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A BILL FOR

1An Act relating to the powers of banks with respect to the

2 compensation of directors, permissible accounts and related
3 charges, places of doing business, permissible investments,
4 loan charges, contracts for data processing services,

5 and cash reserve requirements.
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Section 1. Section 524.610, unnumbered paragraph i, Code
1981, is amended to read as follows:

Sub3ecet-te-the-approevat~ef-the-supexznterndentr-£he The
sharenclders of a state bank shall fix the compensaticn of
directors for thelr services as members of the board of
directors.

Sec. 2. Section 524.805, Code 1981, 1is amended by adding
the folliowing new subsection:

NEW SUBSECTION. A state bank may receive deposits from
one or more persons with the provision that upon the death
of the depositors the deposit account shall be the property
of the person or persons designated by the deceased depositors

as shown on the deposit account records of the state bank.
The account is subject to the debts of the deceased depositors
and the payment of JYowa inheritance tax provided, that upoh
the expiration of six months &after the date of death of the
deceased depositors, the receipt ¢r acgquittance of the persons
designated is a valid and sufficient release and discharge
of the state bank for the delivery of any part or all of the
acccunt.

Sec. 3. Section 524.806, Code 1981, is amended to read
as follows:

524 .806 DEPOSIT IN THE NAMES OF TWC OR MORE INDIVIDUALS.
When a deposit shaii-be is made in any state bank i1n the names
of two or mcre individuals, payvable to either any one or more

of them, or payable to either-e¥ the survivor or survivors,

suweh the depuvsit, including interest, or any part thereof,
may be paid to either any one or more of suweh the individuals

whether the ether others be living or not, and the receipt
or acgquittance of the imdividrwa: individuals so paid shaii

be is a valid and sufficient release and discharge toc the
state bank for any payment so made.

Sec. 4. Section 524.821, subksection 2, Code 1981, 1is
amerded to read as follows:

2. A state bank which offers its customers, or any of
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them, the opportunity to engage in transactlions with ¢r through
the kank in the manner authorized by subsection 1 shall nct
reguire any <ustomer tc deal with or through the bank in that
manner 1n lieu of writing checks in the usual manner upon
a conventional checking acccunts-and-shaii-net-:rmpese-any
ext¥aeordinary-charge-upon-eustemera-who-eheese-te-write-cheeks
*A-the-usualt-malRRer-upon-a-cenventionaz-cheeking-aceount
marptazned-at-that-bank.

Sec. 5. Section 524.905, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. When an installment of a loan made pursuant
to this section is not paid when due, a state bank may collect

a single delinguency charge, in an amount not to exceed the
greater of five percent of the installment or five deollars,
for each installment in arrears for a period of more than
fifteen days, provided that a delinguency charge shall not
be made 1f the delinquency 1s caused by acceleration or by
application of an otherwise timely payment to a prior
delinquent installment.

Sec. 6. Section 524.1201, Code 1981, is amended to read
as follows:

$24.1201 GENERAL PROVISIONS. No bank shall open or
maintain a branch bank. A state bank may establish and operate
bank offices subject to approval and regulaticn of the
superintendent and to the restrictions upon lccation and
number imposed by section 524.1202. A bank office may furnish
all banking services ordinarily furnished to customers and
depositors at the principal place of business of the state
bank which operates the office, and a bank office manager

or an officer of the bank shall be physically present at each

bank office during a majority of its business hours. The

central executive and official business and principal record-
keeping functions of a state bank shall be exercised only

at 1ts principal place of business, except that data processing
services referred to in section 524.804 may be performed for
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the state bank at some other point. All transactions of a
tank office shall be 1mmediately transmitted to the principal
rlace of business of the state bank which cperates the cffice,
and no current record-keeping functions shall be maintalned

at a bank office except to the extent the state bank which
operates the office deems it desirable to keep there duplicates
of the records Kkept at the principal place of business of

the state bank.

Sec. 7. Section 524.1202, subsection 2, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the folilowing:

2. a. A state bank may establish bank offices within
the municipal corporation or urban complex 1in which the
principal place of business of the bank is located, subject
to the fcllowing conditions and limitations:

(L) If the municipal corporation has a population of fifty
thousand or less according to the most recent federal census,
the state kank shall not establish more then three bank
offices.

(2y 1If the municipal corpcration or urban complex has
a population of more than fifty thousand but not more than
one hundred thousand acccrding to the most recent federal
census, the state bank shall not establish morxe than three
bank offices.

(3) If the municipal corporation or urban complex has
a population of more than one hundred thousand but not more
than two hundred thousand according to the most recent federal
census, the state bank shall not establish more than four
bank offices.

(4) 1f the municipal corporaticn or urkan complex has
a population of more than two hundred thousand according to
the most recent federal census, the state bank shall not
establish more than five bank offices.

b. For purposes of thls subsection, "urban complex’ means

5 the geographic area bounded by the corporate limits of two
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or more municipal corporations, each of which being contiguous
to or cornering upon at least one of the other municipal
corporations within the complex. A state bank located in

a municipal corporation or urban complex which 1s located

on a boundary of this state and contiguous to a municipal
corporation in another state may have one bank office in
addition to the number of bank offices permitted by paragraph
a; provided that nothing contained in this paragraph authorizes
a state bank to establish a bank office outside of the
boundaries of this state.

c. One such facility located in the proximity cof a state
bank's principal place of business may be found by the
superintendent to be an integral part of the principal place
of business, and not a bank office within the meaning of this
section. This paragraph does not authorize more than one
facility to be found to be an integral part of a bank's
principal place of business.

d. One such facility that i1s located on the same property,
or that is adjacent to or cornering upon the property on which
an office of a bank is located, or that is separated from
being adjacent to or cornering upon the property only by a
street, alley, or other publicly owned right of way, may be
found by the superintendent to be an integral part of that
office location and not a separate bank office within the
meaning of this section. This paragraph does not authorize
more than one facility to be found to be an integral part
of a bank office.

Sec. 8. Section 524.1212, Code 1981, 1is amended to read
as follows:

524.1212 LOCATICN OF SATELLITE TERMINALS. Any state bank
may utilize a satellite terminal, as defined in section 527.2,
when that satellite terminal is lawfully being operated, at
any location within this state. A satellite terminal
autherzzed-by which complies with the requirements of chapter

527 shai* 1s not be a branch bank or an office of a bank and
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i1s not subject to the restrictions on location or number set
forth in section 524.1202. Any transaction engaged 1in through .
the use of a satellite terminal shall be deered to take place

at the principal place of business of a bank whose acccunts

-and records are affected by the transaction.

