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1 An Act relating to the regulation of savings and loan 

2 associations. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. H.F. 

1 Section 1. Section 534.5, subsection 1, Code 1981, is 

2 amended to read as follows: 

3 1. EXCLUSIVENESS OF ACCESS. Every member shall have the 

4 right to inspect such books and records of an association 

5 as pertain to His the member's loan or savings inves~~ent. 

6 Otherwise, the right of inspection and examination of the 

7 books and records shall be limited (a) to the supervisor or 

8 His a duly authorized representative as provided in this 

9 chapter (b) to persons duly authorized to act for the 

10 association, and (c) to any federal instrumentality or agency 

11 authorized to inspect or examine the books and records of 

12 an insured association or of an uninsured member by the federal 

13 home loan bank. The accounts and loans of members shall be 

14 kept confidential by the association, its directors, officers 

15 and employees, and by the supervisor,-His and the supervisor's 

16 examiners and representatives, 8RB-R9 provided that the 

17 association may furnish information concerning a member's 

18 loans and savings investments to a person who the association 

19 has reason to believe intends to use the information in 

20 connection with a credit transaction involving the member 

21 on whom the information is to be furnished and involving the 

22 extension of credit to, or review or collection of an account 

23 of, the member. No member or any other person shall have 

24 access to the books and records or shall possess a partial 

25 or complete list of the members except upon express action 

26 and authority of the board of directors. 

27 Sec. 2. Section 534.11, subsection 10, unnumbered para-

28 graph 1, Code 1981, is amended to read as follows: 

29 Administrators, executors, custodians, guardians, trustees, 

30 and other fiduciaries of every kind and nature, insurance 

31 companies, business and manufacturing companies, banks, credit 

32 unions and all other types of financial institutions, 

33 charitable, educational, eleemosynary and public corporations 

34 and organizations, and municipalities and other public 

35 corporations and bodies, and public officials hereby are 
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1 specifically authorized and empowered to invest funds held 

2 by them, without any order of any court in share aeeeHR~ or 

3 deposit accounts or time certificates of deposit of insured 

4 savlngs associations which are under state supervision, aRe 

5 ~R-aeeeHRt9-ef or federal savings and loan associations 

6 organized under the laws of the united States and under federal 

7 supervision, and such investment shall be deemed and held 

8 to be legal inves~~ents for such funds. 

9 Sec. 3. Section 534.19, sUbsection 6, Code 1981, lS amended 

10 to read as follows: 

11 6. PROPERTY IMPROVEMENT LOANS. To make loans for 

12 maintenance, repair, landscaping, modernization, furniture 

13 and fixtures, improvement and equipment, with or without 

14 security provided that Re-9HeH-:eaR-w~~ReHt-SeeH~~ty-sHa:: 

15 eHeeee-teR-tBeHsaRe-ae::a~s the first installment shall be 

16 due not later than one hundred twenty days after the date 

17 the loan is made, 

18 later than twenty 

19 the loan is made, 

20 of twenty percent 

21 so invested, said 

22 percent of assets 

and the final installment shall be due not 

years and thirty-two days after the date 

and provided further that not in excess 

of the assets of the association shall be 

twenty percent to be exclusive of the forty 

power set out in section 534.21 hereof. 

23 ~Re-~~ev~s~eRs-e£-tRe-~ewa-eeRsHmer-e~ea~t-eeae-sRa::-app:y 

24 te-eeRSHffler-:eaRs-maae-sy-a-sav~R~s-aRa-:eaR-assee~at~eR-aRa 

25 a-~rev~s~eR-e£-tHat-eeae-sRa±±-9H~ergeae-aRy-eeR£:~et~R~ 

26 ~rev~8~eR-e£-tR~S-eRa~ter-w~tR-Fes~eet-te-a-eeR9Hffle~-±eaR~ 

27 beaRs-fflaae-pHr9HaRt-te-tR~s-8HBgeet~eR-sRa::-Be-feF-teffflS 

28 Ret-eHeeee~R~-f~fteeR-yeaFs-aRe-sHa::-Ret-Be-fflaae-at-~fitef8St 

29 ~ates-~R-eHee99-ef-rates-a:±ewea-f8r-e8RsHffler-±eaR9~ 

30 Sec. 4. section 534.19, subsection 20, Code 1981, is 

31 amended by adding the following new unnumbered paragraph: 

32 NEW UNNUMBERED PARAGRAPH. The administrator is authorized 

33 to grant by special permit to an association the right to 

act as trustee, executor, administrator, guardian, or 

other fiduciary capacity. However, this authority is 
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S.F. Y.3£' H.F. 

