10 of agriculture finds that the use of ethanol as a 
~~ motor fuel would jeopardize the food supplies of the 
12 state or the nation. 
13 Sec. . Section 324.33, s~bsection 1, Code 1981, 
:'4 is amended Dy adding the following new unnurr'.bered 
:'5 paragraph: 
:'6 NEi-l 1.Jl.'NUM3ERED ?Au.GRAPH. Ethyl alcor.ol r.ot blended 
~/ with motor fuel IS detinea as beIng a soecial fuel. 
18 However, this paragraph shall not he in-effect if 
19 
20 
21 
22 
23 
24 
25 

i 
28 
29 
30 

~~e provisions of section 707 of this Act are 
determined to be unconstitutional bv a court of law 
or during the period of time any judicial order is 
in effect prohIbiting the enforcement of section 707 
of this Act while the constitutional issue is being 
litigated. 

Sec. . section 324.74, Code 1981, is amended 
by addtng-fhe fol~owing new subsection irr~ediately 
followIng subsectIon 9: 

NE:W SUBSECTION. For any motor fuel distributor 
to Knowlnglv tall, neglect or refuse to comply with 
section 707"of this Act. 

31 Sec. . Section 324.6 and 324.21, Code 1981, 
32 are repealed. 
33 Sec. . Acts of the Slxtv-ninth General Assembly, 
34 Second extraordinary 1981 Session, chapter 2, sectlon 
35 15 is repealed." 
36 4. Page 3, by striking lines 12 through 14 and 
37 inserting in lieu thereof the following: "the word 
38 "gasohol" the words ", providing an excise. tax on 
39 ethvl alcohol used by motor vehlcles, reqUIrIng motor 
40 fuel distributors to receive a certain percentage 
41 of ethanol. and providing a penalty"." 
42 S. By renumbering sections and correcting internal 
43 references as necessary. 

$-5245 FILED & ADOPTED 
MARCH 15, 1982 (iJ-:-r.<J) 

• 

BY RICHARD F. DRAKE 
BILL HUTCHINS 
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SENATE FILE 2091 
5-5246 

1 Amend Senate File 2091 as follows: _ 
2 ~. Page 1, line 9, by striking the word "nine" 
3 and inserting in lieu thereof the \~ord "ten". 
4 2. Page I, line la, by striking the word "April" 
5 and inserting in lieu thereof the word "~lay". 

5-5246 FILED 
MARCH 15, 1982 1 

RULED OUT OF ORDER c;r. 128-/ 

5-5249 

BY EDGAR H. HOLDEN 

SENATE FILE 2091 

1 Amend Senate File 2091 as follows: 
2 
3 
4 
5 
6 
7 

1. Page I, line 9, by striking the word "March" 
and inserting in lieu thereof the word "April". 

2. Page I, line 9, by striking the word "nine" 
and inserting in lieu thereof the word "ten". 

3. Page 1, line 10, by striking the word "April" 
and inserting in lieu thereof the word "May",. 

5-5249 FILED 
H."'-RCH 15, 1982 

BY EDGAR H. HOLDEN 

RULED OUT OF ORDER (17.2.<) 



SENATE 9 
MARCH 16, 1982 

SENATE FILE 2091 
5-5247 

1 Amend the committee on Ways and Means amendment, 
2 5-5219, to Senate File 2091, as follows: 
3 1. Page I, by striking line 37 through page 2, 
4 line 9, and inserting in lieu thereof the following: 
5 "by adding the following new unnumbered paragraph: ". 
6 2. Page 3, by inserting after line 5 the following: 
7 "Sec. 708. Chapter 324, Code 1981, is amended 
8 by adding the following new section to division I: 
9 NEW SECTION. The number of invoiced gallons of 

10 ethanol receIved by a distributor in any month either 
11 in neat form or blended with motor fuels shall 
12 constitute a portion of that distributor's total 
13 invoiced gallonage of motor fuel taxed under section 
14 324.8 equal to or exceeding three percent for the 
15 period beginning July I, 1982 and ending December 
16 31, 1982, three and one-half percent for the period 
17 beginning January I, 1983 and ending June 30, 1983, 
18 four percent for the period beginning July I, 1983 
19 and ending December 31, 1983, four and one-half ~ercent 
20 for the period beginning January I, 1984 and endIng 
21 June 30, 1984, and five percent thereafter. However, 
22 the department of revenue shall waive or adjust this 
23 requirement if, upon investigation, the secretary 
24 of agriculture finds the quantity of ethanol avaIlable 
25 for distribution in any or all regions of the state 
26 is insufficient to carry out the provisions of this 
27 section, or if, upon investigation, the secretary 
28 of agriculture finds that the use of ethanol as a 
29 motor fuel would jeopardize the food supplies of the 
30 state or the nation. 
31 Sec. . section 324.74, Code 1981, is amended 
32 by adding-Ehe following new subsection immediately 
33 following subsection 9: 
34 NEW SUBSECTION. For any motor fuel distributor 
35 to knOWIngly fall, neglect or refuse to comply with 
36 section 708 of this Act." 
37 3. By renumbering sections and correcting internal 
38 references as necessary. 

S-5247 FILED 
MARCH 15, 1982 
RULED OUT OF ORDER ~. 'ut' ) 

5-5248 

BY ROLF V. CRAFT 

SENATE FILE 2091 

1 Amend the Committee on Ways and Means amendment, 
2 5-5219 to Senate File 2091, as follows: 
3 1.' Page 2, line 50, by striking the words "and 
4 ending". 
5 Z. Page 3, by strikin? lines 1 and 2 and inserting 
6 in lieu thereof the word 'and". 
5-5248 FILED 
MARCH 15, 1982 
RULED OUT OF ORDER rs 1.7-1) 

BY ROLF V. CRAF!r 

• 

• 

• 



REPRESENTATIVE 5CHNEKLOTH 

STATE OF IOWA 
F I SeA L NOT E 

Request No. ~2-329 
------ ----

In compliance with a written request received March 25 • 19~. there is 

hereby submitted a Fiscal Note fo~ 5"2092 as amended by H-553pursuant to Joint Kule 16. 

Backsround information used in develop'ing this Fiscal Note is available from the 

le9islative Fiscal Bureau. to members of the leqislature upon request. 
S.F. 209i, An Act to increase the rate of the excise tax on gasohol, providing 
an excise tax on ethyl alcohol used by motor vehicles, requiring motor fuel 
distributors to receive a certain percentage of ethanol, and providing a 
pena 1 ty. 

Under present law. the state tax on gasohol is 6¢ per gallon compared to 13¢ 
per gallon on all other grades of gasoline. The 7¢ per gallon exemption present­
ly provided to gasohol will be ending on June 30, 1983, at which time gasohol 
will be subject to the full motor fuel tax of 13¢ per gallon. 

H-5537 strikes everything after the enacting clause and provides instead for 
a phase-out of the existing gasohol fuel tax exemption, with an extension 
through June 30, 1986 during which gasohol is taxed at rates less than the 
tax rate imposed on motor fuel. The amendment increases the tax rate on 
gasohol from 6¢ to 8¢ on the last day of the month in which the act becomes 
effective. The rate increases to 10¢ on July 1. 1983, to 11¢ on July 1, 1984, 
to 12¢ on July 1. 1985, and to 13¢ on July 1, 1986. The bill takes effect 
upon publication. 

H-5537 will lessen the revenue loss to the Road Use Tax Fund (RUTF) by 
approximately $3.1 million when compared to present law. 

Gasohol Exemption Revenue loss Estimates to RUTF 

Fiscal Year 

1979-1981 actual 
losses due to 
exemption 

1982 
1983 
1984 
1985 
1986 

Total 1982-
1986 loss 

Es t i ma ted 
RUTF Loss 

(Present law) 

S 28.8 M. 

$ 20.1 M. 
28.9 M 

$ 49.0 M. 
Difference Present law 

to H-5537 
Source: Department of Transportation 

Estimated 
RUTF loss 
(H- 5537) 

S 28.8 M. 

$ 20.1 M.* 
12.5 M. 
6.8 M. 
4.5 M. 
2.0 M. 

$ 45.9 M. 

$ 3.1 t~. 

* Assumes an enactment date of July 1, 1982. This figure could be 
somewhat less if the effective date of the bill is prior to July 1. 1982. 
with the decrease ranging between $2.0 M. and zero. 

FILED MARCH 30, 1982 BY GERRY RANKIN, Fiscal Director 



REPRESENTATIVE SCHNEKLOTH 

STATE OF IOWA 
F J seA L ~ Q I f Request No. 32-336 
------

".'n ~ l'anc Q w"h a written request received C-vr.1p . ..... : '" __ r>'.::,a:.:.r-.:c:.:..hc...;:2.:-9 ___ , 19 82, there is 

hereoy submitted a Fiscal Note 

Background information used in 

for' $c209l as amended by H- 555(JJursuant to Joi nt Rul e 

deve10Ding this Fiscal Note is available from the 

Legislative Fiscai Bureau, to members of the Legislature upon request. 

H-5550 to S.F. 2091 reallocates moneys in the road use tax fund as follows: 

- Changes the allocation to the primary road fund from 
forty-five to forty-four and one-half percent; 

Changes the allocation to the secondary road fund (counties) from 
twenty-ei <oht to twenty-seven and one-ha 1~ percent; and 

- Changes the street construction fund of the cities from 
eighteen to nineteen ~erCer.t. 

Based cn 1981 data, there was $317.6 ",i1110n dist,;buLea in the road ~se 
tax fund by formula. A one-half ~ercent shift from one fund to another 
would have involved $1.5 million. Thus, using 1981 figures, H-5550 would 
lower the prj mary road fund and the seconda ry road funa by S1. 5 ~1. each 
and increase the street construct~on fund of the cities jy S3.2 M. 

Present 1 aw s ta tes that no ccur.~y sha? 1 receive f e55 moneys for the second'ary 
road f~nd than t~at county received in 1977. ~itn the decrease of one-ha~f 
per:en~ frcm this fund, it could mean that more counties would be held 
har~;~S3 :1ncer this prcvis~on, le2vinc fewer cellars for d~s:r~buticn to 
the remaindlng counties. Thus the reauct~on could be greater than One-half 
percenL to some counties. 

While figures for FY 1982 and FY :983 are not available as an acc~rate total, 
tne ex~ectea totai for 1982 and 2983 ls hjgner than 1981 and wouJ~ raise [he 
amount of shifted dol1ars oroportionately. 

3Y GERRY :t:J.NKI~, ?iscal :::;:rec-:.cr 

16. 
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1t _______________________________________________ RE_P_R_E_SE_N_'T_AT_I_V_E_S_U_L_L_IV_A_N __ ~ __ __ 

STATE OF IOWA 

I1.if.~h liQII Request No. 82-325 

In compliance with a written request received March 25 , 19 82 , there 1S 
Amendment H-5660 to . hereby submitted a Fiscal Note forAmend H-5337 to 5 E 2091 pursuant to JOlnt Rule 16. 

Background information used in developing this Fiscal Note is available from the 

Legislative Fiscal Bureau, to members of the Legislature upon request. 

Amendment H-5660 to Amendment H-5537 to S.F. 2091 reduces the tax rates on motor 
fuel delivered to qualified dealers and motor fuel sold by a qualified licensed 
special fuel user within fifteen miles ffom the border of a contiguous state. 

The tox on motor fuel delivered to 0 qualified dealer or sold by a qualified 
licensed special fuel user located not more than seven and one-half miles from 
the border of contiguous state shall be reduced to a rate of not more than three 
cents per gallon above the rate of tax imposed on motor fuel by the contiguous 
state. The tax on motor fuel delivered to a qualified dealer or sold by a 
qualified licensed special fuel user located more than seven and one-half miles and 
not more than fifteen miles from the border of a contiguous state shall be reduced 
to a rate of not more than five cents per gallon above the rate of tax imposed on 
motor fuel by the contiguous state. 

An estimate of the fiscal impact of this amendment is not possible. 

Source: Department of Revenue 

FILED APRIL 1, 1982 BY GERRY RANKIN, Fiscal Director 



REPRESENTA TIVE SCHt'-iEKl.OT. 

STATE OF IOWA 

£l?f.~h tiQII. 
Request No. 82-337 

In co~pliance with a wrltten • . recues t recel'ved March 29 , 19~, there is 

hereby submitted a Fiscal Note ;orSf2091 as amended by H_5564Pursuant to Joint Rule 

8acksround infonnation used in developing this Fiscal Note is available from the 

Legislative Fiscal 8ureau. to members of the Legislature upon request. 

H-5564 amends H-5550 to S.F. 2091, reallocating moneys to the road use tax 
fund as follows: 

Changes the allocation to the primary road fund from the 
amended forty-four and one-half percent to forty-five 
percent. as allowed in present law. 

Changes the allocation :0 the secondary road fund of the 
counties from the amended twenty-seven and one-half per­
cent to twenty-nine percent; and 

Changes the allocation to the street construction fund of 
the ci~ies from the amended nineteen percent to seventeen 
percent. 

8ased on 1981 data, there was $317.6 ml11iOn distributed in the road use 
~ax func :v for.nula. (J., one-haif oer::ent shift ~ror.l One 711nd to ar.ot~er 
wculd have- involved SI.5 million." 7hus, using 1981 figures. H-5564 would 
lower tne street construction fund of the cities by One percent from pre­
sent law, or 53.2 iv'!. and increase the sec:)ndary road fund of the counties 
by one oercent from ~reser.t 1 a ..... , or $3.2 '1. 

Present law states that no county shall receive less moneys for the secondary 
road fund than that county received in 1977. With the increase of one­
~eY"C2!1t :c this func, it cou:d mean that fewer cour.t~es wouid be ne1d harmless 
under :~is provlsion. 

While accurate figures for FY 1982 and FY 1983 are not available, the expected 
total for 1982 and 1983 is higher than 1981 and would raise the amount of 
shifted dollars proportionate1y. 

FI~ED ~~RCE 30, 1982 
3y GER..'<Y RANXI);, Fiscal Director 
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SENATE FILE 

BY COMMITTEE ON TRANSPORTATION 

(AS AMENDED AND PASSED BY THE SENATE MARCH 15, 1982) 

&Passed Senate, Date ti_,H_?;~/3'1,3)passed House, Date 4 - lf-<i1(./?.s-o,) 

Vote: Ayes 49 Nays)[ Vote: Ayes 73 Nays i?,il.. 

Approved_ ~et e &4-) In.;, 

A BILL FOR 
1An Act to increase the rate of the excise tax on gasohol. 

groviding an excise tax on ethyl alcohol used by motor 

vehicles, requiring motor fuel distributors to receive a 

certain percentage of ethanol, and providing a penalty. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

S''ic, 2 
,0'("; 3 

yS:"(c- 4 

SBE 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

= New Language 

by the Senate 



S.F. PilI H.F. 

J-s-J"I .;..>. ••• --.,.)-, •• -~'-

1 Section 1. It is the finding of the general assembly that 

2 the development of a stable, efficient, and economically 

3 viable fuel alcohoL i:lQ'Jstrv in Iowa is in the best interests 

4 of both Iowa and the nation inasmuch as: 

5 1. The demand for petrol",uf!l energy reS01lrces remains high 
., 

6 1.n both Im,'a and the nation despite significant conservation ... 
. ~ :::fforts .. 

8 2. 'lhe con'~in\1ed dependency on foreign sources for these 

9 enezgy 
.;,n-; :mnz" 

~;s;~rc~s compr:;mises o;.Jr national defense capabilities. 

10 3. ConLinued purchases of foreign energy resources causes 
~-." ........ C4i!i 

11 .;;a;..,s~u;b;;s;.;t;;.;a;;,n;';'.:;t~j;.a;.;':';;.· ..;;f~lg;;o;,;,;..; .. o~f.",:r;.;e;;,v~e,;;n;,;u;,;e .... .;f.;r.;o;.;,m:;..,.=;;;· ,;;.;t;.;h~;,I~O=,""; <l .... a .. n;,; • .;dd,t .. ·} .. :. e..",,,,n;.:<;,, .. t,,,~ ~ .. ' ?_~""" 
12 4. Supplies of traditional nonrenewable energy resources 

""ill 'i:W-

13 ~.r:.d especic.lly petroleum energy resources are being depleted. 