Sec. 9. Section 524.218, subsection 2, Code 1981,
amended by striking the subsection.
Sec. 10. Section 524.901, subsection 2, paragraph e, Code

-
n

1982, 1s amended by striking the paragraph.

Sec. X1. Sections 524.816 and 524.817, Code 1981, are
repealed.

EXPLANATION

This bill makes various changes in the Iowa Banking Act,
chapter 524 of the Ccde.

Section 1 deletes the requirement that the superintendent
of banxing approve the compensation set by stockholders for
state bank directcrs.

Section 2 authorizes state banks to maintain deposit .
accounts payable on the death of the depositcr to a person
or persons not previously owning the account.

Section 3 authorizes the maintenance of 3jcintly-owned
deposit accounts in the names of more than two individuals.

Section 4 deletes a requirement interpreted as prohilbiting
state banks from passing on to customers the cost benefits
of electronic transfers.

Section S expressly authorilizes state banks to impose late
charges on delinguent real estate loans.

Section 6 requires a bank office manager or bank officer
to be present at every bank office during a majority of 1its
business hours.

Section 7 amends the provision that limits the number of
bank offices that a bank may establish. Generally speaking,
the sectlon authorizes an additional office for each bank.
The section modifies the formula that determines the number
of permissible offices, and eliminates the reguirement for .

-5
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off-street parking. The amendment also authorizes the
superintendent to find that a facility 1s an integral part
of an existing office and thus not a separate office, 1if
certain conditions exist.

Section 8 provides that a satellite terminal which actually
complies with the requirements of chapter 527 of the Code
1s not a bank branch or office for purposes of the state
banking laws.

Section 9 strikes a requirement that the superintendent
of banking approve contracts of a state bank relating to the
purchase of data processing services.

Section 10 strikes a reqguirement that the superintendent
of banking approve investment by a bank of more than 20 percent
of its capital and surplus in bonds issued by any one
municipality.

Section 11 repeals two sections which impose cash reserve
regquirements on banks.

The bill takes effect July 1 following enactment.
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SENATE FILE 300

5-3131

Amend Senate File 300 as follows:

1. Fage 2, by striking lines 5 through 8 and
inserting in lieu thereof the following: ™Ma
conventional checking account, and shall not impose
any extraordinary charge upon customers who choose
to write checks in the usual manner upon a conventional
checking account maintained at that bank. However,
1f & persen chooses to write cheacks in the usual
manner upon a conventional checking ccgount maintained
10 at @ pank, the bank may imnose a charec vinich shall
11 non e moie than an_arount ngcessarv to enable the
12 henk _to recover the actual cosis incurred by the bank
13 in providing the service, and the superintendent shall
14 verify the necessity of the charge at the time the
15 bank 15 audited."

5-3131 FILED BY BERL E. PRIEBE
MARCH 4, 1981 EDGAR H. HOTDEN
Gidog ed 5/ (p: 659)

T SENATE FILE 300
=-3143
Amend Senate File 300 as follows: o
1. Page 3, lines 32 and 33 by strlklng_the“
words "not establish noxe than five bank;olece§
and inserting in lieu thexeof the words 'determine
the number of branch offices". :

$-3143 FILED BY WILLIAM D. PALMER

MARCH 6, 1981
Kot 3723 (. T U

SENATE FILE 300

5-3149

1 Amend Senate File 300 as gollows:

2 1. Page 2, by striking lines 9 through 19.
S5-3149 FILED BY ROBERT M. CARR

MARCH 6, 1981
5:(’“"‘"1’ ._,‘1'/_;3 (-f.‘fﬁ.a')

S-3241

" $ENATE FILE 300

Amend Senate File 300 as follows:

1. Page 2, by inserting after line 8 the
following:

*Sec. . Section 524,904, subsection 4, Code 1981,
is amended by adding the following new paragraph: _

NEW PARAGRAPH. Obligations of the customer egual in
dollar amournt to the amount of depesits in the state
bank, neld in the name of that custcmer, which the state
bank mav lawfully offset against the obligations of that
10 customer in the event of default. For the purpose of this
11 paragraph an amount deposited in the name of more than one
12 customer shall be counted only once with respect to a;l )
13 such customers, allocated as the customers may determlne.

W oo~y W

$-3241 FILED & ADOPTED BY EDGAR H. HOLDEN
MARCH 23, 1981 ( 742)
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A BILL FOR

An Act relating to the powers of banks with respect to the
compensation of directors, permissible accounts and related

charges, places of doing business,. permissible investments,

and cash reserve requirements.

1
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3

4 loan charges, contracts for data processing services,
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Section 1. Section 524.610, unnumbered paragraph 1, Code
19381, is amended to read as follows:

Subjeet-to-the-approvat-of-the-superintendenty-the The
shareholders of a state bank shall fix the compensation of
directors for their services as members of the board of
directors.,

Sec. 2. Section 524.805, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION, A state bank may receive deposits from

one or nore persons with the provision that upon the death
the depositors the deposit account shall be the property
the person or persons designated by the deceased depositors
shown on the deposit account records of the state bank.
The account 1s subject to the debts of the deceased depositors
and the pavment of Iowa inheritance tax provided, that upon
the expiration of six months after the date of death of the
deceased depositors, the receipt or acquittance of the persons
designated is a wvalid and sufficient release and discharge
of the state bank for the delivery of any part or all of the
account. |
Sec. 3. Section 524.806, Code 1981, is amended to read
follows:
524.806 DEPOSIT IN TEE NAMES OF TWO QR MORE INDIVIDUALS.
Wnen a deposit shaii-be is made in any state bank in the names

of two or more individuals, payable to either any one or more

of them, or payable to either-ew the survivor or survivors,

auvenx the deposit, including interest, or any part thereof,

may be paid to eteher anv one or more of suwen the individuals

whether the e#he» others be living or not, and the receipt

or acguittance of the individuwai individuals so paid shazz

pe is a valid and sufficient release and discharge to the
state bank for any pavment so made.