1 only for periods of time when federally chartered savings 

2 and loan associations operating in this state are granted 

3 similar authority, and the state authorization is subject 

4 to the rights and limitations established in rules adopted 

5 by the auditor of state, which shall be consistent with the 

6 rights and limitations for federally chartered assoclations 

this type of activity. 7 engaged in 

8 Sec. 5. Section 534.20, Code 1981, is amended to read 

9 as follows: 

10 534.20 EMERGENCY OPERATIONS. In the event an association's 

11 offices are destroyed by enemy attack or by natural disaster, 

12 such association may operate from such temporary headquarters 

13 as may be necessary until such time as it is again able to 

14 resume operations in its normal location. 

15 6HeR-assee~a~~efi-~ay,-wi~R-~Re-a~~feva~-ef-~p.e-sH~efvi sef, 

16 make-±eaR9-BeyeRa-iEs-fe~H±af-±efiaifi~-afea-wiERifi-ER~B-B~a~e 

17 ~R-~e-evefi~-ef-afi-emef~eReY-fe9H±~~R~-~fi-~Re-ee9~fHe~ieR 

18 ef-Re~e-fiBaReiR~-faei±i~ie9-iR-aRy-eemmHRi~y-iR-~Ri9-9~a~e~ 

19 Sec. 6. Section 534.21, subsection 2, Code 1981, is amended 

20 to read as follows: 

21 2. TERMS OF LOANS. All installment loans shall be 

22 repayable within ER~fEY fortv years or, if an insured or 

23 guaranteed loan, within the period acceptable to the insuring 

24 or guaranteeing agency. Loans of any type that such an 

25 association may make on a monthly installment basis may also 

26 be made without full amortization of principal; provided, 

27 that except for insured or guaranteed loans, interest shall 

28 be payable at least semiannually and any such loan may be 

29 made for an amount not in excess of seventy percent of the 

30 value and for a term of not more than three years. Such 

31 loans, if made for the purpose of construction, may be made 

32 for an amount not in excess of eighty percent of the value 

33 and for a term of not more than eighteen months. A 

34 construction loan may be combined with an installment loan 

35 in one note, provided the total term does not exceed ~Rif~Y-
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S.F. L/3S- H.F. 

1 eRe fortY-one years and six months. Loans,-etReF-tRBR-R9ffle 

2 ±eaR9,-may-se-maae of any type that such an association may 

3 make on a monthly amortized installment basis may also be 

4 made with a final ~~~Re~~a± payment due after a period shorter 

5 than the amortization period and in an amount larger than 

6 preceding ~F~Re~~a± payments. Loans with principal and 

7 interest payments less than monthly but at least annually 

8 may be made with the 

9 for an amount not in 

10 Renegotiable rate 

same terms as monthly installment loans 

excess of eighty percent of value. 

mortgage loans may be made for a term 

11 of three, four or five years, secured by a mortgage of up 

12 to ~R~~~Y forty years, and automatically renewable at a varying 

13 interest rate. However, the authority to make Reme loans 

14 secured by one-familY to four-family dwellings under this 

15 paragraph is available only for periods of time when federally 

16 chartered savings and loan associations operating in this 

17 state are granted similar authority, and the state 

18 authorization is subject to the rights and limitations ~ffl~eBea 

19 ~~eR-~Re established in rules adopted by the auditor of state, 

20 which shall be consistent with the rights and limitations 

21 for federally chartered associations £eF engaged in this type 

22 of activity. 

23 Sec. 7. Section 534.21, sUbsection 3, Code 1981, is amended 

24 to read as follows: 

25 3. HOME LOANS. Every such association may originate and 

26 make first mortgage ameF~~~ea real estate loans secured by 

27 home property situated within the regular lending area in 

28 any of the following categories: 

29 a. Loans that fully amortize the principal through equal 

30 payments. 

31 b. Loans that fully amortize the principal with a final 

32 payment due after a period shorter than the amortization 

_~f"-33 period and in an amount larger than the preceding payments. 

c. Renegotiable rate mortgages. 

d. Alternative mortgage instruments under chapter 535B. 
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2 This bill amends 

3 connection with the 

4 ations. 

EXPLANATION 

various provisions of chapter 534 in 

regulation of savings and loan associ-

5 Section 1 would authorize disclosure by an association 

6 of information relating to a member's loan or sav~ngs 

7 investments to a third party for credit or collection purposes. 

8 Section 2 expands the scope of permissible investment by 

9 fiduciaries to include association deposit accounts and time 

10 certificates of deposit, in addition to share accounts. 

11 Section 3 modifies the restrictions applicable to property 

12 improvement loans to delete the maximum dollar limitation 

13 on unsecured loans, and to increase the maximum permissible 

14 term of a loan to twenty years. The section also deletes 

15 an interest-rate limitation that was temporarily superseded 

16 by usury law exemptions contained in Acts of the sixty-eighth 

17 General Assembly, 1980 Session, chapter 1156, section 2. 

18 The section also deletes language relating to consumer loans 

19 which appears to have been superseded by recent amendments 

20 to the consumer credit code. 

21 Section 4 adds new language to authorize approved state-

22 chartered savings and loan associations to act as fiduciaries 

23 when and to the extent federal savings and loan associations 

24 doing business in this state are empowered to do so by federal 

25 law. 

