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A BILL FOR

An Act providing that fraternal life insurance associations

and nonprofit hospital and medical service corporations

[ I

are subject to the insurance premium tax.
BE IT ENACTED BY THE GENERAL ASSEMBLY QF THE STATE OF IOWA:
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Section 1. Section 432.1, unnumbered paragraj

1981, 1s amended to read as follows:

Every insurance company or association ef-whas

er-charaeterr-net including fraternal beneficiar

organized under chapter 512 and nonprofit hospit: .

service corporations organized under chapter 514.

the time of making the annual statement as regqui:
pay to the director of the department of revenue,
depository designated by the director, as taxes,
equal to the following, except that the premium 1

to county mutual associations shaii-be is governt

518.18:

Sec. 2. Section 512.12,

as follows:

512.12 STATUTES APPLICABLE.

Code 1981,

is amendex«

sfueh-asgaeezatieoy

with-tn-this-chapter)-shaiti-be Associations gove:

chapter--and-shati-be are exempt from the-previs:

statutes ef-this-state relating to life insurance

except as hereznafter otherwise provided in this

1 1, Code

rwver-kind
associationss
and medical
shall, at

:d by law,

or to a

i amount

1X applicable

! by section

to read

j-{deals
ied by this
ms-0f the
companiessy
shapter.

Associations governed by this chapter are subject

to the

premium tax imposed in section 432.1.

EXPLANATION
This bill makes the two percent premium tax a:s
section 432.1 applicable to fraternal life insur:
and nonprofit hospital and medical service corpol
Cross and Blue Shield). Under current law, these

are exempt from the premium tax. This bill take:

1 following its enactment.
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