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A BILL FOR 
1 An Act relating to the duties of the statutory committee with 

2 respect to establishing the interest rates on public 

3 deposits and obligations. 

4 BE IT EXACTED BY TnE GE~ERAL ASSEMBLY OF THE STATE OF IOWA: 
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SENATE FILE 299 
S-3134 
1 ~~end Senate Pile 299 as follows: 
2 1. Page 1, lino 6, by striking the words "supervisor 
3 of savin~s an,] l,oan associ~t:i,ons" fInd illscrtinq j,n lieu 
4 t!1ci:(~(;(--'t-[;(:wol.~d~i·-·iial1(t{ to-r--c~~:st.:_,to or .:1 dc~iqnC'0" ~ 
5 2. P<.t()0. 2, .l i.nc l~-;--o-y strlk-j~g thetMi.:cfs" suporvi Bor 
6 of savings and loan associations" and inserting--r.:l1ieu 
7 thereof the words "auditor of stat.e or a dC5ignee" .. 

S-3134 FILED & ADOPTED {" '" 77; -- . l>'.ARCH 5, 1981 
BY EDGAR H. HOLDEN 

CPs"16191 1 '/.(72 



s.F.:27'! H.F. 

1 Section 1. Section 74A.6, subsections 1, 2, 3, 4, and 

2 5, Code 1981, are amended to read as follo~s: 

3 1. The F\:I±elllel£:i:p.~ autl10ri ty cOf!ta::.ned in th:>.s sectioY'. 
4 shall be exercised by a committee composed of the treasurer 

5 of state, the superintendent of banking and the eemffl:i:~~:i:ep.eF 

6 e{-:i:a9t1faHee supervisor of savings and loan associations. 

7 2. The committee shall aae~~-FtI±eS-pHFS\:laR~-~e-eRa~~ef 

8 ±'7A-eS~a!E>±:i:SR:i:R~ establish the afffil:la± maximt·.m interest rate 
9 to be applicable ~o obligations referred to in section 74A.2, 

10 and this rate shall apply unless the part.ies agree to a lesser 
11 interest rate. The committee she'l establish the maximum 

12 i!lflRHa± interest rate to be applicable t.O obligations referred 

13 to i~ section 74A.4. 

14 3. The committee shall aae~~-f\:l~eS-~\:IfS\:laR~-~e-eRa~~eF 

15 ±~A-~e~aB±:i:sR*P.~ establish reco~nended interest rates, or 

:'6 formulae for determining recoIr.me:::ded i nt.erest rates, to be 

~7 ~pplicable to obligations referred to in sections 74A.3 and 

1874A.7. 

19 4. The committee SRa±.,-es~a£±;j,8k-ap.e from time to time 
20 llIea!:fy shall es"tablish one or more of t.,'"1e i~terest rates 

21 referred to in subsections 2 and 3 as may b·~ necesssary in 

22 the opinion of "the committee to permit <::1e. orderly financing 

23 of governmental activities, and to minimize ir.terest costs 

24 to governmental bodies while permitting a fair return to 

25 persons ~hose funds are used to finance gover::unental 

26 activities. The committee shall considEr relevant indices 
27 of actual interest rates in the econo:ny when establishing 
28 rates under this section, including but net necessarily limited 
29 to maximum lawful interest rates payable ty depository 

30 financial institutions on customer deposi ·ts, interest rates 

31 payable on Obligations issued by the uni t.ed States government, 

32 and interest rates payable on obligati.ons issued by 

33 gO'lernmental bodies other than those of this state. 

34 5. An interest rate eS~ablished by the committee under 

35 this section shall be in effect commencing on the ad~e 
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S.F. -:<'l,? H.F. 

s~ee~f~ea-~R-tRe-F~~e~-aRa-~Rt~~-SM~eFseaea-By-a-9HBse~eRt 

~H~e eighth calendar day following the day the rate is 

established and until a new rate is established and takes 
effect. The committee shall giVe advisory notice of an 
~nterest rate established under this section. This notice 
may be given bv publication in one or more newspapers, by 

publication in the Iowa administrative bulletin, by ordinary 

mail to persons directly affected by any o~er method 

determined by the committee, or by a combination of these. 

