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An Act relating to the regulation of savings and loan
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Section 1. Section 534.5, subsection 1, Code 1881, is
amended to read as follows:

1. EXCLUSIVENESS OF ACCESS. Every member shall have the
right to inspect such books and records of an assoclation

as pertain to his the member's loan or savings investment.

Otherwise, the right of inspectlon and examination of the

books and records shall be limited (a) to the supervisor or
his a duly authorized representative as provided 1in this
chapter (b) to persons duly authorized to act for the
association, and (c) to any federal instrumentality or agency
authorized to inspect or examine the books and records of

an insured associlation or of an uninsured member by the federal
home loan bank. The accounts and loans of members shall be
kept confidential by the association, its directors, officers
and employees, and by the supervisorr-h:s and the supervisor's

examiners and representatives, and-me provided that the

assoclation may furnish information concerning a member's

loans and savings investments to a person who the association

has reason to believe intends to use the information in

connection with a credit transaction involving the member

on whom the information is to be furnished and invelving the

extension of credit to, or review or c¢ollection of an account

of, the member. No member or any other person shall have

access to the books and records or shall possess a partial
or complete list of the members except upon express action
and authority of the board of directors.
Sec. 2. Section 534.11, subsection 10, unnumbered para-
graph 1, Code 1981, is amended to read as follows:
Administrators, executors, custodians, guardians, trusteés,
and other fiduciaries of every kind and nature, insurance
companies, business and manufacturing companies, banks, credit
unions and all other types of financial institutions,
charitable, educational, eleemosynary and public corporations
and organizations, and municipalities and other public

corporations and bodies, and public officials hexeby are
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specifically authorized and empowered to invest funds held
by them, without any order of any couxrt in share aeeewnt Or

deposit accounts or time certificates of deposit of insured

savings associatlons which are under state supervision, anrd
xn-aceedREs-6£f or rederal savings and loan associations
ocrganized under the laws o©f the United States and under federal
supervision, and such investment shall be deemed and held
to be legal investments for such funds.

Sec. 3. Section 534.19, subsection 6, Code 1981, 1s amended
to read as follows:

6. PROPERTY IMPROVEMENT LOANS. To make loans for
maintenance, repair, landscaping, modernization, furniture
and fixtures, improvement and equipment, with or without
security provided that re-sueh-lean-wiitheut-geeurity-shat:s
exeeed-ten-thousand-dekiaxs the first installment shall be

due not later than one hundred twenty days after the date
the locan is made, and the final installment shall be due not

later than twenty vears and thirty-two days after the date

the loan is made, and provided further that not in excess

of twenty percent of the assets of the association shall be
so 1nvested, sald twenty percent to be exclusive of the forty
percent ¢f assets power set out in section 534.21 hereof.
The-pravisions-ef-the-lowa-coRsume¥r-egreadit-eede-shatt-appiy
te-consumer-toans-made-by-a-savings-and-tean-asseeratron~and
a-previsien-ef-that-code-shall-supersede-any-confizeting
provisien-of-this-chapter-with-respeet-to-a-eonsumer-lean~
Leans-made-pursuant-teo-this-subsection-shati-be~for-terms
net-exeeeding~fifEeen-years-and-shaii-net-pe-made-at~rnteress
¥ates-rR-eMeesgs-ef-rates-alleved-for~eonsumexr-10ans-

Sec. 4. Section 534.19, subsection 20, Code 1981, 1s
amended by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The administrator 1s authorized
to grant by special permit to an association the right to

act as trustee, executor, adminlstrator, guardian, or in any

other fiduciary capacity. However, this authority is available

-2-



Mo e R B O O

W W W Www M RN RN R &R N H P e
S I O S = U~ T+ - B o LT ¥ 2 B - S PO RN ST T o S Vo T s NS B (Y T SR PO R S R = o)

only for periods of time when federally chartered savings
and lcocan associations operating in this state are granted
similar authority, and the state authorization 1is sﬁbject
to the rights and limitations established in rules adopted
by the auditor of state, which shall be consistent with the
rights and limitations for federally chartered associations
engaged in this type of activity.

