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A BILL FOR 
IAn Act relating to the powers of banks with respect to the 

2 compensation of directors, permissible accounts and related 

3 charges, places of doing business, permissible investments, 

4 loan charges, contracts for data processing services, 

5 and cash reserve requirements. 

6 BE IT ENACTED BY THE GENERAL ASSEHBLY OF THE STATE OF Im'lA: 
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1 Section 1. section 524.610, unnumbered paragraph ~, Code 

2 1981, is amended to read as follows: 

3 5Hs~ee~-~e-~Re-ap~~e~a~-ef-~Re-9Hpe~~A~eRaeR~,-~Re The 

4 shareholders of a state bank shall fix the compensat10n of 

5 directors for the1r services as members of the board of 

6 directors. 

7 Sec. 2. Section 524.805, Code 1981, 1S amended by adding 

8 the following new subsection: 

9 NEW SUBSECTION. A state bank may receive deposits from 

10 one or more persons with the provision that upon the death 

11 of the depositors the deposit account shall be the property 

12 of the person or persons designated by the deceased depositors 

13 as shown on the deposit account records of the state bank. 

14 The account ~s subject to the debts of the deceased depositors 

15 and the payment of !owa inheritance tax provided, that upon 

16 the expiration of six months after the date of death of the 

17 deceased depositors, the receipt or acquitta~ce of the persons 

18 designated is a valid and suff~cient release and discharge 

19 of "Che state bank for the delivery of any part or all of the 

20 account. 

21 Sec. 3. Section 524.806, Code 1981, is amended to read 

22 as follows: 

23 524.806 DEPOSIT IN THE NANES OF TWO OR MORE INDIVIDUALS. 

24 When a deposit sRall-se is made in any state bank in the names 

25 of two or more individuals; payable to e~tRe£ anyone or more 

26 of them, or payable to e~~ReF-eF the survivor or survivors, 

27 sHeR the deposit, including interest, or any part thereof, 

28 may be paid to e~tRe~ anyone or more of SHeR the individuals 

29 whether the etRe~ others be living or not, and the receipt 

30 or acquittance of the ~Re~v~aHa± individuals so paid SRd±± 

31 se is a valid and sufficient release and discharge to the 

32 state bank for any payment so made. 

33 Sec. 4. Section 524.821, subsection 2, Code 1981, is 

34 amended to read as follows: 

,35 2. A state bank l .. hich offers its customers, or any of 
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1 them, the opportunity to engage in transactions with o~ through 

2 the bank in the ~anner authorized by subsection 1 shall not 

3 requ:re any customer to deal with or t!:rough tr.e bant;. in tr.at 

4 manner in lieu of writing checks in the usual ~anner upa:1 

5 a conventional checking account,-aRa-9fia~~-Re~-±ffire8e-aRY 

6 eH~~ae~e~Ra~y-eAa~~e-H~efl-eH9~effier9-wfie-efieese-~e-w~±te-eReeks 

7 ±H-~Ae-H9Ha~-ffiaRRer-HreR-a-eeRvefl~±efla;-efieek±R~-aeeeHfit 

8 Ma±fl~a±fiea-at-tRa~-5aflk. 

9 Sec. 5. section 524.905, Code 1981, lS amended by adding 

10 the following new subsection: 

11 NEW SUBSECTION. When an installment of a loan made pursuant 

12 to this section is not paid when dUe, a state bank may collect 

13 a single delinquency charge, in an amount not to exceed the 

14 greater of five percent of the installment or five dollars, 

15 for each installment in arrears for a period of more than 

16 fifteen days, provided that a delinquency charge shall not 

17 be made if the delinquency is caused by acceleration or by 

18 application of an otherwise timely payment to a prior 

19 delinquent installment. 

20 Sec. 6. Section 524.1201, Code 1981, is amended to read 

21 as follows: 

22 524.1201 GENERAL PROVISIONS. No bank 

23 maintain a branch bank. A state bank may 

shall open or 

establish and 

24 bank offices subject to approval and regulation of the 

25 superintendent and to the restrictions upon location and 

operate 

26 number imposed by section 524.1202. A bank office may furnish 

27 all banking services ordinarily furnished to customers and 

28 depositors at the principal place of business of the state 

29 bank which operates the office, and a bank office manager 

30 or an officer of the bank shall be physically present at each 

31 bank office during a majority of its business hours. The 

32 central executive and official business and principal record-

33 keeping functions of a state bank shall be exercised only 

34 at its principal place of business, except that data processing 

services ~eferred to in section 524.804 may be performed for 
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1 the state bank at some other pOint. All transactions of a 

2 bank office shall be lmmediately transmitted to the principal 

3 place of buslness 0: the state bank which operates t~e office, 

4 and no current record-keepi~g functions stall be maintained 

5 at a bank office except to the extent the state bank which 

6 operates the office deems it desirable to keep there dupllcates 

7 of the records kept at the principal place of business of 

8 the state bank. 

9 Sec". Section 524.1202, subsection 2, Code 1981, 1S 

10 amended by striking the subsection and inserting in lieu 

11 L~ereof the following: 

12 2. a. A state bank may establish bank offices within 

13 the municipal corporation or urban complex in which the 

14 principal place of business of the bank is located, subject 

15 to the following conditions and limitations: 

16 (1) If the municipal corporation has a population of fifty 

17 thous~nd or less according to the most ~ecent federal census, 

18 the state bank shall not establish more than three bank 

19 offices. 

20 (2) If the municipal corporation or urban complex has 

21 a population of more than fifty thousand b~t not more than 

22 one hundred thousand according to the most recent federal 

23 census, the state bank shall not establish more than three 

24 bank offices. 

25 (3) If the municipal corporation or urban complex has 

26 a population of more than one hundred thousand but not more 

27 than two hundred thousand according to the most recent federal 

28 census, the state bank shall not establish more than four 

29 bank offices. 

30 (4) If the municipal corporation or urban complex has 

31 a population of more than two hundred thousand according to 

32 the most recent federal census, the state bank shall not 

33 establish more than five bank offices. 

34 b. For purposes .':If this subsection, "urb&n complex" means 

35 the geographic area bounded by the corporate limits of two 
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1 or more municipal corporations, each of which being contiguous 

2 to or cornering upon at least one of the other municipal 

3 corporations within the co~plex. A state ba~k located in 

4 a municipal corporation or urban complex I-lhich is locatee 

5 on a boundary of this state and contiguous to a municipal 

6 corporation in another state may have one bank office in 

7 addition to the number of bank offices permitted by paragraph 

8 a; provided that nothing contained in this paragraph authorizes 

9 a state bank to establish a bank office outside of the 

10 boundaries of this state. 

11 c. One such facility located in the proximity of a state 

12 bank's principal place of business may be found by the 

13 superintendent to be an integral part of the principal place 

14 of business, and not a bank office within the meaning of this 

15 section. This paragraph does not authorize more than one 

16 facility to be found to be an integral part of a bank's 

17 principal place of business. 

18 d. One such facility that 1S located on the same property, 

19 or that is adjacent to or cornering upon the property on which 

20 an office of a bank 1S located, or that is separated from 

21 being adjacent to or cornering upon the property only by a 

22 street, alley, or other publicly owned right of way, may be 

23 found by the superintendent to be an integral part of that 

24 office location and not a separate bank office within the 

25 meaning of this section. This paragraph does not authorize 

26 more than one facility to be found to be an integral part 

27 of a bank office. 

28 Sec. 8. Section 524.1212, Code 1981, 1S amended to read 

29 as follows: 

30 524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank 

31 may utilize a satellite terminal, as defined in section 527.2, 

32 when that satellite terminal is lawfully being operated, at 

33 any location within this state. A satellite terminal 

34 a~~fte~~~ea-sy which complies with the reguirements of chapter 

35 527 9fta;; 1S not se a branch bank or an office of a bank and 
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1 is not subject to the restrictions on location or number set 

2 forth in section 524.1202. Any transaction engaged in through 

3 t~e use of a satellite termlnal shall be deereed to take place 

4 at t~e principal place of business of a bank wr.ose acccunts 

5 and records are affected by the transaction. 

