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An Act to increase the rate of the excise tax on gasohol.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QOF IOWA:
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Section 1. Section 324.3, unnumbered paragraph 3, Code
1981, as amended by Acts of the Sixty-ninth General Assembly,
Second Extraocrdinary 1981 Session, chapter 2, section 9, 1is
amended to read as follows:

For the privilege of operating motor vehicles in this state
an excise tax of five-eents-per-galtor-for-the-perred-begrnning
May-ts-3983-and~endiRg-August-33--1983-and-an-enerse-tax~ef
s1X cents per gallon for the period beginning September 1,
1981 and ending March 31, 1982, an excise tax of nine cents
per gallon for the period beginning April 1, 1982 and ending
June 30, 1983, an excise tax of eleven cents per gallon for
the period beginning July 1, 1983, and ending June 30, 1984,
and an excise tax of twelve cents per gallon for the period
beginning July 1, 1984 and ending June 30, 1983 1985, is
imposed upon the use cf gasochol used for any purpose except

as otherwise provided in this divisilon, provided, however,

that the excise tax levied upcn gasohol shall be such that
the difference between the sum of the state and federal excise
taxes levied upon motor fuel and the sum of the state and

federal excise taxes levied upon gaschol does not exceed eight
1982 and
1983, six cents per gallon for the period

1283 and ending June 3C, 1984, and five
cents per gallon for the period beginning July 1, 1984 and
1985. under no circumstances shall
the excise tax levied upon gasohol by this paragraph exceed

cents per gallon for the period beginning April 1,

ending June 30,

beginning July 1,

ending June 30, However,

the excise tax lievied upon motor fuel by this division.
EXPLANATION
This bill provides for a phase-out of the existing gasohol

fuel tax exemption. This phase-out would begin on April 1,
1982, 1985,
gasohol would become the same as that on other motor fuels.
This bill
1f the federal gasohol fuel tax exemption is increased and

and end on June 30, at which time the tax on

also provides for an increase in the tax on gasohol

establishes an absolute ceiling on the tax on gasohol equal
to that of other motor Ifuels.
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SENATE FILE 2091 EWELEGALCOUNSEL

Amend -Senate File 2091 &s follows: |

1. By striking everything after the enacting
clause and inserting in lieu thereof the followlng:

"Section 1. It 1s the finding of the general
assemnbly that the development of a stable, efficient,
and economically viable fuel alcohol industry in lowa
1s 1n the best interests of both Jowa and the nation
inasmuch as:

1. The demand for petroleum energy resources
remains high in beth Iowa and the nation despite
significant conservation efforts.

2. The continued dependency on foreign sources
for these energy resources compromises our national
defense capabilities.

3. Continued purchases of foreign energy resources
causes a substantial flow of revenue from both Ilowa
and the nation.

4. Supplies of traditional nonrenewable energy
resources and especlally petroleum energy resources
are peing depleted.

5. Fuel alcohol represents a renewable energy
resource which can be produced and consumed in Iowa
and our nation using present technologies.

9. The development of an ethanol 1ndustry would
benefit the economies of Jowa and the nation.

In view of these considerations, the general
assembly endorses the development of a fuel alcohol
industry in Iowa and enacts this law to assist this
industry through the stimulation of the fuel alcohol
market.

Sec. 2. Section 214A.1, Code 1981, 1is amended
by adding the following new subsection:

NEW SUBSECTION. "Ethanol" means ethyl alcohol
distTilled from agricultural products grown 1in the
United States.

Sec. 2. Section 214A.2, Code 1981, 1s amended
by adding the following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. Gasoline shall contain
a percentage o0: ethanoi equal to or exceeding two
percent fcr the period beginning July 1, 1982 and
ending December 31, 1982, two and one-half percent
for the period beginning January 1, 1983 and ending
June 30, 1983, three percent for the period beginning
July 1, 1983 and ending December 31, 1983, three and
one-half percent for the period beginning January
1, 1984 and ending JSune 30, 1985, four percent for
the period beginning July 1, 1985 and ending December
31, 1985, four and one-half percent for the periocd
beginning January 1, 1986 and ending June 30, 198%,
and five percent thereafter. However, the department
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of revenue shall waive or adjust this requirement
1f, upon investigation, the secretary of agricul-
ture finds the quantity of ethanol available for
distribution in any or all regions of the state is
insufficient to carry out the provisions of this
section, or if, upon investigation, the secretary
of agriculture finds that the use of ethanol as a
moter fuel would jeopardize the food supplies of the
state or the nation.

NEW UNNUMBERED PARAGRAPH. Gasoline shall not
contain a mixture of more than thirteen percent
ethanol.

Sec. 4. Section 324.2, Code 1981, is amended by
adding the following new subsection:

, NEW SUBSECTION. "Ethanol" means ethyl alcohol
distilled from agricultural products grown in the
United States.

Sec. 5. Section 324.3, unnumbered paragraph 1,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 7, 1s amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of thirteen cents per gallon
begirntng-September-1--3981 is imposed upon the use
of all motor fuel used for any purpose except meter
fyel-contazning-at-leagt-ten-percapi-aleohe+-digtidied
frem-agricuttural-produets gasohol for the period
beginning July 1, 1978 and ending June 30, 1983 1982
and except as otherwise provided in this division.
The tax shall be paid in the first instance by the
distributor upon the invoiced gallonage of all motor
fuel received by the distributor in this state, within
the meaning of the word "“received" as defined in this
division, less the deductions authorized. Thereafter,
except as otherwise provided, the per gallon amount
of the tax shall be added to the selling price of
every gallon of such motor fuel sold in this state
and collected from the purchaser so that the ultimate
consumer bears the burden of the tax; provided that
tax shall not be imposed or collected under this
division with respect to the following:

Ssec. 6. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extracrdinary 1981 Session,
chapter 2, section 9, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of five-eerts-per-gaiier
for-the-period-beginning-May-1--1981-and-ending-Angust
33,-1581-and-an-exeige-tan-0£ six cents per gallon
for the period beginning September 1, 1981 and ending
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March 31, 1982 and an excise tax of nine cents per
callion tor the period beginning April I, 1987 and
ending June 30, 2383 1982, 1s 1mposed upon the use
of gasohol used for any purpose except as otherwise
provided in this division.

Sec. 7. This Act, being deemed of immediate
importance, takes effect from and after its publication
in the Muscatine Jourmal, a newspaper published in
Muscatine, Iowa, and in The Council Bluffs Nonpareil,
a newspaper published in Council Bluffs, Iowa."

2. Amend the title, line 1, by inserting after
the word "gasohol" the words "and requiring gasoline
under certain circumstances to contain a percentage
of ethanol effective upon publication".

5187 FILED © ‘BY RICHARD F. DRAKE

SENATE FILE 2091
. FISCAL NOTE
REQUESTED BY SENATOR DRAKE -

In compliance with a written reguest there. is hereby submitted a
Fiscal Note for Senate File 2091 pursuant &o Joint Rule 1%.

5.F. 2091, An Act to increase the rate of the excise tax on gasochol.

. --Under present law, the state tax on gasohol is 6¢ per gallon compared to 13¢ per

- zallon on all other grades oY gasoline. The 7¢ per gallon exemption presently
provided to gasohol will end on June 30, 1983, at which time gasohol will be
subject to the full motor fuel tax of 13¢ per gallon.

This bill provides for a phase-out of the existing gasohol fuel tax exemption.

The gasonc) tax would increase 3¢ per gallon on April 1, 1982, an additional 2¢ per
gailon on July 1, 1983, and a T¢ per galion addition on both Ju1y T, 1984 and 1985,
Sasohol woulid then be subject to the full 13¢ per gallon motor fuel tax rate on
Juiy 1, 1985. The bili establishes an absolute ceiling on the tax on gasohol equal
to that of other motor fuels.

- This bill will lessen the revenue loss to the Road Use Tax Fund (RUTF; by approx1—
mately 315.7 million when compared to the present law.

Gasoho! Exemption Revenue Loss Estimates to RUTF

Estimated gstimated

RUTF Loss RUTF Loss

Fiscal Year (Present Law) {SF 2091}

1979~ . § 2.8 M. $ 2.8 M

1980* . 159.9 M, 1.9 M,

Jje81~* 15,7 M, 15,1 M

1982 20.T M. 16.8 M

1982 28.9 M, 10.0 M

1984 4.5 M

1985 2.0M

eactual $77.8 M. 62.1 4

SOURCE: DEPARTMERT OF TRANSPORTATION

FILED: BY GERRY RANKIN, DIRECTOR

TEBRUARY 3, 1982 LEGISLATIVE FISCAL BUREAD
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Amend Senate File 2091 as follows:
1. By striking everything after the enacting
clause and inserting in lieu thereof the following:

"Section 1. It 1s the finding of the general
assembly that the development of a stable, efficilent,
ané econocmically viable fuel alcohol industry in Icowa
is in the best interests of both Iowa and the nation
inasmuch as:

1. The demand for petroleum energy resources
remains high in both Iowa and the nation despite
significant conservation efforts.

2. The continued dependency on foreign scurces
for these energy resources compromises our national
defense capabilities.

3. Continued purchases cf foreign energy resources
causes a substantial flow of revenue from both Iowa
and the nation.

4. Supplies of traditicnal nonrenewable energy
resources and especlally petroleum energy resources
are being depleted.

S. Fuel alcohol represents a renewable energy
resource which can be produced and consumed in Iowa
and our nation using present technologies.

6. The development of an ethancl Industry would
benefit the economies of Iowa and the nation.

In view of these considerations, the general
assembly endorses the development of a fuel alcohol
industry in Jowa and enacts this law to assist this
industry through the stimulation of the fuel alcohol
marxet.

Sec. 2. Section 214A.1, Code 1981, 1s amended
by adding the following new subsectiomn:

NEW SUBSECTION. "Ethanol! means ethyl alcchol
distiiled from agricultural products grown in the
United States.

Sec. 3. Section 21i4A.2, Code 1981, 1is amended
by adding the following new unnumbered paragraphs:

NEW UNNUMBERED PARAGRAPH. Gasoline shall contain
& percentage of ethanol equal to or exceeding twe
percent for the period beginning July 1, 1932 and
ending December 31, 1982, two and one-half percent
for the period beginning January 1, 1983 and ending
June 30, 1983, three percent for the period beginning
July 1, 1983 and ending December 31, 1983, three and
one-half percent for the period beginning January
1, 1584 and ending June 30, 1985, four percent for
the period begimning July 1, 1985 and ending December
31, 1985, four and one-half percent for the per:sod
beginning January 1, 1986 and ending June 3C, 1986,
and five percent thereafter. However, the department
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of revenue shall waive or adjust this requirement
if, upon investigation, the secretary of agricul-
ture finds the quantity of ethanol available for
distribution in any or all regions of the state is
insufficient to carry out the provisions of this
section, or if, upon investigation, the secretary
of agriculture finds that the use of ethanol as a
motor fuel would jeopardize the food supplies of the
state or the nation.

NEW UNNUMBERED PARAGRAPH. Gasoline shall not
contain a mixture of more than thirteen percent
ethanol.

Sec. 4. Section 324.2, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. "Ethanol" means ethyl alcohol
distilied from agricultural products grown in the
United States.

Sec. 5., Section 324.3, unnumpered paragraph 1,
Ccde 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Fxtraordlnary 1981 Session,
chapter 2, section 7, 1is amended to read as follows:

For the privilege of operating mctor vehicles in
this state an excise tax of thirtleen cenis per gallon
begirring-Septembez-1y-3563 is imposed upon the use
of all moter fuel used for any purpose except meker
feet-esntarning-at- &eaee-€en*pereeat-aiesaeé -gxgtzired
ffem-agfied&tafal—pseé&etg gasohol for the period
beginning July 1, 1978 and ending June 30, 983 1982
and except as ofhﬁrwlse provided in this division.

The tax shall be paid in the first instance by the
distributor upon the invoiced gallonage of all motor
fuel recelved by the distributor in this state, within
the meaning of the word "received" as defined in this
division, less the deductions authorized. Therealter,
except as otherwise provided, the per gallon amount
of the tax shall be added to the selling price of
every gallon of such motor fuel sold in this state
and coliected from the purchaser so that the ultimate
consumer bears the burden of the tax; prc:»vuie«q that
tax shall not be imposed or collected under this
division with respect to the following:

Sec. 6. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 9, is amended to read as follows:

For the privilege of operatlng motor vehicles in
this state an excise tax of £ive-eents-per-gaiiser
for-the-perred-bBegirRiAg-May-3--2981~-and-end2Rg-August
33--3082-and-an-exerse-tak-of six cents per gallon
for the period beginning September 1, 1981 and ending

-
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March 31, 1982 and an excise tax of nine cents per

gallon for the period beginning April 1, 1982 and
enaing June 30, 2983 1982, is 1imposed upon the use
of gasohol used for any purpose except as otherwise
provided in this division.

Sec. 7. This Act, being deemed of immediate
importance, takes effect from and after its publication
in the Muscatine Journal, a newspaper published in
Muscatine, Iowa, and in The Council Bluffs Nonpareil,
a newspaper published in Council Bluffs, Iowa."

2. Amend the title, line 1, by inserting after
the word 'gasohol" the words "and requiring gasoline
under certain circumstances to contain a percentage
of ethanol effective upon publication'.

5219 FILED BY COMMITTEE ON WAYS AND MEANS
)ROLF V. CRAFT, CHAIR
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SENATE FILE 2091

- Amend the Committee amendment, $-5219, to Senate
File 2081 as follows: '

. L. Page 1, by striking line 37 through page 2,
line 9, and inserting in ?ieu therecf the words "by
adding the following new urnumbered paragraph:".

2. Page 2, by inserting after line 12 the
following:

“Sec. . Chapter 214A, Code 1981, is amended
by adding the following new section:

NEW SECTION. Any retail dealer who sells or holds
for sale motor vehicle fuel containing etharol shall
conspicuousty post upon any container or pump from
winich the motor fuel is being sold, a notlce, in
letters at least one inch high, showing the percsntage
of ethanol contained in the motor fuell("

. 3. By striking page 2, line 46 through page 3,
iine 10, and inserting in lieu thereof the following:
~ "For the privilege of cperating motor vehicles
in this state an excise tax of five-eerts-per-gatien
tor-the-perzod-begiRRtRg-May-2+-1381-and-ending-AugusgE
3z7-198:-and-an-exeise-tax-ef six cents per galion
for the period beginning September 1, 1981 and ending
June 30, 3583 1982, an excise tax of eight cents per
galion for the period beginning July 1, 1987 and
ending vecember 31, 1982, an exclse tax of ten cents
per gallen Ior the period beginning January 1, 1933
and ending December 31, 1T%B3, an excise tax of eleven
cents per gallon for the perioa beginning January
1, 1984 and ending December 31, 1984, an excls€ Lax
of twelve cents per gallon beginning Januatry L, 1985
anad ending Decemper 31, 1388%, 1s imposed upon the
use of gaschol used Tor any purpose except as otherwise
provided in this division. This unnumbered paragraph
and the taxes imposed under it shall bé 1n efiect
onlv 11 the provisions ol section 707 oI this Act
are determined to be unconstitufional Py a court of
law or during the periocd of time any judicial order
1s 1n efrect preonibiting the entorcement of section
707 ot this Act wnhile the cConstitutional issue 1s
peing litigated.

gec. . Section 324.8, subsection 6, Code 1981,
as amended by Acts of the S$ixty-ninth General Assembly,
Second extraordinary 1981 Session, chapter 2, section
11, is amended by striking the subsection.
~ Sec. . Section 324.8, subsection 7, Code 1981,
is amencded to read as follows: .