Sec. &. Section 524,821, subsection 2, Code 1981, is
amended to read as follows:

2. A state bank which offers its customers, or any of

-1-
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them, the opportunity to engage in transactions with or through
the bank in the manner authorized by subsection 1 shall not
regquire any customer to deal with or through the bank in that

manner in lieu of writing checks in the usual manner upon

extraordinarz charge ugon customers who choose to write checks

1

2

3

4

5 a conventional checking account, and shall not impose any
6

7 1n the usual manner upon a c¢onventional checking account
8

maintained at that bank. However, if a person chooses to

g write checks in the usual manner upon a conventional checking

‘10 account maintained at a bank, the bank may 1mpose a charge

11 Which shall not be MOTe Ehan an amount Necessary. to enabre.
12 the Dank tO Tecover thne actual COSLS. Incurred oy .the panx
13 “In providing the Service, and the superintendent. snarly verify
| 14 the necessity Of the charge at the time the bank is audited.

27715 §ec. 5. Section 555.55E, supsection 5, Coae |§§1, is

16 amended by adding the following new paragraph:

17 NEW PARAGRAPH. Obligations of the customer equal in dollar

18 amount to the amount of deposits in the state bank, held in

" 19 the name of that customer, which the state bank may lawfully

20 offset against the obligations of that customer in the event

21 of default. For the purpcse of this paragraph an amount

22 deposited in the name of more than one customer shall be

23 counted only once with respect to all such customers, allocated

24 as the customers may determine.
25 Sec. 6. Section 524.905, Code 1981, is amended by adding

t

26 the following new subsection:
27 NEW SUBSECTION, When an installment of a loan made pursuant

28 to this section is not paid when due, a staté bank may collect
29 a single delinquency charge, in an amount not to exceed the
-30 greater of five percent of the installment or five dollars,

31 for each installment in arrears for a period of more than

32 fifteen days, provided that a delinguency charge shall not

33 be made if the delinguency is caused by acceleration ox by
‘ 34 application of an otherwise timely payment to a prior

35 delinguent installmen<t.
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Sec. 7. Section 524.1201, Code 1991, is amended to read
as follows:

524.1201% GENERAL PROVISIONS. No bank shall open or
maintain a branch bank. A state bank may establish and operate
bank offices subject to approval and regulation of the
superintendent and to the restrictions upon location and
number imposed by section 524.1202., A bank office may furnish
all banking services ordinarily furnished to customexs and
depositors at the principal place of business of the state

bank which operates the office, and a bank office manager

or an officer of the bank shall be physically present at each

bank office during a majority of its business hours. The

central executive and official business and principal record-
xeeping functions of a state bank shall be exercised only
at its principal place of business, except that data processing
services referred to in section 524.804 may be performed for
the state bank at some other point. All transactions of a
bank office shall be immediately transmitted to the principal
place of business of the state bank which operates the office,
and no current record-keeping functions shall be maintained
at a bank office except to the extent the state bank which
operates the office deems it desirable to keep there duplicates
of the records kept at the principal place of business of
the state bank. '

Sec. 8. Section 524.1202, subsection 2, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:

2., a. A state bank may establish bank offices within
the municipal corporation or urban complex in which the
principal place of business of the bank is located, subject
to the following conditions and limitations:

(1) If the municipal corporation has a population of £fifty
thousand or less according to the most recent federal census,
the state bank shall not establish more than three bank .

offices.




{2} 1If the municipal corporation or urban complex has
a population of more than fifty thousand but not more than
one hundred thousand according to the most recent federal
census, the state bank shall not establish more than three
bank offices.

(3) TIf the municipal corporation or urban complex has

a population of more than one hundred thousand but not more

0~ B S W N

than two hundred thousand according to the most recent federal

census, the state bank shall not establish more than four

it -]

bank offices.

et
o

(4) If the municipal corporation or urban complex has

[
=

a population of more than two hundred thousand according to

| and
~N

the most recent federal census, the state bank shall not

[
L

establish more than five bank offices.

[
&

b. For purposes of this subsection, "urban complex"” means

—
w

the geographic area bounded by the corporate limits of two

P
o

or more municipal corporations, each of which being contiguous

—
]

to or cornering upon at least one of the other municipal

[
xR

corporations within the complex. A state bank located in

—
o

a municipal corporation or urban complex which is located

3]
o

on a boundary of this state and contiguous to a municipal

M)
=

corporation in another state may have one bank cffice in

addition to the number of bank offices vermitted by paragraph

S N ]
w ™

a; provided that nothing contained in this paragraph authorizes

a state bank to establish a bank office ocutside of the

LA B S
LB

boundaries of this state.
C. One such facility located in the proximity of a state

[AS T N )
~ O

bank's principal place of business may be found by the
superintendent to be an integral part of the principal place

of business, and not a bank office within the meaning of this

w NN
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section. This paragraph does not authorize more than one

w
P

facility to be found to be an integral part of a bank's

[
(5]

principal place of business.
d. One such facilitv that is located on the same property,

W
W

[ ]
£

W
v

or that is adjacent to or cornering upon the property on which

-l
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an office of a bank is located, or that is separated from
being adjacent to or cornering upon the property only by a
street, alley, or other publicly owned right of way, may be
found by the superintendent to be an integral part of that
office location and not a separate bank office within the
meaning of this section. This paragraph does not authorize ‘ :.
more than one facility to be found to be an integral part
of a bank office.

Sec., 9. Section 524.1212, Code 1981, 1s amended to read
as follows:

524.1212 LOCATION OF SATELLITE TERMINALS, Any state bank
may utilize a satellite terminal, as defined in section 527.2,
when that satellite terminal is lawfully being operated, at
any location within this state. A satellite terminal

avetherized-by which complies with the requirements of chapter

527 shexi 1s not be a branch bank or an office of a bank and
1s not subject to the restrictions on locaticn or number set .
forth in section 524.1202, Any transaction engaged in through
the use of a satellite terminal shall be deemed to take place
at the principal place of business of a bank whose accounts
and records are affected by the transaction.
Sec. 10. Section 524.218, subsection 2, Code 1981, is
amended by striking the subsection. ’
Sec. 11. Section 524,901, subsection 2, paragraph e, Code
1981, is amended by striking the paragraph.
Sec. 12. Sections 524.816 and 5324.817, Code 1981, are

repealed.
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Page Forty-fwo
April 21, 1981

SENATE FILE 300

d4-3707

1
Pt 2

Amend Senate File 300, as amended, passed and
reprinted by the Senate, as follows:

1. By striking page 1, line 33 through page 2,
line 14.

2. Page 2, line 18 by striking the word "deposits"
and inserting in lieu thereof the words "time
certificates of deposit".

