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A BILL FOR

An Act providing for the joint financing by public agencies

of electric power facilities and other facilities.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:
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Section 1. Section 28F.1, Code 1981, is amended to read
as follows:

28F.1 SCOPE OF CHAPTER. This chapter is intended to
provide a means for the joint financing by public agencies
of works or facilities useful and necessary for the collection,
treatment, purification and disposal in a sanitary manner
of liquid and solid waste, sewage, and industrial waste, also
electric power facilities constructed within the state of
Iowa, water supply systems, swimming pools or golf courses.
The provisions of this chapter shaii-be-deemed-%te apply to
the acquisition, construction, reconstruction, ownership,

operation, repair, extension or improvement of such works

or facilities, by a separate administrative or legal entity
created pursuant to chapter 28E. When the legal entity created
under this chapter is comprised solely of cities, counties,

and sanitary districts established under chapter 358, or any
combination thereof or any combination of the foregoing with
other public agencies, the entity shall be both a corporation
and a political subdivision with the name under which it was
organized. The legal entity may sue and be sued, contract,
acquire and hold real and personal property necessary for

corporate purposes, adopt a corporate seal and alter the same
at pleasure, and execute all the powers conferred in this
chapter.

Sec. 2. Section 28F.7, Code 1981, is amended to read as
follows:

28F.7 CONSTRUCTICN AND OPERATION OF PROJECT. &Sueh-an
An entity shall operate, maintain and preserve the a project

erx-prejeets in good repair and working order, and shall
construct and operate the project er-prejeets in an efficient

and economical manner, providedr-hewever; that the entity
may lease or rent the a project er-prejeets or any part thereef
of a project, or otherwise provide for the construction and

operation of &he a project er-preleets or any part thereef
of a project in sueh the manner and upon suek the terms as
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the governing bodyv of the entity shaii-direet directs.
The electric light and power plant and system of any public

agency participating in and receiving wholesale power from

electric power facilities owned, operated, or financed pursuant

to this chapter shall meet the standards of the national
electric safety code of 1968, as amended to and including

January 1, 1981, of the national fire protection association.
Sec. 3. Section 28F.8, Code 1981, is amended to read as
follows:
28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued
pursuant to the-prev:asrems-ef this chapter shall bear interest
at a-rate-e¥ rates not exceeding &hat those permitted by

chapter 74A for revenue bonds issued by a city, may be in
one or more series, may bear sueh-date-er dates, may mature
at sueh-time-o¥ times not exceeding forty years from their
respective dates, may be payable in sueh a medium of payment,

at sueh-piaee-6¥ places within the state, may carry sueh
registration privileges, may be subject to sweh terms of prior
redemption, with or without premium, may be executed in sueh
the manner, may contain suek terms, covenants and conditions,
may be sold at public or private sale in the manner and on
terms provided by the entity or may be exchanged for
outstanding interim notes, and may be in sweh a form otherwise,

as sueh the resolution or subseguent resolutions shaii provide.
Sec. 4. Section 28F.9, Code 1981, is amended by striking
the section and inserting in lieu thereof the following:
28F.9 ISSUANCE OF INTERIM NOTES. The entity may borrow
money for the purposes for which bonds may be issued, in
anticipation of the receipt of the proceeds of the sale of
bonds. Notes shall be issued for moneys borrowed under this
section, and the notes may be renewed. The notes shall be
authorized by resolution of the governing body of the entity
and may be issued in denominations, bear interest at rates
not exceeding the maximum rate of interest permitted by chapter
74A for pledge orders issued by a city, shall be in a form
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and shall be executed in a manner, all as the entity
prescribes. If the notes are renewal notes, they may be
exchanged for notes then outstanding on terms the governing
body of the entity determines. Notes may be sold at public
or private sale or may be issued to persons furnishing
materials and services constituting a part of the cost of
the acquisition, construction, reconstruction, repair,
extension or improvement of a project. The governing body
of the entity may retire any notes from the revenues derived
from the project or from other moneys of the entity which
are lawfully available for that purpese or from a combination
of each, in lieu of retiring them by means of bond proceeds.

Sec. 5. Section 28F.11, Code 1981, is amended to read
as follows:

28F.11 EMINENT DOMAIN. Any public agency participating
in an agreement authorizing the joint exercise of governmental
powers pursuant to this chapter may exercise its power of
eminent domain to acquire interests in property, under
provisions of law then in effect and applicable to sueh the
public agency, for the use of the entity created to carry
out suekh the agreement, provided that the power of eminent
domain is not used to acquire interests in property which

is part of a system of facilities in existence, under
construction or planned, for the generation, transmission
or sale of electric power. Any interests in property se

acquired shaii-be-deemed are acquired for a public purpose
of the condemning public agency, and the payment of the costs
of sueh the acquisition may be made pursuant to suek the
agreement or to any separate agreement between er-amerg-said
the public agency and sueh the entity or the other public
agencies participating in swek the entity or any of them.
Upon payment of suek costs, any property se acqulred shaii
be-and-beeeme is the property of the entity.
EXPLANATION
The bill authorizes the joint financing under chapter 28F
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of publicly owned electric power facilities located within
the state. The bill also ties the interest rate payable on
bonds issued under this chapter to the maximum rate allowed
under chapter 74A for revenue bonds or obligations issued
by a city. Likewise, any notes issued by the entity under
chapter 28F shall not bear interest in excess of that
prescribed in chaper 74A for pledge orders issued by a city.
The power of eminent domain otherwise available under chapter
28F could not be used to acquire property which is part of
an existing system for the generation, transmission or sale
of electric power.

The bill takes effect July 1 after enactment.

LSB 4585 69
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SENATE FILE 48

Amend Senate File 48 as follows:
1. Page 3, by inserting aftexr line 33 the
following:
"Sec. . NEW SEZCTION. YElectric power agency”
ns an entity financlng or acquiring electric power
ities pursuant to chapter 28E ox 28F.
. ___. Section 384.35, subsection 2, Code 1681,
anended to read as follows:
2 vGevernirg body" means the council of a city,
ut:lity board of trustees or an eéministrative
fvich is charged with the manageaent and control
ding or improvement project or &n electric

()
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1lity financed under the wrovisions of chavter

. Gsection 427.1, subsection 2, Code 1981,
dea to read as follows:

MUNICIPAL AND MILITARY PROPERTY.. The property
county, township, city, schocl corporation, levee
} drainege district or milicary company of

te of lowa, when devoted to public use and

for pecuniary profit, except property of
ally owned electric utility held under joint
i eroporty of an electxic power facility

-

hzvier 2BF whicn shail pe subject
L tavclion unaer previsions of chapters
. The exexptica for property cwned by

s city or countv aslico applies ¢ pI rerty vhich 1s
operated by a €ity or county as a likraryv, art gallery
or mussuw, conservatory, botanical gavden or display,
chservatory 0 science maseuwn, Or as a location for
holding achletlc contests, sports or entertoirnment
events, expositions, weetings or conventions, Or
leased from the city or county for any sucih purpos¢s.
Food and beverages may be served at the evenis Cr
locations without affecting the exemptions, vrovided
the city has approved the serving of food and bheverajes
on the nroperty if the property is owned by the city
or the county Las approved the serving of food and
beverages on The property if the property is owned
vy the county.

Sec. . Section 4726 .24, Code 1981, is amanded
to reazd ac follows:

A28.24 TFUBLIC UTILITY PLANTS. The lends,
nuildings, machinery, and msing belonging to
indivicuals or corporations operating waterworks or
gesvorxs or pipe lines; the lands, buildings,
machinery, tracxzg, poles, and wires belonging to
individuals, e» corporations or clectric pover acencies
furnishing electric light or power; the 13148,
wildings, machinery, poles, wires, cverhead
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construction, tracks, cables, conduits, and fixtures
belonging to individuals or corporations operating
railways by cable or electricity, or operating elevated
street railways; and the lands, buildings, tracks,
and fixtures of street railways operated by animal
power, shall be listed and assessed by the department
of revenue. In the maXing of any such assessment
of waterworks plants, the value of any interest in
the property so assessed, of the municipal corporation
wherein the same is situated, shall be deducted,
whether such interest be evidenced by stock, bonds,
contracts, or otherwise.

Sec. _ . Section 428.28, unnumbered paragraph
2, Code 1981, 1is amended to read as follows:

Every individual, copartnership, corporation, asso-
ciatien or city which operates a public utility on
a nonprofit basis, as defined in section 428.24 shall
annually, on or before the first day of May of each
calendar year, make a report on blanks to be provided
by the department of revenue of all of the property
owned by such individual, copartnership, corporation,
assoclation or city within the incorporated limits
of any city in the state, and give such other
information as the director of revenue shall require.
Any pubize cityv utility which reports according to
thic paragraph shall not be assessed.

Sec. . Sectiocn 428.37, subsection 1, paragraph
b, Code 13981, is amencdad to read as follows:

b. M“Electric power generating plant' means each
taxable name plate rated electric power generating
plant owned solely or jointly by any person or electric

> power fzeilitv financed under the provisions of chapter

23F 1n which eslectrical energy 1s produced from othsr
forms of energy, including all equipment used in the
production of such energy through i1ts step-up
transformer.

Sec. . Section 428.37, subsection 2, paragraph
¢, Code 1981, 1s amended to read as follows:

c. Notwithstanding the provicsions of paragraph
¥ of this subsection, if the owner is a municipal
electric utility or electric power facility financed
undex the provisions of chapter 28F, the remalning
taxable value chall be aliocated to each taxing
district in which the municipal electric utility is
serving customers and has electric meters in operation
in the ratio that the number of operating electric
meters of the municipal electric utility located in
the taxing district bears to the total number of
operating electric meters of the municipal electric
utility in the state as of January 1 of the calendar
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1 year in which the assessment is made. If the municipal
2 electric utility or electric power fecility financed

3 under the provisions of chapter 28F has no operating

4 electric meters in this state, then the remainder

5 shall be assessed and levied on at the current rate
6
7
8
g

of the taxing district in which the electric power
generating plant is located. Tax mcneys received
from such remainder assessment and levies shall be
paid to the county treasurer, who shall pay such tax
10 moneys to the treasurer of state not later than fifteen
11 days from the date the tax moneys are received by
12 the county treasurer for deposit in the general fund
13 of the state.
14 All municipal electric utilities which shall have
15 taxable value apportioned under this section shall,
16 annually or. or baefore the first day of May of each
17 calendar vear, nake a report listing the total
18 operating meters of the municipal electric utility
19 in each taxing district it serves as of the first
20 day of January of each calendar year on forms provided
21 by the department of revenue.”
22 2. By renumbering sections as necessary.
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SENATE FILE 48

Amend Senate File 48 as follows:
}- rPage 3, by inserting after line 33 the followino:

.., sec. . Chapter 28F, Code 1981, is amended by
acding the follcewing new saction:

.. NEW SECTION. MUNICTPAL ELECTRIC UTILITIES. The pro-
visions of this chapter shall not be used for the joint
-inancing of electric power facilities if the needs of
the enclty‘or.lts merbers for electric power and energy
can be satisfied by existing electric power facilities.
Prior to adopting any financing resolutions, the entity
§hall petition the Iowa State commerce commission for the
1ssuance of a certificate of necessity for the proposed
flnapc1?g. I1f, after such notice and hearing as the
cormission deems appropriate, the commission determines
that the needs of the entity or its members cannot be

satisfied by existing electric power facilities, irrespective

- : : T
of the ownership of such facilities, the coprission shall
issue a certificate. ", :

3206 FILED . - BY MICK LURA

MARCH 18, 1981 SUE YENGER
RULED NOT GERMANE (. 7<3 / DAVID READINGER
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SENATE FILE 48
3208

Amend Senate File 48 as follows:

1. Page 3, by inserting after line 33 the
following:

"Sec. _ . Section 476.1, unnumbered paragraph
3, Code 1981, is amended to read as follows:

Mutual telephone companies in which at least fifty
percent of the users are owners, co=-operative telephone
corporations or associations, telephone companies
having less than two thousand stations, mupiezpaily
owned-utxtzs>esy and unincorporated villages which
own thelr own distribution system shall not be subject
to the rate regulation provided for in this chapter;
provided, however, that nothing contained in this
chapter shall be construed to apply to municipally
owned water works or rural water districts incorporated
and organized pursuant to chapters 357A and 504A.
Telephone companies otherwise erempt from rate
regulation «nd having telephone exchange facilities
vhich cross state linces may elect, in writing, filed
with the commission, to have their rates regulated
by the commission. When such election, in writing,
has been filed with the commission, the commission
shall assume rate regulation jurisdiction over said
companies."

