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A BILL FOR 
Act authorizing the use of railroad assistance funds 

the restoration, conservation, and improvement of 

railroad main lines, switching yards, and sidings and 

providing funds. 

0 

for 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

Cpa-t6'" t2f7Z 



S.F. ~~ H.F. 

1 section 1. Section 327H.18, Code 1981, is amended to read 
2 as follows: 
3 327H.18 RAILROAD ASSISTANCE FUND ESTABLISHED. There is 
4 established a railroad assistance fund in the office of the 
5 treasurer of state. Moneys in this fund shall be expended 
6 for providing assistance ~e-~a~~~8a6B for the restoration, 
7 conservation and improvement of railroad main lines, branch 
8 lines, switching yards, and sidings. Any unencumbered funds 
9 a~p~ep~~a~e6-~a~9aaR~-~e-Ae~B-ef-Ehe-66-6~AT7-eftap~e~-~~~i7 

10 Bee~~8R-~i7-e~-e~e~-faR6e appropriated by the general assembly 

11 for branch line railroad assistance shall be deposited in 
12 the railroad assistance fund. However, not more than twenty 
13 percent of the funds appropriated to the railroad assistance 
14 fund from the general fund of the state in any fiscal year 
15 shall be used for restoration, conservation, and improvement 

-16 of railroad main lines. Any moneys received by the B~a~e 
17 department 8f-~~aftBpe~~a~~eR by agreements, grants, gifts, 
18 or other means from individuals, companiesL 8~-8Ehe~ business 

19 entities, e~ cities &ft6, or counties for the purposes Be~ 
20 £e~~-{e~-~Re-{aRa-ee~aB~~eRe6-pa~B~aR~-~e of this section 

21 shall be credited to the railroad assistance fund. 
22 Sec. 2. Section 327B.20, Code 1981, is amended by striking 
23 the section and inserting in lieu thereof the following: 
24 327H.20 ASSISTANCE AGREEMENTS. The department may enter 
25 into agreements with railroad corporations, the United states 
26 government, persons, cities, and counties for carrying out 

27 the purposes of this chapter. Agreements entered into between 
28 the department and railroad corporations under this section 
29 may require a railroad corporation to reimburse all or part 

30 of the costs paid from the railroad assistance fund for 
31 improvements. On rehabilitation projects, the reimbursement 
32 of all or part of the costs provided by the railroad assistance 
33 fund shall be paid from revenue derived from all railroad 
34 cars and traffic using the main line, branch line, terminals, 
35 switching yard, or sidings defined in the agreement. An 
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agreement which does not require repayment of railroad 

assistance funds used for rehabilitation projects may require 

the railroad corporation to establish and maintain a separate 

corporation fund to which reimbursement of all or part of 

the costs paid from the railroad assistance fund shall be 

credited from revenue derived from all railroad cars and 

traffic using the main line, branch line, switching yard, 

or siding defined in the agreement. Moneys credited to the 

corporation fund by the railroad corporation may be used for 

the improvement, restoration, or conservation of the railroad 

corporation's main line, branch lines, switching yards, and 

sidings within the state. The agreement shall stipulate the 

terms and conditions governing the use of moneys in the 

corporation fund as well as a penalty for the use of the fund 

15 in a manner other than as provided in the agreement. 

16 Sec. 3. Section 3278.21, Code 1981, is amended to read 

17 as follows: 

18 327H.21 FEDERAL FUNDS. The e~a~e department 8~ 

19 ~FaH8~8F~a~~eH may accept federal funds to carry out the 

20 pF8vieieHB purposes of this eee~ieH-aHa-eee~~8He-;~~H~~B-~e 

21 32~H~29,-;2~H~2~-~e-;2~H~~S chapter. All federal funds 

22 received under ~feY~8i8R8-e£-eaia-eee~ieRe this section are 

23 appropriated for the purposes set forth in the federal grants. 