7. The sum of the tax due under subseetisrs
subsection 5 and-& shall be the amount of motor fuel
tax 1n dollars and cents due from the distributor .
for the next preceding calendar month. Any outstanding
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credit memoranda issued by the department of revenue
go the distributor may be applied against the amount
ue.
Sec. . Section 324.8, unnumbered paragraph
2, Code 13981, is amended by striking the unnumbered
paragraph.
Sec. . Section 324.18, Code 1981, is amended
to read ds follows:
324.18 REFUND PERMIT. Ne A person may not clainm
10 a refund under section 324.17 &x-seetien-32Z-F: until
11 the person shaii-have has obtained a refund permit
12 from the department of revenue and paid the fee
13 €hexefer for the permit. A special permit shall be
14 obtained Dy applicants claiming a refund under the
15 prevzsiens-ef this chapter on account of motor fuel
16 used for the purpose of operating aircraft ex-used
17 te-bzend-gaserel. Application fér a refund permit
18 shall be made to the department of revenue on a form
- 19 provided by the department of revenue, shall be
20 certified by the applicant under penalty for false
21 certificate and shall contain among other things,
22 the name, #he address, and occupation of the applicant,
23 the nature of the appIlicant's business, and a
24 sufficient descriptlion for identification of the
25 machines and equipment in which is to be used motor
26 fuel for which refund may be claimed under the permit.
27 Each permit shall bear a separate number and each
28 claim for refund shall bear the number of the permit
29 under which it is made. The department of reverue
- 30 shall keep a permanent record of all permits issued
31 and a cumulative record of the amount of refund claimed
32" and paid under each. A fee of one dollar shall be '
33 collected by the department of revenue from each
34 person te-whem issued a refund permit is-issued.
35 A refund permit™shall continue -in effect until revoked
36 or until the claimant skaii-have has moved from the
37 county with which the claimant's Tefund permit is
38 identified. - : ‘ oo
39 Sec. 707.  Chapter 324, Code 1981, is amended by
40 adding the following new section to division I:
4¢l- NEW SECTION, The number of invoiced gallons of
. 42 ethanol received by a distributor._in any month either
~43.1n neat form .or -blended with motor fuels shall
44 constitute a portion of that distributor's total
- 45 1nvoiced gallonage of motor fuel-taxed under section
. 46°324.8 equal to or exceeding three percent for the
.47 period beginning.July 1,.1932 and ending December
48 31, 1982, three and one-half percent for the pericd
49 -beginning January .1,-1983 and ending June 30, 1983,
90 four percent for the period beginning July 1, 1983
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and ending December 31, 1983, four and one-half percen
for the per:iod beg: nning Jahuary 1, 1984 and enc;n
June 30, 1984, and five percent bnereafter However,
the depart nt of revenue shall waive or adjust this
requirement 1f upon 1“vesb1gaflon, the secretary

of agriculture finds the quantity of ethanol avallable
for distribution in any oxr all regions of the state
is insufficient to carry cut the provisions of this
sect;on or 1f, upon 1nvestigation, the secretary

of agriculture F1nds that the use ¢f ethanol as a
metor fuel would jeopardize the food suppliles of the
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12 state or the nat:ion. ‘

13 Sec. . Section 324.33, subsection 1, Code 1981,
4 1s amenced py adding the following new unnumbered

i5 paragraph:

it NEW UNNUMBERED PARAGRAPH. Ethyl alcohol rot blended
17 with motor fuel is defined as belng a special fuel.

18 However, this paragraph shall not be in eifect 1i

3

1% the provisions of section 707 of thils Act are

20 determined to be unconstitutional by a court of law
21 or durlng the period of time any judicial order is
22 1n effect prohibiting the enforcement of section 707
23 of this Act while the constitutional i1ssue is being
24 litigated. .

25 Sec. . Secticn 324.74, Code 1981, is amended
ﬁ by adding the Fo;lowlng new subsection 1rmned1a‘fely
N follow1ng subgection 9:

28 NEW SUBSECTICON. For any motor fuel distributor
29 to ﬁnow’nglv fail, neglect or refuse to comply with
30 section 707 of this ACt.

31 Sec. _ . Section 324.6 and 324.21, Code 1981,
32 are repealed.
33 Sec. . Acts of the Sixty-ninth General Assemdly,

34 Second extraordinary 1981 Session, chapter 2, section
35 15 1s repealed."

36 4. Page 3, by str 1<1ng lines 12 through 14 and

37 1inserting 1in lieu thereof the following: '"the word

38 "gasohoi® the words ", providing an excise tax on

39 ethyl alcohol used by motor vehicles, requiring motor
40 fuel distributors to receive a certaln percentage

41 of ethancl, and providing a penalty"."

42 S. By renumberlng sections and correcting internal
43 references as necessary.

S§-5245 FILED & ADQPTED BY RICHARD F. DRAKE
MARCH 15, 1982 fo?zi) BILL HUTCHINS
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i Amend Senate File 2091 as follows:

2 l. Page 1, line 9, by striking the word "nipe"

3 and inserting in lieu thereof the word "ten”.

4 2. Page 1, line 10, by striking the word "April"
S and inserting in lieu thereof the word "May".

5-5246 FILED BY EDGAR BH. HOLDEN
MARCH 15, 1982 B
RULED OUT OF ORDER (p- 723/

SENATE FILE 2091

5-5249 »

1 Amend Senate File 2091 as follows:

2 1. Page 1, line 9, by striking the word "March"
3 and inserting in lieu thereof the word "April"”.

4 2. Page 1, line 9, by striking the word "nine"

5 and inserting in lieu thereof the word "ten".

6 3. Page 1, line 10, by striking the word "April"
7 and inserting in lieu thereof the word "May".

$-5249 FILED BY EDGAR H. HOLDEN
MARCH 15, 1982
wwnmmopmmm?mv
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Amend the Commlttee on Ways and Means amendment,
$-5219, to Senate File 2091, as follows:

1. Page 1, by striking line 37 through page 2,
line 9, and inserting in lieu thereof the following:
"by adding the following new unnumbered paragraph:".

2. Page 3, by inserting after line 5 the following:

"Sec. 708. Chapter 324, Code 1981, 1s amended
by adding the following new section to division I:

NEW SECTION. The number of invoiced gallons of
ethanol received by a distributor in any month either
in neat form or blended with motor fuels shall
constitute a portion of that distributor's total
involiced gallonage of motor fuel taxed under section
324.8 equal to or exceeding three percent for the
period beginning July 1, 1982 and ending December
31, 1982, three and one-half percent for the period
beginning January 1, 1983 and ending June 30, 1983,
four percent for the gerlod beginning July 1, 1983
and ending December 31, 1983, four and one-half percent
for the period beginning January 1, 1984 and ending
June 30, 1984, and five percent thereafter. However,
the department of revenue shall walve or adjust this
requirement if, upon investigation, the secretar
of agriculture finds the quantity of ethanol available
for distribution in any or all regions of the state
1s 1nsufficlent to carry out the provisions of this
section, or if, upon investigation, the secretary
of agriculture finds that the use of ethanol as a
motor fuel would jeopardize the food supplies of the
state or the nation. '

sec. . Section 324.74, Code 1981, is amended
by adding the following new subsection immediately
following subsection 9: . .

NEW SUBSECTION. For any motor fuel distributor
to knowingly fail, neglect or refuse to comply with
section 708 of this Act." ‘ ‘

3. By renumbering sections and correcting ilnternal
references as necessary.

$-5247 FILED BY ROLF V. CRAFT

MARCH 15, 1982 .
RULED OUT OF ORDER\?.Azf/
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SENATE FILE 2091
S-5248

1 Amend the Committee on Ways and Means amendment,

2 $-5219, to Senate File 2091, as follows: )
3 1. Page 2, line 50, by striking the words "and

4 ending". o . ‘ .
5 . Page 3, by strlklng lines 1 and 2 and inserting
6 in lieu tgereof the word "and".

§-5248 FILED BY ROLF V. CRAFT
MARCH 15, 1982 .

f _'?2&)
RULED OUT OF ORDER(&




REPRESENTATIVE SCHNEKLQTH

STATE OF 1OWA
FISCAL NOTE

Request No, ?E;329

9

In compliance with a written request received  March 25 , 1982 , there is

hereby submitted a Fiscal Note for SF208! as amended by H-553pursuant to Jeint Rule l6.

Background information used in developing this Fiscal Note is available from the

Legislative Fiscal Bureau, to mempers of the Legislature upon request.
S.F. 2091, An Act to increase the rate of the excise tax on gasohol, providing
an excise tax on ethyl alcochol used by motor venicles, requiring motor fue!
distributors to receive a certain percentage of ethanol, and providing &
penalty. :

Under present law, the state tax on gasohol is 6¢ per gallon compared to 13¢

per gallon on all other grades of gasoline. The 7¢ per gallon exemption present-
ly provided to gasohol will be ending on June 30, 1983, at which time gasohol
will be subject to the full motor fuel tax of 13¢ per gallon.

H-5537 strikes everything after the enacting clause and provides instead for

a phase-out of the existing gasohol fuel tax exemption, with an extension
through June 30, 1986 during which gasohol is taxed at rates less than the
tax rate imposed on motor fuel. The amendment increases the tax rate on
gasohol from 6¢ to 8¢ on the last day of the month in which the act becomes
effective. The rate increases to 10¢ on July 1, 1983, to 11¢ on July 1, 1984,
to 12¢ on July 1, 1985, and to 13¢ on July 1, 1986. The bill takes effect
upon publication.

H-5537 will lessen the revenue loss to the Road Use Tax Fund (RUTF) by
approximately $3.1 million when compared to present law.

Gasohol Exemption Revenue Loss Estimates to RUTF

Estimated Estimated
RUTF Loss RUTF Loss
Fiscal Year {Present Law) {H-_5537)
1979-1981 actual
Josses due to
exemption $ 28.8 M. $ 28.8 M.
1982 . § 20.1 M. $ 20.1 M.*
1983 28.9 M 12.5 M.
1984 6.8 M.
1985 4.5 M.
1386 2.0 M.
Total 1982-
1986 loss $ 49.0 M. $ 45,9 H.
Difference Present Law
to H-5537 $ 3.1 M.

ﬂ" Source: Department of Transportation

* Assumes an enactment date of July 1, 1982. This figure could be
somewhat less if the effective date of the bill is prior to July 1, 1982,
with the decrease ranging between $2.0 M. and zero.

FILED MARCH 30, 1982 BY GERRY RANKIN, Fiscal Director




REPRESENTATIVE SCHNEKLOTH

STATE OF IOWA
FISCAL NOTE

Request No.

82-336 .

March 29 » 19 82, there is

In compliance with a2 written request received
herepy submitted a Fiscal Hote for SF20$! as amended by H-535¢ursuant to Joint Ruie 16.

Background information used in developing this Fiscal Note is available from the

Legislative Fiscal Bureau, to memders of the Legisiature upon request.

H-553C to S.F. 2091 reallocates moneys in the rcad use tax fund as follows:

- Changes_the aliocation to the primary road fund from
forty-five to forty-four and one-hal? percent;

- Changes the aliocation to the secondary road fund (counties) Trom
twenty-eight to twenty-seven and one-haif percent: and

- Changes the street construction fund of the cities from
eignteen to nineteen percent,

Based c¢n 1981 data, there was $317.5% miliion distributed in the road use
tax fund by formula. A one-half sercent shift from one fund to anotner
would have involved $1.6 million. Thus, using 1981 figures, H-5550 would
lower the primary road fund and the secondary road fund by $1.5 M. each
and increase the street construction fund of the cities by §3.2 M.

Present law states that no County shall receive iess moneys for the secendary
road -und than that county received in 1977, Witn the cecrease of one-naif
percent Trom this fund, it could mean that more counties wouid be heild
harziess under this prevision, leaving fewer collars For disiribution to

che remainding counties. Thus the reduction couid bSe greater thap cne-half
percent to some counties.,

] & - - - i N
thae ‘igures for FY 1982 and FY 1983 are not availabie as an accurate total,
tne expecteg Iotal Tor 1982 and 1983 is figher then 158} and wouid raise the
amount o7 shifted doliars oroportionately.

-
T - p v
£ ILED ] Y RO M 3C

1~ - - [P — . .
, 4982 3Y GERRY RANKIN, Fisgczi Sirecuory



«r. ' REPRESENTATIVE SULLIVAN

STATE OF IOWA

FISCAL NOTE Request No. 82-325

In compliance with a written request received March 25 » 19 82 , there is
Amendment H-5660 to .
- ursuant to Joint Rule 16.

hereby submitted a Fiscal Note for
Background information used in developing this Fiscal Note is available from the
Legislative Fiscal Bureau, to members of the Legislature upon reguest.

Amendment H-5660 to Amendment H-5537 to S.F. 2061 reduces the tax rates on motor
fuel delivered to qualified dealers and motor fuel sold by a qualified licensed
special fuel user within fifteen miles ffom the border of a contiguous state.

The tax on motor fuel delivered to a qualified dealer or sold by a qualified
licensed special fuel user located not more than seven and one-half miles from
the border of contiguous state shall be reduced to a rate of not more than three
cents per gallon above the rate of tax imposed on motor fuel by the contiguous
state. The tax on motor fuel delivered to a qualified dealer or sold by a
. qualified licensed special fuel user located more than seven and one-half miles and
ﬂ' not more than fifteen miles from the border of a contiguous state shall be reduced
to a rate of not more than five cents per gallon above the rate of tax imposed on
motor fuel by the contiguous state.

An estimate of the fiscal impact of this amendment is not possible.

Source: Department of Revenue
FILED APRIL 1, 1982 BY GERRY RANKIN, Fiscal Director




REPRESENTATIVE SCHNEKLOTI‘

STATE OF IOWA Request No. £2-337
FISCAL NOTE —
March 29 , 19 82 , there is

in compliance with @ written recuest received '
hereby submitted & Fiscal Note forSf20S1 as amended by H-5564Pursuant to Joint Rule 16,

Background information used in developing this Fiscal Note is availeble from the
Legislative Fiscal Bureau, to members of the Legislature upon request,

H-5564 amends H-5550 to §.F. 2091, reallocating moneys to the road use tax
Tund as follows:

- Changes the allocation to the primary road fund from the
amended forty-four and one-half percent to forty-five

percent, as aliowed in present law.

- Changes the allocation *o the secondary road fund of the
counties Trom the amended twenty-seven and one-half per-
cent to twenty-nine percent; and .

- Changes the allocation to the street construction fund of
the ¢cities from the amended nineteen percent to seventeen

percent.

8ased on 198! data, there was $317.6 miliion distributed in the road use
LaXx Tunc v Tormuia. A one-half percent shift “rom one Tund to another
WCuld haeve invelved $1.5 miilion, Thus, using 1981 figures, H-3364 would
iower tne street consiruction fund of the cities Dy one percent from pre-
sent faw, or 33.2 M. and increase *he secondary road fund of the counties
Oy one percent from sresent law, or $3.2 M.