§~3208 FILED BY STEPHEN BISENIUS

MARCH 18, 1981
RULED NOT GERMANE (éo.?c-f )
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1 Amend Senate File 48 as follows:

2 1. Page 3, by inserting after line 33 the

3 following:

4 "Sec. . NEW SECTION. “Electric power agency"

5 means an entity financing or acquiring electric power
6 facilities pursuant to chapter 28E or Z28F.

7 Sec. . Section 427.1, subsection 2, Code 1981,
8 1s eamended to read as follows:

9 2. MUNICIPAL AND MILITARY PROPERTY. The property

of a county, township, c¢city, school corporation, levee
district, drainacge district or military company of

the staie of Iowa, when devoted to public use and

not held for pecuniary profit, except property of

a municipally owned electric utility held under joint
ownexship and propertv of an electric power facility
financed under chapter 28F which shall be subject

to assessment and taxation under provisions of chapters
428 and 437. The exemvption for property owned by

a city or county also applies to property which is
operated by a city or county as a library, art gallerxy
or museum, conservatory, dotanical garden or display,
cbservatory or science museum, or as a location for
holding athletic contests, sports or entertainment
events, expositions, meetings or conventions, or
leased from the city orxr county for any such purposes.
Food and beverages may be served at the events or
locations without affecting the exemptions, provided
the city has approved the serving of food and beverages
on the property if the property 1s owned by the city
or the county has approved the serving of food and
beverages on the properxty if the property is owned

by the county.

Sec. . Section 428.24, Code 1981, 1is amended
to read as follows:

428.24 PUBLIC UTILITY PLANTS. The lands,
buildings, machinery, and mains belonging to
individuals or corporations operating waterworks or
gasworks or pipe lines; the lands, buildings,
machinery, tracks, poles, and wires belonging to
individuals, er corporations or clectric powexr agencies

furnishing electric light or power; the lands,
puildings, machinexy, poles, wires, overnead
construction, tracks, cables, conduits, and fixtures
belonging to individuals or corporations operating
railways by cable or electricity, or operating elevated
street railways; and the lands, buildings, tracks,

and fixtures of street railways operated by animal
power, shall be listed and assessed by the department
of revente, In the making of any such assessment

of waterworks plants, the value of any interest in
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the property so assessed, of the municipal corgsoration
wherein the same is situated, shall be deducted,
whether such interest be evidenced by stock, bonds,
contracts, or otherwise.

Sec. . Section 428.28, unnumbered paragraph
2, Code 1981, is amended to read as follows:

Every individual, copartnership, cocrporation, asso-
ciation or city which operates a public utility on
a nonprofit basis, as defined in section 428.24 shall
annuvally, on or before the fixst day of May of each
calendar year, make a report on blanks to be provided
by the department of revenue of all of the property
owned by such individual, copartnership, corporation,
association or city within the incorporated limits
of any c¢ity in the state, and give such other
information as the director of revenue shall require.
Any pubite citv utility which reports according to
this paragraph shall not be assessed.

Sec. . Section 428.37, subsection 1, paragraph
b, Code 1981, is amended to yead as follows:
b. "Electric power generating plant” means each

taxable name plate rated electric power generating
plant owned solely or jointly by any person or electric
power facility financed under the provisions of chapter
287 in which electrical energy is produced from other
forms of energy, including all ecuipment used in the
production of such energy through its step-up
transformer.

Sec. . Section 428.37, subsection 2, paragraph
c, Code 1981, is amended to read as follows:

c. Notwithstanding the provisions of paragraph
"b" of this subsection, if the owner is a municipal
electric utility or clectric power facility financed
under the provisions of chapter 28F, the remaining
taxable value shall be allocated to each taxing
district in which the municipal electric utility is
serving customers and has electric meters in operation
in the ratio that the number of operating electric
meters of the municipal electric utility located in
the taxing district bears to the total number of
cperating electric meters of the municipal electric
utility in the state as of January 1 of the calendar
year in which the assessment is made. If the municipal
electric utility or electric power facility financed
under the provisions of chapter 28F has no operating
electric meters in this state, then the remainder
shall be assessed and levied on at the current rate
of the taxing district in which the electric power
generating plant is located. -Tax moneys received
from such remainder assessment and levies shall be
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paid to the county treasurer, who shall pav such tax
moneys to the treasurer of state not later than fifteen
days from the date the tax moneys are received by

the county treasurer for deposit in the general fund

of the state.

All municipal electric utilities which shall have
taxable value apportioned under this section shall,
annually on or before the first day of May of each
calendar year, make a report listing the total
operating meters of the municipal electric uvtility
in each taxing district it serves as of the first
day of January of each calendar year on forms provided
by the department of revenue.”

2. By renumbering sections as necessary.

$-3202 FILED BY EDGAR H. HOLDEN
MARCH 18, 1981 ROLF V. CRAFT
LOST (- 6 2) DONALD V. DOYLE

#
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5-321%
! Aamend Senate File 48 as follows:
2 1. Page 1, by inserting after line 24 the
3  following:
4 "After July 1, 1981, a city shall not join an
5 entiiy createqd under this chapbter or any separate
6 administrative or legal entity created pursuant to
7 chapter twenty-eight E (28E) of the Code for the
8 purpose of wtilizing the provisionrns of this chapter
9 for financing electric power facilitilies untll the
10 proposal of the city to join such entity has been
11 submitted to and approved by the voters of the citv.
12 The propesal shall be submitted at anv city
13 electlon by the council on its own motion. If a
14 majority of those voting in the city does not
15 approve the propeosal, the same or a similar prowvosal
16 may be submitted to the voters no sooner than one year from
17 the date of the election at which the propesal was defeated.
§-3215 FILED & WITEPRAWN BY DICK RAMSEY
MARCH 18, 1981 C{?’ Fes ) GARY L. BAUGHER .
SENATE FILE 48
$-3215
1 anend Senate File 48 as follows:
1. Page 1, by inserting after line 24 the
B! followings:
4 "siter July 1, 1981, a city stall nct jein an
5 tv creeced uncer thlis chapter oY any separate
& nistrative orx 12gal entity cresziced purgliant O
7 ter twertv-eicht E(262) oI the Code foxr the
8 cse cf vtalizing the grovj51o~s of this chapter
9 finencing electric pcwer facilities until the
10 csal of the city to join such &n entity has been
11 1tted o and ascrowedg;y the voters of H'~e city.
12 The proposal shall be submitted &t any city
13 election by the council on its own motion. If a
14 majority of those voting in the city does not
15 approve the proposal, the same or a similar progcsal
16 may e submitted to the voters no socner than one vear from
17 the date of the election at which the proposal was defeated.

$-3216 TILED & ADOPTED/yfﬁi/ BY DICH RAMSEY
MARCH

+d, 1981
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1 Amend Senate File 48 as followus:
2 1. Pege 1, by inserting after line 24 the
3 folloviing:
4 "A citv shall not join an entity created under
5 this chapter or any scparate administrative or lccal
€ cutity ¢ronhed pursuant (0 chanter dweniy-cioht E
-7 (IgEy of the coce for 4 e purpocsc OF utilizing the
8 provisions of this chapter for financing electric
g power facilities Until the proposel of the city to
10 Join such entitv has been submitted to and approved
11 by the voters.
12 The proposal shall be submitted pursuant to chapter
13 three hundred eighty-eight (388) of the Code, except
14 that i1f a majority of those voting does not approve
15 the proocsal, the same or a similar proposal may be
16 sabmitted to the voters no sconex than one year from
17 the dzte orf the election at which the proposal was
18 ceieated, notwithstanding tne orovisicons of section
19 three nundred eigntv-eight point two (388.2).
5-3210 FILED & WITHDRAWN BY DICK RAMSEY ‘
MARCH 18, 1981 (5/,;76; J GARY L. BAUGHER : .
SENATE FILE 48
S~3214
% Amend Senate File 48 as follows:
3 vord %él Page 1, line 8, by inserting before the
ectric” the words "ownership ofX.
$-3214 FILED & LOST ! f;%i) BY MICK LURA

MARCH 18, 1981
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A BILL FOR

1 An_Act providing for the joint financing by public agencies

of electric vower facilities and other facilities.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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by the Senate
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1.

Section 1, Section 28F.1, Code 1981, is amended to read

as follows:

28F.1 SCOPL OF CHAPTER. This chapter is intended to
provide a means for the joint financing by public agencies
of works or facilities useful and necessary for the collection, ‘
treatment, purification and disposal in a sanitary manner
of liquid and solid waste, sewage, and industrial waste, also

electric power facilities constructed within the state of

lowa, water supply systems, swimming pools or golf courses.

The provisions of this chapter shaii-be-deemed-te apply to

the acquisition, construction, reconstruction, ownership,
operation, repalr, extension or improvement of such works

or facilities, by a separate administrative or legal entity
created pursuant to chapter 28E. When the legal entity created
under this chapter is comprised solely of cities, counties,

and sanitary districts established under chapter 358, or any

combination thereof or any combination of the foregoing with

other public agencies, the entitv shall be both a corporation

and a political subdivision with the name under which it was
organized. The legal entity may sue and be sued, contract,
acquire and hold real and personal property necessary for
corporate purposes, adopt a corporate seal and alter the same
at pleasure, and execute all the powers conferred in this
chapter. |

After Julv 1, 1981, a city shall not join an entity created

under this chapter or any separate administrative or legal

entity Created DUTSUANt £O Chapter twenty-eight E (28E) OF

The code. POr The purpose Of ULLliZing Lhe Drovisions or. this
Chapter TOT IINancing eLecrriC pOWer racilities until the
DLOpoSal IOT EhHe CLty Lo Join Such &n entity nas been. submitted
]

to and approved by the voters of the citv.

The proposal shall be submitted at any city election by
the council on its own motion. If a majority of those voting .
e e e ——————— e e e o S ',

in tne city does not approve the propeosal, the same or a
31mlfar preposal may be submitted to the voters no sooner
m
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“ 1 than one year from the date of the election at which the
2 proposal was defeated.

286% 7

L ]
e 3 Sec., 2, Section 28F.7, Code 1981, 1is amended to read as

‘,a follows:
00 s 28F.7 CONSTRUCTION AND OPERATION OF PROJECT. Bueh-an

z B
! -
3

6 An entity shall operate, maintain and preserve #&he a project
7 er-prejee4s in good repair and working order, and shall

8 construct and operate the project evr-predeess in an efficient

9 and economical manner, provideds-hewever; that the entity
10 may lease or rent tae a project er-prejeets or any part ehereef

11 of a project, or otherwise provide for the construction and

12 operation of ¢he a project er-prejeees or any part thereod

13 o©of a project in swea the manner and upon suwen the terms as

14 the governing body of the entity shaii-direee directs.
‘15 The electric light and power plant and system of any public

16 agency participating in ané receiving wholesale power from

17 electric power facilities owned, operated, or financed pursuant

18 to this chapter shall meet the standards of the national

19 electric safety code of 1968, as amended to and including

20 January 1, 1981, of the~national fire protection association.
21 Sec. 3. Section 28F.8, Code 1981, is amended to read as
22 follows:

23 28F.8 DETAILS OF REVENUE BONDS. Revenue bonds issued

24 pursuant to the-previsairena-ef this chapter shall bear interest

25 at a-was®e-or rates not exceeding that those permitted by
26 chapter 74A for revenue bonds issued by a city, may be in

27 one or more series, may bear 3uen-date-or dates, may mature
28 at sueh-+ime-or times not exceeding forty years from their
29 respective dates, may be payable in suen a medium of payment,
30 at aveh-place-~o¥ places within the state, may carry sueh
31 registration privileges, may be subject to sueh terms of prior
32 redemption, with or without premium, may be executed in sueh

‘ 33 the manner, may contain suwel terms, covenants and conditions,

“ 34 may be sold at public or private sale in the manner and on
' 35 terms provided bv the entitv or may be exchanged for

-2-
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outstanding interim notes, and may be in suer a form otherwise,

as suen the resolution or subsequent resolutions saaxi provide.

