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nurcoses of comDutina individual a~d corporate income 
.. - _.I 

taxes and fra~chise taxes and ~aking certain provisions 

of the Act retroactive. 

BE IT E:-IACTED BY THE GENERAL ASSE:-mLY OF THE ST.'l.TE OF IOh'.';: 

REQ~ESTED BY SENATOR CRAFT 

SENATE FILE 175 
FISCAL NOTE 

In compliance with a written request l there is hereby subnitted a 
Fiscal ~ote tor Senate file 175 pursuant to Joint Rule 16. 

oS .. F .-175 ,prov; des for upda tes to the Iowa Code to refl ec t amend::1ents to tne 
Internal ~evenue Code ..... ithin the Iowa income tax iiH\'. S.F.175 incor'porates 
changes due to four federal tax bills, 

1) Cruce Oil Hindfal1 Profits Tax Act of 1980, 
2) Technical Corrections as of 1979~ 
3) installment Sales Act of 1980, and 
4) BanKruptcy iax Act of 1980. 

One orovision of the !,..'indfall Profits ,';ct would be to increase the div;cenc 
exc:usior. froiT: SlOO per person to $200 per person ($400 jointly) and make the 
exclusion apolicable to both dividend and interest inco~e for tax years 1981 
and 1982 on1y. Spo?cial !O\va. provisions appear in Sect;on2of S.F.175S0 a 
husband and wife ~"'no file separateiy on a combinec Iowa return can receive the 
benefit of ~he full 5400. 

It is est:~ated that the increase in deduction for interes~ and dividend incuxe 
could result ,n a reduction of Iowa 1981 tax liabilities (filec in 1982) Of 
a"prox'~ately 55 million to $6 mi~lion. Reduction in 1982 federal tax ded"ctions 
claimed or. ;o\\la returns will result in a net reduction of IO' ..... a. 1982 tax liabilities 
(filed in 1983) Of, approximately $3 million to $4 million. 

No est1;;'1atc of the impacts of the other provisions of S.F.:7S are availab1e. How-
2ver, it is not anticipated that these provisions will ,ave significant impacts on 
state tax liabiiities. 

25 SOuRCE: DEPARTMENT OF REVENUE 

FILED 
FEBRUARY 3, 1981 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAc 
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S.F. 175H.F. 

1 section 1. section 422.4, subsection 17, Code 1981, is 

2 amended to read as follows: 

3 17. "Internal Revenue Code of 1954" means the Internal 

4 Revenue Code of 1954, as amended to and including January 

5 1, ,,')89 1981. 

6 Sec. 2. Section 422.7, Code 1981, lS amended by inserting 

7 after subsection 8 the following new subsection: 

8 NEW SUBSECTION. Married taxpayers who file a joint federal 

9 return and who elect to file separate returns or separate 

10 filing on a cOmbined return for Iowa income tax purposes may 

11 avail themselves of the exclusion for interest and dividend 

12 income pursuant to section 116(a) of the Internal Revenue 

13 Code of 1954 and shall compute L~e exclusion subject to the 

14 limitations for joint federal income tax return filers provided 

15 by section 116(b)(I) of the Internal Revenue Code of 1954. 

16 Sec. 3. Section 422.7, Code 1981, is amended by adding 

17 the following new subsection: 

18 NEW SUBSECTION. Subtract the ~~ount of the alcohol fuel 

19 credit allowable for the tax year under section 44E of the 

20 Internal Revenue Code of 1954 to the extent that the credit 

21 increased federal adjusted gross lncome. 

22 Sec. 4. Section 422.32, subsection 4, Code 1981, lS amended 

23 to read as follows: 

24 4. "Internal Revenue Code of 1954" means the Internal 

25 Revenue Code of 1954, as amended to and including January 

26 1, 3:989 1981. 
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28 
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30 

31 

32 

Sec. 5. Section 422.35, Code 1981, lS amended by inserting 

after subsection 6 the following new subsection: 

NEW SUBSECTION. Subtract the amount of the alcohol fuel 

credit allowable for the tax year under section 44E of the 

Internal Revenue Code of 1954 to the extent that the credit 

increased federal taxable income. 

33 Sec. 6. Sections 1, 3, 4 and 5 are retroactive to January 

34 1, 1980, for tax years beginning on or after January 1, 1980. 

35 Sec. 7. Section 2 is retroactive to January 1, 1981, for 
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S.F. IZ.s- H.F. 

1 tax years beginning on or after January 1, 1981. 

2 Sec. 8. This Act, 

3 takes effect from and 

being 

after 

deemed of immediate importance, 

its publication in The Decorah 

4 Journal, a newspaper published in Decorah, Iowa, and in the 

5 Dallas County News, a newspaper published in Adel, Iowa. 

6 EXPLANATION 

7 Sections 1 and 3 of the bill update references to the 

8 Internal Revenue Code of 1954 up to and including January 

9 1, 1981 in L~e state individual and corporate income tax laws 

10 and the franchise tax law. Section 2 provides a method for 

11 married taxpayers who elect to file joint federal returns 

12 and who elect to file separate returns on a co~~ined return 

13 for state income tax purposes to take the combined federal 

14 exclusion from gross income of dividend and interest lncome 

15 of up to $400 for taxpayers who file a joint federal return. 

