KL pranded a5

0
\x\\{?\\q\% SENATE FILE 235‘.2

A By COMMITTEE ON STATE
GOVERNMENT

(FORMER S$SB 2289)

g e 5’/, 2 wm YL ?

Hi@)

Passed Senate, Date r. /. <-(p ,0,r) Passed Hous!, Date 3.2¢6-586

Vote: Ayes <f.7 Nays__ o Vote: Ayes 5 9 Nays O

Approved 4 ;!;//_Q;D

A BILL FOR

1 An Act amending the Iowa credit union law as it relates
2 to the composition of the credit union review board,
3 the annual report of the department, the use of a

(A credit union by the department's employees and the

5 use of the term "credit union”.

6 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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1 Amend Senate File 2352, page 2, line 7, by inserting

2 after the words "public members" the words ": howeveyxr, at no
3
4

time shall more than five of the members be directors or
employees of a creclt union'.
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s.F. 436> F.

Section 1. Section five hundred thirty-three point three
(533.3), Code 1979, is amended to read as follows:
533.3 RESTRICTION.

1. Ne-persen;-£firm--eerporatieny;-coparthrership;-6r

asseexatieny-exeept-a-eredit-union-ergantsed-undexr-the
previgioRs-ef-thig-chapter-er-under-the-£federal-exedzt-urnion
Act-¢12-U-B-Ex-8--1752-et-neg-)-or-eucept-the-Iowa-eredit

O 3 0o W

HRien~leaguer-r*Reorperatedy;-er-ehapterg-ef-gard-eagues-skaii

A person other than one referred to in subsection two (2)

of this section shall not use a name or title containing the

words "credit union" or any derivation therecf er-shaii, and
shall not represent themselves; in theix¥ advertising or
otherwiser-as that the person is conducting business as a

credit union.
2. The prohibitions contained 1n subsection one (1) of

this section do not apply to a credit union organized under
this chapter or under the Federal Credit Union Act, 12 U.S.C.
Sec. 1751 et seq., or to the Iowa credit union league, or .

a chapter, affiliate or subsidiary of the Iowa credit union

league, or to a political action committee formed under Public
Law 94-283 or chapter fifty-six {(56) of the Code by the lowa
credit union league or by credit unions organized under this

chapter or federal law.

3. Any-person;-firmr-cerperatienr-cepaxtnerxshipr-e¥
5 a9e6€iatloR~HUBEA~2RAVLRticR-ef-the~vialation-ef-the-proevigsone
26 of-thiz-geetron-shali-be-guiliy-cf-a-serious-rrsdana@anesrs

am€ Violaticn cof subsection ome {1} of this section is a

serious misdemeanor, and the violator may be enjsined from

sugh-eontinued the use of sazd words, advertising or other

representation prohibited by subssction one {i} c¢f this

section.

Sec. 2. Section five hundred thirty-three point fifty-
three (533.53), subsection one (1), Code 1979, is amended
to read as follows:

l. A credit union review board is created. The board

. .
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shall consist of seven members, eaeh five of whom shall have
been a-member members in goed standing for at least the
previous five years of either an Iowa state chartered credit
union, or a credit union chartered under the federal Credit
Union Act and having its principal place of business in Jowa.

Fwo-of-the-membera-shall-net-be-eredit-union-direetorg-or
empteyeesr Two of the members may be public members. Each

member shall serve for a term of three years except that the

e 0 0 0 b W

terms of the members first appointed after January 1, 1979

=
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shall expire, as designated by the governor at the time of

[
-}

appointment as follows:

]
b

a. Two members on June 30, 1980.

b. Two members on June 30, 1981.

c. Three members expiring on June 3@: 1982.