26 Section 5 deletes some language relating to an associa-

27 tion's "regular lending area" which was rendered obsolete 

28 by prior amendments to the term "regular lending area" as 

29 defined in section 534.2, subsection 5. 

30 sections 6 and 7 modify the restrictions applicable to 

31 the various types of mortgage loans to permit forty-year loan 

32 terms, to grant permanent authority for renegotiable-rate 

33 home loans, and to authorize so-called "rollover mortgages", 

34 e.g. long-term mortgages with provisions for the periodic 

35 renegotiation of the interest rate and other terms of the 
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S.F. '13S-H.F. 

bill would take effect July 1 fOllowing enactment. 
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S-3222 
SENATE FILE 435 

1 Amend Senate File 435 as follows: 
2 1. Page 4, by inserting after line 35 the 
3 folloHing: 
4 "Sec. section 3 of this Act shall not be 
5 construed to exempt property improvement loans from 
6 the provisions of chapter 537, the Iowa consumer 
7 credit code, where applicable." 

S-3222 FILED BY EDGAR H. HOLDEN 
MARCH 19, 1981 
ao/J .3/.s! /e' (1'1':>.3(.) 

SENATE FILE 435 
S-3225 
1 Amend Senate File 435 as follows: 
2 1. Page 1, line 17, by inserting after the word 
3 "may" the words ", upon l-eceipt of the written consent 
4 of a member,". 
5 2. Page 1, line 17, by striking the word "a" and 
6 inserting in lieu thereof the word "that". 

5-3225 FILED 
MARCH 19, ).981 
a~ .3/.3!/?1 (rJIC>35) 

$-3289 

BY EMIL HUSAK 
BOB RUSH 

SENATE FILE 435 

1 ~~end Senate File 435 as fOllows: 
2 1. Page 4, line 33, by inserting after the period 
3 the words "These loans shall contain a provision 
4 ~quival~..!lt to the following: "If, UDon the due 9ate 
5 of any flilal pajnent that beco~es due under this loan 
6 or any exte~sion or renewal of th~s loan and during 
7 the tern of the mortcage that secures L~is loan and 
8 the extension or renewal of this loan, "no part of 
9 this loan is delinquent and thpre exists a home 

10 mortgaqe market condition within this corr~unity that 
11 precludes the mortgagor from obtaininq a new loan 
12 from another savinqs and loan assoc~at;on on s~m~lar 
13 ter~s and with an interest rate no greater than one 
14 percentage point above the Dwoerical average of the 
15 monthly national averaqe contract interest rates 
16 charged on conventional home mortgages on previously 
17 occupied homes as published by the federal home loan bank 
18 board for the calendar month second preceding the 
19 due date of the final pal~ent, then the mortgagee 
20 shall extend the term of this loan or-the extens~on, 
21 or renewal of this loan for one or more years, but 
22 not beyond the end of the term of the mortgage. In 
23 the event that the mortgagee extends the term of this 
24 loan or an extension or renewal of this loan as 
25 prescrlbed in this provision, the interest rate charged 
26 may be one percentage point above the numerlcal monthly 
27 averace described above."" , 

S-3289 FILED & LOST 
l1ARCH 31, 1981. (iP. -'0 3~) 
~---fo ~~~ (/.>,/t.,~1) 

" ':rip 'f17k! (1 "//y(.) 

BY LOw~LL L. JUNKINS 
PATRICK J. DELUHERY 



SENATE FILE 435 
S-3334 
1 Amend Senate File 435 as follows: 
2 1. Page 4, line 33, by inserting aft.er the period 
3 the words "These loans shilll contuin a provision 
4 ~q.:J.ival",~t~!-i~e followir,<}! "H,-uoon th.'~ due-date 
5 9i any L:.~-::'.~I""'nt ·thai: becomes due under tllis.~£EE. 
6 or .i!}1',i: .~~·l.:t.~!1sion o~ rene\\'Cll of this lOd.~ ilncl (hlrillg 
7 th'.~ t'.r:,·\ 0;; tile mortqage that secures this lOlln '1:1d 
8 tjlC! e:,.Lension or renewal of this loan, no part o.f. 
9 t.his loan :i s celincruent Gnd t.here exist.s a home 