Present law states that no county shall receive Tess moneys for the secondary

road fund than that county received in 1977. With the increase ot one-
that Tewer Counties would be nels harmiess

cercent e this fund, it could mean

unger tnis provision.

While accurate figures for FY 1957 and Y 1583 are not available, the expected
total for 1682 and 1633 is nigher than 1381 and would raise the amount of
shiTted dollars proportionately.

P‘J

ILED MARCH 30, 1982 BY GERRY RANXIN, Fiscal Director
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SENATE FILE __Z__Qﬂ_

M BY COMMITTEE ON TRANSPORTATION

(AS AMENDED AND PASSED BY THE SENATE MARCH 15, 1982)

#A.Passed Senate, Date o/ ,1. - g';\;_ac;g)Passed House, Date g so- 53 C?g L5068 )
Vote: Ayes 39 Nays 4 Vote: Aves 7.3 Nays .22
Approved aagg'p,:-p‘zf (752

A BILL FOR

1An Act to increase the rate of the excise tax on gasohol‘

S¢723  vehicles, requiring motor fuel distributors to receive a

rsfely certain percentage of ethanol, and providing a genaltz.

5BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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s.F. 20941 n.r.

G B

7 e
1 Section 1. It is the finding of the general assembly that
2 tie develjggent of a stable, efficient, and economicaléz

3 vxaole fuel alcohol indgustrv in Iowa is in the best interests

=

4

5

6

I T T Ty = gt S S N X
£ both Iowa and the nation inasmuch as:
S e T T R

1. The demand for petroleum energy resources remains high

NI 2Tt

Glﬂ”" A
th Iowa and the nation despite c;gnlflca 't conservation
e . o s 4 e i

B he conblnaeq deoendency on foreign scurces for these

Em

°

% energy rescurces compron;ses our natLonal defense Capabllltle
12 3. <Conti naed vurchases of Lore‘q“ energy resources causes
Lo e - et LI R NIRRT
11 a substant J&; flow of revenue fr X Om oouh Jowa and the nation,.

12 4, Supplles cf traO¢tlona¢ nonrenewabkle enercy resources
G e A Tl T St TR T ST MY,

i3 ahd ESDECl@LlV Detroleum energy resources are being aepleted.

;resen;_tephnolo j.es.

25 NEW SUB ECTIOﬂ "“*hanol“ means ethyl dlCOhOl dis 111@d

27 ggc5.3. _Seq*xon”2?4A 2 Code _98;, lS awe“doo by :dalrc

32 gpgﬂfg}idwih- new“sectloﬁ;
33 N‘w SECTION. Any retail dealer who sells or holds for
34 salehjotor.vgh}qleufue;‘contalning“eéhénolwshailrconépicuouoly




. 209/ nu.r.

1s'be1ng sold a notlce, in letters at 1east one 1nch hlgh,

B
1 -
)

W ~3 G U s WY

S._Section 324.2, Code 1981, is amended by adding

Sec.

: new subsection:
NEW SUBSECTION. “Ethanol®™ means ethyl alcohol distilled
fron*égrlcu tural products grown in the United States,

Sec. 6.  Séct1on_324 3, unnumbered paragraph‘l, Code 1981‘

as”amehdearb. Acts of the Sixty-ninth General Assembly, Second

9 Extraordlnary 1981 Session, chapter 2, sectlon 7, 1s amendeo

10 to read as follows.
T N R T R TN
11 For the pr;vxlege of operatlng motor vehicles in this state
12 an exc1se tax of thlrteen cents
13 &-—&98& 15 1mposed upon the use of all motor fuel used for
14 any purpose except moter~£uei eentatntng at—&eaat-ten_pereeﬁt
15 aieehe&—dzst&iied frem agzzeuitura& preduess gasohol for the
16 100 be o ' 1ng SUne 35’ ié@?‘?ﬁﬂ?“
Le — — b ”
18 shall be pald in the First instance by the distributor upon
AR T N e S e T o et T RO TR
@ 19 the inv01ced gallonage of all motor fuel received by the
g, 1 S G h o e " . P T Y S
20 q;strlbutor.;n“th;s state, w1th;n the“nean;ng‘of“fhehqorq
21 "received” as defined in this d1v1510n, less the deductions
R e s e e
22 authorized. Thereafter, except as otherwise grovided, the
ST A — s ey
23 per gallon amount of the tax shall be added to the selling
24 price of every gallon of such motor fuel sold in this state
25 and collected from the purchaser S0 that the ultlmate consumex
26 bears the burden of the tax; Erov1ded that tax shall not be
R — e o T A T I S
27 imposed or collected under this division with respect to the
_7 s A L TR e
28 following:
enen—
29 Sec. 7. Section 324.3, unnumbered paragraph 3, Code 1981,
S 0 s iy s S

30 as amended by Acts of the Sixty-ninth General Assemblz, Second

31 Extraordinary 1981 Session, chapter 2, section 9, is amended
W

32 to read as follows:
R

33 For the privilege of operating motor vehicles in this state
S e notefog g o ot oo S S e

34 an excise tax of five—eents-ger-gaiien—fer—the-peréeé-beginning

35 May-i+--+981i-apd-endrng-Anguae—-3i;~1884i-and-an—-aneise-can—-of

per gallon begthnin.-Seaﬁember

-2~




s.F. 209/ u.F.

1l six cents per gallon for the Egriod beginning September 1,

2 1981 and ending June 30, 3983 1982, an eXcise tax of eight
o
3 cents per gallon for the period beginning July 1, 1982 and

4 ending December 31, L1082, an excise tax OF ten Cents per .

5 *GalTon TOr Ihe perlod Deginning January T, L1083 ang ending

6 December 31, 1983, an excise tax of eleven cents per gallon

7 ToT the period beginning January I, 1984 and ending December

8 31, 1084, an excise tax of twelve cents per galion beginning

o Tanuary 1, 1985 and ending December 31, 1985, 15 imposed upon
10 The use Of gasohol used IOT any PUIPOSE GXCept as Otherwise
11 provided in this division. This unnumbered paragraph and
12"ThE Taxes imposed ungder it Shall De in effect only 1T Ethe

13 Provisions of section 12 Of this Act are determined. to pe.

14 GnconsStatutIonal by & COUrt of law or ouUring Lhe periog of

15 time any judicial order is in effect prohibiting.cne o

16 “enlorcement OF Section 12 OFf thnis ACt while the constitutional
17 Tseue IS Peing litigateds oo o————————
18 Sec. B.  Section 324.8, subsection 6, Code 1981, as amended

15 bx Acts of the Sixtx—ninth General Assembly, Second

20 extraordinarx 1981 Session, chaBter 2, section 11, is amended
21 by striking the subsection,

22 Sec., 9. Section 324.8, subsection 7, Code 1981, is amended

23 to read as follows:
R T A T
24 7. The sum of the tawx due under subseekiens subsection

e S
25 5 and-6 shall be the amount of motor fuel tax in dollars and

m
26 cents due from the distributor for the next Ereceding calendar
27 month, Any outstanding credit memoranda issued bX the

28 deEartment of revenggrto ggg_disE£}§ptor may be aEEIied against
29 the amount due.

30 Sec, 10. Section 324.8‘ unnumbered Baragraeh 2, Code 1981,
31 is amended by striking the unnumbered garagragh.

32 Sec. 11. Section 324,18, Code 1981, is amended to read
L. )

33 as follows:
L
34 324.18 REFUND PERMIT. W¥Ne A person may not claim a refund
R

“ ——_-m
35 under section 324.17 er-seetien~324s21 until the person shaiid
R P et R, A L I ST
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have has obtalned a refund permlt from the department of

W - s W

the apollcant s busxness, and a sufficient descrlotion or

: ol AeLbiihde e ——— ; e
13 be used‘motor fuel for wh1cb refund may be claimed under the

14 permlt Each permltrshall bear a separate numberAand éach‘”

15 claim for refund shall bear the number of_therpermlt under

WhiChhlt is made. Thelde“artment_or_revenue shall keeonem

17 permanent record of all permits issued and a cumulatlve record
18 of the amount of refund claimed and‘pald under each. A fee‘

T T XM i e Yt T R R T P T
19 of one dollar shall be collected by the department of revenue

20 fren eaeh person te-whem rssued a refund permit ts-&ssueé.

21'Atre:und“permltdshalilcontlnue 1n effeethuntllhrevoked;dr
22 untri'the claimant she&& have has moved from the county w1th
23 unlchbthercialnant-swrefund permlﬁnle 1dent1fied. - -
24 “FCe T3 ~Chapter 321, Code 1381, it emended by adding
25 the following new section to division I: T ‘
26 NEW SECTION. The number of 1nv01ced gallons of ethanol

redeﬁved“by a'dlsfrlbutor‘ln aﬂ month‘erther";n neet £ormw

28 erwbiended‘w1th motox fuels shall conseltute a portlon‘of

32 31, 1982. three and one-half percent for‘the perlod“beclnnlng




s.r. 204{ nu.r.

January 1, 1984 and ending June 30, 1984, and five percent
thereafter. However, the department of revenue shall waive
or adjust this resuirement ifi upon investigation, the
secretary of agriculture finds the gquantity of ethanol

1

2

3

4

5 available for distribution in any or all regions of the state
6 is insufficient to carry out the Brovisions of this section,

7
8
9
0

or if, upon investigation, the secretary of agriculture finds

that the use of ethanol as a motor fuel would jeoEardize the

feod supplies of the state or the nation.

Sec. 13. BSection 324.33‘ subsection 1= Code 1981, is
11 amended bz addinﬁ the following new unnumbered Earaﬂragh:

12 NEW UNNUMBERED PARAGRAPH. Ethyl alcohol not blended with

13 motor fuel is defined as being a special fuel. However, Thas
e e R SR

14 paragraph shall not be in effect if the provisions of section

15 12 of this Act are determined to be unconstitutional bz a

16 court of law or during the Egriod of time any judicial order
17 is in effect Erohibiting the enforcement of section 12 of

18 this Act while the constitutional issue is being litigated.
19 Sec. 14. Section 324.74‘ Code 1981‘ 1s amended bz adding
20 the following new subsection~immediatelx following subsection

21 9: e
= o
22 NEW SUBSECTION. For any motor fuel distributor to knowingly

23 fail, neglect or refuse to comply with section 12 Of this
S S

24 Act.
L -

25 Sec, 15, Section 324.6 and 324.21, Code 1981, are repealed.
26 Sec. 16, Acts of the Sixty-ninth General Assembly, Second

27 extraordinary 1981 Session, chapter 2, section 15 is repealed.

28 L
29
30
31
32
33
34
35

SF 2091
bk/slc/26a
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SENATE FPILE 2091

H-5537
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13
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16
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25
26
27
28
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31
32
33
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“36
" 37
38
39
40
41
42
43
44
45
46
47
48
49
50

Amend Senate File 2091 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
clause and inserting in lieu therecf the following:

"Section 1. Section 324.3, unnumbered paragraph
1, Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 7, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of thirteen cents per gallon
beginning September 1, 1981 is imposed upon the use
of all motor fuel used for any purpose except motor
fuel containing at least ten percent alcohol distilled
from agricultural products grown in the United States
for the period beginning July 1, 1978 and ending June
30, 2583 1986 and except as otherwise provided in
this division. The tax shall be paid in the first
instance by the distributor upon the inveoiced gallonage
of all motor fuel received by the distributor in this
state, within the meaning of the word "received” as
defined in this division, less the deductions
autnerized. Thereafter, except as otherwise provided,
the per gailon amount of the tax shall be added to
the selling price of every gallon of such motor fuel
sold 1in this state and collected from the purchaser
so that the ultimate consumer bears the burden of
the tax; provided that tax shall not be imposed or
coliected under this division with respect to the
following:

Sec. 2. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty~ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 9%, is amended to read as folilows:

For the privilege of operating motor vehicles in
this state an excise tax of five-eernts-per-gailen
for-the-period-beginring-May-1-~198:-and-endirng-August
337-298%-and-an-~exnerse-tax-ef six cents per gallion
for the period beginning September 1, 1981 and ending
Jure-38+--13983 on the last day of the month in which
this Act becomes effective, an excise tax of eight
cents per gallon for the period beginning on the first
day ¢©f the month following the month in which this
Act becomes effective and ending June 30, 1983, an
excise tax of ten cents per gallon fior the period
beginning July 1, 1983 and ending June 30, 1984, an
excilse tax of eleven cents per gallon for the period
beginninc July 1, 1984 and ending June 30, 1985, an
excise tax of twelve cents per gallon beginning July
1, 1985 and ending June 30, 1886, is 1mposed upon
the use of gasohol used for any purpose except as

hl-
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Page 2
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otherwise provided in this division.
~ Sec. 3. This Act, being deemed of immediate
importance, takes effect from and after its publication
in The Hudson Herald, a newspaper published in Hudson,
Iowa, and in the Bremer County Independent and Waverly
Demccrat, a newspaper published in wWaverly, Iowa.!
2. Amend the title, lines 1 through 4, by striking
the words “providing an excise tax on ethyl alcohol
used by motor vehicles, reguiring motor fuel
cistributors to receive a certain percentage of
ethanel, and providing a penalty" and inserting in
lisu thereof the words "effective upon publication".

H~5537 FILED BEY COMMITTEE ON WAYS & MEANS

MARCH 24, 1938 NEKLOT i
7 - 952 SFCs” SCHNEKLOTH, Chair

SENARTE FILE 2091

5550

Amend Senate File 2091, as amended, passed and
reprinted by the Senate, as follows: )

1. Page 2, by inserting after line 2 the following
new section:

vSec. . gection 312.2, subsections 1, 2, and
4, Code 1981, are amencded to read as follows:

i. To the primary road fund, fergy~£five forty-
four and one-half percent. )

5. To the secondary road fund of the counties,
tvenity-exght twenty-seven and one-half percent.

4. To the street construction fund of the cities,
eighteen nineteen percent." ]

5> . Amend the title, line 4, by inserting after
the word “etnanol," the words "reallocating moneys
in the road use tax fund,".

