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A BILL FOR

"1 An Act relating to deposit of public funds.
2 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
3

@ ~ oo

11
12
13
14
15
18
i7
18
19
20
21
22
23
24
25




S.F. gﬁz H.F.

R N R T o o T T T
O WO M W R Wl o~ O

o Sy

W W w W W W NN RN RN RN NN
N N O Y 0N W

Section 1. Section 453.6, Code 1981, is amended to read
as follows:

453.6 INTEREST RATE. Heneeferth-pubiie Public deposits
shall be deposited with reasonable promptness and-shaii-exeept
for-time-ecertificates-pf-depesit~-pe-evidenced-by-passbeek
entry-by-the-depesitery-ieqaliy-deszgrated-ag-depeosttery~£for
puek-funds. A committee composed of the superintendent of
banking, the commissioner of insurance, and the treasurer
of state shall meet on or about the first of each month and
by majority action shall establish the rate to be earned on
state funds placed in time deposits during the period until
the next meeting of the committee. State funds invested by
the-treasurer-ef-gtate in bank time certificates of deposit
shall draw interest at the rate se determined, effective on
the date of investment.

Pubiie-funds-:zRvested-in-bank-~time-certxrficates-ef-deponit
by-a-pubiie-bedy-er-efficer-othe¥-than-the-treasurer-ef-state
shai:-draw-interest-at-rates-to-pe-determined-by-the-pubiie
bedy-or-offreer-ard-the-banrk--whieh-rates-shaiti-net-be-greater
than-the-rate-set-under-thip-section-for~state-funds-ner-more
thar-ene-pereent-of-rnterest-pelow-that-rate-

EXPLANATION

This bill eliminates the requirement that public deposits
be evidenced by passbook entry. It also eliminates the
provision permitting a public body or officer other than the
treasurer of state to establish within certain limits the
rates of interest to be earned on public funds the body or
officer invests in bank time certificates of deposit. This
bill takes effect July 1 following its enactment.
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SENATE FILE 13
S-3056

Amend the Senate amendment S-3043, to Senate File
13, as follows:

1: Page 1, line 5, by striking the word "banks®
and inserting in lieu thereof the words "institutions
whlch‘arg insured wholly or in part by the federal
deposit 1nsurance corporation, federal savings and
loan insurance corporation, or national credit union
administretion”. )
$-3056 FILED BY BOB RUSH
FEBRUARY 5, 1981
U 2 G{p 357)
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-3044

Amend Senate File 13 as-follows:

1. Page 1, by striking lines 16 through 21 and
inserting in lieu thereof the following:

"Public funds invested in bank time certificates
of deposit by a public body or officer other than
the treasurer of state shall draw interest at rates .
to be determined by the public body or officer and
the bank, whieh-rates-shall-net-be-greatex-than-the
rate-set-undex~thins-seetion-for-state-funds-nor-rexe
10 than-ene-pereert-of-ipnterest-below~that-¥ate which
11 rates shall not be less than the rate set under this
12 section for state funds."
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5-3044 FILED BY COMMITTEE ON COMMERCE

FEBRUARY 2, 1981 EDGAR H. HOLDEN, CHAIRPERSON
@ et s )

SENATE FILE 13

S-3043

A Amend Senate File 13 as follows:

*2 l. By striking the title ard inserting in lieu

3 thereof the following: "An Act relating to the

4 maximum rate of interest on investments of public

5 funds in banks."

5-3043 FILED BY EDGAR H. HOLDEN

FEBRUARY 2, 1981 ' BERL E. PRIEBE
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/o iy SENATE FILE 13 -
S-3039

1 Amend Senate File 13 as follows:

2 1. Page 1, by inserting after line 21 the T
3 following new section: ‘

4 "Sec. . Chapter 453, Code 1981, is amended

S by adding the following new section:

6 NEW SECTION. DEFINITION OF BANKS. For purposes
7 of section 452.10 and chapters 453 and 454, the terms
8 "bank” or "banks" shall mean one Or more person who .
9 accept deposits which are insured wholly ox in part

0 by a federal insuring authority for financial insti-
1 tutions.”
5-~-3039 FILED BY BOB RUSH

FEBRUARY 2, 1981
Fewat 2703 357)
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(AS AME!IDED AND PASSED BY THE SENATE FEBRUARY 9, 19£1)
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A BILL FOR

An Act relating to the maximum rate of interest on investments
W

of Eublic funds in banks.

BE IT ENACTED BY TIE GEULRAL ASSEMBLY OF TiIIZ STATE OF IOWA:
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Section 1. Section 4533.6, Code 1981, is amended to read
as follows:

453.6 INTCREST RATE. Heneceforen-pubiie Public deposits
shall be devosited with reascnable promptness and-cshaii-exeep+
for-time~cereificatea-—of-deneaze-bBe-cvideneed-by-passbook
entry-bv-ehe-depeosreory-tegatzv-desianated-aa-deposicory-£for
sueh-funda, A committee composed of the superintendent of
banking, the commissioner of insurance, and the treasurer
of state shall meet on or apout the first of each month and
by majority action shall establish the rate to be earned on
state funds placed in time deposits during the period until
the nexXt meeting of the committee. State funds invested by
the-txpaguxer-of-gease in pdank time certificates of deposit
shall draw interest at the rate se determined, effective on
the date of investment.