10 mort(;i0e-m&d~et con";:{{tioll I-Tithin t,-!'is coo:cr.nnity that 
11 p'!=:~,c\\,(·.es the mor.}:.gaqor i.com obtaininq a nel-l loan 
12 t"ro;~ ~not:h~r 5iWir.c;s 2nd lO'.ln association, b:=.nk, or 
13 otl:c,r financial inst.i t.ution on si:nLJ.ar terms a::d .li'ch 
14 ~n int?~rest rDtc no qreaj<er than 0!2"'-..l?ercer!I:.l!5H! p~int. 
15 i!b~~_i:he nu,nerical i\Ver~gC! of the !':gHthly n?tional 
J.6 flverc9.c c()ntr.~ct. int.E'!:"ent z-ates char<Jed Oi'l con'vp.ntional 
17 home rr.ort(2)CS on previously occupi"d homes uS 
18 J2ubli:;;.hed by the federal home .lean b~n~< board fO.l: 
19 the ca).end"r IT.onth second DrecediT10 the due 6.ate of 
20 J),e f:h1)al paY))lent, then t.he mort:.n;il""~ slJal~....E~~!ld 
21 the te;;:!ll of this loan or the e:{ter:sion, or renewal 
22 of-£i.is lo~n f07: one or mo:-:-e ye,:u:~, h·ut not ££y~nd 
?-3 the .;,n(L~.L.th5 ':"cfm of the mortqac:e. In the event 
24 tG.~:.r,,-~.C1<; 130rt.c:agce exLends the term of this lo::r. or 
2S an c),:i:c:n<;:\'oYl or. :r.eneYlal of thi s lo.:.n as pr-escrl.bed 
26 in this provisi.on, the interest rate charged may be 
27 one p~rce:1tC\ae Doint above the numerical monthly 
28 average described above."" 

S-3334 FILED 
APRIL 1, 1981 
a~ "/17/:11 (;/!U 9 ) 

BY LOWELL L. JUNKINS 
PATRICK ~. DELUHERY 
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s. F. 43f.n. F. 

1 Section 1. Section 53ij.5, subsection 1, Code 1981, is 

2 amenced to read as follo·,]s: 

3 1. EXCLUSIVE:;ESS OF ACCESS. Every member shall have the 

4 right to ~nspect such books and records of an association 

5 as pertain to ft±S the ~ember's loan or savings investment. 

6 Othen~ise, the right of inspection and e::amination of the 

7 books and records shall be limited (a) to the supervisor or 

8 His a duly aut:'0rized representative as provided in this 

9 chapter (b) to persons duly authorized to act for the 

10 association, and (c) to any =ederal instrumer.tality or agency 

11 authorized to inspect or examine the books and records of 

12 an ins~red association or of an uninsured member by the federal 

13 home loan bank. The accounts and loans of members shall be 

14 kept con~idential by the association, its directors, officers 

15 ar.d employees, ar.d by the supervisor7-~±s and the supervisor'S 

16 exami~ers a~d representatives, a~e-~e provided ~hat the 

17 

18 
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S. F. 43S H.F. 

1 corporations and bodies, and public officials hereby are 

2 speci::ically authorized and empm·rered to i:west funds held 

3 by t:'1em, .vi t~out any order of any court in share aeee'H'I~ or 

4 deposit accounts or time certificates of deposit of insured 

5 savings associations which are under state supervision, aftd 

6 ±~-deee~~~9-ef £E federal savings and loan associations 

7 organized under the laws of the Gnited States and under federal 

8 supervision, and suc~ invest~ent shall be deemed and held 

9 to be legal investments for such funds. 

10 Sec. 3. Section 534.19, subsection 6, Code 1981, is amended 

11 to read as follows: 

12 6. PROPERTY IMPROVE~illNT LOANS. Tc make loans for 

13 mainte~ance, repair, landscapi~g, nocernization, furniture 

14 a~d fixtures, improvement and equipment, with or witho~t 

15 sec~~ity p~ovided that ~e-sHe~-;ee~-wf~~e~~-gee~~~~y-~~a±± 

16 e~eee~-~e~-~fte~9a~d-aei:af9 the first installment shall be 

17 due not later than one hundred twenty days after t~e date 

18 the loan is made, and the final installment shall be due not 

19 later t!1an twe:1.tv years and thirty-two cays after the date 

20 the loan is made, and provided further that not in excess 

21 of twenty percent of the assets of the association shall be 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

so invested, said t~·,1e:1ty percent to be ~xclusive of the fort:' 

percent of assets power set out in section 534.21 hereof. 

~~e-~~e~~9~e~9-e~-e~e-:e~a-eeftsM~e~-e~ed~e-ee6e-~fta~~-tt~~~7 

~e-eeft9~~e~-~eafte-fflade-~~-a-9a~~ft6e-afte-~edft-a9gee~a~~en-ane 
~ -

a-~~e¥±~±e~-e~-~fta~-eeee-9fta~~-9~~e~geae-aHy-ee~§;~e~±ft~ 

pre~±~±en-e£-efl~9-e~a~ee~-~i~~-~es~ee~-ee-a-eeft9~ffie~-±ea~. 

