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A BILL FOR 
. . 1 An Act relating to deposit of public funds. 

2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF Im~A: 
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S. F. /3 H.E". 
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Section 1. Section 453.6, Code 1981, is amended to read 

as follows: 

453.6 INTEREST RATE. HeReefeF~-~~~ie Public deposits 

shall be deposited with reasonable promptness aRa-sRa~~-e*ee~~ 

feF-~~ffle-eeF~~f~ea~es-ef-ae~e8~~-Be-eV~aeR€ea-By-~a889aak 

eR~FY-9y-~e-ae~e9~~eEY-2e~a~2y-ae8~~a~ea-a8-ae~as~~eFY-feF 

7 8H€k-fHRaa. A committee composed of the superintendent of 

8 banking, the commissioner of insurance, and the treasurer 

9 of state shall meet on or about the first of each month and 

10 by majority action shall establish the rate to be earned on 

11 state funds placed in time deposits during the period until 

12 the next meeting of the committee. state funds invested By 

13 ~fte-~FeaaHFeF-ef-a~a~e in bank time certificates of deposit 

14 shall draw interest at the rate a8 determined, effective on 

15 the date of investment. 

16 P~~~e-fHftaa-iHVe9~ea-~R-9aftk-~~ffle-eeF~~fiea~ea-ef-ae~ea~~ 

17 9y-a-~ae~ie-geay-eF-affieeF-e~ReF-~kaR-~e-~Fea9HFeE-ef-s~a~e 

18 8Ra22-aFaw-iR~eFea~-a~-Fa~es-~8-ge-ae~eFffliRea-9y-~fte-~ae!ie 

19 geay-ef-effieeF-aRa-~ke-9aRk,-WR~eft-Fa~ea-8Ra~~-R8~-ge-~Fea~eF 

20 ~RaR-~e-Fa~e-ge~-HRaeF-~ie-see~~eR-f8F-s~a~e-fHRas-Raf-ffleFe 

21 ~ftaR-eRe-~eFeeR~-ef-iR~eFe9~-ge~ew-~a~-Fa~e~ 
,h 

22 EXPLANATION 

23 This bill 

24 be evidenced 

eliminates the requirement that public deposits 

by passbook entry. It also eliminates the 

25 provision permitting a public body or officer other than the 

26 treasurer of state to establish within certain limits the 

27 rates of interest to be earned on public funds the body or 

28 officer invests in bank time certificates of deposit. This 

29 bill takes effect July 1 following its enactment. 
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SENATE FILE 13 
5-3056 

1 Amend the Senate amendment $-3043, to Senate File 
2 13, as follows: 
3 1. Page I, line 5, by striking the word "banks" 
4 and inserting in lieu thereof the words "institutions 
5 which are insured wholly or in part by Lhe federal . 
6 deposit insurance corporation, federal savings and 
7 loan insura~ce corporation, or national credit union 
B administr~tion" .. 

$-3056 FILED BY BOB RUSH 
FEBRUAR¥ 5, 1981 
1f/...tr ~/71"-.('3~1; 

'U 

SENATE FILE 13 
$-3044 
1 Amend Senate File 13 as-follows: 
2 1. Page 1, by striking lines 16 through 21 and 
3 inserting in lieu thereof the following: 
4- "Public funds invested in bank time certificates 

, 5 of deposit by a public body or officer other than 
-6 the treasurer of state shall draw interest at rates 

7 to be determined by the public body or officer and 
8 the bank, wh~eh-~a~e9-9ha~~-Ra~-Be-~~ea£er-~aR-£He 
9 ~a~e-ge~-~Rae~-~h~s-see~~eR-¥eF-s~a~e-¥~Ras-Re~-MeFe 

10 ~haR-eHe-~eFeeH£-e£-iB~e~e9£-ae~ew-~ha~-Fa~e which 
11 rates shall not be less than the rate set under this 
12 section for state funds." 

5-3044 FILED 
FEBRUARY 2, 1981 
(; -:t. fr-6~i .j/~ (~ ,j'o56) 

~ -/ 

5-3043 

BY COMMITTEE ON CO~~RCE 
EDGAR H. HOLDEN, CHAIRPERSON 

SENATE FILE 13 

1 Amend Senate File 13 as follows: 
'2 1. By striking the title and inserting in lieu 

3 thereof the following: "An Act relating to the 
4 maximum rate of interest on investments of public 
5 funds in banks." 