~

o~ o e Y

[
N

Sec. 4. Section 28F.9, Code 13981, is amended by striking
the section and inserting in lieu thereof the following:
28F.9 ISSUANCE OF INTERIM NOTES. The entity may borrow
money for the purposes for which bonds may be issued, in
anticipation of the receipt of the proceeds of the sale of
bonds. Notes shall be issued for moneys borrowed under this
9 secticn, and the notes may be renewed. The notes shall be
10 authorized by resolution of the governing body ¢f the entity
11 and may be issued in denominations, bear interest at rates
12 not exceeding the maximum rate of interest permitted by chapter
13 74A for vledge orders issued by a city, shall be in a form
14 and shall be executed in a manner, all as the entity
15 prescribes. If the notes are renewal notes, they may be
16 exchanged for notes then outstanding on terms the governing
17 body of the entitv determines. Notes may be sold at public
18 ©r private sale or may be issued to persons furnishing
19 materials and services constituting a part of the cost of
20 the acquisition, construction, reconstruction, repair,
21 extension or improvement of a project. The governing body
22 of the entity may retire any notes from the revenues derived
23 from the project or from other moneys of the entity which
24 are lawfully available for that purpose or from a combination

25 of each, in lieu of retiring them by means of bond proceeds.

26 Sec., 5. Section 28F.11, Code 1981, is amended to read
27 as follows:
28 28F.11 EMINENT DOMAIN. Any public agency participating

29 in an agreement authorizing the joint exercise of governmental
30 powers pursuant to this chapter mav exercise its power of

31 eminent domain to acquire interests in property, under

32 provisions of law then in effect and applicable to sueh the

33 public agency, for the use of the entity created to carry

34 out aweh the agreement, provided that the vower of eminent

35 domain is not used to acquire interests in property which

-3~
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is part of a system of facilities in existence, under

construction or planned, for the generation, transmission

or sale of electric power. Any interests in property se
acquired shati-be-deemed are acquired for a public purpose

of the condemning public agency, and the payment of the costs
of suwen the acquisition may be made pursuant to sueh the

agreement or to any separate agreement between er-ameng-said
the public agency and swmei the entity or the other public
agencies participating in sueh the entity or any of them.
Upon payment of suwehn costs, any property se acquired shaii
be-and-peeeme is the property of the entity.

o
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SENATE FILE 48
H-3783

f. Mpens®l Senate File 48 as amended passed and
reorimted by the Senate as follows'
. 1. Page 4, by inserting after line 11 the follow-
ing:

e . Chapter 28F, Code 1981, is amended
by addimg the following new section:

W SECTION. NUCLEAR POWER PLANTS PROHIBITED.
An entrlty created under this chapter for the purpose
of the Financing of electric power generation
fecilities shall not undertake to construct or to
contribwte in any manner to the construction of an
electric power generation facility that utilizes
nuclear .eneigy in the production of electricty. An
underta¥ing that violates this section is void.®

VOO WN R

H-3783 PILED APRIL 23, 1981 BY WOODS of Polk
M M/{?e»_w_m ‘,ﬂ/.‘?'?/g'l f_/;ﬂ~/§—‘-/)
7 ;
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SENATE FILE 48
597

Amend Senate File 48 as amended, passed and
reprinted by the Senate, as follows:

1. Page 4, by inserting after line 11 the
following:

"Sec. - NEW _SECTION. "Electric power agency"
means an entity financing or acquiring electric power
facilities pursuant to chapter 28E or 28F.

Sec. ___. Section 427.1, subsection 2, Code 1981,
is amended to read as follows:

2. MUNICIPAL AND MILITARY PROPERTY. The property
of a county, township, city, school corporation, levee
district, drainage district or military company of
the state of Iowa, when devoted to public use and
not held for pecuniary profit, except property of
a municipally owned electric utility held under joint
ownership and property of an electric power facility

17 financed under chaptexr 28F which shall be subject
18 to assessment and taxation under provisions of chapters
19 428 and 437. The exemption for property owned by

a city or county also applies to property which 1is
operated by a city or county as a library, art gallery
or museum, conservatory, botanical garden or display,
observatory or science museum, or as a location for

24 holding athletic contests, sports or entertainment

25 events, expositions, meetings or conventions, or

26 leased from the city or county for any such purposes.
27 Food and beverages may be served at the events or

28 locations without affecting the exemptions, provided

29 the city has approved the sexving of food and beverages
30 on the property if the property is owned by the city

31 or the county has approved the serving of feod and

32 beverages on the property if the property is owned

33 by the county.

34 Sec. ___. Section 428.24, Code 1981, is amended

35 to read as follows:

36 428.24 PUBLIC UTILITY PLANTS. The lands,

37 buildings, machinery, and mains belonging to

38 individuals or corporations operating waterworks or

39 gasworks or pipe lines; the lands, buildings,

40 machinery, tracks, poles, and wires belonging to

41 individuals, e¥ coxporations or electric power agencies
42 furnishing electric light or power; the lands,

43 buildings, machinery, poles, wires, overhead

44 construction, tracks, cables, conduits, and fixtures
45 belonging to individuals or corporations operating

46 railways by cable or electricity, or operating elevated
47 street railways; and the lands, buildings, tracks,

48 and fixtures of street railways operated by animal

49 power, shall be listed and assessed by the department
50 of revenue. In the making of any such assessment
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of waterworks plants, the value of any interest in

the property so assessed, of the municipal corporation
wherein the same is 51tuated shall be deducteq,
whether such interest be ev1denced by stock, bonds,
contracts, or otherwise.

Sec. _ . Section 428.28, unnumbered paragraph
2, Code 1981, is amended to read as follows:

Every individual, copartnership, corporation, asso-
ciation or city Whlch operates a public utility on
a nonprofit basis, as defined in section 428.24 shall
annually, on or before the first day of May of each
calendar year, make a report on blanks to be provided
by the department of revenue of all of the property
owned by such individual, copartnership, corporation,
association or city within the incorporated limits
of any city in the state, and give such other
information as the director of revenue shall regquire.
Any publie city utility which reports according to
this paragraph shall not be assessed.

Sec. ___. Section 428.37, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

p. "Electric power generating plant" means each
taxable name plate rated electric power generating
plant owned solely or jointly by any person or electric
power facility financed under the provisions of chapter
28F 1n which electrical energy is produced from other
forms of energy, including all equipment used in the
production of such energy through its step-up
transformer.

Sec. ___. Section 428.37, subsection 2, paragraph
¢, Code 1981, is amended to read as follows:

¢. Notwithstanding the provisions of paragraph
Uh'" of this subsection, if the owner is a municipal
electric utility or electric power facility financed
under the provigions of chapter 28F, the remalning
taxable value shall be allocated to each taxing
district in which the municipal electric utility 1is
serving customers and has electric meters in operation
in the ratio that the number of operating electric
meters of the municipal electric utility located in
the taxzing district bears to the total number of
operating electric meters of the municipal electric
utility in the state as of January 1 of the calendar
vear in which the assessment is made. If the municipal
electric utlllty or electric power facility financed
undexr the prov1slons cf chapter 28F has no operating
electric meters in this state, then the remaindex
shall be assessed and levied on at the current rate
of the taxing district in which the electric power
generating plant is located. Tax moneys received

-2~
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from such remainder assessment and levies shall be
paid to the county treasurer, who shall pay such tax
moneys to the treasurer of state not later than fifteen
days from the date the tax moneys are received by

the county treasurer for deposit in the general fund
of the state.

All municipal electric utilities which shall have
taxable value apportioned under this section shall,
annually on or before the first day of May of each
calendar year, make a report listing the total
operating meters of the municipal electric utility
in each taxing district it serves as of the first
day of January of each calendar year on forms provided
by the department of revenue."

2. By renumbering sections as necessary.

H-3597 FILED BY COMMITTEE ON COMMERCE
APRIL 10, 1981 SCHROEDER, Chair

&ué;zaj ¢/&¢/%7gf/¢99)
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SENATE FILE 48

Amend Senate File 48, as amended, passed, and
reprinted by the Senate as follows:

1. By striking page 1, line 1 through page 2,
line 2 and inserting in lieu thereof the follow1ng

"Section 1. Section 28F.1, Code 1981, is amended
to read as follows:

28F.1 SCOPE OF CHAPTER. This chapter is intended
to provide a means for the joint financing by public
agencies of works or facilities useful and necessary
for the collection, treatment, purification and
disposal in a sanitary manner of liquid and solid
waste, sewage, and industrial waste, also electric
power facilities constructed within the state of Iowa,
by a2 city electric association or the interest of
SuC::_an assoclation as a participant in a joint
_9,-vment under chapter 390, water supply systems,
SWlmming pools or golf courses. The provisions of
this chapter shali-be-deemed-to apply to the
acquisition, construction, reconstruction, ownexship,
operation, repair, extension or improvement of such
vworks or facilities, by a separate administrative
or legal entity created pursuant to chapter 28E.
When the legal entity created under this chapter is
comprised solely of cities, counties, and sanitary
districts established under chapter 358, or any
combination thereof or is a city electric association,
the entity shall be both a corporation and a political
subdivision with the name under which it was organized.
The legel entity may sue and be sued, contract, acquire
and hold real and personal property necessary for
corporate purposes, adopt a corporate seal and alter
the same at pleasure, and execute all the powers
conferred in this chapter.

Aftexr July 1, 1981, a citv shall not join a city
electric association until the prorcsal for the city

t0 join such an association has been submitted to

and anproved by the voters of the city.

The proposal shall be submitted at anv citv election
by the council on 1ts own motion. If a majority of
those wvoting in the citv does not arprove the brooosal,

the same or a similar provosal may be submitted t
the voters no sooner than one year ircm tne date of
the election at which the »roposal vas defeated.

A city electric association snall pe a separate
entity created »ursuant to chapter 28E for the
following purposes:

1. To acauire, construct, reconstruct, overate,
repair, extend or iwmprove electric ceneration Or
transmission racilities located within the state of
Jowa, the capacity of which 1S whollv dedicated to
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the requirements of the association’s members,

proviceg, hcocwever, that tne association mav seil aay
excess generatlon or transmission capacliy at wholesale
only.

2. To be a participant in a jolnt acreement under

chapter 390 TIOIects COnSILIusIec Wlthin Jowa.

LYic asscciation shali pe createg bv
and compriseq soielv of cities tnat own and cgperate

& municival electric utiiiltv as of the eifective date
0f this Rct.

All prorertyv of a city electric assoclation shall
be listed, assessed and certified pursyant To CLaDTEXS
428 and %327 and snall pe rully taxasie in the gams
manner and TQ Thé same exTent &S 1L TNEe CYCDEXriv werle
owned by cery ticn onerated for pacuniarv ororit.

A Ccitv ele maxe i0ans

for or
A city eliect

o dtel

0
o
N
s
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T maxe 103n3 TO an
ver, That reasonaplie credi
'ents fOor services renaared

c
to anv ¢citv, ©
association. o
Provisiong reswvec
shall e verm:itT

The specIr:
subsection 5.
city may withd
contractual
by a financh
1s not 1nten
under wnicn
association.

2. Page 2, by striking lines 15 through 20 and
inserting in lieu thereof the following:

"The electric licht and power plant and svstem
of anv citv partlCiDAatTing 1n andé receiving whdolesaile
power Iroelm a ClTv eieCcryil 25scClalicn snall meet
the standarcs oif the natiohai e@lectrlC catetry codqe
of 1608, as amencea to and inciuging Jenuarvy i, 1%31,
of the natvional fiire protection associration.”

' 3. Page 4, by inserting ariter line il the
following:

"Sec. _ . Section 390.1, subsection 6, Code 1981,
is amended to read as follows:

6. '"Participant" wmeans a city, electric co-
operative, citv electric asscciation. or privately
owned utility company which 1s & party tc a joint
agreement,

Sec. _ . Section 390.4, subsection 1, Code 1981,
is amended to read as follows:

1. Provide that each participant shall own,
directlv or indirectly, an undivided interest in the
joint facility, the interest beling egual to the
percentage of the money furnished, value of property
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furnished, or services rendered by each participant
toward the total cost of the joint facility, and that
each participant shall own and control a like
percentage of the output of the joint facility.

Sec. . Section 442.2, Code 1981, is amended
by adding the following new subsection: .