3. Renumber sections and correct internal .
references as are necessary in accordance with this
zmendment.

BY DIEMER of Black Hawk RUNNING of Linn
CHIODO cf Polk WOODS of Polk
SCHNEXLOTH of Scott LIND of Black Hawk
JOHN:ON of Linn O'KANE of Woodbury
HALL of Linn HORN of Linn
CARPENTER of Polk SMITH of Scott
FEY of Scott RAPP of Black Hawk
SMALLEY of Polk PAVICH of Pottawattamie
CONNORS of Polk STURGEON of Woodbury
DODERER of Johnson CONNOLLY of Dubugue
JOCHUM of Dubugue HOFFMANN-RRIGHT of Muscatinc
ROSENBERG of Story HALVORSCN of Clayton
KREWSON of Polk PELTON of Clinton
WALTER of PottawattamieHANSCN of Delaware .
BYERLY of Polk PONCY of Wapello
BRUNER of Story LLOYD-JONES of Johnson
ARNQULD of Scott BRXTER of Des Moines
H~-5550 ¥ILED RENAUD of Polk CRABE of Crawiford
MARCH 24, 1982
Phlrcd oot ({ s »//s-c’f /’505')
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SENATE FILE 2091
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Arend the Committee on Ways and Means armendment,
H-5537, to Senate rFile 2021, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, line 16, by striking the Iigure "logsv
and inserting in lieuy thereof the ficure "iga7w,

2. Page 1, line 44, by striking the word "ten"
and inserting in lieu therenf the word “nine".

3. Page 1, line 48, by striking the word "eleven®
and inserting in lieu thereof the word "ten.

4. Page ¥, line 48, by striking the word "twelve"
and inserting in lieu thereof the word Yeleven',

ot Page 1, line 49, by insexrting aftér the figure
"1986," the words and figures Yan exXcise tax of twelve
cents pex gallon for the weriod begirn:ng July 1,
1966 arnd ending June 3¢, _1%87,%.

o A0

H-5610 FILED MARCH 30, 1982 BY CLARK of Lee

Aa

o . -
Pt ﬁ(_‘_‘_if:ﬁ:_id (f /280 ) XM%S

fH-5628
1 Amend the Committee on Ways and Means zmendment;
2 BE-5537, to Senate File 2031, as amended, passed, and
3 reprirnted by the Senate, as follows:
_4. 4 1. Page 1, line 16, by striking the figure "1985"
5 and inserting in lieu thereof the figure 195"
6 2. Page 1, line 40, by striking the word "eight!
7 and inserting in lisu therecf the word "oine'.
8 3. Page 1, lins 44, by striking the wozrd Yten®
S and inserting in lieu thereof the word. Yeleven'.
10 4. Paga 1, line 46, by sTriking the word Yeleven!
1l and inserting inlieu therzo:f the word touelvel,
12 5. Page 1, lines &7 Through 49, by sirixing the
13 words Yan excise tax of ifwelve cents pe- gallon
14 beginning July 1, 1985 and ending dure 30, 1086,".
H~5523 FILED BY SCEROZDER of Potiawattamie
MARCH 30, 1982 CARPENTER ©f Polk

c;?/o-t-& 6‘/5 ('0" 12457



SENATE FILE 2091
H~5564

Amend the Diemer et al amendment, H-5550, to Senate
File 2091, as amended, passed, and reprinted by the
Senate, as follows:

i. Page 1, lines 7 and 8, by striking the words
"fosty~five forty-four and one-half' and inserting
in lieu thereof the word "forty-five".

2. Fage 1, line 10, by striking the words “twenty-
r2ven aad one-~half® and inserting in lieu thereof
sae word Y“twenty-nine'.
© 3. Page 1, line 12, by striking the word "nineteen"
and inserting in lieu therecf the word “seventeen'.

oW LW

R

et o

BY TYRRELL of Iowa MAULSBY of Calhoun
RENKEN of Grundy GROSS of Ringgold
H-5564 FILED COOX of Hardin BRANSTAD of Winnebago

MARCH 25, 1982 '
hﬁ##«w¢ar¢m£a¢4rfpamf)

HANSEN of O'Brien ANDERSON of Audubon
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SENATE FILE 2091

H-5660

W 0] LN Wb

Amend the Committee on Ways and Means amendment,
H-5537, to Senate File 20921, as amended, passed and
reprinted by the Senate, as follows:

1. Page 2, by inserting after line 1 the following
new sections: :

"Sec. . Section 324.3, Code 1981, as amended
by Acts of the Sixty-ninth General Assembly, Second
Extraordinary 1981 Session, chapter 2, sections 7,

8, and 9, is armended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
rate of tax imposed under this section, the tax on
motor fuel delivered to a gualified dealer located
not more than seven and one-half miles firom the border
of a contiguous state shall be reduced to a rate of
not morxe than three cents per gallon above the rate
of tax imposed on motor fuel by the contigucus state
located within the distance specified in this
unnumbered paragraph. The tax on motor fuel delivered
to a gualified cdealexr located mcore than seven and
one-half miles and not moxe than fifteen miles from
the border of a contiguous state shall be reduced
to a rate of not more than five cents per gallon above
the rate of tax imposed on motor fuel by the contiguous
state. A "qualified dealer” means a dealer located
within seven and one-half miles or fifteen miles as
the case may be, except as provided in this unnuunbered
paragraph, measured by the shortest distance from
the border of a contigucus state. The gqualified
dealer shall be allowad a credit by the distributor
for the amount of the reduction in motor fuel tax
allowed and a gualified dealer, before receiving the
credit, shall be registered by the department of
revenue. In computing the rate of tax imposed on
motor fuel in a contiguous state, all excise taxes
levied on the motor fuel shall be included to detexrmine
the rate of tax imposed on motor fuel. If a gqualified
dealer is located within the corporate limits of a
city, all dealers within the corporate limits of the
city shall be qualified dealexs. .

Sec. . Section 324.34, Code 1981, as amended
by Acts Of the Sixty-ninth General Assembly, Second
Extraorzdinary 1981 Session, chapter 2, section 12,

is amended by adding the following new unnumbered

varagraph:

NEW UNNUMBERED PARAGRAPH. Notwithstanding the
rate Of tax imposed under this section, the tax on
special fuel sold by a qualified licensed special
fuel user located not more than seven and one-half
miles from the border of a contiguous state shall
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1l be reduced to a rate of not morxe than three cents

2 per gallon above the rate of tax imposed on motor

3 fuel by the contiguous state located within the

4 distance specified in this unnumbered paragraph.

5 The tax on special fuel sold by & gualified licensed
6

7

8

g

special fuel user located moxe than seven and one-
half miles and not more than fifteen miles from the
border of a contiguous state shall be reduced to a
rate of not more than five cents per gallon above
10 the rate of tax imposed on motor fuel by the contigucus
11 state. A "gualified licensed special fuel user” means
12 a user located within seven and one-half miles or
13 fifteaen miles as the case may be, except as provided
14 in this unnumbered paragraph, measured by the shortest
15 distance frowm the border of a contiquous state. The
16 qualified licensed special fuel user shall be allowed
17 a credit by the distributor for the amount of the
18 reduction in motor fuel tax allowed and a gualified
19 licensed special fusl user, before receiving the
20 credii, shall be registered by the department of
21 revenua. In computing the rate of tax imposed on
22 motor Fuel in a contiguous state, all excise taxes
23 levied on the motor frzl shall be included to determi

ne
24 the rate of tax imposed on motor fuel. If & gqualified

25 licensed special fuel user is located within the
26 coxrporate limits of z city, all licensa2d special fuel
27 users within the corxporate limits of the city shall
23 be qualified licensed special fuel users.” .
29 2. Renumber sections and correct intexrnal
30 refereaccs as are necessary in accordance with this
31 amenanent.
E-5660 FILID MARCH 31, 1@32 BY SULLIVAN orf Van Buren
R ldl sk s 4/ JAY of Appanocse CLARK of Lee
f (4 257/ GETTINGS of Wapello DAGGETT of Taylor

GROSS of Ringgold

SENATE FILE 2081
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Amand Senate File 2091, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 5, by inserting after line 9 the following:

"Any parson reguired to purchase motor fuel which
1s blendsd with ethanol for propelling any engine
and where subsequent damage to the engine is divectly
or indirectly attributable to the usge of wotor fuel
which is blended with ethanol shall havs a cause of
action for actual damages against the state. The
claim for actual damages shall be filed with the
trecsuresr of state and paid te the claimant by the
treasurer of state from the road use tax fund.V

N OWRNOWNWN

Y pd

1-5659 FILED MARCH 31, 1982 BY LIND of Black Hawk "

GFloced ot ::g/ww&g 4/,5”(5, (505 )




L

’

}d
CO@~JG U WM

Q56

Page 29
April 1,

1982

SENATE FILE 2091

Amend the Committee on Ways and Means amendment,
H-5537 to Senate File 2091, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, line 16, by striking the number "1986"
and inserting in lieu thereof the number "1988".

2. Page 1, by striking lines 39 through 49 and
inserting in lieu thereof the following: 'June 30,
+583 1982, an excise tax of seven cents per gallon
for the period beginning July 1, 1982 and ending June

30, 1983, an excise tax of eight cents per gallon
for the period beginning July 1, 1983 and ending June
3C, 1984, an excise tax ¢f nine cents per gallon for
the period beginning July 1, 1984 and ending June
30, 1985, an excise tax of ten cents per gallon for
the pericd beginning July 1, 1985 and ending June
30, 1986, an excise tax of eleven cents per gallon
for the period beginning July 1, 1986 and ending June
30, 1987, an excise tax of twelve cents per gallon
for the period beginning July 1, 1987 and ending June
30, 1988, is imposed upon'.

3. Page 2, by striking lines 2 through 6 and

inserting in lieu thereof the following:

"Sec. 3. Chapter 422, Code 1981, is amended by
adding sections 4 through 10 of this Act as a new
division.

Sec. 4. NEW SECTION. DEFINITIONS. As used in
this division unless the context otherwise requires:

1. ‘Corporation” has the meaning ascribed to it
in section 422.32, subsection 1. _

2. “"Tax year" has the meaning ascribed to it in
section 422.4, subsections 4 and 5.

3. "Gross receipts' means all receipts from within

or without the United States without deduction on
account of the cost of the property sold, the cost
of materials used, labor or services, or other costs,
interest, or discount paid, or any other expense.
However, "gross receipts" does not include receipts
for the issuance or sale of shares of capital stock,
money lent to the company, receipts from a sale of
fuel o©il, used for residential purposes, other than
diesel motor fuel, or receipts from a sale for resale
to a purchaser which is an oil company subject to
tax under this division. Receipts are not from a
sale for resale unless the purchaser furnishes the
oll company with a resale certificate in the form
and under terms and conditions the director prescribes
and the certificate is accepted in good faith by the
oil company.

4. “Oil company" means a corporation formed for
or engaged in the business of importing or causing
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to be imported into this state for sale in this state,
extracting, producing, refining, manufacturing,
compounding, ©r selling petroleum. However, "oil
company" does not include a corporation which is
principally engaged in selling fuel o0il used for
residential purposes, other than diesel motor fuel.

5. '"pPetroleum" includes, but is not limited to,
gasoliine, aviation fuel, kerosene, diesel motor fuel,
benzol, distillate fuels, residual oil, crude oil,
or any similar product.

Sec. 5. NEW SECTION. ADDITIONAL CORPORATE TAX
IMPOSED. In addition to any other tax imposed under
this chapter, there is imposed upon each oil company
for the privilege of doing business within this state
an annual tax of two percent of its gross receipts
appertioned to the state. However, the tax imposed
on a corporation by this division shall not be less
than two hundred fifty dollars.

Sec. 6. NEW SECTION. APPORTIONMENT OF GROSS
RECEIPTS. The portion of the gross receipts of an
0il company apportioned to the state is determined
by multiplying its gross receipts by an apportionment
percentage equal to the percentage which the receipts
of the oil company for the tax year from sales of
its tangible personal property where shipments are
made To points within this state, services performed
within the state, rentals from property situated
within this state, royalties from the use of patents
or copyrichts within this state, and all other business
receipts earned within the state, is of the total
amount of the oil company's receipts, similarly
computed, for the tax year from all sales of its
tangible personal property, services, rentals,
royalities, and all other business transactions, within
or without the state. Recelipts from a sale of fuel
01l used for residential purposes shall: be included
as receipts in the computation of the apportionment
percentage.

Sec. 7. NEW SECTION. REVENUES--BRIDGE CONSTRUCTION
FUND~-~GENERAL FUND. One-half of all taxes, 1nterest,
and penalties collected or refunds made under this
division relating to the sale of petroleum during
the period beginning July 1, 1982 and ending June
30, 1887, shall be credited to or withdrawn from the
"bridge construction fund" which is hereby created.
Moneys shall be allocated from the bridge construction
fund to counties and cities in the proporticns provided
in section 312.3, however the moneys may only be used
for the construction and reconstruction of bridges.

If a county or city does not use its allocation under
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the bridge construction fund by June 30 of each year,
the unused allocation shall revert back to the bridge
construction fund for redistribution. A county or
city 1s deemed to "use" its allocation either through
actual cash outlays or by entering into a contract
for bridge construction. Any moneys remaining in

the bridge construction fund after June 30, 1987 shall
be distributed to counties and cities for bridge
construction and reconstruction on the basis of need
as determined by the state department of
transportation. o

All other taxes, interest, and penalties collected
or refunds made under this division shall be credited
to or withdrawn from the general fund.

Sec. 8. NEW SECTION. INCCME TAX CREDIT ON
PETRCOLEUM USED OTHER THAN IN WATERCRAFT OR MOTOR
VEHICLES. Each person or corporation subject to
taxation under divisions II or III of this chapter
may receive an income tax credit for tax years
beginning on or after July 1, 1982. For purposes
of this section the term "person' includes a person
claiming a tax credit based upon the perscn's pro
rata share of the earnings from a partnership or
corvoration which corporation or partnership as a
business entity is not subject to a tax under divisions
II or III of this chapter as a partnership or
corporation. The income tax credit shall be based
on the price of petroleum purchased during the tax
year when the use of the petroleum was for the purpose
of operating or propelling farxm tractors, corn
shellers, roller mills, truck-mounted feed grinders,
stationary gas engines, aircrafi, for producing
denatured alcohol within the state, for cleaning or
dyeing or for any purpose other than in watercraft
or for propelling motor vehicles operated or intended
to be operated upon the public highways.

However, no credit shall be given for petroleum
taken out of the state in fuel supply tanks of motor
vehicles or for the petroleum purchased for resale.
The right to a credit under this section is not
assignable and the credit may be claimed only by the
person or corporation that purchased the petroleum.

The income tax credit may be applied against the
income tax liability of the person or corporation
as determined on the tax return filed for the year
in which the petroleum was purchased. The income
tax credit on petroleum used for the purpose of
operating aircraft must be itemized separately. The
department shall provide forms for claiming the income
tax credit. If the income tax credit would result
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in an overpayment of income tax, the person or
corpoeration may apply for a refund of the amount of
overpayment or may have the overpayment credited to
income tax due in subsequent years. Each person or
corporation that claims an income tax credit under
this section shall maintain the original invoices
showing the purchase of the petroleum on which a
credit 1s claimed. No involce 1s acceptable in support
of a claim for credit unless it is a separate serially
numbered invoice covering no more than one purchase

of petroleum, prepared by the seller on a form approved
by the department, nor unless it 1s legibly written
with no corrections or erasures and shows the date

of sale, the name and address of the seller and of

the purchaser, the kind of petroleum, the gallonage

in figures, the per gallon price of the petrocleum,

the total purchase price, and that the total purchase
price has been paid. However, as to refund invoices
made on a billing machine the department may waive
these reguirements. If an original invcice is lost

or destroyed, the department may approve a credit
supported by a copy identified and certified by the
seller as being a true copy of the original. Each
person or corporation that claims an income tax credit
under this section shall maintain complete records

of purchases of petroleum for which an income tax
credit is claimed.

In order to verify the validity of a claim for
credit the department of revenue shall have the right
to require the claimant to furnish such additicnal
proof of validity as the department of revenue may
determine and to examine the books and records of
the claimant. Failure of the claimant to furnish
the claimant's books and records for examination shall
constitute a waiver of rights to claim a credit related
to that taxpayer's year and the department may disallow
the entire credit claimed by the taxpayer for that
year.

The income tax credit shall be in the amount
determined by multiplying the purchase price of
petroleum subject to the credit times two hundredths
divided by one and two hundredths.

Sec. 9. NEW SECTION. STATUTES APPLICABLE TO THIS
DIVISION. The applicable provisions of sections
422.24 to 422.30, 422.36, 422.37, and 422.40, and
division VI of this chapter apply to oil companies
taxable and to the tax and other requirements imposed
under this division.