24 Sec. 4. Section 327H.23, Code 1981, is amended to read 

25 as follows: 

26 3278.23 CITY AND COUNTY FUNDS. ~Re-B8af8-e£-e~pe~ieefe 

27 6£-a A city or county may with the approval of the 8~a~e 

28 department 8i-~FaHe~eF~a~~eH, appropriate funds from the city 

29 or county general fund to the railroad assistance fund. ~Re 

30 A city or county may~-aee8Fe~H~-~-~e-~F6vi8~eH8-8£-see~ieR 

31 ;2.H~2Q~ enter into an agreement with the department to receive 

32 a partial or total reimbursement for this appropriation. 

33 The amount received by a city or county shall not exceed the 

34 amount appropriated to the railroad assistance fund by the 

~35 city or county. The money appropriated from the city or 
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S.F. L!tlp H.F. 

1 county general fund to the railroad assistance fund shall 

2 be used in accordance with this eee~teft-aRa-eee~tefte-327H~~8 

3 ~e-32.H~22T-32+H~24-aRa-32+HT25 chapter only for conservation, 

4 restoration, or improvement of railroad main lines, branch 

5 lines, switchinq yards, and sidinqs within the city or county 

6 providing the funds. ~ft-aRy-yea~-~e-ameHft~-e£-meftey 

7 ~aR8~e~~ea-~e-~e-pat~feaa-aests~aftee-£Hfta-8y-a-ee~~y-efta~~ 

8 fte~-eKeeea-~e-ameHR~-e~-~fe~ef~y-~aHee-~eviea-a!&ift5~-~e 

9 fat2~eaa-~fe~ef~y-wi~ift-~e-ee~~y~ 

10 Sec. 5. Section 327H.25, Code 1981, is amended to read 

11 as follows: 

12 327H.25 TRANSFER OF DUTIES. The administration of the 

13 railroad assistance fund shall be transferred from the energy 

14 policy council to the e£&£e department e~-£paR8~ef~a£ieft not 

15 later than July 1, 1976. All agreements for railroad 

16 assistance entered into by the energy policy council with 

17 railroads and other persons ~HfeHaR~-~e-eee~ieft-93T9-e~-~ie 

18 see£ieft-afta-8ee£iefte-32+HT%8-~e-32+HT24 shall be carried out 

19 by the e£a~e department e~-~aRe~ep~a£ieft. 

20 Sec. 6. Chapter 327H, Code 1981, is amended by adding 

21 the following new section: 

22 NEW SECTION. As used in this chapter, unless the context 

23 otherwise requires: 

24 1. "Department" means the state department of transporta-
25 tion. 

26 Sec. 7. Section 327H.22, Code 1981, is repealed. 

27 EXPLANATION 

28 The bill permits the expenditure of railroad assistance 

29 funds for main lines, switching yards, and sidings in addi-

30 tion to branch lines. However, not more than 20 percent of 

31 funds appropriated to the railroad assistance fund in any 

32 fiscal year may be expended on main lines. The bill also 

33 provides that cities may provide 

34 ments for improving rail lines. 

35 1 following enactment. 
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S.F. ~H.F. 

1 Section 1. Section 327H.18, Code 1981, is amended to read 

2 as follows: 

3 327H. 18 RAILROAD ASSISTAHCE FUND ES.TABLISHED. There is 

4 established a railroad assistance fund in the office of the 

5 treasurer of state. ~oneys in this fund shall be expended 

6 for providing assistance ~e-~a±i~eea~ for the restoration, 

7 conservation and improvement of railroad main lines, branch 

8 lines, switching yards, and sidings. Any unencumbered funds 

9 a~~~e~~±a~ee-~~~~He~~-~e-Ae~~-ef-~fie-6;-6~A~7-efia~te~-444~7 

10 see~±e~-4~7-e~-etfie~-£Hnes appropriated by the general assembly 

11 for branch line railroad assistance shall be deposited in 

12 the railroad assistance fund. However, not more than twenty 

13 percent of the funds appropriated to the railroad assistance 

14 fund from the general fund of the state in any fiscal year 

15 shall be used for restoration, conservation, and improvement 

16 of railroad main lines, switching yards and sidings. Any 

17 moneys received by the sta~e department ef ~~a~s~e~~a~±e~ 
18 by agreements, grants, gifts, or other means from individuals, 

19 companies~ e~-e~~e~ business entities, e~ cities afta~ 

20 counties for the purposes ~et-fe~~fi~£e~-~~e-fHfta-es~aei±sftea 

21 ~~~~~e~~-~e of this section shall be credited to the railroad 

22 assistance fund. 

