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Approved 

A BILL FOR 
An Act relating to the state sales, services and use tax by 

allowing retailers to provide their own tax exemption 

certificate, by requiring payments of use taxes to be 

applied first to accrued penalty and interest and by 

making corrective changes. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA; 

CI"'B'HP91 12.'12 



S.F . ..3b!?", H.r: 

1 Section 1. Section 321.30, subsection 6, Code 1981, IS 

2 amended to read as follows: 

3 6. That the required sa±es use tax has not been paid. 

4 Sec. 2. Section 422.47, subsection 4, unnumbered paragraph 

5 1, Code 1981, is amended to read as follows: 

6 The department shall issue or the seller may separately 

7 provide exemption certificates in s~eH the form as prescribed 

8 ~ the director ffiaY-Fe~~~Fe to assist retailers in properly 

9 accounting for nontaxable sales of tangible personal property 

10 or services to e~yeFs purchasers for purposes of resale or 

11 for processing. 

12 Sec. 3. section 422.47, subsection 4, paragraphs a and 

13 c, Code 1981, are amended to read as follows: 

14 a. A valid exemption certificate is an exemption 

15 certificate as-~e~~Fea-aRa-sH~~±±ea-5Y-~fle-ee~af~eR~7 which 

16 is complete and correct according to the requirements of the 

17 director. 

18 c. ~He-eeF~if~ea~e-sHa~±-s~a~e-~Ra~-~fieFe-is-He-~eHa±~y 

19 feF-~eF;~Fy-if-~~e-~HFeHaseF-Has-eeffip±e~ea-tRe-eeftifiea~e 

20 iR-~eee-fa±~H-5asee-HpeH-~fie-faets-kReWH-a~-~fie-tiffie-ef-~ts 

21 eefflp±etieH~ If the circumstances 8fie~±e change and the 

22 tangible personal property or services are used or disposed 

23 of by the purchaser in a nonexempt manner, the purchaser sfia±± 

24 5e IS liable solely for the taxes and shall remit 8a~e the 

25 taxes directly to the department in accordance with this 

26 subsection. 

27 Sec. 4. Section 423.23, Code 1981, is amended to read 

28 as follows: 

29 423.23 STATUTES APPLICABLE. The director i9-ReFeey-eflaF~ea 

30 witH-tfie-eRfefeeffieRt-ef-tRe-pF6visieRs-ef shall enforce this 

31 chapter, and the director and employees of the department 

32 shall administer this chapter and the taxes imposed by this 

33 chapter in the same manner and subject to all of the provisions 

34 of, and all of the powers, duties, authority, and restrictions 

35 contained in section 422.25, subsection 4, section 422.30 
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1 and sections 422.67 to 422.75 ef-aRy-affieR~eR~6-wRieR-ffiay 

2 Refea€~ef-Be-ffiaae-~Re~e~eT-a±±-ef-wRieR-Bee~ieRB-a~e-BY-~RiB 

3 £efe£eRee-iRee~e£a~ea-fiefeiR. 

4 ExPLANATION 

5 The bill authorizes retailers to provide their own sales 

6 tax exemption certificates in the form prescribed by the 

7 director of revenue to purchasers who buy for resale or 

8 processing. The bill provides that the exemption certificates 

9 provided by the retailers are not required to contain the 

10 provision that there is no penalty for perjury if the purchaser 

11 submits the certificate in good faith. 

12 The bill provides that payments received for the use tax 

13 owed be credited first to any accrued penalty and interest 

14 as is done with the sales tax. 

15 section 1 of the bill provides that a ground for refusing 

16 registration or issuance of title be failure to pay the use 

17 tax due. This is a change from present law which says that 

18 a ground for refusing registration or issuance of title be 

19 failure to pay the sales tax due. This change is made because 

20 motor vehicles are exempt from sales tax but not use tax. 

21 The bill takes effect July 1 following its enactment. 
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REQUESTED BY SENATOR CRAFT 

SENATE FILi:: 362 
FISCAL NOTE 

In compliance with a written request tJ-Jere is hereby submitted a 
Fiscal Note for Senate File 362 pursuant to Joint Rule 16. 

co';;F.362 provides the follrn-ling: 

1. Corrects a reference in the law on refusal of vehicle title issuance 
from sales to use, since that is the appiicaole tax, 

2. Authorizes retailers to provide their own sales tax exemption certi
ficates to purchasers buying for resale or processing. Currently, 
forms issued by the Department of Revenue must be u$ed, /lncl 

3. Provides that payments of use tax owed be first credited towarc: any 
accrued penalty and interest. 

The fiscal impact of S.P .'3'6:2 'f!, expected to be minimal. The Department of 
Revenue would realize some savings by not ,printing the exemption forms. 