6 Sec. 9. Section 524.218, subsection 2, Code 1981, is 

7 a~ended by striking the subsection. 

8 Sec. 10. Section 524.901, subsection 2, paragraph e, Code 

9 1981, is amended by striking the paragraph. 

10 Sec. :1. Sections 524.816 and 524.817, Code 1981, are 

11 repealed. 

12 EXPLANATION 

13 This bill makes various changes in the Iowa Banking Act, 

14 chapter 524 of the Code. 

15 Section 1 deletes the requirement that the superintendent 

16 of ban~ing approve the compensation set by stockholders for 

17 state bank dir.ectors. 

18 section 2 authorizes state banks to maintain deposit 

19 accounts payable on the death of the depositor to a person 

20 or persons not previously owning the account. 

21 Section 3 authorizes the maintenance of jcintly-owned 

22 depOSit accounts in the names of more than two individuals. 

23 Section 4 deletes a requirement interpreted as prohibiting 

24 state banks from passing on to customers the cost benefits 

25 of electronic transfers. 

26 section 5 expressly authorizes state banks to impose late 

27 charges on delinquent real estate loans. 

28 Section 6 requires a bank office manager or bank officer 

29 to be present at every bank office during a majority of its 

30 business hours. 

31 Sectlon 7 amends the proviSion that limits the number of 

32 bank offices that a bank may establish. Generally speaking, 

33 the secj~ion authorizes an additional office for each bank. 

34 T::.e secj~ion modi fies the formula that determines the number 

35 of perm:.ssib1e offices, and eliminates the requirement for 
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1 off-street parking. The amen~~ent also authorizes the 

2 superintendent to find that a facility is an integral 

3 of an existing office and thus not a separate off~ce, 

part 
, " .... ..:.. 

4 certain conditions eXlst. 

5 Section 8 provides that a satellite terminal which actually 

6 complies with the requirements of chapter 527 of the Code 

7 is not a bank branch or office for purposes of the state 

8 banking laws. 
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Section 9 strikes a requirement that the superintendent 

of banking approve contrac·ts of a state bank relating to the 

purchase of data processing services. 

Section 10 strikes a requirement that the superintendent 

of banking approve investment by a bank of more than 20 percent 

of its capital and surplus in bonds issued by anyone 

municipali ty. 

Section 11 repeals two sections which impose cash reserve 

requirements on banks. 

The bill takes effect July 1 following enactment. 
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SENATE FILE 300 
S-3131 

1 Amend senate File 300 as follows: 
2 1. Fage 2, by stLiking lines 5 through 8 and 
3 inserting in lieu thereof the follovling: "a 
4 convention.:!l checking account, and r<hilll not ill.pose 
5 any extraordinary charge upon customers who choose 
6 to write checks in the usuil1 manner upon a conventional 
" checking account ro"intained at that bank. However, 
8 if <: pc.!.-~;(~n chooses to write chec)::s in the usue:l 
9 maDl1er upon a conventional chGcl,i~q ;;:ccount l:1aintained 

10 0J c\ ha!'!!-:,. t.h~ ban}:. ln~~v i!npo::;e .:;l chl"~rc~~ \-Trd.cr. !ihall 
11 n.:)1: ~)C mOLe t.hCl!1 E1.n dli10i.J:l.t n:..:;c.E;:S~.:l r~-;-F,)en~ble the 
12 b<:uk 1:0 r:;_cover the actual co~ ts incu;:-;:-ed by thebank 
13 in provid::'no the service, anrlthe sup-=rintendcnt shall 
14 verify the necessitV-2-f the charge at the time the 
15 bi:l.nk is audited." 

BY BERL E. PRIEBE 
EDGAR H. HOLDEN 

SENATE FILE 300 
5-3143 

1 
2 
3 
l\ 
5 

Amend Senate File 300 as follows: 
1. Page 3, lines 32 and 33.bY strikin~.then 

words Pnot establish mo~e than f~ve bank,of~~ces 
and inserting in lieu thereof the words "determine 
the nwnber of branch offices". 

S-3143 FILED 
M.lI.RCH 6, 1981 
c;'(~ ..=-/1'-:1.2 (:p. q":"'~f) , 

BY WILLIAM D. PALMER 

S-3149 
1 

SENATE FILE 300 

Amend Senate File 300 as follows: 
1. Page 2, by striking lines 9 through 19. 2 

S-3149 FILED 
MARCH 6, 1981 
:7(~ -3/.13 (1 'OJ) 

BY ROBERT M. CARR 

SENATE FILE 300 

Amend Senate File 300 as follows: 
S-3241 
1 

1. Page 2, by inserting after line 8 the 
following: 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

·Sec. . Section 524.904, su~section 4, Code 1981, 
is a~ended by adding the following new paragraph: 

NE~v PAR.l;GRAPH.. Oblig2tio:1s of the c'J.storr.er eq~al in 
c.olla~ a~.o'J,.~t to the arr;ount of depcsi ts in the state 
bank, held in the n~me of that custc~er, which the state 
bank may lawfully offset against the obligations of that 
customer in the event of default. For the purpose of this 
paragraph an amount deposited in the name of more than one 
customer shall be counted only once with respect to all 
such customers, allocated as the customers may determine." 

S-3241 FILED & ADOPTED 
MARCH 23, 1981 (1' 0:» 

BY EDGAR H. HOLDEN 
, 
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charges, places of doing business,. permissible investments, 
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and cash reserve requirements. 
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1 Section 1. Section 524.610, unnumbered paragraph 1, Code 

2 1981, is amended to read as follo\-lS: 

3 S~~jee~-~e-~fte-a~~fe¥a~-ef-~fte-5~~ef±ft~efteen~7-~fte The 

4 shareholders of a state bank shall fix the compensation of 

5 directors for their services as members of the board of 

6 directors. 

7 Sec. 2. Section 524.805, Code 1981, is amended by adding 

8 the fo llowing new subsection: 

9 NEN SUBSECTIO~. A state bank may receive deposits from 

10 one or I:Iore persons with the provision that upon the death 

11 of the depositors the deposit account shall be the property 

12 of the person or persons designated by the deceased depositors 

13 as shown on the deposit account records of the state bank. 

14 The account is subject to the debts of the deceased depositors 

15 and the payment of Iowa inheritance tax provided, that upon 

16 the expiration of six months after the date of death of the 

17 deceased depositors, the receipt or acquittance of the persons 

18 designated is a valid and sufficient release and discharge 

19 of the state bank for the delivery of any part or all of the 

20 account. 

21 Sec. 3. Section 524.806, Code 1981, is amended to read 

22 as ::0110ws: 

23 524.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS. 

24 When a deposit 5fta~i-~e is made in any state bank in the names 

25 of two or more individuals, payable to e±~flel' anyone or more 

26 of them, or payable to e±~ftel'-el' the survivor or survivors, 

27 5Mefi the deposit, including interest, or any part thereo::, 

28 may be paid to e~~rlel' anv one or more of 5Meft the individuals 

29 whether the e~ftel' others be living or not, and the receipt 

30 or acquittance of the ±ne±vid~a~ individuals so paid 5ftaii 

31 ~e is a valid and sufficient release and discharge to the 

32 state bank for any payment so made. 

Sec. 4. Section 524.821, subsection 2, Code 1981, is 

34 amended to read as ::ollm~s: 

35 2. A state bank whicl~ o::fers its customers, or any of 
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them, the opportunity to engage in transactions .vith or through 

the bank in the manner authorized by subsection 1 shall not 

require any customer to deal with or through the bank in that 

manner in lieu of writing checks in the usual manner upon 

a conventional checking account, and shall not impose any 

extraordinary charge upon customers who choose to write checks 

in the usual manner uoon a conventional 
3 

checking account 

maintained at that bank. However, if a person chooses to 

wr~te checks ~n the usual manner upon a conventional checking 

account maintained at a bank, the bank may ~mpose a charge 

which shall not be more than an amount necessary to enable 

the bank to recover the actual costs Lncurred by the bank 

~n oroviding the service, and the superintendent snaIl verify 

the necessity of the charge at the time the bank is audited. 