14 5. Fue1.-..!lcchcl rep~esents a renewable e~crg4 resource. 

15 '.Ihich can be oroduced and consumed in Iowa and our nation ns_ ; 
16 usin2 present technologies. 

17 $~The development ~f an e~anol industry would benefit 

18 the economi.ss of Iowa and the nation. 
&il!'P C"Z 

19 J? eVi,;'''!.. of ::hese considerations, the general assembly 

20 endorses ·the deve1o;:>ment of a fuel alcohol industJ;Y in Io",,, 
'!:J'n ... = __ . A\!:#!!. 

21 :nd e~~cts ;his ::w to a~sist this industrxrthrough the, 
22 stimulatior" of the fuel alcohol mar.ket. 
23 Sec. 2 .. 

!ACt .... -
Section 214A.l, Code 1981, is amended by ~jdina 

24 the followj.ng new subsection: 
..........", ..,. ...... 

25 

26 

27 

28 

29 

NEW SUBSEC'r ION. "Ethanol' means ethyl alcohol distilled 
£ro~·agricurtural ~r}?dl~cts arcwn in th-;==uni-ted States,. == 

, ' .. *,=;;0, ~'=m :::z';:t; !:13 iNIii2 

~ec,;,~. Section 22:,.4A.~, Code 1981, is amend~c1 ~..lbddi:-rq 
the following new unnumbered paragraph: 

NEW UNNU~!BERED PARI'.GR!'.PH. Gasoline shc:ll not cO!"tain a 

30 mixture oi~ert~n thirteen percent ethanol. "'= 

31 

32 

33 

~;c.;'; Chapte:- 214A, Code 1981, is amended by adding 

;Che following new section: 

NEY1 SECTION. Any retail dealer who sells or holds for = h % J 
34 sale motor vehicle fuel containing ethanol shall consp~cuously 

35 post uron any container or pump from which the motor fuel 

-1-
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2 
C:::5~'" 

3 

4 

5 

6 

7 

8 

9 

10 

S.F. ~tJfl H.F. 

is being sold, a notice, in letters at least one inch high, 

showing the percentaqe of ethanol contained in the motor fuel. 

Sec. 5. Section 324.2, Code 1981, is amended by adding 

the following new subsection: 

NE\~ SUBSECTION. "Ethanol" means ethyl alcohol disti Iled 

from agricultural products grown in the Un~ted states •• 

Sec. 6. Section 324.3, unnumbered paragraph 1, Code 1981, 
= 

as amended by Acts of the Sixty-ninth General Assembly, Second 

Extraordinary 1981 Session, chapter 2, section 7, is amended 

to read as fOllows: 

11 For the privilege of operating motor vehicles in this state 

12 an excise tax of thirteen cents per gallon be~~RRi~2-Serte~be~ 

13 ~7-4ge~ is imposed upon the use of all motor fuel used for 

15 

16 

17 

18 

19 

20 

21 

22 

14 any purpose except ~e~e~-£~e~-ee~~a~~~R~-a~-~eas~-~e~-~~eefi~ 

a~eeRe~-e~se~iiee-fre~-a~~~e~±~~ra~-~ree~e~s gasohol for the 

per~od seg~nn~ng July i, i978 and end~ng June 30, 491f4 ~ 
and except as otherwise provided in this division. The tax 

shall be paid in the first instance by the distributor upon 

the invoiced gallonage of all motor fuel received by the 

distributor in this state, within the meaning of the word 

"received" as defined in this division, less the deductions 

authorized. Thereafter, except as otherwise provided, the 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

per gallon amount of the tax shall be added to the selling 

price of every gallon of such motor fuel sold in this state 

and collected from the purchaser so that the ultimate consumer 

bears the burden of the tax; provided that tax shall not be 

imposed or collected under this division with respect to the 

following: , 
Sec. 7. Section 324.3, unnumbered paragraph 3, Code 1981, 

as amended by Acts of the Sixty-ninth General Assembly, Second 

Extraordinary 1981 Session, chapter 2, section 9, is amended 

to read as follows: 

For the privilege of operating motor vehicles in this state 

an excise tax of ~~¥e-ee"~s-rep-~e%~eR-fer-~Re-per~ee-be~~ft"~ft2 

May-i7-i98%-aft6-eHe~H2-A~2~~~-~~T-%ge%-aRe-eR-e~e±se-~a~-ef 

-2-



S. F. 20il H. F • 

1 six cents per gallon for the ~riod beginning September 1, 

2 1981 and ending June 30, BiB 1982, an excise tax of eight 

3 cents Eer gallon for the period beginning July 1, 1982 and 

4 d' en l.ng December 31, 1982, an eXCl.se tax of ten cents per 

5 galion for the Ee~l.Od begl.nnl.ng January I, 1983 and end1ng 

6 December 31, 1983, an excise tax of eleven cents per gallon 

7 for the period beginning January 1, 1984 and end1ng December 

8 31, 1984, an excise tax of twelve cents per gallon beginning 

9 January 1, 1985 and ending December 31, 1985, is imposed upon 

10 the use of gasohol used for any purpose except as otherw1se 

11 provided in this division. This unnumbered paragraph and 

12 the taxes l.mposed under it shall be in effect only 1f the 

13 Erovisions of section 12 of this Act are determined to be 
14 unconst1tut10nal by a court of law or during the per10d of 

15 time any judicial order is in effect proh1bloting the 

16 enforcement of sect loon 12 of thloS Act wh1le the constitutional 

17 1ssue 1S be1ng il.tlogated. 

18 Sec. 8. Section 324.8, subsection 6, Code 1981, as amended 

19 by Acts of the Sixty-ninth General Assembly, Second 

20 extraordinary 1981 Session, chapter 2, section 11, is amended 

21 by striking the subsection. 

22 Sec. 9. Section 324.8, subsection 7, Code 1981, is amended 

23 to read as follows: 

24 7. The sum of the tax due under s~eBeee~6ftB subsection 

25 5 an6-~ shall be the amount of motor fuel tax in dollars and 

26 cents due from the distributor for the next preceding calendar 

27 month. Any outstanding credit memoranda issued by the 

28 department of revenue to the distributor may be applied against 

29 the amount due. 

30 Sec. 10. Section 324.8, unnumbered paragraph 2, Code 1981, 
= 

31 is amended by striking the unnumbered paragraph. 

32 Sec. 11. Section 324.18, Code 1981, is amended to read 

33 as follows: 

34 324.18 REFUND PERMIT. He A person 

35 under section 324.17 ep-5eee±efl-~i~~i~ 

-3-

may not cLaim a refund 

until the person sfta~~ 
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S.F. ZtJlfJ/ H.F. 

1 ~e~e has obtained a refund permit from the department of 

2 revenue and paid the fee ~fterefep for the permit. A special 

3 permit shaif be obtained by applicants claiming a refund under 

4 ~fte-~rev~s~efts-e~ this chapter on account of motor fuel used 

5 for the purpose of operating aircraft ep-Msea-~e-e~efte-~asep.e±. 
"" 6 Application for a refund permit shall be made to the department 

Wd " 

7 of revenue on a form provided by the department of revenue, 

8 shall be certified by the applicant under penalty for false 

9 certificate and shall contain among other things, the name, 

10 ~fte address, and occupation of the applicant, the nature of 

11 the applicant's business, and a sufficient description for 

12 identification of the machines and equ1pment in which 1S to 

13 be used motor fuel for which refund may be claimed under the 

14 permit. Each permit shall bear a separate number and each 

15 claim for refund shall bear the number of the permit under 

16 which it is made. The department of revenue shall keep a 

17 permanent record of all permits issued and a cumulative record -18 of the amount of refund claimed and paid under each. A fee 

19 of one dollar shall be collected by the department of revenue 

20 from each person ~e-wftem issued a refund permit ~s-~ss~ea. 

21 A refund permit shall continue in effect until revoked or 

22 until the claimant 5fta~~-kave has moved from the county with 

23 which the claimant's refund permit is identified. 

24 Sec. 12. Chapter 324, Code 1981, is amended by adding 

25 the following new section to division I: 

26 NEW SECTION. The number of invoiced gallons of ethanol 

27 rece1ved by a distributor in any month either in neat form 

28 or blended with motor fuels shall constitute a portion of 

29 that distributor's total invoiced gallonage of motor fuel 

30 taxed under section 324.8 equal to or exceeding three percent 
;! , 

31 for the period beginning July 1, 1982 and ending December 

32 31, 1982, three and one-half percent for the period beginning 

33 January 1, 

34 the period 

35 1983, four 

1983 and ending June 3D, 1983, four percent for 

beginning July 1, 1983 and ending December 31, 

and one-half percent for the period beginning 

-4-



S • F. LOti I H. F • 

1 January 1, 1984 and ending June 30, 1984, and five percent 

2 thereafter. However, the department of revenue shall waive 

3 or adjust this requirement if, upon investigation, the 

4 secretary of agriculture finds the quantity of ethanol 

5 available for distribution in any or all regions of the state 

6 is insufficient to carry out the provisions of this section, 

7 or if, upon investigation, the secretary of agriculture finds 

8 that the use of ethanol as a motor fuel would jeopardize the 

.. 9 food supplies of the state or the nation. 
5"{,,;'// '7 

10 Sec. 13. Section 324.33, subsection 1, Code 1981, is 

11 amended by adding the following new unnumbered paragraph: 

12 NEW UNNUMBERED PARAGRAPH. Ethyl alcohol not blended with 

13 motor fuel is defined as being a special fuel. However, th1S 

14 paragraph shall not be in effect if the provisions of section 

15 12 of this Act are determined to be unconstitutional by a 

16 court of law or during the period of time any judicial order 

17 is in effect prohibiting the enforcement of section 12 of 

1B this Act while the constitutional issue is being litigated. 

19 Sec. 14. Section 324.74, Code 19B1, is amended by adding 

20 the following new subsec~~oa.imme~iatelY following subsection 

21 9: . ". -22 NE\., SUBSECTION. For 

23 fail, neglect or refuse 

24 Act. 

,. , 

any motor fuel distributor to knowingly 

to comply with sect10n 12 of th1S 

25 Sec. 15. Section 324.6 and 324.21, Code 1981, are repealed. 

26 Sec. 16. Acts of the Sixty-ninth General Assembly, Second 

27 extraordinary 1981 Session, chapter 2, section 15 is repealed. 

2B 

29 

30 

31 

32 

33 

34 

35 

-5-
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Page 2 
~larch 25, 1982 

H-5537 
SENATE FILE 2091 

1 Amend Senate File 2091 as amended, passed, and 
2 reprinted by L~e Senate, as follows: 
3 1. By strlking everything after the enacting 

c·'/ ;1 clause and inserting in lieu thereof the following: 

.f ;.-' •. : ~', ~~ ~ ~.-/ •. ~ "Section 1. Section 324.3, unnumbered paragraph 
1, Code 1981, as amended by Acts of the Sixty-ninth 
General Assembly, Second Extraordinary 1981 Session, 
chapter 2, section 7, is amended to read as follows: 

7 
8 

!(,IO 9 
:" ;.'1 0 

!:",:O,t.;.1.1 
" , 

12 
13 
14-
15 
16 
17 
18 
19 
20 
21 
22 
23 • '. 24 
25 
26 
27 
28 
29 

':'::." '30 
31 
32 
33 

Y";/o 34 
.:i?-"< 3 5 
$.:,~l- 36 
:,--:- .,., 

37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

fI 48 
49 
50 

For the privilege of operating motor vehicles in 
this sta~e an excise tax of thirteen cents per gallon 
beginning September 1, 1981 is imposed upon the use 
of all motor fuel used for any purpose except motor 
fuel containing at least ten percent alcohol distilled 
from agricultural products grown in the United States 
for the period beginning July 1, 1978 and ending June 
30, i9S3 1986 and except as otherwise provided in 
this division. The tax shall be paid in L~e first 
inst~~ce by the distributor upon the invoiced gallonage 
of all motor fuel received by the distributo~ in this 
state, within the meaning of the word "received" as 
defined in this division, less the deductions 
authorized. Thereafter, except as otherwise provided, 
the per gallon amount of the tax shall be added to 
the selling price of every gallon of such motor fuel 
sold in this state and collected from the purchaser 
so that the ultimate consumer bears the burden of 
the tax; provided that tax shall not be imposed or 
collected under this division with respect to the 
following: 

Sec. 2. Section 324.3, unnumbered paragraph 3, 
Code 1981, as amended by Acts of the Sixty-ninth 
General Assembly, Second Extraordinary 1981 Session, 
chapter 2, section 9, is amended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of f~ve-eeR~e-~ef-~e±±eR 
£ef-£Re-~ef±ea-ee~±Rfi~H~-May-±,-±9S±-aRa-eRa~R~-AH~~SE 
3~,-±9S±-aHa-aR-eRe~ee-EaR-ef six cents per gallon 
for the period beginning September 1, 1981 and ending 
J~l'I.e-3e,-±9S3 on the last day of the month in which 
this Act becomes effective, an excise tax of eight 
cents per gallon for the period beginning on the first 
day of the month following the month in which thls 
Act becomes effective and ending June 30, 1983, an 
excise tax of ten cents per gallon for the period 
beginning July 1, 1983 and ending June 30, 1984, an 
eXClse tax of eleven cents per gallon for the per~od 
beginning July 1, 1984 and ending June 30, 1985, an 
excise tax of twelve cents per gallon beginnlng July 
1, 1985 and ending June 30, 1986, is imposed upon 
the use of gasohol used for any purpose except as 

-1-
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s.",,} otherwise provided in this division. 
,;,,: 2, Sec. 3. This Act, being deemed of immediate 
'3 lmportance, takes effect from and after its publication 

4 l~ The Hudson Herald, a newspaper published in Eudson, 
5 Iowa, and in t..11e Bremer County Independent and vlaverly 
6 Democrat, a newspaper published in waverly, Iowa." 
7 , 2. k"e~d the title, lines 1 L~rough 4, by striking 
8 t;1e words "providing an excise tax on ethyl alcohol 
9 used by motor vehicles, requiring motor fuel 

10 clstrlbutors to receive a certain percentage of 
11 et...'1anol, and providing a penalty" and inserting in 
12 lieu the::-eof the words "effective upon publication". 

H-5537 FILED 
l"lARCH 24, 1982 ~. _ 
a~.AU> ~~ 7~'>?·'" 

BY CO~~ITTEE ON WAYS & ~ffiANS 
SCHNEKLOTH, Chair 

'f/;s Cd" /~c$') 
SENATE FILE 2091 

H-5550 
1 Amend Senate File 2091, as amended, passed and 
2 reDLinted bv the Senate, as follows: 
3 'I. page-2, by inserting after line 2 the following 
4- new section: 
5 "Sec. Section 312.2, subsections 1, 2, and 
6 4, Code 1981, are amended to read as follOWS: 
7 1. To the pr~mary road fund, ~e=~y-f~ve forty-
8 four and one-half percent. . 
9 2. To the secondary road fund of the countles, 

10 ~w~R~t-e~gk~ twenty-seven and one-half percent., . 
11 4. To G~e street construction fund of t.he c~tles, 
12 e±gR{;eeR nineteen percent." 
13 2. &~end the title, line 4, by inserting after 
14 the word "et.hanol," the words "reallocating moneys 
15 in the road use tax fund,". 
16 3. Renumber sections and correct internal 
17 re ferences as are necessary in accordance~i th t..l'J.is 
18 <!.-'7\endment. 