Actions of the committee under this section are exempt from 
chap"cer l7lL 

Sec. 2. section 453.6, unnumbered paragraph 1, Code 1981, 

is amended to read as fOllows: 

HeReefeF~-~Hb~±e Public deposits shall be deposited with 
reasonable promptness and shall except for time certificates 

of deposit be evidenced by passbook entry by the depository 

legally designated as depository for such funds. A committee 

composed of the superintendent of banking, the eemmi~9ieRe~ 

ef-~R9~~aRee supervisor of savings and loan associations, 

and the treasurer of state shall meet on or about the first 

of each month cr at other times as the committee may prescribe 
and by majority action shall establish the rate to be earned 

on state funds placed in time deposits aH~iR~-tfte-~eFiea-HHti~ 
~Re-HeHt-meetiR~-ef-tfie-eemmittee. State funds invested by 

the treasurer of state in bank time certificates of deposit 
shall draw interest at the rate so aeteFffiiRea established, 

effective on the date of investment. An interest rate 

established by the committee under this section shall be in 

effect commencing on the eighth calendar day following the 

day the rate is established and un~il a different rate is 
established and takes effect. The committee shall give 
advisory notice of an interest rate established under this 

section. This notice may be given by publication in one or 

more newspapers, by publication in the Iowa administrative 

bulletin, by ordinary mail to persons directly affected, by 
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S.F. 271 H.F. 

1 any other method determined by the committee, or by a 

2 co~ination of these. Actions of the co~~ittee under this 

3 section <'.1:e exempt from chapter 17 A. 

4: SXP~~ATION 

5 Present law requires a committee composed of the superinten-

6 dent of banking, the commissioner of insurance, and the 

7 treasurer of state to establish the interest rates payable 

8 on public deposits, and the interest rates that apply to the 

9 variQ~s tl~es of governmental obligations. T~:s bill modifies 

10 the procedures used in establishing these various interest 

11 rates. 

12 ~he bill replaces the commissioner of insurance with the 

13 supervlsor 

14 section 

of savings and loan associa~ions. 

I also amends Code section 74A.6 to exempt the 

15 actions of the committee from the administrative rule 

16 procedures and o~ler provisions of chapter 17A when 

17 establishing the rates applicable to unpaid warrants, bonds, 

18 and other public obligations. New language requires the 

19 committee to give an advisory notice whenever rates are 

20 changed. Section 1 also amends section 74A.6, subsection 

7.1 2, to provide that the holder of an cverdue wa~rant may agree 

22 to accept less than the interest rate established by the 

23 committee. 

24 Section 2 amends ~ode section 453.6 to authorize the com-

25 mittee to meet whenever necessary to establish interest rates 

26 on public deposits. New language is added to exempt the 

27 actions cf the committee from chapter l7A, and to reqlllre 

28 the committee to glve an advisory notice whenever rates are 

29 changed. 

30 Under both sections, new language is added to provide that 

31 an interest rate established by the committee is effective 

32 on the eighth calendar dey following the day when the committee 

33 establishes the rate. 

34 The bill takes effect July 1 following its enactment. 

35 
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A BILL FOR 
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S.L 2&j1 H.F. 

1 Section 1. Section 74A.6, subsections 1, 2, 3, 4, and 

2 5, Code 1981, are amended to read as follo~lS: 

3 1. The f~~e~eM±ft~ authority contained in this section 

4 shall be exercised by a committee composed of the treasurer 

5 of state, the superintendent of banking and t:1e eeffiP.l±ss*6",e~ 

6 6£-±ftSMftlnee auditor of state or a designee. 

7 2. The comm1ttee snaii ee6~t-f~±es-~Mfs~a",~-~e-e~a~~ef 
8 ~~A-es~aei±s~±ft~ establish the anH~a± maximlli~ interest rate 

9 to be applicable to obligations referred to in section 74~.2, 

10 and this rate shall apply unless the parties agree to a lesser 

11 interest rate. The committee shall establish t~e maximum 

12 aftH~ai interest rate to be applicaole to obligations referred 

13 to in section 74A.4. 