Sec. 3. Section five hundred thirty-three point sixty-
one (533.61), subsection two (2), paragraph b, Code 1979,
1s amended to read as fcllows:
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b. A summary of the assets, liabilities and capital

-
O

structures of all credit unions, and a summary of the volume

3v]
o

of consumer installment credit outstanding per credit union,
as of Jupe-26 December thirty-first of the year for which

b
ot

[a
]

the report is made.

o8]
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Sec. 4. Section five hundred thirty-three point sixty-
two {533.62), subsection four (4), Code 1979, 1is amended to
read as follows:

4. The administrator, deputy or employees of the department
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shall not be-members-ef-ner have any business dealings with

[y¥]
o

a an Iowa state chartered credit union, except that any of

o
0

these persons may hold a membership in a credit union for

L
<

the purpose of engaging in transactions involving savings

W
-

of the person which are held or to be held in share accounts,

W
(]

deposit accounts, thrift club accounts or sharedraft accounts.

w
]

Credit unions shall not accept moneys for deposit and shall

w
e

not have any business transaction with the administrator,

W
(&4

deputy or an employee of the credit union department, except

~2-
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to the extent permitted by the first sentence of this .
subsection. Z%£-a-per¥sen A person who willfully reeexves-er
aecepte-a-deposit-or undertakes to establish a business dealing

contrary to this sections-upen-eervietien-that-persen-shati
be-guitty-of commits a serious misdemeanor, and shall be
permanently disqualified from acting as an officer, director
or employee of a state chartered credit union and permanently

disqualified from acting as administrator, deputy or employee

O @ 0 bk W

of the state credit union department.
EXPLANATION
This bill relates to the regulation of credit unions under
chapter 533 of the Code.
Section 1 of the bill allows affiliates and subsidiaries
of the Iowa credit union league and political action committees
formed by the league or by individual credit unions to use

e o o
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16 the term "credit union" in their titles.
17 Section 2 of the bill relates to the composition of the
i8

credit union review board. 1t would permit two public members .
to serve on the board, and limits the appointment of federal

it
O

credit union members to members of federal credit unions

SV 8
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having principal places of business in Iowa.

22 Section 3 of the bill changes the closing date for

23 determining credit union assets, liabilities, capital structure
24 and consumer credit outstanding, for purposes of the annual

25 departmental report. The closing date as amended would

26 coincide with the fiscal years of credit unions.

27 Section 4 of the bill amends existing law to enable

28 employees of the credit union department to put their savings ;-‘
29 i1n credit unions.

30 The bill is effective July first following its enactment.
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A BILL FOR

1 An Act amending the Iowa credit union law as it relates

to the composition of the credit union review board,
the annual report of the department, the use of a
credit union by the department's employees and the
use of the term "credit union®.
BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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s.F. 23§ 2 u.F.

Section 1. Section five hundred thirty-three point three .
{(533.3), Code 1979, is amended to read as follows:

533.3 RESTRICTION.

1. He-persens;-£irmy-corporatieny—cepartnership;-or

a9seetatrons-aneepe-a-eredit-union-organtzed-under-the
previstons-ef-+nis-cehapter-or-under~the-federalt-eredie-union

Aet-<32-Us57€s-gc-3753~et-Segrr-or-encept-the-towa-eredit

00 ~ O W N =

upten-teaguer-incorperateds-or-chapters-ef-sard-ieagues-shaid

A person other than one referred to in subsection two (2)

W

of this section shall not use a name or title containing the

-
o

words "credit union" or any derivation thereof er-shaii, and

]
-

shall not represent ¢hemselwves; in thezx®» advertising or

-
[aM]

otherwisey-as that the person is conducting business as a

—
(VY

credit union.

L
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2. The prohibitions contained in subsection one (1) of

e
wn

this section do not apply to a credit union organized under
this chapter or under the Federal Credit Union Act, 12 U.S.C. .

-
™

r—
~4

Sec. 1751 et seq., or to the Iowa credit union league, or

Pt
o

a chapter, affiliate or subsidiary of the Iowa credit union

-
o

league, or to a nolitical action committee formed under Public

]
[=]

Law 94-283 or chapter fifty-six (5&) of the Code by the Iowa

a8
[

credit union league or by credit unions organized under this

[t
[ 2%

chapter or federal law.