Sec. J. Sect~on 524.904, subsect~on 4, Code 1981, ~s 
amended by adding the following new paragraph: 

NEW PARAGRAPH. Obligations of the customer equal in dollar 

amount to the amount of deposits in the state bank, held in 

the name of that customer, which the state bank may lawfully 

offset against the obligations of that customer in the event 

of default. For the purpose of this paragraph an amount 

deposited in the name of more than one c~stomer shall be 

counted only once with respect to all such customers, allocated 

as the customers may determine. 

Sec. 6. Section 524.905, Code 1981, is amended by adding 

the following new subsection: 

NEW SUBSECTION. When an installment of a loan made pursuant 

to this section is not paid when due, a state bank may collect 

a single delinquency charge, in an amount not to exceed the 

greater of five percent of the installment or five dollars, 

for each installment in arrears for a period of more than 

fifteen days, provided that a delinquency charge shall not 

be made if the delinquency is caused by acceleration or by 

application of an other\lise timely payment to a prior 

delinquent installment. 
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Sec. 7. Section 524.1201, Code 1981, is amended to read 

as follm~s: 

524.1201 GENERAL PROVISIONS. No bank shall open or 

maintain a branch bank. A state bank may establish and operate 

bank offices subject to approval and regulation of the 

superintendent and to the restrictions upon location and 

number imposed by section 524.12a2. A bank office may furnish 

all banking services ordinarily furnished to customers and 

depositors at the principal place of business of the state 

bank which operates the office, and a bank office manager 

Or an officer of the bank shall be physically present at each 

bank office during a majority of its business hours. The 

central executive and official business and principal record

keeping functions of a state bank shall be exercised only 

at its principal place of business, except that data processing 

services referred to in section 524.804 may be performed for 

the state bank at some other point. All transactions of a 

bank office Shall be immediately transmitted to the principal 

place of business of the state bank which operates the office, 

and no current record-keeping functions shall be maintained 

at a bank office except to the extent the state bank which 

operates the office deems it desirable to keep there duplicates 

of the records kept at the principal place of business of 

the state bank. 

Sec. 8. Section 524.1202, subsection 2, Code 1981, is 

a~ended by striking the subsection and inserting in lieu 

thereof the following: 

2. a. A state bank may establish bank offices within 

the municipal corporation or urban complex in which the 

principal place of business of the bank is located, subject 

to the following conditions and limitations: 

(1) If the municipal corporation has a population of fifty 

thousand Or less according to the most recent federal census, 

the state bank shall not establish more than three bank 

35 offices. 
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(2) If the municipal corporation or urban complex has 

a population of more than fifty thousand but not more than 

one hundred thousand according to the most recent federal 

census, the state bank shall not establish more than three 

bank offices. 

(3) If the municipal corporation or urban complex has 

a population of more than one hundred thousand but not more 

than t'110 hundred thousand according to the most recent federal 

census, the state bank shall not establish more than four 

bank offices. 

(4) If the municipal corporation or urban complex has 

a population of more than two hundred thousand according to 

the most recent federal census, the state bank shall not 

establish more than five bank offices. 

b. For purposes of this subsection, "urban complex" means 

the geographic area bounded by the corporate limits of two 

or more municipal corporations, each of which being contiguous 

to or cornering upon at least one of the other municipal 

corporations wit!1in t!le complex. A state bank located in 

a municipal corporation or urban complex which is located 

on a boundary of this state and contiguous to a municipal 

corporation in another state may have one bank office in 

addition to the number of bank offices permitted by paragraph 

a; provided that nothing contained in this paragraph authorizes 

a state bank to establish a bank office outside of the 

boundaries of this state. 

c. One such facility located in the proximity of a state 

bank's principal place of business may be found by the 

superintendent to be an integral part of the principal place 

of business, and not a bank office within the meaning of t!1is 

section. T!1is paragraph does not authorize more than one 

facility to be found to be an integral part of a bank's 

principal place of business. 

d. One such facility that is located on the .same property, 

or that is adjacent to or cornering upon the property on which 
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an office of a Dank is located, or that is separated from 

being adjacent to or cornering upon the property only by a 

street, alley, or other publicly owned right of way, may be 

found by the superintendent to be an integral part of that 

office location and not a separate .bank office within the 

meaning of this section. This paragraph does not authorize 

more than one facility to be found to be an integral part 

of a bank office. 

Sec. 9. Section 524.1212, Code 1981, ~s amended to read 

as follows: 

524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank 

may utilize a satellite terminal, as defined in section 527.2, 

when that satellite terminal is la\vfully being operated, at 

any location '.vithin this state. A satellite terminal 

a"'~flef:i~eel-e'f _"hich compl ies with the requirements of chapter 

527 9fta±± is not ee a branch bank or an office of a bank and 

is not subject to the restrictions on location or number set 

forth in section 524.1202. Any transaction engaged in through 

the use of a satellite terminal shall be deemed to take place 

at the principal place of business of a bank whose accounts 

and records are affected by the transaction. 

Sec. 10. Section 524.218, subsection 2, Code 1981, is 

amended by striking the subsection. 

Sec. 11. Section 524.901, subsection 2, paragraph e, Code 

1981, is amended by striking the paragraph. 

Sec. 12. Sections 524.816 and 524.817, Code 1981, are 

repealed. 
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Page Forty· two 
April 21, 1981 

• SENATE FILE 300 
:-1-3707 

1 Amend Senate File 300, as amended, passed and 
reprinted by the Senate, as follo~s: ~~':: ~; 

4 
5 

I' 6 
• 7 

8 
9 

~j"'-10 
,;., 11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

• 23 
24 
25 
26 
-27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
H 
42 
43 
44 
45 
46 

Ie 47 
48 
49 
50 

_ 1. By striking page 1, line 33 through page 2, 
l~ne 14. 

2. Page 2, line 18, by striking the word "deposits" 
and inserting in lieu thereof the words "time 
certificates of deposit". 

3. Page 2, line 22, by striking the word 
"deposited" and inserting in lieu thereof the words 
"held in a time certif.:.i~c~a;'.'t~es..:o~f".-S!d,-"e~p~o~suil..lto.:l~1 ~. -::---:-:-_____________ _ 

4. Page 5, by insert~ng after line 21 the 
following: 

"Sec. 10. Chapter 524, division VIII, Code 1981, 
is amended by adding ~~e following new section: 

NEW SECTION. A state bank may act as an escrow 
agent, and may receive deposits and make disbursements 
from deposits in that capacity. The state bank shall 
be deemed to be acting in a fiduciary capacity with 
respect to these funds. A bank which maintains an 
escrow account with respect to real property which 
is mortgaged to the bank, whether or not the mort-
gage has been assigned to a ~~ird person, shall deliver 
to the mortgagor a written summary of all transactions 
made with respect to the loan and escrow accounts 
during each calendar year. However, the mortgagor 
and mortgagee may, by mutual agreement, select a 
-fiscal year reporting period other than the calendar 
year. The s~~ary shall be delivered or mailed not 
later than thirty days following the year to which 
disclosure relates. The summary shall contain all 
of the following information: 

I. The name and address of the mortgagee. 
2. The name and address of the mortgagor. 
3. A summary of escrow account activity during 

the year as follows: _ 
a. The balance of the escrow account at the 

beginning of the year. ] 
b. The aggregate amount of deposits to:the escrow 

account during the year. 
c. The aggregate amount of withdrawals from the 

escrow account for each of the following categories: 
(1) Payments against loan principal. 
(2) Payments against interest. 
(3) Payments against real estate taxes. 
(4) Payments for real property insurance premiums. 
(5) All other withdrawals. 
d. The balance of the escrow account at the end 

of the year. 
4. A summary of loan principal for the-year as 

follows: 

-1-
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31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 

.50 

a. The amount of principal outstanding at the 
beginning of the year. 

b. The aggregate amount of payments against 
principal during the year. 

c. The amount of principal outstanding at the 
end of the year. 

