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</<"_1 A BILL FOR 
1 An Act provirting that passive solar energy systems added 

2 as improvements to buildings shall not increase the 

3 actual assessed and taxable value of the property for 

4 designated assessment years and making t~e Act 

5 retroactive. 

6 BE IT ~ACTED BY THE GENERAL ASSEMBLY OF THE STA'I'E Of IOI'iA: 

i 

R 

REQUESTED BY SENATOR 

SENATE FILE 312 
FISCAL NOTE 

READINGER 

I~ compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 312 pursuant to Joint Rule 16. 

SF312 includes passive solar energy systems in the section of the Code and 
provides that a solar energy system shall receive a property tax exemption 
for a period of five years. The bill provides that the assessor, in 
valuing for tax purposes, shall disregard any value which may be added to 
a building because of a solar energy system. The bill is retroactive to 
assessment years beginning on or after January 1. 1981. 

While specific estimates of the fiscal impact of this bill cannot be made. 
SF312 is expected to have a minimal decreasing effect on the tax receipts 
of local governments and an even lesser effect on the state. 

FILED 
FEBRUARY 4, 1982 

23 

24 

25 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 

CPO-161':'117..'72 



S.F. 3/)., H.F. 

1 Section 1. Section 441.21, subsection 13, paragraph c, 

2 Cede 19S1, lS amended by strikicg the paragraph and inserting 

3 ln lieu thereof the following: 

4 c. As used in this subsection "solar energy system" means 

5 either of the following: 

6 (~) A system of equipment capable of collecting and con-

7 verting incident solar radiation or wind energy 1nto thermal, 

8 mecha~ical or electrical energy and transforming these forms 

9 of energy by a separate apparat~s to storage or to a point 

,10 of use. 

11 (2) A system that uses the basic design of the building 

12 to maximize solar heat gain during t~e cold season and to 

13 minimize solar heat gain in the hot season and that uses 

14 natural means to collect, store and distribute solar energy. 

15 In assessing ar.e valuing the property for tax purposes, 

16 the assessor shall dlsregard any market value added by a solar 

17 energy system to a buildlng. :'he director of revenue shall 

18 adopt rules, after cor.sultat.ion with the energy policy council, 

19 specifying the types of equiprr.ent and structural components 

20 to be inciuded under the guidelines provided in this sub-

Z1 section. 

22 Sec. 2. This Act becomes effective for assessment years 

23 beginning on or after January 1, 1981 and ending on December 

24 31, 1985 and to that extent this Act is retroactive. 

25 EXPLANATION 

26 This bill includes passive solar ene:t:gy systems in the 

27 section of the Code and provides that a solar energy system 

28 shall receive a property tax exemption for a period of five 

29 years. The bill provides that the assessor, i" valuing for 

30 tax purposes, shall disregard any value y,hich may be added 

31 to a building because of a solar energy system. The bill 

32 is re~roactive to assessment years beginning on or after 

33 January 1, 1981. 

34 

35 
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S-5413 

THURSDAY, APRIL I, 1982 

HOUSE AMENDMENT TO SENATE FILE 312 

1 Amend Senate File 312 as amended and passed by 
2 the Senate as follows: 
3 1. Page I, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 441.21, subsection 13, 
6 paragraph b, Code 1981, is amended to read as follows: 
7 b. Notwithstanding paragraph "aU of this 
8 subs'~tion, any construction or installation of a 
9 tle'i:e;:-eftel"9y-sYtlt:em-e.t' gas production systems using 

10 waste or manure to produce gas completed on property 
11 classified as agricultural, residential, commercial, 
12 or industrial property shall not increase the actual, 
13 assessed and taxable values of tiMeR the property for 
14 assessment years beginning on January I, 1979 and 
15 ending on or before December 31, 1985. In addition, 
16 notwithstanding paragraph a of this subsectlon, any 
'7 construction or installation of a solar energy system 

on property so classified shall not increase the 
_~ actual, assessed and taxable values of the property 
20 for five full assessment years." 
21 2. Page I, line 10, by inserting after the word 
22 "use" the words and figures "which is constructed 
23 or installed after January I, 1978". 
24 3. Page I, line 14, by inserting after the word 
25 "energy" the words and figures "which is constructed 
26 or installed after January 1, 1981". 
27 4. page I, lines 23 and 24, by striking the words 
28 and figures "ending on December 31, 1985 and". 
29 5. Renlli~ber as necessary. 
30 6. Title page, by striking lines 4 and 5 and 
31 inserting in lieu thereof the following: "designated 
32 assessment years, and making certain provisions of 
33 the Act retroactive." 