23 Sec. 2. Section 327H.20, Code 1981, is amended by striking 

24 the section and inserting in lieu thereof the following: 

25 327H.20 ASSISTANCE AGREEMENTS. The may enter 

26 

27 government, persons, cities, and counties for carrying out 

20 the purposes vf this chapt&r. Agr~ements entered into between 

29 the department and railroad corporations under this section 

30 may require a railroad corporation to reimburse all or part 
2-2 

31 of the costs oaid from the railroad assistance fund from 

32 revenue derived from all railroa~ cars and traffic using the 

33 main line, branch line, switching yard, or sidings defined 

34 in the agreement. An agreement which does not requ~re t e 

35 repayment of railroad assistance funds used for rehabilitation 

.. 



S.F. ~H.F • 

. ~ 1 projects shall require the railroad corporation to establish 

and maintain a separate corporation account to which an amount 

equal to all or part of the costs paid from the railroad 

assistance fund shall be credited from revenue derived from 

all railroad cars and traffic using the main line, branch 

i~ne, switching yard, or siding defined in the agreement. 

crea~ts to ~~e corporation account by the railroad corporation 

may be used for the improvement, restoration, or conservation 

of the railroad corporation's main line, branch lines, 

switChing yards, and sidings within L~e state. The agreement 

shall stipulate the terms and conditions governing the use 

, 
~: 
• 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

of credits to the corporation account as well as a penalty 

for the use of the account in a manner other than as pro

vided in the agreement. 

15 Sec. 3. Section 327H.21, Code 1981, is amended to read 

16 as follows: 

-~: 
327H.21 FEDERAL FUNDS. The s~a~e department ei 

~afts~ep~a~~eft may accept federal funds to carry out the 

~e¥±s±efts purposes of this see~ieft-afta-see~±efts-~~~H~~S-~e 

3~~H~~9T-;~~B~~~-~e-~~~H~~5 chapter. All federal funds 

received under ~fe¥±s±efts-ei-sa~a-see~±efts this section are 

appropriated for the purposes set forth in the federal grants. 

19 

20 

21 
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24 

Sec. 4. Section 327H.23, Code 1981, is amended to read 

as follows: 

25 327H.23 CITY AND COUNTY FUNDS. ~fte-6eafa-ef-s~perv~seps 

26 e~-a A city or county may with· the approval of the s~a~e 

27 department ei-~faftS~ef~a~~eft, appropriate funds from the city 

28 2£ county gen~ral fund to the railroad assista~ce fund. ~fte 

29 A city or county maY7-aeeefa~ft~-~e-~fte-~fe¥±S±efts-ei-see~~eft 

30 3~~H~~aT enter into an agreement with the depar~~ent to receive 

31 a partial or total reimbursement for ~~is appropriation. 

32 The amount received by a city or county:shall not exceed the 

33 amount appropriated to the railroad assistance·:fund by the 

~34 city or county. The money appropriated from the city or 

35 county general fund to the railroad assistance-fund shall 
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S.F. ~H.F. 

1 be used in accordance with this ~ee~±e~-a"a-see~±e~s-~~+H~48 

2 ~e-~~+H~~~7-~~+H~~~-a"a-;~;H~~5 chapter only for conservation, 

3 restoration, or improvement of railroad main lines, branch 

4 lines, switching yards, and sidings within the city or county 

5 providing the funds. i"-efty-yea~-~fle-ameHft~-ef-ffleftey 

6 ~afts~e~~ea-~e-~Re-~a±!~eda-aeeie~aRee-fHfta-ey-a-eeHR~y-efta!! 

7 fte~-exeeea-~He-~e~~~-e£-~~e~e~~y~~aKee-±ev±ea-a~aifte~-~fie 

8 ~e±i~eea-~~e~e~~y-w±~ft±ft-~Re-ee~ft~y~ 

9 Sec. 5. Section 327H.25, Code 1981, is amended to read 

10 as follows: 

11 327H. 25 TRA.-"SFER OF DUTIES. The administration, ,of the 

12 railroad assistance fund shall be transferred from the energy 

13 policY'council to the s~a~e department e£-~~afts~e~~e~±eft not 

.14 later than July 1, 1976. All agteementsfor railroad 

15 assistance entered into by the energy policy council with 

16 railroads and other persons ~H~s~aft~-~e-see~±e~-9~~9-e~-~fi±e 

17 eee~±eft-afta-see~±efte-;~~H~48-~e-3~+H~~~ shall be carried out 

18 by the ~~a~e depar~~ent e£-~~a~e~e~~a~±eft. 