SOURCE: DEPARTMENT OF REVENUE 

FILED 
MARCH 5, 1981 BY GERRY RANKIN, DIRECTOR 

LEGISLATIVE FISCAL BUREAU 
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SENATE FILE 362 

Amend Senate File 362 as passed by the Senate, 
as follows: 

1. Page 1, by inserting after line 3 the follow
ing: 

"Sec. __ Section 422.42, subsection 3, unnumbered 
paragraph 1, Code 1981, is amended to read as follows: 

"Retail sale" or "sale at retail" means the sale 
to a consumer or to any person for any purpose, other 
than for processing er~ for resale of tangible personal 
property or taxable services, or for resale of tangible 
personal property in connection with taxable services, 
and includes the sale of gas, electricity, water, 
and communication service to retail consumers or 
users, but does not include agricultural breeding 
livestock and domesticated fowl or commercial 
fertilizer eE, agricultural limestone or ma~er±a~s, 
S~~-R6~-~e6~s=er-e~ipffleR~7 herbicide, oesticide, 
insecticide, food and medication which are to be used 
in disease control, weed control, insect control, 
or health promotion of plants or livestock produced 
as part of agricultural production for market, ef 
and does not include electricity 61.', steam or any 
taxable service when purchased and used in the 
processing of tangible personal property intended 
to be sold ultimately at retail. Tangible personal 

26 property is sold for processing within ~~e meaning 
27 of this subsection only when it is intended that 9~e~ 
28 the property shall by means of fabrication, 
29 compounding, manufacturing, or germination become 
30 an integral part of other tangible personal property 
31 intended to be sold ultimately at retail, or shall 
32 be consumed as fuel in creating heat, power, or steam 
33 for processing including grain drying or for generating 
34 electric current, or consumed in self-propelled 
35 implements of husbandry engaged in agricultural 
36 production, or s~eR the property is a chemical, 
37 solvent, sorbent, or reagent, which is directly used 
38 and is consumed, dissipated, or depleted, in processing 
39 personal property which is intended to be sold 
40 ultimately at retail, and which may not become a 
41 component or integral part of the finished product. 
42 The distribution to the public of free newspapers 
43 or shoppers guides BRd**-be-eeemea is a retail sale 
44 for purposes of the processing exemption." 
45 2. Title page, line 1, by inserting after the 
46 word "tax" the words "by amending the definition of 
47 retail sale,". 
48 3. By renumbering as necessary. 

("5841 FILED APRIL 14, 1982 
RULED NOT GERMANE, MOVED TO 
SUSPEND RULES TO CONSIDER, 
MOTION LOST Cf I 'IS'; ; 

BY KREWSON of Polk 
CARPENTER of Polk 
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SENATE: 1'11,[ 3t.2 

AN ACT 
REW\'l'ING TO 'mE St,\tE SALES. SERVICES hND l)S!;; I.I\X BY ALi-OWING 

R£Uo.ILERS TO PR~NIDE THE.IR OWN TAX fY.l-:MP1';m: C£:RTI F1CAl'E , 

BY ~r.Q'JIRING PhYMEN7S o'r lJSF. TAXF~; T0 nt; APPLIED 1"11<S1' TQ 

A(:CRUEr,1 ?F.j,'ACTl' ANi" ~~I1nU::,l' .,,~) Wi l>lAK!HG ·:~;I{Ri::::T~VF 

Cl-L\Nm;s. 

oF. '.1' ~'~l;hC1'Fn IW n::: :';FNl::R;..r, ASS£~'.BLY OF rHF. STA1'll' m' D~'.'; 

:;ect:oll 1. ;;ecti()~l 321.3(), !':l.irSec~.lcn 6, Code 1981. is 

unen'::'ec! to n~ad <.r, 1'0 i.10ws: 

t:.. ':"0.at ta(~ J'~:;~:'red ~,,+e'J ,~~: LdX. has I)O~. !;een p;li~. 

Sec 1. S!?ctj~,."l ·)22.4", :::l\lht>~C:·':'lon .t" unm:.r:.bcred ;:Hu',lgraph 

1, (:()de 19S1, if:, d.:"lcnd!:d t;;) n~dd <:Ii' ~cllD\oIS: 

n./..: d(':pCtr:'::;t~~r.t !.I\,l11 i.ssu·:~ '~!.!.~~-E:£V£!'.....!:~l.. .. ~P.Q..l~<!.!:..i:;;'y 
2,!q.'.':2-.. 4..£ exer'-r.tlor: certiflcd':CS in 6~l!h !:!"I~ [ol"m .lA p...:.:..e.~q~..ib£..<:1 
?y th~ dir.t'.c'~o!" 1tl.dy~t'~EI~"'I.:t'! ·.·.0 a,,,si!;t !:ct.ai len; If, ?foperly 

;l<::c<,).U~ti:lg for- )n:'t,li,~hle :-:.alea of tanqib~e pe1"<Jo!I<11 p!."ogerty 

:)X' "t~r'!l::(':; '':'0 e~':I'Ell'e 2S'.£!'~.2~r.:± j;:)r pUI~poseB oi re!)<!.ll~ <:.t 

fro:' ~rc.celiGlng. 