[ 28
W

3. Any-pergsens-firmy-eorperaerony-eepartacrshipr-er

[ ]
o

assoctationy—upen-cenvietion-of-the-viotation-of-ehe-provisiens

[\~
Ln

of-this-section-shali-be-gurity-ef-a-serireus-mrodemeanors

(&)
Lo

and Violation of subsection one (1) of this section is a

b
~J

serious misdemeancy, and tne violator may be enjoined from

M)
o

agen-continged the use of seid words, advertising or other

[
>

representation prohibited by subsection one (1) cf this

w
=]

LV ]
-

section.

Sec. 2. Section five hundred thirty-three point fifty-

[#%)
[ o8]

three (533.53), subsection one (1), Code 1979, is amended
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to read as follows: .
7. A credit union review board is created. The board ;

[
w
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shall consist of seven members, eaehn five of whom shall have
been a-member members in good standing for at least the
previous five years of either an Iowa state chartered credit
union, or a credit union chartered under the federal Credit
Union Act and having its principal place of business in Iowa.
Pwo-of-the-memnbers—-shatlt-net-be-eredirt-unien-arrectors-or

empleoyeeas Two of the members may be public members; however,

at no time shall more tiaan five of the mempers be directors

or emp!oyees og a credit union. Each meﬂger sHa!I serve gor
a !erm of !Hree YEars excepg !hat the terms of the members

first appointed after January 1, 1979 shall expire, as
designated by the governor at the time of appointment as

follows:

a. Two members on June 30, 1980.

b. Two members on June 30, 1981.

¢. Three members expiring on June 30, 1982,

Sec. 3. Section five hundred thirty-three point sixty-
one (533.61), subsection two (2), paragraph b, Code 1979,
is amended to read as follows:

b. A summary of the assets, liabilities and capital
structures of all credit unions, and a summary of the volume
of consumer installment credit outstanding per credit union,
as of June-38 December thirty-first of the year for which

the report is made.

Sec. 4. Section five hundred thirty-three point sixty-
two (533.62), subsection four (4), Code 1979, is amended to
read as follows:

4. The administrator, deputy or employees of the department
shall not be-members-ef-ner have any business dealings with

a an Iowa state chartered credit union, except that any of

these persons may hcold a membership in a credit union for

the purpose of engaging in transactions involving savings

of the person which are held or to be held in share accounts,

deposit accounts, thrift club accounts or sharedraft accounts.,

Credit unions shall not accept moneys for deposit and shall

;2_
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not have any business transaction with the administrator,
deputy or an employee of the credit union department, except
to the extent permitted by the first sentence of this

subsection, ¥é-a-peraen A person who willfully reeeives-er

aecepta—a-deposre-or undertakes to establish a business dealing
contrary to this sectiony-upen-eenvietien-that-persen-shal
be-guitéev-eof commits a serious misdemeanor, and shall be
permanently disqualified from acting as an officer, director

or employee of a state chartered credit union and permanently
disqualified from acting as administrator, deputy or employee

of the state credit union department.

SF 2352
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SENATE FILE 2352

AN ACT
MINUING THE iOWA CREDIT UNIUN LAW AS IT RELATES TO THE
CCMPOSITION OF THE CREDIT UNION REVIEW BOARD, THE ANKUAL
REPORT OF THE DEPARTMENT, THE USE OF A CREDIT UNION BY THE
DEPARTMENT 'S EMPLOYEES AND THE USE OF THE TERM “CREDIT
UHION".

BE 17T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF L[OWA:

Section 1. Section five hundred thirty-three puint three
(533.3). Code 1979, is amended to read as follows:

533.3 RESTRICTION.

i No-peresuy-iérny-eerporaeionr—eapn!tnesshipf-es
anseaatienr-ansepr-a-credit-unron-erqanined-under-the
PEUVIBIORN-af-Lhin-chapter-or-under-the-feaderat-aredit-nnion
Aet-é}2-ursv€=~av-135i-a!-ueqr)-op-eueepeukhe-{owa-«redit

Senate File 2352, P. 2

union-&uugue:—énaerporated:-er—ehapaetu-u{-saéd-}eaguer-ehai§
A person other than one referred to in subsection two (2)

of this section shall not use a name or title containing the

words “credit union" or any derivation thercof er-ahatd, and
shall not represent bhemsedvesy in Ehwir advertising or
otherwiser-ay that the person 1% conducting business as a
credit union.