Sec. 5. Section 534.20, Code 1981, 1s amended to read
as follows:

534.20 EMERGENCY OPERATIONS. In the event an association's
offices are destroyed by enemy attack or by natural disaster,
such associlation may operate from such temporary headguarters
as may be necessary until such time as it is again able to
resume operations in its normal location.

Sueh-asgseexatien-may--with-the-approval-ef-the-gsyperviser-
make-leans-beyend-izta-regutar-iending-area-within-this-s€ate
ifn-the-event-ef-an-emergeney-reaulttrng-rn-the~-destruetion
oef-home-£frnaperng-£facrtities-rA-any-communrEy-in-thra-states

Sec. 6. Section 534.21, subsection 2, Code 1981, is amended
to read as follows:

2. TERMS OF LOANS. All installment loans shall be
repayable within &hirey forty years or, if an insured or
guaranteed loan, within the period acceptable to the insuring
or guaranteeing agency. Loans of any tvpe that such an
association may make on a monthly installment basis may also
be made without full amortization of principal; provided,
that except for insured or guaranteed loans, interest shall
be payable at least semiannually and any such loan may be
made for an amount not in excess of seventy percent of the
value and for a term of not more than three years. Such
locans, 1f made for the purpose of construction, may be made
for an amount not in excess of eighty percent of the value
and for a term of not more than eighteen months. A
construction loan may be combined with an installment loan

in one note, provided the total term does not exceed €hirty-
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ere forty-one years and six months. Loanss-ethe¥-than-home

teans--may-be-made of any type that such an association may

make on a monthly amortized installment basis may alsoc be

made with a final prireipai payment due after a period shorter

than the amortization pericd and in an amount larger than

preceding p¥ireixpa: payments. Loans with principal and

interest payments less than monthly but at least annually

may be made with the same terms as monthly installment loans

for an amount not in excess of eighty percent of value.
Renegotiable rate mortgage loans may be made for a term

of three, four or five years, secured by a mortgage of up

to £hirty forty years, and automatically renewable at a varying

interest rate. However, the authority to make heme loans

secured by one-family to four-family dwellings under this

paragraph is available only for periods of time when federally
chartered savings and loan associlations operating in this
state are granted similar authority, and the state
authorization is subject to the rights and limitations zmpesed
uper-the established in rules adopted by the auditor of state,

which shall be consistent with the rights and limitations

for federally chartered associations fer¥ engaged in this type

of activity.

Sec. 7. Section 534.21, subsection 3, Code 1981, is amended
to read as follows:

3. HOME LOANS. Every such association may originate and
make first mortgage amertized real estate loans secured by
home property situated within the regular lending area in
any of the following categories:

a. Loans that fully amortize the principal through equal

payments.
b. Loans that fully amortize the principal with a final

payment due after a period shorter than the amortization

period and in an amount larger than the preceding pavments.

C. Renegotiable rate mortgages.

d. Alternative mortgage instruments under chapter 535B.

-4~
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EXPLANATION
This bill amends various provisions of chapter 534 1in
connection with the regulation of savings and loan associ-
ations.
Section 1 would authorize disclosure by an association

of information relating to a member's loan ©r savings

investments to a third party for credit or collection purposes.

Section 2 expands the scope of permissible investment by
fiduciaries to include association deposit accounts and time
certificates of deposit, in addition to share accounts.

Section 3 modifies the restrictions applicable to property
improvement loans to delete the maximum dollar limitation
on unsecured loans, and to increase the maximum permissible
term of a lcan to twenty years. The section also deletes
an interest-rate limitation that was tempcrarily superseded
by usury law exemptions contained 1n Acts of the Sixty-eighth
General Assembly, 1980 Session, chapter 1156, section 2.

The section also deletes language relating to consumer loans
which appears to have been superseded by recent amendments
to the consumer credit coge. ,

Section 4 adds new language to authorize approved state-
chartered savings and loan assoc¢iations to act as fiduciaries
when and to the extent federal savings and loan assoclations
doing business in this state are empowered to do so by federal
law.

Section 5 deletes some language relating to an associa-
tion's "regular lending area" which was rendered obsolete
by prior amendments to the term '"regular lending area" as
defined in section 534.2, subsection 5.