Sec. 10. NEW SECTION. REPORT--PENALTY. In
addition to and to be filed at the same time as the
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tax return filed under this division, an oil company
shall file a report including such information as
prescribed by the director.

1f an o0il company fails to file the report or fails
to file it on time, a penalty of one percent of the
tax imposed under this division shall be assessed
for each day the report has not been filed or was
filed late.

Sec. 1i1. Sections 4 through 10 of this Act apply
to tax vears beginning on or after July 1, 1982.""

H-5662 FILED MARCH 31, 1982 BY WELSH of Dubuque KREWSON of Polk
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SENATE FILE 2091

Amend the Committee on Ways and Means amendment,
H-5537, to Senate File 2091 as follows:

1. Page 1, by striking line 5 through page 2,
line 6, and inserting in lieu therecf the following:
“I3ection 1. It is the finding of the general
assembly that the development of a stable, efficient,
and econonically viable fuel alcohol industry in lowa
is in the best interests of both Iowa and the nation

inasmuch as:

1. The demand for petroleum energy resources
remains high in both Iowa and the nation despite
significant conservation efforts.

2. The continued dependency on foreign sources
for these energy resources compromises our national
defense capabilities. ‘

3. Continued purchases of foreign energy resources
causes a substantial flow of revenue from both Iowa
and the nation.

4. Supplies of traditional nonrenewable energy
resources and especially petroleum energy resources
are being depleted.

5. Fuel alcohol represents a renewable energy
resource which can be produced and consumed in Iowa
and our nation using present technologies.

6. The development ¢f an ethancl industry would
benefit the economies of lowa and the nation.

In view of these considerations, the general
assembly endorses the development of a fuel alcohol
industry in Iowa and enacts this law to assist this
industry through the stimulation of the fuel alcohol
market.

Sec. 2. Section 214A.1, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. YEthanol! means ethyl alcohol
distilled from agricultural products grown in the
United States.

Sec. 3. Sectiocn 214A.2, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Gasoline shall not
contain a maxture of more than thirteen percent
ethanol.

Sec. 4. Section 312.2, Code 1981, is amended by
adding the following new subsection:

NEW SUBSECTION. Beginning July 1, 1982, and July
1 of each succeeding year, before making the allotments
provided in this section, the treasurer of state shall
credit annually from the road use tax fund the sum
of one million five hundred thousand dollars to the
state department of transportation for salaries and
support of driver's license examiners.

-1-
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Sec. 5. Section 323.1, unnumbered paragraph 1,
Code 1981, is amended to read as follows:

When used in this ehapter division, unless the
context otherwise requires:

Sec. 6. Section 323.9, Code 1981, is amended to
read as follows:

323.9 VIOLATIONS. Any person violating the
provisions of this ehapter division is guilty of a
simple misdemeanor.

Sec. 7. Section 323.10, Code 1981, is amended
to read as follows:

323.10 INTENT. The provisions of this ekaper
division are enacted in the exercise of the police
powers of this state for the purpose of protecting
the health, safety and general welfare of the people
of this state and because methods and practices in
the marketing and distribution of motor fuel and
special fuel have impaired the availability to the
public of the fuel and the services supplied by
distributors and dealers who have entered into a
franchise agreement with their respective suppliers.

Sec. 8. Section 323.13, Code 1981, is amended
to read as follows:

323.13 WAIVER. Any provision of a dealer franchise
or distributor franchise which is an attempted waiver
of the benefits of this ehapter division shall be
void and unenforceable.

Sec. 9. Chapter 323, Code 1981, is amended by
adding sections 10 through 15 of this Act as a new
division.

Sec. 10. Chapter 323, Code 1981, is amended by
adding the following new section:

NEW SECTION. DEFINITIONS. As used in this
division, unless the context otherwise requires:

1. "Ethanol! means ethyl alcohol distilled from
agricultural products grown in the United States which
is intended to be and is capable of being used for
the purpose of propelling or running by combustion
any internal combustion engine.

2. "Ethanol producer" means a producer of ethanol
in this state.

3. "Permit holder" means an ethanol producer which
holds a valid ethanol production incentive permit
issued by the department of revenue.

4. "Fiscal year" means the twelve-month period
beginning July 1 of each year.

Sec. 11. Chapter 323, Code 1981, is amended by
adding the following new section:

NEW SECTION. APPROPRIATION--ETHANOL PRODUCTION
INCENTIVE FUND. Effective July 1, 1982, there is

-2«
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of gallons of ethanol produced by the permit holder
in the state, and shall submit or revise an estimate
of the holder's fiscal year ethanol preoduction.
Incentive payments shall be paid by the director of
revenue to qualified permit holders within sixty days
of receipt of the holder's certification. The director
of revenue shall estimate the anticipated ethanol
production by permit holders in the state, and 1f

the director finds that the production of ethanol

is such that moneys appropriated for the ethanol
production incentive fund are not sufficient to permit
payment of the fifteen cent per gallon incentive,

the director of revenue shall distribute the ethanol
production incentive fund payment for each permit
holder in a manner that the annual appropriation is
prorated to each permit holder based on the ratio
that the permit holder's ethanol production bears

to the total ethanol production by permit holders

in the state. However, the director of revenue shall
not include in this calculation production of ethanol
by a permit holder in excess of three million gallons
per fiscal year.

Sec. 14. Chapter 323, Code 1981, 1is amended by
adding the following new section:

NEW SECTION. RULES. The department of revenue
shall adopt rules pursuant to chapter 17A as necessary
to carry out the provisions of this division.

Sec. 15. Chapter 323, Code 1981, is amended by
adding the following new section:

NEW SECTION. PENALTY. A person who knowingly
makes false certification of ethanol production, false
claim or false application under sections 12 or 13
of this Act is gquilty of a fraudulent practice.

Sec. 16. Section 324.2, subsection 7, Code 1981,
is amended to read as follows:

2. “Gasohol" means motor fuel containing at least
ten percent alcohol distilled from agricultural
products grown in the United States.

Sec. 17. Section 324.3, unnumbered paragraph 1,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 7, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of thirteen cents per gallon
beginning-September-1,~1983 is imposed upon the use
of all motor fuel used fOor any purpose except moter
fue}—eentainéng-at—}east-Een-pereent-a}eehei—dieti}}ed
frem-agrieuttural-produets gaschol for the period
beginning July 1, 1978 and ending June 30, #883 1985
and except as otherwise provided 1in this division.

B
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appropriated annually from the general fund of the
state an amount necessary to pay the production
incentive provided in section 13 of this Act with

a maximum annual appropriation of three million
{3,000,000) dollars. These moneys shall be credited
to the Yethanol production incentive fund" which is
hereby c¢reated and the fund shall be distributed as
provided in this division.

Sec. 12. Chapter 323, Code 1981, is amended by
adding the following new section:

NEW SECTION. ETHANOL PRODUCTION INCENTIVE PERMIT.
An ethanol producer, before receiving incentive funds
under this division, shall obtain an ethanol production
incentive permit from the department of revenue.
Application for the permit shall be made to the
department of revenue on a form provided by the
department of revenue. The application shall include
the name and address of the applicant, shall contain
an estimate of the annual ethanol production of the
applicant, and shall contain other information as
reguired under rules of the department of revenue.
The department of revenue, when satisfied that the
applicant has met all reguirements, shall issue an
ethancl production incentive permit to the applicant.
An ethanol production incentive pernit expires on
June 30 of each vyear, unless sooner revoked by the
dapartment of revenue. An ethanol production incentive
permit shall not be assigned by a permit holder.

Only cne ethanol production incentive permit may be
issued for any ethanol plant during a fiscal year.

Sec. 13. Chapter 323, Code 1981, is amended by
adding the foliowing new section:

NEw SECTION. PRORATION OF ETHANOL PRODUCTION
INCENTIVE FUND. An ethanol producer is entitled to
receive monthly from the director cf revenue a
production incentive from the ethanol production
incentive fund in the amount of fifteen cents per
gallon of ethanol produced on the first three million
gallons of ethanol produced by the ethanol producer
during each fiscal y=ar. However, an ethanol producerx
is entitled to the production incentive only for
ethanol which is produced for the first time by the
ethanol producer and only for ethanol produced during
months that the producer holds a valid ethanol
production incentive permit. The incentive payment
is subject to proration as provided in this section.
In order to gqualify for an incentive payment for
ethanol produced during a month, a permit holder
shall, within thirty days of the conclusion cf the
month, certify to the director of revenue the number

P
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The tax shall be paid in the first instance by the
distributor upon the invoilced gallonage of all motor
fuel received by the distributor in this state, within
the meaning of the word '"received! as defined in this
division, less the deductions authorized. Thereafter
except as otherwise provided, the per gallon amount
of the tax shall be added to the selling price of
every gallon of such motor fuel sold in this state
and collected from the purchaser sc that the ultimate
consumer bears the burden of the tax; provided that
tax shall not be imposed or collected under this
division with respect to the following:

Sec. 18. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty-ninth
Gereral Assembly, Second Extraordinary 1981 Session,
chapter 2, section 9, 1s amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of five-eents-per-galien
fo¥-the-peried-bBegraning-Kay-3,7-1981-and-epding-Angust
33-~2583-and~ar-oxeiae~-tan-of six cents per gallon
for the period beginning September 1, 1981 and ending
June 30, 29853 1982, an excise tax of nine cents per
gallon for the period beginning July 1, 1982 and
ending June 3G, 1383, an excise tax of eleven cents
per galion for the period beginning Juiy 1, 1983 and
ending June 30, 18B4, an excise tax of twelve cents
27 per gallon fcr the period beginning July 1, 1984 and
28 endirg June 30, 1S65, is imposed upon the use of
29 gasohel used for any purpose except as otherwise
30 provided in this division.

31 Sec. 19. Acts of the Sixty-ninth General Assembly,

32 1981 Sessicn, chapter 14, section 5, subsection 1,

33 is amencded to read as follows:

34 1. For salaries, support,

35 maintenance, and miscellaneous

36 purposes $ 5,278,205 $ 5738067176
37 3,880,176
38 Sec. 20. This Act, being deemed of immediate

39 importance, takes effect from and after its publication

40 in The Hudson Herald, a newspaper published in Rudson,

4] Iowa, and in the Bremer County Independent and Waverly

42 Democrat, a newspaper published in Waverly, Iowa.""

43 2. Page 2, by striking lines 7 through 12 and

44 1inserting in lieu thereof the following:

45 #2. Amend the title, by striking lines 2 through

46 4 and inserting in lieu thereof the following:

47 VYproviding an ethanol production incentive, providing

an appropriation and making penalties applicable.™"

- . .
SOOI Wi
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‘SENATE FILE 2091

amend the Committee on Ways and Means amendwment,
H-5537 to Senate File 2091 as amended, passed, and
reprintad by the Senate, as follows:

1. Page 1, by inserting after line 4 the following:

“Sec. __ . Chapter 214A, Code 1981, 1s amended
by adding the following new section:

NEW SECTION. Any retail dealer who sells or holds
for sale motor vehicle fuel containing ethanol shall
conspicucusly post upon any container or pump from
which the motor fuel is being sold, a notice, imn
letters at least one~half inch high, showing the
percentage of ethanol contained in the motor fuel.®

2. Page 1, by inserting after line 4 the following:

vsSec. . Chapter 214A, Code 1981, is amended
by adding the following new section:

NEW SECTICN. HEATING PROHIBITED. It is a simple
misdemeanor for a wholesale or retail desalex to
deliberately heat motor fuel or special fuel subject
to taxation under chapter 324 prior to consumer salce.

3. "By renumbering sections as necessary.

H~5720 FILED
APRIL &, 1982 BY SCHRCEDER of Poitawattamie
W pfes (w570
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‘ SENATE FILE 2091
W H-5857

Amend the Committee on Ways and Means amendment,
H-5537 to Senate File 2091 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting after line 4 the following:

"Sec. __ . Section 214A.1, Cocde 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. '"Ethanol¥ means ethyl alcohol
distilled from agricultural products grown in the
United States.

Sec. __ . Section 214A.2, Code 1981, is amended
by adding the following new unnumbered paragraph:’

NEW UNNUMBERED PARAGRAPH. Gasoline shall not
contaln a mixture of more than thirteen percent
ethanol. '

Sec. _ . Chapter 214A, Code 1981, 1s anmended
by adding the fcllowing new section:

NEW SECTION. Any retail dealexr who sells or holds
for sale motor vehicle fuel containing ethaneol shall
conspicuously post upon any container or pump from
which the motor fuel is being sold, a two inch by
six inch notice with letters at least one-half inch
high stating "ethanol blend"."

2. By renumbering sections as necessary.

H-5857 FILED APRIL 14, 1982 BY SCHROEDER of Pottawattamie
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1 anend the Committee on Ways and Means amendment,
2 H-5537 to Senate File 2091 as amended, passed, and
3 reprinted by the Senate, as foliows:
4 1. Payge 1, by inserting after line 4 the following:
5 MSec. . Section 214A.1, Code 1981, 1s amended
& by addirg the following new subsection:
7 NEW SUBSECTION. "Ethanol" means ethyl alcohol
8 distilled from agricultural products grown in the
9 United States.
0 Sec. . Section 214A.2, Code 1981, is amended
i1 by adding the following new unnurbered paragraph:
12 NEW UNNUMBERED PARAGRAYH. Gasoline shall not
13 contain a mixture of more than thirteen percent
14 ethanol.

15 Sec. . Chapter 214A, Code 1981, is amended
16 by adding the following new section:
17 NEW SECTION. Any retail dealer who sells or holds

18 for sale motor vehicle fuel containing ethanol shall
19 conspicuously post upon any container or punp from
20 which the motor fuel is being s0ld, a notice, in
21 letters at least one~half inch high, showing the

- 22 percentage of ethanol contzined in the motor fuel.¥

23 2. Page 1, by inserting after line 4 the following:
24 "Sec. . Chapter 214A, Ccde 1981, is amended

25 by adding the following new section:

26 WeW SECTION. HIATING PROHIBITED. It 15 a simple

27 misdemeancr for a wholesale or retail dealer to

28 deliberately heat motor fuel or special fuel subject
29 to taxation under chapter 324 prior to consumer sale."
30 3. By renumbering sectaions as necessary.

E-5711 pPILED APRII &, 1982 BY SCHEROEDER of Pottawattanmic
W A5 (p 5o ’ ‘ .
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Arend the Committee on Ways and Means amendment,
H-S85327 to Senate File 2091 as amended, passed, and
reprinted by the Sena%te, as follows:

1. Page 1, by inserting after line ¢ the follicwing:

"sec. _ . Chaptex 2i4A, Code 1981, is amended
by adding the following new secticn:

NEW SECTION. A retail dealer operating a filling
staticn in this state shall provide for sale at the
filling station leaded gasoline which has not been
olepded with ethyl alcohol.®

)]
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2. Page 1, by inserting after line ¢ the following:

"Sec. _ . Chapter 214A, Code 1981, 1is amended
by adding the following new section:

NEW SZECTION. A retall dealer operating a filling
station in this state shall provide for sale at the
filling station unleaded gasoline which has not been
tlenaed with ethyl alcohol."

