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A BILL FOR 
1 An Act amending a provision of the Iowa consumer credit code 

2 to allow short-term loans to be repayable in full at the 

3 end of the loan term. 

4 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S . F. .5'=---=--- H. F. 

1 Section 1. Section 537.2308, Code 1981, is amended to 
2 read as follows: 
3 537.2308 REGULAR SCHEDULE OF PAYMENTS--MAXlMUM LOAN TERM. 
4 Supervised loans, not made pursuant to open end credit and 

5 in which the amount financed is one thousand dollars or less, 
6 shall be scheduled to be payable in substantially equal 

7 installments at substantially equal periodic intervals except 
8 to the extent that the schedule of payments is adjusted to 
9 the seasonal or irregular income of the debtor, and over a 

10 period of not more than thirty-seven months if the amount 
11 financed is more than three hundred dollars, or over a period 
12 of not more than twenty-five months if the amount financed 
13 is three hundred dollars or less. However, supervised loans, 
14 not made pursuant to open end credit, in which the amount 
15 financed is one thousand dollars or less and the finance 
16 charge does not exceed the rate permitted in section 537.2401, 
17 subsection 1, shall be scheduled to be payable in one or more 

18 payments in not more than thirty-seven months if the amount 
19 financed is more than three hundred dollars, or over a period 

20 of not more than twenty-five months if the amount financed 
21 is three hundred dollars or less. 
22 EXPLANATION 

23 Language is being added to permit supervised lenders to 
24 make single-payment, closed-end consumer loans of $1000 or 
25 less when the rate charged is less than 21 percent per year. 
26 The term does not exceed a maximum of 37 months if the amount 

27 financed is more than $300, or a maximum of 25 months if the 
28 amount financed is $300 or less. The bill takes effect July 
29 1 following enactment. 
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HOUSE AMENDMENT TO SENATE FILE 58 

S-3090 

1 Amend Senate File 58 as fOllows: 
2 1. Page 1, by striking lines 13 through 21, and 
3 inserting in lieu thereof the following: "is three 
4 hundred dollars or less. However, a lender may make 
5 a loan not ursuant to open-end credit that is 
6 repayable in a single payment i the a~ount financed 
7 does not exceed one thousand dollars and if the finance 
8 charge does not exceed the rate permitted by section 
9 537.2401, subsection 1, to be charged by a supervised 

10 financial organization." 
S-3090 FILED 
FEBRUARY 24, 1981 

RECEIVED FROM THE HOUSE 
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~': ACT 

AMF.ND I NCt A ~>R-:)\, I S ION OF TUR IOWA CONSUMER CRE!) IT com: TO ALLO',." 

SHORT-TEkl1 L01..NS TO BE !<EPAYABLE IN flJLL AT Tflli END OF TM!:: 

L::>';N TF.RN. 

B"; IT ::lJACTRD Ai' THE GENEkAL ASSEMBLY OF THF. STATE Of' 10'/,\',,: 

Sect..lon 1. SectlOf) :;:'n.2308, Code 1981, lS amp.nded to 

read cl!; (0110· ... ·.,: 

5037.230b RRGlJi:.AR SCHE[)UU:: Of' PAi11ENl'S--I1AX I 1>11.1:-1 I.OAlJ T~RM. 

Sllpel"Vlsed loan!:., not. made ~ursu<\f)t. LO open end cl"p.dit. and 

l.n .... hich UH! .:;,r..ount :lnanced is one t,hO\lband dollars or legs, 

:.;hdll be $chp.duied to be paydt.d~ .In !>ub!;t.u)'~i'111y equill 

iHs'.dll:nent;~ at r"ubstant.ially equ<1~ period1c inter:vals t!xcept 

to t.ill"! r:xt.C!n" tha~ lone Gchedule of paytrents 11.' adjusted to 

U".e se-a!.>onill or il·t·equl,ll" income of thE: debt<":r, (1))d ()\'t~t: <I 

pC!t'io:l (If !lot IIiOlC them thit"tY-!Je'/en mont.hs If t.hE: arr.ount 

fin,UlcC!d i!; mort! than three hundred do)iilL", 01' OVCl' Co period 

01 not mot'e than l."'en t.y- five mont.hs 1 f the ,1I11()UII t. (i nancl-d 

18 ttuee hur.dred dollars or leos. H()· .. ·e~.~l, a le~l(!et" may m,lke 

.!l loan not pur~u.mt:. to oP'~!) end cl·eci.~ t -;hal i,~ n~pily'~b.lc 1n 

d slOgl,,:. p.~l'n~e~l~. if the iUnou_n.t )inanced dot!!> 1.\9t .. .!:.."i.ceed one 
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t.h.ousa!1c;.! d0.ll.a_r~ ~I~~ If t.he J~.!!.ance ... c:~.uqe does not .~.x.ceed 

the r,ltr: pern.it.ted by ::>:.~q.on ~.P.2401. subsccti9.:t:"! ~.' to be 

chcl~·g,:!_~ __ b~l:Lpe.~!.l?~d financ i ~.l (lrgan ~_~.a t.l:Q!}:_ 

TE1-iRY B. nRANSTAD 

Pl'es.ident of t.he $ona"e 

OlLWYN STROMER 

Speak.::r of the House 

I h~t"E:by certl1'y that. t.his bill ori.ginated in t.he Senate and 

15 kno· .. ·n a~ Setl<ltc file 5S, Sixt.y-ninth General AlJsernbJy. 

Approved ~f!).?-:- ... /..<:, /3. 

ROBf,RT D. RAY 

Go'/ernol' 

1981 

LINDA HO'.4ARTII MACKAY 

secretary of the Senate 
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