Sections 6 and 7 modify the restrictions applicable to
the various types of mortgage locans to permit forty-year loan
terms, to grant permanent authority for renegotiable-rate
home lcans, and to authorize so-called "rollover mortgages",
e.g. long-term mortgages with provisions for the periodic
renegotiation of the interest rate and other terms of the

-5-
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SENATE FILE 435
5-3222

1 Amend Senate File 435 as follows:

2 1. Page 4, by inserting after line 35 the

3 following:

4 Sec. . Section 3 of this Act shall not be

5 construed to exempt property improvement loans from
6 the provisions of chapter 537, the Iowa consumer

7 credit code, where applicable.¥

S5-3222 FILED BY EDGAR H. HOLDEN
MARCH 19, 1981

o L ;/;,/gf(m wc)
' SENATE FILE 435

5-3225

1 Amend Senate File 435 as follows:

2 1. Page 1, line 17, by inserting after the word

3 "may" the words ", upon receipt of the written consent

4 of a member,".
5 2. Page 1, line 17, by striking the word “a" and
6 inserting in lieu thereof the word "that'".

S-3225 FILED BY EMIL HUSAK
MARCH 19, 981 BOB RUSH

AR pTd 2/3/ /21 (g EEY

5-3289

Armend Senate File 435 as follows:

1. Page 4, line 33, by 1nscrt1ng after the period
the worxds "Tbese loans shall contain a provision
eguivalent to the following: "1f, upon the due date
of any final payment that becomes due under this loan
or any extension or renswal of this loan and during
the term of the mortcage that secures this loan and
the extension or renewal of this loan, no part of
this loan is delinquent and there exists a home
mortgage marXet condition within this community that
precludes the mortgagor from cobtalning a new loan
from another savings and loan association on similar
terms and with an interest rate no greater than one
percentage point above the numerical average of the
monthly national average contract interest rates
charced on conventional home mortgages on previously
occupied homes as published by the federal home Joan bank
board for the calendar month second preceding the
due date of the final payment, then the mortgagee
shall extend the term of this loan or-the extension,
or renewal of this lecan for one or more years, but
not bevond the end of the term of the mortgage. 1In
the event that the mortgagee extends the term of this
loan or an extension or renewal of this loan &as .
prescribed in this provision, the ainterest rate charged
may be one percentage point above the numerical monthly
- 27 average cdescribed above."¥

S-3289 FILED & LOST BY LOWELL L. JUNKINS
MARCH 31, 1981/ fo3é) PATRICK J. DELUHERY
MN/C M’h—m /),. re 27
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SENATE FILE 435
5-3334
Amend Senate Flle 435 as follows: N
1. Page 4, line 33, by inserting after the period .
the words "These loans shall contain a provision
equivatent to tihe followirnqg: “I1f, upon the due date

1
2
3
4 i
5 --- ———t——— e s

6 or ony ext-nsien or renewval of this loan and during
7 the torn o3 the mortgage that secures this loan and
8 the esiension or renewal of this loan, no part of

9 this loan is delincuent and there exists & home

1O mortcage market condition within tirs community that
11

iz

13

14

precludes the moruvgasior lcom obtaining a new loan
from anotheor savings and lozn association, bank, or
otlicy Iinancial institution on simliLar terms and wit
an _interest rate no greater than ong pexcentags point
15 zbove whe numerical averages of the mwominiy notional
16 averege contract interest rates charged on vonventional
17 home mortusjes on proviously occupicd homes as
18 published by the federal home lcan banXk board for
19 the calendar wmonth szcond precading the due date of
20 the {final payment, tinen the mortusgesz shail excend
21 the term of this lcan or the extension, or renewal
22 of tnis lozn for one or moye vears, hut not bevond
23 the and of the term of the mortgage. In tne event
24 that tne mortgagse exiends the term of this iozan cr
25 an extonsion or renewal of this loan as prescribed
26 in this provision, the interest rate charged mavy be
27 one percentace point above the nuperical monthly ‘
28 average described above.'Y

S5-3334 FILED BY LOWELL L. JUNKINS

APRIL 1, 1981 PATRICK J. DELUHERY
boaZit #/7/51 (. 1139)
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Section 1., Section 534.5, subsection 1, Code 1981, is
amended to read as follows:

1. EXCLUSIVEXESS OF ACCESS. Every nember shall have the
richt to inspect such books and records of an association

as pertain to ais the member's loan Or savings investment.

