Vote:

Passed Senate, Date 3.5 s;(» 77/ Passed House, Date
4

Aves 3’; 3 Nays ) Vote: Ayes Navs

;_)ﬁ;\%%\ SENATE FILE 27 F

{FORMERLY S§83 212}
t///{;ﬁ'f_—f—r—f_-—-..-o Z /2 /74 Sex)

BY COMMITTEE ON CCMMERCE

Approved

A BILL FOR

An Act relating to the duties of the statutory committee with

respect to establishing the 1lniterest rates on public

degosits and obligations.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

SENATE FILE 299
5-3134 .
i Amend Senate TFile 299 as follows:
2 1. Page 1, linc 6, by qtr¢k1nq the words “superv Sor
3 of savi 3qi_aqg"Toqn a<soc1utaon5 and Jnsortlnq in lieu
4 thoreol the words auqitpf C °L‘t“ or_a dO‘lCﬁO“
5 2. Page 2, linc 19, by Strlninq the words "supervisor
6 of savings and loan associations" and inserting im lieu
7 thercof the words "auditor of state or a designee”.
$-3134 FILED & ADOPTED (p.¢77, BY EDGAR H. HOLDEN

MARCH 5, 1981
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Section 1. Section 74A.6, subsections 1, 2, 3, 4, and
S5, Code 1981, are amended to read as follows:

1. The ruiemaiirg authority contained in thxs section
shall be exercised by a committee composed c¢f the treasurer
of state, the superintendent of banking and the eemmissienrer
ef-insurarpee supervisor of savings and loan associations.

2. The committee shall adepi-~ruiea-pursuant-to-ehapter
iF7h-estaviishing establish the amruel maximum 1nterest rate
to be applicable Zo obligations referred to 1in section 74A.2,
and this rate shall apply unless the parties agree to a lesser
interest rate. The committee shall establish the maximum
annruat interest rate to be applicable to obligations referred

t0 1in section 74A.4.

3. The committee shall adepé-rules-pursdant-te-chapEer
t7p-establiishirg establish recomrended interest rates, or
formulae for determining recommended interest rates, to be
applicable to obligations referred to in sections 74A.3 and
T4A.7.

4. The committee shaii-estakiish-arée from time to time
med2fy shall establish one or more of thz interest rates

referred to in subsections 2 and 3 as may b2 necesssary in
the opinion of the committee to vermit tie orderly financing
of governmental activities, and to minimize interest costs
to governmental bodies while permitting a fair return to
persons whose funds are used to finance goveramental
activities. The committee shall consider relevant indices
of actual interest rates in the seconory when astablishing
rates under this section, including but nect necessarily limited
to maximum lawful interest rates payable ky depository
financial institutions on customer deposits, interest rates
pavable on obiigations issued by the United States government,
and interest rates pavable on c¢bligations issued by
governmental bodies other than those of this state.

5. An interest rate established by the committee under
this section shall be in effect commencing on the date
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speerfied-2n~the-ruter-and-untit-superseded-by-a-subsequent
rute eighth calendar dav following the day the rate is

established and until a new rate is established and takes

effect. The committee shall give advisory notice of an

.nterest rate established under this section. This notice -

may be given by publication in one or more newspapers, by

publicaticn in the Iowa administrative bulletin, by ordinary

mail to persons dirsctly affected by any other method
determined by the committee, or by a combination of these.

Actions of the committee under this section are exempt from

chapter 17A.

Sec. 2. Section 453.6, unnumbered paragraph 1, Code 1481,
15 amended to read as follows:

Heneeferth-pubiie Public deposits shall be deposited with
reasonable promptness and shall except for time certificates
of deposit be evidenced by passbook entry by the depository
legally designated as depository for such funds. A committee
composed of the superintendent ¢of banking, the eemmissiener
of-insuranee supervisor of savings and loan associations,

and the treasurer of state shall meet on ¢r about the first
of each month cr at other times as the committee may prescribe

and by majority action shall establish the rate to be earned
on state funds placed in time deposits du¥ing-the-perisd-unt:i
the-nent-meeting-of-the-committee. State funds invested by
the treasurer of state in bank time certificates of deposit
shall draw interest at the rate so determirned established,

effective on the date of investment. An interest rate

established by the committee under this section shall be in

effect commencing on the eighth calendar day following the

day the rate is established and until a different rate 1is

established and takes effect. The committee shall give

advisory notice of an interest rate established under this

section. This notice may be given by publiication in one or

more newspapers, by publication in the Iowa administrative

bulletin, by ordinary mail to persons directly affected, by
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any other method determined by the committee, or by a )
combinaticen of these. Actions of the ccmmlittee under this '

section ere exempt from chapter 17A.
EXPLANATION

Present law requires a committee composed of the superinten-

dent of banking, the commissioner of insurance, and the

~} o e W N

treasurer of state to establish the interest rates payable
on public deposits, and the interest rates that apply to the

w0

varicus types of governmental obligations. This bill modifies

<

the procedures used in esteblishing these various interest
rates.

