SENATE FILE 53

Commerce

Eclden, Chairperson
Jensen

Deivhery

S\
s .t '\&“\b‘ \

ey o . -
‘ o Senate File 58
Commerce: Egencs, Chair; Hummel and Swartz,

. 4 - - 3 i - T T s e~
A ot S & r r':“’)() P S,
o

SENATE FILE ﬂ

BY PRIEBE

Passed Senate, Date_s. 5 =z, ($.277) Passed House, Dave z-79.2/ (?.g.r;)
A g

Vote: Ayes

<L Nays Q Vote: Ayes T L Nays__,
D .

. Approved ., o /3 /TS5 /
22T I

A BILL FOR

1 An Act amending a provision of the Iowa consumer credit code
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to allow short-term loans to be repayable in full at the

2
3 end of the locan term,
4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
5
. 6
9
8
9
10
11
12
SENATE FILE 58
11-3059
1 Amend Senate File 58 as follows:
2 1. Page 1, by SLriking lines 13 through 21, and
3 inserting in lien Lhercof tha follewing: "is three
4 hundred dollavs or less. Hoewever, & lender may make
5 SHADL L0 enan ond credit that 1s
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Section 1. Section 537.2308, Code 1981, is amended to
read as follows:

537.2308 REGULAR SCHEDULE OF PAYMENTS--MAXIMUM LOAN TERM.
Supervised loans, not made pursuant to open end credit and
in which the amount financed is one thousand dollars or less,
shall be scheduled to be payable in substantially equal
installments at substantially equal periodic intervals except
to the extent that the schedule of payments 1s adjusted to
the seasonal or irreqular income of the debtor, and over a
period of not more than thirty-seven months if the amount
financed is more than three hundred dollars, or over a period
of not more than twenty-five months if the amount financed
is three hundred dollars or less. However, supervised loans,
not made pursuant to open end credit, in which the amount

financed is one thousand dollars or less and the finance
charge does not exceed the rate permitted in section 537.2401,

subsection 1, shall be scheduled to be payable in one or more

payments in not more than thirty-seven months if the amount

financed is more than three hundred dollars, or over a period
of not more than twentv-five months if the amount financed
is three hundred dollars or less.
EXPLANATION
Language 1s being added to permit supervised lenders to

make single-payment, closed-end consumer loans of $1000 or
less when the rate charged is less than 21 percent per year.
The term does not exceed a maximum of 37 months if the amount
financed is more than $300, or a maximum of 25 months if the
amount financed is $300 or less. The bill takes effect July
1 following enactment.
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Amend Senate File 58 as follows:

1. Page 1, by striking lines 13 through 21, and
inserting in lieu thereof the following: "is three
hundred dollars or less. However, a lender may make
a loan not pursuant to open end credit that is
repavable in a single pavment if the amount financed
cdoes not exceed one thousand dollars and if the finance

charge does not exceed the rate permitted by section
537.2401, subsection 1, to be charged by a suparvised
financial organization."
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SENATE FILE 58

AN ACT
AMENDING A PROVISION OF THE [OWA CONSUMER CREDIT CODE TO ALLOW
SHORT-TERM LOANS TO BE REPAYABLE [N FULL AT THYE END OF THE
LOAN TERM.

BE IT ERACTED BY THE GENERAL ASSEMBLY OF THE STATE OF [OWA:

Section 1. Section $37.2308, Code 1981, .5 amended to
read as follows:

337.2306 REGULAR SCHEDULE OF PAYMENTS=--MANINUM LOAN THRM.
Supervised loans, not made oursuant to open end credit and
an which the smount financed 1s one thousand dollars or less,
shall be scheduled to be payable 1n substantially equal
installments at substantially equal periodic ainterwvals except
to the exteat that tae scheduie of payrents 1s adjusted to
the seasonal or irregular income of the debtor, and over a
perind of not more than thirty-seven months 1 The amount
financed is more than three hundred dellars, or over & period
ot aot more than lwenty-five months 1f the amount financed
15 three hundred dollars or legss. However, a lender may make
a loan not pursuant to open end credit that is repayable 1n
4 si1ngle payment if the amount tinanced does not exceed one
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thousand dollars and 2f the finance charge does not exceed

.

the rate perritted by section 537.2401, subsectionh 1, to be
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