~ee~~-ffieae-~~~9~rl~~-~e-~ft±~-~~~see~ie~-9fla~~-ee-fe~-te~~e 

fte~-e~eeea±~~-~±~eeeft-yeaf9-aftd-eRatt-nee-~e-ffldde-a~-±fteefeee 

fa~e9-±ft-e~ee99-e£-raee9-a~iewee-fef-eeP'9Hfflef-~eaft9~ 

Sec. 4. Section 534.19, subsectio~ 28, Code 1981, is 

a:nended by addir.g the follmving :1ev! .unnumbered paragraph: 

Ni:::,i U:-mt;y,SERED PARAGRAPH. The administrator is authorized 

to grant by special permit to an association the right to 

act as trustee, executor, administrator, gua~dian, or i~ any 

-2-



S. F. H. F. 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

other fiduciary capacity. Ho'"ever, this au thori ty is available 

only for periods of time when federally chartered savings 

and loan associations operating in this state are granted 

similar authority, and the state authorization is subject 

to the rights and limitations established in rules adopted 

by the auditor of state, which shall be consistent with the 

rights and limitations for federally chartered associations 

this type of activity. engaged in 

Sec. 5. 

as follows: 

Section 534.20, Code 1981, is amended to read 

534. 20 EMERGE~CY OPER;-"TIONS. In the event an association's 

offices are destroyed by enemy attack or by natural disaster, 

such association may operate from such temporary headquarters 

as may be necessary until such .time as it is again able to 

resume cperations in its normal location. 

S~e~-eggee±a~±eft-ffie~7-~~~~-e~e-a~~~eva±-e€-ehe-~~~ef~~~e~7 

m=~e-~ee~9-eeyefta-~~~-~e~~~a~-~e~e~~~-a~ea-~i~ft~~-~~~s-9~a~e 

i~-~fte-e~e~~~ei-efi-e~e~~e~e~-~e9~~~±~~-i~-~he-de~~~~e~ie~ 

ef-fteffie-.§±ftafte±t'1~-~ae±,;±-e.±e9~ift-an,:!-eeffiffi1:!~ie"1-~ft--e~±S-9-ea:~e-=-

20 Sec. 6. Section 534.21, subsection 2, Code 1981, is amendec. 

21 to read as follows: 

22 2. TER:~S OF LOANS. All installment loans shall be 

23 repayable within ~hir~7 fortv years or, if an insured or 

24 guaranteed lean, '.vithin the period acceptable to the insuring 

25 or guaranteeing agency. Loans of' any type that such an 

26 association may make on a monthly installment basis may also 

27 be made without full amortization of principal; provided, 

28 that except for insured or guaranteed loans, interest shall 

29 be payable at least semiannually and any such loan may be 

30 made for an amount not in excess of seventy percent of the 

31 value and for a term of not more than three years. Such 

32 loans, if made fpr the purpose of construction, may be made 

33 fer ar. a:T'.ount not irl ex.cess of eig!1ty perce:lt of the va:,ue 

34 and for a term or not more than eighteen months. A 

35 construction loan may be combined with an installment loan 

-3-
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11 

S • F. 43S H.F. 

in one note, provided the total term does not exceed ~~±~~y

e~e ~orty-one years and six months. LoanS7-e~fte~-~fta~-fteffie 

~eeMs7-ffiay-ee-ffiaae of anv type that such an association may 

make on a monthlv amortized installment basis mav also be " = ..... ....::=-=-= 
made tvith a final ~l"ine±~a± payment due after a period shorter 

"than the a!!lortization period and in an amount larger than 

preceding t'~±ne±t'a'!: payments. Loans -,vi th principal and 

interest payments less than monthly but at least annually 

may be made ".-lith the same terms as mOJ"!thly installment loans 

for an amount not in excess of eighty percent of value. 

Renegotiable rate mortgage loans may be made for a term 

12 of three, ~our or five years, secured by a mo~tgage of up 

13 to ~~±r~y ~ortv years, and automatically renewable at a varying 

14 interest ~ate. Ho··.;ever I the autl1.ority to make ~eftte loans 

15 secured by one-family ~o fo~~-familv d~~ellings ~~der this 

16 paragraph is available only for periods :of timevi?1en ~ederally 

17 

18 

chartered savings and loan associations operating in 

state are granted similar authority, and t?1e state 

~. " 
L.n1S 

19 auttorization is subject to the rights and limitations iffit'esea 

20 ~~e~-~he established in rules adopted ~y the audito~ o~ state, 

21 whiCh shall be consistent "Iith the rights and limitations 

22 for federally chartered associations fel" engaged in this type 

23 of activity_ 

24 Sec. 7. Section 534.21, subsection 3, Code 1981, is amended 

25 to read as follows: 

26 3. HOME LOANS. Every such association may originate and 

27 make first mortgage afflel"~i~ea real estate loans secured by 

28 home property situated within the regular lending area i~ 

29 any o~ the follo~ing categories: 

30 a. Loar.s that fully amortize the principal throuqh equal 

31 payments. 

32 b. Loans t~at ::ully amo~tiz~ the p~inci?al with a ::i!1al 

33 payme:-!t due after a pe=iod shorter than t1:e ancrtizatio!1 

34 period a~G in an amount larger t~an the preceding payments. 