The bill replaces the commissioner of insurance with the
supervisor of savings and loan associations.

Section 1 alsoc amends Code section 74A.6 to exempt the
actions ¢f the ccommittee from the administrative rule
procecures and other provisions of chapter 17A when

and cther public cobligations. New language reguires the

establishing the rates applicable tc unpaid warrants, bonds, I

committee tc give an adviscry notice whenever rates are
changed. Section 1 also amends sectiion 74A.6, subsection

2, to provice that the holder of an c¢cverdue warirant may agree
tce accept less than the interest rate established by the
commlttee.

Section 2 amends Tode section 453.6 to authorize the com-
mittee to meet whenever necessary to establish interest rates
on public deposits. New language is added to exempt the
actions cf the committee from chapter 17A, and to require
the committee to give an advisory notice whenever rates are
changed.

Under roth sections, new language is added to provide that
an interest rate esteblished by the committee is effective
on the eighth calendar day following the day when the committee
establishes the rate.

The bill takes effect July 1 following its enactment.

LSB 13795 69 .
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‘Section 1. Section 70A.6, subsections 1, 2, 3, 4, and
5, Code 1981, are amendec to read as follows:

1. The ruiemeking autnority contained in this section
shall be exercised by a committee composed of the treasurer
of state, the superintendent of banking and the eommissiener
ef-insuranee auditor of state or a designee.

2. The committee sna!f aaep:~fa;es—parsaant-te—ehapter

37A-eaeabizahing establish the annuai maximum interest rate

to be applicable to obligations referred to in section 74A.2,

and this rate shall applv unless the parties agree to a lesser

interest rate. The commitiee shall establish the maximum

arnuat interest rate to be applicable to obligations reierred
to in section TUA.4,

3. The committee shall adept-rules-pursuvane-te-chapter
1+FA-eacabiisking establish recommended interest rates, or
formulae for determining recommended lnterest rates, to be
applicable to obligations referred to in sections 74A.3 and
74A,7.

4. The committee shaiti-estabiish-ard from time to time

medify shall establish one or more of the interest rates
referred to in subsections 2 and 3 as may be necesssary in
the opinion of the committee to permit the orderly financing
of governmental activities, and to minimize interest costs

to governmental bodies while permitting a fair return to
perszons whose funds are used to finance governmental
activities. The committee shall consider relevant indices

of actual interest rates in the economy when establishing
rates under this section, including but not necessarily limited
to maximum lawful interest rates pavable by depository
financial institutions on customer deposits, interest rates
pavapble on obligations issued »ny the United States government,

and interest rates payable on obligations issued by

governmental bodies cthey than those of this state. .

5. An interest rate established by the committee under

this section shall be in effect commencing on the date

-1-
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1 speeified-in-the~-ruiey~and-unperi-superseded-by-a-subsequent
2 rule eighth calendar dav following the day the rate is
3 establisned and until a new rate is established and takes
4 effect. The committee shall give advisory notice of an
’ 3 interest rate established under this section. This notice
6 may be given by publication in one or more newspapers, by
! 7 publication in the Towa administrative bulletin, by ordinary
8 mail to persons directly affected by any other method
9 determined by the committee, or by a combination of these,
10 Actions of the committee under this section are exempt from
11 chapter 17A.
12 Sec, 2. Section 453.6, unnumbered paragrapn 1, Code 1981,
13 1s amended to read as follows:
14 Heneeforen—punds+e Public deposits shall be deposited with
15 reasonable promptness and shall except for time certificates

[
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of deposit be evidenced by passbook entry by the depository
legally designated as depository for such funds. A committee

composed of the superintendent of banking, the eemmissieney
5 P g
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19 ef-inguwranee auditor of state or a designee, and the treasurer
20 of state shall Meet ON OF 2DOUt the Z1XsSt OFf each month or
21 at other times as the committee may prescribe and by majorit?
22 action shall establish the rate to be earned on state funds

23 placed in time deposits dursng-the-perrod-untii-the-next

254 meeeing-of-tne-cemmittee., State funds invested by the

25 treasurer of state in bank time certificates of deposit shall
26 draw interest at tihe rate so deeermined established, effective
27 on the date of investment. An interest rate established by
28 the committee under this section shall be in effect commencing
29 on the eighth calendar dav following the day the rate is

30 established and until a different rate is established and

31  takes effect. The committee shall give advisorv notice of

32  an interest rate established under this section. This notice
33 may be given bv nublication in one or more newspapers, by

z: publication in the Iowa administrative bulletin, by ordinary

mai1l to persons directly affected, by any other method

-2-
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1 determined by the committee, or by a combination of these.