NEW SUBSECTION. In determining the assessed
valuation of all taxable property in a district, the
state comptroller shall include in the total assessed
valuation of the district for the purposs of computing
state school aid, the assessed valuation of the
property of municipally-owned gas and electric
utilities in the district not subject to assessment

A4 under chapter 437. The director of revenue shall

certify to the state comptreller the assessed valuation
of the property of municipally-owned gas and electric
utilities nct subject to assessment under chapter
437 in each district as determined by using the
assessed valuation per meter in service ¢of an investor-
owned utility located in the state of Iowa and apply
this assessed value to the meters in service of the
municipally-ownad utilities. The state comptroller
shall compute thne foundation propexrty taxX on the
assessed valuation of all taexable property in the
district including the assessed valuation of
municipally-cwned utility property. The foundation
property tax shall not be levied against municipally-
owned utility property not subject to assessment under
chapter 437 but shall be included in the district
property tax base for purposes of determining the
district's state aid.

Sec. . Section 442.9, subsection 1, paragraph
c, Code 1981, is amended to read as follows:

c. ‘The amount to be raised by the additional
school district property tax levy is equal to the
district cost for the budget year plus that amount
that would have bsen vaid bv municirallv-ovwned
utilities 1f required to vay uvon a levv edual to
the foundation propertv tax, less the product of the
state or district roundation base and the weighted
enrollment.® :

4. By renunbering sections of the bill.

H- 3843/FILED APRIL 27, 1981 BY SCHNEKLOTH of Scott

2/

Are f5 {gp 1577 ) SCHROEDER of Pottawattamie
JOHNSON of Linn
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SENATE FILE 48

838

Amend Senate File 28, as amended, passed and
reprinted by the Senate, as follows:

1. Page 4, by inserting after line 11 the
following:

“Sec. ___. Section 442.2, Code 1981, is amended
by adding the following new subsection:

NEW SUESECTION. 1In determining the assessed
valuation oz all taxable property in a district, the
state comptroller shall include in the total assessed
valuation of the district for the purpcse of computing
state school aid, the assessed valuation of the
propercy of municipalliy-owned gas and electri
utilities in the district not subject to assessment
under chapter 437. The director of revenue shall
certify to the state comptroller the assessed valuation
of the property of municipally-owned gas and electric
utilities not subject to assessment under chapter
437 in each district as determined by using the
assessed valuation per meter in service of an investor-
owned utility located in the state of Iowa and apply
this assescsed value to the meters in service of the
municipally-owned utilities. The state comptroller
shall compute the foundation property tax on the
assessed valuation of all taxable property in the
district including the assessed valuation of
municipally-owned utility property. The foundation
property tax shall not be levied against municipally-
owned utllity proeperty not subject to assessment under
chapter 437 but shall be included in the district
property tax base for purposes of determining the
district's state aid.

Sec. . Section 442.9, subsection 1, paragraph
¢, Code 1981, is amended to read as follows:

c. The amount to be raised by the additional
school district property tax levy is equal to the
district cost for the budget vear plus that amount
that would have been paid by municipally-owned
utilities if reguired To pay upen a levy equal to
the foundation rropverty téx, Jjess tne product of tne
state or district foundation base and the weighted
enrolliment.®

2. Amend the title by striking lines 1 and 2 and
inserting in lieu thereof the following: YAn Act
enabling public agencies comprised scolely or partly
of cities to jeointly finance and own electric power
facilities and for caiculating the above district
property tax levy under section 422.9 for cities
owning gas and electric utilities.*

H-3838 FILED APRIL 27, 1981 BY SCHNEKLOTH of Scott
ot ez (1507 CARPENTER of Polk

BYERLY of Polk
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SENATE FILE 48
H-3840

1 Amend Senate File 48 as amended, passed and

2 reprinted by the Senate, as follows: .

3 1. Page 3, by inserting after line 2 the following:
4 "Public agencies participating in the joint

5 financing agreement snall notc withdraw from or in
6
7
8

any wav Terminate, anend or moairfv The agreement
during 1ts duration sc long as obligaTtions pavable
in the wnole or in part £rom the revenues derived -
9 from & project are outstandingy. unless p:ipy consent
10 1s first cranted by each or the cther participants
11 either in tne agreement or cihsrvwise."

H-3840 FILED APRIL,27, 1981 BY SCHROEDER of Pottawattamie
A

Lewmcaks o b #fe¥ ‘;é/(_’f /S5 ) BYERLY of Polk
SENATE FILE 48
H-3844
1 Amend Senate File 48, as amended, passed, and
2 reprinted by the Senate as follows:
3 l. Page 4, by inserting after line 11 the
4 following:
5 "Sec. . Section 390.1, subsection 6, Code 1981,
6 is amended to read as follows:
7 6. “Participant" means a city, electric co-
8 operative er, privately owned utility company, or
4 9 an_entity created pursuant to chapter 28E financing
. 10 electric power facillities pursuant to chapter 28F
11 which is a party to a joint agreement."

H-3844 FILED APRIL 27, 1981 BY BENNETT of Ida
o= el s ‘/5?‘ yAIE-D

SENATE FILE 48
H-3848

1 Amend Senate File 48, as amended, passed, and

2 reprinted by the Senate as follows:

3 1. Page 4, by inserting after line 11 the

4 following:

5 "Sec. - . Section 28E.5, Code 1981, is amended
6 by adding the fcllowing new subsection:

7 NEW SUBSECTION. If the agreement establishes an
8 entity whose purposes include issuing revenue bonds
9 under chepter 28F for financing electric power

10 facilities, the agreement shall additionally specity
11 that the entity shall not enter into any wholesale
12 power supply contracts which reguire that a utility

13 purchase all of its requirements exclusively from
. 14 the entity." Y :

H-3848 FILED APRIL 27, 1981 BY ANDERSON of Audubon
Sl e fer (509 )

-
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SENATE FILE 48
H-3846

Amend Senate File 48 as amended, passed and
reprinted by the Senate as follows:
1. Page 4, by inserting after line 11 the follow-
ing:
igec. . Chapter 476, Code 1981, is amended
by adding the following new section:

NEW SECTION. VUTILITY PROPERTY EXEMPT FROM TAX.
Notwithnstanding any contrary provision of the Code,
all property of an investor-owned utility shall be
10 exempt from taxation under any law of this state tha%
11 lmposes & tax upon real or personal property. This
22 section applies with respect to any tax liability
i3 that otherwise would accrue comrencing on the effactive
14 date of this Act."

H-3846 FILED APRIL 27, 1981 BY SCHNEKLOTH cf Scott

SENATE FILE 48
H-3845

Amend Senate File 48 as amended, passed and
reprinted by the Senate as follows:

1. Page 4, by inserting after line 11 the follow-
mng:
g"Sec. . Chapter 476, Code 1981, 1s amended
by adding the following new section:

NEW SECTION. INTEREST ON UTILITY BONDS EXEMPT
FROM TAXATICN. Notwithstanding any contrary provision
of the Code, income of a resident of this state that
10 consists of interest paid on bonds issued by an
11 investor-owned public utility engaged in business
12 in this state shall not be subject to taxation under
13 chapter 422.

WONOUE Wi

H-3845 FILED APRIL 27, 1981 BY SCHNEKLOTH of Scott
WLE /28 JF1 (o iS5 F)

SENATE FILE 48
H-3847

1 Amend Senate File 48, as amended, passed, and

2 reprinted by the Senate as follows:

3 1. Page 4, by inserting after line 11 the

4 following:

5 "Sec. . Section 28E.5, Code 1981, is amended
& by adding the following new subsection:

7 NEW SUBSECTION. If the agreement establishes an
& entity wnose purposes include issuing revenue bonds
9 under chapter 28F for financing electric power

10 facilities, the agreement shall additionally specify
il that the entity shall not sell electric power or

12 energy at retail to the ultimate users thereof."

H-3847 FILED APRIL 27, 1981 BY ANDERSON of audubon
AL 4 e 7 {p 15/G)
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SENATE FILE 48

Amend Senate File 48, as amended, passed and
reprinted bv the Senate as follows:

1. By striking everything after the enacting
clause and inserting in lieu thereof the follow1ng

"Section 1. Section 28F.1, Code 1981, is amended
to read as follows:

28F.1 SCOPE OF CHAPTER. This chapter is intended
to provide a means for the joint financing by public
agencies of works or facilities useful and necessary
for the collection, treatment, purification and
disposal in a sanitary manner of liquid and solid
waste, sewage, and industrial waste, also non-nuclear
electric powar facilities constructed within the state
of Towa, water supply systems, swimming pools or golf
courses. The provigions of this chapter shaii-be
deemed-t6 apply to The acquisition, construction,
reconstruction, ownership, operation repair, extension
or improvement of such works or facilities, by a
separate administrative or legal entity created
pursuant to chapter 238E. Wnen the legal entity created
under this chapter is comprised solely of cities,
counties, and sanitary districts established under
chapter 358, ¢r any combination thereof or or any

combinaticn ¢i the foregoing with other pr11c
agencies, tae encity shall be poth a cozporatlon and
a poliztical subdivision with the name under which

it was orgarized. The legal entity may sue and be
sued, contrzcit, acquire and hold real and personal

property necessary for corporate purposes, adopt a
corporate seal and alter the same at pleasure, and
execute all the powers conferred in this chapter.

A citv shall not join an entitv created under this
chaptex or any sevarate administrative or legal entity
created pursuant TO chapter 288 icy the purpose of
utilizing the provasions o this chapter for finencin
electric vowar Zagilities until the ovroposal oi the
city to joxn such enctitv nas been submitted to and
approved by the voters pursuant to chapter 3BS.

Sec. 2. Section 28F.7, Code 1981, 1s amended to
read as follows: :

28F.7 CONSTRUCTION AND OPERATION OF PROJECT.
Sueh~-ag in entity shall operate, maintain and preserve
the project or projects in good repair and working
order, and shell construct and operate the project
or projects in an efrficient and economical manner,
provided, =zswevex; that the entity may lease or rent
the project or projects or any part thereof, or
otherwise prcvide for the construction and operation
of the project or projects or any part thereof in
guea the mannar and upon sreRd the terms as the
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governing body of the entity shall direct.

The electric light and power vlant and system of
any public agency participating in and receiving
wholesale power from electric power facilities owned,
operatec¢ or financed pursuant to this chapter shall
meet the standards of the national electric safety
code of 1$63, as amendad to and including January
1, 1280, of the national fire protection association.

Sec. 3. GSection 28F.8, Code 1981, 1s amended to
read as follows:

28F.8 DETAILS OF REVENUE BONDS. Revenue bonds
issued pursuant to the provisions of this chapter
shall bear interest at a rate or rates not exceeding
that permitted by chapter 74A for revenue bonds issued
by cities, may be in one or more series, may bear
such date o. dates, may mature at such time or times
not exceeding forty years from their respective dates,
may be payable in such medium of payment, at such
place or places within the state, may carry such
registration privileges, may be subj)ect to such terms
of prior redemption, with or without premium, may
be executed in such manner, may contain such terms,
covenants and conditlons, mav be sold at public or
private sale in the manner and on terms ovrovided by
the entity or may be exchanged for ouistanding interim
notes, and may be 1n such Lorm otherwlse, as suci
resolution or subsequent resolutions shall provide.

Sec. 4. Section 28F.9, Cocde 1981, is amended by
striking the section and inserting in lieu thereor
the following:

28F.9 ISSUANCE OF INTERIM NOTES. The entity shall
have the power, at any time and from time to time,
to borrow money for the purposes for which bonds may
be issued 1n anticipation of the receipt of the
proceeds of the sale of bonds. Notes shall be 1ssued
for all moneys so borrowed under the provisions of
this section, and such notes may be renewed from time
to time. The notes shall be authorized by resolution
of the governing body of the entity and may be
thereafter issued from time to time, shall be in such
denomination or dencminations, shall bear interest
at such rate or rates not exceeding the maximum rate
of interest prescribed in section 384.83, subsection
6 for pledge orders issued by a city, shall be in
such form and shall be executed in such manner, ail
as such entity shall prescribe. If the notes shall
be renewal notes, they may be exchanged for notes
then outstanding on such terms as the governing body
of the entity shall determine. Notes may be sold
at public or private sale or may be issuyed to persons
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furnishing materials and services constituting a part
of the cost of the acquisition, construction,
reconstruction, repair, extension or improvement of

a project or projects. The governing body of the
entity may, in its discretion, retire any such notes
from the revenues derived from the project or projects
or from other moneys of the entity which are lawfully
available therefor or from a combination of each,

in lieu of retiring them by means of bond proceeds.