Sec. II. Chapter 533, Code 1981, is amended by 
adding the following new section: 

NEW SECTION. A credit union may act as an escrow 
agent, and may receive deposits and make disbursements 
from deposits in that capacity. The credit union 
shall be deemed to be acting in a fiduciary capacity 
with respect to these funds. A credit union which 
maintains an escrow account with respect to real 
property which is mortgaged to the credit union, 
whether or not the mortgage has been assigned to a 
third person, shall deliver to the mortgagor a written 
summary of all transactions made with respect to the 
loan and escrow accounts during each calendar year. 
However, the mortgagor and mortgagee may, by mutual 
agreement, select a fiscal year reporting period other 
than the calendar year. 

The summary shall be delivered or mailed not later 
than thirty days following the year to which the 
disclosure relates. The summary shall contain all 
of the following information: 

1. The name and address of the mortgagee. 
2. The name and address of the mortgagor. 
3. A surr~ary of escrow account activity during 

the year as follows: 
a. The balance of the escrow account at the 

beginning of the year. 
b. The aggregate amount of deposits to the escrow 

account during the year. 
c. The aggregate amount of withdrawals from the 

escrow account for each of the following categories: 
(1) Payments against loan principal. 
(2) Payments against interest. 
(3) Payments against real estate taxes. 
(4) Payments for real property insurance premiums. 
(5) All other withdrawals. 
d. The balance of the escrow account at the end 

of the year. 
4. A summary of loan principal for the year as 

follows: 
a. The amount of principal outstanding at the 

beginning of the year. 
b. The aggregate amount of payments against 

principal during the year. 
c. The amount of principal outstanding at the 

-2-
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end of the year. 
Sec. 12. Chapter 534, Code 1981, is amended by 

adding the following new section: 
NEW SECTION. A savings and loan association may 

act as an escrow agent, and may receive deposits and 
make disbursements from deposits in that capacity. 
The association shall be deemed to be acting in a 
fiduciary capacity with respect to these funds. A 
savings and loan association which maintains an escrow 
account with respect to real property which is 
mortgaged to the association, whether or not the 
mortgage has been assigned to a third person, shall 
deliver to the mortgagor a written summary of all 
transactions made with respect to the loan and escrow 
accounts during each calendar year. However, the 
mortgagor and mortgagee may, by mutual agreement, 
select a fiscal year reporting period other than the 
calendar year. 

The summary shall be delivered or mailed not later 
than thirty days following the year to which the 
disclosure relates. The summary shall contain all 
of the following information: 

1. The name and address of the mortgagee. 
2. The name and address of t-~e mortgagor. 
3. A summary of escrow account activity during 

the year as follows: 
a. The balance of the escrow account at the 

beginning of the year. 
b. The aggregate amount of deposits to the escrow 

account during the year. 
c. The aggregate amount of withdrawals from the 

escrow account for each of the following categories: 
(l) Payments against loan principal. 
(2) Payments against interest. 
(3) Payments against real estate taxes. 
(4) Payments for real property insurance premiums. 
(5) All other withdrawals.: 
d. The balance of the escrow account at the end 

of the year. 
4. A summary of loan principal for the year as 

follows: 
a. The amount of principal outstanding at the 

begin.~ing of the year. 
b. The aggregate amount of payments against 

principal during the year. 
c. The amount of principal outstanding at the 

end of the year." 
5. page 5, ines 26 and 27. 
6. Page 5, by inserting after lin~ 27 L~e A 

following: 

-3-
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1 "Sec. . 
2 July 1, 1983. 

Section 8 of this Act takes effect \\ 

3 Sec. . Sections 10 through 12 of this Act apply 0 
4 to mortgage loan accounts which are in existence as \ 
5 of the effective date of this Act and those which 
6 are established after the effective date of this Act. 
7 The disclosures required by sections 10 through 12 
8 of this Act apply only with respect to calendar or 
9 fiscal years commencing on or after the effective 

10 date of this Act." 

• 

11 7. By renumbering sections of the bill. =~~~~===}~~===================-_ 12 8. Amend the title, line 1, by inserting after , 
.; 13 the words "relating to" the words "depository financial:;; 
~. 14 institutions, and including requirements for written 
"15 disclosure of transactions on mortgage loan escrol<l' 
16 accounts, and including provisions relating to". 

H - ~ 707 FILED BY COMMITTEE ON COMMERCE 
APRIL 16, 1981 SCHROEDER, Chair 
!3-1I-/ff <1-/"1/&,1(1/4-</3) 
t7 - u.~ -f),71g-, ft· d<S ) 

• 

• 
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SENATE FILE 300 
.801 

1 Amend the Committee amendment, H-3707, to Senate 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 • " ,". 

26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 

• 

File 300 as follows: 
1. Page 1, by inserting after line 2 the 
" Page 1, by inserting after line 6 

follOWillg: 

following: 
the 

"Sec. Section 524.706, subsection 1, 
paragraph~subparagraph (1), Code 1981, is amended 
to read as follows: 

(1) 6~efi An amount a8-~He-Bap.k-i8-~eFm~~~ea-~e 
±ep.a-~~Fs~aRt-te-seetieR-;~4~9Q;7-8HB8eet~eR-~7-i£7 
at-~fte-t~ffie-sHeH-ea±r~atieR-i8-iR€HFFea7-it-is secured 
by a first lien on a dwelling which is expected, after 
the obligation is incurred, to be owned by the 
executive officer and used ay-fi±ffi as fifs the officer's 
residence, provided that a~-~fie-~~me after the loan 
is made there is no other loan by the bank to the 
executive officer, under authority of this 
subparagraph, outstanding; and"." 

2. Page 1, line 10, by striking the words "held 
in" and inserting in lieu thereof the words "evidenced 
by" . 

3. By striking page 1, line 11 through page 4, 
line 10 and inserting in lieu thereof the following: 

" Page 2, by striking lines 25 through 35 
and inserting in lieu thereof the following: 

"Sec. Section 524.905, Code 1981, is amended 
by striking the section and inserting in lieu thereof 
the following: 

524.905 LO&~S ON REAL PROPERTY. A state bank 
may make permanent loans, construction loans or 
combined construction and permanent loans, secured 
by liens on real property. The superintendent shall 
adopt such rules as may be advisable to insure the 
safety and soundness of loans made under authority 
of this section and to insure full and fair disclosure 
to the borrO\o/ers of the effects of provisions in 
agreements for loans made under authority of this 
section, including provisions permitting change or 
adjus~~ent of any terms of a loan, provisions 
permitting, requiring or prohibiting repayment of 
a loan on a basis other than of equal periodic 
installments of interest plus principal over a fixed 
term, provisions imposing penalties for the borrmoler's 
noncompliance with requirements of a loan agreement, 
or specific provlsions which allow or require a 
borrower to choose from alternative courses of action 
at any time during the effectiveness of a loan 
agreement." 

. Page 5, by inserting after line 27 the 
following: 
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Page 2 

1 "Sec. Chapter 5356, Code 1981, is repealed. 
2 Sec. . Section 8 of this Act takes effect 
3 July 1, 1983."" 
4 4. Page 4, by striking lines 12 through 16 and 
5 inserting in lieu thereof the following: 
6" Amend the title, line 4, by striking the 
7 wordS"Toan charges" and inserting in lieu thereof 
8 the words "loans secured by real property". 
9 5. By renumbering items of the amendment as 

10 necessary. 

