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A BILL FOR 
1 An Act relating to the limitation on garnishment. 

2 BE IT E~CTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S.F. I H.F. 

1 Sect~on 1. Section 642.21, subsection 1, Code 1981, is 

2 amended to read as follows: 
3 1. The disposable earnings of an individual BRail-ee are 
4 exempt from garnishment to the extent provided by the federal 

5 Consumer Credit Protection Act, Title III, 15 U.S.C. sees. 

6 1671-1677 (1976). ~fte-~efM-~€Bft9~ef-Pfe~ee~*BR-Ae~~-~eaRB 

7 ~fte-Ae~-e~-eeft~feB8-a~pfBve6-Hay-297-lge87-82-6~at~--~63, 

8 e£f~e~ally-e*tee-a8-~fte-UeeRB~ef-efe6*~-Pfeteet*Bft-Aet7-~~~le 

9 ~~~~u The maximum amount of an employee's earnings which 

10 may be garnished during anyone calendar year is tWe-ft~ft8fe8 

11 f~fty one thousand dollars for each judgment creditor, except 

12 as provided in section 627.12. 
13 EXPLANATION 
14 The general garnishment statute is amended to increase 

15 the maximum amount of earnings which may be garnished in one 

16 year from $250 to $1000. The Iowa law prior to 1971 (Section 

17 627.10, Code 1971) limited garnishment to $150. In 1971, 

18 section 627.10 was repealed and section 642.21 enacted, 

19 primarily to conform Iowa law to the requirements of the 

20 Federal Consumer Credit Protection Act passed in 1968. 
21 However, the federal Act does not contain the $250 maximum, 
22 so it apparently will not create conflict to increase the 

23 maximum. The federal law restricts garnishment of earnings 
24 to 25% of weekly earnings or the earnings in excess of thirty 

25 times the minimum hourly wage, whichever is less, with 

26 exceptions for court-ordered support payments, bankruptcy, 

27 and state or federal taxes. The bill takes effect July 1 
28 following its enactment. 
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SENATE CLIP SHEET 

FEBRUARY 16, 1981 

SENATE FILE 1 

S-3065 

1 A..,-,(O,-,d Senate File 1 as fo11ol-'s: 
2 
3 
4 
5 
(, 

7 
8 
9 

10 
11 
12 
13 
14 
15 

1. Page 1, by st.rlking lines 3 through 12 and 
inserting in lieu thereof the followi,-,g: 

"1, The disposable earnings of an i,-,dividual 
~h~~~-be are exempt tro~ garnish~ent to the extent 
lnovic8c by the feceral Cons"mer C::eclit Protection 
Act, Title III, 15 U,S,C. secs. 1671-1677 (1976). 
9he-term-"ee~9~mer~Preteetibn-AetU-medns-the-het-ef 
eb~~~e99-a~~re~eo-H~y-29,-~968,-e2-5tat~--~637 
ef€te±a~~y-etted-tl~-the-~€6ns~mer-€~edit-Preteetien 

Aet,-~!tle-fff~U--9Me-maxim~~-am~tlnt-ef-an-e~~~e~eels 

earnin~s-w~ieM-meY-6e-9arntsked-d~r±n9-any-ene 
e~~endar-year-is-twe-M~ncired-fitty-de~~ars-fer-eaeh 
j~d~~ent-ereo%te~ A;) employee's earnings shall not 
be garnished, except as provided in section 627.12.". 

. 
S-3065 FILED & LOST (~ 'H~ , BY WILLIAM D. PALMER 
FEBRUARY 13, 198T . 

SENATE FILE 1 
$-3066 
1 h~end Senate File 1 as follows: 

1. Page 1, by inserting after line 12 the 2 
3 
4 
5 
(, 

7 
8 
9 

10 
11 

:0110',.,;ing: 
"Sec. 2. section 642.21, Code 1981, is amenced 

by adding the fol1o~ing new subsection: . 
~SW SCBSECTIO~, An emplo~'er ~ay retaln the 

lesse~-of t~enty-five dollafs of ten percent of the 
a~lount an erployee's creditor s~bjects to garnlsh~ent. 
The creditor shall credIt the debtor with the entire 
amo~nt subjected to garnishment ~ltho~t.deducting.an " 
a~ount retained by an employer under thls sutse~t~on .. 

$-3066 FILED BY WILLIAM D. PALMER 
FEBRUARY 13, 1981 
) ~~.u.. . .f' ,~,: ~ (;I. -:,;..,) 
.". "J C ,',' ..:. 7'.4 .. !ll/· -'"':T- -'.1:-- _'u"':'_~"""_'(,"-':~ 

SENATE: FILE 1 
S-3067 
1 
2 

Amend Senate File 1 as follows: 

3 
4 

1. Page 1, line 11, by striking the words "one 
thousand" and inserting in lieu thereof the wordS 
"seven hundred fif.!:i". 

S-3067 FILED 
FEBRUARY 13, 1981 

_/1 ... / , 
0-.. ."'-Y .,.. .. ., -f' . ..; ~. :-

BY RICHARD L. COMITO 
TED ANDERSON 
SUE YENGER 



SENATE FILE 1 

1- 3057 

2 
Amend Senate File 1 as follows: 

3 
4 

1. Page I, line II, by striking the words "one 
thousand" and insert ing in lieu thereof the word-s
"five hundred". 

S-3057 FILED 
FEBRUARY 9, 1981 
,"" .. j . 