19 Sec. 6. Chapter 327H, Code 1981, is amended by adding 

20 the following new section: 

21 NEW SECTION. As used in this chapter, unless the context 

22 otherwise requires: 

23 1. "Department" means the state':department of transporta-

24 tion. 

25 Sec. 7. Section 327H.22, Code 1981, is repealed. 
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S-3375 
SENATE FILE 440 

1 Amend Senate File 440 as follows: 

• 2 1. Page 1, by striking lines 22 through 35 and 
3 inserting in lieu thereof the following new section: 
4 "Sec. • Section 327H.20, Code 1981, is amended 
5 by striking the section and inserting in lieu thereof 
6 the following: 

( 

• 

7 327H.20 ASSISTANCE AGREEr1ENTS. The department 
8 may.enter into agreements with railroad corporations, 
9 the United States government, persons, cities, and 

10 counties for carrying out the purposes of this chapter. 
11 Agreements entered into between the department and 
12 railroad corporations under this section may require 
13 a railroad corporation to reimburse all or part of 
14 the costs paid from the railroad assistance fund from 
15 revenue derived from all railroad cars and traffic 
16 using the main line, branch line, switching yard, 
17 or sidings defined in the agreement. An agreement 
18 which does not require the repayment of railroad 
19 assistance funds used for rehabilitation projects 
20 shall require the railroad corporation to establish 
21 and maintain a separate corporation account to which 
22 an amount equal to all or part of the costs paid from 
23 the railroad assistance fund shall be credited from 
24 revenue derived from all railroad cars and traffic 
25 using the main line, branch line, switching yard, 
26 or siding defined in the agreement. Credits to the 
27 corporation account by the railroad corporation may 
28 be used for the improvement, restoration, or 
29 conservation of the railroad corporation's main line, 
30 branch lines, switching yards, and sidings within 
31 the state. The agreement shall stipulate the terms 
32 and conditions governing the use of credits to the 
33 Corporation account as well as a penalty for the use 
34 of the account in a manner other than as provided 
35 in the agreement. II 
36 2. Page 2, by striking lines 1 through 15. 

S-3375 FILED BY RICHARD DRAKE 
APRIL 3, 1981 
a~~ ",",1.;/,,/ (~/"<4-» 
... ____ '_. _., u· . ___ . _________ ._ . _ __ __ " ___ ._ 

5-3485 
1 

SENATE FILE 440 

Amend Senate File 440 as follows: 
2 
3 .,ord 

1. Page 1, line 16, by inserting after 
"1' tt h ~nes t e words ", switching yards and 

5-3485 FILED & ADOPTED 
APRIL 13, 1981 (1~-!1S) 

BY BERL E. PRIEBE 

the 
sidings" . 
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SE.'N}o.TE FI I.E 4-l0 

AN ACT 

AtmlORI2ING THE USE OF RAIlJ-tOAD ASSISTANCE FUNDS FOR THE 

RESTORATION, CONSERVA'rION, AND IMPROVEMENT Of RAJ r.ROAD 

MAIN LINES, SWITCHING YARDS, AND SIDINGS AND PROVIDING 

FUNDS. 