Otherwise, the right of inspection and eramination of the

books and records shall be limited (a) to the supervisor or

hts a duly authorized representative as provided in this
chapter (b) to persons duly authorized to act fcr the
association, and (¢} to anv federal instrumentality or agency
authorized to inspect or examine the books and records of

an insured association or of an uninsured member by the federal
heme loan kank. The accounts and loans of-members shall be
kept confidaential by the association, ilts directors, officers

and emplovees, and by the superviscors-##s and the supervisor's

exXaminers and representatives, ard-ne provided that the

association mav, upcr receipt of the written consent of a

member, furnish isntormation CONCerning taat memcer's loan
L

, , ) SERERE : : N
and savings investments to a verson who the association has

redson to believe intends to use the infgormation in connection

with a credit transaction involving the member on whom the

information is to be furnished and involving the extension

of ecredit to, or review or collection of an account of, the

member. No member or any other person shall have access to

the books and records or shall possess a partial or complete
list of the memkers except upon express action and authority
of the board of directors.

Sec. 2. Section 534.11, subsection 10, unnumbered para-
gravh 1, Code 1981, is amencded to read as follows:

Administrators, executors, custodians, guardians, trustees,
and other fiduciaries of every kind and nature, insurance
companies, business ané manufacturing companies, banks, creéit’
unions and all other types of financial institutions,
charitable, educational, eleemesvnary and public corporations

and organizations, and municipalities arnd other public

-1-
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corporations and bodiles, and public officials hereby are
specifically authorized and empowered to invest funds held
by them, without anv order of any court in share aceeun& or

depcsit accounts or time certificates of deposit of insured

savings associations which are under state supervision, ané
in-peecounts-of or federal savings and loan associations
organized under the laws cf the United States and under federal
supervision, and such investment shall be deemed and held
to be legal investments for such funds.

Sec. 3. Section 534,19, supsection 6, Code 1981, is amended
te read as follows:

6. PROPERTY IMPROVEMENT LOANS. Tc make loans for
maintenrnance, repair, landscaping, nodernization, furniture
ard fixtures, imprevement and ecuipment, with or without

1

security provided that ne—such-lear-without-geeurity-3aai

)

execed-ten—tnreusand-dotzars the first installment shall be

cdue nrot later than one hundred twenty days after the date

the loan is made, and the final installment shall be due not

later than twentv vears ané thirty-twe days after the date

the loan is made, ané provided further that not in excess

of twenty vexcent c¢f the assets of the association shall be
so invested, said iwenty percent to be exclusive of tae fortv
percent of assets power set out in section 534.21 hereof.
Pre-provyiarons-of-tne-Iova-cepsumer—-credit-coda—shatz-apoiy
te-coensumper-ioana-made-py—a-savings-and-loan-aasecration—and
a-previaien-ef-tzas-cede-shati-superaede-any-confiroting
provigieon-~of-thig-ehapter-with-regeece-Lo-a-consumer-z6a
heans-mpade-puravant-to-tata-subaeeezon-snati-pe-£fer-caxrms
nee-execading-£ifLecen-years-and-shati-not-be-made-as-inserest
rakeg-in—-exneegs-ef-rateg-attrowed-£for-egrsumer—toanas

Sec., 4. Section 534.19, subsection 23, Code 1981, is
amended by adding the fcllowing new unnumbered paragraph:

NLCW UNNUMBERED PARAGRAPH. The administrator is authorized

to grant by special permit to an association the righ

act as trustee, executer, administrator, guardian, or in any

-2
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other fiduciary capacity. However, this authority is available
only for periods of time when federally chartered savings
and loan associations operating in this state are granted
similar authority, and the state authorization is subject
to the rights and limitations established in rules adopted
by the auditor of state, which shalil be consistent with the
rights and limitations for federally chartered associations
engaged 1n this type of activity.

Sec. 5. Section 334.20, Cecde 1981, is amended to read
as follows:

$34.20 EMERGENCY OPERATIONS. In the event an asscciation's

‘offices are destroyed by enemy attack or by natural disaster,

such assoclation may cperate from such temporary headgquarters
as may be necessarv until such time as it is again able to
resume cperations in its normal location.