Sec. 5. Section 28F.11, Code 1981, is amended
to read as follows:

28F.11 EMINENT DOMAIN. Any public agency
participating in an agreement authorizing the joint
exercise of governmental powers pursuant to this
chapter may exercise its power of eminent domain to
acquire inturests in property, under provisions of
law then in effect and applicable to such public
agency, for the use of the entity created to carry
out such agreement; provided, that the power of eminent
domain is not used to acguire interests in property
which 1s part of a svstem of facilities in exlstence,
under cconstructlion oy planned, Ior the generation,
transmissien or sale of electric power. Any interests
in property ge acquired shall be deemed acquired for
a public purpose of the condemning public agency,
and the payment of the costs of sweir the acquisition
may be made pursuant to sueh the agreement or to any
separate agreement between er-amerng-sa:d the public
agency and suen the entity or the other public agencies
participating in suehkh the entity cr any of them.

Upon payment of sueh costs, any property se acguired
shall be and-beceme the property of the entity.

Sec. 6. NEW SECTICN. "Electric power agency"
means an entity financing or acquiring electric power
facilities pursuant to chapter 28E or 28F.

Sec. 7. Section 384.95, subsection 2, Code 1981,
is amended to read as follows:

2. “Governing body" means the council of a city,

a utility board of trustees or an administrative

agency which 1is charged with the management and control
of a building or improvement project or an electric
power facility financed undexr the provisions of chapter
28F.

Sec. 8. Section 427.1, subsection 2, Code 1981,
is amended to read as follows:

2. MUNICIPAL AND MILITARY PRCPERTY. The property
of a county, township, city, school corporation, levee
district, drainage district or military company of
the state of Iowa, when devoted to public use and
not held for pecuniary profit except property of a
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municipally owned electric utility held under joint
ovnership which shall be subject to assessment and
taxation under provisions of chapters 428 and 437

and except property of an electric vower facility
financed undexr chapter 28F. The exemption for property
owned by a city or county also applies to property
which 1s operated by a city or county as a library,
art gallery or nuseum, conservatory, botanical garden
or display, observatory or science museum, OYr as a
location for holding athletic contests, sports or
entertainment events, expositions, meetings or
conventions, or leased from the city or county for

any such purposes. Food and beverages may be served
at the events or locations without affecting the
exemptions, provided the city has approved the serving
of food and beverages on the property 1if the property
is owned by the city or the county has approved the

serving of food and beverages on the property if the

property is owned by the county.

Sec. 9. Section 428.24, Code 1981, is amended
to read as follows:

428.24 PUBLIC UTILITY PLANTS. The lands,
buildings, machinery, and mains belonging to
individuals or corporations operating waterworks or
gasworks or pipe lines; the lands, buildings,
machinery, tracks, poles, and wires belonging to
individuals, e¥ corporations ox electric power agencies
furnishing electric light or power; the lands,
buildings, machinery, poles, wires, overhead
construction, tracks, cables, conduits, and fixtures
belonging to individuals or corporations operating
railways by cable or electricity, or operating elevated
street railways; and the lands, buildings, tracks,
and fixtures of street railways operated by animal
power, shall be listed and assessed by the department

of revenue. In the making of any sucnh assessment

of waterworks plants, the value of any interest in
the property so assessed, of the municipal corporation
wherein the same is situated, shall be deducted,
whether such interest be evidenced by stock, bonds,
contracts, or otherwise.

Sec. 10. Section 428.28, unnumbered paragraph
2, Code 1981, is amended to read as follows:

Every individual, copartnership, corporation, asso-
ciation or city which operates a public utility on
a nonprofit basis, as defined in section 428.24 shall
annually, on or before the first day of May of each
caiendar year, make a report on blanks to be proviced
by the department of revenue of all of the property
owned by such individual, copartnership, corporation,
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association or city within the incorporated limits
of any city in the state, and give such other
information as the director of revenue shail reguire.
Any pukiie city utility which reports according to
this paragraph shall not be assessed.

Sec. 11. Section 428.37, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

b. YElectric power generating plant'" means each
taxable name plate rated electric power generating
plant owned sclely or jointly by any person or electric
power facilitv financed under chapter 28F in which
electrical energy is produced from other forms of
energy, including all equipment used in the production
of such energy through its step-up transformer.

Sec. 12. Section 428.37, subsection 2, paragraph
c, unnumberzd paragraph 1, Code 1981, is amended to
read as follows:

Notwithstanding the provisions of paragraph "b"
of this subsection, if the owner is a municipal
electric utility or if the plant is _an electric power
facility financed unde¢r chapter 28F, the remaining
taxable value snall be aliocated to each taxing
district in which the municipal electric utility is
serving customers and has electric meters in operation
in the ratio that the number of operating electric
meters of the municipal electric utility located in
the taxing district pears to the total nuxber of
operating electric meters of the nunicipal electric
utility in the state as of January 1 of the calendar
year in which the assessment ic made. 1f the municipal
electric utility or entity managing an electric povex
facility financed under cnapter 28F has no operating
electric meters in this scate, then the remainder
shall be assessed and levied on at the current rate
of the taxing district in which the electric power

.generating plant is located. Tax moneys recelived

from such remainder assescsment and levies shall be

paid to the county treasurer, who shall pay such tax
moneys to the treasurer of state not later than fifteen
days from the date the tax moneys are received by

the county treasurer foxr deposit in the general fund

of the state." .

;—3866 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
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_ SENATE FILE 48
H~-3850

1 Amend Senate File 48, as amendeq, passed, and

2 reprinted by the Senate as follows: .

3 l. Page 1, lines 17 ang 18, by striking the words
4 Yor any combination of the foregoing with other public

S agencies’. -

H-3850 FILED APRIL 28, 198)1 BY HUMMEL of Benton
e ’f;?‘/’r_/'/f 1505 ) ‘

SENATE FILE 48

H-3860
1 Amend Senate File 48, as amended, passed and
2 reprinted by the Senate, as follows:
3 l. Page 4, by adding after line 11, the following:
4 "Sec. —_- Chapter 28F, Code 1981, is amended
5 by adding the following new section: ‘
6 NEW SECTION. An entity financing electric power
7 facilites pursuant to this chapter shall be subject to
8 the provisions of chapter 68A relating to the examination
9 of public records.”

H-3860 FILED APRIL 28, 1981 BY CLARK of Cerroc Gordo
ﬁELQHQu-ﬁ7(é44&M ¥ ;¢/%/6¢./5/f) :
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SENATE FILE 48

Amend Senate File 48 as amended, passed and
reprinted by the Senate as follows:

1. Page i, line 8, by inserting after the word
"within" the words "the corporate limits of a
municipality of".

2. Page 1, line 9, by inserting after the word
“Iowa" the words "in compliance with chapter 390%.

3. Page 1, line 18, by striking the words ‘public
agencies" and inserting in lieu thereof the words
“participants as defined in section 390.1".

4. Page 2, lines 15 and 16, by striking the words
"public agencv" and inserting in lieu therecf the
'words "participant as defined in section 390.1%.

5. By striking page 2, line 34, through page 3,
line 1, and inserting in lieu thereof the words “shall
be sold as provided in cections 75.2 through 75.4,
and may be in sueh a form otherwis»,!.

6. Page 4, by inserting after line 11 the
following:

Sec. . Section 427.1, subsecticn 2, Code
1981, is amended to read as follows:

2. Municipel and military property. The property
of a county, township, city, school corporation, levee
district, drainage district or military company of
the state of lowa, when devoted to public use and
not held for pecuniary profit except property of a
municipally owned electric utility heléd-under-3ezr:
ewnership which shall be subject to assessment and
taxation under provisions of chapters 428 and 437.
The exemption for property owned by a city or county
also applies to property which is operated by a city
or county as a library, art gallery or museum,
conservatory, botanical garden or display, observatory
or science musewn, or as a location for holding
athletic contests, sports orx entertainment events,
expositions, meetings or conventions, or leased from
the city or county for any such purposes. Food and
beverages may be served at the events or locations
without arfecting the exemption, vrovided the city
has approved the sexving ¢of food and baverages on
the property if the property is owned by the city
or the county has approved the serving of focd and
beverages on the property if the property is owned
by the county.

7. Amend the title, line 2, by inseriing after
the word “facilities" *he words "and subjecting
municipally owned electric utlllbies/tg*prgperty tax".

3867 FILED APRII, 28, 1981 BY SCHROEDER of Pottawattamie
./? Xa7 M?/f/ /f /5/3) HARBOR of Mills
xr

/5'/-‘




SENATE FILE 48

H-3868

Amend Senate File 48 as amended, ﬁassed and

reprinted by the Senate, as follows:

1. Page 2, by inserting after line 2 the following:
"1f the legal entity created under this chapter

is comprised oi any city, the board, joint boaxrd or

administrators responsible for administering the

entity shall be composed solely of electors of the

cities which voted in favor of cxgating_the entity."

H-3868 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
W tag /e (g 1517 HARBOR of Mills

SENATE FILE 48

H-3869

1

2
3
4
5
6
7
8

10
11
12
13
14
15
16
17
i8
is
20
21
22
23
24

#-3869 FILED APRIL 28,
af- /'Lv

Amend Senate File 48 as amended, passed and
reprinted by the Senate, as follows:

1. Page 2, by inserting after line 2 the following:

vSec. . Section 28F.5, Code 1981, is amended
by adding tne following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. In the case of such
an entity financing electric power facilities, the
powers to fix, establish and maintain rates, tolls,
fees, rentals or other charges granted in this section
are subject to the jurisdiction of the Iowa state
commerce commission pursuant to chapter 476. Further-
more, such an entity shall not make loans to or
otherwise appropriate funds to any city, city utility
or combined utility system, or any legal or
administrative entity or joint board created pursuant
to chapter 28E or 28F, and any of the foregoing shall
not make loans to or otherwise appropriate funds to
such an entity. However, this paragraph shall not
be deemed to prevent reasonable short-term credit
provisions respecting payments by any city, city
utility or combined utiility system, or any legal or
administrative entity or joint board created pursuant
to chaptexs 28E or 28F to such an en%}ty for sexvices
rendered."” -

1981 BY SCHROEDER of Pottawattamie

' RBOR of Mills
%%?ﬂ&/(fi{ﬁ) HARBO 2
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; SENATE FILE 48
@ n-3871

1 Arend Senate File 48, as amended, passed and
2 reprinted by the Senate, as follows:
3 1. Page 2, by inserting after line 2 the following:
4 "Sec. . Section 28F.4, Code 1981, is amended
5 to read as follows:
6 28Fr.4 USE OF PROCEEDS--NEGOTIABILITY. Revenue
7 bonds may be issued, as provided in section 28F.3,
8 to provide all or any part of the funds required to
9 finance the cost of the acquisition, construction,
10 reconstruction, repair, extension or improvement of
11 any project or projects or other purposes authorized
12 under this chapter and such cost shall include, but
13 shall not be limited to, adninistrative expenses,
14 acquisition and construction costs, engineering,
15 fiscal or financial and legal expenses, surveys, plans
16 and specifications, interest during such construction,
17 reconstruction, repair, extension or improvement or
18 acquisition and for one year after completion of such
19 construction, reconstruction, repair, extension or
20 improvement or after acguisition of the project ox -
21 projects, initial reserve funds, acquisition of real
22 or personal property, including franchises except
gﬂ' 23 in the case of projects involving electric power
\ 24 facilities, and such other costs as are necessary
25 and incidental to the construction, reconstruction,
26 repair, extension or improvement, or acquisi;ion of
27 such pro;ect or projects and the flnanc1ng thereof. |
28 Such an entity shall have the power to retain and J
29 enter into agreements with engineers, fiscal agents, |
30 financial advisers, attorneys, architects or other
31 consultants oxr advisers for planning, supervision
32 and financing of such project or projects upon such
33 terms and conditions as shall be deemed advisable
34 and in the best interest of the entity. Bonds issued
35 under the provisions of this chapter are declared
36 to be investment securities under the laws of the
37 state of Iowa." -

4-3871 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
Wl wfas )5, g (5057 HARBOR of Mills
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SENATE FILE 48
1i-3872

1 Amend Senate File 48, as amended, passed and

2 reprinted by the Senate, as follows.

3 1. Page 2, by inserting after line 2 the follow1ng
4 "Pub}lc agencies entering joint financing for the

5 generation of electricity shall be required to meet

6 the following standards before joining:

g l. Fees collected for the sale of electricity

g
io
11

§ha11 only be used for the operating expenses and

in nc case shall any funds be transferred out for

another purpose.