35 These loa~s shall contain a provision equ~va'e~t to the 

_l~_ 



S. F. 43~ H.F. 

1 followi:1g: "1::, upon the due date of any final payment that 

2 becomes due u:1der this loan or any extension or renewal of 

3 this loan and dUYing the te~ of the mortgage that secures 

4 this loan a:1d the extension or renewal of this loan, nO part 

5 of this loan is delinquent and there exists:a home mortgage 

6 market condition wi t:li:1 this community that precludes the 

7 mortgagor from obtaining a new ioan from a:1othey savings and 

8 loan association, ba:1k, or other fi:1ancial institution on 

9 s~m~lar ter~s and wlth an lnterest rate no greater tnan one 

10 oercentage point above the numerical average of the monthly 

11 nat~ona~ average contract lnterest rates charged on 

12 conventlonal home mortgages on previously occupled homes as 

13 published bv the :ederal home loan bank bOdrd for the calendar 
m r ..... y, % s :; &"1ft UQ::2£W7V 

14 mont:-~ second preceding the due date of the fi!1al pay:nent, 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

CMi'i'M ~~ :e&l£W&JI&!) ~ _ .... '" 1!'! ,.,.,......."S""tIP 
provision, the interest Yate charged may be one oercentage -point above the numerical monthl'! average described above." 

c. ~enegot~abie rate mortgages. 

Alternative mortgage instruments u:1der chapter 5353. 

Sec. 8. Section 3 of this Act shall not be construed to 

25 :xempt property improvement loans from the provisions of 

26 chanter 537, the Iowa consumer credit code, where applicable. 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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SENATE FILE 435 

AN ACT 

RELATlNG TO TIm RBGU[.A'lION OF SAVINGS AND LOAN ASSOCIATIONS. 

BB IT ENACTBD BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA, 

Section 1. Section 534.5, subsection 1. Code 1981. is 
amended to read as followa: 

1. EXCLUSIVENESS OP ACCESS. Every me~er ahall have the 
1"i9ht to inspect such books and records of an al!lSociation 
&8 pertain to h~e the member's loan or 84vinq8 investment. 
Otherwise. the right of inspection and oxamination of the 
books and records shall be limited (~) to the supervisor or 
hie ! duly authorized representative 4S provided in this 
chapter (b) to persons duly authorized to act for the 
association, and (c) to any federal instrumentality or agency 
authorized to inspect or examine the books and records of 
an insured association or of an uninsut'ed member by the federal 
horne loan bank. The accounts and loans of me~ers shall be 
kept confidential by the aS80ciation, its directors. officers 
And enployees, and by the supervisor~-ki. and the supervisor's 
examiners and representatives, aft~-ft. provided that the 
association may. upon receipt._of the written consent of a 
~amber, furnish information ~oncernin9 that ~emberls loans 
and savings investmentB to a paraon who the association has 
reason to believe intends to use the information in cOMection 
.... ith a credit transaction involving the mernller on whom the 
infot'lDation is to be furniehed and involving the extension 
of credit to, or review or collection of an account of. the 
meMber. No member or &ny other person shall have ~cceS6 to 
the books and records or shall posseS8 a partial or complete 
list of the members except upon eXpreB& action and authority 
of the board o! directors. 

• • 
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Sec. 2. Section 534.11, subsection 10, unnumbered para

graph 1. Code 1981. is amended to road as follo~8~ 
Administrators, executors, cU8todians. quardiana, truEtees, 

and other fiduciaries of every kind and nature, insurance 
companies, business and manufacturing companiee. banke, credit 
unions and all other types of financial inatitutiona, 
charitable. educational, eleemosynary and public corporation8 
and organizationa, and municipalities and other public 
corpo.l:ations and bodias, and public officials hereby are 

specifically authorized and empowered to invest funds held 
by them, without any ordel' of any court in share eee." .. ", 2£ 
deposit accounts or time certificates of deposit of insured 
savings associations which are under state 8upervision, aR4 

'ft-.s8e~.e-el ~ federal saving8 and loan ASSOCiations 
orqanized under the laws of the United States and under federal 
8upervision, and such investment shall be deemed and held 
to be leqal investRenta for such funde. 

Sec. 3. Section 534.19, subsection 6, Code 19B1, i8 amended 
to read as folloW8: 

6. PROPERTY lHPROVEMEN't LOANS. To make loans for 
maintenance, repair. landscaping. modernization, furniture 
and fixtures, improvement and equipment, with or Without 
security provided that ft.-e.eh-2eaft-wt~ke __ -.ee •• '~Y-8h.jt 
eAe ... -l4ft-~e~s&R4-4el* ••• the first installment ahall be 
due not later than one hUndred t~enty days after the date 
the loan i6 made, and the final installment ahall be due not 
later than twenty years and thirty-two days after the date 
the loan is made. and provided further that not in excess 
of twenty percent of the assets of the association ahall be 
so invested. said twenty percent to be exclusive of the forty 
percent of assets power set out in section 534.21 hereof. 
~ke-••• v'e~.ft.-.E-.h8-t8w.-8eR.~.p-e.8~i~-.e~e-.Aa*I-.p~ly 
,.-eeft.~e.-ieaAe-••• e-~y-a~ •• v~R.e~eA~-•• aft-.e.ee~.'i.ft-&ft. 
ft-p.ev~.~eft-.i-~et-ee4e·.h.l~-e~pe ••• 4e-4fty-eeftit'.~ih' 