5-3043 FILED 
FEBRUARY 2, 1981 
'('.J _ ".,.. / ~ / /" . --: ., 

- ~---~ ..... /,.;, ~ ,~j< ," / 

~" ~~. ~"' I "'~~' """"'--' /.:....-..::::.'"-'--"-'2-.. /~./¢ 
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S-3039 

BY EDGAR H. HOLDEN 
BERL E. PRIEBE 

SENATE FILE 13 

k~end Senate File 13 as follows: 
I. Page 1, by inserting after line 21 the 

following new section: 
"Sec. • Chapter 453, Code 1981, is amended 

by adding the following new section: 

1 
2 
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4 
5 
6 
7 
8 
9 ,.0 

'-- -11 

NEW SECTION. DEFINITION OF BANKS. For purposes 
of section 452.10 and chapters 453 and 454, the terms 
"bank" or "banks" shall mean one or more person who 
accept deposits which are insured wholly or in part 
by a federal insuring authority for financial insti­
tutions." 

S-3039 FILED 
FEBRUARY 2, 1981 
cI<--"!-":'/"(.7 ';.>1) , 

BY BOB RUSH 
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(AS A~1E:l;)ED AND PASSED BY THJ: SE:;ATE FEBR(J)"RY 9, 1981) 

Passed Senate, Date 4-;z-8t0e./#¢3) Passed House, Date 4-/6· V(,p.l~~s-) 
'1) v 

Vote: Ayes 41 Nays,:2, Vote: Ayes tf Nays_ ... /~ __ 

A BILL FOR 
1 An Act relati~g to the maximum rate of interest on investments 

2 0: gublic funds i~ banks. 
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BE IT ENACT!'::> BY ':'!IE GEllERAL ASS;::~BLY OF "J:lE S'I'ATE OF IOl'lA: 

= Hew La~guage 

by the Senate 
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Section 1. Section 453.6, Code 1981, is amended to read 

as follows: 

4::; 3.6 I:,':'I:RES':' RATE. Hel'\eefe"~ft-~>ie"ie P:.lbl ic deposi ts 

sha 11 be de!:,os i ted ~·;i th reasonabl e promptness and-5fta,,:-el'!ee!,,~ 

fef-~±ffie-eef~±f±ea~e5-ef-ae~e5±~-~e-e¥±del'\eed-5y-!"a5s5ee~ 

el'\~fy-eY-~Ae-ee~esi~efy-:e~a::~-ees±~l'\a~ea-a5-de!"es±~efy-£ef 

s>ieft-~>il'\as. A committee composed of the superintendent of 

banking, the co~missioner of insurance, and the treasurer 

of state shall meet on or about the first of each month and 

by majority action shall establish the rate to be earned on 

state funds placed in time deposits during the period until 

the next meeting of the committee. State funds invested ey 
~Ae-~feaSHfef-ef-s~e~e in bank time certificates of deposit 

shall dra.·; interest at the rate se deterr.>.ined, effective on 

the date of investment. 

Public funds invested in bank time certificates of de!:,osit 

by a public body or officer other than the treasurer of state 

shall dra·., interest at rates to be determined by the public 

body or officer and the bank, wfiieft-fa~eS-sfta:i-l'\e~-5e-~fea~ef 

~ftel'\-~fte-fa~e-Se~-Hl'\def-~ft±5-5ee~~el'\-£ef-5~e~e-£~l'\ds-1'\ef-mefe 

~fial'\-el'\e-!"efeel'\~-ef-±l'\~efes~-ee:ew-~fte~-fe~e which rates shall 

not be less than the rate set under this section for state 

runas. 
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SENATE 6 
APRIL 23, 1981 

S-3535 
HOUSE AMENDMENT TO SENATE FILE 13 

1 Amend Senate File 13, as amended, passed, and 

•
2 reprinted by the Senate, as follows: 

_~3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. Section 453.5, Code 1981, is amended 
6 to read as follows: 
7 453.5 REFUSAL OF DEPOSITS--PROCEDURE. If ~6ne 
8 e~ the duly approved banks will not accept sd±a the 
9 deposits under the conditions herein prescribed er-