,-::,\.,-,.,' -II.~· ,'.0 . ..:-s.=. I 
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S-3059 

BY TED ANDERSON 

SENATE FILE 1 

1 ~~end Senate File 1 as follows: 
2 1. Page 1, by inserting after line 12 the 
3 following new section: 
4 "Section 2. Section 642.21, subsection 2, 
5 paragraph c, Code 1981, is amended to read as follows: 
6 c. Discharge an individual by reason of his 
7 earnings having been subject to garnishment for 
B indebt~dness. A violation o! this paragraph constitutes 
9 a serious misdemeanor. This penalty shall 1n no way .' . 

10 limit the right of an ind1v1dual to or~ng Jud~c~aI 
11 action.". 

S-3059 FILED 
FEBRUARY 9, 1981 
11/1 ,,;' ", ,f '" 7," 

BY TED ANDERSON 
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SENATE CLIP SHEET 

FEB~UARY 17, 1981 
SENATE FILE 1 

S-3068 

Anend Senute File 1 6S [0110"'5: 
2 1. Page I, by iJ1Serting after line 12 the 
J follo"'ing: 
4 "Sec. Section 642.21, subsection 2, p<lr~gl'aph 
S a, Code 1981, is amended to J:ead as follows: 
6 a. Withhold from the earnings of an individual 
7 an amount greateJ: than that provided by la~ Ho~cver, 
8 an e:,,?loyer is not reo'clired to \..7i thhold garnished--
9 waqes u,:,.t.i 1 the cr~c.l_t,Or p]:ovid~.!l::e em:),loyer wi th 

10 "'rltten ~0tlce of t~e provisions of thlS section, 
11 section 537.S105, subsection-Sot section -537.S201. 
12 and the 15m;' tation's on gaJ:nishment 'in the federal 
13 Consumer Credlt Protection Act, Title III, 15 U.S.C. 
14 sec:. 1671-1677( 1976)." 

5 - 3 0 6 8 FILED & ADOPTED BY IHLLIAM D. PALMER 
FEBRUARY 16, 1981,';:-:;;.1) 
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SENATE FILE 1 
5-3069 

1 A~end Se~ate File 1 as follcws: 
2 
3 
4 
5 

.~ 
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10 
11 
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14 
15 
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18 
19 
20 
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22 
23 
24 
25 
26 
27 
28 
29 
30 

1. ?age 1, by inserting after line 12 the 

Section 6~2.21, code 1381, is a~ende,i 
~y adji!1g-TSe f0l1L .... ·~..::..!)g ne'h S\l!:lsection follo\.;ir.g 
sebsection 2 3nd rel~Lr.!)eri~g t~~ re~ai!~ing s~bsec~j.on: 

~E~~ S~~SEC~ION. J~ 3!1 e~olo'.·~r discharccs an 
indi01~~jl-~~ ·~I'~),atic;l of s~l~s~ction 2, pirag~aph c, 
:.r:e .1.:ldiv~j,:a1 '.J.~' I,o.i:.hir; t'6Q :(;2..;-.; bring a civil 
ac~ion ~or r~~c\ve~y o! the ~aS0s lost as a rGsult of 
the discharge 91us a penalty ~ot tc exceed the 
amount of lost waces 2~arded, or for an orde: resuiring 

thE: reinstate::le!1t of tj,e incividual, or Doti).. A judcment 
a ..... arced to a discr.arsed indivicuai conder th,S . 
subsectlcn shall include an additional award of the 
ccsts of the action. 

Sec. Section S37.S20l, sU8section S, Co~e 
1931, iS~E-:1ded to reQ.d as follO\· ... s: 

5. If a:1 e~?loyer dischal"f;eS an er'lployee in 
vio]at50n of t~e provisions p~ohibiting dlsch~rge 1n 

s~cticn 642.21, subsection 2, paragra?h "c", the 
0~p)c~ea ~ay within two years being a CiVIl action 
!ar r~covery of ~ages lost as a result of the violation 
6"d plus d oenalty not to exceed the amount of lost 
~:?~~-_ ~~al:f.~.2. !_~r (ora-n ol·(ler-7equ r.l: ing t~e--.-
r~i;~st~te~~~t of the e~plcyce or both. ~t~~~e9 
l"ec:e'='e;--' Oe1:~ - ~.ne. i 1- I-.e't -e :-:~,=ed -l6~> t - ':-!c:~e'3- ::ot' - 5 i:~ - ':o;·e~ ~ 5. 

A j\.;~Gj.l'2!:;t a .. · .. arded to a discharq>2d eiT\ploy~~ '--Incier 
~h;S-;::;Ssec't:,on s~al1 Tncluc1ean-'additio:-ii!'I-award of 
, .- - ... _-- ,.- .. _- -_.' -_ .. _--_.----- . ---- . --- -- ----

ts O f .'r, a'~:on" C0S .' _ _ '- .e .~,::_J. _.:....:.. 

• 
S-3069 FILED & Lg§T(I,no) 
FEBRUARY 16, 1981 

BY TED ANDERSON 
LUCAS DeKOSTER 