H-3801 FILED APRIL 23 1981 BY SHULL of Warren 
/ r'r r. , "f / 7 ~ ~I Ii NY-;) CHIODO of Polk 

3go8~~ I~ /8 ~ SCHROEDER of Pottawattamie 

• 

• 

• 



Page 2 
~lay 21, 1981 

• SE:-.1ATE FILE 300 
H-4319 

1 ~"end Senate File 300 as amended, passed and 
repr in ted by the Senate as foilovlS: 2 

3 
4 
5 

1. Page 2, li~e 30, by striking the words IIfive 
perce~t" and inserting in lieu thereof the words 
"three p2r:::er.t". 

H-4319 FILED ~AY 20, 1981 
f~ ..J~( cL-L..kL (fj --'" 93) 

BY CHIODO of Polk 

SENATE FILE 300 
H-4320 

1 ~~e~d Senate File 300 as amended passed and 
2 reprinted by the Senate as follows: ' 
3 1_ Page 2, by striking lines 29 and 30 and 
4 inserting i~ lieu thereof the following: "a single 
5 delinquency charge". 

H-4320 FILED MAY 20, 19B1 BY CHIODO of Polk 
f~ ~f G.A..~ (tf ",,09$) 

SEKATE FILE 300 
H-4321 

1 

~ 
Amend Senate File 300 as amended, passed and 

reprinted by the Senate as follows: 
3 
4 

1. Page 2, by striking lines 21 through 24 and 
inserting in lieu thereof the words "of default." 

H-4321 FILED ~~y 20, 19B1 BY CHIODO of Polk 
? k~ ~ "1>' ~.&-' ("I .2 0 'i ,) 

SENATE FILE 300 
11-4322 

1 l~_rne:lc. Sena te Fi Ie 300 as amended I passed and 
2 reprinted by the Senate as follows: 
3 1. Page 2, line 18, by inserti~g after the word 
4 "deposits" the following: "and time certificates of 
5 de"osit". 

H-4322 FILED MAY 20, 19B1 
F:~J ~ r;) a-~ ~"" d'c"J ) 

BY CHIODO of Polk 

SEKATE FILE 300 
H-4323 

1 A"e~d Se~ate File 300 as amended, passed and 
2 reprinte~ by the Senate as follows: 
3 1. ?2.'ii': 2, line 13, by inserting after the word 
4 "ser~icerf' t~e words "plus a reasonable profit,'I. 

BY CHIODO of Polk 



SENATE FILE 30.0. 
H- 4314 

1 mend Senate File 30.0., as amended, ·passed and 
2 reprinted by the senate as follows: 
3 1. Page 2, by striking lines 15 through 24. 

H-4314 FILED MAY 20., 1981 
U~ ~--' 'r~~ (1.;10<;,3) 

BY CHIODO of Polk 

SENATE FILE 30.0. 
H-431S 

1 r~"e~d Se~ate File 30.0. as-amended, passed and 
2 reprinteci;:'y the senate as follows: 
3 1. Pas-a 5, by inserting after lir.e 27 the 
4 follo:ying: 
5 "Sec. section 8 of this Act shall not take 
6 effe::t untilsuch time as all bank offices allowed 
7 as of July 1, 1981, are in use." 

H-431S FILED MAY 20., 1981 BY CHIODO of Polk 
?~ C'--> -6" ~L- (/.;c 93 ) 

SENATE FILE 30.0. 
H-4316 
1 ~~end Senate File 30.0. as amended, passed and 
2 reprinteCi bi' the senate as follows: 
3 1. Pa~e 5, by inserting after line 27 the following: 
4 "SeC. section 8 of this Act takes effect 

':5 July 1, 1983." 
H-4316 FILED MAY 20, 1931 BY CHIODO of Polk 
r? ~ ""--' «' ,,-,-<(0.-( g .:> < 'd / 

SENATE FILE 30.0. 
H-4317 

1 Amend senate File 30.0. as amended, passed and 
repri:lted ;;": the Senate as follows: 2 

1. Pase 3, by striking line 25 through page 5, 
line 8. 

3 
4 

Po-4317 FILED NAY 20." 1981 
p~ c.-J. t:~(rt . .2e>l) 

BY CHIODO of Polk 

SENATE FILE 30.0. 
H-4318 

1 A~enc Se:late File 30.0. as amended, passed and 
2 reorinted bv the Senate as follows: 
3 . 1. Page 3, by striking 1 ines 1 through 24. 

H-4318 FILED HAY 20., 1981 
;;~ "-,-,,.~ ~ V ,~G 93) 

BY CHIODO of Polk 

• 

• 

• 



Page 6 
April 27, 1981 

SENATE FILE 300 

.. 
1 Amend the Co~~ittee amendment, H-3707, to senate 
2 File 300 as follows: 
3 1. Page 1, by inserting after line 2 the following: 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 

~ 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 

,.~ 
50 

" Page 1, by inserting after line 6 the 
following: 

"Sec. Section 524.706, subsection 1, 
paragraph-a;-subparagraph (1), Code 1981, is amended 
to read as follows: 

(I) S~eft An amount as-~fie-aaRk-~B-~e~~~~~ea-~B 
±eRa-~~re~aR~-~e-see~ieH-524~geS,-s~sseeeieH-2,-~f, 
a£-£Re-~~ffie-Saeft-es±i~a~ieH-~s-ifie~==ee,-i~-~e secured 
by a first lien on a dwelling ',rhich is expected, after 
the obligation is incurred, to be o.med by the 
executive officer and used By-fi±ffl as Ris the officer's 
residence, provided that a~-~Re-£iffie after the loan 
is made there is no other loan by the bank to the 
executive officer, under authority of ~~is 
subparagraph, outstanding; and"." 

2. Page 1, line 10, by striking the words "held 
in" and inserting in lieu thereof the wo:rds "evidenced 
by" . 

3. By striking page 1, line 11 through page 4, 
line 10 and inserting in lieu thereof the following: 

" . Page 2, by striking lines 25 through 35 
and inserting in lieu thereof the follmving: 

"Sec. . section 524.905, Code 1981, is amended 
by striking the s'.::ction and inserting in lieu thereof 
the following: 

524.905 LOANS ON REAL PROPERTY. A state bank 
may make permanent loans, construction loans or 
combined cons~ruc~ion and permanent loans, secured 
by liens on real p~oPerty. The superintendent shall 
adopt such rules as may be advisable to insure the 
safety and soun~~ess of loans made under authority 
of this section ~nd to insure full and fair disclosure 
to the borrowers of the effects of provisions in 
agreements for leans made under authority of t..'1is 
section, including provisions pernitting change or 
adjus~~ent of any terms of a loan, provisions 
permitting, requiring or prohibitlng repaynent of 
a loan on a basis other than of equal periodic 
installments of interest plus principal over 3. fixed 
term, provisicns :'r.rpos:ng penal "ties for the ~o:::ro·l:er· s 
noncompliance with requirements of a loan agreement, 
or fipecific provisions which allo\1 or reqt.:ire a 
borro~rer to choose from alternative courses of actlon 
at any time during the effectiveness of a loan 
agreement. 

Sec. section 534.21, Code 1981, is amended 
by striking ~~e section and inserting in lieu thereof 
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1 
2 
3 
4 
5 
6 
7 
8 
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10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

the following: 
534.21 REAL ESTATE LOANS. An association may 

make real estate loans, including but not limited 
to permanent loans, construction loans or co~~ined 
construction and permanent loans. The supervisor 
shall adopt such rules as may be advisable to insure 
the safety and soundness of loans made under authority 
of this section and to insure full and fair disclosure 
to the borrowers of the effects of provisions in 
agreements for loans made under authoritv of this 
section, including provisions permitting-change or 
adjust~ent of any terms of a loan, provisions 
permitting, requiring or prohibiting repayment of 
a loan on a basis other than of equal periodic 
installments of interest plus principal over a fixed 
term, provisions imposing penaltieG for the borrower's 
noncompliance WiL~ requirements of a loun agreement, 
or specific provisions which allow or require a 
borrower to choose from alternative courses of action 
at any time during the effectiVeness of a loan 
agreement. 

" Page 5, by inserting after line 27 the 
following: 

"Sec. Chapter 535B, Code 1981, is repealed. 
Sec. section 8 of this Act takes effect 

July 1, 1983. '/1' 

4. Page 4, by striking lines 12 through 16 and 
inserting in lieu thereof the follov7ing: 

" Ame!'ld the title, line 4, by striking the 
words "loan charges" and inserting i:'1 lieu thereof 
the words "loans secured by real property". 