S-5413 FILED 
MARCH 31, 1982 

RECEIVED FROM THE HOUSE 
I ~ --u-y,.c....A.hd 'I /;;l. (1 1/ 33) 



SENATE FILE 312 
H-5135 

1 Amend Senate File 312 as amended and passed by 
2 the senate as follows: 
3 1. Page 1, by ir.serting before line 1 the 
4 followin<J: 
5 "SectIon 1. section 441.21, subsection 13, 
6 paragraph b, Code 1981, is amended to read as follows: 
7 b. Notwit.l')standing paragraph "a" of this 
8 subsection, any construction or installation of a 
9 se±a~-e~e£~Y-3~s~en-ar gas production systems using 

10 waste or ma~ure to produce gas completed on property 
11 classified as agricultural, residential, cO~tlercial, 
12 or industrial pr.')pe:rty shall not increase the actual, 
13 assessed and taxable values of 9M8h the property for 
l~ assess~ent years begiDning on January 1, 1979 and . 
15 e~ding o~ or before Decew~er 31, 1985. In addition, 
16 ;J.otwit.hstc;,ndin para raul! a or ·this subsectJ.on, an 
17 cons~ructlon or Insta Latlon or a S0 aT energy system 
18 O~ prooerty 30 Classltled shall not ~ncrease L~e 
19 aC"d.laJ. I assessee ana "taxan.ie values of--ti1e propert:t 
20 :i::or f~ve i:ull assessment vears. \, 
21 2. Page 1, Ilr.es 23 ana 24, by striking the words 
22 and figures "ending on Dece:nber 31, 1985 and". 
23 3. Renumber as necessary. 

11-5135 FILED 
FZB2UARY 15, 1982 
(JA~r...< 3/.7.?- ((J /6 3;3 ) 

BY COM.c"iI'l''l'EE ON ENERGY 
PELTON, Chairperson 

SENATE FILE 312 
11-5473 

1 A~endSenate File 312, as a~ended and passed by 
2 the Senate, as follows: 
3 1. Page 1, line 10, by inserting after the word 
4 "use" the words and figures "which is constructed 
5 or ~nsta11ed after January 1, 1978". 
6 2. Page 1, line 14, by inserting after the word 
7 "energy" the words and figures "which is constructed 
8 or lnstal1ed afl::er January 1, 1981". 

H-5473 FILED MARCH 18, 1982 
d..~ .3/.u , (I' /63';') 

1l-5578 

BY CO~~ITTEE ON WAYS & MEANS 
SCHNEKLOTH, Chair 

SENNi'E F:::LE 312 

1 Amend Senate File 312, as f011m·;s: 
2 1. Title page, by striking lines 4 and 5 and 
3 inserting in lieu thereof the following: "designated 
4 assaSSlnent years, and making certain provisions of 
5 the Act retroactive." 
H-5578 FILEi) Mr'.IKl! 26, 1982 
"DQI'1'ED BY UNf..:II''''OUS CO::;SEKT (P.!033) BY RI~SEi";\ of Sioux 



SENATE 2 
FEBRUARY 5, 1982 

S-5063 
SENATE FILE 312 

1 Amend Senate File 312 as follows: 
... 1. Page 1, by inserting after line 21 the 
" following: 
~ i "Sec. . NEW SECTION. The property tax revenues 
5 lost to taxing dlstrlcts as a result of the prope~ty 
6 tax exemption granted in section 1 of this Act shall 
7 be compensated for by the state in the amount and 
8 manner provided in this section. By July 15 of each 
9 fiscal year for which the property tax granted in 

10 section 1 of this Act applies, the county treasurer 
11 or in the case of a special charter city, the city 
12 treasurer shall submit a list to the state comptroller 
13 which constitutes a demand for payment of the lost 
14 ~ropert¥ tax revenues. The list shall contain the 
15 ldentihcation of each parcel of property for which 
16 a property tax exemption under section 1 of this Act 
17 has been granted for the fiscal year, the t?roperty 
18 tax levy for the fiscal year which is appllcable to 
19 that property, and the amount of revenue lost which 
20 is computed by multiplying the taxable value of the 
21 amount of the property tax exemption by the levy rate 
22 for the fiscal year which is applicable to the 
23 property. The state comptroller shall draw warrants 
24 on the general fund of the state to pay to the county 
2S and city treasurer the total amount of revenues lost 
26 as set forth in the list submitted to the state 
.. comptroller. This amount shall be paid by the 
~omptroller in two equal installments at the same 
29 time as the payment for the homestead credits are 
30 paid. Upon receipt by the county treasurer of each 
31 payment, the county treasurer shall apportion the 
32 money to the several taxing districts, as provided 
33 by law, in the same manner as though the payment was 
34 paid by the owners of the property for which a property 
35 tax exemption under section 1 of this Act has been 
36 granted." 
37 2. Title page, line 4, by inserting after the 
38 word "years" the words ", ~roviding that the state 
39 reimburse the taxing distrlcts for lost property tax 
40 revenues,". 
41 3. By numbering and renumbering as necessary. 

S-5063 FILED 
FEBRUARY 4, 1982 

LOST ~!s-(I .109 

BY LOWELL L. JUNKINS 
BASS VAN GILST 
WILLIAM D. PALMER 



SENATE FILE 312 
5-5057 

t F 'le 312 as follows: " 
Amend Sena e .1 t iking the figure "1981 

2 1. Page I, 11ne 23'hbY s/the figure "1982". 
3' and inserting in lieu t ereo 

S-5057 FILED 
FEBRUARY 2, 1982 
(/.~.<1.3 (1.:173) , 

::';-5060 

BY DAVID M. READINGER 

SENATE FILE 312 

lvnend Senate File 312 as follows:' 
2 1. Page 1, line 18, by striking the words ., after 
3 consultation with the energy policy council,". 