BY DIE~lER of Black Hawk RUNNING of Linn 
CHIODO of Polk WOODS of Polk 
SCHNEKLOTH of Scott LIND of Black Hawk 
JOHN';ON of Linn 0' KANE of vioodbury 
HALL of Linn HOR~ of Linn 
CARPENTER of Polk SMITH of Scott 
FEY of Scott RAPP of Black Hawk 
S~~.LLEY of Polk PAVICH of Pottawatta~ie 
CONNORS of Polk STURGEON of woodbury 
DODERER of Johnson CO~NOLLY of Dubuque 

• 

• 

JOCHUH of Dubuque HOFFHANN-ERIGHT of l-!uscatinc 
ROSENBERG of Story HALVORSON of Clayton 
KREi~SON of Polk PELTON of Clinton 
\~P..LTER of PottawattamieHANSON of Delaware 
BYERLY of Polk FONCY of viapello • BRUNER of Story LLOYD-JONES of Johnson 
ARNOULD of Scott Bi'.XTER of Des Hoines 

E-5550 FILED RENACD of Polk CRAB3 of Craviford 
MP.RCH 24, 1982; ). 
g>.J.,,-~ tp--fr r ~ w/,s-(f i5,> 
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n-5610 
SENATE FILE 2091 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
'A i _ 

15 

iI.mend the Co:nmi t tee 0:1 'days a"d ;1ea1'15 amendment, 
H-5537, to Senate File 20'31, .os a.'>le"ded, passed, a:,d 
reprinted by the Senate, .os follows: 

1. Page 1, line 16, by striking the figure "1986" 
and inserting in lieu thereof the fio<11:e "1987".-

2. Page 1, line 44, by striking the word "ten" 
.. . ' ''; l' ~', 'I' \I .--ana J.nsert1.ng ~n _leu thereo~ tne word D1.ne. 
3. Page 1, line 46, by striking the ""ord "eleven" 

and inserting in lieu thereof the word "ten". 
4. Page 2, line 48, by striking the word "twelve" 

and inserting in lieu thereof the word "eleven". 
5. Page 1, line 49, by inserting after the fi.gllre 

"1986," the words 2.:1d figures "~xcise tax ofLwel~ 
ce"ts pft~ oa'lo" cor ·~e ~e-iod beginn'-" Jll'\' 1 .. ~ ~- < - ........ ..... ~ ;.,; ':""-...1- .;.! ....... J~';J~ .J. -f 

1986 a~d ending June 30, lS87,'t. 

H-5610 rILED ~~RCH 30, 1982 BY CLARK of Lee 
oI'~ "It (11' /;<+>- ) A / 

";n~;i?_ .• ).1(,12'0) K-.?"Y:;u,s 

H-5628 
SENATE FILE 2091 

1 
2 
3 
4, 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 

Arnend ·th~ Cor:"...rni t'cee on ;-iays ar:c rV:ea:1S arr:.e:!omeht" 
H-5537, t.o Senate File 2091, as a..:.-::ended, Pdssed, una. 
reprinted by the Senate, as follows: 

1. 'E'age 1, line 16, by striking the figure "L2§Q." 
• •• 'I' .:.'- .c -.,.., n10""-'1 and J..nsertlng 1r. .J..:..eu (:!!ereo .... t:.n.e !.),gU!."'2 =.~~'. 

2 "0 1 l' '0· .... .+-.....-.:1J".: ...... ~ .:,..' p •. to·,....~) Ile..: ... ,~, ... 1t 
.. .L ?ge , l.ne 41= In'} S 1..J.....!... ....... ~H-:; LrL.~ '1.).. \....:. ~..:..!.:..~ 

... . . ., . t' ""' .r ...... 0 . ~o ...... ~ 1/ '0 -' .,. .... " ana. l.r!.s~r-c.l.n.g l.U __ l.eu nere ..... j,. "C.L.--. 'f. "'-0. !-.::.:y_ . 
3 "O~ae 1 lir~ 4L'~ bv st::;ikinc tr.e )·)'o:::-d PtenU • -.... , .......... I.... ..~ __ _ 

and inserting in lieu "L'1e::eOI ti:.e "lord "'~levcll"' 
4. Pa;~ 1, line t'.r6, by s-:'::.'i;~iL:.g t.'t"1e ~No!'d Ilel~ven" 

and inserting inlieu thereof the,io:cd I/·t,.;e:lv,," 
5 - Paqe]., lines·4 7 t-i1:rough 49 I by St.:::-:iKir..g t.hc 

'Hords \I an- excise tax of 'ewel ve cen_t.s pe.:· ga) lO!1 
begir ... '1inQ July 1, 198:; ar:d ending ,:ur:e 30, 1986, ,. _ 

H-5628 FILED 
MARCH 30, 1982 
,;{~ "1-/,:: (?! /~-Ir) 

BY 
, 

SCHROEDER or PottarNi'l t taiT\j e 
CARPENTER of Polk 

• 



SENATE FILE 2091 
li-5564 

1 ~~end the Diemer et al amen~~ent, H-5550, to Senate 
2 File 2091, as a~ended, passed, and reprinted by the 
3 Senate, as follows: 
4 1. Page 1, lines 7 and 8, by striking the words 
:; "fu~~y-fi .. e fortY-four and one-half" and inserting 
6 i:l lieu thereof the word "forty-five". 
"/ 2. P<"_ge 1, line 10, by striking the words "twenty-
8 '<~ven c.,-:d one-half" and inserting in lieu thereof 
<j ;- \1e word Utwenty-nine n • 

1,_ 3. Page 1, line 12, by striking the word "nineteen" 
1 -_ and inserting in lieu thereof the word "seventeen". 

H-5564 FILED 
M.{'oRCH 25, 19~,2_ / ( ,) 
:"./;.....".2 ".,J- 0"; ~ rillY - f IS"O> 

BY TYRRELL of Iowa 
RENKEN of Grundy 
COOK of Hardin 
HANSEN of O'Brien 

MAULSBY of Calhoun 
GROSS of Ringgold 
BRANSTAD of l'linnebago 
ANDERSON of Audubon 

• 

• 

• 



SENATE FILE 2091 
11-5660 

1 Amend the Commi t tee on Ways and t1eans amendment, 
2 H-5537, to Senate File 2091, as amended, passed and 
3 reprinted by the Senate, as follows: 
4 1. Page 2, by inserting after line 1 the following 
5 new sections: 
6 "Sec. Section 324.3, Code 1981, as amended 
7 by Acts of the Sixty-ninth General Assembly, Second 
8 Extraordinary 1981 Session, chapter 2, sections 7, 
9 8, and 9, is amended by <ldding the following new 

10 unnumbered paragraph: 
11 NEt" UNNUMBERED PARAGRAPH. Notwithstanding the 
12 rate of tax imposed under this section, the tax on 
13 motor fuel delivered to a qualified dealer located 
14 not more than seven and one-half miles [rom the border 
15 of a contiguous state shall be reduced to a rate of 
16 not more than three cents per gallon above the rate 
17 of tax imposed on motor fuel by the contiguous state 
18 located ... ,ithin the distance specified in this 
19 unn~~bered paragraph. The tax on motor fuel delivered 
20 to a qualified de<ller located more than seven and 
21 one-half ~iles and not I::ore than fiftecm miles from 
22 the border of a contiguous state shall be reduced 
23 to a rate of not more than five cents per gallon above 
24 the rate of tax imposed on motor fuel by the contiguous 
25 state. A "qualified dealer" means a dealer located 
26 withi.n seven and one-half miles or fifteen miles as 
27 the case may be, except as provided in this unnu:r.bered 
28 paragraph, measured by the shortest distance from 
29 the border of a contiguous state. The qualified 
30 dealer shall be allowed a credit by the distributor 
31 for the amount of the reduction in motor fuel tax 
32 allowed and a qualified dealer, before receiving the 
33 credit, shall be registered by the department of 
34 revenue. In cOr.lputing the rate of tLiX imposed on 
35 motor fuel in a contiguous state, all excise taxes 
36 levied on the motor fuel shall be included to deterr:line 
37 the rate of tax imposed on motor fuel. If a qualified 
38 dealer is located within the corporate limits of Li 
39 ci·ty, all dealers within the corporate limits of the 
40 city shall be qualified dealers. 
41 Sec. . Sectio:1 324.34, Code 198J., as amended 
42 by Acts of the Sixty-ninth General Asse:nbly, Second 
43 Extraordinary 1981 session, chapter 2, section 12, 
44 is amended by adding the following new unnumbered 
45 paragraph: 
46 NEil UNNU~1BERED PARAGR.".?H. Notwithstanding the 
47 rate of tax imposed under this section, the tax on 
48 special fuel sold by a qualified licensed special 
49 fuel use .. " located not more than seven and one-half 
50 miles from the border of a contiguous state shall 
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1 be reduced to a r.ate of not mo~e th~n thrGc cents 
2 per gallo:1 above the rate of tax imposed on motor 
3 fuel by the contiguous state located within the 
4 distance specified in this unnumbered paragraph. 
S 'The tilx on speciill fuel sold by a gUCllificd licensed 
6 special fuel user located more than seven and one-
7 half miles and not morc than fifteen miles from t.he 
8 border of a contig~ous state shall be reduced to a 
9 rate of 110t t:'Iore than five cents per gaJ.lon above 

10 the rClte of tax i;::posed on ::lotor fuel by the conti'1Gous 
11 state. A "qualified licensed special fuel user" means 
12 a user located within seven and one-half miles or 
13 fiftesn miles as the case may be, except as provided 
14 in this unn~~bered paragraph, measured by the shortest 
15 distance from the border of a contiguous state. The 
16 qualified licensed special fuel user shall be all.owed 
17 a credit by the distributor for. the amount of the 
18 reduction in motor fuel tax allowed and a qualified 
19 licensed special fuel. user, before receiving the 
20 crE~di';:, shall be reg:~s'tered by the de?aT.tment of 
21 revent;.0. In cor;-.puting the rote of tax irr.po~~ed on 
22 motor fuel in a ccntiquous st.J:te, all excise taxes 
23 levied O~ the ~otor f~el shall be included to determine 
24 the rate of tax irnoosed on motor fueJ.. If a qualified 
25 licensed special f~el user is located within the 
26 corporat8 limits of a city, all licensed special fuel 
2 ·' . .. , ,. . t C t' . . hI' users wlt~lll tne corpor~te _lln~ s O~ ·~e Cl'cy s.a 1. 
28 be cp:allfiec. licensed special fuel users." 
29 2. R'=Dl1r.!ber sectioas and correc:: internal 
30 
31 

refE::1:c:J.cCS as <"),re 
amenci::len t. 

~ecessary in accordance . '"' v;~ \-n. this 

1-1-5660 FrL~:D i-L?\RCI! 31, 1932 BY SULLIVAN 
~~. "iY.A.......,........f/c; JAY Qf Appanoose 

(! (J /.:15'3 J GE7TINGS" of ~'lapello 
GROSS of Ringgold 

SENATE FILE 2091 
H-5659 

of Van I3lu:t~n 
CLi\RK of Le~ 
DAGGETT of Taylor 

1 AMe~d Senate File 2091, as ~~ended, passed, tind 
2 reprinted by 'the Senate, as follO'. .. s: 
3 1. Page 5, by inserting after line 9 the following: 
£!. 1!1''.J.lY p~rson req:.li.!"ed -to purchase motor fuel vlhich 
5 is blC!nQ~cl '..;i th .e"tha!101 for p.ropell.inq any ~ngine 
6 and \J'~~re subsequent. carnage to the engi!!.e is direc Lly 
? or ir,di:cectly attributable to the use of lootor fuel 
8 ',;hien is blended with e"t.hanol shall have a cause of 
9 action for actual damages against the state. The 

10 claim for actual da!ilages shall be filed with the 
l1. tre'::'3Ul:"';T." of state and paid to t:le cJ.aimant by t..'1.e 
12 t:;;-e6surer of state from the road use tax fund." 

!!-5659 r-::'Li::D Hi\.RCH 31, 1982 
(I~ ~ 0( ~ !{!.r(a' j~{)s') 

BY LIND of Black Hawk 

• 

• 

• 
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SENATE FILE 2091 

• 

1 Amend the Committee on Ways and Means amendment, 
2 H-5537 to senate File 2091, as amended, passed and 
3 reprinted by the Senate, as follows: 
4 1. Page 1, line 16, by striking the number "1986" 
5 and inserting in lieu thereof the number "1988". 
6 2. Page 1, by striking lines 39 through 49 and 
7 inserting in lieu thereof the following: "June 30, 
8 ±~83 1982, an excise tax of seven cents per gallon 
9 for the period beginning July 1, 1982 and ending June 

10 30, 1983, an excise tax of eight cents per gallon 
11 fOr the period beginning July 1, 1983 and ending June 
12 30, 1984, an excise tax of nine cents per qallon for 
13 the period beginning July 1, 1984 and ending June 
14 30, 1985, an excise tax of ten cents per gallon for 
15 the period beginning July 1, 1985 and ending June 
16 30, 1986, an excise tax of eleven cents per gallon 
17 for the period beginning July 1, 1986 and ending June 
18 30, 1987, an excise tax of twelve cents per gallon 
19 for the period beginning July 1, 1987 and ending June 
20 30, 1988, is imposed upon". 
21 3. Page 2, by striking lines 2 through 6 and 
22 inserting in lieu thereof the following: 
23 IISec. 3. Chapter 422, Code 1981, is amended by 
24 adding sections 4 through 10 of this Act as a new 
25 division. 
26 Sec. 4. NEW SECTION. DEFINITIONS. As used in 
27 this division unless the context otherwise requires: 
28 1. "Corporation" has the meaning ascribed to it 
29 in section 422.32, subsection 1. 
30 2. "Tax year" has the meaning ascribed to it in 
31 section 422.4, subsections 4 and 5. 
32 3. "Gross receipts" means all receipts from within 
33 or without the United States without deduction on 
34 account of the cost of the property sold, the cost 
35 of materials used, labor or services, or other costs, 
36 interest, or discount paid, or any other expense. 
37 However, "gross receipts" does not include receipts 
38 for the issuance or sale of shares of capital stock, 
39 money lent to the company, receipts from a sale of 
40 fuel oil, used for residential purposes, other than 
41 diesel motor fuel, or receipts from a sale for resale 
42 to a purchaser which is an oil company subject to 
43 tax under this division. Receipts are not from a 
44 sale for resale unless the purchaser furnishes the 
45 oil company with a resale certificate in the form 
46 and under terms and conditions the director prescribes 
47 and the certificate is accepted in good faith by the 
48 oil company. 
49 4. "Oil company" means a corporation formed for 
50 or engaged in the business of importing or causing 
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10 
11 
12 
13 
14 
15 
15 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 

~a 

~9 

50 

to be imported into ~~is state for sale in this state, 
extracting, producing, refining, manufacturing, 
compounding, or selling petroleum. However, "oil 
company" does not include a corporation which is 
principally engaged in selling fuel oil used for 
residential purposes, other than diesel motor fuel. 

5. "Petroleum" includes, but is not limited to, 
gasoline, aviation fuel, kerosene, diesel motor fuel, 
benzol, distillate fuels, residual oil, crude oil, 
or any similar product. 

Sec. 5. NEW SEC7ION. ADDI7IONAL CORPORATE TAX 
INPQSED. In addi-tion to any other tax imposed under 
this chapter, there is imposed upon each oil company 
for the privilege of doing business within this state 
an annual tax of two percent of its gross receipts 
apportioned to ~'1e state. However, the tax imposed 
on a corporation by this division shall not be less 
than two hundred fifty dollars. 

Sec. 6. NEW SECTION. APPORTIONMENT OF GROSS 
RECEIPTS. The portion of the gross receipts of an 
oil company apportioned to the state is determined 
by multiplying its gross receipts by an apportio~~ent 
percentage equal to the percentage which the receipts 
of the oil company for the tax year from sales of 
its tangible personal property where shipments are 
made to points within this state, services performed 
within the state, rentals from property situated 
within this state, royalties from L~e use of patents 
or copyrights within this state, and all other business 
receipts earned within the state, is of the total 
amou.'1t of the oil co:npany's receipts, similarly 
computed, for the tax year from all sales of its 
tangible personal property, services, rentals, 
royalties, and all other business transactions, within 
or without the state. Receipts from a sale of fuel 
oil used fo~ residential purposes shall- be included 
as receipts in the computation of the apportio~~ent 
percentage. 

Sec. 7. NEW SECTION. REVENliES--BRIDGE CONSTRUCTION 
FUND--GENERAL FUND. One-half of all taxes, interest, 
and penalties collected or refunds made under this 
division relating to the sale of petrolelli~ during 
the period beginning July 1, 1982 and ending June 
30, 1987, shall be credited to or withdrawn from the 
"bridge construction fund" which is hereby created. 
Moneys shall be allocated from the bridge construction 
fund to counties and cities in the proportions provided 
in section 312.3, however the moneys may only be used 
for the construction and reconstruction of bridges. 
If a county or city does not use its allocation under 

• 

• 

• 
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1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

the bridge construction fund by June 30 of each year, 
the unused allocation shall revert back to the bridge 
construction fund for redistribution. A county or 
city is deemed to "use" its allocation either through 
actual cash outlays or by entering into a contract 
for bridge construction. Any moneys remaining in 
the bridge construction fund after June 30, 1987 shall 
be distributed to counties and cities for bridge 
construction and reconstruction on the basis of need 
as determined by the state department of 
transportation. 