2. The prohibitions contained in subsection one (1) of

this section do not apply to a credit union organized under
thus chapter or under the Federal Credit Union Act, 12 U.S.C.

Sec. 1751 et _seg., or to the Jowa ¢redit union league, or

a chapter, affiliate or subsidiary of the lowa credit union
league, or to a political action cormittee formed under Publac
Law 94-283 or chapter fifty-six (56) of the Code by the Iowa
credi'. union league or by credit unions organized under this

chapter or federal law.

3. Any-peraonr-firny-uofperaesanr-eeparenefahipv~es
aneeeaatienv-upen-eenviutien-oi-the-vieiaeéon—of—ehe-provisiana
e£-£h§e~eeue§en-nhn}i-hs-gué}!y-uF—a~aez§eua-m§ademeanezr
and Viojation of subsection one (1) of this gection is a

sericus misdemeanor, and the violator may be enjoined from

oueh-aonkinaved the use of satd words, advertising or other
representation prohibited by subsection_one (1) of this
section.

Sec. 2. Section five hundred thirty-three point fifty-
three (533.53), subsection one (1), Code 1979, 1s arended
to read as follows:

1. & credit union review hoard 1s created. The board
shali consist of seven rmanbers, eaeh five of whom shall have

union, or a credit union chartered under the federal Credit

Union Act and having its principal place of business in fowa.

?wo-af-ehe-menbere-uhei}-net-be-e!edie—unéen—dirueears—er
empieyeens
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at no time shall more than five of the members be directors

or employees of a credit union. Each member shall serve for

a term or thiee years except that the terms of the members
first appointed after January 1, 1979 shall expire, as
designated by the governor at the time of appointment as
follows:

a. Two members on June 30, 1980.

b. Two members on June 30, 1981.

c. Three members expiring on June 30, 1982.

Sec. 3. Section five hundred thirty-three point sixty-
one (533.61), subsection two (2), paragraph b, Code 1979,
is amended to read as follows:

b. A summary of the assets, liabilities and capital
structures of all credit unions, and a summary of the volume
of consumer installment credit outstanding per credit union,
as of Jume-38 December thirty-first of the year for which

the report is made.

Sec. 4. Section five hundred thirty-three point sixty-
two (533.62), subsection four (4), Code 1979, is amended to
read as follows:

4. The administrator, deputy or employees of the department
shall not be-members-ef-ne¥ have any business dealings with
a an Iowa state chartered credit union, except that any of

these persons may hold a membership in a credit union for

the purpose of engaging in transactions involving savings

of the person which are held or to be held in share accounts,

deposit accounts, thrift club accounts or sharedraft accounts.

Credit unions shall not accept moneys for deposit and shall
not have any business transaction with the administrator,
deputy or an employee of the credit union department, except
to the extent permitted by the first sentence of this

subsection. #f-a-persen A person who willfully reeeives-e¥
aceeptes-a-depesit-or undertakes to establish a business dealing
contrary to this sectiony-upern-eenvietien-that-persen-shaii
be-guilty-ef commits a serious misdemeanor, and shall be

Senate File 2352, P. 4

permanently disqualified from acting as an officer, director

or employee of a state chartered credit union and permanently
disqualified from acting as administrator, deputy or employee
of the state credit union department.

TERRY E. BRANSTAD
President of the Senate

WILLIAM H. HARBOR
Speaker of the House

I hereby certify that this bill originated in the Senate and
is known as Senate File 2352, Sixty-eighth General Assembly.

FRANK J. STORK
ﬁ/ Secretary of the Senate

Approved , 1980

ROBERT D. RAY
Governor