::ec. J. Sect.ion 422.1·7, GU!;.$':cl;ion 4, par~,grap:ls ,I ~r.d 

c.;cie 1901 . .:..re dl!"(~nded te· l'~ad <IS foll=·w!:'; 

a. 1\ ·:aL:.d Itxer'pt . .1on (:er.-ti.ficdte 1S a;l (~xe:npt·.101; 

<:e t ':.:. Lea t • ...! ttll- t'e'l"H:t'e8-a\'\d~~l:tflrt tl!.'!e-8~-\.kt!~~efll:tf"-t!JitCKt y ~'h :d; 

is ('o~-,p:"ete da~ ::()(rect I!.cccrdlnq to the :t"(":quit~~:Tlent~ of 'e',e 

:":i.t"ecto!·. 

c . 1'Re-el!~t,."'~-te"'1te- sk."H - "*,&'~E! -toPUlt. -t"l\e);'e-t ,- !,;"-Jlt:t\,,~~y 

f,.,,. -P'l" t·; It!: y - ~ f - t:.}\t~ - ~"H! ka"ep - hOle - e~l'I'f! le~e 4 - t!;"'~ -e~ H. 1: lot eate 

loft - 'J"8e1- " .. !-1': ~-bnbeif-~"ell" Ule - t aet:" - kh9W)\ - a'" - tp.e ~ ~ t-l"c- fH:" - t 1:':1 

e61!1'.f<J.~t"'h I [ l;~e.: Cl t'cIJl1"!sla;,cc£ ui't~H:t;'lII ch<)n9l~ :.md the 

:;"ilq~h~E; pen:;o~Hll I'ropertj' ;)r ~cl\'"i:~ti cl.·e u;.;ed 0; d!.Gj'oscd 

of c-y lhc p.ach.!!: ..... ! :n a :)onel'.er:'.p':. ma:mel·. t.he ~\lrd"'lSe! !fAd·H· 

iH~ !.~ ii,\b~e ,:,o~,,~'j fot" ·.he 1.<tXC!S "r:1 ~tHd 1 ::ew.\.t e&.,,6 ':ht": 

tdX!."$ d.r!>.c·~iy ':.~ t.:.t! cepitr":Jnen~ in ;lcccr<1ance ',nl;h tl'.lG 

s\lbi:;e~:ti:)f} 

e -
ser"lte File Jb~~, P. 2 

Sec:. L S(~ctjoll 423.13, C()j~ 1ge1, lS c\rI)cnded t.o te,ld 

as- foU·)\.I!,\; 

42).;:1 STATUrr.S Ai)l-'Ll("M~L;:. 'rl\e directcI .t9-he.eby~e"'tH"'t!oj 

wt-~P. -l!H~ -~!'If e*ee ... e,,~ -ftt- t~~-fi+'e't"'l~e)\H -6 l ~2...1, L ~!!...~·2..1_£2 ': h~ s 

CllclpV)r, ,',ud t.he :.!ll:.::ctOl .=t:hJ (:mjl~oi'ees pi l.t.!"' dep<1l"tllleltt 

!>La:l i~dm~n::~t"l u·.il'! ..::l:dp'.er ,\ttJ th.~ t.~X{~:'; im!,o;;ed by t.Jll!> 

c.)<tJ:'~.e.~ i.:. the ;.;.:me:: rr\n!)ct .:md !'".ubJec .... t.e> ill: ;)f r.h·~ pJ"(JviGioll~; 

O!', ano <'.J 1 of tge pOl-le;·fi., d~;:.l(:~, ;Iutn.)r:~tl'. and lo:~trlctlonr.; 

:;onta.\Jled itl ~:!!ct:O),=-[.,(? . ..£..5:_ t:..!.!.~::;,~~~o.!::....~....:... F.t!ctlOIl 'fZ/, .3G 

::u~d l-ieC'';l(:O'3 4:U. 6'1 t.o 122. ~~. e __ -<'I"y-all\l'!~6*eht!'l-""ht'I!!»,-1Itity 

~~ t' ell!~ ~~ -it e-lI!.tld A - t;}o.E: t .. ~ ttl";" -1ft i - e+ _"It!'!, s ~}o. -" ~e!: ~ tI~e1- ,u'e-8':1'- t lot ~ & 

t'ej.e"l1n~~-.tte"'!')!'(lU'~"et:l-1\ .. !!et-ft . 

':'t:RRY f.. m<ANS1'AIJ 

r;eS.der): cf tl)l~ S~~~~(' 

l":1:·!.',;YN ::';HmHiH 

Sp"~.lk(~r ot th<~ llouse 

I ;H'~(>~:Y cer'-~fy '.h<~~ thlf.. bjl.l o:·)qH)at.ed i.n the Scr.al.e M,d 

H, ',rLo·.m ,'.s S,~nat~ ;'·lle 362, :;ixty-n1llt.:\ (;et\t!!"l: ;...::..~embly. 
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