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A BILL FOR

Act to delete restricticns on outside earnings of disability
retirees of certain public retirement systems.
IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section 97A.6, subsection 7, paragraph a Code
1981, is amended by striking the paragraph. .
Sec. 2. Section 97A.6, subsection 7, paragraph b, Code
1981, is amended to read as follows:
b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
h3s the disability beneficiary's average final compensation,

his the disability beneficiary's retirement allowance shall

cease, Re the disability beneficiary shall again become a
member and ke shall contribute thereafter at the same rate

he paid prior to disability, and amy former service on the
basis of which his the disability beneficiary's service was
computed at the time of his retirement shall be restored to

full force and effect and upon kBis subsequent retirement he,
the disability beneficiary shall be credited with all kis
service as a member, and also with the pericd of disability

retirement,-previded-that-during-such-period-of-disabiiity
he-has-net-engaged-in-a-gainfui-ceceupation~from-whieh-hig
Ret-earrings-eueceeded-the~d:fference-between-hig-disabsizty
retirement-allewaree-ard-the~-ameunt-he-woutd-have-reeeived
fer~sard-periecd-i1f-hig-compensation-at-the-time-of-digabiti &y
had-continued.

Sec. 3. Section 411.6, subsection 7, paragraph a, Code
1981, 1s amended by striking the paragraph.

Sec. 4. Section 411.6, subsection 7, paragraph b, Code
1981, is amended to read as follows:

b. Should a disability beneficiary under age fifty-five
be restored to active service at a compensation not less than
h:s the disability beneficiary's average final compensation,

his the disability beneficiary's retirement allowance shall
cease, ke the disability beneficiary shall again become a
member and he shall contribute thereafter at the same rate

ke paid prior to disability, and any former service on the
basis of which B#s the disability beneficiary's service was
computed at the time of kh#s retirement shall be restored to .
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full force and effect and upon hxs subsequent retirement he
the disability beneficiary shall be credited with all his

service as a member and also with the period of disability
retirementr-previded-that-during-cueh-period-af-disabilz sy
he-has-rRet-engaged-in-a-gaznrfui-ocecupatzon-from-whaeh-his
ret-earninge-eHeeeded-the-differencee-between-hios-droabi iz &y
retirement-altiowange-ard-the-ameunt-he-would-have-received
for-pard-peried-if-his-compensation-at-the-trme-of-disabiizty
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EXPLANATICN
This bill deletes restrictions on outside earnings of
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disability retirees for members of the peace officers'
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retirement system and for members of city police and fire
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retirement svstems.
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The bill takes effect July 1 following its enactment.
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. REQUESTED BY SENATOR NYSTROM
ke

20 . In compliance with a written request there is hereby submitted a
21 Fiscal Note for Senate File 482 pursuant to Joint Rule 16.

22 . S.F.483 , An Act to delete restrictions on outside earnings of
)3 disability retirees of certain public retirement systems.

24 Thi§ bill QeTetes restrictions on outside earnings of disability
. Eet1ree§ for members of the peace officers' retirement system and
2 ror memoers of city policy and fire retirement systems.

26 '

Ultimate additional cost estimated to be $103,006 to $200,000 annually under

27 Ehgpter 411 and 525,000 to $50,000 annually under Chapter 97A of the
28 oge.

29  7Tax doliars woa?d be going.to persons who are not sufficiently disabled
30 tp prevent ho?d1ng a Job with significant income. At present they
a1 may work and income 1s reduced only if total of benefits and income would
exceed previous pay. Costs could be expected to continue to increase.

32
33 SOURCE: FARR ANALYSTS, CONSULTANTS & TECHNICAL SERVICES, INC.
34 FILED: BY GERRY RANKIN, DIRECTOR
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