5-5060 FILED & L?-ST(if''';>''';) BY EDGAR H. HOLDEN 
FEBRUARY 3, 1982 
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SENATE FILE 312 

AN AC'! 
PROVIDING THAT PASSIVE SOLAR ENERGY SYSTRMS ADDEIJ AS IN­

PROVEMENTS TO BUILDINGS SHALL NOT INCREASE niE ACTUAl. 

ASSeSSED AND TAXABLB VAL~ OF THE PROPERTY t~R DF.SIG­

NATBD ASSESSf'J:."N'r YEARS, AND MAXING CERThIN PROVISIONS 

OF THE ACT RETROAC'T I 'IE. 

BE IT ENACTED BY THE GENERAL ASSEMBLY Of TIlE STATE OF 10· .... A: 

S(:ction 1. Section 441.21, subsection 13, pc.l:aqraph b, 

Coelt' 1981. lS .ur:ended to read as follot,ls: 

b. Not .... i.thstandlng paragraph "a" of tilis subsectloll, any 

construction or installation of a-aelftt'-efte~'y-8yflt@~-8. gas 
production systems using .... aste or mamlt'e to pI'oduce gaD 

cOII':pleted on property Cl<1SS.ificd as clgricult\lral, residential. 

cotr.rnercial, 01" industrial propert~· shall not i.ncrease l.hc 

actual. assessed and taxable values of 8"8h "td~~ property for 

aSSes.SMent ye.ars beginning on January 1, 1979 and ending on 

or before December 31, 1985. l~\ __ a.9§i.tion, not.withst.i:l.ndlng 

~~.9!:..Yl_lL!t __ ~L_tJ~""i!, __ g~_~ection, any c'?~E.l~9"~i 0!L9...!: 
Installation of a solar enet:2Y2..:/stem on Pl"OpC1"ty so c_~~_~"~"HA~.9 

sh ... ll not" lncreas~."_t1l.~"_.!lct~udl, assessed and J:~xable valuos 

9[ the property for five full as~e8s~ent years. 

Sec. 2. Section 441.21, subsection 13, para<]raph c, Code 

1981. is amended by str.i~ing the pu"agraph and HiS(,I"lir}(J in 

lieu thereof the t"ollowinq: 

c. As used in t.his subsection "solar energy syst.em" rreans 

either of t.he fo11o, ... ing: 

(1) A zysteC"l of equlp;nent capable of colle.::ting and con­

verting incident solar radiat.ion or wind energy ~n~o thermal, 

lI.;cchanicll.l or electrlca1 enel"gy and transiorflHng these fot"{ns 

of (!oergy by a separate apparatus to stOl"dgc or to n pOlnt 

of Uf;e which is constructed OJ" inr-talled after ,January I, 

197B" 

- • 
Senate File :~1J., P. 2 

(2. ;.. s~'stem that. uses the b,lSlC de:~iqn of the bUlldl09 

to tr..c.xillllze sold!" heat. g.lin dut"ing the cold seil::,on ,"lnd to 

!'Ilitllml7.C solin beat q,"lin in the ho(. S~i\son and that Uf..et. 

natural I,edns to collect, !;toce and dlst~".ibllte nolar en(!J"gy 

.... hich i!:. constructed or ltlstalled aftct" J,InU.HY t, 1981. 

In dHsessinq ,mel 'liliuinq tne p,"opel"t.y fot" tax purposes, 

the <1"3e$SOt" r-hall dls;:-e<jard any :ndrk.et vdiUt~ Clddt!d toy a f.,olat" 

enet"gy sY3tem t.o d bUl!ding. Th~ dlt"ectol" of rev(~nue shall 

ddopt tu1eH, aft.e, consultat.ion with I::le energy polio.:y council, 

I:>p(~ci fyinq the t}l)eS of eq\lipment dnd structural co:-nponent~ 

to be included under the gui,je:'.\nt~s pt"ovl,)(!d in t.hi~ nub-

s.ectlon. 

S(!C 3. Thir. Act. becomes effectlve for ac.se'!l5Iient years 

beqinnin<j on ot" efte .... Jdnuat"j' 1, !982 tlnd t.O t.h.ll ext~nt tlns 

!\c:t i!; retroactive" 

TF.RRY S. BRANSTAn 

Pre!.i.dent ot t.he Senate 

DELWYN STRC}tER 

speil.kt~l: of t.he House 

i hereby cc;:t.i.fy that t.hl:~ bl! 1 or iglllctt.t~d In the Senat.e and 

1S kno-..-r) as Senato Filp. "H2, Slxty-tlln-..h General hns(,"lIlbly. 

/' 
Approved UfiUlJrJ., 

--------
HOI:n;R':' n. RAY 

(;ovecIlOJ" 

1 <;-82 

)(" r ..... \!i i :.; TIiAYI::R 

S~(:r(~t"ilry of t")I~ Sendte 

en :n 
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