3. By renumbering sectlons as nacessary.

A LGN LB W N RO WO~ L B
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SENATE FILE 2091

Amend the Committee on Ways and Means amendment,
H-5537 to Senate File 2091, as amended, passed and
reprinted by the Senate, as follows:

1. Page 1, by striking line 5 through page 2,
line 6, and inserting in lieu thereof the following:
"nges~tion 1. It is the finding of the general
assembly that the development of a stable, efficient,
and economically viable fuel alcohol industry in Iowa
is in the best interests of both Iowa and the nation

inasmuch as:

1. The demand for petroleum energy rxesources
remains high in both Iowa and the nation despite
significant conservation efforts.

2. The continued dependency c¢r forelgn sources
for these energy resources COmpromises our national
defense capabilities.

3. Continued purchases of foreign energy resources
causes a substantial flow of revenue from both Iowa
and the nation.

4. Supplies of traditional nonrenewable energy
resources and especially petroleum enexrgy resources
are being depleted.

5. Fuel alcohol represents a renewable energy
resource which can be produced and consumed in Iowa
and our nation usicy present technoiogies.

&. The development of an ethanol industry would
benefit the economies of Iowa and the nation.

In view of these considerations, the general
assembly endorses the developnment of a fuel alcohol
industry in TYowa and enacts this law to assist this
industry through the stimulation of the fuel alcohol
market.

Sec. 2. Section 214A.1, Code 1981, is amended
by adding the following new subsection:

NEW SUBSECTION. "Ethanol" means ethyl alcohol
distilled from agricultural products grown in the
United States.

Sec. 3. Section 214A.2, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Gasoline shall not
contain a mixture of more than thirteen percent
ethanol.

Sec. 4. Chapter 214A, Code 1981, is amended by
adding the following new section:

NEW SECTION. Any retail dealer who sells or holds
for sale motor vehicle fuel containing ethanol shall
conspicuously post upon any container or pump from
which the motor fuel is being sold, a notice, in
‘eotters at least one-half inch high, showing the
percentage of ethanol contained in the motor fuel.
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Sec. 5. Section 323.1, unnumbered paragraph 1,
Code 1981, is amendeé to read as follows:

When used in this ekapter division, uniless the
context otherwise requires:

Sec. 6. Section 323.9, Code 1981, is amended to
read as follows:

323.9 VIOLATICNS. Any person violating the
provisions of this ehapter division is guilty of a
simple misdemeanor.

Sec. 7. Section 323.10, Code 1981, is amended
to read as follows:

323,10 INTENT. The provisions of this chapeer
division are enacted in the exercise of the police
powers of this state for the purpose of protecting
ithe health, safety and general welfare of the people
of this state and because methods and practices in
the marketing and distribution of motor fuel and
special fuel have impaired the availability to the
public of the fuel and the sexvices supplied by
distributors and dealers who have entered into &
franchise agreement with their respective suppliers.

Sec. 8. Section 323.13, Code 1981, is amended
to read as follows:

323.13 WAIVER. Any provision of a dealer franchise
or distributor franchise which is an attempted waiver
of the benefits of this ehapter division shall be
void ané unenforceable.

Sec. 9. Chapter 2323, Code 1981, 1is amended by
adding sections 10 through 15 of this Act as a new
division.

Sec. 10. NEW SECTION. DEFINITIONS. As used in
this division, unless the context otherwise requires:
1. "=thanol® means ethyl alcohol distilled fxrom
agricultural products grown in the United States which
is intended to be and is capable of being used for
the purpose of propelling oY running by combustion

internal combustion engines.

2. “Ethanol producer” means a producer of ethanol
in this state.

3. "permit holder" means an ethanol producer which
nolds a valid@ ethanol production incentive permit
issued by the department of revenue.

4. “"Fiscal year” means the twelve-month period
beginning July 1 of each year.

5. "Highway" means as defined in section 321.1,
subsection 48. =

Sec. 1l1. NEW SECTION. APPROPRIATION--ETHANOL
PRODUCTION INCENTIVE FUND. For the five-year period
beginning July 1, 1982, and enéing June 30, 1587,
there is aporopriated annually from the general fund

C-2- B
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wf the state an amount necessary to pay the production
incentive provided in section 13 of this Act with

a maximum annual appropriation of three million
(3,000,000) dollars. These moneys shall be credited
to the "ethanol production incentive fund" which is
nereby created and the fund shall be distributed as
provided in this division.

Sec. 12. NEW SECTION. ETHANCL PRODUCTION INCENTIVE
PERMIT. An ethanol producer, before receiving
incentive funds under this divisiocon, shall obtain
an ethanol production incentive permit from the
department of revenue. Application for the permit
shall be made to the department of revenue on a form
provided by the department of revenue. The application
shall include the name and address of the applicant,
shall contain an estimate of the annual ethanol
production of the applicant, and shall contain other
information as rxequired under rules of the department
cof revenue. The department of revenue, when satisfied
that the applicant has met all reguirements, shall
issue an ethanol production incentive permit to the
applicant. An ethancl production incentive permit
expires on June 30 of each year, unless sooner revoked
by the department of revenue. An ethanol production
incentive permit shall not be assigned by a permit
holder. Only one ethanol production incentive permit
may be issued for any ethanol plant during a fiscal
vear.

Sec. 13. NEW SECTION. PRORATION OF ETHANOL
PRODUCTION INCENTIVE FUND. An ethanol producer 1is
entitled to receive monthly from the director of
revenue a production incentive from the ethanol
production incentive fund for the first three million
gallons of ethanol produced by the ethanol producer
during each fiscal year. The production incentive
for eligible gallons of ethanol produced is ten cents
per gallon for ethanol less than one hundred twenty-
five proof, twelve cents per gallon for ethanol which
is at least one hundred twenty-five proof but less
than one hundred fifty proof, thirteen cents per
gallon for ethancl which is at least one hundred fifty
proof but less than one hundred seventy-five proof,
fourteen cents per gallon for ethanol which is at
least one hundred seventy-five proof but less than
two hundred proof, and fifteen cents per gallon for
two hundred proof ethanol. However, an ethanol
producer is entitled to the production incentive only
for ethanol which is produced for the first time by
the ethanol producer and only for ethanol produced
during months that the producer holds a valid ethanol
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production incentive permit. The incentive payment
is subject to proration as provided in this section.
In order to qualify for an incentive payment for
ethanol produced during a month, a permit heolder
shall, within thirty days of the conclusion of the
month, certify to the director of revenue the number
of gallons and proof of ethanol produced by the perxrmit
holder in the state, and shall submit or revise an
estimate of the holder's fiscal year ethanol
production. Incentive payments shall be paid by the
director of revenue to gqualified permit holders within
sixty days of receipt of the holder's certification.
The director of .revenue shall estimate the anticipated
ethanol production by permit holders in the state,
and if the director finds that the production of
ethanol is such that moneys appropriated for the
ethanol production incentive fund are not sufficient
to permit payment of the full production incentive,
the director of revenue shall distribute the ethanol
production incentive fund payment for each permit
holder in a manner that the annual appropriation is
prorated to each permit holder based on the ratio
that the permit holder's ethanol production bears
to the total ethanol production by permit holders
in the state. However, the director of revenue shall
not include in this calculation production of ethanol
by a2 permit holder in excess of three million gallons
per fiscal vyear.

Sec. 1l4. NEW EECTION. RULES. The department
of revenue shall adopt rules pursuant to chapter 17A
as necessary to carry out the provisions of this

) division.

Sec. 15, NEW SECTION. FRAUD-~PERMIT REVOCATION-
-CIVIL PENALTY. An ethanol producer who knowingly
makes false certification of ethanol production, false
claim, or false application undexr section 12 oxr 13
of this Act is not eligible to receive a production
incentive under this division, Such producer shall
pay to the department of revenue an amount egqual to
the production incentive received by the producer
for production during the fiscal years in which the
producer made false certification, false claim, or
false application, and shall in addition pay to the
department of revenue a civil penalty of five hundred
dollars. The ethanol production incentive permit
shall be revokedé by the department of revenue for
any ethanol producer who is ineligible under this
section to receive a production incentive and the
ethanol producer shall remain ineligible to receive
an ethanol production incentive permit in subseguent

-4




Page 22
April 15, 1982

SOV WM OO D - O s B

e I S e et Ll el e

(RN Sy
—~ O \D

[ASN I N
L= JL VST N

[ %]
W

W Wl o oM
W= OwWwoo )O3

o L L
s

(Ve
~J

RS SN OO S I 0L
N oW

i
U

L
O~

4" 50

years.
~ Sec. 16. Section 324.2, subsection 7, Code 1981,
1s amended to read as follows:

7. "Gasohol" means moter fuel containing at least
ten percent alcohol distilled from agricultural
products grown in the United States.

Sec. 17. Section 324.3, unnumbered parxagraph 1,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section 7, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of thirteen cents per gallon
begsnning-September-31;-3583% is imposed upon the use
of all motor fuel used for any purpose except meotor
fuei-containing-at-teast-ten-percent-atcohol-distitied
frem-agricuitural-preduets gasohol for the period
beginning July 1, 1978 and ending June 30, 3983 1985
and except as otherwise provided in this division,

The tax shall be paid in the first instance by the
distributor upon the invoiced gallonage of all motor
fuel received by the distributor in this state, within
the meaning of the word "received" as defined in this
division, less the deductions authorized. Thereafter,
except as otherwise provided, the per gallon amount
of the tax shall be added to the selling price of
every gallon of such motor fuel sold in this state
and collected from the purchaser so that the ultimate
consumexy bears the burden of the tax; provided that
tax shall not be imposed or collected undexr this
division with respect to the following:

Sec. 18. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section ¢, is amended to read as follows:

For the privilege of operating motor vehicles in
this state an excise tax of €ive-cents-per-gatrien
for-the-period-beginning-May-317-1981-and-end ing-Auvguse
3t;-3883-and-an-excrse-tax-of six cents per gallon
for the period beginning September 1, 1981 and ending
June 30, 3983 1982, an excise tax of nine cents per
gallon for the period beginning July 1, 1982 and
ending June 30, 1983, an excise tax of eleven cents
per gallon for the period beginning July 1, 1983 and
ending June 30, 1984, an excise tax of twelve cents
per gallon for the period beginning July 1, 1984 and
ending June 30, 1985, is imposed upon the use of
gasohol used for any purpose except as otherwise
provided in this division.

Sec. 19. Chapter 422, Code 1981, 1s amended by
adding sections 20 through 26 of this Act as a new

-5-




Page 23
April 15, 1982

H-5862
Page Six

division.

Sec. 20. NEW SECTION. EFINITIONS. As used in
this division unless the context otherwise requires:

l. ‘"Corporation" has the meaning ascribed to it
in section 422.32, subsection 1.

2. "Tax yvear" has the meaning ascribed to it in
section 422.4, subsections 4 and 5.

3. "Gross receipts" means all receipts from within
or without the United States without deducticn on
account of the cost of the property sold, the cost
of materials used, labor or services, or other costs,
interest, or discount paid, or anv other expense.
However, "gross receipts" does not include receipts
for the issuance or sale of shares of capital stock,
money lent to the company, receipts from a sale of
fuel oil, used for residential purposes, other than
diesel motor fu2l, or receipts from a sale for resale
to a purchaser which is an o0il company subject to
tax under this division. Recelpts are not from a
sale for resale unless the purchaser furnishes the
0il company with a resale certificate in the form
and under terms and conditiong the director prescribes
and the certificate is accepted in good faith by the
0il company.

4. "01il conpany” means a corporation formed for
or engaged in the business of importing or causing
to be imported into this state for sale in this state,
extracting, producing, refining, manufacturing,
compounding, or selling petroleum. However, "oil
company” coes not include a corporation which is
principally engaged in selling fuel oil used for
resicdential purposes, other than diesel motor fuel.

5. "Petroleum" includes, but is not limited %o,
gasoline, aviation fuel, kerosene, diesel motor fuel,
tenzol, distillate fuels, residual oil, crude oil,
ox any similar product.

Sec. 21. NEW SECTION. ADDITIONAL CORPORATE TAX
IMPOSED. 1In addition to any other tax imposed under
this chapter, there is imposed upon each ¢il company
for the privilege of doing business within this state
an annual tax of two percent of its gross receipts
apportioned to the state. However, the tax imposed
on a corporaticn by this division shall not be less
than two hundred £ifty dollars.

Sec. 22. NEW SECTION. APPORTIONMENT OF GROSS
RECEIPTS. The portion of the gross receipts of an
0il company apportioned to the state is determined
by multiplying its gross receipts by an apportionment
percentage egual to the percentage which the receipts
of the 0il company for the tax year from sales of
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its tangible personal property where shipments are
made to points within this state, services performed
within the state, rentals from property situated
within this state, royalties from the use of patents
or copyrights within this state, and all other business
receipts earned within the state, is of the total
amount of the o1l company's receipts, similarly
computed, for the tax year from all sales of its
tangible personal property, services, rentals,
royvalties, and all other business transactions, within
or without the state. Receipts from a sale of fuel
0il used for residential purposes shall be included
as receipts in the computation of the apportionment
percentage.

Sec. 23. NEW SECTION. REVENUES--BRIDGE
CONSTRUCTION FUND--GENERAIL FUND. One-half of all
taxes, interest, and penalties collected or refunds
made under this division relating to the sale of
petroleum during the period beginning July 1, 1982
and ending June 30, 1987, shall be credited to orx
withdrawn from the "bridge construction fund” which
is hereby created. Moneys shall be allocated from
the bridge construction fund to counties and cities
in the proportions provided in section 312.3, however
the moneys may only be used for the construction and
reconstruction of bridges. If a county or city does
not use i1ts allocation under the bridge construction
fund by June 30 of each year, the unused allocation
shall revert back to the bridge construction fund

for redistribution. A county or city is deemed to
"use”" its allocation either through actual cash outlays
or by entering into a contract for bridcge construction.
Any moneys remaining in the bridge construction fund
after June 30, 1987 shall be distributed to counties
and cities for bridge construction and reconstruction
on the basis of need as determined by the state
department of transportation.

All other taxes, interest, and penalties collected
or refunds made under this division shall be credited
to or withdrawn from the general fund.