Public funds invested in bank time Egrtificates of devosit

by a public body or officer other than the treasurer of state
. ]

shall draw interest at rates to be determined by the public
e )

body or officer and the bank, whieR-rates-gshaii-ree-be-greater

than-+he-raee—get-under—-thnia—scerion-for-assace—-funda-nor-more
L. - s 7

taan-ene-pereent-of-rneerese-pbetev-4hat-r¥aee which rates shall

not be less than the rate set under this section for state

ruands.
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SENATE &
APRIL 23, 1981
HOUSE AMENDMENT TO SENATE FILE 13

5-3535

Amend Senate File 13, as amended, passed, and
reprinted by the Senate, as follows:

1. Page 1, by inserting before line 1 the
following:

"Section 1. Section 453.5, Code 1981, is amended
to read as follows:

453.5 REFUSAL OF DEPOSITS--PROCEDURE. If rene
6f the duly approved banks will not accept said the
deposits under the conditions herein prescribed or
authorized in this chapter, said4 the funds may be
deposited, on the same or better terms as were offered
to the depositories, in any approved bank or banks
conveniently located within the state.

If a governmental unit makes in writing to all
gualified, approved depositories a bona fide proffer
to deposit public funds either in a savings account,
or in a time certificate of deposit, and sweh the
proffer is not then accepted, then and only then may
sueh the governmental unit invest suek the funds so
declined, on the same or better terms as were offered
to the depositories, in bonds or other evidences of
indebtedness issued, assumed, or guaranteed by the
United States of America or by any agency or
instrumentality thereof;-but-these-previsiens-shal?
net-affeet-the-investrent-ef-£funds-aa-proevided-in
seet*ons-453-9-and-453-19. However, public funds
that will not be deposited or invested for a term
of at least fifteen days may beﬁgpvested, without
prior offer to an approved devository, in noted,
certificates, bonds, or other direct obligations of
the United States or any of its agencies.

Publie-funds-which-~cannot-be-depostted-for-perrods
of-at-teast-nirety-days-may-be-invested-in-rotess
cert:rfreates;-bonds;-orx-othexr-oblgatrons-ef-the
Brited-States-or-any-of-its-ageneciesr-ag-pravided
in-geekion~452+-38s In addition to the investments
herein authorized, the treasurer of state may invest
in any of the investments authorized for the Iowa
public employees' retirement system in section 97B.7,
subsection 2, paragraph "b" except that investment
in common stocks shall not be permitted. This section
does not affect the investment of funds as provided
in sections 453.9 and 453.10."

2. Page 1, line 7, by inserting after the word
"£unds" the words "in a depository legally designated
as depository for the funds”.

3. Page 1, line 10, by striking the word "the"
and inserting in lieu thereof the words "¢he a
minimum".

50 4. Page 1, line 14, by inserting after the word

Q\‘:GE 2

1 "at" the words "not less than".
2 5. Page 1, line 22, by inserting after the word
3 "the" the woxd "minimum".
b 6. Renumber to conform to this amendment.

5-3535 FILED RECEIVED FROM THE HOUSE

APRIL 22, 1981 J/ £ Lo JWM 4%2?/?/ (¢./§f¢&)




H-3649
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49 minimum®.

50 4. Page 1, line 14, by inserting after the word
Page Two

1 Yat" the words "not less than®.

2 5. Page 1, line 22, by inserting after the word
3 Ythe" the word "minimum". '

4 6. Renumber to conform to this amendment.

H-3649 FILED BY HANSEN of O'Brien

APRIL 14, 1981 CLARK of Cerro Gordo
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SENATE FILE 13

amend Senate File 13, as amended, passed, and
reprinted by the Senate, as follows:

l. Page 1, by 1nsert1ng before line 1 the
following: _

“Section 1. Section 253.5, Code 1981, is amended
to read as follows:

453.5 REFUSAL OF DEPOSITS--PROCEDURE. If nene
ef the duly approved banks will not accept sasd the
deposits under the cenditions hey<eia prescribed or
authorized in this chapter, eaid the funds may be -
deposited, on tne same or better terms as were offered
to the depositories, in any approved bank or banks
conveniently located within the state.