5. By renumbering items of the aIilendment as 
necessary. 

H~3808 FILED APRIL 
~A'v¢J.~ 

24 1981 BY SHULL of Warren '-tX7 k, f" 1'I'fJ) CHIODO of Polk 
~. SCHROEDER of Pottawattamie 

• 

• 



SENATE FILE 300 
H-4324 

1 ~"e~c Senate File 300 as amended, passed and 
repri~ted by the Senate as follows: 2 

3 
4 
:; 

1. Pa~~ 2, by striking lines 13 and 14 and 
inse:ting i~ lieu thereof the following: "in providing 
tr.e service." 

H-4324 FILED MAY 20, 1981 
fk'-';~ f~~ 0""6 ... ·) 

BY CHIODO of Polk 

SENATE FILE 300 
H-4325 

I .~.!":',er,,:l. senate File 300 as amended, passed and 
reprinted by <:he Senate as follows: 2 

3 
4 
5 
6 

1. Page 2, by striking line 10 and inserting in 
lieu therec~ the following: "account maintained at a 
ban~, or uses a credit card in the usual manner, the 
ba"~ ~~v i--~-e a charge" A... ......... _ .. ',:",""';' • 

H-4325 FILED ~~Y 20, 1981 
I?~ ~-'" 7 ~ (1 ~o"~) 

SENATE FILE 300 
H-4331 

BY CHIODO of Polk 

1 ]>:mend amendment H-4315 to Senate File 300, as 
2 amended, passed and reprinted by the Se~ate, as 
3 follows: 
4 1. Page 1, line 7, by inserting a:ter the word 
5 "use." the =ollm~ing: "However, no ban\: shall have 
6 an ac.ditio:":5.1 bank office under sectio:'! 8 of this 
7 Act if t~e ~an~ controls more than five percent of 
B t~~ ~otcl ce?osits of all banks in the state or 
9 ~~:Q~gs to c tclding company which controls more than 

10 f=-ve ?erce:1t of the total deposits of all banks in 
11 t::e state." 

H-4331 FILED MAY 20, 1981 BY CHIODO of Polk 
V'~-<,-J. ~ 'f'~ \/f'-?o ~-") 

SENATE FILE 300 
H-4332 

1 ;>~"enc a::1endment H --4316 to S ena te F i:' e 300, as 
2 a!"'.9!Cded, ?assed and reprinted by the S;o,nate, as 
3 fo~ 1m,s: 
4 1. Page 1, line 5, by striking t1-_9 nu,':lber ~1983" 
5 a~.~ inser::i;-,g in lieu thereof the nur.J!:;er "1985". 

H-4332 FILED ;'ll\.Y 20, 1981 
f'~~ ",---' --t' «---.....t..- Crl ;>- ~3) 

BY CHIODO of Polk 



HOUSE AMENDMENT TO SE~ATE FILE 300 
5-3836 

1 Amend Senate File 300, as amGndcd, passed and 
2 reprinted by the Senate, as follows: 
3 l:~"~y striking page 1, linG 33 through page 2, 
4 line 14. 
5 2. Page 2, line 18, by striking the word "deposits" 
6 and inserting in lieu thereof the words "time 
7 certificates of deposit". 
8 3. Page 2, line 22, by striking the word 
9 "deposited" and inserting in lieu thereof the Hords 

10 "held in a time certificate of deposit". 
11 4. Page 5, by inserting after line 27 the 
12 following: 
13 ·Sec. Section 8 of this Act takes effect 
14 July 1, 1983." 
15 5. By renumbering sections of the bill. 

S-3836 FILED RECEIVED FROM THE HOUSE 
~1AY 21, 1981 ,L~..2Z. _",,,.7.e,{'-"<.( r~-'/;:I (if /d".2 >-) 

• 

• 
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Sf NATE nUt 300 

AN ACT 
RELATING TO THE POWERS OF BANKS WITH RESPECT TO THE CO~PENSA

TION OF DIRECTORS, PERMISSIBLE ACCOUNTS AND RELATED 
CHARGES, Pu\CES OF DOING BUSINESS, PERMISSIBLE INVES1"MEN1:S. 
r~AN CHARGES, CONTRACTS FOR DATA PROCESSING SERVICES, AND 
CASH RESERVE RBQU 1 REMENTS. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF TIlE STATE OF IOWA: 

Section 1. Section 524.610, unnumbered paragt"aph 1. Code 

1981. is amended to read as follows: 

s~e;eet-'e-~he-ft,p~8val-e.-~ke-8~pe.thteft~eft~T-~he The 

shareholders of a state bank shall fi,; the compens.ation of 

directors for their services as members of the board of 

directors. 

Sec. 2. Section 524.805. Code 1981, is amended by adding 

the following new subsection: 

NEW S.Y.~!?~.~!!..o.E. A state bank may recd vc dcposi ts from 
one or more persons with the PI:ovi5ion that upon the death 

of the depositors the deposit account shall be the property 

of the person or porsons designated by the deceased depositors 

as shown on the deposit account recot:ds of t.he state bank. 

• • 
Senate f'ile 300, P. 2 

The account is subject to the debt.s of the deceased depositors 

and the payment of IOWd ilmeritance tax provided, that upon 
the ex:piration of six months at'tcr t.he date of death of the 

deceased d!:positorl:>, the t'eceipt or acquittance of the persons 

designated is a valid and sufficient l"e}cclse and dischcU"ge 

of the state bank fOl' the delivery of any part or all of the 

account. 
Sec. 3. Sectlon >24.806, Code 19B1, is amended to read 

8S follows: 

~24.806 DEPOSrT IN THE NAl'IES OF TWO OR MORE INDIVIDUALS. 

When a deposit eftal~-~e is made in any state bank in the names 
of two or l'I'\or~ individuals. payable to ei:1!her !!ll_.~.....:?~ 

?Lj.}.!~::!!. or payable to e!:thet'-e~ the SUrvivOI: ?L_~Ul'vivors, 

B\teh the deposit. including .int.erest, or any part t.hereof. 

may bc paid to e~~fte~ anyone or more of 8yah the individuals 

.... hethol· the ethel' others be living or not, and the receipt 

or acquittance of the ~ft~ivid~al indivlduals 50 paid shat. 

8e i.~ a valid and sufficient rclease and discharge to the 

state bank for any payment 50 made. 

Sec. 4. Sect~oJl 524.904, subsection 4, Code 1981, 16 
amended by <ldding the following ne .... par<lgraph: 

NEW PARAGRAPH. Obligations of the customer equal 1n dollar 

amount to the anount of time certificates of deposit 1fl the 

s.tate bank. held in the name of t.hat customer, which the state 

bank may lawfully offset against the obligati.ons of that 

customer in UIC event of default. 1-'or the purpose of this 

paragraph an amount held in a time certificate of deposit 

in the name of C:OJ:e than one customer shall be counted only 

once wi th respect to all such customers, allocc\ted as the 

customers may deterMine. 