12 All other taxes, interest, and penalties collected 
13 or refunds made under this division shall be credited 

to or withdrawn from the general fund. 14 
15 
16 
17 
18 
19 
20 
21 
22 

.-23 
'.24 

25 
26 
27 
28 
29 
30 
31 
32 
33 
34, 
35 
36 
37 
38 
39 

42 
43 
44 
45 
4,6 

Sec. 8. NEW SECTION. INCOME TAX CREDIT ON 
PETROLEUM USED OTHER THAN IN WATERCRAFT OR MOTOR 
VEHICLES. Each person or corporation subject to 
taxation under divisions II or III of this chapter 
reay receive an income tax credit for tax years 
beginning on or after July 1, 1982. For purposes 
of this section the term "person" includes a person 
claiming a tax credit based upon the person's pro 
rata share of the earnings from a partnership or 
corporation which corporation or partnership as a 
business entity is not subject to a tax under divisions 
II or III of this chapter as a partnership or 
corporation. The income tax credit shall be based 
on the price of petroleum purchased during the tax 
year when the use of the petroleum was for the purpose 
of operating or propelling farm tractors, corn 
shellers, roller mills, truck-mounted feed grinders, 
stationary gas engines, aircraf~, for producing 
denatured alcohol within the state, for cleaning or 
dyeing or for any purpose other than in watercraft 
or for propelling motor vehicles operated or intended 
to be operated upon the public highways. 

Hmo/ever, no credit shall be gi '.ren for petroleum 
taken out of the state in fuel supply tanks of motor 
vehicles or for the petroleum purchased for resale. 
The right to a credit under this section is not 
assignable.~~d the credit may be claimed only by the 
person or corporation that purchased the petroleum. 

The income tax credit may be applied against the 
income tax liability of the person or corporation 
as determined on the tax return filed for the year 
in which the petroleum was purchased. The income 

47 tax credit on uetroleum used for the purpose of 

•
' 48 operating aircraft must be itemized separately. The 
. 49 depar~~ent shall provide forms for claiming the income 

50 tax credit. If the income tax credit would result 
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1 in an overpayment of income tax, the person or 
2 corporation may apply for a refund of the amount of 
3 overpayment or may have the overpayment credited to 
4 income tax due in subsequent years. Each person or 
5 corporation that claims an income tax credit under 
6 this section shall maintain the original invoices 
7 showing the purchase of the petroleum on which a 
8 credit is claimed. No invoice is acceptable in support 
9 of a claim for credit unless it is a separate serially 

10 numbered invoice covering no more than one purchase 
11 of petroleum, prepared by the seller on a form approved 
12 by the department, nor unless it is legibly written 
13 with no corrections or erasures and shows the date 
14 of sale, the name and address of the seller and of 
15 the purchaser, the kind of petroleum, the gallonage 
16 in figures, the per gallon price of the petroleum, 
17 the total purchase price, and that the total purchase 
18 price has been paid. However, as to refund invoices 
19 made on a billing machine the department may waive 
20 these requirements. If an original invoice is lost 
21 or destroyed, the department may approve a credit 
22 supported by a copy identified and certified by the 
23 seller as being a true copy of the original. Each 
24 person or corporation that claims an income tax credit 
25 under this section shall maintain complete records 
26 of purchases of petroleum for which an income tax 
27 credit is claimed. 
28 In order to Verify the validity of a claim for 
29 credit the department of revenue shall have the right 
30 to require the claimant to furnish such additional 
31 proof of validity as the department of revenue may 
32 determine and to examine the books and records of 
33 the claimant. Failure of the claimant to furnish 
34 the claimant's books and records for examination shall 
35 constitute a waiver of rights to claim a credit related 
36 to that taxpayer's year and the department may disallow 
37 the entire credit claimed by the taxpayer for that 
38 year. 
39 The income tax credit shall be in the amount 
40 determined by mUltiplying the purchase price of 
41 petroleum subject to the credit times two hundredths 
42 divided by one and two hundredths. 
43 Sec. 9. NEW SECTION. STATUTES APPLICABLE TO THIS 
44 DIVISION. The applicable provisions of sections 
45 422.24 to 422.30, 422.36, 422.37, and 422.40, and 
46 division VI of this chapter apply to oil companies 
47 taxable and to the tax and other requirements imposed 
48 under this division. 
49 Sec. 10. NEW SECTION. REPORT--PENALTY. In 
50 addition to and to be filed at the same time as the 

• 

• 

• 
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1 tax return filed under this division, an oil company 
2 shall file a report including such information as 
3 prescribed by the director. 
4 If an oil company fails to file the report or fails 
5 to file it on time, a penalty of one percent of the 
6 tax imposed under this division shall be assessed 
7 for each day the report has not been filed or was 
8 filed late. 
9 Sec. 11. Sections 4 through 10 of this Act apply 

10 to tax years beginning on or after July 1, 1982."" 

H-5662 FILED MARCH 31, 1982 BY 
f2,u~w -'>~ 0......0..- +/" (1 ;.:>5"c J 

WELSH of Dubuque KREWSON of Polk 
RAPP of Black Hawk McKEfu~ of Jones 

• 
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SENATE FILE 2091 

Amend the Committee on Ways and Means amendment, 
H-5537, to Senate File 2091 as follows: 

1. Page 1, by striking line 5 through page 2, 
line 6, and inserting in lieu thereof the following: 

""section 1. It is the finding of the general 
assembly that the development of a stable, efficient, 
and economically viable fuel alcohol industry in Iowa 
is in the best interests of both Iowa and the nation 
inasmuch as: 

1. The demand for petroleum energy resources 
remains high in both Iowa and the nation despite 
significant conservation efforts. 

2. The continued dependency on foreign sources 
for these energy resources compromises our national 
defense capabilities. 

3. Continued purchases of foreign energy resources 
causes a substantial flow of revenue from both Iowa 
and the nation. 

4. Supplies of traditional nonrenewable energy 
re30urces and especially petroleum energy resources 
are being depleted. 

5. Fuel alcohol represents a renewable energy 
resource which can be produced and consumed in Iowa 
and our nation using present technologies. 

6. The development of an ethanol industry would 
benefit the economies of Iowa and the nation. 

In view of these considerations, the general 
a~sembly endorses the development of a fuel alcohol 
industry in Iowa and enacts this law to assist this 
industry through the stimulation of the fuel alcohol 
market. 

Sec. 2. Section 214A.l, code 1981, is amended 
by adding the following new subsection: 

NEW SUBSECTION. "Ethanol" means ethyl alcohol 
distilled from agricultural products grown in the 
United States. 

Sec. 3. Section 214A.2, Code 1981, is amended 
by adding the following new ~~umbered paragraph: 

NEW tThlffiMBERED PARAGRAPH. Gasoline shall not 
contain a mixture of more than thirteen percent 
e"thanol. 

Sec. 4. Section 312.2, Code 1981, is a~ended by 
adding the following new subsection: 

NE\'/ SUBSECTION. Beginning July 1, 1982, and July 
1 of each succeeding year, before making the allotments 

46 provided in this section, the treasurer of state shall 
credit annually from the road use tax fund the surn 47 

48 
49 
50 

of one million five hundred thousand dollars to the 
state department of transportation for salaries and 
support of driver's license examiners. 
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April 5, 1982 

'H-5689 
Page Two 

1 Sec. 5. section 323.1, unnumbered paragraph 1, 
2 Code 1981, is amended to read as follows: 
3 When used in this eftap~e~ division, unless the 
4 context otherwise requires: 
5 Sec. 6. section 323.9, Code 1981, is amended to 
6 read as follows: 
7 323.9 VIOLATIONS. Any person violating the 
8 provisions of this eRap~e~ division is guilty of a 
9 simple misdemeanor. 

10 Sec. 7. section 323.10, Code 1981, is amended 
11 to read as follows: 
12 323.10 INTENT. The provisions of this eftap~e~ 
13 division are enacted in the exercise of the police 
14 powers of this state for the purpose of protecting 
15 the health, safety and general welfare of the people 
16 of this state and because methods and practices in 
17 the marketin.g and distribution of motor fuel and 
18 special fuel have impaired the availability to the 
19 public of the fuel and the services supplied by 
20 distributors and dealers who have entered into a 
21 franchise agreement with their respective suppliers. 
22 Sec. 8. section 323.13, Code 1981, is amended 
23 to read as follows: 
24 323.13 WAIVER. Any provision of a dealer franchise 
25 or distributor franchise which is an attempted waiver 
26 of the benefits of this eftap~e~ division shall be 
27 void and unenforceable. 
28 Sec. 9. Chapter 323, Code 1981, is amended by 
29 adding sections 10 through 15 of this Act as a new 
30 division. 
31 Sec. 10. Chapter 323, Code 1981, is amended by 
32 adding the following new section: 
33 NEW SECTION. DEFINITIONS. As used in this 
34 division, unless the context otherwise requires: 
35 1. "Ethanol" means ethyl alcohol distilled from 
36 agricultural products grown in the United States which 
37 is intended to be and is capable of being used for 
38 the purpose of propelling or running by combustion 
39 any internal combustion engine. 
40 2. "Ethanol producer" means a producer of ethanol 
41 in this state. 
42 3. "Permit holder" means an ethanol producer which 
43 holds a valid ethanol production incentive permit 
44 issued by the department of revenue. 
45 4. "Fiscal year" means the twelve-month period 
46 beginning July 1 of each year. 
47 Sec. 11. Chapter 323, Code 1981, is amended by 
48 adding the following new section: 
49 NEW SECTION. APPROPRIATION--ETHANOL PRODUCTION 
50 INCENTIVE FUND. Effective July 1, 1982, there is 
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H-5689 
_ Four 

" .l. of gallons of ethanol produced by the permit holder 
2 in the state, and shall submit or revise an estimate 
3 of the holder's fiscal year ethanol production. 
4 Incentive payments shall be paid by the director of 
5 revenue to qualified permit holders within sixty days 
6 of receipt of the holder's certification. The director 
7 of revenue shall estimate the anticipated ethanol 
8 production by permit holders in the state, and if 
9 the director finds that the production of ethanol 

10 is such ~~at moneys appropriated for the ethanol 
11 production incentive fund are not sufficient to permit 
12 payment of the fifteen cent per gallon incentive, 
13 the director of revenue shall distribute the ethanol 
14 production incentive fund payment for each permit 
15 holder in a manner that the annual appropriation is 
16 prorated to each permit holder based on the ratio 
17 that the permit holder's ethanol production bears 
18 to the total ethanol production by permit holders 
19 in ~~e state. However, the director of revenue shall 
20 not include in this calculation production of ethanol 
21 by a permit holder in excess of three million gallons 
22 per fiscal year. 
23 Sec. 14. Chapter 323, Code 1981, is amended by 

adding the following new section: 

27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 .6 

NEW SECTION. RULES. The department of revenue 
shall adopt rules pursuant to chapter l7A as necessary 
to carry out the provisions of this division. 

Sec. 15. Chapter 323, Code 1981, is amended by 
adding the following new section: 

NEW SECTION. PENALTY. A person who knowingly 
makes false certification of ethanol production, false 
claim or false application under sections 12 or 13 
of this Act is guilty of a fraudulent practice. 

Sec. 16. section 324.2, subsection 7, Code 1981, 
is amended to read as follows: 

7. "Gasohol" means motor fuel containing at least 
ten percent alcohol distilled from agricultural 
products grown in the United States. 

Sec. 17. section 324.3, unnumbered paragraph 1, 
Code 1981, as amended by Acts of the Sixty-ninth 
General Assembly, Second Extraordinary 1981 session, 
chapter 2, section 7, is amended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of thirteen cents per gallon 
Be~~RR~H~-Se~~eMBe~-~7-~98± is imposed upon the use 
of all motor fuel used for any purpose except ~e~e~ 
f~e±_eeR~a~H~ft~_a~_±eae~-~eft-~e~eeH~-a±eefte±-a~e~~±±ea 
f~e~-e~~~eH±~~~a±-~~eaHe~9 gasohol for the period 
beginning July 1, 1978 and ending June 30, ~983 ~ 
and except as otherwise provided ln this division. 
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1 appropriated annually from the general fund of the 
2 state an amount necessary to pay the production 
3 incentive provided in section 13 of this Act with 
4 a maximum annual appropriation of three million 
5 (3,000,000) dollars. These moneys shall be credited 
6 to the "ethanol production incentive fund" which is 
7 hereby created and the fund shall be distributed as 
8 provided in this division. 
9 Sec. 12. Chapter 323, Code 1981, is amended by 

10 adding the following new section: 
11 ~~W SECTION. ETHANOL PRODUCTION INCENTIVE PERMIT. 
12 A.~ ethanol producer, before receiving incentive funds 
13 under this division, shall obtain an ethanol production 
14 incentive pe~it from the department of revenue. 
15 Application for the permit shall be made to the 
16 depar~~ent of revenue on a form provided by the 
17 depar~uent of revenue. The application shall include 
18 the name and address of the applicant, shall contain 
19 a~ estimate of the annual ethanol production of the 
20 applicant, and shall contain other information as 
21 required under rules of the deparbnent of revenue. 
22 The depar+w~e~t of revenue, when satisfied that the 
23 applicant has met all requirements, shall issue an 
24 ethanol production incentive permit to the applicant. 
25 An eL~anol production incentive permit expires on 
26 June 30 of each year, unless sooner revoked by the 
27 depar~~ent of revenue. An ethanol production incentive 
28 pe~it shall not be assigned by a permit holder. 
29 Only one ethanol production incentive permi"t may be 
30 issued for any ethanol plant during a fiscal year. 
31 Sec. 13. Chapter 323, Code 1981, is amended by 
32 adding the following new section: 
33 N~~ SECTION. PRORATION OF ETHANOL PRODUCTION 
34 INCENTIVE ~m. An ethanol producer is entitled to 
35 receive monthly from the director of revenue a 
36 production incentive from the ethanol production 
37 incentive fund in the amount of fifteen cents per 
38 gallon of e~~anol produced on the first three million 
39 gallons of ethanol produced by the ethanol producer 
40 during each fiscal year. However, an ethanol producer 
41 is enti·tled to the production incentive only for 
42 ethanol which is produced for the first time by the 
43 ethanol producer and only for ethanol produced during 
44 months L~at the producer holds a valid ethanol 
45 production incentive permit. The incentive payment 
46 is subject to proration as provided in this section. 
47 In order to qualify for an incentive payment for 
48 ethanol produced during a month, a permit holder 
49 shall, wiL~in L~irty days of the conclusion of the 
50 month, certify to the director of revenue the nu~ber 
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1 The tax shall be paid in the first instance by the 
2 distributor upon the invoiced gallonage of all motor 
3 fuel received by the distributor in this state, within 
4 the meaning of the word "received" as defined in this 
5 division, less the deductions authorized. Thereafter, 
6 except as otherwise provided, the per gallon amount 
7 of the tax shall be added to the selling price of 
8 every gallon of such motor fuel sold in this state 
9 and collected from the purchaser so that the ultimate 

10 consumer bears the burden of the tax; provided ~~at 
11 tax shall not be imposed or collected under this 

division with respect to ~~e following: 12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

'. 26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

-

Sec. 18. Section 324.3, unnumbered paragraph 3, 
Code 1981, as amended by Acts of the Sixty-ninth 
General Assew~ly, Second Extraordinary 19B1 Session, 
chapter 2, section 9, is amended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of E~ve-eeR~s-peF-~a±±eR 
fef-~e-~eriea-Be~~RR~R~-May-~,-~98±-aRa-eRaiR~-A~~s~ 
3;T-;98;-aRd-aR-e*e'se-~aM-ef six cents per gallon 
for the period begi~~ing September 1, 1981 and ending 
June 30, ige; 198~, an excise tax of nine cents per 
gallon for the p~riod beginning July 1, 1982 and 
ending June 30, 1983, an excise tax of eleven cents 
per gallon fo;:: the period beginning July 1, 1983 and 
endir.g June 30, 1984, an excise tax of t'we1 ve cents 
per calIon fo~ the period begi~~ina July 1, 1984 and 
endi~g June 30, 1985, is imposed upon the use of 
gasohol used for any purpose except as otherwise 
provided in this division. 