2. The public agency shall commit an amount of

12 revenue to the county treasurer as determined by
13 nmultiplying the gross kwh of electricity sold during
14 the past twelve months by twenty-nine hundredths of
15 a cent per kwh.
16 Upon completion of these two standards the public
17 agency shail be entitled to join other public agencies
18 in joint venture financing."

4-3872 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
R/ Va5 g /50E) HARBOR of Mills

SENATE FILE 48
H-3870

Amend Senate File 48, as amended, passed and
reprinted by the Senate, as follows:

1. Page 2, by inserting after line 2 the following:

"Sec. . Section 28F.2, Code 1981, is amended
to read as follows:

28F.2 DEFINITIONS. The terms "public agency",
“*state", and “private agency" shall have the meanings
prescrlbed by section 28E.2. The term "project® or
"prOJects" shall mean any works or facilities referred
10 to in section 28F.1 and shall include all property
11 real and personal, pertinent thereto or connected
12 with such project or projects, and the existing works
13 or facilities, if any, to which such project or
14 projects are an extension, addition, betterment or
15 improvement. However, the term "project" ox projects”
16 in connectio: with electr::: power facilities shall
17 not include i:= acquisition of fuel deposits, the
18 acquisition or construction and operation of facilities
19 Tor extracting fuel from natural deposits or equipment
20 for the transportation o:i fuel.”

W00 WA

1-3870 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
v Ve ﬁéw/}/(fng/g) HARBOR of Mills
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SENATE FILE 48

74

Amend Senate File 48, as amended, passed and
reprinted by the Senate, as follows:

1. Page 4, by inserting after line 11 the
followving:

"Sec. . Chapter 28F, Code 1981, is amended
by adding the following new section:

NEW SECTION. An entity created to carry out an
agreerent authoxizing the joint exercise of the povers
enurerated in section 28F.1 with regard to electric
power facilities shall be subject to the provisions
of chapter 28A, relating to open meetings, chapter
687, relating to the examination of public records,
chapter 97B, relating to the lowa public employees
retirement system and chapter 476A, relating to

electric power generators."

. f

Hd-3874 FI £D APRIL 28, 1981 BY SCHROEDER of Pottawattamie

GAhep il 4/2q /81 L gpossrE) HARBOR of Mills
. SENATE FILE 48
£-3875
1 Anmend Senate File 48, as amended, passed and
2 reprinted by the Senate, as follows-
3 1. Page &, by 1nsert1ng after line 11 the
4 following:
5 “Sec. . Chapter 28F, Code 1981, is amended
6 by adding the following new section:
7 NEW SECTION. The provisions of section 28E.10
8 shall apply to any entity created pursuant to this
9 chapter which is financing electric power facilities.®

10

2. By numbering and renumbering as Q;ééss;;y.
/

:i-3875 rILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie

4%4r

wf2g fer Cp- 7545 HARBOR of Mills
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SENATE FILE 48

H=-3873

Amend Senate File 48 as amended, passed and
reprinted by the Senate, as follows:

1. Page 2, by inserting after line 2 the following:

“Sec. ____. Section 28F.3, Code 1981, is amended
to read as follows:

28F.3 REVENUE BONDS. An entity created to carry
out an agreement authorizing the joint exercise of
those govermnmental powers enumerated in section 28F.1
shall have power to construct, acquire, own, repair,
improve, expand, operate and maintain a project or
projects necessary to carry out the purposes of such
agreement, and to issue from time to time revenue
bonds payable from the revenues derived from such
project or projects, or any combination of such
projects, to finance the cost or part of the cost
of the acquisition, construction, reconstructioen,
repalr, extension or improvement of such project or
projects, including the acqguisition for the purposes
of such agreement, of any property, real ox perscnal
or mixed therefor. The nower of the entity to issue
revenue bonds shall not be exercised until authorized
by resolution duly adopted by each of the public
agencies participating in such agreement. Public
agencies participating in such an agreement may not
withdraw or in any way terminate, amend, or modify
in any manner to the detriment of the bondholders
said agreement if revenue bonds ox obligations issued
in anticipation of the i1ssuance of said revenue bonds
have been issued and are then outstanding and unpaid
as provided for herein, however, this restricticn
does not apply to a public agency desiring to withdraw
from or terminate, amend or modify any agreement
involving electric power facilities if any other
public agency, state or private agency agrees to
assume the liabilities of the public agency desiring
to withdraw, anend, terminatc or modify. Any revenue
bonds for the payment and discharge of which, upon
maturity or upon redemption prior to maturity,
provision has been made through the setting apart
in a reserve fund or special trust account created
pursuant to this chapter to insure the payment thereof,
of moneys sufficient for that purpose or through the
irrevocable segregation for that purpose in a sinking
fund or other fund or trust account of moneys
sufficient therefor, shall be deemed to be no longer
outstanding and unpaid within the meaning of any
pxovision of this chapter."

4-3873 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie

7‘,/‘0. .’,f,,g‘c;//f’/:\/:;p. Y& ?} HARBOR of Mills
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SENATE FILE 48

TE-3878

WO R

__Amend the Schroeder amendment, H-3gkg . tO Senate
File 48 as amended, passed and reprinted by the Senate
as follows:

1. Page 1, line 13, by inserting after the woxrd
"within" the words Ythe corporate limits of a
municipality of",

2. Page 1, line 14, by inserting after the word
YIowa" the words “in compliance with chapter 390".

3. Page 1, lines 24 and 25, by striking the words
Ypublic acencies" and inserting in lieu thereof the |
words Yparticipants as defined in section 390.1".

4. Page 2, line 3, by striking the words "public
agencv" and inserting in lieu thereof the words
"varticipant as defined in section 38G.1".

5. Page 2, by straking lines 23 through 26 and
inserting in lieu thereof the words “covenants and
conditions, shall be sold as providod in sections
75.2 through 75.4, and nay be in such form otherwise,
as such®. .

6. Page 4, lines 1 and 2, by striking the words
"held under joint ownership' and inserting in lieu
thereof the words "keid-under-jeznt-ewnership".

7. Page 4, lines 4 and 5, by striking the words
"and excent propesrty of an electric power facility
financed under chapter 28FY.

8. Page 5, by inserting after line 42 the
following:

o . Amend the title, line 2, by inserting after
the word "facilities" the words "and subjecting
rmunicipally owned electric utilities to property
taxll . i34

3-3878 FI;ED.APRIL 28, 1981 BY SCHROEDER of Pottawattamie
ds£7¢2£ﬂﬁ&zq/%z(?rﬂfhf? HARBOR of Mills
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SENATE FILE 48

i-3877

Amend the Schroeder amendment, B-3866, to Senate
File 48 as amended, passed and reprinted by the Senate
as follows:

1. Page 1, by inserting after line 38 the
following:

"Sec. ___ . ’'Section 28F.5, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMEERED PARAGRAPH. In the case of such
an entity financing electric power facilities, the
powers to fix, establish and maintain rates, tolls,
fees, rentals or other charges granted in this section
are subject to the jurisdiction of the Iowa state
commerce commission pursuant to chapter 476.
Furthermoxe, such an entity shall not make loans to
or otherwise appropriate funds to any city, city
utility or combined utility system, or any legal or
adnministrative entity or joint board created pursuant
to chapter 28E or 28F, andg any of the foregoing shall
not make loans to or otherwise appropriate funds to
such an entity. However, this paragrapn shall not
be deemed to prevent reasonable short-term credit
provisions respecting pavwments by any city, city
utility or combined utility system, or any legal or
administrative entity or joint board created pursuant
to chapter 28E or 28F to such an entity for services
rendered." )

#-3877 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
cza%@z;yazxqfkf(ﬁ‘/sxc) HARBOR of Mills

SENATE FILE 48

H-3876

Amend Senate File 48, as amended, passed and
reprinted by the Senate, as follows:
1. Page 4, by inserting after line 11 the

following: _
“Sec.g . Section 390.1, subsection 6, Code 1981,

is amended to read as follows:

6. "Participant" means a city, legal or
administrative entity or joint board created pursuant
To chapter 28E or 28F, electric co-operative or
privately owned utility company which 1s a party to

a joint agreement." .
2. By numbering and renumbering as necessary.

H-3876 FILED APRIL 238, 1981 BY SCHROEDER of Pottawattamie
oAS L 4 acfy (157 F)

HARBOR of Mills




@

SENATE FILE 48

H-3882
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36
37
38
39

Amend the Schroeder amendnent, H-3866 . to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

1. Page 1, by inserting after line 38 the
following:

"Sec. - . Sectlon 28F.4, Code 1981, is amended
to read as iollows

28F.4 USE OF PROCEEDS--NEGOTIABILITY. Revenue
bonds may be issued, as provided in section 28F.3,
to provide all or any part of the funds required to
finance the cost of the acquisition, constructicn,
reconstruction, repair, extension or imprcvement of
any project or projacts or other purvoses auvthorized-
undexr this chapter and such cost shall include, but
shall not be liwited to, administrative expenses,
acquisition and construction costs, engineering,
fiscal or firanciszl eand legal expenses, surveys, plans
and specxflcatlo 1S, lnterest during such construction,
reconstruction, repair, extension or improvement or
acquisition and for one year after completion of such _
construction, reconstruction, xepair, extension or
improverent or afier acquisition of the project or
projects, initial reserve funds, acguisition of real
or personal prooe*ty, including franch*ses, e¥cept
in the case of vrojects involving electric pow=r
facilities and such otner costs as are necessary and
incidertal to the construction, reconstruction, repailr,
extension or improvement, or acguisition of such
project or projects and the financing thereof. Such
an entity shall have the power to retzin and enterx
into agreements with engineers, fiscal agents,
£inancial qdvisers, attorneys, architects or other
consultznts or advisers for nlannvrg, suservision
and financing of such projesct or projects upon such
terms and conditions as shall be deemad adv13nble
and in thz best interest of the entity. Bonrds issued
ander the provisions of this chapter are declared
to be investment securities under the laws of the
starte of Iowa."

H-3882 FILED APRIL 28, 1981 BY SCHROEDER of Pottawattamie
QAT 4 [29/71 5. 1527 ) ~ HARBOR of Mills

'SENATE FILE 48

}#~3883

1

’_l
'V UnHh W

Anmend the Schroeder amendment, H~3866, to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

1. Page 1, by inserting after line 38 the
following:

“if the legal entitv created under this chaoter
is comprised of any citv., the board, joint board or

administrators responsiple for admlnlsterlna the
entlty shall be comcosed solelv of electors of the

cities which VOLEQ in_favor of creating tne entitv."

&Q%?&Q7 4,72 ar kg K “
H—3883 FILED APRIL”%? 4 /

1981 BY SCHROEDER of Pottawattamie
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SENATE FILE 48 .

Amend the Schroeder amendment, H-3866 , to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

1, Page 1, by inserting after line 38 the
following:

“Sec. ___. Section 28F.2, Code 1981, is amended
to read as follows:

28F.2 DEFINITIONS. The terms "“public agency",
Ustate®, and “private agency" shall have the meanincs
prescribed by section 28E.2. The term '"project” or
“projects” shall mean any works or facilities referred
to in section 28F.1 and shall include all property
real and personal, pertinent thereto or connected
with such project or projects, and the existing works
or facilities, if any, to which such project or
projects are an extension, addition, betterment oI
improvement. However, the term "project! or "rrojectst
in connection with eiectric power iaciiities shall
not inc.iuce Tae acoUuisition of ruel @eposits, the
acquilsition Or Constructlon aac coexation of facilities
for extracting ruel [rem natuXal deposliis or equipnent
for the transportation of fuel."
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SENATE FILE 48
5-3879

1 Amend the Schroeder amendment, H-3866, to Senate

2 File 48 as amended, passed and reprinted by the Senate
3 as follows:

4 1. Page 1, by inserting after line 38 the

5 following: .

6 *Public agencies entering joint financing for the

7 generation of electricitv shall be reculred to meet

8 the follcwing stancdarcds before jointing:

9 1. Fees collected for the sale of electricity

10 shall onlv ke used for tne opberating exvenses and

11 in no case shall anv funds be transferred out for

12 another purpose.

13 2. The public agency shall commit an amount of

14 revenue to the county treasurer as derterxmined by

15 multipnlying the gress kwh of electricity 3014 curing
16 the past twelve months pv twenty-nlne auncredihs or

17 a cent par kwa.