Sec. 5. Section 524.905, Code 1981. 15 amended by adding 

the f0110win9 new subsection: 

NEW SUBSECT10N. When an installment of a loan made pursuant 

to this section is not paid when due, a state bank may collect 

. -.~" . 
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a single delinqueo<..·y charge, ln an a:nount not to exceed t.he 

grt~atel" of flve percent of the inst<111mcnt. or fi'/e dollars, 

for e<lCil lnstallment in arn")au; for €I period o~' more than 

fiftcen days, pl'ovided t.r.at a d\~llnguency dlilrge shall not 

be I':l('.de if t.he delinquency is cau!;ed by acceleration Ot· "Py 

applicat.ion of an ot..her .... is(; timely payr'lent to '" pnol' 

delinquent inst.allment 
S\~c. 0. Sectlon S24.l2{Jl, Code 1981. l!> "mended to n;,ad 

II.S follo .... s: 

!'2'1.1201 GE:N'ERAI. l'ROVISIO!lS. No bank shall o~en or 

maintain a branch Dnnk. A st.at.e bank 1'1<'1 clitablish and cpt!t'ate 

banI< offices subject to approv<ll and regulat.lon of the 

supenntendent and t.O the ,'(!Htrictions upon locat.icn ntld 

n..unber 1t.'lposed by section 524.1202. A bank office mily fCJ'f1lsh 

411 banking services ol'dinarily furnished to customers and 

depositors at the principal place of busineGs of t.he st.at.e 

bank · ... hich operates the offict~.:..... ~~~~JH orfi.9c ma!l.~.9.eJ· 

or_.~n O!fl£~~' of Lh~ .. ~~nk s.~~U_£~_£hyslca)...!..r......2.~escn', <!.,t .each 

bank of.f~ce dur.1.n.9..~I?:~~f .. i tli P.1:l_~.illt~S.!': .. hou1"~. Thc 

central executivc and official busines:.; ~nd pnncipal reco~'d

k.eeping functions of <) statc bank Hhall ht! exercised only 

,\t its principal place of busin(~ss. except that datil process1ng 

services n:1"en'ed t.o in sectIon 5024.904 :nay be perfol'med for 

the at.ate bank at some other pOlnt. All triUlsactions of <1 

bank offlce :;1,,111 bt~ immedi~1tel)' transmlt.ted to the princij)<lt 

place of tu:nr.e!;s of che ~tilte bank 'Jhich oper,\t.cs t.ht! offlce. 

and no ::unent. record-A.eeplng functions shall be maintairwd 

at e. bank office except to t.hc extent tile sUite bank \olhich 

opet'ates the office deems lt desirable to i<eep Lhere dupllcates 

of the l'ec'H"ds kept at t.he principal place of business of 

the s'~ate bank 
Sec. "7. Secti.on S24.1202, suDsection)., Code 1981. is 

amended by striking the subsection and insertlng in lieu 

thereof t~ht: follo· .... ing: 

• • 
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J. a A st.dte b<'wk mdY e$t~lblish bank offices wlthin 

til(: municlpal corpol'atlon or urban compl€:x ln which the 

~nncipal pldce of business of t.he bank is locat.ed. subject 

to the followinq condlt.lon!> and lin.itations: 

(1) If the !IIUnlClpal corpOJ'cltlon has <'l. population of fifty 

thous{md or less acco!'dinq to the mOIit. reccnt ledet'al censu!;, 

Lhe state bank shall not establish tnOJ'O t.han t.hree b<mk 

of·fices. 

(2) If t.he Munlclpal coq:or<1tion 01' ut'ban cot""lplex haG 

a populal~ion of IW1:e t.han fi fty thousand but not more th~n 

one hundred t.llOusand according to the most recent federal 

cenr.us. the st~lt.(~ bank !)h,lll not cstablish mot'e than thn:e 

bim:" officef~. 
(3) I! the municipal corpot'ation ot:: urban con)p~ex h,1S 

.. population of mot'l;! than one hundl'ed thousand but not mOJ'e 

than t. ... o ilundn:d thousand accol'ding to the most recent. fedeJ·;tl 

cetH>U6. t.he state b.:mk shall not estaolish more than fOUL' 

bank offices. 
(4) II" the municlpal corpot'ation o~: urlHln complex has 

i:I population of :.rOl·e than two hundred '~houf~and accordlng t.o 

t.he Tn0St. recent federal census. the state bank shall not 

est.abllsh more th'ln five bank offices. 

b. f'or purposes of t.hlS subsectlon, "urbcUl complex" means 

tht~ qeogl'aptuc at'ea bounded by the cot'pordte limits of two 

at· n)QJ'E~ nunicipal corpot·ations. each of \olhich bt!ing contiquous 

t.o or COrnel"lng upon t\t lenst. one of t.he other [';)urHcipal 

cot·porllt.ions wit.hin the complex. A stat.e bank located in 

a municipal corpo.rat.lon or urban complex ... hich is located 

on a boundary of this st.ate and contiguous to I!. municipal 

cOlporat.ion 1n another state may have one Dank office in 

addi tion to the number of bank office!) penni tted by paraqt'aph 

<1; pl'ovided t.hat not.hing contained in this parag1'aph aut.horizes 

a state bank to cstablish a bank office outside of the 

boundaries of thls st.ate. 

• • 
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SENAT!:: !:'ILK 300 

Ml ACT 

RELAT [NG TO THE PO'flllERS Of' BANKS WITH RESPECT TO THE (''{)Ml'ENSA

TION OF DIRECTORS, PERMISSIBLE ACCOUNTS AND RE(.ATEJ) 

CHARGES, PLAC£S OF DOING BUS HiESS, FERMISSIBl.E IlNESTMEKTS, 

LOAN CHARGES, CONTRACTS I-OR DATA PROCESSING SERVICES, AND 

CASH RESI::RVE REQUIR£MENTS. 

BE IT ENA<.."rEl> BY THE CIiliERAJ. ASSEMBLY OF THE STAl""E OF IOWA: 

Section 1. section 524.610, unnwnbered paragraph 1, Code 

1981, is amended to read as follows: 

6tiB; eel-te - tke -a" .eve i--&i - tke -l!Iltpel: t:RuluieR h - 4:Jlu'! The 

shareholders of a state bank shall fix the compensdt10n of 

dit"ectors (or their services as members of the board of 

directors" 

Sec. 2" Section 524.805, Code 1981. is amended by adding 

the following ne .... SUbsection: 

N~-W SUBSE~TION, A state bank Clay receive deposits fro:"'! 

one or mot"e persons with t.he provision that upon the death 

of the depositors the deposit account shall be the property 

of the person or persons designated by the deceased deposi tOt"S 

as sho· ... n on the deposit account records of the state bank. 

.. • 
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The account is subject to the debts of the deceased deposi tOt:s 

and the payment of Iowa inherit.aneo tax provided, that upon 

the eXpil"ation of six months aft.et' the date of doath of the 

deceased depositors, the l"eceipt or ~cquittllnce of the pet:sons 

designated is a valid and suffici.ent relf,H\se and dischat'ge 

of t:he state bank fOI' the delivery of any part or Ill! of the 

account. 

Sec. 3. Section 524.806, Code 1981.. is amended to l:ead 

as follows: 

524.806 DEPOSIT 1N THE NAMES O}O~ 11',0 Q~_.~ORE INDlVIDUALS. 

When it deposit eRell-he is made in any state bank in the names 
of two 01' more individuals, payable to et.\}tel' ~one or r.'Ion~ 

Q.f...~~, or payable to ei-U,er.-ep the SUL"vivo!" ~.l:iurvivors, 

B\u!'k the deposit, including intereat, Ot' any part thereof, 

may be paid to e:i,1;k.,. any one <?"~~ of 8"etl !!!.I! individuals 

whet.het· t.he ethel' others be living or not, and the receipt 

or acquittance of the :i,,,4:i,y:i,Ii"llsi- indiyL4uals so paid aRaB: 

he J._s. a valid and sufficient release and dischuge t.o the 

stat.e bank for any payntent so made. 

Sec. 4. SecLon 524.904, subsection 4, Code 1981, is 

arr.ended by adding the fo11o""ing new parcl9caph: 

~EW PARAG~>.!!. Obli9ations of the customer- equal 1n dollar

amount to the atlount of time certificates of deposit 1n the 

state bank, held in the name of that customer, which the state 

bank may lawfully offset against the obligations of that 

customer in the event of default.. Fot" Ule purpose of thi.s 

paraQl'aph an amount held in a time certificate of deposit 

in the n<UriC of more than one customer shall be counted onli' 

once .... ith t"eijpcct to all such c05tomers, allocated as the 

customers may determine. 

