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An Act relating to the disposal of resources for less than 

fair market value by individuals eligible for medical 

assistance. 
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.L 377 H.F. 

'" , :- ;;-

1 Section 1. Section 249A.3, Code 1981, is amended by add-

2 ing the following new subsection: 

3 NEW SUBSECTION. In determining the eligibility of an indi-

4 vidual for medical assistance under this chapter, the depart

S ment shall include, as resources still available to the indi-

6 vidual, those nonexempt resources or interests in resources, 

7 owned by the individual within the preceding twenty-four 

8 months, which the individual gave away or sold at less than 

9 fair market value for the purpose of establishing eligibility 

10 for medical assistance under this chapter. 

11 a. A transaction described in this subsection is presumed 

12 to have been for the purpose of establishing eligibility for 

13 medical assistance under this chapter unless the individual 

14 furnishes convincing evidence to establish that the transaction 

15 was exclusively for some other purpose. 

16 b. The value of a resource or an interest in a resource 

17 in determining eligibility under this subsection is the fair 

18 market value of the resource or interest at the time of the 

19 transaction less the amount of any compensation received . 

. 20 c. If a transaction described in this subsection results 

21 in uncompensated value exceeding twelve thousand dollars, 

22 the department shall provide by rule for a period of 

23 ineligibility which exceeds twenty-four months and has a 

24 reasonable relationship to the uncompensated value above 

25 twelve thousand dollars. 

26 EXPLANATION 

27 Recent changes in federal law regarding federal supplemental 

28 security income and state supplementary assistance require 

29 that resources, given away or sold at less than fair market 

30 value within the 24 months preceding the eligibility 

31 determination date, be included as resources still available 

32 to the recipient. The federal law allows the states to adopt 

33 the same requirements for medical assistance (Medicaid) 

34 recipients under chapter 249A. This bill adopts those 

35 requirements. The bill also adopts an optional requirement 
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1 that the department of social services impose a period of 

2 ineligibility longer than 24 months for uncompensated values 

3 exceeding $12,000. 

4 The bill would become law July 1 following enactment. 
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SENATE FILE 377 
11-3448 

1 Amend senate File 377 as follows: 
~ 2 1. Page I, by inserting before line 1 the follow-
..... 3 ing: 

4 "Section 1. Chapter 239, Code 1981, is amended 
5 by adding the following new section: 
6 !'lEv' SECTIO~!' In determining the eligibility of 
7 an indivjdual for assistance under this chapter, the 
8 department shall include, as resources still available 
9 to the individual, those nonexempt resources or 

10 intere:;ts in resources, olmed by the individual within 
11 the preceding twenty-four ~onths, which the individual 
12 gilve away or sold at less than fair market value for 
13 the purpose of establishing eligibility for assistance 
14 under this chapter. 
15 1. A transaction described in this section is 
16 presumed tr have been for the purpose of establishing 
17 eligibility for assistilnce under this chapter unle.;s 
18 the individual furnishes convincing evidence to 
J.9 estiWlish that tha transaction was exclusively for 
20 some other purpose. 
21 2. The value of a resource or an interest in a 
22 resource in determining eligibility under ~~is section 
23 is the fair market value of the resource or interest 
24 ut the time of the transaction less the amount of 
25 any compensation received. 

->" .. 25 3. If a transaction described in this section 
,.:7 r;'!sults in uncompensated value exceeding t'lieive 
'- ~8 thousand dollars, the department shall provide by 

29 rule for a period of ineligibility "'hich exceeds 
30 twenty-four months i:'.nd has a reasonable relationship 
31 to the uncompensated value above twelve thousand 
32 dollars." 
33 2. Title page, line 3, by inserting after the 
34 word "assistance" the words "and aid to dependent 
35 children benefits". 
H- 3448 FILED BY COMMITTEE ON HU~lAN RESOURCES 
APRIL 2, 1981 CLARK of Cerro Gordo, Chair 
;;..1-,7:..; 4...,8/n (1 /'f~,) _.' ... / ", • , 
~i1 7.-- -;,; '. -?I..-L ~/.:.;:-t-,.,,-,{:'.Z(/ ,> /...::-' /,:,-, 11.:, ,J •• ,.' ",' / ;/ ~"-_,::,,,,_/. __ ~,-. ,,_.I r; . . ':/ 

• 



SENATE FILE 377 
H-3476 
1 ~~end senate File 377 as follows: 
2 1. PClge 1, by st.riking lines 20 through 25 and 
3 inserting in lieu 'thereof the follo\/ing: 
4 "c_ If a tran~t'.ction described in this sUbsection 
5 results in ttncompensated value the department shall 
6 provide by rule for ~ period of ineligibility beginning 
7 Witll the date of the transaction. If the uncompensated 
8 value exceeo.s b~e1ve t.housand dollars the department 
.9 shall ;Jrovide by rule for a period of ineligibility, 

10 beginn:i.ng "'i th the date of the transaction, \-Thicn 
11 exceeds tVlenty-four months and has a reasonable 
12 relationship to tile uncompensated value above twelve 
13 tilousand dollars." 
H~~476 YILED APRIL 3, 1981 
?liP' qf..t~1s1 (1 d(.J:-) 

