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A BILL FOR

An Act relating to the limitation on garnishment.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TIOWA:




h
S.F. l H.F.

Section 1. Section 642.21, subsection 1, Code 1981, 1is
amended to read as follows: .
1. The disposable earnings of an individual shkaii-be are
exempt from garnishment to the extent provided by the federal
Consumer Credit Protection Act, Title III, 15 U.5.C. secs.
1671-1677 (1976). TFhe-term-Uceonsumer-Protection-Actli-means
the-Agt-ef-Eongrespg-approeved-May-g5,;-1568--82~6€at~~-~-2637
offreraltly-erted-an-the-lconsumer-credit-Proteetron-Ack-~-Frtle
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$3#-8% The maximum amount of an employee's earnings which
may be garnished during any one calendar year is &we-hupdred
£3£ty one thousand dollars for each judgment creditor, except
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12 as provided in section 627.12.

13 EXPLANATION

14 The general garnishment statute is amended to increase

15 the maximum amount of earnings which may be garnished in one
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year fronm $250 to $1000. The Iowa law prior to 1971 (Section

627.10, Code 1971) limited garnishment to $150. In 1971,

section 627.10 was repealed and section 642.21 enacted, .
primarily to conform Iowa law to the requirements of the
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Federal Consumer Credit Protection Act passed in 1968.
However, the federal Act does not contain the S$250 maximum,
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so it apparently will not create conflict to increase the
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maximum. The federal law restricts garnishment of earnings
to 25% of weekly earnings or the earnings in excess of thirty
times the minimum hourly wage, whichever is less, with
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exceptions for court-ordered support payments, bankruptcy,
and state or federal taxes. The bill takes effect July 1
following its enactment. :
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SENATE CLIP SHEET

FEBRUARY 16, 1981

SENATE FILE 1

5-3065

1 Amend Senate File 1 as follows:

2 l. Page 1, by striking lines 3 through 12 and

3 inserting in lieu thereof the following:

4 “l. The disposable earnings of an individual

5 vhati-be are exempt from garnishment to the extent

6 provided by the federal Consumer Credit Protection

7 Act, Title III, 15 U.S.C. secs. 1671-1677 (1976).

8 Phe-term-“Consumer-Pretectton-secti-meana-the-Aet-of
9 €ongregg-arcproved-pay-295-31968;-82-Seat---3163+
10 offtetatiy-cited-as-the-"Consumer-Credit-Probection
11 Aety-Fitie-33is%--Phe-maxinum-amount-of-an-empioveels
12 ecarnings-which-mey-be-garnished-during-any-ene
13 catendar-year-is-two-hundred-£ifty-dettars-£for-cach
14 juégment-eredxter An employee's earnings shall not
15 be _garnished, except as provided in section 627.12.".
5-3065 FILED & LOST(} 4530 BY WILLIAM D. PALMER

FEBRUARY 13, 1961

SENATE FILE 1

5-3066

1 Amend Senate File 1 as follows:

2 1. Page 1, by inserting after line 12 the

3 followino: . ]

4 "Sec. 2. Section 642.21, Coge 1981, is amenced

5 Ly adding the following new subsection: _ '

6 NEW SURSECTION. An employer may retain the

2 lesser of twenty-five dollars or ten percent of the
8 amount an erployee's creditor sudjects to garnishrent.
g The creditor shall credit the debtor with the entire
10 amount subjected to garnishment wlthout.deductlng_an ]
11 amount retaiped by an employer under this subsection.’.
S-3066 FILED BY WILLIAM D, PALMER

FEBRUARY 13, 1981
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' SENATE FILE 1
5-3067
; Amend Senate File 1 as follows:
3 1. Pége 1, line 11, by striking the words "“one
i thousand" and inserting in lieu thereof the words
"seven hundred fifty”.
$-3067 FILED BY RICHARD L. COMITO
FEBRUARY 13, 1981 TED ANDERSON

N et SO LoS) SUE YENGER



SENATE FILE 1

Amend Senate File ! as follows:

1. Page 1, line 11, by striking the words "one
thousand” and inserting in lieu thereof the words
"five hundred".

S-3057 FILED BY TED ANDERSON
FEBRUARY 9, 1981
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SENATE FILE 1
-3059

2mend Senate File 1 as follows:

1. ©Page 1, by inserting after linre 12 the
following new section:

"Section 2. Section 642.21, subsection 2,
paragraph c, Code 1981, is amended to read as follows:

c. Discharge an individual by reason of his
earnings having been subject to garnishment for
indebtedness. A violation of this varagraph constitutes
a serious misdemeancr. This penaity shall 1n no way
limit the right of an individual to bring judicial
11 action.".
S-3059 FILED BY TED ANDERSON

FEBRUARY 9, 1981
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SENATE CLIP SHEET

FEBRUARY 17, 1981
SENATE FILE 1

5~3068

\loTo o BEN BN JEVARE SNNOVIN
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Amend Senate File 1 as follows:

1. Page 1, by inserting after line 12 the
llowing:

"Sec. ___ . Section 642.21, subsection 2, paragraph
Code 1981, is amended to read as follcows:

a. Withhold from the earnings of an i1ndividual
amount ¢reater than that provided by law. Howcever,
erplover is not reguired to withkhold garnished

wa

ges until the creditor provides_ghg_emnldiér with

wI

irten notice of the provisions of this section,

section 537.5105, subcection 5 of section 527.5201,

and the limitations on garnishment in the federal

Consumer Credit Protection Act, Title III, 15 U.S$5.C,

sec. 1671-1677(1976)."

$-3068 FILED & ADOPTED BY WILLIAM D. PALMER
FEBRUARY 16, 1981 (4 727/

SENATE FILE 1

5-3069
1 Amend Serate File 1 as folicws:
2 1. Pace l, by inscrting after line 12 the
3 following:
4 "Seg. . Soctinn 642.21, Ccode 1381, is amended
> ny adding the foilowing new subsection Yollowing
6 cuhsestion 2 and rerurbering the rerairing subsection:
7 NEWw SUNSECTION. If an emplover discharges an
8 indiviahal In viclatien of subkscction 2, paragraph C,
9 the 1ndiv.dcal ray wicthin two wcars bring a civil
10 action for recovery of the waces lost as a rasult of
11 the cischarge plus a penalty not tc exceed the '
12 amount of lost waces awarded, or for an order reguiring
13 the reinstatement of the individual, oxr both. A judcment
14 awarcded to a discharged indivicual under this
15 cubsecticn shall include an additional award of the
16 cests of the action.
17 Sec. . Section 537.5201, subsection 5, Code
18 1931, i3 amended to read as follows: _
19 5. If an employer discharces an emplovée 1in
20 vialation of the provisions wmronibiting discharge in
21 cection 642.21, suksection 2, paragraph "¢”, the
22 emplosee ray withln two years Lring a c¢ival action
23 cor rocovery of wages lost as a rcsult of the violetion
24 and Clus a penalty not to exceed the amount of lost
25 weges awarded, or for an order reguiring Lre
26 Teinsiatement of the explcoyee or both. 2emsges ‘
27 recove-able-shati-pes-exeeed-165t-Yage3~ior-5Sia-weess.
28 A judgment awardaed _to a discharced employes under
2 This sulsection shall include an acéditional award of
30 eog{gﬂd?‘zhéfgggigﬁ;v
S-3069 FILED & LOST(j <7 ) BY TED ANDERSON

FEBRUARY 16, 1981 LUCAS DeKOSTER