Sec. S. Section 524.905, Code 1981, 1S alr'.ended by adding 

the following ne .... subsection: 

nEw S~~.~JION. When an installr,lent of a loaf} made pursuant 

to this section is not paid whe.n due, a state bll.nk may collect 
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a single delinquency charge. ill an amolJnt not, to exceed t.hfi: 

qreatcl of five percent of the install mont or fiv(! dollan •. 

ior each installment 'in arrears. fa! a period ot' mot"c Lhan 

f j fteen days, prov 1 dcd tha t <l de 1 inquency ::ha rge sha 11 not 

be ;nad(~ if \.Ill! delinquency is caused by acc;('leratlon Ol by 

appl icat.ion of ,m ot.her· ... isc timely pdj'lllent to 4 poor 

del inq\lcnt installrnellt. 

Sec. & Sectioll 524.1.:01, Code 1981, i~ allwnded to CI~hC 

'Sa. fo110 ... ·s: 

524.12()1 GENERAL PlWVISICNS. No b~ni< ~h .. J l Opt!)) c[ 

Mclll(lt.ain a bl'Clnch bank. A state b .. nk may estahllsh ,Hid operate 

b<1nk oft'lces s1..<!.'ject to appt"ovll.l dlld reguLlt.lOn of the 

s\l~en:ntendent and to the n~Htrict .. ons upOIl location dud 

numlml' imposed by section 52-1.1202. A ban~ office may fUt"tllt;h 

all banking sel'vices ordinariIi' furnished to c-usl.orners and 

,::Il~po$i tors dt Ule principal placo of bUSIness of the st,)t~ 

bank \.Ihich operat.t~S th~ office.L..and ~ .~anli..~.ffic~.~.9t.?..! 

2..r .. an 0fq~~J. .the bank !ih~.~.£hi:.~ically .. pl·CIH!~~t: .. each 

biHU ..... o~.4ul:inq !'_I~)iii'?q.!:.i:....2.f.its .. bt.lSi~'.t.?ss h9u;·~. The 

central e)(~c:utive ,HId official bug,iness and princIpal reconJ

x.eeping fUncti.0ns of a state bank a;haH be t!x,n..;ist~d only 

at its principal plilce of bUf~il1ess. except that ddta p'(o:;~ss.1ng 

services !"E:fer.l·ca to ll) sect.iol) S21.B04 may h~ perforn·.ed fa!" 

tJw state b<lnk .at some ot.her P0J11t. Al) tt"an~actiolls ("If a 

bank :)ffLce shull be itr"OTlediately tCdnSli'ltted to the principal 

place of bUsin'!!ss of the stat.f~ bank .... hich 0pp.l·ates t.he offlce. 

and no current. t·ecord-x.eeplng functi.ona shall be maint.luned 

at a bank office except to the ~xtent the stdte bank .... hich 

O~el'dtes t.he offic<e dt~ems it. desirdble tu keep there duplj,:ates 

of the records kept at t.he principal phcc of huslneas of 

the g,tate bank. 

Sec . . J. Section 524.1202, subsection 2, C(lde 1981. is 

a.tD.ender1 oy striking the subsection and insetting in lleu 

thereof the fol10w1ng: 
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2. iI. A st.<lte bank nay e:.,lab)ish bank officeb .... it.hin 

the municipal C01·POt·<lt.l,m OJ· tlt·ban cOlf'plex in I.'hich the 

princip<ll place of bUSlncss of the bank is located. subjcCl. 

1:.0 the following conditions and limitat.ion5: 

(l) If t.he municIpa) r.Ol·pOJ·ati.on ha~ a population of f1fty 

tnousand or leg,s according to the roost recent. federal census, 

the lJt.C\t.c bank shall not cl>tablish nlOl·e than three b .. mk 

offices. 

(2) It" the munIcipal corporation 01' urban complex has 

a population of 1'10J·e (JaHl fi fty thousand but not more thdll 

one hundred thousand accordi.ng to the most. recent federal 

C:t~nsus. the state bank Sholll !lot establish mot·e t.han three 

bank officeb. 

(3) I ( t.he municipal corpoJ:.\t.lon or u1:ban complex hal> 

a population of 1":"101'0 than one hundred thousand but not l":"Iore 

t.han two hundl"(!d t.housand according to the most l·ecent federal 

census. the state bank ahall not. establish more than fOUL' 

bank offices, 

(1) If the municIpal corporat.ion or urban colt.plex has 

tl population of ;.Iore than t .... o hundJ·ed thousand according to 

t.he most recent federal census. the state bank shall not 

establish more than flve bimk offices. 

b. For purposes of this subsE:ct.ion. "urban ccmpl(;:x" mt~dn::: 

the geographic area hounded by the c01'porate llraits of t .... o 

01· more municipal corpo)'~\tions, each of .... hich bei.ng contiguous 

to 01 coczwl"lng upon at loast one of ttle otJwr municipal 

corpor,lt.ions .... ithin the complex. A state bank locat~d in 

a municipal coq:orat.lon or ut·ban complt~X which i.$ located 

on a houndary of this state and contIguous to a l'I'I.uniclpal 

cOl·pcratlOJl In another stat.e m<ly have one bank office in 

addition to the oUl1lber of bank offices pCIT."litted by paragrdph 

a; provided lhat noU,ing containt~d in this p,uagraph authori2.es 

a state Lank to cg,tiiblisli a bank oHi.ce outside of the 

houlldaries of this state. 

• 
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C. One r.uch facility located .in l.he proximity of '" st"ll,e 

bank'" pnncipal place of bUsloes5 may be found by the 

superintendent to be an integl'al part of the p.ril~c:ipal place 

of businc6s. and not a bclnk office within the !'leaning of this 

sectlOfl. This pa.ragraph does not authot'ize n:ore t.han one 

faci 1 i ty t.o be found to be an integt"a! part of C\ bank '!i 

principal place of business. 

d. One f~uch facility thllt. is locat~cd on the ScUTIC prOpOl"ly. 

or that is adjacent t.o or cornering upon the property on which 
ao office of a bank lS lccated, ot' that is lOeparCited fl'o:n 

being <ldjacent to or cornel:ing upon the property onl.y by a 

street, alley, or othel" publicly o .... ned right of .... ay, may be 

found by the aupedntendent to be an lntegt'al part of that 

office location d.tld not a separate bank office .... iUjin Uw 

n,caning of this s£!ction. This paragraph dOf~S not. allthorjzt~ 

roore than one facility to be found to be an integral. pat:t. 

of a bank off icc. 

Sec. 8. Section 524.1212, Code 1981, i.s amended to t'ead 

as follows: 

524.1212 LOCATION OF SATELLITE TERMINALS, AI~}" stat.e hank 

tlay utilize a satellite terminal, lUi defined in section 527.2, 

..... hen that. satc.llitp. lCl'm1nal is la .... fully being opel·at.ed, at. 

any location ...,ithin thi.s state. A satellite t.eDlinal 

ftlt~Rel't-eed-BY which_.~g;::p_ties with t:.!!~equH~.l)!~!H~_9! chapter 

527 ehdj lS not he a branch bank or an office of a b~_n_~._~!2<} 

is not ~Uh)cct to the restrictions on location 01' nll1l\ber set. 

forth in section ~24 .1202. Any transaction engaged in thl'ouqh 

t.he usc of Jl satellite terminal shall be dc(-:med to l~ake place 

at the principal place of business of a bank ...,hose accounts 

and records an~ a ffected by the transact i on 

Sec. 9. Section S24.21B, subsection 2, Code 19B1, lS 

a,"ended by striking the subsection. 

Sec. 10. Section 524.9()1. subse<.:tion 2, paragraph e. Code 

1981, is amended by strikin9 the paraqraph. 

Sec. 11 

repealed 

.. 
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S~cti()ns 524.816 and 524.817, Code 1981, are 

Sec. 12. Section'J of this Act tak.es effect July L 1983. 

TERRY E. BlWlSTAD 

Pl'esident of the Senate 

DRLWYN STROMER 

Speaker of the House 

r hereby cert1Cy that. t.his bill ot'iginated in the Senate <1nd 

1S k.nown ~s Senate File 300. Sixty-n1nth General Assembly. 

11 
Approved ~ 

t 

ROBERt' O. RAY 

Governor 

-/.S 1981 

Ll ND;" HO .... ·ARTII MACKAY 

secretary of the Senate 
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