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Approved_, ________________ _ 

A BILL FOR 
A~ Act to delete restrictions on outside earnings of disability 

retirees of certain ?ublic retirement systems. 

BE IT E~AC~ED BY THE GENER~L ASSEMBLY OF THE STATE OF IOWA: 



S.F. ¥/"j H.F. 

1 Section 1. section 97A.6, subsection 7, paragraph a Code 

2 1981, is amended by striking the paragraph. 

3 Sec. 2. section 97A.6, subsection 7, paragraph b, Code 

4 1981, is amended to read as follows: 

5 b. Should a disability beneficiary under age fifty-five 

6 be restored to active service at a compensation not less than 

7 fi~s the disability beneficiary's average final compensation, 

8 fi~B the disability beneficiary's retirement allowance shall 

9 cease, Re the disability beneficiary shall again become a 

10 member and Re shall contribute thereafter at the same rate 

11 fie paid prior to disability, and aHY former service on the 

12 basis of which Ria the disability beneficiary's service was 

13 computed at the time of R~9 retirement shall be restored to 

14 full force and effect and upon RiB subsequent retirement fie~ 

15 the disability beneficiary shall be credited with all p.~s 

16 service as a member, and also with the period of disability 

17 retirement7-~fev~aea-~fta~-a~EiH~-s~efi-~efiea-e£-ai9aai~i~y 

18 fie-fiae-He~-eH~a~ea-~H-a-~a~H£~~-eee~~at~eH-freffl-wR~eR-fi~s 

19 Re~-earR~R~s-eHeeeaea-~fie-a~ffeEeRee-Be~weeH-R~s-a~saB~~i~y 

20 fe~~feffleR~-a~±ewaRee-aHa-~e-affleHR~-fie-we~~e-fiave-reee~yea 

21 fef-9B±e-pef±ea-±f-R±e-eeffl~eRBa~~eR-a~-£fie-£~ffle-ef-a±BaBi±~~y 

22 Raa-eeH~iHHea. 

23 Sec. 3. Section 411.6, subsection 7, paragraph a, Code 

24 1981, is amended by striking the paragraph. 

25 Sec. 4. section 411.6, subsection 7, paragraph b, Code 

26 1981, is amended to read as follows: 

27 b. Should a disability beneficiary under age fifty-five 

28 be restored to active service at a compensation not less than 

29 fi~s the disability beneficiary's average final compensation, 

30 R~S the disability beneficiary's retirement allowance shall 

31 cease, fie the disability beneficiary shall again become a 

32 member and fie shall contribute thereafter at the same rate 

33 fie paid prior to disability, and any former service on the 

34 basis of which R±S the disability beneficiary's service was 

35 computed at the time of R~S retirement shall be restored to 
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l full force and effect and upon R~e subsequent retirement He 

2 the disability beneficiary shall be credited with all R~e 

3 service as a member and also with the period of disability 

4 retirement7-~~ev~aea-~fia~-e~~~R~-B~eR-~eF~ee-ef-e~eaB~~~~~ 

5 He-Rae-He~-eH~a~ea-iH-a-~a~Hf~~-eee~~a~ieH-ffem-wR~eR-Ris 

6 He~-eaFH~H~e-eHeeeaea-~e-a~£feFeHee-5e~weeH-Ris-aisaBi±~~y 

7 FeEiFe~eH~-a±±ewaRee-aHa-Ep.e-ameHH~-Re-weH±a-Rave-~eeeivea 

8 fef-8a~e-~efiee-~f-Ris-eem,eHeaEieH-aE-eRe-Eime-ef-a~sa5~~i~y 

9 Rae-eeH~'i,Rtlea. 
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EXPLANATION 
This bill deletes restrictions on outside earnings of 

disability retirees for members of the peace officers' 

retirement system and for members of city police and fire 

retirement systems. 

The bill takes effect July 1 following its enactment. 

REQUESTED BY SENATOR NYSTROM 

SE~ATE FILE 483 
FISCAL NOTE 

In compliance with a written request there is hereby submitteu a 
Fiscal Note for Senate File 483 pursuant to Joint Rule 16. 

. . S.F. 483, An Act to delete restrictions on outside earnings of 
dlsaDlllty retirees of certain public retire~ent systems. 

This bill deletes restrictions on outside earnings of disability 
retirees for members of the peaCe officers' reLirement system and 
for members of city policy and fire retire~ent systems. 

Ultimate additional cost estimated to be $100,000 to $200,000 annually under 
Chapter 411 and $25,000 to $50,000 annually under Chapter 97A of the 
Code. 

Tax dollars would be gOing to perso~s who are not suffiCiently disabled 
to prevent hold i ng a job ~Ii th sign if i cant income. At present they 
mdY vwrk and income is reduced only if total uf benefits and income Ivoul d 
exceed previous pay. Costs could be expected to continue to increase. 

SOURCE: FARR ANALYSTS, CONSULTANTS & TECHNICAL SERVICES, INC. 

FILED: BY GERRY Rfu~KIN, DIRECTOR 
MARCH 30, 1981 LEGISLATIVE FISCAL BUREAU 
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