VI 
;., ,. 
'" <jt 

.' ~~,. 
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'.OY •• ieN-8f-~~e-efta~ter-wi~-~e8,@e~-~-6-eeR8¥Me~-.eaft~ 
~eeRe-M.ae-,~.eyaft~-~e-~~e-ft~beee&ieR-8ka.1-8e-ie.-te~8 

fte~-8~e.e.tft~-ftfteeR-year9-aft~-eha •• -ftet-~-.~4e-8'_~R~e.e8~ 

.~,e8-'ft-eHeee~-ef-~a~e8-•• iewed-{e.-ee"eYMe.-teane~ 

Sec, 4. Section 534,19, sub~ection 20, Code 1981, is 

a.'llended by adding the following new U1l1llutbered paragraph: 

NEW UNNUMBERF~ PARAGRAPH. The administrato~ is authorized 

to qrant by special permit to an association the right to 

act as trustee. executor, administrator. guardian, or in any 

other fiduciat}' capa.city, However, this duthortty is available 

only {o~ periods of time ""hen feder~dll' ch.:rrtel'ed S&Vlngs 

.!Ind loan associat:ions operating 'in this stale are granted 

si.milar authonty, and the state authoriz.ation is subject 

to ~he rights and limitation~ established in rules adopted 

by t.he Iluditor of state, which shall bc consistent with the 

riqht.s iU\d limitations for federally chartered dssociations 

engaged in this trpe of activity. 

s~c. S. St!ction 534,20, Code 1981. is amended to l'ead 

as £ollo""s: 

534.20 EMLRGf.nCY O~ERATIONS. In the e~nt an association's 

offices are destroyed by enemy attack or by natural disas~er, 

such aB::>ociati.on may operate fl'OrJ such teCl1.porcu'y headqua.t:ters 

.as may be necessary until su.ch til'le as It is again able t.o 

reswne operatlons in itn normal locat.ion. 

S~Qh~~"'8eei:lllt.te"~Mfty,.-"'~t.A-~e-ll,p.'ev"1-ef-tfte-" .. ,e.¥teer,. 

~~ke-.eafte-8eye~~-i:~e-*e~~14.-1eR4~~~-8~ea-wi:~ift-~te-e~ft~e 

~ft-~e-~v~ftt-ef-aR-e~e~~eftey-ree~t~tft,-~~-~he-~ae~.~etteK 

et-fte~e-~jHafte.~'-#8e.i*~te~~*n-aftY-8e~~R*~~-tft_~~~8_9t~~~. 

Sec. 6, Section 534,21, SUbsection 2, Code 1981, 1S anended 
to re&d as follows: 

l, TERMS '.)f" I,OA}-:S. All installl",ent loans s.hall he 

repayAl>1e ' .. ·ithin '~)\.~t.y £.o~m years or, i.f an insured or 

guaranteed loan, withln the period acceptable to the in6ur,loq 

or gua.t'anteeJ ng -*qency. Lo.ans of any type t.hat slJch an 

• • 
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associat.ion may t:lake on a monthly im.tallment basis roay a160 

be made without full amortization of principal; provided, 

that except (Ot insured Ot guaranteed 10<105, interest shall 

be p.::ay.able at least Sef'lillnnf.lally .and any such loan may be 

Clade for an amount not in excess of seventy percent of t.he 

value and for a tettll of not lltOl'e than three years. Such 

l(Mnl> , if made for the putpoae of construction, may be made 

for an amount not ill excess of eighty percent of the value 

dnd Cor is teIlll. of not lIto['e than eighteen months. A 

constl'uction loan nay be combined willi an installment. loan 

in one hote. prOVided lhe total term does not exceed U\hey-

8tle !5?,['ty-o~ yc/us and six ltonths. Loans'r-.~he.".ft~"-fte.e 

.t.&ftS,.-Mfty-ee .... 41e ~~yPe that 6uc,h an--..!..!.!.<?ciation may 
~ake on a mon~lly ~zed installment basis ~ also be 

~~ ""i th a final ,.i-net-pal pa}'Tllent due after it period shorter 

,than .the amortization period and in an amount large[' than 

precedillg pp:t"e*,..i payments. Loane ..,it..h principal and 

intere~t payments less than monthly but at least almually 

~ay be made with th~ same terms as monthly installment loans 

for an aMount not in excess of eighty percent of value. 