3. Page 2, line 22, by striking the woxd
"deposited” and inserting in lieu thereof the words
*held in a time certificate of deposit",

4. Page 5, by inserting after line 21 the
following:
~ "Sec. 10. Chapter 524, lelSlon VI1I, Code 1981,
is amended by adding the following new section:

NEW SECTION. A state bank may act as an escrow
agent, and may receive dep051ts and make disbursements
from deposits in that capaCLty. The state bank shall
be deemed to be acting in a fiduciary cana61ty with
respect to these funds. A bank which maintains an
escrow account with respect to real property which
is mortgaged to the bank, whether or not the mort-
gage has been assigned to a third person, shall deliver
to the mortgagor a written summary of all transactions
made with respect to the loan and escrow accounts
during each calendar year. However, the mortgagor
and nortgagee may, by mutual agreement, select a
fiscal vear reporting period other than the calendar
year. The summary shall be delivered or mailed not
later than thirty days following the year to which
disclosure relates. The summary shall contain all
of the following information:

1. The name and address of the mortgagee.

2. The name and address of the mortgagor.

3. A summary of escrow account activity during
the vear as follows:

a. The balance of the escrow account at the
beginning cf the year. 3

b. The aggregate amount of deposits to the escrow
account during the year.

¢. The aggregate amount of withdrawals from the
escrow account for each of the following categories:

(1) Payments agalnst loan principal.

(2) Payments agalnst interest.

(3) Payments against real estate taxes.

(4) Payments for real property insurance premiums.

(5) All other withdrawals.

d. The balance of the escrow account at the end
of the year.

4. A summary of loan principal for the year as
follows:

-1-
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a. The amount of principal outstanding at the
beginning of the year.

b. The aggregate amount of payments against
principal during the year.

c. The amount of principal outstanding at the
end of the year.

Sec. 11. Chapter 533, Code 1981, is amended by
adding the following new section:

NEW SECTION. A credit union may act as an escrow
agent, and may receive deposits and make disbursements
from deposits in that capacity. The credit union
shall be deemed to be acting in a fiduciary capacity
with respect to these funds. A credit union which
maintains an escrow account with respect to real
property which is mortgaged to the credit union,
whether or not the mortgage has been assigned to a
third person, shall deliver to the mortgagor a written
summary of all transactions made with respect to the
lecan and escrow accounts during each calendar year.
However, the mortgagor and mortgagee may, by nutual
agreement, select a fiscal year reporting period other
than the calendar year.

The summary shall be delivered or maliled not later
than thirty days following the year to which the
disclosure relates. The summary shall contain all
of the following information:

1. The name and address of the mortgagee.

2. The name and address of the mortgagor.

3. A sumrary of escrow account activity durlng
the year as follows:

a. The balance of the escrow account at the
beginning of the year.

b. The aggregate amount of deposits to the escrow
account during the year.

c. The aggregate amount of withdrawals from the
escrow account for each of the following categories:

(1) Payments against loan principal.

(2) Payments against interest.

3) Payments against real estate taxes.

4) Payments for real property insurance premiums.
5) All other withdrawals.

.  The balance of the escrow account at the end
of the vyear.

4. A summary of loan principal for the year as
follows:

a. The amount of principal outstanding at the
beginning of the year.

b. The aggregate amount of payments against
principal during the year.

c. The amount of principal outstanding at the

-2-
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end of the year. :

1

2 Sec. 12. Chapter 534, Code 1981, is amended by

3 adding the following new section:

4 NEW SECTION. A savings and loan association may
2 act as an escrow agent, and may receive deposits and
7
8
9

make disbursements from deposits in that capacity.
The association shall be deemed to be acting in a
fiduciary capacity with respect to these funds. A
savings and loan association which maintains an escrow

10 account with respect to real property which is

11 mortgaged to the association, whether or not the

12 mortgage has been assigned to a third person, shall

13 deliver to the mortgagor a written summary of all

14 transactions made with respect to the loan and escrow

15 accounts during each calendar year. However, the

16 mortgagor and mortgagee may, by mutual agreement,

17 select a fiscal year reporting period other than the

18 calendar year.

19 The summary shall be delivered or mailed not later

20 than thirty days following the year to which the

21 disclosure relates. The summary shall contain all

22 of the following information:

,' 23 1. The name and address of the mortgagee.

24 2. The name and address of the mortgagor.

25 3. A summary of escrow account activity during -
26 the year as follows:

27 a. The balance of the escrow account at the

28 beginning of the vear.

29 b. The aggregate amount of deposits to the escrow
30 account during the year.

31 c. The aggregate amount of withdrawals from the
32 escrow account for each of the following categories:
33 {1) Payments against loan principal.

34 (2} Payments against interest. :

35 {(3) Payments against real estate taxes. _

36 (4) Payments for real property insurance. premiums.
37 (5) All other withdrawals. k

38 d. The balance of the escrow account at the end
39 of the year.

40 4. B summary of loan principal for the year as

41 follows: )

42 a. The amount of principal outstanding at the

43 beginning of the year. )
%4 b. The aggregate amount of payments against
45 principal during the yearx. .
46 c. The amount of principal outstanding at the
47 end of the year." _

. 43 5. Page 5,.hy striking lines 26 and 27.

49 6. Page 5, by inserting after line 27 the P
50 following: ‘
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Page Forty-five
April 21, 1981

H-3707
Page Four

“sec. . Section 8 of this Act takes effect ™

July 1, 1983,
Sec. . Sections 10 through 12 of this Act apply &

to mortgage loan accounts which are in existence as

of the effective date of this Act and those which

are established after the effective date of this Act.

The disclosures regquired by sections 10 through 12

of this Act apply only with respect to calepdar or

fiscal years commencing on or after the effective

date of this Act."

7. By renumbering sections of the bill. [

8. Amend the title, line 1, by inserting after P
the words "relating to" the words "depository financial ¥
institutions, and including requirements for written
disclosure of transactions on mortgage loan escrow
accounts, and including provisions relating to".