Sec. 19. Acts of the Sixty-ninth General Assembly, 
1981 Session, chapter 14, section 5, SUbsection 1, 
is amended to read as follows: 

1. For salaries, support, 
maintenance, and miscellaneous 
purposes ....................... , $ 5,278,205 $ 5,389 7 Be 

3,880,17& 
Sec. 20. This Act, being deemed of immediate 

importance, takes effect from and after its publication 
in The Hudson Herald, a newspaper published in Hudson, 
Iowa, and in the Bremer county Independent and Waverly 
Democrat, a newspaper published in Waverly, Iowa. 1111 

2. Page 2, by striking lines 7 through 12 and 
inserting in lieu thereof the following: 

"2. Amend the title, by striking lines 2 through 
4 and inserting in lieu thereof the following: 
"providing an ethanol production incentive, providing 
an appropriation and maki~ penalties app:!.:..icable. \/11 

H-5689 FILED BY NORLAND of Worth 
APRIL 2, 1982 HARBOR of Mills 
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SENATE FILE l091 

I'J~S720 

1 
2 
3 
4 
5 
6 
7 
S 
9 

10 
11 
12 
13 
14: 
IS 
16 
17 
3.8 
19 
20 

JI.mend the Com:nitt.ee on Ways a:cd lo1eans amendment, 
H-5537 to Senate File 2091 as a..'1\ended, passed, and 
reprinted by the Senate, as follows: 

1. Page 1, by inserting after line 4 the following: 
"Sec. . Chapter 214A, Code 1981, is amended 

by adding the following ne\-1 section: 
NEW SECTION. Any retail dealer who sells or holds 

for sale notor vehicle fuel containing ethanol shall 
conspicuously post upon any container or pump from 
which L~e motor fuel is being sold, a notice, in 
letters at least one-half inch high, showing the 
percentage of ethanol contained in the motor fuel." 

2. Page I, by inserting after line 4 the following: 
"Sec. . Chapter 214A, Code 1981, is amended 

by adding the following new section: 
NE,'! SECT!CN. HEATING PROHIBITED. It is a simple 

misdemeanor for a wholesale or retail cealer to 
deJ..'.berat:ely heat moto:;: fuel or special fueJ subject . 
to t<:<;c;ation under chapter 324 prior to consumer sal.e." 

3. ., By renu..'llbering sections as necessary. 

ii-5720 FILED 
APRIL 6, 1982 
1I,b' 'f/.'- ( j /'f.p) 

BY SCHROEDER of ?ottawattarnie 

~ SENATE FILE 2091 

I
:,., H-5857 

1 ~~end the committee on Ways and Means amendment, 

\ 
2 E-5537 to Senate File 2091 as amended, passed, and 
3 reprinted by the Senate, as follol<ls: 

I 4 1. Page I, by inserting after line 4 the following: 
j 5 "Sec. section 214A.l, Code 1981, is amended 
j 6 by adding the following new subsection: 

I 
7 NEW SUBSECTION. "Ethanol" means ethyl alcohol 
8 distilled from agricultural products grown in the 

1 

9 United states. 
10 Sec. . Section 214A.2, Code 1981, is amended 
11 by adding the .following new unnumbered paragraph: 
12 NEW UNNUMBERED PARAGRAPH. Gasoline shall not 
13 contain a mixture of more than thirteen percent 
14 ethanol. 
15 Sec. . Chapter 214A, Code 1981, is amended 
16 by adding the following new section: 
17 NEW SECTION. Any retail dealer who sells or holds 
18 for sale motor vehicle fuel containing ethanol shall 
19 conspicuously post upon ~~y container or pump from 
20 which the motor fuel is being sold, a two inch by 
21 six inch notice with letters at least one-half inch 
22 high stating "ethanol blend"." .11 23 2. By renumbering sections as necessary. 

, H~?857 FILED APRIL ~4, 1982 BY SCHROEDER of Pottawattamie 
*/,<Y' 7'/.,(1 ing ) 



SENATE FILE 2091 
H-57.1l 
1 Amend the corruni ttee on \'r'ays and !<leans amendment, 
Z H-5537 to Senate File 2091 as amended, passed, and 
3 reprinted by the Senate, as follows: 
4 1. Page 1, by inserting after line 4 the following: 
5 "Sec. Section 214A.1, Code 1981, is amended 
6 by adding the following new subsection: 
7 NEVI SUBSECTION. "Ethanol" means ethyl alcohol' 
8 distilled from agricultural products grown in the 
9 United States. 

10 Sec. section 214A.2, Code 1981, is amended 
11 by adding the following new unn~~ered paragraph: 
12 NEW U'NN-l.)11BERED PARAGRAPH. Gasoline shall no'c 
13 contain a mixture of more than thirteen percent 
14 ethanol. 
15 Sec. . Chauter 214A, Code 1981, is amended 
16 by adding the following new section: 
17 NE\y SECTION. Any retail dealer who sells or holds 
18 for sale motor vehicle fuel containing ",-thanol shall 
19 conspicuously post upon any con'tainer or pump from 
20 whic~ the motor fuel is being sold, a notice, in 
21 letters ,,\: least one-half inch high, sho''/ing t.he 
22 percentage of ethanol contained in the motor f\lel." 
23 2. Page 1, by inserting aft".er line 4 the following: 
24 "Sec. . Cha'Oter 2l4A, Cede 1981, is amended 
25 by adding thE: folloYling new section: 
26 till", SEC:TIm;. H:::ATING PROHIBITED. It is a simple 
27 misdemeanor for a .,,;holesale or: retail dealer to 
28 delibera.tely heat motor fuel or special fuel subject 
29 to taxation under chapter 324 prior to consumer sale." 
30 3. By remm>.bering sections as !1ecessary. 

l3Y ScrlROEDER of Pot.t<:watti.liUic: 

SE~AT~ FILE 2091 
:;·-5712 

, 
~ Ar:!€nd the COlfl.lTli tt~ee on Ways and r",i'eans ci..rnencG:nent, 
2 H-SS37 to Senat.e File 2091 as amended, passed, and 
3 rep:::in.ted. by the Se~a""te, as follows: 
• . , 1. Page 1, by inserting after line 4 the follo~ing: 
5 "Sec. Chapte.c 2l4A, Code i981, is amended 
6 by adding the following neH section: 
7 NEW SECTION. A retail dealer operating a filling 
8 station In t..':lis sta'ce shall provide for sale at the 
9 filling station leaded gasoline which has not been 

10 blended with ethyl alcohol." 
11 2. Page 1, by inserting after line 4 tJle follc~i;og: 
12 "Sec. Chapter 214A, Code 1981, is a.rn.;nded 

!n", 13 by addillg Hie following new section: 
;v ]J', NS'''' SZCTION .. A retail dealer operating a filling 
! 15 sti\i.:ion ll, this state shall 'Orovide for sale at the 

16 filling station unleaded gas~line which has not been 
1"1 blencied with ethyl alcohol." 
18 3. By remlmbering sections as necessary. 

8-5712 FILED APRIL 6, 1982 
~ ..-.--I-~ <f 15 C1' /~'l7 ) 

BY SPEAR of Lee 
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Page 18 
. April 15, 1982 

SENATE FILE 2091 
.5862 

1 Amend the Commi Ltee on h'ays and Means amendment, 
H-5537 to Senate File 2091, as amended, passed and 
reprinted by the Senate, as followS: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

.~ 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

.~~ 

1. Page I, by striking line 5 through page 2, 
line 6, and inserting in lieu thereof the following: 

""Section 1. It is the finding of the general 
assembly that the develop~ent of a stable, efficient, 
and economically viable fuel alcohol industry in Iowa 
is in the best interests of both Iowa and the nation 
inasmuch as: 

1. The demand for petrole~~ energy resources 
remains high in both Iowa and the nation despite 
significant conservation efforts. 

2. The contillued dependency cr. £o:eign sources 
for these energy resources compro;Yiises our national 
defense capabilities. 

3. Continued purchases of for8ign energy resources 
causes a substantial flow of revenue from both Iowa 
and the nation. 

4. Supplies o~ traditional nonrenewable energy 
resources and especially petrolemn energy resources 
are being depleted. 

5. Fuel alcohol represents a renewable energy 
resource which can be produced and consumed in. Iowa 
and our nation using present technologies. . 

6. The development of an ethanol industry would 
benefit the economies of Iowa and the nation. 

In view of these considerations, the general 
assembly endorses the development of a fuel alcohol 
industry in Iowa and enacts this law to assist this 
industry through the stimulation of the fuel alcohol 
market. 

Sec. 2. Section 214A.l, Code 1981, is amended 
by adding the following ne"1 subsection: 

NEvi SUBSECTION. "Ethanol" means ethyl alcohol 
distilled from agricultural products grown in the 
united States. 

Sec. 3. Section 2141\..2, Code 1981, is amended 
by adding the following new unnumbered paragraph: 

NEI\, UNNUMBERED PARAGRAPH. Gasoline shall not 
contain a mixture of more than thirteen percent 
ethanol. 

Sec. 4. Chapter 214A, code 1981, is amended by 
adding the follO\.;ing new section: 

NEW SECTION. Any retail dealer who sells or holds 
for sale motor vehicle fuel containing ethanol shall 
conspicuously post upon any container or pump from 
which the motor fuel is being sold, a notice, in 
letters at least one-half inch high, showing the 
percentage of ethanol contained in the motor fuel. 

-1-
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H-S862 
Page Two 

1 Sec. 5. Section 323.1, unnumbered paragraph 1, 
2 Code 1981, is a~ended to read as follows: 
3 l'ihen used in this eftapte~ division, unless the 
4 context otherwise requires: 
5 Sec. 6. Section 323.9, Code 1981, is amended to 
6 read as follows: 
7 323.9 VIOLATIONS. ~~y person violating the 
8 provisions of this eftapte~ division is guilty of a 
9 simple misdemeanor. 

10 Sec. 7. Section 323.10, Code 1981, is amended 
11 to read as follows: 
12 323.10 INTENT. T~e provisions of this ehapte~ 
13 division are er.acted in the exercise of the police 
14 powers of this state for the purpose of protecting 
IS the health, safety and general welfare of the people 
16 of this state and because methods and practices in 
17 the marketing and distribution of motor fuel and 
18 special fuel have impaired the availability to the 
19 public of the fuel and the services supplied by 
20 distributors and dealers who have entered into a 
21 franchise agreement with their respective suppliers. 
22 Sec. 8. Section 323.13, Code 1981, is amended 
23 to read as follOWS: 
24 323.13 WAIVER. P~y provision of a dealer franchise 
25 or distributor franchise which is an attempted '-laiver 
26 of the benefits of this ehapter division shall be 
27 void and unenforceable. 
28 Sec. 9. Chapter 323, Code 1981, is amended by 
29 adding sections 10 through 15 of this Act as a new 
30 division. 
31 Sec. 10. NEW SECTION. DEFINITIONS. AS used in 
32 this division, unless the context otherwise requires: 
33 1. "Ethanol" means et.hyl alcohol distilled from 
34 agricultural products grown in the united States ,.,hich 
35 is intended to be and is capable of being used for 
36 the purpose of propelling or running by combustion 
37 internal combustion engines. 
38 2. "Ethanol producer" means a producer of ethanol 
39 in this state. 
40 3." Permit holder" means an ethanol producer \.,hich 
41 holdS a valid ethanol production incentive permit 
42 issued by the department of revenue. 
43 4. "Fiscal year" means the twelve-mont!1 period 
44 beginning July 1 of each year. 
45 5. "Highway" means as defined in section 321.1, 
46 subsection 48. 
47 Sec. 11. NEW SECTION. APPROPRIATION--ETF_~~OL 
48 PRODUCTION INCS~TIVE FuND. For the five-year period 
49 beginning July 1, 1982, and ending June 30, 1987, 
50 there is appropriated annually from the general fund 
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April 15, 1982 

H-5862 .ge Three 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

of the state an amount necessary to pay the production 
incentive provided in section 13 of this Act with 
a maximum annual appropriation of three million 
(3,000,000) dollars. These moneys shall be credited 
to the "ethanol production incentive fund" which is 
hereby created and the fund shall be distributed as 
provided in this division. 

Sec. 12. NEW SECTION. ETHfu~OL PRODUCTION INCENTIVE 
PERMIT. An ethanol producer, before receiving 
incentive funds under this division, shall obtain 
an ethanol production incentive permit from the 

12 department of revenue. Application for the permit 
13 shall be made to the department of revenue On a form 
14 provided by the department of revenue. The application 
15 shall include the name and address of the applicant, 
16 shall contain an estimate of the annual ethanol 
17 production of the applicant, and shall contain other 
18 information as required under rules of the department 
19 of revenue. The department of revenue, when satisfied 
20 that the applicant has met all requirements, shall 
21 issue an ethanol production incentive permit to the 
22 applicant. An ethanol production incentive permit 

expires on June 30 of each year, unless sooner revoked 
by the department of revenue. An ethanol production 
incentive permit shall not be assigned by a permit 
holder. Only one ethanol production incentive permit 

23 
24 .5 
26 
27 may be issued for any ethanol plant during a fiscal 
28 
29 
30 
31 
32 
33 
34 

year. 
Sec. 13. NEvi SECTION. PRORATION OF ETHANOL 

PRODUCTION INCENTIVE FUND. An ethanol producer is 
entitled to receive monthly from the director of 
revenue a production incentive from the ethanol 
production incentive fund for the first three million 
gallons of ethanol produced by the ethanol producer 

35 during each fiscal year. The production incentive 
36 for eligible gallons of ethanol produced is ten cents 
37 per gallon for ethanol less than one hundred twenty-
38 five proof, twelve cents per gallon for ethanol which 
39 is at least one hundred twenty-five proof but less 
40 than one hundred fifty proof, thirteen cents per 
41 gallon for ethanol whiCh is at least one hundred fifty 
42 proof but less than one hundred seventy-five proof, 
43 fourteen cents per gallon for ethanol which is at 
44 least one hundred seventy-five proof but less than 
45 
46 
47 
48 
49 .0 

two hundred proof, and fifteen cents per gallon for 
two hundred proof ethanol. However, an ethanol 
producer is entitled to the production incentive only 
for ethanol which is produced for the first time by 
the ethanol producer and only for ethanol produced 
during months that the producer holds a valid ethanol 
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1 production incentive permit. The incentive payment 
2 is subject to proration as provided in this section. 
3 In order to qualify for an incentive payment for 
4 ethanol produced during a month, a permit holder 
5 shall, within thirty days of the conclusion of the 
6 month, certify to the director of revenue the number 
7 of gallons and proof of ethanol produced by the permit 
8 holder in the state, and shall submit or revise an 
9 estimate of the holder's fiscal year ethanol 

10 production. Incentive payments shall be paid by the 
11 director of revenue to qualified permit holders v:ithin 
12 sixty days of receipt of the holder's certification. 
13 The director of ~reVenue shall estimate the anticipated 
14 ethanol production by permit holders in the state, 
15 and if the director finds that the production of 
16 ethanol is such that moneys appropriated for the 
17 ethanol production incentive fW1d are not sufficient 
18 to permit payment of the full production incentive, 
19 the director of revenue shall. distribute the ethanol 
20 production incentive fund pa~nent for each permit 
21 holder in a manner that the annual appropriation is 
22 prot"ated to each permit holder based on the ratio 
23 that the permit holder's ethanol production bears 
24 to the total ethanol production by permit holders 
2S in the state. However, the director of revenue shall 
25 not include in this calculation production of ethanol 
27 by a permit holder in excess of three million gallons 
28 per fiscal year. 
29 Sec. 14. NEi-l SECTION. RULES. The de!?artment 
30 of revenue shall adopt rules pursuant to chapter 17A 
31 as necessary to carry out the provisions of this 
32 division. 
33 Sec. 15. NEW SECTION. FRAUD--PERc"lIT REVOCATION-
34 -CIVIL PENALTY. An ethanol producer who knowingly 
35 ~akes false certification of ethanol production, false 
36 claim, or false application under section 12 or 13 
37 of this Act is not eligible to receive a production 
38 incentive under this division. such producer shall 
39 pay to the department of revenue an a~ount equal to 
40 the production incentive received by the producer 
41 for production during the fiscal years in which the 
42 producer made false oertification, false claim, or 
43 false application, and shall in addition pay to the 
44 department of revenue a civil penalty of five hundred 
45 dollars. The ethanol production incentive permit 
~6 shall be revoked by the department of revenue for 
47 any ethanol producer who is ineligible under this 
48 section to receive a production incentive and the 
49 ethanol producer shall remain ineligible to receive 
50 an ethanol production incentive permit in subsequent 
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years. 
Sec. 16. Section 324.2, subsection 7, Code 1981, 

is amended to read as follows: 
7. "Gasohol" means motor fuel containing at least 

ten percent alcohol distilled from agricultural 
products grown in the United States. 