Sec. 24. NEW SECTION. INCOME TAX CREDIT ON
PETROLEUM USED OTHER THAN IN WATERCRAFT OR MOTOR
VEHICLES. Each person or corporation subject to
taxation under divisions II or IITI of this chapter
may receive an income tax credit for tax years
beginning on or after Julv 1, 1982. For purposes

of this section the term "person" includes a person
claiming a tax credit based upon the person's pro
rata share of the earnings from a partnership or
corporation which corporation or partnership as a
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business entity is not subject to a tax under divisions
I1 or III of this chapter as a partnership or
corporation. The income tax credit shall be based
on the price of petroleum purchased during the tax
year when the use of the petroleum was for the purpose
of operating or propelling farm tractors, coxrn
shellers, roller mills, truck-mounted feed grinders,
stationary gas engines, aircraft, for producing
cdenatured alcohol within the state, for cleaning or
cyeing or for any purposSe other than in watercraft
or foxr propelling motor vehicles operated or intended
to be operated upon the public highways,
However, no credit shall be given for petroleum
taken out of the state in fuel supply tanks of motor |
vehicles or for the petroleum purchased for resale. ‘
The right to a credit under this section is not
assignable and the credit may be claimeé only by the |
person or corporation that purchased the petroleun.
The income tax credit may be applied against the
income tax liability of the person or corporation
as determined on the tax return filed for the year
in which the petroleum was purchased. The income
tax credit on petroleum used for the purpose of
operating aircraft must be itemized separately. The |
department shall provide forms for claiming the income .
tax credit. If the income tax credit would result
in an overpayment of income tax, the person or
corporation may apply for a refund of the amount of
overpayment or may have the overpayment credited to
income tax due in subseguent years. Each person or
corporation that claims an income tax credit under
this section shall maintain the original invoices
showing the purchase of the petroleum on which a
credit is claimed. ©No invoice is acceptable in support
of a claim for credit unless it is a separate serially
numbered involice covering no more than one purchase
of petroleum, prepared by the seller on a form approved
by the department, nor unless it is legibly written
with no corrections or erasures and shows the date
of sale, the name and address of the seller and of
the purchaser, the kind of petroleum, the gallonage
in figures, the per gallon price of the petroleum,
the total purchase price, and that the totali purchase
price has been paid. However, as to refund invoices
made on & ©illing machine the department may walve
these requirements. If an original invoice is lost
or destrovad, the depariment may approve a credit
supported by a copv identified and certified by the
seller as beling a true copy of the original. Each
person or corporation that claims an income tax credit .
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‘ under this section shall maintain complete records
of purchases o0f pestroleuam for which an income tax
credit 1s claimed
In order to verify the wvalidity of a claim for
credit the department of revenue shall have the right
to reguire the claimant to furnish such adéditional
proof of validity as the department of revenue may
determine and to examine the books and records of
the claimant. Failure of the claimznt to furnish
the claimant’s booxs and records for examination shall
constitute a waiver of rights to claim a credit related
' cap:rtﬂaﬁg may disallow
nayaxr for that

The incom# tax credit shall be in the anount
deternined by WLTtlplymnv thb purchase price of
patroleur supject to the credit times two hundredths
divided bv one ahﬂ two hundredths.

Sec. 23. NZ STATUTES ArPRPLICABLE TO
TH1IS DIVISION. previsions of sections
422.24& +o £272.30 Y, and £22.40G, and
division VI oxf thi er aoply to oil companies
taxable and to the tax ard other reculremants imposed
vnder tnis division.

Sec. 25. NZW SECTION. REPORT--PENALTY. In
addition to and to be flled at the sam2 time as the
tax return filed under this division, an oil company
shall £ile a £ i: i such information as
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prescribeé bv the d&i

Ii an o1l compan faile
to file it on uxme, a penalty L nt of the
tax -imposed under this division shell b assessed
for eacn day bbe report has not been filed or was
filed late. '

Sec. 27. Sections 20 through 26 of this Act gpply
to tax years beginning on or after July 1, 1982.

Sec. 28. This Act, being deemed of immediate
inportance, takes effect from and after its publlcatloq
in The Hudson Eerald, a newspaper published in Hudson,
Iowa, and in the Bremer County Independent and Waverly

. Democrat, a newspaper publwsned in Waverly, Xowa.,"?®

2. Page 2, by striking lines 7 through 12 and
inserting in lieu therxeof the following:

"2 Amend the title, by striking lines 2 through
4 and inserting in lieu thereof the following: .
"providing an ethanol product ion “incentive, providing
a gross recelptis tax on 0il companies, providing an
appropriation, providing civil penalties and making
criminal penalties applicable.™”

H-5862 FILED .. BY NORLAND of Worth
APRIL. 14, -1982 J‘*{}*Li-j "WELSH of Dubuque - . -
ﬁaéglﬂmkjvu%af~ &3
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Amend the Committee on Ways and Means amendment
H-5537 to Senate File 2091, as amended, passed, and

reprinted by the Senate as follows:

1. Page 1, by striking lines 39 through 43 and
inserting in lieu thereof the following:
LFume~385-3883 June 30, 1982, an excise tax of eight
cents par gallon for the period beginping July 1, 1982
and ending Juns 30, 1933, an'.

H-5864 FILED APRIL 15, 1982 BY AVENSON of Fayette
LOSTCfJ#?o}
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amend the Committee on Ways and Means amendment,
H-5537 to Senate File 2091 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 2, by striking lines 2 through 6 and
inserting in lieu thereof the following:

nsec. . This Act takes effect upon the filing
of the study of the state department of transportation
with the general assembly as mandated in Acts of the
Sixty-ninth General Assembly, Second Extraoxdinary
1981 Session, chapter 2, section 17.%

2. Page 2, line 12, by striking the woxd
"publication" and inserting in lieu thereof the words
"the filing with the general assembly of the study
mancdated in Acts of the Sixty-ninth General Assembly,
second Extraordinary 1981 Session, chapter 2, section
177,

3. By renumbering as necessary.

N-5866 FILED APRIL 14, 19382 BY DAVITT of Warren
LOST (4 Jsof )
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Amend the Committee on Ways and Means amendment,
H~5537, to Senate File 2091 as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by striking lines 15 and 16 and insert-
ing in lieu therxreof the following: "for the period
beginning July 1, 1978 and ending June-385-3983 the
last day of the month following the month in which the
statewide average wholesale price of unleaded gasoline

reaches one dollar and fifty cents per gallon and except

as otherwise provided in".

2. Page 1, by striking lines 3% through 49 and
inserting in lieu thereof the following: "June 30, 1983
1982, an excise tax of eight cents per gallon for the
period beginning July 1, 1982 and ending on the last day
of the month following the month in which the statewide
average wholesale price of unleaded gasoline reaches one
dollar and twenty cents per gallon, an excise tax of ten
cents per gallon for the period beginning the first day of
the second month following the month in which the state-
wide average wholesale price of unleaded gasoline reaches
one dollar and twenty cents per gallon and ending on the
last day of the month following the month in which the
statewide average wholesale price of unleaded gasoline
reaches one dollar and thirty cents per gallon, an
excise tax of eleven cents per gallon beginning on the
first day of the second month following thée month in
which the statewide average wholesale price of unleaded
gasoline reaches one dollar and thirtvy cents per gallon
and ending on the last day of the month following the
month in which the statewide average wholesale price of
unleaded gasoline reaches one dollar and forty cents
per gallon, an excise tax of twelve cents per gallon
beginning the first day of the second month following
the month in which the statewide average wholesale price
of unleaded gasoline is one dollar and forty cents per
gallon and ending the last day of the month following the
month in which the statewide average wholesale price of
unleaded gasoline reaches one dollar and fifty cents
per gallon, 1s imposed upon”.

3. Page 2, by inserting after line 1 the following:

"Sec. . Chapter 324, Code 1981, is amended by
adding the following new section to division I:

NEW SECTION. DETERMINATION OF STATEWIDE AVERAGE
WHOLESALE PRICE OF UNLEADED GASOLINE. The energy policy
council shall determine when the statewide average
wholesale price of unleaded gasoline reaches levels neces-
sary to increase the excise tax on gasohol under secticn
324.3."

4. Page 2, by striking lines 2 through 6.

5. Page 2, line 8, by striking the word "providing"
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and inserting in lieu thereof the wordg ", pProviding",
6. Page 2, by striking lines 11 and 12 and insert-
ing in lieu thereof the following: "ethanol, angd
providing a Denalty®.
7. Renumber as necessary.

VI E Wk -

H~-S5869 FILED BY LONERGAN of Boone
APRIL 15, 1982 DAVITT of Warren
LOST (. rs05) NORLAND of Worth

SENATE FILE 2091

H-5865

1 Amend the Committce on Ways and xeans amendment:,
> H-3537 to Senate File 2091 as amended, passed, and

3 reprinted by the Senate, as follows:

2 1. Page 1, by inserting after line 4 the following:
5 "Sec. _ . Section 214R.2, Code 1381, is amended
5 by adding the following new unnumbered paragraph:

7 NEW_UNNUMBERED PARAGRAPY. Gasoline shall not

8 contain a mixture of more than thirteen percent

9 ethancl.

.5 Sec. - Chapter 214A, Code 1981, is amended

il by adding the following new section: :

L5 NEW SECTION. Any retail dealer who sells or holds
13 for saie mofor vehicle fuel containing ethanol shall
14  Consvicuously post upon any coatainer or punp from
L5 which the Totor fuel is being sz0ld, a two inch by
16 - Six inch notice with letters at least one-half inch
17 high stating "ethanol bleng»."
18 2. By renumbering sections as necessary.

H-5865 FILED APRIL 14, 1982 BY SCHRCEDER of Pottawattamie

ADOPTED (. /Sec)

\ | SENATE FILE 2091

H-5872

N - Amend Senate File 2091, as amended, passed and

R +3 ‘ follows: -
reprinted by the Senate, as fo 2 R

; 1. Title page, line 1, by striking the words

4 "to increase” and inserting in lieu thereof the

g words "relating to motor vehicle fuel, including

6 provisions relating to ethanol blended motor vehicle
7 fuel, and incxeasing”.

i-~5872 FILED APRIL 15, 1982 ULTE of Bred
XDOPTED BY UNANIMOUS CONSENT%;GVJ) BY LAGESCHULTE of Bremer




SENATE 2
APRIL 21, 1982
' House Amendment to Senate File 2091

5-5663
@ Amend Senate File 2051 as amended, passed, and
reprinted by the Senate, as follows:

1. By striking everything after the enacting
clavse and inserting in lieu thereof the following:

vSection 1. Section 214A.2, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEYW UNNUMBERED PARAGRAPH. Gasoline shall not
contain a mixture of more than thirteen percent
ethanol.

Seec, 2. Chapter 214A, Code 1981, is amended by
adding the following new section:

NEW SECTION. Anv retail dealer who sells or holds
for sale motor vehicle fuel containing ethanol shall
cornspicuously posit upon any container or pump from
which the motor fuzl is being sold, a twdo inch by
six inch notice with letters at least one-half inch
hi tating "ethancl blend”.

3. Section 324.3, uvnnumbered paragrapn 1,
681, as amended by Acts of the Sixty-ninth
Assem Second Extraordinary 1981 Session,
e is amended to read as follows:
ge of operating motor vehicles in
se tax of thirteen cents per gallon
r 1, 1981 is imposed upon the use
used for any purpose except motor
t least ten percent alcohol distilled
products grown in the United States
cinning July 1, 1978 and ending June
and except as otherwise provided in
The tax shall be paid in the first
instan the Gistributor upon the invoiced gallonage
cf ail m frel received by the distributor in this
state, within the meaning of the word "received"” as
defined in this division, less the deducticns
authorized. Thereafter, except as otherwise provided,
the per galleon amount of the tax shall be added to
the selling price of every gallon of such motor fuel
s0ld in this state and collected from the purchaser
so that the ultimate consumer bears the burden of
the tax; provided that tax shall not be imposed or
collected under this division with respect to the
following:

Sec. 4. Section 324.3, unnumbered paragraph 3,
Code 1981, as amended by Acts of the Sixty-ninth
General Assembly, Second Extraordinary 1981 Session,
chapter 2, section ¢, is amended to read as follows:

For the privileye of operating motor vehicles in
this state an excise tax of five-eents-per-gaiien
Eer—éhe—pefie&-begéﬁning—ﬂay—ir—}98£—ané—eﬁéing—hugust
31,-155t-and-an-exeige-kax-ef six cents per gallon
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PAGE '25. .0 - ' EREE T b
1 for- thn perlod beglnnlng September l 1981 ‘and’ endlng
2 dunme-30,;~1983 on the'last day of the month in which
3 this Act becomes effective, an excise tax of eight -
4 cents per gallon for the period beginning on the Ffirst
*5 day-of the month-following the month in which thlS
-.6- Act:becomes effectiverand ending cune 30, 1983,
7 excise tax-of -ten-cents- ‘per.gallon for the perlod S
-8 ‘beginning July:1,:1983 ‘and ending June 30, 1984, . an‘ﬁ¥
<9 excise. tax Ofreleven cents . ‘per.gallon for-the period ..
10 beginning:. July.:1,771984-and: ending.June 30, -1985; an ‘-
1l*excise~-tax.oOf twelve cents: per gallon- beginning July '
12,1;?1985 ~and_endingsJune :30.,+1986, s, lmposed upon
l3xtha~use.of;gasohol,used.for any. purpose. except ‘as ;
147 ognerWLSe«pro Fided find thls lelSlon.wﬁ‘ﬁ“ <
A5L5HSecy 5L U hlS“Actr being? :deemed -~of’ lmmedlate A
»1mpo*tance,\takes effect from.and after its publlcatlon
‘in The Hudscn herald & .newspaper - publlshed in Hudson,
Towz, ard in. th=‘BLemer County. Independent - and Waverly
4Democrat ‘anews)aper published !in Waverly, Iowa."
2.5 Amend the-title, . -lines 2 through 4, by stLLkLng
the‘words "provlavﬂg an excise tax on ebhyl alcohol
used by motor: ven lrles, ‘reguiring motor fuel . ‘
dlstrlbuhoLs to.receive:a certain percantage of
ethanol, and p*OVldlng a-penalty” and inserting in
lleu‘thereo_ th=‘words "effective upon publication!.
3. Title page, line 1, by striking the words "to
. increas2" and inserting in lieu thereof the words

*"relating to. ﬁc:or‘vehlcle fuel, “including provisions
relating to etn=pol Dlended mopor xenlcle LLel and
lnc*eaSLﬁ”" :

$-5663. FILED - .. :.: RECEIVED. FROM: THE HOUSE
APRIL,20; 1982 J ST S R Hhazl (y /‘5?‘3)
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Amend the House Amendment S- 5663 to Senatc Pllc
2091 as amended, passed and reprinted by the Senate
as follows:

1. Page 2, llne 6, by striking thc words "June 30,
1983" and 1nsert1ng in lieu thereof the words “December
31, 1982". o

2. Paqe 2, line 8, by strlklng the word "July
and inserting in lieu thereof the word “Januarz"

3. Page- 2, line 8, by striking the words "June 30,
1984“ and 1nsert1ng in lleu thereof the words "December

2 31,.71983" L s N MR
; 4. . Page- 2,-llne 10,‘by strlklng the word July"” -
and inserting-in lieu: ‘thereof ‘the word. "Januarz"

.. 5. Page 2, line 10, by striking ' the words "June 30,

_.1985" and . lnsertlﬁg 1n llmu thereof the words "December
31, 1984". T o T

6. Page 2, llne ll by strlklng the word "Tuly
and inserting in lieu thereof the word "January".

7. Page 2, line 12, by striking tho words "June 20
1986" and inserting in lieu unereo“ the words "December

31,1985". -,

S-5676 FILED = BY EDGAR H. HOLDEN
APRIL 20, 1982 - |
d) & Hhas (125D
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amend the ¥ouse amendment S~ 5663 to Qor“te
2091 as arpnne_, passed ‘w~'repr1nrcd by the
as follows: 7

1. Page l;'lihOb 28 and 29, by stvlﬁ=rg the words
"June 30, 1583 19825" and inserting in lieu thereof
the words “Ga*e—a-r—:s 3 Decenber 31, 1885“..