14 3. The committee shall aee~~-~~±eS-~tifS~aft~-~e-e~a~~ef 

15 ~~~-ee~aei±sft±l'\~ establish recommended interest rates, or 

16 formulae for determining recommended interest rates, to be 

17 applicable to obligations referred to in sections 74A.3 and 

18 7V,A.7. 

19 1\. The cornmi ttee sha±±-es~e:,±±stl-al'la from time to time 

20 ~ea±~y shall establish one or more of the interest rates 

21 referred to in subsections 2 and 3 as may be necesssary in 

22 the opinion of the committee to permit tile orderly financing 

23 of governmental activities, and to min.iJnize interest costs 

24 to governmental bodies ·..,hile pe:rmitting a fair return to 

25 persons whose funds are used to finance governmental 

26 acti vi ties. Tile committee shall consider relevant indices 

27 of actual interest rates in the economy -"hen establishing 

28 rates under this section, including but not necessarily limited 

29 to maximum la'vful interest rates payable by depository 

30 financial institutions on customer deposits, interest rates 

31 payable on obligations issued oy the United states government, 

32 and interest rates payable on obligations issued by 

33 governmental bodies other than those of this state. 

34 5. An interest rate established by the committee under 

35 this section shall be in effect co~~encing on the aa~e 
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S. F. 211-1 H. F. 

1 s~ee~£~ea-tft-~~e-f~~e7-afta-~ft~~~-S~~efsedea-b7-a-s~bee~~eft~ 

2 !"~:l:e eightC1 calendar dav follm.,ing the dav the rate is 

3 established a~d until a new rate is established and takes 

4 effect. The committee shall give advisory notice of an 

5 interest rate established under this section. This notice 

6 may be given by publication in one or more newspapers, bv 

7 publication in the Im.ra administrative bulletin, by ordinary 

8 mail to pergons directly affected by any other method 

9 determined by the committee, or by a combination of these. 

10 Actions of the committee under this section are exempt from 

11 chapter 17.0,. 

12 Sec. 2. Section 453.6, unnumbered paragraph 1, Code 1981, 

13 is amended to read as follows: 

14 Heftee£e~~rt-l:'~e:l:~e Public depositg shall be deposited 'dith 

15 reasonable promptness and shall except for time certificates 

16 of deposit be evidenced by passbook entry by the depository 

17 legally designated as depository for SUC;1 funds. A committee 

18 composed of the superintendent of banking, the eeMm~ss±efte~ 

19 e£-tfts~raftee auditor of state or a designee, and the treasurer 

20 of state shal~ meet on or anout the f~rst of each month or 

21 at other times as the committee may prescribe and by majority 

22 action shall establish the rate to be earned on state funds 

23 placed in time deposits a~f~H~-~he-l:'er±ea-~ft~±~-~rte-He~~ 

24 fflee~iH~-e£-~~e-ee~~~~~ee. State funds invested by the 

2S treasurer of state in bank time certificates of deposit shall 

26 draw interest at t;le rate so ae~el"1!\±fte" established, effective 

27 on the date of investment. An interest rate established by 

28 the committee under this section shall be in effect commencing 

29 On the eighth calendar da'! following the day the rate is 

30 established and until a different rate is established and 

31 takes effect. The committee shall give advisory notice of 

32 an interest rate established under this section. <rhis notice 
33 

34 

3S 

may be given bv puhlication in one or more nel'lSpapers, by 

pUblication in the Iowa administrative bulletin, by ordinary 

mail to persons directly affected, by any other method 
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S.F. 2~~ H.F. 

1 determined bv the commi t tee, or by a combina tion 0 f these. 

2 Actions of tile comrni ttee under this section are exempt ':rom 

3 chapter 17A. 
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SENATE fI LE 299 

AN ACT 

RELATING TO THE DU1'JES or TIlE STATlJ'roRY COMMITTEE '.wnr RF.SPEcr 

TO ESTABLISHING THE Wl1::REST RATES ON PUBLIC nEPOS rTS AND 

08I.IG1,TIONS. 