Sec. 17. Section 324.3, unnumbered paragraph 1, 
Code 1981, as amended by Acts of the Sixty-ninth 
General Assembly, Second Extraordinary 1981 Session, 
chapter 2, section 7, is amended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of thirteen cents per gallon 
be~±nn±n~~5ep~eMbe~-%,-%98% is imposed upon the use 
of all motor fuel used for any purpose except me~e~ 
£~ei-een~a±n±n~-a~-%ea9~-~en-pe~een~-a%eeHel-e±s~±%lee 
f~em-a~~±e~%t~~al-p~ee~e~s gasohol for the period 
beginning July 1, 1978 and ending June 30, %983 1985 
and except as otherwise provided in this division. 
The tax shall be paid in the first instance by the 
distributor upon the invoiced gallonage of all motor 
fuel received by the distributor in this state, within 
the meaning of the word "received" as defined in this 
division, less the deductions authorized. Thereafter, 
except as otherwise provided, the per gallon amount 
of the tax shall be added to the selling price of 
every gallon of such motor fuel sold in this state 
and collected from the purchaser so that the ultimate 
consumer bears the burden of the tax; provided that 
tax shall not be imposed or collected under this 
division with respect to the following: 

Sec. 18. Section 324.3, unnumbered paragraph 3, 
Code 1981, as amended by Acts of the Sixty-ninth 
General Assembly, Second Extraordinary 1981 Session, 
chapter 2, section 9, is ru~ended to read as follows: 

For the privilege of operating motor vehicles in 
this state an excise tax of £~ve-een~9-pe~-~a~±eft 
fe~-ehe-~e~ied-be~~ftft~~g-MaY-%T-%98±-ane-efteiftg-A~~~9~ 
3±7-±ge±-aftd-an-e~e±se-ea~-e£ six cents per gallon 
for the period beginning September 1, 1981 and ending 
June 30, 1983 1982, an excise tax of nine cents per 
gallon for the-period beginning July 1, 1982 and 
ending June 30, 1983, an excise tax of eleven cents 
per gallon for the period beginning July 1, 1983 and 
ending June 30, 1984, an excise tax of twelve cents 
per gallon for the period beginninq July 1, 1984 and 
endinq June 30, 1985, is imposed upon the use of 
gasohol used for any purpose except as otherwise 
provided in this division. 

Sec. 19. Chapter 422, Code 1981, is amended by 
adding sections 20 through 26 of this Act as a new 

-5-



Page 23 
April 15, 1982 

H-5862 
Page Six 

1 division. 
2 Sec. 20. NEW SECTION. DEFINITIONS. As used in 
3 this civision unless the context otherwise requires: 
4 1. "Corporation" has the meaning ascribed to it 
5 in section 422.32, subsection 1. 
6 2. "Tax year" has the meaning ascribed to it in 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

section 422.4, subsections 4 and 5. 
3. "Gross receipts" means all receipts from ,.]i thin 

or ;.;ithout the United States without deduction on 
account of the cost of the property sold, the cost 
of materials used, labor or services, or other costs, 
interest, or discount paid, or any other expense. 
However, "gross receipts" does not include receipts 
for the issuance or sale of shares of capital stock, 
money lent to the company, receipts from a sale of 
fuel oil, used ~or residential purposes, other than 
diesel motor fuel, or receipts from a sale for resale 

lS to a p".1rchaser ";hich is an oil cor::pany subject to 
19 
20 
21 
22 
23 
2~ 

25 
26 
27 
28 
29 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

tax under this division~ Receipts are not from a 
sale for resale unless the purchaser furnishes the 
oil company with a resale certificate in the fo~m 
and under te::-ms and cO:1ditions the director prescribes 
and the certificate is accepted in good faith by the 
oi 1 cOi11'?any. 

4. "Oil cO~lpany" means a corporation formed for 
or engaged in the business of importing or causing 
to be iDported i~to this state for sale i~ this state; 
extracting, prodUCing, refining, manufacturing, 
co;epounding, or selling petroleu,"n. HOt,ever, "oil 
co!":,?any" coes not include a corporation \vhich is 
principally engaged in selling fuel oil used for 
reside~tia1 purposes, other than diesel ;eotor fuel. 

s. II Petrole\ll~ll includes, but is not 1 i~ited to, 
gasoline, aviatio:1 fuel, kerosene, diesel motor fuel, 
benzol, distillate fuels, residual oil, crude oil, 
or a~y similar product. 

Sec. 21. 0.'EW SECTION. ADDITIONAL CORPORATE TAX 
IYlPOSED. In addition to any other tax iDposed under 
this c~apter, there is imposed upon each oil company 
for the privilege of dOing business within this state 
an annual tax of two percent of its gross receipts 
apportioned to the state. However, the tax imposed 

43 on a corporation by this division shall not be less 
44 than two hundred fifty dollars. 
45 
46 
47 
48 
49 
50 

Sec. 22. NEW SECTION. APPORTIONMENT OF GROSS 
RECEIPTS. The portion of the gross receipts of an 
oil comoa:1V aODortioned to the state is determined 
by multiplying" its gross receipts by an apportio~~ent 
percentage equal to the percentage which the receipts 
of the oil company for the tax year from sales of 
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1 its tangible personal property where shipments are 
2 made to points within this state, services performed 
3 within the state, rentals from property situated 
4 within this state, royalties from the use of patents 
5 or copyrights within this state, and all other business 
6 receipts earned within the state, is of the total 
7 amount of the oil company's receipts, similarly 
8 computed, for the tax year from all sales of its 
9 tangible personal property, services, rentals, 

10 royalties, and all other business transactions, within 
11 or without the state. Receipts from a sale of fuel 
:2 oil used for residential purposes shall be included 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

.25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

:"50 

as receipts in the computation of the apportionment 
percentage. 

Sec. 23. NEW SECTION. REVENUES--BRIDGE 
CO~STRUCTION FUND--GENERAL FUND. One-half of all 
taxes, interest, and penalties collected or refunds 
made under this division relating to the sale of 
petroleum during the period beginning July 1, 1982 
and ending June 30, 1987, shall be credited to or 
withdra,om from the "bridge construction fund" which 
is hereby created. Moneys shall be allocated from 
the bridge construction fund to counties and cities 
in the proportions provided in section 312.3, however 
the moneys may only be used for the construction and 
reconstruction of bridges. If a county or city does 
not use its allocation under the bridge construction 
fund by June 30 of each year, the unused allocation 
shall revert back to the bridge construction fund 
for redistribution. A county or city is deemed to 
"use" its allocation either through actual cash outlays 
or by entering into a contract for bridge construction. 
Any moneys remaining in the bridge construction fund 
after June 30, 1987 shall be distributed to counties 
and cities for bridge construction and reconstruction 
on the basis of need as determined by the state 
department of transportation. 

All other taxes, interest, and penalties collected 
or refunds made under this division shall be credited 
to or wi thdra\om from the general fund. 

Sec. 24. NEW SECTION. INCOME TAX CREDIT ON 
PETROLEUN liSED OTHER THAN IN ,\'ATERCRAFT OR MOTOR 
VEHICLES. Each person or corporation subject to 
taxation under divisions II or III of this chapter 
may receive an income tax credit for tax years 
beginning on or after July 1, 1982. For purposes 
of this section the term "person" includes a person 
claiming a tax credit based upon the person's pro 
rata share of the earnings fro!:1 a partnership or 
corporation which corporation or partnership as a 
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1 business entity is not subject to a tax under divisions 
2 II or III of this chapter as a partnership or 
3 corporation. The income tax credit shall be based 
4 on the price of petroleum purchased during the tax 
5 year when the use of the petrolew~ was for the purpose 
6 of operating or propelling farm tractors, corn 
7 shellers, roller mills, truck-mounted feed grinders, 
8 stationary gas engines, aircraft, for producing 
9 denatured alcohol within the state, for cleaning or 

10 dyeing or for any purpose other than in watercraft 
11 or for propelling motor vehicles operated or intended 
12 to be operated upon the public highways. 
13 However, no credit shall be given for petroleUlll 
14 taken out of the state in fuel supply tanks of motor 
15 vehicles or for the petroleum purchased for resale. 
1.6 The ;:-ight to a credit under this section is not 
17 assignable and the credit may be claimed only by the 
13 person or corporation that purchased the petroleum. 
19 The income tax credit may be applied against the 
20 income tax liability of the person or corporation 
21 as determined on the tax return filed for the year 
22 in which the petroleum was purchased. The income 
23 tax credit on petroleum used for the purpose of 
24 operating aircraft must be itemized separately. The 
25 department shall provide forms for claiming the income 
26 tax credit. If the income tax credit would result 
27 in an overpayment of income tax, the person or 
?8 corporation may apply for a refund of the amount of 
29 ovel:payment or r..ay have the overpayment credited to 
30 income tax due in subsequent years. Each person or 
31 corporation that claims an income tax credit under 
32 this section shall maintain the original invoices 
33 shm.;ing the purchase of the petroleum On which a 
34 credit is claimed. No invoice is acceptable in support 
35 of a claim for credit unless it is a separate serially 
36 n~~bered invoice covering no more than one purchase 
37 of petroleum, prepared by the seller on a form approved 
38 by the depart:<.ent, nor unless it is legibly written 
39 with no corrections or erasures and shows the date 
40 of sale, the name and address of the seller and of 
4l the purchaser, the kind of petroleum, the gallonage 
42 in figures, the per gallon price of the petrole~~, 
43 the total.purchase price, and that the total purchase 
44 price has been paid. However, as to refund invoices 
45 made on a billing machine the department may 'vaive 
46 these requirements. If an original invoice is lost 
47 or destroyed, the department may approve a credit 
48 supported by a copy identified and certified by the 
49 seller as being a true copy of the original. Each 
50 person or corporation that claims an income tax credit 
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'.- under this sectio'l shall maintain co,""plete records 
2 of purchases of petroleum for "Ihich an inco:-r.e tax 
3 credit is claimed. 
4 In order to verify the validity of a claim for 
5 credit ~he department of revenue shall have the right 
6 to requlre the cl~irnant to furnish such additional 
7 p~oof of validity as the de?a~tffient of reV2r!cc Inay 
8 determine and to examine the books and records of 
9 the claimant. Failure of the claim~nt to furnish 

10 the claimant's books and 'records for examination shall 
11 constitut.e a ·~·,ai·ver of rights to clairr: G. credit related 
12 to that. 'tt:.t.xpayer's yeo.r and ~:h~; c.ep2:rt::1cnt may disallo~'1 
13 t1:.e en-tire c:c~d.i t cl~'~iI\1ed by t.h~ ta:-:?ayer fo::: that .. 
14 year. 
15 The ir.co:ce tax crecli t shall be in the a"ount 
16 deterninec by nUltiplyingth<3 purchase price of 
17 petrolst:.:n subject to t.he credit, tirr,es tHO hundredths 
18 divided by o)"",e and tIVO hundH:clths. 
19 Sec. 2:;. NEi, SECTIO~. S'l'A'l'UTES APPLICABLE 'ro 
20 THIS DIVIS~O~_ The 2?plicable provisions of s~ctions 
21 422.24 to ~22_30, (22.36, ~22_31, a~6 422.40, and 
22 division VI of this chapter ~pply to oil coxpanies 
23 taxable and to the tax and other requirements imposed 
~1 unde~ this division. '.j Sec. 26. l:-:Z,\ SECTION. REPORT--PEC;ALTY . Jp 
26 addition to and to be filed at the same tine as the 
27 tax retur~ filed ~nder this divisioa, an oil company 
28 shall file a report including such information ~s 
29 prescribec by the director. 
30 If ~;"l oil co::-.. pany fails to file the report or fails 
31 to file it on ti~e, a penalty of one percent of the 
32 tax imposed und<3rthis division shall be assessed 
33 for each day the report has not been filed or was 
34 filed late. 
35 Sec. 27. Sections 20 through 26 of this Act apply 
36 to tax years beginning on or after July 1, 1982. 
37 Sec. 28. This Act, being deemed of ir.~ediate 
38 importance, takes effect from and after its publicatioa 
39 in The Hudson Herald, a ne,,;spaper pu»lisned in Hudson, 
40 Iowa, ano in the Bremer County Indeper.dent and Waverly 
4 J... Democrat, a ne,.;spaper published in \'iaverly, IOHa."" 
42 2. Page 2, by striking lines 7 through 12 and 
43 inserting in lieu thereof the follo;.;ing: 
44 "2. }\_':1end the title, by striking lines 2 through 
45 4 ,and inserting in lieu thereof the following: 
46 "providing an ethanol' ,production i"centive-, providing 
47 a gross receip~s tax ori oil com~anies, providing an 
08 aDorooriation: p~ovidinq civil penalties a~d ~aking 

,. 9 c:-lmi~al penal ties applicable."" 

H-5862 FILED BY NORLA..'<D of h'orth 
~:::; r:!3... .t)) (/}";;-.,-:,)- 'WELSH of Dubuque . 



SENATE FILE 2091 
H-5864 

1 Amend the Conmi ttee on I'jays and Heans amendment 
2 H-55~7 to Senate File 2091, as a!!Lended, passed, and 
3 repr~nted by the Senate as f0110.;s: 
4 . 1. Page 1, by striking lines 39 through 43 and 
5 ~nserting in lieu thereof the following: 
6 lld~~e-3eT-i9a3 June 30, 1982, an excise tax of eiqht 
7 ce~ts per allon for the period beainnin Jul 1 1982 
8 and end~r.g 33, an 

H-5864 FILED APRIL 15, 1982 
LClST {I I'f'!o} 

BY AVENSON of Fayette 

SENATE FILE 2091 
H-5866 

1 Amend the committee on ways and Means amendment, 
2 H-5537 to Senate File 2091 as amended, passed, and 
3 reprinted by the Senate, as follows: 
4 1. Page 2, by striking lines 2 through 6 and 
5 inserting in lieu thereof the following: 
6 "Sec. . This Act takes effect upon the filing 
7 of the study of the state department of transportation 
S with the general assembly as mandated in Acts of the 
9 Sixty-ninth General Assembly, Second Extraordinary 

10 1981 Session, chapter 2, section 17." 
11 2. Page 2, line 12, by striking the word 
12 "publication" and inserting in lieu thereof the words 
13 "the filing with the general assembly of the study 
14 mandated in Acts of the Sixty-ninth General Assembly, 
15 Second Extraordinary 1981 Session, chapter 2, section 
16 17". 
17. 3. By renumbering as necessary. 

8-5866 FILED APRIL 14, 1982 
LOST (# /rol) 

, 

BY DAVITT of '''arren 

• 

• 
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SENATE FILE 2091 
P.869 

1 Amend the committee on Ways and Means amendment, 
H-5537, to Senate File 2091 as amended, passed, and 
reprinted by the Senate, as follows: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1 
12 
13 
14 
15 
1 6 
17 
18 
i 9 
20 
21 
22 

~ 
L5 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

~ 
~O 

1. Page 1, by striking lines 15 and 16 and insert­
ing in lieu thereof the following: "for the period 
beginning Ju1v 1, 1978 and ending ~~ne-3e7-~ge~ the 
last day of the month following the month in whi~the 
statewide average wholesale price of unleaded gasoline 
reaches one dollar and fifty cents per gallon and except 
as otherwise provided in". 