Sueh-agseeiasiep-mays;-with-the-appreval-ef-the-suservisery
make-teana-seyverd-tea-reguiar-tending-area-wiiazr-taia-state
in-the-event-of-an-emergenev-resuleing-in-the—destruceion
ef-aeme~£finaneing-£facilitiesg-in-anv-commueatty-in-this-gtates

Sec. €. Section 534.21, subsection 2, Code 1981, is amended
to read as focllows:

2. TERMS OF LOANS. All instaliment loans shall be
repayable within &airey forty vears or, if an insured or
guaranteed lcan, within the pericd acceptable to the insuring
Or guaranteeing agencv. Loans of'any tvpe that such an
assocliation may make on a monthly installment basis may also
be made without full amortization of principal; provided,
that except for insured or guaranteed loans, interest shall
be pavable at least semiannually and any such loan may be
made £or an amount not in excess of seventy percernt cf the
value and for a term of not more than three vears. Such
lecans, if made for the purpose cf construction, may ke made
fer an amount nct in excess of eighty percent of the value
ané for a term of not more than eichteen months. A

construction loan mav be compined with .an installment loan

-3-
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in one note, provided the total term does not exceed triray-—
ene forty-one years and six months. Loansy-etnrex-than-heome

reanay-ravy-pe-made of any type that such an association may

make on a monthlv amortized installment basis mav also be

made with a final esrinezpa: vayment due after a veriod shorter

than the amortization period and in an amount larger than

preceding pr¥ineipat payments. Loans with principal ané
interest payments less than montihly but at least annually
may be made with the same terms as monthly installment loans
for an amount not in excess of eighty percent of value.
Renegotizhle rate mortgage loans may e made Ior a term
four or five vears, secured by a mortgage of up
fortv years, and automatically renewable at a varying
rate. FEowever, the authority tc make reme loans

by one-family to four-family dwelliings under this

r
raph 1s available onlv for periods :0f time when federally
chartered savings and loan associations orerating in this
state are granted similar authority, and the state
authorization is subject to the richts and limitations imees’ed

apen—-tre established in rules adorted by the auditor of state,

e consistent with the rights anéd limitations
a

7 chartered asscclations £e» engaged in this type

-

7. Section 334,21, subsection 3, Code 1981, is amenced
te read as follows:
3. HOME LOANS. Every such association may originate and
maxe first mertgage amereteed real estate loans secured by
home property situated within the regular lending area in

any of the following categories:

2., Loans that fully amortize the principal through.

Day_ments .

D. Loans that \ ize the principal with a final

payment due after a period shorter than t! ; ization

pericd and in an amounit larger than the

Tnese loans shall contain & provision e
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following: ~, upon the due date cf any final vayment that

pecomes due under this loan or anv extension or renewal of
L T R
this loan and during the term of the mortgage that secures

1

2

3

4 Man and the extensimlmm-t
5

6

7

8

- 0 Y n m
of this loan is delincuent and there eX1SLS .a nome MOrtgage

L e ————— " - S - " ” . T S
market condition witihin this community that precludes the
M
mortgagor from optaining a new loan from another savings and

loan assoclation, bank, or other financial institution on

9 Slmlidl terms an wlthn an 1nterest rate no greaier than ohe

L T A L TSR m
10 Dercentage roint above the num lerical average of the monthly

'avevage'contrabt'

interest rates cnarqec on'

13 qu isned cv';ne';ede-aT home loan oanx bOaTd Tor the calendar

fon e T i o B3 e s S Ty Ty R e L P ity Y - A 1:21'&"3‘{."7‘ W
15 <aen the morLcacee shall extend the tern of fthis 1ocan or tre
AR T Sl T & TS " - e — -
16 extension, or renewal of tris loan for one or more years,

17 bUt not oevona tﬂe erd oF the term o‘ the morbqade.' Tn the

20 DrOVLSloﬁ, t: Tinterest rate cnarged mav be one nercentage
w L, W‘m
721 nownt acove the numerical monthlvy average CeSCVlbed above.'

T Renegotlaple rate mOrtgages.

23 d. Alternative mor%tgage instruments under chapter E535RB.