Renegotiable rate mortgage loana nll!ly be made for ill ~m 

of three, fOlJr or five years, secured by a mortga9c of up 

to tA •• ~y forty years, and automatically renewable at a varying 

1nterest rate. however, the authority to make ~e~e loans 

~;~Qx. one-family to_fouF-family dwellih9s, under this 

paragraph is available only for periods of time Ioo'hen federally 

chartet'ed savings and loan associations operat'ing in this 

8tat.e arc grant.ed similar authority. and the 6tat.e 

authorization is subject to the rights and limitations i.peee4 
~r&R-~e ~stablished in rules adopted by the auditor of state, 

!!nich ~hall be consistent ~ .. ith theJiqhts and liq'l~...t!.£!!~ 

for fedol'ally chartered associations fell enqaged l~ this type 
of activity, 

• • 
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Sec. 7. Sectlon 534.21, sub .. ectlon 3, Code 1981, is ClJ'I.mded 

to n~<ld as follows: 

3. nOME LOANS. Every such association rnay ol'iqin<lLe and 

lI'.ake fi not rr.Ol"tqa9c aJIII •• U·aed real estate 

hotr,e pl'operty situated 'oIithin the rt'!qular 

~o.t.lli~ . .fa llo~~ca t.e90~i ~s_:. 

loans securp.d by 

lending area in 

a. I.aans that ftill~_~!!lot"tize the principal thr.£~.91~ .~srua~. 

~~ment8. 

~:._._1.?"!-n.~LJ1~!.~ .~~l)y aawrti1.e t.he pn.!l.Eil?~J .... it.h a final 

payment due after a period shorter than the arcortizatiolJ 

per ip...9. and in an ar:'I'?~~.t!_t:._.~!,.r9.~£.....;!I.m ._!l}~""pI·ecedin9 paxnents. 

1'.~_~~~ .. 1.'?~~.~_.~.Q!!.~1 S.9.n.~a.l~"p_;.~visio!!...~gu.-..tvalent to t.he 
.!.£l....10wi_r.!..Sl....:....~If. upon the due date of ar~ .. Un.~.Lp.I.!~.~.r!!._that 
becomes due under this loan or any extension or rene'J~J. ... ?J 
.~llis loan and duri..!l!l.....!!l~ term of the mortgagA chdt sec:ure~. 

lh.i!L.!2..an and.-.the .~){len6ion or. renewal . .2.f .. .!-his loan. no pent 

of t.his loan is delinquent and there p.xists 4 h_<?me:_!!.'gxJ..~ 

~I!l_~~~.t condit.ion .... ithin this cor.ununit.y that. prec;.l.':lde~_.~~ 

!!!?.!!Sl~99..J;" .. . ~'!'~~....9.bt:.~ .. l. 11 ~r!.<l.. . .!.I._.t:l.e:~ . to_'!!L.(I·om anot.he r savi nq::>_~!?.9. 
.loan association, bdn~, 01~_9...Yt~}~_f.~t\.~~!.~'!'~J_.institut.ion on 

si!!l.~.t~~_"t:.~.;E'.s and wi t.h an interest I'ate f!.1?.,jl!:.~.4~~.I~ .thcsE.....2ne 
£.,eI:Centcl9c point abovc the._!L1.!.~~ic.!!! ~veraqe of the O'lonLhl.:l 

na ti.~I}!!.:!. .. '!'.Y.~.r..~.-.contr act. int.nrcs t Tates c:~..!.~ed.J?!} 

~D-t~2!!E-l .. !lP.~._!!OX.t.q~S!!. on previously occupied hom.~_~_.~~. 
~~?lishcd bi' the federal )~'?!!'_~ J.~~I).J~.!~k board (Ol" t.h~ (:alenda~: 

~Q!"~ second preceding tl}'L~."I~._date_Q.f t.he final payment., 

t.hen t.be E..Q!.rB~~~ shall extend the term o)~ ... ..!.~.~!> .. ..!.2..an or the 

~~~~~.~9! or rene .... al of .this loan {or one or more ye.I!!..l!L 

~ot beyo..!!.(_L~J.l~ __ ~_nd of the tenn of the t:IO.~.!9'~._ In t.he 

~~!!.L t.ll~~ .. t.he mOl·~ ... ~!-el\ds t.he terro of thi.s .l04n or 

f'n extension 01' rene"-al of .t!}.~~.J.Q_II:t] .... ~.~."p'!~!J.£!..!bed in thi~ 

£!.q'-::i:~~.J?!.J:J!I£..interest: . .I"ate chuged may be onen.p~!..£~t.~JI~ 

E£!.r:t.~_~~2..Y~. the nUl1ledcd .!'!ont.hly average describ~d above. " 

c. Reneg~~iabl."L.;·~.~ mort.gages. 

~:_.~.!..~~~1:-i.ve r'lort9ag~_.!nstr.~¥!l.~I).t:!L~~.r chaptp.l· S3S8. 

-- • 
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Sec. l) Section 3 of t.his Act shall not be con6trued t.o 

exempt property improvement loans from the provisions of 

chapter 537, the 10wa conSUJT\er credit code. where applicable. 
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