BY SPEAR of Lee 

SENATE FILE 377 
H-3477 

1 Amend House amendment, H-3448, to Senate File 377, 
2 as follows: 
3 1. Page I, by striking lines 26 through 32 and 
4 inserting in lieu thereof the following: 
5 "3. If a transaction described in this section 
6 results in uncompensated value the depart.'1lent shall 
7 provide by rule for a period of ineligibility beginning 
8 with tlle date of the transaction_ If tile uncompensated 
9 value exceeds twelve thousand dollars the department 

10 shall provide by rule for a period of ineligibility, 
11 beginning vii th the date of the transaction, which 
12 exceeds twenty-four months and has a reasonable 
13 relationship to the uncompensated value above twelve 
14 tilousand dollars." 

11-3477 .PIJ-ED APRIL 3, 1981 
¢' /8 '1'/;J.s (Y 1 (j 1 q.bi;, ) 

BY SPEAR of Lee 

SENATE FILE 377 
1I-3594 
1 Amend House amendment, H-3448, to Senate File 377 

follows: 2 as 
3 1. Page I, lines 10 and 11, by striking the 

words "witl:tin the preceding twenty-four months,"_ 4 

11-3594 FILED !)1'RIL 10, 1981 
r-/o- 'f-,0v /31 (I /#6) 

H-3603 
SENATE FILE 

BY SPEAR of Lee 

377 

1 Amend Senate File 377 as follows: 
2 1_ Page 1, lines 7 and 8, by striking the words 
3 "within the preceding twenty-four months,"_ 

1I- 3603 FILED APRIL 10, 1981 BY 
if/c /IU{f/'ifi C

t 
Ilft~ ) SPEAR of Lee 
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SENATE flU' 377 

?N ACt' 

~EI.Nl'INC 'f() 1m; DI SPOSAI. OF l{ESOUftCi!S FOR LESS 11iA}.' E'AIR MAR

KE't' VALUE BY WDIVIDUAI.::; F:LIGIBLE FOR HF.D1CAL ASSISTANCE. 

sr: 1'1' SHAC11-:r; IW THB Gf.NERAL ,\SSKMBLY Of 'l"HE STATE OF IOWA: 

Section 1. Section 24911.3, Code 1981, is amended by add

ing the fol101-l1nc; r~c~~ subsection: 

~~:'.2....U)?SE~IlO:!. In detennining the eljq.ihility of an indi

'Jl.d~tal fet" Tf\~1ical assistance louder this chaptet, the depart

ment sliall lhcluJe. as rC1iOUt:ccs still available t.o t,h('! l.ndl.

vldua~, those nonexerr.pt reSOUl'ces or interests in resources, 

owned t:-y tile individual wj thin the preceding twenty-four 

In.mtlls, which the indivldual gave away or sold at less than 

1-3.1:' \'Iark~\'" val,le for 't.h~ 'jJ\lrl>0se o! E:st..wlishing eluJibllity 

(01' medical a;3sistd)l..:e UndCl" this chaptel". 

a. A tra.JlIiacti0t1 descl'ibed in this sul>sec!~ion is presumed 

f"O have been rOt" t.he purpose of eEiota.bllshing eligibility {or 

!:le:h<.:al clfU:;iflt..lnc€, ll~dlJr this chapler tmlesl> the individual 

fl,;.t:n~shes c(m·.;'..nc~nq evidence to est3J:>lis}\ that t.he transaction 

.... as cxc.l'Js.i.V(!~y for sor~(:! ether put"pose. 

D. '.!'he v,due of a :"esource or an l/ltet'est in a resource 

:.n deter:;irnn.; el':'91bi lity under tl~is subsection is the fair 

market value of the reSOlu:ce O!" interclOt at the limp. of the 

U"anl'.;\ctietl l"s':O Lhe ,Ut.o\mt of any cOll'lpen$at.icl) received. 

c. Tf a t.l:Jngacticn descdbed in t!lis $ubsect.lon results 

lr. U!ic{;lTIpensated v"lllC exceedinq t .... elve l~ou5alld dollat"s, 

- -
S(:n.,~.~,: File )i"i, ~'. ? 

the departlnent ahall providf~ by t:ule for a yen:)d o~ 

ineligibility which exceeds t.wenty-four :nor:th~ ",no h,l!:' It 

reasonable l'elat.1onsh.ip to thO' lUicompensaled val1l.: dbove 

twelve thousand dollars. 

TER}(Y f.: BRANST .... !;. 

Pn~Eid~nt. of ':.h~ ~"r.~~te 

DEL· .... ·{"N STROMER 

Spf~a:ter of t.hE: House 

I hereby c~rtity that this bill ot'iqinat('c\ in tho Sflhatc &f1d 

is KnO'offl a& Senate Pile 377, SiXlj'-:1inth Gcncr-.tl "'tiseD,bIy. 

Approved 

ROBERT D. RAY 

Governor 
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Seclt.·tiU'Y of the Sen,H"1' 
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