18 Upon ccrpietion of these two standards the public

19 agency shall be entitied to Join other public agencies .
20 in joint venture financing.”

-3879 FIEﬁDIAPRIL 28, 1981 BY SCHROEDER of Pottawattamie
Uclepled #/55/51 (p 15067 HARBOR of Mills
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SENATE FILE 48
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. Amend the Schroeder amendment, H-3866 _, to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

‘1. Page 3, by inserting after line 32 the
followxng. :

"Sec. ., Chapter 28F, Code 1981, 1is amended
by adding the following new section:

NEW SECTION. ‘An entity created to carxy out an
agreement authorizing the joint exercise of the powers
enunerated in section 28F.1 with regard to electric
pover facilities shall be subject tc the provisions
of chapter 28A, relating to open meetings, chapter
68A, relating to the examination of public records,
chapter 978, relating to the Iowa public employees
"retirement system, and chapter 4764, relatlng to
electric power generatoxs."

H~-3885
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SENAT.:, FILE 48 e ST e i

Amend the Schroeder amendment, H-3866, to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

1. Page 3, by inserting after line 32 the follow-
ing:

Sec. _. Chaptexr 28F, Code 1981, is amended
by adding the following new section:

NEW SECTION. The prov151ons of section 28E 10
shall apply to any entity created pursuant to this
chapter which is financing £lectric power facilities."

SENATE FILE 48

Amend the Schroeder amendment, H-3866, t0 Senate
File 48 as amended, passed and reprlntﬂd by the Senate,
as follows: -

. 1. Page 3, by 1nsert1ng after line 43 the follow-
ing: .

"Sec. _ . Section 390.1, subsection 6, Code 1981,
is amended to read as follows:

6. "Participant" means a city, legal or
administrative entity or join%t board created pursuant
to chavter 28% oxr 28F, electric co-operative ox
prlvately owned utility company which is a party to

a joint agreement.¥

w0 4 rgfer (5 )’ HARBOR of Mills
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SENATE FILE 48
H-3881

Amend the Schroeder amendment, B-3866, to Senate
File 48 as amended, passed and reprinted by the Senate,
as follows:

1. Page l, by inserting after line 38 the follow-
ing:

"Sec. . Section 28F.3, Code 1981, is amended
to read as follows:

28F.3 REVENUE BONDS. An entity created to carry
out an agreement authorizing the joint exercise of
10 those governmental powers enumerated in section 28F.1
11 shall have power to censtruct, acquire, own, repair,
12 improve, expand, operate and maintain a project or
13 projects necessary to carry out the purposes of such
14 agreement, and to issue from time to time revenue
15 bonds payable from the revenuvss derived from such
16 project or projects, or any combination ¢f such
17 projects, to finance the cost or part of the cost
18 of the acguisition, construction, recoanstruction,

19 repair, extension or improvement of such project or
20 projects, including the acgquisition for the purposes
21 of such agreement, of any property, real or personal
22 or mixed therefor. The power of the entity to issue
23 revemue bonds shall not pbe exercised until authcrized
24 by resolution duly adopted by each of the public

25 agencies participating in such agreement. Public

26 agencles cartlclbatlng in such an agreement may not
27 withdraw or in any way terminate, amend, or modify

28 in any manner to the detriment of the bondholders

29 said agreement if revenue bonds or obligations issued
30 in anticipation of the issuance o caid ravenue bonds
31 have been issued and are then outstanding and unpaid
32 as provided for herein, however, this restriction

33 does not 2voply to a public acsncy cesiring to withdraw
34 from or terminate, amend Or LOdlIv any acreement

35 involving eisctric Dovier +a31l1t;es 1f anv other

36 publlc agency, state or private agancy agrees TO

37 assume the t1abilities of the publiic agencv cesiring
38 to withdraw, amend, terminate or rmodify. Any revenue
39 bonds ror the payment and discharge of wWhich, upon

40 maturity or upon redemption prior te maturity,

41 provision has been made through the setting apart

42 in a reserve fund or special trust account created

43 pursuant to this chaptexr to insure the payment thereof,
44 of nmoneys sufficient for that purpose or through the
45 irrevocable segregation for that purpose in a sinking
46 fund or other fund or trust account of moneys

47 sufficient thereifor, shall be deemed to be no longer
48 outstanding and unpaid within the meaning of any

49 provision of this chapter.*"
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SENATE FILE 48

n-3912

Amend Senate File 48, as amended, pdssed, and
reprinted by the Senate, as follows:

1. Page 4, by inserting aftexr line 11 the
following: .

sec. ___. Section 442.2, Code 1981, is amended
by adding the following new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. For the purposes of
this section “assessed valuation on all taxable
property in the district" shall include the value
of all public utilities as defined in section 428.24.

Sec. ___ . Section 442.9, subsection 1, paragraph
c, Code 1681, is amended to read as follows:

c. The amount to be raised by the additional
school district property tax levy is equal to the
district cost for the budget year, less the product
of the state or district foundation base and the '
weighted enrollment plus an amount equal to the product
of the foundation property tax levv times the public
utility propercy within the district considered a
part of tThe assessed valuation OI taxable property -
but which 15 exempt from property tTaX under section

428128-“ N

2. By numbering and renumbering sections as
necessary.

{{-3912 FILED BY SCHNEKLOTH of Scott HORN of Linn
APRIL 29, 1981 BYERLY of Polk CONNORS of Polk
LOST Qf‘ﬂflﬁ) JOHNSON of Linn SCHROEDER of Pottawattamie
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_SENATE FILE 48

- hmend Senate File 48, as amended, passed and
reprinted by the Senate, as follows:
1. Page 1, by inserting after line 24, the
following: ' :

_ "A city shall not join an entity created under
this chapter for the purpose of financing electric
power ftacilities unless that city owned and operated
2 municipal electric utility as of the effective date
of this Act. Power supplied by a municipal power
agency may not be furnished to a municival utility
not existing as of the effective date of this Act."

BY SCHROEDER of Pottawattamie
. : SCHNEKLOTH of Scott
3911 FILED BYERLY of Polk

APRIL 29, 198} ‘ CONLON of Muscatine
ADOPTED (p. /57% ) RAPP of Black Hawk




SENATE FILE 48
H-3909

Amend Senate File 48 ‘as amended, paSsed and
‘reprinted by the Senate, as follows: -
1. Page 2, by inserting after line 2 the following:
A city shall not join an entity created under
this chapter or anv sevarate acdministratrve or ledgal
entity created pursuant to cnapter 28E fcr the purpose
of utlllzlag this chapter for Iinancing ei2cfric bower
facilitlies untll the agreements or other cocuments
providirng for the construcrion anc overarion of the
electric pover iacllities have been submitteda to the
lowa commerce commission and the commission issues
an order declaring that the proposed construction
and operation compilies with the avplicable laws of
34 this state requlating electric utilities.”

'4-3909 FILED “BY BYERLY of Polk’
APRIL 29, 1981 WOODS of Polk
WITHDRAWN (7. /5/7) |
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SENATE FILE 48

it-3908

1 Amend Senate File 48, as amended, passed and
2 reprinted by the Senate, as follows:
1. Page 2, by 1nsert1ng after line 2 the following:
“A city shall not ioin an entltv cr=ated under
this chapter or anv sevarate administrative or legal
entityv created pursuant to cnapter 285 ror the purpose
of utilizing the provisions of this chapter ior
financing electric vower racilities until the City:
council and the governing pody of the municipal
electric utility in that citv hive provided by
appropriate ordinances or resolutlions that the
municival eiectric utility snall pay assessments with
respect To rollce anc rire protection anc with respect
to the constricticn, repair and maintenance of streets,
in anmounts that are substantially eguivalent To amounts
pald by vprivately-owned commercial encerprises for
these services.¥

H-3908 FILED BY BYERLY of Polk
APRIL 29, 1981 WOODS of Polk
WITHDRAWN (y /57%)




SENATE 23
MAY 22, 1981

HOUSE AMENDMENT TO SENATE FILE 48

5-3835

Amend Senate File 48 as amended, passed and
reprinteé by the Senate, as follows:

1. Page 1, by inserting after line 24, the
following:

"A city shall not join an entity created under
this chapter for the purpose of financing electric
power facilities unless that citv owned and operated
a municipal electric utility as of the effective date
of this Act. Power supplied by a municipal power

agency may not be furnished to a municipal utility

not existing as of the effective date of this Act."

2. Page 4, by inserting after line 11 the
following:

"Sec. . Chapter 28F, Code 1981, is amended
by adding the following new section:

NEW SECTION. An entity created to carry out an
agreement authorizing the joint exercise of the powers
enumerated in section 28F.1 with regard to electric
power facilities shall be subject to the provisions
of chapter 28A, relating to open meetings, chapter
68A, relating to the examination of public records,
chapter 97B, relating to the Iowa public employees
retirement system and chapter 476A, relating to
electric power generatoxrs.

Sec. . NEW SECTION. "Electric power agency"
means an entity financing or acquiring electric power
facilities pursuant to chapter 28E ox 28F.

Sec. . Section 427.1, subsection 2, Code 1981,
is amended to read as follows:

2. MUNICIPAL AND MILITARY PROPERTY. The property
cof a county, township, city, school corporation, levee
district, drainage district or military company of
the state of Iowa, when devoted to public use and
not held for pccuniary profit, except property of
a municipally owned electric utility held under joint
ownership and property of an electric power facility
financed under chapter 28F which shall be subject
to assessment and taxation under provisions of chapters
428 and 437. The exemption for property owned by
a city or county also applies to property which is
operated by a c¢ity or county as a library, art gallery
or museum, conservatory, botanical garden or display,
observatory or science museum, or as a location for
holding athletic contests, sports or entertainment
events, expositions, meetings or conventions, or
leased from the city or county for any such purposes.
Food and beverages may be served at the events or
locations without affecting the exemptions, provided
the city has approved the serving of food and beverages
on the property if the property is owned by the city
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or the county has approved the sefﬁlhg of food and
beverages on the property if the oroperty lS owned
by the county.

-~ Sec. . Section 428. 24, Code 1981 is amended
to read as follows:

428,24 PUBLIC UTILITY PLANTS. The lands,
bulldlngs, machinery, and mains belonclng palo)
individuals or corporations operating waterworks or
gasworks or pipe iines; the lands, buildings,
machinery, tracks, poles, and wires belonging to
individuals, er corporations or electric power agencies
furnishing electric llcht or power, .the lands,
buildings, machinexy, poles, wires,“overhead

‘construction, tracks, cables, conduits, and fixtures

belonging to individuals or corporations operating
railways by cable or electricity, or operating elevated
street railways; and the lands, buildings, tracks,

and fixtures of street railways operated by animal
power, shall be listed and assessed by the department
of revenue.. In the making of any such assessment

of waterworks plants, the value of any interest in

the property-so assessed, of the municipal corporation
wherein the same is situated, shall be deducted, :
whether such interest be evidenced by stock, bonds,
contracts, ox otherwise.

Sec. . Section 428.28, unnumbered paragraph
2, Code 1981, is amended to read as follows:

Every individual, copartnership, corporation, asso-
ciation or city which operates a public utility on
a nonprofit basis, as defined in section 428.24 shall
annually, on or before the first day of May of each
calendar year, make a xeport on blanks to be provided
by the department of revenue of all of the property
owned by such individual, copartnership, coxporation,
association or city within the incorporated limits
of any city in the state, and give such other
information as the director of revenue shall .require.
Any pubtie city utility which reports according to
this paragraph shall not be assessed.. ,

Sec. . Section 428.37, subsection 1, paragraph
b, Code 1981, is amended to read as follows:

b. "Electric power generating plant” means each
taxable name plate rated electric power generating
plant ownéd solely or jointly by any pexrson or_ electric
power facility financed under the provisions of chapter

28F in which electrical energy is produced from otherxr
forms of energy, including all equipment used in the
production of such energy through its step-up
transformer.