If a governmental unit makes in wrltlrg to al
qualified, approved depositories a bcna fide pro:rer
to deposit public funds either in a savings account,
or 1n a time certificate of deposit and sueh the
proffer is not then accepted, then and only ther ray
suekR the governmental unit invest suweh the funds so
declined, on the same or better terms 25 vere cZfered
to the depositories, 1n tonds or other evidences of
indebtedness issued, ascumed, or guaranteed by the
United States of America or by any agency or
instrumentality thereof;-but-these-provisiens-~okall
Ret-2ffeec-the-invegstment-of-Lunda- ae-geridea—tn
seetisng-453-3-ard-453-10, However, oublic funds

that will not be deposited cr invested for & teim
of at ieast rifteen davs may be invested, witoourn
priocr coffer tc an approved UenOSiLOIY., in ROLI:,

certificates, bends, or other direct cblicaticng of
the United States or anv or 1ts acgencles.
Pubzze-funas~waiteR-eannet-be-genosrced-£or-5er2043
ef-ac-zeas--Binecy-eays-may—se-:nvescea-:a-net 3
eexcifiecatesr~-bends;-or- etaer-ealvga +oRg-9E-3ne
United-States-er-any-of-its-agenesesr-ag-pravided
iRn-geetion-452-206- In addition to the investments
herein authorized, the treasurer of state may invest
in any of the investments authorized for the Iowa
public employees' retirement system in secticn 97B.7,
subsection 2, paragraph "b" except that investment
in common stocks shall not be permitted. Th*s ",stion
does not af'f“ec+ the investment of funds as prcvigded

2- Pagu l, 11'1o i, by 1.sert1ng after the word
"funds" the words "in a denository legallv designated
as depository for the tunds®.

3. Page 1, line i0, by striking the word "the"
and inserting in lieu ther=of the words "the a
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to an approved depository, in notes, certificates, bonds,
or other direct obligations of the United States or any of
its agencies.
SENATE FILE 13 Publie-funde-whioh-ecannse-po-depontted-for-periodu-of-at
ieast-Rinety-dayv-may-be-invested-in-notesr-oertifinnteny
AN ACT bendor-ay-other-obirgatront-ef-the-¥nited-Ghateu-or-any-of
RELATING TO THE MAXIMUM RATE OF INTEREST ON INVESTMENTS OF ito-agencresy-as-provided-in-neotion~-45av+6- In addition
FUBLIC FUNDS IN BANXKS. to the investments hevein authorized, the treasurer of state
may invest in any of the investmente authorized for the fowa
BE IT ENACTED BY THE GENERAL ASSSMBLY QF THE STATE OF I0WA: public employees' retirement system in section 97B.7,
subsection 2, paragraph “b" except that investment in common
$ection 1. Section 453.5, Code 1981, is amended to read stocks shall not be permitted. This section does not affect
as follows: the investment of_ funds as provided in sections 453.9 and
453.5 REFUSAL OF DEPOSITS-<~PROCEDURE. If mene-eof the 453.10.
duly approved banks will not accept naid the deposits under Sec. 2. Section 453.6, Code 1981, is arended to read as
the conditions hevesn prescribed or follows:
said the funds may be deposited, on _the sare or better teims 453.6 INTEREST RATE. Heneefsreh-pubite Public deposits
as_were offered to_the depositories, in any approved bank shall be deposited with reasonable promptness snd-shaii-enaept
or banks conveniently located within the etate. foy-teme-cevkifioaten-of-deposit-be-aovidensed-by-pasabesh
If a governrental unit makes in writing to all qualified, entry-py~the-dapesttory-ingatiy-designated-as-dapesitory-for
approved depositoriee a bona fide proffer to deposit public osuan-funde in a depository legally designated as depository

funds elther in a savings account, or in a time certificate for the funds. A committee composed of the superintandent
cf deposit, and eweh the proffer 1s not ther accepted, then of banking, the commissioner of insurance, and the treasurer
and only then may waeh the governmzntal unit invesi aueh tae of state shall reet on or about the first of cach month and
furds so declined, on tne same or better terms as were offered

to the depossitories, in bonds or other evidences of carned on state funds placed in time deposits during the
indebtedness issued, assumed, or guaranteed by the United period until the next mesting of the cormittee. State funds
States of America or by any agency or instrumentality thereofy invested By-the-treasurer-of-ekate 1n bank time certificates
but-theye-provistoro-ohail-nok-affect-Ltho-snveptront-o£-funde of deposit shall draw interest at not less than the rate me

as-provided-in-ncotrone-453-%-und-453-36. However, public determined, effective on the date of investment.

Public funds invested in bank time certificates of deposit

at_least fifteen davs rmay be invested, without prior offer by 4 public bedy or officer other than the treasurer of state
shall draw interest at rates to be determined by the public
body or officer and the bank, which-rakes-shaii-nat-beo-graater




Senate File 13, P. 3

than~the-rate-pet-under-thig-aeation-fer-state~funds-ner-more
than-ere-pexcent-ef-interest-below-that-rate which rates shall .
not be less than the minimum rate set under this section for

state funds.

TERRY E. BRANSTAD
President of the Senate

DELWYN STROMER
Speaker of the House

I hereby certify that this bill originated in the Senate and
1s known as Senate File 13, Sixty-ninth General Assembly,

LINDA HOWARTH MACKAY
Secretary of the Senate

Approved i;?gc/;y/ , 1981

ROBERT D. RAY
Governor