DE IT PIACTRD Bl' THB GENERAL i\SSEf'J3LY or TilE STATE or jOWA: 

Section 1. Sect.ion 74A.6. 5ubsect.ions L 7.. 3, 4. <1.nd 

!), Code ltHlJ, are amended to read as 1'0110· ... $: 

The t'~:h·:I';\I~itll"''! ilulhoI'it.y c:ontair~ed in this sccLlcn 

sr.a.l be exeu .. :ised by a cornr.':i~.tee cc:np:)sed of the tn~"~\lt:t!r 

of st:ltt'. the nupel'ir:tt'ndeni;. 0f banking ilnd tClt~ I!tI!"\Mi"".f!lMf"t' 

ef-%tl~~t'('IRF;e dllS_~_t0!._ £If . . !i.*_':;":~ .. .'?£_.~. _4~~ .. ~1":_~· 
2 ThE: COII',ml t tt!e shttl: 6d~J'l' •• -nt.@I'I-tt1:l.t'(UHtft.t:-t6-~ki'lIU,et· 

•• "-@tlt.\b!:"f4h.t!.~ ~:":;_!:.!.'lt:lizh t.hf! aftlu.al :..naxi.:~~ intf~l'est. :'C!.tc 

to I;.~, "PI': i-.:. .... ::·le to obligaLol\s t·efer.r(;d to in oecti"':1 74;".2, 

and t:t.~l ... ~.~.te. ;,;:hElll .~l-'l~~Y .\;.Lllt:;.~.~.¥t~p .PAn1~~ ... ~9..I".~~¥.!:-o ... a .. J~.~~!L 
in~.e:t.~.~.t .1..<:-L'2....:...._.:;.-~I(~ ccw·.itt.-=.e shall. ~sliilil.1~~ the !IIi.lXlIIIUm 

~fU\Ijb.} int(~rli:!.it rat~ to be applicable tc obliq'l.t.ionG l'~fer::ed 

t() in Secll~):l ~4A.~. 

3. Th~ (:"O:Tlll i tt""e. s!1all t'uil)~t!.-I'~lea-)HH"""Il~U'4:- ... &-f!io\4rt.~,' 

HA-tlln,cl:btt~HUh9 ~~-;.£:t:l~.~l: t"E:;;o:fI/f,en:)cc ~1}1.~;-¥~.r;.~ rate:.;, 01. 

formlllae tel' Ct:t.e,·m:':llllg t"cC(;/llIrIended .~.~.'-t:.~~E:~.!:- tatcs. to be 

apyl~cahll~ t.O obllgtltiof!}; r(!fc:'red to :'t: scctions "l"'A.3 and 

')410 . . ~ 

4. Tho CCJTU"Ii ttef~ ttha*+-fltlt,IlBlf.8h-tttui ft·ott' Urr:(~ to tll'ie 

l'!'ItHhiy S.i1clj..1 !=,_!5_~~!?_1¥!3h one or nOrE: of t.he lntHe13t rates 

t"ci"<:1":'ed to ":0 subsccllons ::: and 3 a~ r.;c\¥ C6 ncccS .. 6i.H"¥ l:1 

the ():)lmol~ of the CCl"Nnittee to penrllt the orderly !inancinq 

ot :.J0'If:lT·.rr·.entil.l ,""l:":t.lvities, c\nd to mlnlm!2.e loterest costs 

t:- qO'/e::nt!"f~nt:tl bodie .. whilp ;c<l:mlttinq a f<l .. r rp.t".urn '.0 

pe!'!;ons ""hose funds dI'e used ::'0 t in.lnce qO'/cHlL:lcr;tal 

ac:!.iv:ties :-he COl"OJllittee Shill! consider relevar,t indlcc~ 

• • 
Senate Filc 299. P. 2 

of actual interest rates in the econorny when establishing 

rates under this section. including but not nccer,sal'ily limi.ted 

to maximum lawful interest rates payable by depository 

financlal inst.i.tutions on customer deposits. lntcrest rates 

payable on obligations issued by tile Uni ted States goverOl'lent. 

and intereat rates payable on obligations issued by 

govenll""'Iental bodies other than those of this st'.ate. 