H-3707 FILED BY COMMITTEE ON COMMERCE
APRIL 16, 1981 SCHROEDER, Chair

ﬁ&ﬁr:%ér/?/ 443 )
b pd 4 4/, 51 (p %93 )
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SENATE FILE 300

00
[
’—J

Amend the Committee amendment, H~-3707, to Senate
File 300 as follows:

1. Page 1, by inserting after line 2 the following:

" . Page 1, by inserting after line 6 the
following:

"Sec. . Section 524.706, subsection 1,
paragraph a, subparagraph (1), Code 1981, is amended
to read as follows:

(1) Bueh An amount as-the-bark-:s-perm:Eted-te
tend-pursuant-£e~-9e€tien-534-505--subgeeeicA-B -2 £,
at-the-time~such-ebligatien-i19-rReurred--E-33 secured.
by a first lien on a dwelling which 1s expected, after
the obligation is incurred, to be owned by the
executive officer and used by-Rim as Bis the officer's
residence, provided that at-the-time after the lcan
is made there is no other loan by the bank to the
executive officer, under authority of this
subparagraph, outstanding; and"."®

2. Page 1, line 10, by striking the words “held
in" and i1nserting in lieu thereof the words "evidenced
by*".

3. By striking page 1, line 11 through page 4,
line 10 and inserting in lieu thereof the following:

" . Page 2, by striking lines 25 through 35
and i1nserting in lieu thereof the following:

"Sec. . Section 524.805, Code 1981, is amended
by striking the section and inserting in lieu thereof
the following:

524.905 LOANS ON REAL PROPERTY. A state bank
may make permanent loans, construction loans or
combined construction and permanent loans, secured
by liens on real property. The superintendent shall
adopt such rules as may be adviscble to¢ insure the
safety and soundness of loans made under authority
of this section and to insure full and fair disclosure
to the borrowers of the effects of provisions in
agreements for locans made under authority of this
section, including provisions permitting change or
adjustment of any terms of a locan, provisions
permitting, requiring or prohibiting repayment of
a loan on a basis other than of equal periodic
installments of interest plus principal over a fixed
term, provisions imposing penalties for the borrower's
noncompliance with requirements of a loan agreement,
or specific provisions which allow or require a
borrower to choose from alternative courses of action
at any time during the effectiveness of a loan
agreement."

. Page 5, by inserting after line 27 the
following:




Page 9
april 24, 1981

‘H-3801

Page 2
1 “Sec. . Chapter 535B, Code 1981, is repealed.
2 Sec. . Section 8 of this Act takes effect

3 July 1, 1983.un

4 4. Page 4, by striking lines 12 through 16 and
5 inserting in lieu thereof the following:

6 " . Amend the title, line 4, by striking the
7 words "loan charges" and inserting in lieu thereof
8 the words "loans secured by real property“.

9 S. By renumbering items of the amendment as

10 necessary.

H-3801 FILED APRIL 23, 1981 BY SHULL of Warren
3505 aebul LAl 4;7/3'-/ Q s#«s) CHIODO of Polk
o SCHROEDER of Pottawattamie
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® SENATE FILE 300
H-4319
1 Amend Sesnate File 300 as amended, passed and
2 reprinted by the Senate as follows:
3 1. Page 2, line 30, by striking the words "five
4 percent" and inserting in lieu thereof the words
5 "three percent”,

H-4319 FILED MAY 20, 1981 BY CHIODO of Polk
f?gd’ 3 “,J‘og') A i (ff RS

SENATE FILE 300

H-4320
1 ‘Amend Senate File 300 as amended, passed and
2 reprinted bv the Senate as follows:
3 . 1. Page 2, by striking lines 29 and 3¢ and
4 inserting in

lieu thereof the following: "a si
5 delinquency charge". 9 ingle

H-4320 FILED MAY 20, 1981 BY CHIODO of Polk
féi v mAAL~(3‘4095)

SENATE FILE 300
H-4321

Amens Senate File 300 as amended, passed and
reprinted by the Senate as follows:

1. Page 2, by striking lines 21 through 24 ang
inserting in lieu thereof the words "of default."

H-4321 FILED MAY 20, 1981 BY CHIODO of Polk
;?',&J_a_:t Crar— "Kp M'Q\-J(f '?O?;/:

SENATE FILE 300

H-4322
1 rmend Senate File 300 as amended, passed and
2 reprinted v the Senate as follows:
3 1. Page 2, line 18, by inserting after the word
4 "deposits" the following: "and time certificates of
5 deposit™.

H-4322 FILED MAY 20, 1981 BY CHIODO of Polk

f:?,/g-(;_j- ot "T)f arioba C,:" Fe73 )

SENATE FILE 300

H-4323
1 _Amend Senate File 300 as amended, passed and
2 reprinted by the Senate as follows:
3 L. Page 2, line 13, by inserting after the woxd
service,” the words "plus a reasonable profit,™,

i- 4323 FILED MAY 20, 1981 BY CHIODO of Polk
&QMJM*?pMJL(fL%?N




SENATE FILE 300

H-4314 . .
1 -  Anend Senate File 300, as amended, passed and
2 reprinted by the Senate as follows:

3 1. Page 2, by striking lines 15 through 24.

H-4314 FILED MAY 20, 1981 BY CHIODO of Polk

.'PA: 0 ot 65/ka§,-‘026;31)

' SENATE FILE 300
H-4315

svend Senate File 300 as amended, passed and
reprinted by the Senate as follows: ' '

1. Pace 5, by inserting after line 27 the
following:

"S=c. ___ . Section 8 of this Act shall not take
effe-t until such time as all bank offices allowed
as of July 1, 1981, are in use.” :

H-4315 FILED MAY 20, 1981 BY CHIODO of Polk
P s R oo oy PP (yp.;aizj

~J O L

SENATE FILE 300 .

H-4316
1 z-end Senate File 300 as amended, passed and
2 reprinted by the ‘Senate as follows:
3 1. Paze 5, by inserting after line 27 the following:
4 "Sec. ___ . Section 8 of this Act takes effect
25 July 1, 1983.7
H-4316 FILED MAY 20, 1981 BY CHIODO of Polk

[ PRy WT«'——M—Q._’(_Q.Jc 3 /

SENATE FILE 300
H-4317

1 .Amend Senate File 300 as amended, passed and
2 reprinted by the Senate as follows:

3 1. Page 3, by striking line 25 through page 5,
4 line 8. )

H-4317 FILED MAY 20, 1981 | BY CHIODO of Polk
P lcn B cnd %xcwuikf(}.;c§3/

SENATE FILE 300
H-4318 ‘
1l Amend Senate File 300 as amended, passed and
2 reprinted oy the Senate as follows: -

.

3 1. pece 3, by striking lines 1 through 24.