24 Sec. 8. Section 3 of this Act shall not be construed to

25 exemnu p*omertv 1morovement 1oans from tne orov 51ons of

Cﬁanter 537, the Iowa consumer credlt code, wne:e_ap-llcable.
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SENATE FILE 435

AN ACT
RELATING TO THE RECULATION OF SAVINGS AND LOAN ASSOCIATICNS.

BB IT ENACTED BY THE CENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section 5$34.5, subsection 1, Code 1981, is
amended to read as followe:

1. EXCLUSIVENESS OF ACCESS. Every mewmber ghall have the
right to inspect such books and records of an association
as pertain to his the member's loan or savinge investment.
Othexrwige, the right of inspection and examination of the
books and records shall be limited (a) to the supervisor or
hio a duly authorized representative as provided in this
chapter (b) to persons duly authorized to act for the
association, and (c) to any federal instrumentality or agency
authorized to inspect or examine the books and records of
an insured association or of apn uninsured maember by the federal
home loan bank. The accounts and loans of members shall be
kept confidential by the association, its directors, officers
and enployees, and by the superviscre-his and the supervisor's
examiners and representatives. and-ae provided that the
agsociation may, upon receipt of the written consent of a
cember, furnish information concerning that npember's loans
and savinge investmente to a personh who the association has
ressol to dbelieve intends tc use the information in connection
with 4 credit transaction involving the member on whom the
information is to be furnished and involving the extension
of credit to, or review or collection of an account of, the

member. No member or any other person shall have access to
the books and records or shall pogsess a partial or complete
list of the members except upon eXpress action and authority
of the board of directors.
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Sec, 2. Section 534.11, subsection 10, unnumbered para-~
graph 1, Code 1981, is amended to read as follows:

Adninistrators, executors, custodians, guardiane, truetees,
and other fiduciaries of every kind and nature, insurance
companies, business and manufacturing companies, banka, credit
unions and all other types of financial institutions,
charitable, educational, eleemosynary and public corporations
and organizations, and municipalities and other public
corporations and bodiss, and public officials hereby are
spacifically authorized and empowered to invest funds held
by them, without any order of any c<ourt in chare aessundy or
deposit accounts ox time certificates of deposit of insured
savings asgocliations which are under state supervigion, anmd
in-asgounts-of or federal savings and lcan associations
organized under the laws of the United States and under federal
supervision, and such investment shall be deemed and held
to be legal investments for such funds.

Sec. 3. Section 534.19, subsection 6, Code 1981, is amended
to read as follows:

6. PROPERTY IMPROVEMENT LOANS. To make lcang for
maintenance, repair, landscaping, modernization, furniture
and fixtures, improvement and agquipment, with or without
gecurity provided that ne-sueh-isan-without-seauwrity-shaii
enssod-ten~theusand-daliare the firsgt installment shall be
due not later than one hundred twenty days after the date
the lcan is made, and the final installment shall be due not
later than twenty vearxs and thirty-two daye after the date
the loan is made, and provided further that not in excess
of twenty percent of the agsets of the association shall be
80 invested, said twenty percent to be exclusive of the forty
percent of aesets power set out in secticn 534.21 hereof.
Fhe-provinions-of-the-iova-oonsuner-eredit-aode-shati-appiy
se-conauser-ieans-made-By-a-savengo-and-isan-asscakation-and
a-prevision-sof-that-aode-ohaii-supersade-any-confiiobing

sev " A'S
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proviaisn-of-thin-chapter-wibh-reppect-Lo-a-@oRgumer-hoansy
beans-made-pursdant-te-thin-suboection-shati-be-for-teymn
Aee-exsseding-fifteen-yaarg-and-ohati-not-be-made-at-inkereat
rated-in-envens-ad-ratep-aiiowed-£for-consumer-isanny

Sec. 4. Section 534.19, subsection 20, Code 1981, is
amended by adding the follewing new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. The administretor is authorized
to grant by special perwit to an association the right to
act as trustee, executor, administrator. guardian, or in any
other fiduclary capacity. However, this authority is available
only for periods of time when federally chartered savings
and leoan associations operating in this state are granted
similar authority, and the state authorization is subject
to the rights and limitations established in rules adopted
by the auditor of state, which shall be consistent with the
rights and limitations for federally chartered associations
engaged in this type of activity.