16 The Federal Crude Oil Windfall Profit Tax Act of 1980 also 

17 provided for an income tax credit for alcohol and alcohol 

18 blended fuels, effective for fuel sales and uses after 

19 September 30, 1980. The credit lS available to a person who 

20 produces the mixture or alcohol and is use'd by that person 

21 as a fuel or is sold as a fuel. In order to claim the credit, 

22 the person claiming the credit must lncrease their federal 

23 income by the a~ount of the credit which is claimed. Sec-

24 tions 3 and 5 would provide an adjusL~ent from federal adjusted 

25 gross lncome for individuals and federal taxable income for 

26 corporations so that the portion of the federal lncome wh~ch 

27 was requlred to be increased as a result of the alcohol fuel 

28 credit would not be included ln Iowa taxable lncome. 

29 Sections 1, 3, 4 and 5 are retroactive to and take effect 

30 from and after January 1, 19BO. Section 2 is retroactive 

31 to January 1, 1981 for tax years beginning on or after January 

32 1, 1981. The bill takes effect following publication. 

33 

34 

35 

-2-

LSB 321S 69 

bk/rh/B.3 



S-3060 
SENATE FILE 175 

1 
2 

Am(,nd !::'':liillc File 175 as follows: 
1. Page 1, by lnsertlllg il[ler llne 32 the f0110w-

3 ing: 
'1 II Sec. . Secticn 4 SfL '1, subsections • aild 2, Code 
5 1981, ili'e "'illiTcndcd 1:0 re<:ld as f0110,"s: 
6 1. SU1'viving spo:.lse, eighty thousand dollars or, 
7 if qre~ter, the offiount of the maritcl deduction 
n allo;'I'cd, ,In C0r:1:)i.4tinc t~e federal est.ate tax, under 
9 s~ctio~ 2~~b of the Inte~~al ~(~v~nue Code of lS54 

10 as-D;C;Ge~ to 2!1C -GC},udi:1g ,-1~!1L:ar''/ I, 198:, 'to the 
11 extent. t.hat the '.'al'..!c of a~1V lr::~el"est in prODerty 
12 :incl uaed In d·-=r_~rm~I!~..!29 the l)"'uEi Lal deductIon ~s 
13 inc:-~c~d in deLerr:1in~ng t.he n0t. estate u:1der tnls 
14 cha'.)t.er. 
15 --2-.-)-:2C11 son aCId daughter, including legally adopted 
16 sons 2nd daught~rs, or il1egitlmate sons and dallghters 
17 
18 

7.0 
21 
22 
23 

entitled to inhe:'it under the law of this state, 
thil.~tv thousand dollar-s or, if greater, the ar.10ilnt 
of th~ dedllction for certaln Mlnor children allowed, 
in CC~D~t~na the federal eSL~te tax, \lnder sectlo~ 
~057 ~f the !~te~nal ~evenue Ccae of 1954 as_a~ended 
to ,-..,rl ~r,Cl\.:d-i:"'Q JC1nuarv 1 1981, to t::e ext~!;t. that -. ,........ ....... ....... .~, . ..,,--:---
EG~ val~e of ~n~' i!1teres~ in Drc~erty :ncludcd.ln 

21 dc.to~-""" )1, '1~ L.be CeG.tjct.lon for- ce::-tair. r:1i~10r cr..;..].cren 
25 i~ ;;;~l~;'::ed i:~ a:.:t.er;n:ninq the !"let eSLate tinder this 
26 c!~a:)ter. \I 

27 2. ;.:r.end title page, line 3, by inserting after a 
28 the wor~ "franchise taxe~" the words "~nd crovidinq an exemption ln ~ 
29 comDutinc th~ inherit2nce tax for the surviving 
30 spot;se C:1;d ce~-tain miner chiJ.dr~n ~i~1ilCir to the 
31 deduction allowed lor federal estnte tax purposes" 

S-3060 FILED BY EMIL J. HUSAK 
FEBRUARY 9, 1981 

SENATE FILE 175 
S-3832 ~ 

--r Amend Senate File 175 as follows: . , 
,,2- 1. Page 1, by inserting after line 21 the following. 
.. 3 new section: " .... ,,'C"-- '" ,."",~,,,,:,,,.:,;,,,,: , 

4 "Sec. __ • . Section 422.9, subsection: i, paragraph 
5 e, Code 1981, 1S amended to read as follows: 
6 e. Add an additional deduction for mileage incurred 
7 by the taxpayer in voluntary work for a charitable 
S o~ganization consisting of the excess of the state 
9 employee mileage reimbursement over the amount 

10 deductible for federal income tax purposes. The 
11 deduction shall be proven by the keeping of a 
12 contemporaneous diary by the person throughout the 
13 period of the voluntary work in the tax year. A 
14 taxpayer in voluntary work shall also be allowed a 
'5 deduct~on for child care expenses actually incurred 

by the taxpayer while engaged in voluntary work." 
if 2. Renumber sections and correct internal 
18 references as are necessary in accordance with this 
19 amendment. 
S-3832 FILED BY MICK LURA 
lA.AY 20, 1981 
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