10 authorized in this chapter, said the funds may be 
11 deposited, on the same or better terms as were offered 
12 to the depositories, in any approved bank or banks 
13 conveniently located within the state. 
14 If a gover~~ental unit makes in writing to all 
15 qualified, approved depositories a bona fide proffer 
16 to deposit public funds either in a savings account, 
17 or in a time certificate of deposit, and e~eh the 
18 proffer is not then accepted, then and only then-may 
19 e~eh the governnental unit invest e~eh the funds so 
20 declined, on the same or better terms as-Were offered 
21 to the d~ositories, in bonds or other evidences of 
22 indebtedness issued, assumed, or guaranteed by the 
23 United States of America or by any agency or 
24 instrumentality thereof,-etlE-Efteee-previeiefts-sfisll 
25 n6~-a~¥eeE-eRe-iftves~eftE-ef-ftlnes-as-p~evidea-in 

,~67 seeE±ens-45379-ana-4537±9. However, public funds 
" that will not be deposited or invested for a term 

28 of at least fifteen days m~ be i~sted, without 
29 prior offer to an approved ~ository, in noted, 
30 certificates, bonds, or other direct obligations of 
31 the United States or any of its agencies. 
32 P~b±±e-fHnd9-w~±eh-eaHR6~-ee-ee~esi~ed-fe~-~e~±eds 
33 ef-at-±east-n±nety-days-ffiay-ee-±ftveseed-±n-Re~e9T 
34 eertifieaEe9,-eeRd9,-er-6~Rer-eb±~ga~±eRs-ef-~he 
35 8ft±ted-Sta~es-er-afty-~f-±t9-agefte±esT-a9-prev±ded 
36 ±n-see~±en-4527±e~ In addition to the investments 
37 herein authorized, the treasurer of state may invest 
38 in any of the investments authorized for the Iowa 
39 public employees' retirement systen in section 97B.7, 
40 subsectio~ 2, paragraph "b" except that investme~t 
41 in co~~on stocks shall not be permitted. This section 
42 does not affect the invesDuent of funds as provided 
43 in sections 453.9 and 453.10." 
44 2. Page 1, line 7, by inserting after the word 
45 "f~ne9" the words "in a depository legally designated 
46 as depository for the funds". 
47 3. Page 1, line 10, by striking the word "the" 
48 and inserting in lieu thereof the words "~he a 
49 minimum". 
50 4. Page 1, line 14, by inserting a:ter the word 

•
;GE 2 
1 "at" the words "not less than". 
2 5. Page 1, line 22, by inserting after the word 
3 "the" the word "minimum". 
~ 6. Renumber to conform to this amendment. 

5-3535 FILED 
APRIL 22, 1981 
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SENATE FILE 13 
H-3649 

1 Amend senate File 13, as amended, passed, and 
2 reprinted by the Senate, as follows: 
3 1. Page 1, by inserting before line 1 the 
4 following: 
5 "Section 1. section 453.5, Code 1981, is amended 
6 to read as follows: 
7 453.5 REFUSAL OF DEPOSITS--PROCEDURE. If ~eRe 
8 sf the duly approved banks will not accept sa~e. the 
9 deposits under the conditions ae~a prescribed or 

10 authorized in this chauter, 8a~a the funds mav be 
11 deposited, on the sa~~ or better terms as were offered 
12 to th~ depositor~es, in any approved bank or banks 
13 conven~ently located within the state. 
14 If a governmental unit ~akes in writing to all 
15 qualified, approved de~ositories a bena f~de proffer 
16 to deposit public funds either in a savings account, 
17 or in a time certificate of deposit and sHeh the 
18 proffer is not then accepted, then and only ther.-may 
19 eaeh the governmental unit invest saeR the funds so 
20 declined, on the same or better terms e~ere offered 
21 to the deoositories, in bonds or other ev~denc~s of 
22 indebtedness issued, assumed, or guaranteed ~y the 
23 United States of America or by any agency or 
24 inst.cUl'lentali ty thereof,-l:l1:i~-~Re3e-:;;'f9;r~s';'8f!9-~P..e.2:% 
2 5 fle~- '~,ffee~-1:.fte-:t~ve9€.."!\eflj:;-ef-€Hr.ea-ae -~!:8'f ioeea-:!:~ 
26 see~~~M9-453~9-afla-453~~e. 50wever, ~ublic fu~ds 
27 that .,lill not be deuosi ted or l!1vested for a ,,{; L":t! 