Sec. 5. Section 534.20, Code 1981, is amended to read
as follows:

$34.20 EMERGENCY OPERATIONS. 1In the event an association's
cffices are destroyed by enemy attack or by natural disaster,

such aszociation may operate from such temporary headquarters
as may be necessary unti) such time as 1t 16 again able to
resume operations in its normal leocation.

Suck-atuearatton-mayr-with-the-approval-ef-the-suparvivery
maite-ieann-boyond-ato-reguiar-tending-area-within-thrp-nstate
En-ERe-evenk-of-AR-EMEFGOROY-FERULLERG-2R-tha-dantruation
of-hope-finaneing-fasititred-in-any-vommunity-in-hhip-vkata,

Sec. 6. Section 534.21, subsection 2, Code 1981, 1s anended
te read as foliows:

¢. TERMS OF LOAKS. All installment loans shall be
repayable within ehirty forty years or., if an ineured ox
guaranteed lcan, within the period acceptable to tae insuriag

or guaranteeing agency. Loans of any type that such an

Senate File 43%, P. 4

aggociation may make on a monthly installment basis may aleo

be made without full amortization of principal: provided,

that except for insured or guaranteed loans, interest shall

be payable at least semiannually and any such loan may be

pade for an amount not in excess of seventy percent of the

value and for a term of not more than three years. Such

loans, if made for the purpose of constructicn, may be made

for an amount not in excess of eighty percent of the value

and for a term of not mote than eighteen months. A

construction loan nay be combined with an installment loan

in one note, provided the total term doeg not excead thirty=

exne forty-one years and six monthe. Loansr-ether-than-home

taansr-may-be~made of any type that such an_association may

make on a menthly amortized installment basis may also be

made with a final prinespat payment due after a period shorter

than the amortization period and in an amount larger than

preceding prinespad payments. Loans with principal and

interest payments lese than monthly but at least annually

ray be made with the same terms as monthly installment loans

for an amount not in excess of sighty percent of value.
Repegotiable rate mortgage loans may be made for a terp

of three, four or five years, secured by a mortgage of up

to Ehirty forty years, and automatically renewable at a varylng

interest rate. however, the authority to make heme loans

secured by one~family to four-familvy dwellihgs under this

paragraph is available only for pericds of time when federally

chartered savings and loan associations operating in this

6tale are granted similay authority, and the state

authorization is subject to the rights and limitations ivponad

upen-the established in rules adopted by the auditor of state,

wnich shall be consistent with the rights and limitations

for federally chartered associations fer engaged in this type

of activity.
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Sec. 7. Section %$34.21, subsection 3, Code 1981, is amended Sec. 8. Section 3 of this Act shall not be conetrued to
to read as follows: exempt property improvement loane from the provieions of

3. HOME ULOANS. Every such asgsociation may originate and chapter 537, the lowa consumer credit code, where applicable,
make first mortgage amertised real estate loans secured by
hore property situated within the regular lending area in
any of the following categories:

a. Loans that fully amortize the principal through equal TERRY E. BRANSTAD
payments. President of the Senate
b. . Loans that fully amortize the prancipal with a final
payment due after a period shorter than the amortization

These loans DELWYN STROMER

following: Speaker of the House

becomes due under this loan or any extension or renewal of

this loan and during the term of the mortgage that secures 1 hereby certify that this bill originated in the Senate and
this loan and the extension or renewal of this loan, no part is known as Senste File 435, Sixty-ninth General Assembly.

of this lean is delinguent and there exigts a home mortgage

market condition within this community that precludes the

LINDA BOWARTH MACKAY
Secretary of the Senate

percentage point above the numerical average of the monthly Approved , 1981
naticonal average contract interest rates charged on

conventional home mortgeges on previously occupied homes as

published by the federal nhome loan bank board for the calendar
month second preceding the due date of the final payment, RCBERT D.
then the tortgagee shall extend the term of this loan or the Governor

extensioh, or renewal of this loan for one or more years,
but not beyond the end of the term of the mortgage., In the
event that_ the mortgagee extends the terwm of this loan or

an extension or renewal of this loan as prescribed in this

provision, the interest rate charged may be one percentage

peint above the numerical monthly average described above ™

c. _Renegotiable rate mortgages.

d._ _Alternative mortgage instruments under chapteyr 5358.