H-4318 FILED MAY 20, 1981 BY CHIODO of Polk
-'f'j,c’; c QWK"% (j Jc 93)
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SENATE FILE 300
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Amend the Committee amendment, H-3707, to Senate
File 300 as follows:

1. Page 1, by inserting after line 2 the following:

" . Page 1, by inserting after line 6 the
following:

"Sec. . Section 524.706, subsection 1,
paragraph a, subparagraph (1), Code 1981, is amended
to read as follows:

{1} Sueh An amount as~the-bank-is-~-permitted-te
lernd-pursuant-to—-gsecetiop~524-985-—-aubocetion-27-2£+
at-the-tirme-sueh-ebigatzen-rs-ireurredr-xE-28 secured
by a first lien on a dwelling which is expected, after
the obligation is incurred, to be owvned by the
executive officer and used by-him as his the officer's
residence, provided that az-%hke-time after the leoan
is made there is no other loan by the bank to the
executive officer, under authority of this
subparagraph, outstanding; and“."

2. Page 1, line 10, by striking the words *"held
in" and inserting in lieu thereof the words "evidenced
by®*.

3. By striking page 1, line 11 through page 4,
line 10 and inserting in lieu therecf the following:

" . Page 2, by striking lines 25 through 35
and i1nserting in lieu thereof the following:

vSec. . Section 524.805, Code 1981, is amended
by striking the scction and inserting in lieu thereof
the following:

524.905 LOANS ON REAL PRCPERTY. A state bank
may make permanent loans, construction lcans or
combined constructicn and permanent loans, secured
by liens on real propertv. The superintendent shall
adopt such rules as may be advisable to insure the
safety and soundness of loans made under authority
of this section and to insure full zaznd failr disclosure
to the borrowers of the effects of provisions in
agreements for lcans made under authoriity of this
section, including provisions permitting change or
adjustment of any terms of a loan, provisions
permitting, requiring or prohibiting repavment of
a loan on a basis other than of equal per:iodic
installments of interest plilus principal over a fixed
term, provisicens imposing penalties for the borrewer's
noncompliance with requirements of a loan agreement,
or specific provisions which allow or reguire a
borrower to choose from alternative courses of action
at any time during the effectiveness of a loan
agrecment.

Sec. . Section 534.21, Code 1981, 1is amended
by striking the section and inserting in lieu thereof

WA IO U b WA i




i s e =T et TS o ep sy S ——p

H-~3808 FILED APRIIL 24

Page 7
April 27, 1981

H-3808
Page 2

the following:

534.21 REAL ESTATE LOANS. An association may
make real estate loans, including but not limited
to permanent loans, construction loans cor combined
construction and permanent loans. The supervisor
shall adopt such rules as may be advisable to insure
the safety and soundness of loans made under authority
of this section and to insure full and fair disclosure
to the borrowers of the effects of provisions in
agreements for loans made under authority of this
section, including provisions permitting change or
adjustment of anv terms of a loan, provisions
permitting, requiring or prohibiting repayment of
a loan on a besis other than of equal periodic
installments of interest plus principal over a fixed
term, provisions imposing penaltiec for the borrower's
noncompliance with requirements of a loan agreement,
or specific provisions which allow or reguire a
borrower to choose from alternative courses of action
at any time cduring the effectiveness of a loan
agreement.

" . Page 5, by inserting after line 27 the
following:

"Sec. . Chapter 535B, Code 1981, 1is repealed.

Sec. . Section 8 of this Act takes effect
July 1, 1ssgz. "¢

4. Page 4, by striking lines 12 through 16 and
inserting ir lieu thereof the following:

" . Amend the title, line 4, by striking the
words "loan charges" and inserting in lieu thereof
the words "loans secured by real propexty®.

5. By renumbering items of the amendment as
necessary.

1981 BY SHULL of Warren

Tkl mot Gersn oo r-f['zr-; \'_t? r443 ) CHIODO of Polk
J SCHROEDER of Pottawattamie

[ ——— —mm——— = e, [




SENATE FILE 300

H-4324
1 Amend Senate File 300 as amended, passed and
2 reprinted bv the Senate as follows:
3 1. Page 2, by striking lines 13 and 14 and
4 idinsexting in lieu thereof the following: "in providing

5 the service."
H-4324 FILED MAY 20, 1981 BY CHIODO of Polk
ﬁ(’&cu’f Tt ((Mw (5 Re?5)

SENATE FILE 300

H-4325
1 dmerd Ssnate File 300 as amended, passed and
2 reprinted bv the Senate as follows:
3 1. Page 2, by striking line 10 and inserting in
4 Jieu therec® ths following: “account maintained at a
Z banx, or uses a credit card in the usual manner, the

bark mav imTose a charge”.

H-4325 FILED MAY 20, 1981 BY CHIODO of Polk
?Ma—-i«?/m (/P mo92)

SENATE FILE 300

H-4331

Amend amendment H-4315 to Senate File 300, as
amended, passed and reprinted by the Senate, as
foliows:

1. Page 1, line 7, by inserting after the word
"usa." the following: "However, no bank shall have
an additional bank office under section 8 of this
Act if the bank controls more than five percent of
the total deposits of all banks in the state or
hzlcngs to 2 hkelding company which controls more than

10 five percent cf the total deposits of 211 banks in
11 the state."” :

V0~ B N -

H-433)1 FILED MAY 20, 1981 RY CHIODO of Polk
y/é’-(—c-.ﬂ Da tg’w (/ﬁ.,?a g1 )

' SENATE FILE 300
332

4
1 amend a“e.ament B4316 to Senate File 300, as
2 aranded, passed and reprinted by tne Ssnate, as
3 fo_lows:
4 1. DPage }, line 5, by striking the nuaber "1983"
5 an? inse*:ing in lieu thereof the nunsa2r "1985". -
H-4332 FILED MAY 20, 1981 BY CHIODO of Polk
Pl 5 ans e P (3‘ De¥3)




HOUSE AMENDMENT TO SENATE FILE 300
S-3836

Anmend Senate File 300, as amended, passed and
reprinted by the Senate, as follows:

1:~"By striking page 1, line 33 through page 2,
line 14. ‘

2. Page 2, line 18, by striking the word “deposits"”
and inserting in lieu thereof the words "time
certificates of deposit".

3. Page 2, line 22, by striking the word
"deposited” and inserting in lieu thereof the words
"held in a time certificate of deposit".

4. Page 5, by inserting after line 27 the
following:

"Sec. . Section 8 of this Act takes effect
July 1, 1983."