28 of at least fifteen days may be Hllies~ed, intFc::-.l~ 
29 prior offer to an anproved Qe!Jos~ tor;. in no:",-,.'-'-
30 certi ficates, bonds, 0'" o·the r direct cbllcatioc,:; of 
31 the United states 0'" any of l.ts ace~c~es. 
32 FHB~=e-f~Ras-w~ieR-ea~~8~-~e ee~es:~ea-fef-ser~ees 
33 ef-at-;~as~-h~flety-eaY9-maY-ge-~flye~~ee-~R-Re~~9, 
34 eeE~:tf~eates,-BeflaS,-eE-e~fie!:-ee~~~at:!:eRS-8f-~~e 
35 Ufl±~ea-S~a~e9-8r-afl~-ef-~~s-a~efte~es,-as-~fev:!:eee 
36 ±R-see~~8R-4S~~~e~ In addition to the investments 
37 herein authorized, the treasurer of state may invest 
38 in any of the investments autho:dzed for the Iowa 
39 public employees' retirement system in section 97B.7, 
40 subsection 2, paragraph "b" except that investme:-.t 
41 in CO~T.on stocks shall not be permitted. This se~tion 
42 does not affect the i~vest~e~t of funds as 2rC?lded 
43 in sectic~s ~53.9 acd 4~3.10." 
44 2. Page 1, line 1, by i~serting after. the word 
45 ufHR~9" the words "in a depository legally designated 
46 as deoository for the fur.as". 
47 3. Page 1, l:!.ne 10, by striking the '..;ord "the" 
48 and insE:rting in lieu thereof the ~lords "",!ie !! 
49 minimum". 
50 4. Page 1, lir!e 14, by inserting afte:: the ;}0=1 
Page Two 

1 "at" the words "not less than" . 
2 5. Page 1, line 22, by inserting after tlle word 
3 "the" the word "minimum". 
4 6. Renumber to conform to this amendment. 

H-3649 FILED BY HANSEN of O'Brien 
APRIL 14, 1981 CLARK of Cerro Gordo 
ad~ '1";/6/%/01 1..;>(,-;) 
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SENA'IE FILE 13 

AN ACT 

RELATING TO THE MAXIMUM RATe OF INTEREST ON lNVES'rMENTS OF 

PUBLIC f~~S IN BANKS. 

BE IT ENACTED BY THE CENERAL ASSS:iBLY OF THE STATE OF IOWA: 

Sect.ion 1. Section 453.5. Code 1981, is an·,ended to read 
4S follows: 

453.5 REFUSAL or DEPOSITS--PRoctnuRE, If ftene-ef the 

duly approved banks will ~~~ accept aaid !he deposits under 

Ule conditions het<e*ft prescribed or autho1'l2.cd in this ~!!,~~t:~.r., 

ftail!i ll'_t::: funds may be deposi te.d.(_.2.IL!:t1~_.~~e or bett~.L!:~ 

as __ ,,!~!'e ~offct·ed _~9_~lt! dP.E05itor::.~e:!I_:.. in any appt'oved bank 

or banks con .... e!llcatly :.ocated .... ithin the state. 

If it gover:ntrp.ntal ut'.it :nakes in w.r:it.:i:v~ to all quali.fied, 

approved depon i tor i e~ (l, bona. fi de pro! fer t.o depos i t publ i c 

fLnds eithe/:· in a savings accou.nt, or in .1 time cert.i ficata 

cf deposl t, and lI!nHrk !.hc proffer is not t~et~ accepted, then 

und only then mllj' !Hteh tJle. governm:m:al unit invest 9"1tek ~ 

fund:; so decl inedL........2.!L_tlle. __ .lib1':l6 or better __ g,;:m.~ .}9 were o((~~!l_~ 