2. Page 1, by striking lines 39 through 49 and 
i:1serting in lieu thereof the following: "June 30, 1963 
1982, an excise tax of eiaht cents per gallon for the 
period beginning July 1, 1982 and ending on the last day 
of the month following the month in which the statewide 
average wholesale price of unleaded gasoline reaches one 
dollar and twenty cents per gallon, an excise tax of ten 
cents per gallon for the period beginning the first day of 
the second month following the month in which the state­
wide average wholesale price of unleaded gasoline reaches 
one dollar and twenty cents per gallon and ending on the 
last day of the month following the month in which the 
statewide average wholesale price of unleaded gasoline 
reaches one dollar and thirty cents per gallon, an 
excise tax of eleven cents per gallon beginning on the 
f~rst day of the second month following the month in 
whiCh the statewide average wholesale price of unleaded 
gasoline reaches one dollar and thirty cents per gallon 
and ending on the last day of L~e month following the 
month in which the statewide average wholesale price of 
unleaded gasoline reaches one dollar and forty cents 
per gallon, an excise tax of twelve cents per gallon 
beainning the first day of the second month following 
the month in which the statewide average wholesale price 
of unleaded gasoline is one dollar and forty cents per 
gallon and ending the last day of the month following the 
month in which the statewide average wholesale price of 
unleaded gasoline reaches one dollar and fifty cents 
per gallon, is imposed upon". 

3. Page 2, by inserting after line 1 the following: 
n Sec. Chapter 324, Code 1981, is amended by 

adding the following new section to division I: 
NEW SECTION. DETERMINATION OF STATEWIDE AVERAGE 

WHOLESALE PRICE OF u~LEADED GASOLINE. The energy policy 
council shall determine when the statewide average 
wholesale price of unleaded gasoline reaches levels neces­
sary to increase the excise tax on gasohol under section 
324.3." 

4. Page 2, by striking lines 2 through 6. 
5. Page 2, line 8, by striking the word "providing", 
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1 and inserting in lieu thereof the word ", providing". 
2 6. Page 2, by striking lines 11 and 12 and insert-
3 ing in lieu thereof the following: "ethanol, and 
4 providing a penalty". 
5 7. Renumber as necessary. 

l-!-5869 FILED 
':'.I'RIL 15, 1982 
LS'T (, '''"'') 

BY LONERGAN of Boone 
DAVITT of \'Iarren 
NORL.h.ND of \'iorth 

H-586S 
SENATE FILE 2091 

1 
2 
3 
I; 

5 
6 
7 
8 
9 

At"'nend the' Com.."Ili t tea on ~\iays and Heans a,,1}C!noment, 
8-5537 to Senate File 2091 as amended, passed, and 
reprinted by the Senate, as fallows: 

1. Page 1, by inserting after line 4 the fOllo~}ing: 
"Sec. • Section 214A.2, Code 1981, is amended 

by adding--the following new unnumbered paragraph: 
NEW WNUMBERED PARAGRAPH. Gasoline shall not 

contain a mixture of more than thirteen percent 
ethanol. 

,0 
Ll 
L2 
L3 
L4 
i5 
t6 -
t7 
i8 

Sec. thapter 214A, Code 1981, is amended 
by adding the following new section: 

NEW SECTION. Any retail dealer who sells or holds 
for sale motor vehi_cle fuel containing ethanol shall 
conspicuously post upon any container or pump from 
which the ~ot.or fuel is being 301c, a t,~o inch by 
six inch notice with letters at least one-half inch 
high stating "eth~nol blend"." 

2. By renlli~ering sections as necessary. 

H-586S FILED APRIL 14, 1982 
ADOPTED (d'1><>0) BY SCHROEDER of Pottawattamie 

SENATE-FILE 2091 
H-5872 

1 
2 
3 
I; 

5 
6 
7 

Amend Senate File 2091, as amended, passed and 
reprin~ed by the Senate, as follows: 

l~ Title page, line 1, by striking the words 
,"to increase" and inserting in liE!u the~eof the, 
words "relating to motor veh1cle Iuel, 1nclud1ng. 
provisions relating to ethanol blended motor veh1cle 

. ." fuel, and 1nc~eas~ng, _ 

H-5872 FILED APRIL 15, 1982 -
ADOPTED BY UNANIMOUS CONSENT'd' ,SOS) BY LAGESCHULTE of Bremer 

• 

• 

• 
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• 

• 
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1 Anend Senate File 2091 as aMended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. By striking everything after the enacting 
4 cla~se and inserting in lieu thereof the following: 
5 "Section 1. Section 214A.2, Code 1981, is amended 
6 by adding the £ollO\·;ing new unnu::1bered paragraph: 
7 NEvi UNNU~1BERED P.;;R.;GRAFH. Gasoline shall not 
8 contain a mixture of more than thirteen percent 
9 ethanol. 

10 Sec. 2. Ch~?ter 214A, Code 1981, is amended by 
11 adding the following new section: 
12 NE\'i SECTION. Anv retail dealer who sells or holds 
13 for sale motor vehicle fuel containing ethanol shall 
14 co~spicuously post upon any container or punp from 
15 which the motor fuel is being sold, a two inch by 
16 six inch notice with letters at least one-half inch 
17 high stating "£thancl. blend". 
18 Sec. 3. Secrion 324.3, unnumbered paragraph 1, 
19 Code 1981, as a:;-,'2nd"d by Acts of the Sixty-ninth 
20 General Assembly, Second Extraordinary 1981 Session, 
21 chapter 2, section 7, is amended to read as follows: 
22 For the privilege of operating motor vehicles in 
23 this state an excise tax of thirteen cents per gallon 
24 begi~ning Se?te~!bcr 1, 1.981 is imposed upon the use 
25 of all motor fuel used for any purpose except motor 
26 fuel containing at least ten percent alcohol distilled 
27 fro~l agric1.!ltural products gro' . .;n in the United States 
28 for the period beSinning July 1, 1978 and ending June 
29 30, !9S3 1996 a;ld except as other~i5e provided in 
30 this divisio~. The tax shall be paid in the first 
31 instance by the distributor upon the invoiced gallonage 
32 of all motor fuel received by the distributor in this 
33 stote, with:'n the meaning of the \.:ord IIreceived" as 
34 defined in this division, less the deductions 
35 D.uthorized. Therea iter, except as other\'Jise provided I 
36 the per gallon a;nount of the tax shall be added to 
37 the selling price of every gallon of such motor fuel 
38 sold in this state and collected from the purchaser 
39 so that the ultimate consumer bears the burden of 
40 the tax; provided that tax shall not be imposed or 
41 collected under this division with respect to the 
42 follm"ing: 
43 Sec. 4. section 324.3, unnumbered paragraph 3, 
44 Code 1981, as amended by Acts of the sixty-ninth 
45 General Assembly, Second Extraordinary 1981 Session, 
46 chapter 2, section 9, is amended to read as follows: 
47 For the privilege of operating motor vehicles in 
48 this state an excise tax of f~~e-ee~~e-~er-~a~!eft 
49 fer_~~e_~e~~ed_be~~ft~±M~-Ma~-i,-19&i-aftd-ene±ft9-AM~M9t 
50 31,-!931-a~d-aft-e~e±ee-~ex-eE six cents per gallon 
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1 foi~t"he peI:iod';begi'~i1ing~September 1; 198i' and' ending 

" 

2 ':;~l'le-3e7-:!:9B3'on the' last daY-of the month in which 
3 this Act becomes effective,' an excise tax of eight·· , 
4 cents per gallon for the period beginning on the first 
'5 day oof. the month· following the month in \'Ihich this. ": 

.... 6. Act:·;becomes' effective,> and ending June, 30, 1983, an·,.'i. 
;" 7 .excise tax -of -ten· cents ·per. gallon ·for the per:i:OCl:::,·:··,: .:. 
:c8 'beginning-July.'1,<:.1983·and ending June '30, 1984,.an . ," 
"~:9:excise taxof.0eleven,.cents;per~gallon . for ·.the period 
.10,:·begin!1ing~JuLy;.:,l/>·l9S4:.'and: ending;June,,30,'1985, an' ." 
IF'·,excise i;·tax:.of:,· twelve -,cents', per gallon·.' beginning July'<,·';: 
12 J;:;-~19 8 5.- andcndL'1.g','June;J 0.,-;' 1986;:.:'5,5. imposed upon.· ,,-.:,.e;:'. 
13:;':'the,;use;,-of:c:ga~tl::?l:<"use.d:f?l:>aIlY .. purpcJse., except·as'.·?,":-:':,';:,. '. 
14-other~-.'isc·pr6~:idecL;L"l::th~s· divi's~on ;:>"-"}', ':'. : <:.,:- ' , 
;1S-,;t:;£~.sec~:'5. :,>This-;-Act ;'··.he'ing:;deemed 'of ·"immediate·., ':', , . ~-" . ' .. -' .. : .:._, .. -- '-' -.' .'." - .' '" . 
16 . irnpo!:tance;:;;takes', effect' .frornandafter its publication 
17 'in. . The'--Hudsdn Eerald ~'a" news?aper'published in Hudson, 
18' Iowa ,~ar.d in::th'e.,Bremer.:County, Independent·and. Waverly 
19 Democrat, 'a'ne:;;'s?aper:published .. :in ·\"averly,. 10\-.'a. to ' • 

20,,:2::':';: ·Affie.-,.dthe,tit:1e, . lines' 2 through 4, by striking 
21 the:· words "proviai.-,.g an excise tax on ethyl alcohol' . 
22 used by motor,.vehicles,.-"req.uiring motor fuel 
23 distributo:r-s to'receive:a certain percentage of 
24 ethanol, "and' providing a ,penal ty" and inserting in 
25 lieu thereof.the.'\'/ords "effective upon publication!'. 
26 3. . Title page, line, 1, by striking the .,ords "to 

." 

27. increase" and,irrserting'in lieu thereof the words 
28 "relating to mctor,veh~c.le fuel, "including provisions 
29 relating to ethanol blended motor vehicle fuel, and 
30 iric::.-easing".· ,,' . . , .. 

S-566·3,.FILED,' .,~,."RECElVED FROM~THE HOUSE 
A)?RIr.:~;20, .• 1982 :.'~'J~ ~,,~~/~(;j i.J<tJ) 

~ .': 
, .. 

.J •• , 

, . 

• 

• 

• 



• 
SENATE FILE 2091 

S-5676 

1 
2 
3 
4 
5 
6 

;7 
8 
9 

10 
1 1 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

Amend the House Amendment 5-5663 to Senate Pile 
2091 as amended, passed and reprinted by the Senate 
as follows: 

1. Page 2, line 6,' by striking the words "June 30, 
1983" and inserting in lieu thereof the words "December 
:rr:-1982" . , 

2.· Page 2, line 8, by striking the word "July" 
and inserting in lieu thereof the word "January". 

3. Page,2, line 8, by, striking the words "June 30, 
1984" and inserting in lieu thereof the words "December 
:.~l983"': '. ,"';"':: .. . 

4 •. ' Page.';~('linej10,by striking the vlord ,"July" . 
and inserting"in' l'ieu'thereof 'the word "January". 
... 5. Page· 2,. line 10, by striking the vlords "June 30, 

,1985",and .inserting.in lieu thereof. the ",ords "Pecember 
~19 84" • . ".-;. ": .... ..; '.,' . ~":" -- ..... , 

6. Page 2, line 11, by striking the ,·,ord ·'.Tuly" 
and inserting in lieu thereof the word ,"January", 
.. 7. Page 2, line 12, by striking the words ""une '3.Q.,_ 

1986" and inserting in lieu thereof the ',;ords' "December 
~198S", ' 

S-5676 FILED 
APRIL 29, 1982 .' 
tj--/,b' -;/;u: ( l' I:: 'i!) 

BY EDG.1I.R l!. HOLDEN 

I • SBNATE FILE 2091 
., S-5692 I 
I l Ar.1cnd the House ar:t(~ndment S-5GG3 to Sct:a.te F:.lc 
} 2 2091 as ah'·en{.1-ea., passed <!!1o' reprinted by t.he Sena.tc 
1 3 as foll0',ls, I .; 1. Page 1, 1 inc,; 28 "nd 29, by str ik ing the words 
I 5 "June 30, ';'9S'3 :1.986" <:lnd in!5e.rting in lieu thereof 

I" ~ the words "~~~e-3qT-i9S3 Dece~ber 31, 1985 Il •. .,' 

J 2.. Page 2" lir~e 6, by :striking the It:orc.s ".June 
1 8 3-D, 1983 ff a.nd inscr-ting in lieu thereo[: tho ".--:or.as 

( 

9 "Decemoel' 31; 1982". 
10 3 . • Page 2, 1Lle 8, by striking the Iwrd "July" 

. 11 and inserting in l1.::u thereof the vJora IfJan~a:r:v·l. ~ 
I,~- 12 '4. Page 2, linea,.by striking 'the word-~une' 

1 ~·.~13_30, 1984" and inserting ~n lieu.thereof·the:words . .-,' 
," .'.14 ~'Decemb2r 31,' 198.3 .... ,:,., .. 
II . IS' 5. P·:'ye 2, l~ne 10, by striking 'the "lord"July" 

1
< 16 and inserting in lieu thereof the word' "January" _ . 

I 17 6. Page 2, line 10, bystrikinq the "lords "June 
I " 18 30,1985" and ins~rtin9 in lieu thereof the \vor<Is--

I -19 "December 31, 1984". 
,~ .. , 20 7. Page 2, line 11, by striking the word "Ju1x:" 

I'" 21 and inserting in lieu thereof the word "January". 
22 8. Page 2, line 12, by striking the words "June 

" 

23 30_,_19R6" and inserting in lieu thereof the .... ·or~ 
- .4 "DecembE:!r 31 r 19B5~. .... . 

S-5692 FILED BY EDGAR H. HOLDEN 
APRIL 20, 1932 
0( =--' .... -f!,?:dj ;HJ) .' . ' 

- .. " 

. / :.~,' 

." .<; :'<~.~~'~'-
. :~~::.~; 
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SENATE FI1.E 2091 

Amend the House amendment, 5-5663, to Senate File 
2091 as amended, passed and reprinted by the Senate, 
as follows: 

1. page 1, by inserting after line 4 the following: 
"Sec. It is the finding of the general 

assembly tr.at tr.e development of a stable, efficient, 
and economically viable fuel alcohol industry in Iowa 
is in the best interests of both Iowa and ~~e nation 
inasmuch as: 

1. The demand for petroleum energy resources 
remains high in both Iowa and the nation despite 
significant conservation efforts. 

2. The continued dependency on foreign sources 
for these energy resources compromises our national 
defense capabilities. 

3. Continued purchases of foreign energy resources 
causes a substantial flow of revenue from both Iowa 
and the nation. 

4. Supplies of traditional nonrenewable energy 
resources and especially petroleum energy resources 
are being depleted. 

5. Fuel alcohol represents a renewable energy 
resource whicr. can be produced and consumed in Iowa 
and our nation using present technologies. 

6. The development of an ethanol industry would 
benefit the economies of Iowa and the nation. 

In view of these considerations, ~~e general 
assembly endorses the development of a fuel alcohol 
industry in Iowa and enacts this law to assist this 
industry through the stimulation of ~~e fuel alcohol 
market." 

2. page 1, line 17, by inserting after the word 
"blend"" the following: "and shall also post on ~~e 
container or pump a notice, in letters at least one­
half inch high, stating the percentage of the ethanol 
mix of the motor vehicle fuel being sold". 

3. Page 1, by inserting after line 17 the 
following: 

"Sec. . Section 323.1, unnumbered paragraph 
1, Code 1981, is amended to read as follows: 

When used in this efia~~e¥ division, unless the 
context otherwise requires: 

Sec. Section 323.9, Code 1981, is amended 
to read as follows: 

323.9 VIOLATIONS. Any person violating the 
provisions of this eRa~te¥ division is guilty of a 
simple misdemeanor. 

Sec. Section 323.10, Code 1981, is amended 
to read as-follows: 

323.10 INTENT. The provisions of this eRa~~e~ 



• 
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1 division are enacted in the exercise of the police 
2 powers of this state for the pu~ose of protecting 
3 the health, safety and general welfare of the people 
4 of this state and because methods and nractices in 
5 the marketing and distribution of motor fuel and 
6 special fuel have impaired the availability to the 
7 public of the fuel and the services supplied by 
8 distributors and dealers who have entered into a 
9 franchise agreement with their respective suppliers. 