8E IT EN'\CTBD BY THE GENERAL ASS£lotBLY OF THE 51'ATE OF IOWA: 

Section 1. section 327U.lS, Code 1981, is amended to read 

as follo\.Js: 
327H.le RAILRO}ll) ASSISTANCE FUND ESTABLISHED. Tht!t'e is 

established a l'ailroad assistance fund in the office of the 

t.reasuret· of state. Moneys in t.hu; fund shall be expended 

fo:- providing assi stance ~e-HI,!:l1'~alfl1 tOt· the rest..,ration, 

conservation and irnpt'ovement of railroad rnai}!....l.i..n~~ hranch 

lines /. o .... its:,hinq La.sds, an9.. .. ui.diIl9.§.' Any unenculI'.bered funds 

arp,.,8JU' ~ et@d-)Htl'tUl4I'lt-\o", - Ae~8-ef -Ute - &,&-S,: AT T-ehal'te £-1 t B T 

~eet..en-t3T-e.-8thep-.·\jfl,e9 appropl'iated by the general assemhly 

fOJ: branch line J:ail.roAd assistance "hall be deposited in 

tlle t'ailroad assistance fund. Ho'J~':'~~~~~'::'~!!..!:..r 
p'erc~nt of .~.he fWlds appr,:!p.iate4.~e rallt'oi,d _~s.§ist.an<?~ 

,t.·.ynd LfQtr. ~.he gener~.l fund_.,?.L t.he state in~ .. !i.sc'l,lJ~2!. 

~~a.ll be'".~~~t;2..rati9!.~.t.~ati~!lA irnprov~~~en~~ 
Q..f...J.~~~main JJ.,l\es, s1o'i tchj,~9. yards. and .sidings..:, Any 

lI",oneys received by the et!:ete depart.rnent ef-t1'8J'118J!1'e.~a~"'el'\ 

by agreell".enLs, gl'Ants, gift!;, or ot.her means from iJld~viduals, 

co=npanies
L

. 81'-84;.he1' business ent.ities, (U' cities al'ul~ 

counties for t.he pur~oses get_fet'4il_fe._t.he_t·tH\d_eAt:a})1~&he4i 

,~~e~ft"t-'~ of this sectIon shall be credited to the r~ilroad 

assistance fund. 
Sec. 2, Section 327H.20, Code 1981. is anended bi' stnkinq 

the section 6nd inserting In lie\! thereof the fol101o'lng: 

e -
S(lnate Flle 440, P. 2 

327H,20 ASSISTANCE AGRER>tENTS, 'the depat·tn1ent. (""lay entet 

In to agreements ""1 th n:l1l t"oad co rpOl' a t i ()t)S, the Un.i ted S l,d te" 

qoverrnncnt, persons, cltles, and counties fOI' carrying out 

the purposes of t.hi5 Chilpt:.er. Agl·eelO.ents entp.red into bet.1o'ee)) 

the dep;l.rtJ'nent dnd r.l!.llroad corporation", under this sect.lon 

may require a railroad corporation t.o l"e.irr,but·se all 01' part, 

of the costs pllid IJ'o~n the l',li ll'oad aSbH,t.ance fur.d from 

revenue derived from all rdill"o",d cars and t..l:affic using t.he 

main hne, branch line, s·.-liLchinq i'al'd, ()1 sidings defined 

in the agreement. An agreeTl'ent. · ... hic:h does not r("!qulre t.ht! 

repayt7lent of railroad c!I!>sist.ancc funds used fOl rehabilitat.ion 

?rojccts 5hall require the r<nll"oad cot'poration t.o est.llblir.h 

and maintain a sepdrate corpOJ',ltlon ,lccount to .... hich an d./t'.ount. 

equal t:o all or part of the C05t~ pai.d from t.he l"l.ilroad 

assistance fund shall be credi ted ft'om r'CVfmue del'ived frolt' 

all t'ailroad cars and tr,11'fic uzing the milin 1 iue, br.-meh 

line, switching yard. or siding defi{H~d in t.he agreement. 

credit.s to the corporation account by t.he railroad c:o:CPOrtl.tlon 

may be used for tne i''11)J"overrent, restoration, Qr' consp.l'·vatiof: 

of the railr()ao corporation's :'l'Iain l.ille, bn:nch 1 ine<:;, 

s. .... itchinq yards, and sidlngs wi.t/Iln the stat(!. The agreell"ent 

shall stlpulate the ternlb dnd CQndlt.ions governing ttj(~ use 

of credits to the corporation dccount. as · ... cll as il. penalt.y 

for the \lse of the account 1n <1 mdtlnel' nt.her t.hilil as pl'O

vi-ded in th("! "greer.)cr.t. 
s~!c, 3. S(~ction 327H.21, Code 19$1, 1$ amended t.o t'edo 

as follows: 