2 Actions of tihe committee under this section are exempt from

3 chapter 17A.
4
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SENATE FILE 298

AN ACT
RELATING TO THE DUTIES OF THE STATUTORY COMMITTEE WITH RFESPECT
TO ESTABELISHING THE [NTEREST RATES ON PUBLIC DEFOSITS AND
OBLIGATIONS.

BE [T EMACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IO0WA:

section 1. Section 74A.6, subsections i, 2, 3, 4, and
%, Code 19¢), are amended to read as tollows:

~- The #wiemaias authority contalined in this sectien
sha.l be exercised by a committee ccmposed of the treasurer
of state, Lhe superintendent of banking and tine eommadgremeyr
of-rnguranee auditor of state or a designee.

2. The comrmittes shal! adepi-ruies-pursuanit-ta-shapter

to be applicarle to obligations referred to in seation 744.2,

and this rate shall apply unless the parties agree to a lesser
ipterest rate. comrittee shall establish the maximum
apRval interest rate to be applicable te obligations referred
to o 1n section Ak 4,

3. The committee shall adept-rdies-pursdant-ka-ahaptey
tFA-unEabiruding esloblish recommended interest rates, or
formulae for determining reccemmended interest rates, to de
appl:cable te obligatiors referred to in sections T4A.3 and
T4k

4. The commities whaii-metabirsh-and fromw Lime to ife
modify sha:l esteplish one or more of the Lnterest rates
refersed to in subsections 2 and 2 a5 may te RCCESRSArY 1l
the opinion ¢f the coemmittee to permit the orderly financing
of jgovernrmental astivities, and to minim:ize interest costs
to governrental bodles while permitting a fait return Lo
persons whose funde ate used o finance govermnmental
activities The committee shalt consider relevant indices

Senate ¥File 299, P. 2

of actual interest rates in the economy when establishing

rates under this section, including but not necessarily limited
to maximum lawful interest rates payable by depository
financial institutions on customer deposits, interest rates
payable on obligations issued by the United States government,
apd intereat rates payable on obligations issued by
governmental bodies other than those of this state.

%. An interest rate establisched by the committese under
thie section shall be in effect commencing on the date
spacificd-sn-the-ruier-and-untri-superseded-by-a-subssquent
rute eighth calendar day following the day the rate jg
established apd until a new rate is established and takes
etfect. The committee shall give advisory notice of an

This notice

may be given by publication in one or more newspapers, by
pPublication in the Icwa administrative bulletin, by ordinary
mail to persons directly affected by any other method
determined by the cormittee, or by 2 combination of these.
Actigns of the comrittee under this segtion are exenpt from

chapter 17A.

Sec. 2. Section 453.6, unnumbered paragraph 1, Code 1981,
13 arended to read as follows:

Hepnaeforth-publise Public deposite shall be deposited with
reasonable promptnecs and shall except for time certificates
of deposit be evidenced by passbook entry by the depository
legaily designated as depository for such funds. A cormittee
corposed of the superintendent of banking, the eemminetenar
af-trouranee auditcr of atate or a designee, and the treasurer
of state shall meet on or about the first ¢f each month or

at other times as the committee may prescribe and by majority
action shall establish the rate to be carned on state funds
placed in time deposits during-the-perred-untii-the-pent
meeting-of-tho-garmsetee. State funds invested by the
treasurer of state 1n banx time certificates of deposit shall

on the date of investment. An interest rate established by
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the committee under this section shall be in effect commencing
on the eighth calendar day following the day the rate is
established and until a different rate is established and
takes effect. The committee shall give advisory notice of

an interest rate established under this section. This notice
may be given by publication in one or more newspapers, by
publication in the Iowa administrative bulletin, by ordinary
mail to persons directly affected, by any other method
determined by the committee, or by a combination of these.
Actions of the committee under this section are exempt from
chapter 17A.

TERRY E. BRANSTAD
President of the Senate

DELWYN STROMER
Speaker of the House

1 hereby certify that this bill originated in the Senate and
1s known as Senate File 299, Sixty-ninth General Assembly.

LINDA HOWARTH MACEKAY
Secretary of the Senate

Approved% s 5, 1081
¥

7

ROBERT D. RAY

Governor