Sec. . Section 428.37, subsection 2, paragraph
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c, Code 1981, is amended to read as follows:

c. Notwithstanding the provisions of paragraph
"b" of this subsection, if the owner is a municipal
electric utility or electric power facility financed
uncer the provisions of chapter 28F, the remaining
taxable value shall be allocated to each taxing
district in which the municipal electric utility is
serving customers and has electric meters in operation
in the ratio that the number of operating electric
meters of the municipal electric utility located in
the taxing district bears to the total number of
operating electric meters of the municipal electric
utility in the state as of January 1 of the calendar
year in which the assessment is made. If the municipal
electric utility or electric power facility financed
undex the provislons of chapter 28F has no operating
electric meters in this siate, then the remainder
shall be assessed and levied on at the current rate
of the taxing district in which the electric power
generating plant is located. Tax moneys received
from such remainder assessment and levies shall be
paid to the county treasurer, who shall pay such tax
moneys to the treasurer of state not later than fifteen
days from the date the tax moneys are received by
the county treasurer for deposit in the general fund
of the state.

All municipal electric utilities which shall have
taxable valuc apportioned under this section shall,
annually on or before the first day of May of each
calendar year, make a report listing the total
operating meters of the municipal electric utility
in each taxing district it serves as of the first
day of January of each calendar year on forms provided
by the department of revenue."

4. Renumbering sections as necessary.

S-3835 FILED RECEIVED FROM THE HOUSE
/
MAY 21, 1981 \/MMNLJS‘A//?/(?% S FaF)




SENATE FILE 48

AN ACT
PROVIDING FOR THE JOINT FINANCIRG BY PUBLIC AGENCIES OF ELEC-
TRIC POWER FACILITIES AND OTHER FACILITIES.

BE IT ENACTED BY THE CYNERAL ASSEMBELY OF THE STATE QF IOWA:

Section 1. Section 28F.1, Code 1981, is amended to read
as follows:

28¢.1 SCOPE OF CHAPTER. This chapter is intended to
provide a means for the joint financing by public agencies
of works or facilities useful and necessary for the collection,
treatment, purlfication and disposal 1n a sanltary manner
of liquid and solid waste, sewage, and industrial waste, also
electric power facilities constructed within the state of

Iowa, water supply systems, swimming pools or golf courses.

The provisions of this chapter shalii-be-deemed-te apply to

the acquisition, construction, reconstruction, ownership,
operation, repair, extension or improvement of such works

or facilities, by a separate adninistrative or legal entity
created pursuant to chapter 28E. Wwhen the legal entity created
under this chapter is comprised solely of clties, counties,

and sanitary districts established under chapter 358, or any
combination thereof or any combination of the foregoing with

other public agencies, the entity shall be both a corporation
and a political subdivision with the name under which 1t was

organized. The legal entity may sue and be sued, contract,
acquire and hold real and personal property nccessary for
corporate purposes, adopt a corporate seal and alter the same
at pleasure, and execute all the powers conferred in this
chapter.

Senate File 48, P. 2

A city shall not join an entity created under this chapter

that c¢ity owWwned and operated a municipal electric utility
as of the effective date of this Act. Power supplied by a

municipal power agency may not be furnished to a municipal
utility not existing as of the effective date of this Act.

After July 1, 1981, a city shall not join an entity created
under this chaptexr or any separate administrative or legal

the Code for the purpose of utilizing the provisions of this

chapter for financing electric powver facilities until the

to _and approved by the wvoters of the city.

The proposal shall be submitted at ahy city election by
the council on its own metion. If a majority of those voting

in the city does not approve the proposal, the same or a
similar proposal may be submitted to the voters no sooner
than one year from the date of the election at which the

proposal was defeated.

Sec. 2. Section 28F.7, Code 1981, 1s amended to read as
follows:

28F.7 CONSTRUCTION AND QPERATION OF PROJECT. 6ueh-an
An entity shall operate, maintain and preserve €he a project
ar-prejeets in good repair and working order, and shall
construct and operate the project er-prejeets 1n an efficient

and economical manner, providedr-Rewever, that the entity

may lease or rent the 3 project er~projeats or any part thereof
of a project, or otherwise provide for the construction and
operation of ehe 3 project er-prejects or any part khereef

of a project in swemh the manner and upon sweh the terms as

The electric light and pover plant and system of any public

agency participating in and receiving wholesale power from
electric power facilities owned, operated, or financed pursuant

8y '3'S
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to this chapter shall meet the standards of the national
electric safety code of 1968, as amended to and including

January 1, 1981, of the national fire protection association.
Sec. 3. Section 28F.8, Code 1981, is amended to read as
follows:
28F.8 DETAILLS OF REVENUE BONDS. Revenue bonds 1ssued
pursuant to tha-previszens-ef this chapter shall bear interest

chapter 74A for revenue bonds issued by a city, may be in

one or more serles, may bear sueh-dake-sr dates, may mature

at eweh-time-or times not exceeding forty vears from their
respective dates, may be payable in sueh a wedium of payment,
at eueh-plaes-or places within the state, may carry sueh
registration privileges, may be subject to sweh terms of prior
redemptior, with or without premium, may be executed in sueh
the manner, may contain eweh terms, covenants and conditions,

may be sold at public or private sale in the mabner and on
terms provided by the entity or may be exchanged for

interim notes, and may be in suweh a form othervwise,

4% wueh the resolution or subsequent resolutions shaii provide.

Sec. 4. Section 2BF.9, Code 1981, is amended by striking
the section and inserting in lieu thereof the following:

Z87.9 [SSUANCE OF INTERIM HOTES. The entity may borrow
roney for the purposes for which bonds may be i1ssued, 1n
anticipation of the receipt of the proceeds of the sale of
vonds. Hotes shall be 1ssued for roneys borrowed under this
section, and the notes may be renewed. The notes shall be
authorized by resolution of the governing body of the entity
and nay be 1ssued in denominations, dear 1nterest at rates
not. exceeding the maximum rate of interest pernitted by chapter
T4p for pledye orders 1ssued by a c1ty, shall be 1nn a form
and shall be executed in a manner, 4ll as the entity
prescribes. [f the notes are renewal notes, they may be
exchanged for notes then outstanding on terms the governing

Senate File 48, P. 4

body of the entity determines. Notes may be sold at public
or private sale or may be issued to persons furnishing
matertals and services constituting a part of the cost of
the acqulsltion, construction, reconstructlion, repalr,
extension or improvement of a project. The governing body
of the entity may retire any notes from the revenues derived
from the project or from other moneys of the entity which
aré lawfully available for that purpose or from a combination
of each, 1n lieu of retiring them by means of bond proceeds.
Sec. 5. Section 28F.1), Code 1981, 1s amended to read
follows:
28F .11 EMINENT DOMAIN. Any public agency participating
an agreement authorizing the joint exercise of governmental
powers pursuant to this chapter may exercise 1ts power of
eminent domain to acqulre i1nterests in property, under
provisions of law then in ¢ffect and applicable to sueh the
pubilc agency, for the use of the entity created to carry
out eweh the agreement, provided that the power of eminent

domain 1s not vsed to acquire interests in property which
ig part of a system of facilities 1n existence, under

construction or planned, Jor the _generation, transmission
or sale of electric power. Any interests 1n property ee

acguired shati-be-deesed are acquired for a public purpose
of the conderning public agency, and the payment of the costs
of awep the acquisition may be made pursuant to sush tae
agreerent or to aby separate agrecment between ar-among-sard
the public agency and sweh the entity or the other publac
agencies participating 1o sweh the entity or any of them.
Lpon payment of eweh costs, any property e8e acquited shaii
be~-and-buesme 15 the property of the entity.

Sec. &. Chapter 28F, Code 1981, 15 amended by adding the
foellowing pew section:

NEW SECTION. An entily created Lo carry out an agreerent
authorizing the jcint exercise of the powers enumerated in
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section 28F.1 with regard to electric power facilities shall
be subject to the provisions of chapter 28A, relating to open
meetings, chapter 68A, relating to the examination of public
records, chapter 97B, relating to the lowa public employees
vetirement system and chapter 476A, relating to electric power
generators.

Sec. 7. "Electric power agency' means an
entity financing or acquiring electric power facilities
pursuant to chapter 28F or 28F.

Sec. 8. Section 427.1, subsection 2, Code 1981, is amended
to read as follows:

2. MUNICIPAL AND MILITARY PROPERTY. The property of a
county, township, city, school corporation, levee district,
drainage district or military company of the state of lowa,
when devoted to public use and not held for pecuniary profit,
except property of a municipally owned electric utility held

under joint ownership and property of an electric power

facility financed under chapter 28F which shall be subject

to assessment and taxation under provisions of chapters 428
and 437. The exemption for property owned by a c¢ity or county
also applies to property which is operated by a city or county
as a library, art gallery or museum, conservatory, botanical

garden or display, observatory or science museum, or as a
location for holding athletic contests, sports or entertaiament
events, expositions, meetings or conventions, or leased from
the city or county for any such purposes. Food and beverages
may be¢ served at the events or locations without affecting
the exemptions, provided the city has approved the scrving
of food and teverages on the property if the property 18 owned
by the c¢ity or the county has approved the serving of food
and beverages on the property if the property is owned by
the county.

S€C. §.  Section 428.24, Code 1981. is amended to read
as follows:

Senate File 48, P. 6

428.24 PUBLIC UTILITY PLANTS. The lands, butldings,
machinery, and mains belonging to individuals or corporations
operating waterworks or gasworks or pipe lines; the lands,
buildings, machinery, tracks, poles, and wires telonging to
individuals, er corporations or electric power agencies
furnishing electric light or power; the lands, buildings,
nachinery, poles, wires, overhead construction, tracks, cables,

conduits, and fixtures belonging to individuals or corporations
operating railways by cable or electricity, or operating
elevated street rallways; and the lands, buildings, tracks,

and fixtures of street railways operated by animal power,

shall be listed and assessed by the department of revenue.

In the making of any such assessment of waterworks plants,

the value of any interest in the property so assessed, of

the municipal corporation wherein the same is situated, shall
be deducted, whether such interest be evidenced by stock,
bonds, contracts, or otherwise.

Sec. 10. Section 428.38, unnumbered paragraph 2, Code
1981, 1s amended to read as follows:

Every individual, copartnership, corporation, association
or city which operates a public utility on a nonprofit basis,
as defined in section 428.24 shall annually, on or before
the first day of May of each calendar year, make a report
on blanks to be provided by the department of revenue of all
of the property owned by such individual. capartnership,
corporation, assoclation or city within the incorporated
limits of any city in the state, and give such other
information as the director of ravenue shall require.  Any
publtie city utility whicn reports according to this paragraph
shall not be assessed.

Sec. 1l1. Section 428.37, subsection 1, paragraph b, Code
1981, 1s amended to read as follows:

b. "Electric pewer generating plant" means each taxable
name plate rated electric power generating plant owned solely
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or jointly by any person or electric power facility financed first day of January of each calendar ycar on forms provided
under the provisions of chapter 28F in which electrical energy by the department of revenue.
is produced from other forms of energy, including all eguipment

used in the production of such energy through 1ts step-up
trans former.

Sec, 12. Section 428.37, subsection 2, paragraph ¢, Code TERRY E&. BRANSTAD

1981, 1s amended to read as follows: President. of the Senate
c. Notwithstanding the provisions of paragraph “b" of

this subsection, 1f the owner 1s a municipal electric utility

or electric power facility financed under the provisionsg of

chapter 28F, the remaining taxable value shall be allocated DELWYN STROMER
to each taxing district in which the municipal electric utility speaker of the Houce

is serving customers and has electric melers in operation

in the ratio that the number of operating electric meters [ hereby certify that this bill originated in the Senate and
of the municipal electric utility located in the taxing is known as Senate File 48, Sixty-ninth feneral Assembly.
district bears to the total number of operating electric

reters of the municipal electric utility i1n the state as of

January 1 of the calendar year in which the assessment 1s

made. T1f the municlpal electric utility or electric power LINDA HOWARTH MACKAY
facility financed under the provisions of chapter 2Z8F has

no operating electric meters ip this state, then the remainder Approved ___Q;;(i;/ég . 198l

shall be assessed and levied on at the current rate of the

secrotary of the Senate

taxing district in which the electric power generating plant

15 located. Tax monpeys recelved from such remainder assessment

and levies snall be pald to the county treasurer, who shall ROBERT D. RAY
pay such tax moneys to the treasurer of state not later than Governor

fifteen days fron the date the tax moneys are recelved by
the county treasurer for deposit in the general fund of the
state,

All municipal electric utilaties which shall have taxable
value apportioned under this section shall, annually on or
before the first day of May of each calendar year, make «
report. listing the total operating meters of the municipal
electric util:ty in each taxing district it serves as ot the