327H.21 FEDER/\L nlliUS, The at6te dt~p .. rtment ef 

\o.E6RflP&t"t4".eR mdY accept fede!'3~ funds to can:y out t.he 

"1'eYt-8!:~1'\9 l?~~.~ of t.hlf~ IIe8"Hift-aRfi-IH!:E!""'6RH-3iHHTi8-te 

31!1RTiHh.-~'HH..,.~i!-"8-3r:;HT~~ £~.~pt.t~J:. All feder'll funds 

receiv~!d under pf'ev!:8~I!t'UI-&{-8a"d-"l-!et::i:e"H ~~~.§>ec::'ion arc 

appt·opri,,1".ed Cot" tht~ pu:-pof~es set forth ln tJie ff)deI'dl gra:"lt.s. 

Sec, 4. Section 327H.23, C()de 19tH, IS .mended to l'e"d 

as follo· .... s: 

!I> 
:n 

~ 



Senate file 440, p, 3 

327H.23 CITY AND COUNTY fUNDS, The-aea.«-ef-.~pe~v~88~a 

.~-e A city or county may ~ith the approval of the alale 

department .f-t.8ft.,e.~a' •• ft, appropriate funds from the city 

.Q.! county genel'at fund to the railroad assistance fund. The 

A ci~ county maYT-eeeer«iR,-'e-~.-preY.8.8ft8-ef-8ee~.eft 

~2~HTig~ ente~ into an agreement ~ith the de~artment t£ receive 
4 partial or total reiTD.but'Sement for this appropriation, 

The ~ount received by a city or coun!r_sball not exceed th~ 
amount appropriated to the railroad asuistance fund by th~ 

c~ty or county. Tho money !ppropriated from the city or 

sp_unty general fund to the railroad assistance fund shall 

oe uaed in accordance with this e.8'.eft-aftd-eee~~8ft.-aa#HT.a 
te-a~~H?2a~-ai~H~i4-aft«-~2#HT2& chapter only for conservation, 
restoration, or improvement of l'ailroad !!!.!.!..-I'!...lines, bl'.mch 

hnes"., switching yardG. and sidin9~ vi thin t}le city or county 
providing the funds, Jft-aRy-yee.-~h.-.~.~h'-eE-MeA.Y 

'.a~efe •• ~d-t.-~he-r.i~*8a.-fte8~8taRee-f~fts-hY-8-ee~ftty-sha •• 

"e'-eKee84-th.-aae.ftt-8f-p~.pe£~r-'.Me.-.eyte~-a'ft~A.t_~e 

•• ~l •• ae-p.e.e.,y-w'~h~R-~h.-ee~ft~YT 

Sec, 5, Section 327H,2S. Code 1981. is amended to read 
as follow!;: 

321H,25 TRANSFER Of' DUTIES, The adnlinistration of the 
railroad assistance lund ahall be transferred from the energy 

policy council to the .,.te department 8i-'~aftepe~t.t •• ft not 
later than July 1, 1976, All b9reements for railroad 
assistance entered into by the enerqy policy council ~ith 

railroads and other persons p~.8~aAt-~-8e.tieft-9i~9- •• -th •• 

.eet.eft-aR.-.ee"aft.-ja;HTt8-ta-ai~HT24 shall be carried out 
by the a'ate department ef-t.eft.'8~'e't.ft, 

Sec, &, Chapter 327M. Code 1981, is amended by addinq 
the {allowing new section: 

NEW SECTION, As used in this chapter, unless the context 
otherwise requires: 

e -

Sen&te File 440, p, 4 

1, "Departll'lent" !Leans the state department of transporta
tlon. 

Sec, 7, Section 327H,22, Code 1981. is repe~led, 

-----_._--_. 
TERRY E, BRANSTAD 

President of the Senate 

DELWYN S'TROMER 

Spea~(!r of the tlouse 

I het'eby certify that thir. bill originAted in the Senate and 

18 known as Senate File 140, Sixty-ninth General Assembly. 

""'" ~ 
ROBBRT D. RAY 

Governor 

LINDA HOWARTH MACKAY 

secretary of the Senate 
1981 