I.. An intel'est rate established by the cOI":unittfle under 

Lh16 section shall be in effect commcncing on the 4et!;e 

ft,ee.E4e~-.ft-~e-r~leT-ft"~-~ftt!;.1-8~~e •• e~e~-hy-8-e~e6~eftt 

l'~i-e eighth-Eal~fi~_~! __ ~.~Y_.J:~1l.C?~in9 Ule day the t,""lt..e i9 

~~.t:.~~1--.~s¥hed and until a. new I'ate is establishftd and takes 

~!_~'£t::~.~' !"he comrr.ittee shall give advisory noti.£~_~f.._~ 

int.(~rest. rate establ16hed und~.1E:.. this .. ¥~.~£!...i.Q.!~.:._..r..his not.i~~ 

may he given by Pu~JL~.iLtl9.!L.1J)_.2~: . ....£! __ ~.9.;:~.:rl~:-'6p"lpt'!rSr by 
publ i.cation in ___ tt}~_.....!?~ administrative bullet.in. by oro.1inuy 

!"!!.c\il_~.~_.r.J!.Q!ls directly affP.cted by C\IW othel: :ne_~o~ 

S1~~~~r;~.~ ned Py tJl(~ (: or..tD i t tee ._....2.!....!?~ .. .sornb! na t;.~2!:l __ '!J.... !-l:\~~_~_.' . 
Act ioos of tf.l~9~~~~e ur.t.~~_.!:. . .l.~.!.I! .. !,_~9..~}.<?!!... <11:0 t~)tenpt from 

~~P_~.;:¥ !2~ .. 
$E:C. 2. S'!ction 453.&, unnumbered paragraph 1, Co:ie 1981. 

I.S 1U'".,mde<i to reaa as follo\.ls: 

HeAeei$t'Ut-p'II.h-he Public dnposit6 sha.ll be deposit.ed with 

reaaof)ab1e promptne~G and lihall except £"01 tl.me cl.~rt.if.i.cateG 

of deposit be eVldE:nce.:!. by passbook entry by the deposi.tory 

legally deslgnatc1 as depository for such funds. A co~~ittee 
cor::posed of the scr:erintendent of bankinq, t.he eerM.*"eiep,el! 

ei- •• unUft'U!8 ~~~i_tcr of state or a def;i9ne~. and the t..Ieasllret 

of state shall meet on 01" about the fiu.t of each nlOnth or 

ilt ot.her times .ds .. ...1Jle committee ~ay prescribe and by rnajodty 

action I:'.h411 establu.h the. rate to be eal:ned on state funds 

placed in tine deposits .~.tft9-~e-pel'~a.-'II.ft~tl-~he-~e"t 

JIIIee"*"'IIJ-ei-t.Ae-eeP.'.M.~tee. State funds invested by t.he 

t:-eaS\ll'el' of state in banj( time certi.ficat~e8 of deposi.t shall 

dn\ ... · lnterest. at the rdote 60 "etel"Jlltruui ~~bli8hf!d, l!ffectlve 

on the date of invest.J1lent. ~ inte~~~~~~~¥~~_~i.f!I~~~.J?.Y 

Tfl .,., 
..... 
"'" "'" 



Senate File 299, P. 3 

the committee under this section shall be in effect commencing 

on the eighth calendar day following the day the rate is 

established and until a different rate is established and 

takes effect. The committee shall give advisory notice of 

an interest rate established under this section. This notice 

may be given by publication in one or more newspapers, by 

publication in the Iowa administrative bulletin, by ordinary 

mail to persons directly affected, by any other method 
determined by the committee, or by a combination of these. 

Actions of the committee under this section are exempt from 

chapter 17A. 

TERRY E. BRANS TAD 
President of the Senate 

DELWYN STROMER 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 299, Sixty-ninth General Assembly. 

Approved ~ 7 5' 

ROBERT D. RAY 
Governor 

, 1981 

LINDA HOWARTH MACKAY 

Secretary of the Senate 