10 Sec. section 323.13, Code 1981, is amended 
11. to read ~follows:-
12 323.13-WAlVER~-: Any provision of a dealer franchise 
13 or distributor franchise which is an attempted waiver 
14 of the benefits of-this eRa~~e!.' division shall be 
15 void and unenforceab.le. 
16 Sec. . Chanter 323, Code 1981,-is amended by 
17 adding sections 701 through 706 of this Act as a new 
18 division. 
19 Sec. 701. ~~w SECTION. DEFINITIONS. As used 
20-in t.~is division, unless ~~e context otherwise 
21 requ~res: 
22 1. "Ethanol" means ethyl alcohol distilled from 
23 agricultural products grown in the United States which 
24 is intended to be and is capable of being used for 
25 the purpose of propelling or rup~ing by combustion 
26 any internal combustion engine. 
27 2. "Ethanol producer" means a producer of ethanol 
28 in this state. 
29 3. "Permit holder" means an ethanol producer which 
30 holds a valid ethanol production incentive permit 
31 issued by the department of revenue. 
32 4. "Fiscal year" meq.ns the twelve-month period 
33begip~ing July 1 of each year. 
34 Sec. 702. NEW SECTION. APPROPRIATION--Errl&~OL 
35 PRODUCTION INCE~~IVE FUND. Effective July 1, 1982, 
36_there is appropriated annually from the general fund 
37 of the state an amount necessary to pay the production 
38 incentive provided in section 704 of t.~is Act with 
39 a maximum annual appropriation of one million 
40 (1,000,000) dollars. These moneys shall be credited 
41"to the "ethanol·production incentive fund" which is 
42 hereby created and L~e fund shall be distributed as 
43 provided in this division. 
44 Sec. 703. NEW SECTION. ETHANOL PRODUCTION 
45 INCENTIVE PEID1IT. An ethanol producer, before 
46 receiving incentive funds under. this division, shall 
47· obtain'l_an:_ethanol- production incentive permit from 
48'- the department· of reVenue. "Application' for the permi t 
49 shall be made to the department.· of .revenue on a form 
:;,Qc-_pr:ovided by.the"_d~partme~~.ofrevenue .. ; The. application 

• 

• 

• 
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1 shall include the name and address of the applicant, 
2 shall contain an estimate of the annual ethanol 
3 production of the applicant, and shall contain other 
4 information as required under rules of the department 
5 of revenue. The department of revenue, when satisfied 
6 that the applicant has met all requirements, shall 
7 issue an ethanol production incentive permit to the 
8 applicant. An ethanol production incentive permit 
9 expires on June 30 of each year, unless sooner revoked 

10 by the department of revenue. An ethanol production 
11 incentive permit shall not be assigned by a permit 
12 holder. Only one ethanol production incentive permit 
13 may be issued for any ethanol plant during a fiscal 
14 year. 
15 Sec. 704. NEW SECTION. PRORATION OF ETHANOL 
16 PRODUCTION INCENTIVE FUND. An ethanol producer is 
17 entitled to receive monthly from the director of 
18 revenue a production incentive from the ethanol 
19 produc~ion incentive fund on the first million gallons 
20 of ethanol produced by the ethanol producer during 
21 each fiscal year. The amount of the production 
22 incentive is twelve cents per gallon for e~~anol that 
23 is at least one hundred ninety proof, and ten cents 4It 24 per gallon for ethanol which is less than one hundred 

, 25 ninety proof. However, an ethanol producer is entitled 
26 to the production incentive only for ethanol which 
27 is produced for the first time by the ethanol producer, 
28 only for ethanol produced during months that the 
29 producer holds a valid ethanol production incentive 
30 permit, and only for ethanol whfch is produced, 
31 blended, and sold in the state. The incentive payment 
32 is subject to proration as provided in this section. 
33 In order to qualify for an incentive payment for 
34 ethanol produced during a month, a permit holder 
35 shall, within thirty days of the conclusion of the 
36 month, certify to the director of revenue the number 
37 of gallons and proof of ethanol produced by the permit 
38 holder in the state, shall submit or revise an estimate 
39 of the holder's fiscal year ethanol production and 
40 shall submit such other information as required under 
41 rules of the department of revenue. Incentive payments 
42 shall be paid by the director of revenue to qualified 
43 permit holders within sixty days of receipt of the 
44 holder's certification. The director of revenue shall 
45 estimate the anticipated ethanol production by permit' 
46 holders in the state, and if the director finds that 
47 the production of ethanol is such that moneys 
48 appropriated for the ethanol production incentive 

~ 49 fund are not sufficient to permit payment of ~~e full 
50 production incentive, the director of revenue shall 
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. , 

1 di?tribute the production incentive payment for each 
2 permit holder in a manner that the annual appropriation 
3 for the ethanol production incentive fund is prorated 
4 to each permit holder based on L~e ratio that the 
5 perm~t holder's ethanol production bears to the total 
6 ethanol production by permit holders in the state. 
7 However, the director of revenue shall not include 
8 in this calculation production of ethanol by a permit 
9 holder in excess of one million gallons per fiscal 

10 year. 
11 Sec. 705. NEW SECTION. RULES. The department 
12 of revenue shall aeapt rules pursuant to chapter 17A 
13 as necessary to carry .. out the. provisions of this 
14 division. ",' 
15 SeC. 706. NEW SECTION. FRAUD--?ERMIT REVOCATION-
16 -CIVIL PENALTY. An,ethanol producer who. knowingly 
17 makes: false certification of ethanol production, false 
18 claim, or false application under section 703 or 704 
19 of this Act is.not eligible to receive a production 
20 incentive under this division. such producer shall 
21 pay to the depar~~ent of revenue an amount egual to 
22 the production incentive received by the producer 
23 for production during the fiscal years in which the 
24 producer made false certification, false claim, or 
25 false application. and shall in addition pay to the 
26 depar~71ent of revenue a civil penalty of five hundred 
27 dollars. The etha~l production incentive permit 
28 shall be revoked by the department of revenue for 
29 ar.y ethanol producer who is ineligible under this 
30 section to receive a production incentive and the 
3l ethanol producer shall remain ineligible to receive 
32 an ethanol production incentive permit in subsequent 
33 years." 
34 4. Page 2, line 29, by inserting after the word 
35 "fuel" the words "including an appropriation". 
36 5. By renlliubering sections and internal references 
37 as necessary. 

S-5693 FILED 
APRIL 20, 1982 
;(~.v? 'Ii,; (.,. I 39 z. ) 

BY BERL E. PRIEBE 
JAMES D. WELLS 
ALVIN V. MILLER 
ELVIE DREES ZEN 

EMIL J. HUSAK 
NOR."1AN RODGERS 
RICHARD VANDE HOEF 
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Amend tice House amendment, 5-5663, to Senate 
F~le 2091 as amended, passed and rep~inted by the 
Senate, as follows: 

l. ?age 1, by i~serti~g after line 17 ~he 
rollowir.g: 

"Sec. Section 324.2, Code 1981, is anended 
by adding t:r.e ::ollowing ne'..; subsectior.: 

NEW SUBSECTION. "Average weekly wholesale price 
o~ unleaded gasoline" means the average of the wee~'s 
daily wholesale prices of unleaded gasoline as 
Dublishec ~r. The Wa:l Street Jo~rnal. For our~oses of this subsection a wee~ means a seven dav~pe~icd 
beginning on Sunday." - • 

2. Page 1, by scrik~r.g lines 28 and 29 and 
inserti~g i~ lieu thereof the following: "for the 
pe~iod beginning July 1. 1978 and ending ~tl~e-397-4983 
the las~ day of the non~h fol1owinq the ~onth ~n 
wh~ch the 3verage weekly wholesale price of unleaded 
gaso~ine r~ac~es one dollar and forty cents ~er gallon 
and except as otherwise prov~ded in". 

3. ?age 2, by stri~ing lines 2 through 12 and 
i~se=ti~g i~ li~u the~eof the following: IIJu~e 30, 
~983 1982, and excise tax of eight cents per gallon 
for the 8er~od 8eginr.ing July 1, ~982 a~d enci~g O~ 
the last day 0: the month following the month :..n whici: 
the averaae weeklv wholesale price of unleaded gasol~ne 
reaches one dollar and ~en cents per gallon. an exc~se 
tax of ten cents per gallon for the period beglnn~ng cne 
first day of the second ~onth following the month ~n 
whiCh the :tve::-a e weekly wholesale price of unleaded 
asoline reaches one dollar and ten cents per ga Ion 

ending on ~he last day of the month ollow~~g tne mont. 
in whic~ the ~veraae weekly wholesale or~ce of unLeaaed 
;aS01~ne reaches o~e dollar ar.d twenty-cents pe~ gallon, 
an excise tax of eleven cents er gallon beginning on 
the first day of the second month tollowlng t.e ~ont~ 
in which the average weekly wholesale price of unleaaed 
aasoline reaches one dollar and twenty cents per gallon 
and ending on the last day of the mont~ follow~ng the 
month ~n which the average weekly wholesale prlce of 
unleaded gasoline reaches one dollar and t5~rty cents 
oer calIon, an excise tax of twelve cents per gallon 
be innin tte first da of t~e second ~onth follow~nr 
t~e mon~h i~ which the average weekly who esa e ?rlCe 
0: ~r.leaded casoline is one dollar and thirtv cents oer 
gallon a~d e~dl~g the last day of the nonth follow~ng 
the month in which the average weekly wholesale p~ice of 
unleaded qasoline reaches one dollar and :orty cents 
cer gallo~, ~s imposed upon". 

'+. Page 2. by striking lines 15 through 25 and 
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1 inserting in lieu thereof the following: 
2 "__ Amend the ti tie, l. ines 1 thr;ough 4, by 
3 striki:1g the words ", providing an excise ta;.: on ethyl 
4 alcohol used by motor vehicles, requi~ing ~oto~ fuel 
5 distributors to receive a certain ?ercentage of 
6 ethanoL, and providing a penalty"." 
7 5. Renw~er as necessary. 

5-5702 FILED 
APRIL 20, 1982 . 
d(~ 4/'.3 (11.3%9) 

BY RICHARD V~~DE HOEF 
ELVIE DREES ZEN 
ALVIN MILLER 
EMIL J. HUSAK 
A&\lE WALDSTEIN 

- /' ... 

BERL E. PRIEBE 
c. JOSEPH COLEM&~ 

RAY TAYLOR 
NO&'1AN RODGERS 
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SENATE FILE 201)1 

AN ACT 

Fl-:U\'rING TO MOTOR VEHICLE ~"UEL. JNCI.UDWG PROVISIONS RE­

l.ATING 'I'D ETHANOl. BLEIIDl'.:o HOTOR VEHICI.E FUEL, AND IN­

CRfo:ASING TUE RATE OF '!'HE EXCISE 'fAA ON GASOHOL, Ei:'F£C­

'IIVE UPON PUBLICATION. 

I~F. IT liliACTED BY THE GENERAL ASSEMBLY OF THE STATE OF rOWA: 

Section 1. Section 214A.2. Code 1981, is amended by addinq 

the followi.ng new unnurrhered paragl'aph: 

NEW ONt!~~ERED PARAGRAPH Gasoline slnll not contain a 

;nixturn of mort~ t.han thil:teen percent ethanol. 

Sec. 2. Cha.pter 214h, Code 19B1. is anended by a1dlng 

the following :,ew section: 

NE';,1 SECTlON. Any retail dealor 'Who sells ox holds for 

sale motor vehi.cle fuel containing ethanol shall conspicllously 

post. upon any container or PU.i1P fron whic~ the motor fuel 

19 being sold, a two inch by six inch notice ...,ith let-ten, 

at least on<!-half inch high stating "ethe.nol blend" 

Sec. 3. Section 324.3, unnurn.bered parag1".flph 1, Code 1981. 

as amended hy Acts of the Sixty-ninth Genet'al AsscJTlbly, Second 

I\.xtraol:dinary 1981 Session. chapter 2, section 7, u:; am(!lll.led 

to read as fol10W6: 

for the pl'ivilege of operating motor vehicles in t.his state 

an eXClse tax of thit·teen CAnts per gallon beginning septem~er 

1, 1981 is imposed 1.;~on t.he use of all ~ot.o!.· fuel used fOl' 

any purpofle except motor fuel containing at least. ten pen:er,t 

Senate f'ile 2091. P. 2 

alcohol dlStillcd from agricultlll'al P1'OQUcts 91'0""n i.n the 

!:!.!lit.ed .States. for the pel'iod beginning Julj' 1, 1978 and ending 

June 30, 1993 199.&, and except ,)S othel'wise prov ided in this 

divig,lOll. The tax shall be paid in the fint instance by 

t~he distributor upon the invoiced gallondqc of all motot· fuel 

received by the distributor in this Gt.ate, within the meaning 

()f the .... ord "r~cei'Jed" as defined in ~.his dlvision, less t.he 

deductions auUlol·ized. l'hcreafter, except as otherwise 

pl"ovided, t.he per gallon amount. of the t.ax shall be added 

to Lhe selling pl'icc of" every gallon of such motol" fuel sold 

in t.hls stat.(! and col.lected fro:n the purchaser so that t.he 

ul timatc consunel' bears the burden of t.l~e tllx; pl'ovided that 

tax shall not be inposed or coll~!ct.cd ur.d(!r this division 

.... ith res~ect to tne following: 

Sec. 4. Section 324.3, unnumbered paragraph 3, Code 1981, 

as tlmended by Acts of the s .. xtY-lIint.h Gene!:"al Assembly, Second 

F.xt.t'aordinary 1<;181. Sessior:, chapt.er· ~, section 9, if' amended 

to l'ead as [ollo\.,'s: 

For the privilege of operating no tOt· vehicles in this !:'tate 

an eX<;lse tax of f.ve-.u!""'e-ptH<-(jIlH·fH~-fel'-\!ke-J:l.,t',,eti-BelJi;l\l'It:RfJ 

Hay-l,. - % I) 8 ~ - e,ftli- efHhlvJ - Att.lt8 ~ - 3 iT -19 81- aRd- 8ft - e Ket: ee -"tUt -6 t· 

six cents per gaEon for the period hcg.innin<; Sept-ember 1. 

1981 and m,ding dttl'\~-;H~,-19,,3 on the la.~.!.~.iI.Y_ ~f the r.'I~th 

in which .. J~h~)L.A~~ .. be.c..?~~.~ .. ~J..f.~.~~.~.v.t:, an excise t~x .. :?f eight 

~_~I.l5:.~. pc l' 9 a 1 ~ .?E~t...!!£....E~_U.2.~e9 i nn ~ D.9 on tl'!e fit· s.t..._q~ 

of the nonth followinq the month in .. ?"hich this Act beC:0!h~_s. 

ef(ective and ending ,June_22..L .. l_~_8~!l.~.x.cise L':I!< . ..2!.. . .!:en cent.s 

E.£!.....9.!!.!.!:?!:! . t~_the _.l?~L!'Q.9......Qe q i nn i,!29. _ ~-'- !.~§}_....:!!l,d. er:d i ~ 

:-l:~~_O_,_~984_, ._an excise .1:.?~_Y.t.: . .£~cven sent.s per 9.~.1....!2_t:l . ....f2}: 
~et'iod beqinni...!!9 __ ~.~~!.Y I, 1984 ar!.d endl'1.9 .. J~~~ ... ~.2..' .. .!.2.~~ 
~~...§:~ .. _~~_x __ of t .... elve cents pel' 9'11.~_9.n be9inni.!19_.:?~~.~ 

'!"i.!!? and tmdill9_ .. ~~It:'!~ ... ~g.(._J~~.~.!.. is lmposed upon the uge of 

gasohol used foJ. any purpose except (.5 othet'wi~H~' provided 

1n this division. 

~ 

~ 
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Sec. 5. This Act, being deemed of immediate importance, 

takes effect from and after its publication in The Hudson 

Herald, a newspaper published in Hudson, Iowa, and in the 

Bremer county Independent and Waverly Democrat, a newspaper 

published in Waverly, Iowa. 

TERRY E. BRANSTAD 

President of the Senate 

DELWYN STROMER 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

lS known as Senate File 2091, Sixty-ninth General Assembly. 

Approved 

ROBERT D. RAY 

Governor 

1982 

K. MARIE THAYER 

Secretary of the Senate 
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