5. By renumbering sections of the bill.

5-3836 FILED RECEIVED FROM THE HOUSE P _
MAY 21, 1981 IR R By, R RCEEY

D00 = O b




SENATE FILE 300

AN ACT
RELATING TQ THE POWERS OF BANKS WITH RESPECT TO THE COMPENSA-
TION OF DIRECTORS, PERMISSIBLE ACCOUNTS AND RELATED
CHARGES, PLACES OF DOING BUSINESS, PERMISSIBLE INVESIMENTS,
[IOAN CHARGES, CONTRACTS FOR DATA PROCESSING SERVICES, AND
CASH RESERVE REQUIREMENTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IGWA:

Section 1. Section 524.610, unnumbered paragraph 1, Code
1981, is amended to read as follows:

fubjeot-te-the-appyovak-af-the-guperintendent--the The
shareholders of a state bank shall fix the compensation of
directors for thelr services as members of the board of
directors.

Sec, 2. Section 524.805, Code 1981, is amended by adding
the following new subsection:

A state bank may receive deposits from
one or more persons with the provision that upon the death
of the depositors the depogit account shall be the property
of the person or persons designated by the deceased depositors
as shown on the deposit account records of the state bank.

Senate File 300, P. 2

The account 1s subject to the debts of the deceased depositors
and the payment of [owa inheritance tax provided, that upon
the expiration of six months atter the date of death of the
deceased depositors, the receipt or acquittance of the persons
designated is a valid and sufficient release and discharge
of the state bank for the delivery of any part or all of the
account.

sec, 3. Section 524.806, Code 1981, Is amended to read
as follows:

$24.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS.
When a deposit ehali-be is made in any state bank in the names

aueh the deposit, including interest, or any part thereof,
may be paid to exther any one or more of sueh the individuals
whether the etRer others be living or not, and the receipt
or acquittance of the :ndividuat individuals so paid eheii
be 15 a valid and sufficilent release and discharge to the
state bank for any payment 50 made.

Sec. 4. Section 524.904, subsection 4, Code 1981, 1is
amended by adding the following new paragraph:

NEW PARAGRAFPH. Obligations of the customer equal in dollar
amount to the anmount of time certificates of deposit in the
state bank, held in the name of that customer, which the state
bank may lawfully offset against the obligations of that
customer 1n the event of default. For the purpose of this
paragraph an amount held in a time certificate of deposit
in the name of core than one customer shall be counted only
once with respect to all such customers, allocated as the
customers may determine.

Sec. 5. Section 524.905, Code 19891, 1s amended by adding
the following new subsection:

HEW SUBSECTION. When an installment of a loan made pursuant
to this section is not paid when due, a state bank may collect

wn
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Senate Fiie 360, P. 3

a single delinquency charge, 1n an amount not to exceed the
greater of five percent of the installment or five dollars,
for each installment in arrears for a pertod of more than
fifteen days, provided that a delinguency charge shall not
be made if the delinguency is caused by acceleration or by
application of an otherwise timely payment to a prior
delinguent installment.

Sec. 6. Section 524.1201, Code 1981, 1s amended to read
as tollows:

524.1201 GENERAL PROVISIONS. HNo bapk shall open or
maintain a branch pank. A state bank may establish and cperate
pank offices subject to approval and regulation of the
superintendent and to the restrictions upon locatien and
number 1mpeosed by section 524.1202. A bank office may furnish

all banking services ordinarily furnished to customers and
depositors at the principal place of business of the stave
bank which operates the office, and a band offige manager

or_an afficer of the bank shall be physically presenl at gach

bank office during a majority of its business hours. The

central executive and official business and principal record-
keeping functions of a state bank shall be exercised only
at its principal place of business, except that data processing
services referred to in sectron 524.804 may bhe performed for
the state bank at some other point. All transactions of a
bank office shall be immediately transmitted to the principal
place of rusiness of the state bank which operates tne otfice,
and no surrent record-<eeping functions shall be maintained
at & bank office except to the extent the state bank which
operates the office deems 1t desirzble to xeep there duplicates
of the records kept at the principal place of business of
the state bank.

sec. 7. Section 524.1202, subsectlon 2, Code 1981, is
amended by striking the subsection and inserting in lieu
thereof the following:

Senate File 300, F. 3

2. a. A state bank may establish bank offices within
the municipal corporation or urban complex 1n which the
principal place of business of the bank is located, subject
to the following conditions and limitations:

(1) If the municipal corporation nas a population of fifty
thousand ot less according to the most recent federal census,
the state bank shall not establish more than three bank
oftices.

(2} If the municipal corperation or urban complex has
a population of more than fifty thousand but not more than
one hundred thousand according te the most recent federal
census. the state bank shall not establish more than three
bank offices.

(3) 1f the municipal cerporation o urban compiex has
a population of more than one hundred thousand but not more
than two nundred thousand according to the most recent federal
census, the state bank shall not establish more than four
bank offices.

{(4) If the municipal cerporation or urban complex has
a population of wore than two hundred thousand according to
the most recent federal census, the state bank shall not
establish more than five bank cffices.

b. For purposes of this subsection, "urban complex™ means
the geographic area bounded by the corporate limits of two
or more municipal corporations, ecach of which being contlguous
to or cornering upon at least one of the other munlcipal
corporations within the complex. A state bank located 1n
a municipal corporation or urban complex which 1s located
on a boundary of this state and contiguous to a municipal
cotporation in another state may have one bank office in
addition to the number of bank offices permitted by paragraph
a; provided that nothing contained in this paragraph authorizes
a statc bank to cstablish a bank office outside of the
boundaries of this state.




SENATE FILE 300

AN ACT
RELATING TO THE POWERS OF BANKS WITH RESPECT TO THE COMPENSA-
TION OF DIRECTORS. PERMISSIBLE ACCOUNTS AND RELATED
CHARGES, PLACES OF DOING BUSINESS, PERMISSIBLE INVESTMEKTS,
LOAN CHARGES, CONTRACTS ¥FOH DATA PROCESSING SERVICES, AND
CASH RESERVE REQUIREMENTS.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE QF I[QWA:

Section 1. sSection 524.610, unnumbered paragraph 1, Code
1881, 1is amended to read as follows:

Gubjeat-te-the-approval-sf-tho-nsuperintendent--the The
shareholders of a state bank shall fix the compensation of
directors for their services as members of the board of
directors.

$ec. 2. Section 524.805, Code 1981, iz amended by adding
the following new subsection:

NEW SUBSECTION. A state bank may receive deposits from
one or more persons with the provision that upon the death
of the depositors the deposit account shall be the property
of the person or persons designated by the deceased depositors
as shown on the deposit account records of the stata bank.