!:.2.....the...J!~p!)"'itoriear in bonds Ot· ot~er evidences of 

l.ndcbtedness .issue':::'. assumed, or Quaranteed by the Unl t(!d 

States of Ame:-i.ca or by any agency ot instrwnent,,\lity tllereof y 

b~t-~e~e-~~ev~.*eAe-.ha.t-ft8~-8ffee.-~R&-.Ave8~eR~-e.-I~ftde 

ae-'N.v~del!i-.ft-aeet~&fte-.&~~9-aftd-4~~~i8. However. public 

~.!l5!~ that will_.!!2.L_t:-I! deposited or ~~yE:sted for~.!-,t!.;:!!I_P_~ 

at--l..!.lli __ ~.iL~!!on daYs r.'.ay .~~ invest~d. withoY.L1?_t:ior offer 

• • 
Senate Flle 13, P. 2 

to a.n approved depository, in notes. cel"tificates, bonds, 

or other direct obl~9ations of the 1'ni ted States or any of 

lts_!!~nCle~..:.. 

p~al~e-(Mft~B-WAte"-eeftft8~-~8-.e,ee~'eB-(e.-pe~.&.8-$i-at 

lea8~-R.Ae~Y- •• Y.-Mfty-he-tfty.e'e~-.ft-fte~eer-eer't(te8~ 8T 

h6ft.ar-e~-e~e.-ohlt~ft~~&fte-ef-~e-Wfttte«-Sta'88-8~-.RY-e{ 

l'e-a.eft8te.7-.e-,~ev*~e'-ift-8ee't8R-4ij~T.~T In addition 
to the investments herein authorized, the t:rea~urer of state 
May invest in any of the inv~st.mente authorized for the Iowa 

public employees' retirer.'lent system in section 97B.7, 

subsection 2, paragraph "b" except that investment in COJrltllon 

stocks shall not be permitted. This section_.does not affect 

the,J.nvestment of funds .08 pl·ovided 1n 6~.9!.;ons 4503.9 and 
453.10. 

Sec. 2. Sectloll 453.6, Code 1981, is atr.ended to read as 

follows: 

453.0 IN"TEREST RATE. Hehee(el'U-Jnt."&h·e !:..ublic.: deposits 

shall be de}:osited ..... it.h r~a6onable promptness flftll-ekala-eKeept 

f8~-~~Me-eertlllea .. e.-ef-8e,e.~'-he-ev~4eftee4-~y-pa8eh •• k 

efttry-hy-~e-d$,ee~te'Y-~8 •• ~lY-~88~~8'ed-a8-.epe.i~ •• y-fe. 

Inteft-f"itnde in a.~~~ository le9<11.1Y ~~sj:sr!~.8:ted as de..l?Q..~!9"!:y 

for th~ funds. A comrni ttee cotlipoBed of t.he GupenntendcIlt 

of banking, the cOlTU':"lissioner of in~urance. dl\d n,e trea:SU1·el· 

o! state shall ("eet on or about the first of each month and 

by majori1~y action shall establish ~ke a min~!!,:~ rat.e to be 

earned on state funds placed in time deposi tli dUl:ing the 

pel·iod until the next meeting of the conrnittee. State funds 

invested ~y-~e-\t·eae"t' ... -e.f-8'a~e 10 bank time certificates 

of deposit shall dra .... interelit at not l~!l-_thdn the rate ee 

determined, effective on the date of investment. 

Public funds invested in bank time cel·tificates of deposit. 

by d public body or officer other than the treasurer of state 

shall draw interest at rates to be determined by the public 

body or officer and the bank, wh*e~-f.~.8-8h.ai-fto~-h.-,.eato. 

Ul 
:n ... 
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Senate File 13, P. 3 

~ftaft-tfle-~a~e-Be~-~ftae~-~fti8-8ee~~eR-iBF-e~a€e-£~Ra8-HeF-MBFe 

~aR-BHe-~eFeeft~-8i-iR~eFe8~-Be18w-efta€-~aee which rates shall 

not be less than the minimum rate set under this section for 
state funds. 

TERRY E. 8RANSTAD 

President of the senate 

DELWYN STROMER 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

~s known as Senate File 13, Sixty-ninth General Assembly. 

Approved 

R08ERT D. RAY 
Governor 

1981 

LINDA HOWARTH MACKAY 

Secretary of the Senate 