2. Page 2, lire 6, by striking the words "June
30, 19837 and 1n;obb¢ng in lieu thereof the woxds‘
"Becembey 31, i982v, . ,

3. Page 2, line 8, by striking the word "July”
and inserting in lieu thereof the word “"Januazv©.

4. Page 2, line 8, by etrlhlﬂg the words “June’ .

-1984" angd lnSertlng in '1eu tnereof the -wor ds. ..
Decembe* 31,-1883%, - . CI

5. Page 2, line 10, by. erlklng Lhe word alz,‘ff
and inserting in lieu thereof ‘the word: 'Janua?y -

6. " Page 2, line 10, by striking the words 'J,;e
30, 1985" and inserting 1n 11eL thereof the: WOorés
"Deceﬁber 31, 1984,

7. Page 2 line 11, by strlm‘ng the woxd "J ulx
and inserting in lieu thereof the word "Januar

8. Page 2, line 12, by striking the words "J*ﬁe
30, 1986" and ins ortJng in lieu thebeoh the aordq
"Dec_ﬂger 3L, 1935 . X . L~

DWW QoYL LN
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§-5692 FILED BY EDGAR H. HOLDEN
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SENATE FILE 2091

Amend the House amendment, $-5663, to Senate File
2091 as amended, passed and reprinted by the Senate,
as follows:

1. Page 1, by inserting after line 4 the following:

"Sec. . It is the finding of the general
assembly that the development of a stable, efficient,
and economically viable fuel alcchol industry in Iowa
15 in the best interests of both Iowa and the nation
inasmuch as:

1. The demand for petroleum energy resources
remains high in both Iowa and the nation despite
significant conservation efforts.

2. The continued dependency on foreign sources
for these energy resources compromises our national
defense capabilities.

3. <Continued purchases of foreign energy resources
causes a substantial flow of revenue from both Iowa
and the nation.

4. Supplies of traditional nonrenewable energy
resources and especilally petroleum energy resources
are being depleted.

5. Fuel alcohol represents a renewable energy
resource which can be produced and consumed in Iowa
and our nation using present technologies.

6. The development of an ethanol industry would
beneifit the economies of Iowa and the nation.

In view of these considerations, the general
assembly endorses the development of a fuel alcohol
industry in Iowa and enacts this law to assist this
industry through the stimulation of the fuel alcohol
market."

2. Page 1, line 17, by inserting after the word
"blend"" the following: 'and shall also post on the
container or pump a notice, in letters at least one-
half inch high, stating the percentage of the ethanol
mix of the motor vehicle fuel being sold".

3. Page 1, by inserting after line 17 the
following:

"Sec. ___ . Section 323.1, unnumbered paragraph
1, Code 1981, is amended to read as follows:

When used in this ehapter division, unless the
context otherwise requires:

Sec. ___. Section 323.9, Code 1981, is amended
to read as follows:

323.9 VIOLATIONS. Any person violating the
provisiens of this ekapter division is guilty of a
simple misdemeanor.

Sec. . Section 323.10, Code 1981, is amended
to read as follows:

323.10 INTENT. The provisions of this ehaptesx
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PAGE 2
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-distributors and dealers who have entered into a

,to read as. follows-:

iYOld and unenforceable.

‘in this division, unless the context othervise
requires:

begirning July 1 of each year.

there is appropriated annuallv from the general fund

"to the “ethanol production incentive fund" which 1is

obtain’an:; ethanol productlon incentive permit from

“the department of revenue. Application for the permit
shall be made .to- the denartnent of revenue on a form
50‘prov1ded by the aepartment of. revenue.ﬂ The application

division are enacted in the exercise of the police
povwers of this state for the purpose of protecting ‘ .
the health, safety and general welfare of the people

of this state and because methods and practices in
the marketing and distribution of motor fuel arnd
special fuel have impaired the availability to the
public of the fuel and the services supplied by

franchise agreement with their respective suppliers.
- . Sec. __ .. Sectien 323.13, COde 1981 is amended

.. 323. 1$ 'WAIVER." “Any prov1510n of a dealer franchise
or distrlnutor franchise.which is an attempted waiver
of the benefits of this ehap=e= division shall be

Sec. __‘-. Chapter 323, Code 1981 “is amended by
adding sections 701 through 706 of thws Act as a new
division. .-

Sec. 701. NEW SECTION. DEFINITIONS. As used

1. "Ethanol® means ethyl alcohol distilled from
agricultural products grown in the United States which
is intended to be and is capable of being used for
the purpose of propelling or running by combustion
any intermal combustion engine.

2. VYEthanol producer" means a producer of ethanol
in this state.

3. "Permit holder" means an ethanol producer which
holds a valid ethanol production incentive permit
issued by the department of revenue.

4. YFiscal year" means the twelve-month period

Sec. 702. NEW SECTION. APPROPRIATION-~ETHANOL
PRCDUCTION INCENTIVE FUND. Effective July 1, 1982,

of the state an amount necessary to pay the production
incentive provided in section 704 of this Act with

‘a maximum annual appropriation of one million
(1,000,000) dollars. These moneys shall be credited

hereby created and the fund shall be distributed as
provided in this division.

Sec. 703. NEW SECTION. ETHANOL PRODUCTION
INCENTIVE PPQAIT. An ethanol producer, before
rece1v1ng incentive funds under this division, shall
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shall include the name and address of the applicant,
shall contain an estimate of the annual ethanol
production of the applicant, and shall contain other
information as required under rules of the department
of revenue. The department of revenue, when satisfied
that the applicant has met all requirements, shall
1ssue an ethanol production incentive permit to the
applicant. An ethanol production incentive permit
expires on June 30 of each year, unless sooner revoked
by the department of revenue. An ethanol production
incentive permit shall not be assigned by a permit
holder. Only cone ethanol production incentive permit
may be issued for any ethanol plant during a fiscal
year.

Sec. 704. NEW SECTION. PRORATION OF ETHANCL
PRODUCTION INCENTIVE FUND. An ethanol producer is
entitled to receive monthly from the director of
revenue a production incentive from the ethanol
production incentive fund on the first million gallons
of ethanol produced by the ethancl producer during
each fiscal year. The amount of the production
incentive is twelve cents per gallon for ethanol that
is at least one hundred ninety proof, and ten cents
per gallon for ethanol which is less than one hundred
ninety proof. However, an ethanol producer is entitled
to the production incentive only for ethanol which
1s produced for the first time by the ethanol producer,
only for ethanol produced during months that the
producer holds a valid ethanol production incentive
vermit, and only for ethanol which is produced,
blended, and sold in the state. The incentive payment
is subiect to proration as provided in this section.
In order to qualify for an incentive payment Ior
ethanol produced during a month, a permit holder
shall, within thirty days of the conclusion of the
month, cextify to the director ¢f revenue the number
of gallons and proof of ethanol produced by the permit
holder in the state, shall submit or revise an estimate
of the holder's fiscal year ethanol production and
shall submit such other information as required under
rules of the department of revenue. Incentive payments
shall be paid by the director of revenue to qualified
permit holders within sixty days of receipt of the
nolder's certification. The director of revenue shall
estimate the anticipated ethanol production by permit
holders in the state, and if the director finds that
the production of ethancol is such that moneys
appropriated for the ethancl production incentive
fund are not sufficient to permit payment ¢of the full
production incentive, the director of revenue shall
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distribute the production incentive payment for each
permit holder in a manner that the annual appropriation
for the ethancl production incentive fund is prorated
To each permit holder based on the ratioc that the
permit holder's ethanol production bears to the total
ethanol production by permit holders in the state.
However, the director of revenue shall not include

in this calculation production of ethanol by a permit
holder in excess of one million gallons per fiscal

vear

Sec. 705. NEW SECTION. RULES. Tne depar;menh
of revenue shall accpt rules pursuant to chapter 17A
as necessary. to- carry out the prov131ons of thls
division.

Sec. 706. NEW SaC ION FRAUDu-?ERMIT RqVOCATIOV~
‘~CIVIL PENALTY. An.ethanol producer who knowingly :
makes: false certification of ethanol productlon, false
claim, or false application under section 703 or 704
of this Act is.not eligible to receive a production
incentive under this division. Such producer shall
pay to the department of revenue an amount egual to
the production incentive received by the producer
for production during the fiscal years in which the
producer made false certification, false claim, or
false application, and shall in addition pay tc the
department of revenue a civil penalty of five hundred
dollars. The etharwl production incentive permit
shall be revoked by the department of revenue for
arny ethanol producer who is ineligible under this
section to receive a production incentive and the
ethanol producer shall remain 1nellg1ble Lo receive
an e*hanol production incentive permit in subsequent
years.

4. Page 2, line 29, by inserting after the word
"fuel" the words "including an approleablon”

5. By renumbering sections and internal references
as necessary.

$-5693 FILED BY BERL E. PRIEBE

APRIL 20, 1982 JAMES D. WELLS EMIL J. HUSAK

07’% y / 3 /-? ;292 /* ALVIN V. MILLER  NORMAN RODGERS
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ELVIE DREESZEN RICHARD VANDE HOEF
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SENATE FILE 2091

Amend tne House amendment, S-5663, o Senate
File 2091 as amended, passed and reprinted by the
Senate, as f£¢licws:

i. Page 1, by inserting after line 17 the
following:

"Sec. _ . Section 324.2, Code 1981, is amended
adcéing the following new subsection:

NEW SUBZEZCTION. "Average weekly wholesale price
unleadec gasoline™ means the average of the weex's
1ly wholesale prices of unleaded gasoline as
ibiished :n The Wall Street Journal. For purgoses
cf this subsection & week means a seven day pericd
beginning on Sunday.”

2. Page 1V, by striking iines 28 and 29 arnd
inserting in lieu thereci the following: “for the
pericd peginning July 1, 1978 and ending Fume-365-3%983
the last dav of the month following the month in
wnicnh the zaverage weexly whoiesale price of unleacded
gasc.iine reacnes orne dollar and forty cents pexr gallon
and except as otierwise provided in'.

3 Page 2, by strixing lines 2 thrcugh 12 ard
in ilieu thereof the following: "J

o)

<,

>0 O
v 52 S ke

‘.

Sune 30,

. anc excise tax of eight cents per gallon

for eriod seginring July 1, 1982 and ending cr

the last day of the month following the month In which
the average weeklv wholesale price of unleaded gasoline
reaches one dollar ané ten cents per gallon, an @xcise
tax of ten cents per gallon for the perlod beginniling tne
first dav of the second month following the month iIn
which the average weexklv wholesale price of unleacded
gasoline resaches one dollar and ten cents per gallon and
ending on the last day of tae month following the month
in _wnich tn F

the average weekly wholesale price of un.eaaed
gasoline reaches one dollar and twentv cents per gallon,
an excise tax of eleven cents per gallon beginning cn
the first dav of the second menth following the month
in _which the average weekly wholesale price of unleaced
gascline reaches one dollar and twenty cents per gallon
and ending on the last day of the monta fellowing the
month in wiich the average weeklv wholesale price of
unleaded gasoline reaches one deollar and thirty cents
per callon, an excise tax of twelve cents per gallon
begirning the f£irst day of tae second month following
the month in which the average weekly wholesale price
27 unleaded gasoline 1s one collar and thirty cenis per
gallon and ending the last éav of the month following
the month in wnhich the average weekly wholesale price of
urleaded cascline reaches one dollar and forty cents
per gallon, 1s 1imposed upon”.

4., Pace 2, by strixing lines 15 through 25 and
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PAGE 2 E
inserting in lieu thereof the following:

1
” . Amend the title,.

lines 1 through 4, by
providing an excisa tax on ethyl

BERL E. PRIEBE
C. JOSEPH COLEMAN

RAY TAYLOR
NORMAN RODGERS

§ striking the words ",
4 alcohol used by motor vehicles, regquiring motor fuel
5 distributors to receive a certain percentage of
¢ ethanol, and providing a penalty"."”
.7 5. Renumber as necessary.
$-5702 FILED ' BY RICHARD VANDE HOEF
APRIL 20, 1982 _ ELVIE DREESZEN
st )25 (p- 13577 ALVIN MILLER
' ... . . EMIL J. HUSAK
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SENATE FILE 2091

AN ACT
RELATING 10 MOTOR VEHICLE FUEL, INCLUDING PROVISIONS RE-
LATING TO ETHARCL BLENDED MOTOR VEHICLE FUEL, AND [IN-
CREASING THE RATE OF THE EXCISE TAX ON GASOHOI., EYFEC~
TIVE UPOKR PUBLICATION.

BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section 214A.2, Code 1981, 1is amended by adding
the following naw unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH  Gasoline shall not contain a
mixture of more than thirteen percent ethancl.

Sec. 2. Chapter 214A, Code 1981, is amended by adding
the following new section:

HEW SECTICN. Any retail dealer who sells or holds for
saie motor vehicle fuel containing ethanel shall conspicucusly

post. upon any container or pump from which the motor fuel
is being sold, a two inch by six inch notice with letters
at lcast one-half inch high stating "ethenol blend'.

Sec. 3. Section 324.3, unnumbered paragraph 1, Code 1981,
as amended by Acts of the Sixty-ninth General Assembly, Second
Extraordinary 1981 Session, chapter 2, section 7, 15 amended
to read as foliows:

For the privilege of operating motor vehlcles in this state
an excise tax of thirteen cents per gallon beginning Septemier
1, 1981 is imposed upon the use of all motor fuel used for
any purpose axcept motor fuel containing at least ten percent

Senate File 2091, P. 2

aleohel distilled from agricultural products grown in the
United $tates for the period beginning July 1, 1978 and ending
June 30, #963 1986 and except as otherwise provided in this
division. The tax shall be paid in the first instance by

the distributor upon the invoiced gallonage of all motor fuel
received by the distributor in this state, within the meaning
of the word "received" as defined in this division, less the
deductions authorized. Thereafter, except as otherwise
provided, the per gallon amount of the tax shall be added

to the selling price of every gallon of such motor fuel sold
in this state and <ollected from the purchaser so that the
ultimate consumer bears the burden of the tax; provided that
tax shall not be imposed or collected urder this division
with resgect to the following:

Sec. 4. Section 324.3, unnumbered paragraph 3, Code 1981,
as amended by Actg of the Sixty-ninth General Assembly, Second
Extraordinary 1981 Session, chapter 2, section 9, is amended
to read as follows:

For the privilege of operating notor vehlcles Ln this state
an exqlse tax of five-denko-pur-gatten-far-the-porrod-bBagianznyg
May-1r-3983-and-ending-Auquut-33yr-3963-and-ar-enaipe-tun-af
5ix cents per gallon for the period beginning Septerber 1,
1981 and ending Jume-5367-4963 on the last day of the month
in which this Act becomes effective. an excise tax of gight
cents per gallon for the period beginning on the first day
of the nonth fellowing the month in which this Act becomes

effective and ending June 39, 1983, an excise tax of ten cents
per_gallon for the pericd beginning July 1, 1983 and endibg
June 30, 1984, an excise tax_of eleven cents per gallon for

the period beginnhing July 1. 1984 and anding June 30. 1985,

1985 and ending June 30, 1986, 1s i1mposecd upon the use of
gasohol used for any vurpose except as otherwize provided
in this division.
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Sec. 5. This Act, being deemed of immediate importance,
takes effect from and after its publication in The Hudson
Herald, a newspapexr published in Hudson, Iowa, and in the
Bremer County Independent and Waverly Democrat, a newspaper
published in waverly, Iowa.

TERRY E. BRANSTAD
President of the Senate

DELWYN STROMER
Speaker of the House

I hereby certify that this bill originated in the Senate and .
is known as Senate File 2091, Sixty-ninth General Assembly. ‘

K. MARIE THAYER
Secretary of the Senate

Approved "\\Q-l\ , 1982

S

ROBERT D. RAY

Governor