Senate Pile 300, P. 2

The account 15 subject to the debts of the deceased depositors
and the payment of [owa inheritance tax provided, that upon
the expiration of six months after the date of death of the
deceased depositors, the receipt or acquittance of the persons
designated 13 a valid and sufficient release and discharge

of the state bank for the delivery of any part or all of the
account.

Sec. 3. Section 524.806, Code 1981, is amended to read
as follows:

524.806 DEPOSIT IN THE NAMES OF TWO OR MORE I[NDIVIDUALS.
When a deposit shaii-be is made in any state bank in the names
of two or more individuals, payable to either any one or more
of them, or payable to esther-er the survivor or survivors,
suéh the deposit, including interest, or any part thereof,
may be paid to either any one or more of sweh the individuals
whether the ether others be living or not, and the receipt

ke is a valid and sutficient release and discharge to the
state hank for any payment so made.

S5ec. 4. Section 524,904, subsection 4, Code 1981, is
arended by adding the following new paragraph:

MEW PARAGRAPH. Obligations of the customer equal in dollar
amount to the amount of time certificates of deposit in the
state bank, held in the name of that customer, which the state
bank may lawfully offset against the obligations of that
customer in the event of default. For the purpose of this
paragraph an amount held in a time certificate of deposit
in the name of more than one customer shall be counted only
once with respect to all such customers, allocated as the
customers may determine.

Sec, 5. Section 524.905, Code 1981, is amended by adding
the following new subsection:

NEW SUBSECTION. Wwhen an installment of a loan made pursuant
to this section is not paid when due, a state bank may collect
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Senate File 30G, P. 3

a single delinguency charge, in an amount not %o exceed the
greater of five percent of the installment or five dollars,
for cach installment in arrears for a periocd of morc than
fifteen days, provided that a delinguency —harge shall not
be made 1f the delinguency is caused by acceleration ov by
application ¢of an otherwise timely payment to a prior
delinguent installment.

Sec. &. Section 524.1201, Cgde 1981, 15 amended to read
as follows:

£24.1201 GENERAL PROVISICNS. No bani shaill open cr
marntaln a branch bank. A state bank may establish and operate
bank offices surject te approval and regulation of the
superintendent and to the restrictions uwpon locatien and
number imposed by section 524.1202. A bank office may furnish
all banking scrvices ordinarily furnished to customers and
depositors at Lhe principal place of business of the state
bank which operates the office, and a banz office manager

or_an ©fficer of the bank shall be physically present at each
pansg office during a majority of its business hours. The

central executive and official business and principal trecord-
Keeplng functions of a state bank shall e exeucised only

at 1ts principal place of business, except that data processing
services referred to 1n section 524.804 may be periormed for
the state bank at some other poant. All transactions of a
bank office shell be irmediately transmitted to the principal
place of business of the state bank which operates the oitice,
and no <urrent record-keeping functione shall be maintained
at a bank offlce except to the extent the state bank which
operates the coffice deems it desirable to keep there duplicates
of the records kept at the princapal place of business of
the state bank.

Sec. 7. Section 524¢.1202, subsection 2, Code 1981, is
amended by striking the subsectiob and i1nserting in lieu
therecf the following:

$enate File 30U, P. 4

2. a. A state bank may establieh bank officeg within
the municipal corporationh or urban corplex in which the
principal place of business of the bank is located, subject
to the following conditions and limitations:

{1) If the municipal corporation has a population of fifty
tnousand or less according to the most recent federal census,
the state bank shall not estanlish more than three bank
of fices.

{2} If the municipal corporation or urban complex has
a population of more than fifty thousand put not more than
one hundred theusand according to the most recent federal
census, the state bank shall not establish more than three
bank ocffices.

{3) [If the municipal corporation or urban complex has
a populaticn of more than one hundred thousand but not nore
than two hundred thousand according to the most recent federal
census, the statée bank shall not ¢stablish more than four
bank offices.

(4) I{ the municipal corporation or urban complex has
a population of wore than two hundred thousand according to
the most recent federal census, the state bank shall not
establish more than five bank offices.

b. For purposes of this subsection, “urban complex” meanbz
the geographiec area bounded by the corporate limits of two
o1 more municipal corporations, each of which being contiguous
to or corpering upoen at lgast one of the other municipa)l
corporations within the complex. A state bank located in
a municipal corgoration oy utrban complex which is located
on a boundary of this state and contliguous to a municipal
corporation in another state may have one bank office in
addition to the number of bank offices permitted by paragraph
a; provided that nothing contained in this paragraph authorizes
4 state bank to c¢stablish a bank office outside of the
boundaries of this state.



Senate File 300, P. 5

¢. QOne such facility located in Lhe proXimity of a state
bank's principal place of business may be found by the
superintendent teo be an integral part of the principal place
of business, and not a bank office within the meaning of this
section, This paragraph does not authorize more than one
facility to pe found to be an integral part of a bank's
principal place of business.

d. One such facility that is located on the same property,
or that 1s adjacent to or cornering upon the property on which
an office of a bank 1s lccated, or that is separated from
being adjacent to or cornering upon the property only by a
street, alley., or other publicly owned right of way, may be
found by the superintendent to be an L1ntegral part of that
office location and not a separate bank office within the
meaning of this section. This paragraph does not authorize
more than one facility to pe found to be an integral part
of a bank oftice. e -

Sec. B. Section %24.1212, Code 1981, is amended to read
as follows:

524.1212 LOCATION OF SATELLITE TERMINALS. Anry state bank
may utillize a satellite terminal, ag defined in section S27.2,
when that sstellite terminal is lawfully being operated, at
any location within this state. A satellite terminal
autherised-by vhich complies with the requirements of chapter
527 shaii 15 not be a branch bank or an office of a bank and
is not subject to the restrictions on location or number set

forth in section 524.12902. Any transaction engaged 1n thiough
the use of a satellite terminal shall be deemed to take place
at the principal place of business ¢f a bank whose accounts
and records are affected by the transaction.

Sec. 9. Section $24.218, subsection 2, Code 1981, 1s
amended by striking the subsection.

sec. 10, Section 524.901, subsection ?, paragraph e, Code
1981, 1is amended by striking the paragraph.

Sec. L)
repealed.
Sec. 12.

Senate File 300, P. 6
Sections 524.81l6 and 524.817, Code 1981, are

Section 7 of this Act takes effect July 1, 19823,
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