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A BILL FOR 
An Act amending the IO\o.'a credit union law as it relates 

to the composition of the credit union review board, 

the annual report of the department, the use of a 

credit union by the department's employees and the 

use of the term "credit union". 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

SENATE FILE 2352 
5-5473 
1 Amend Senate File 2352, page 2, line 7, by inserting 

after the words "public members" the "lOrds"; however, at 
time shall more than f~ve of the members be directors or 
employees of a credit union". 
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BY JOHN 8. MURRAY 
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1 section 1. Section five hundred thirty-three point three 

2 (533.3), Code 1979, is amended to read as follows: 

3 533.3 RESTRICTION. 

4 1. He-~eF8e~,-£~FM,-eeF~eFa~~e~,-ee~aF~~eF8R~~,-ef 

5 ae8ee~a~~eft,-eHee~~-a-eFee~~-H~~e~-eF~aft~5ee-HReeF-~e 

6 ~~ev~s~eRs-e£-~R~S-efta~eef-ef-Hftaef-~fte-£eeefa~-efee~~-HR~e~ 

7 Ae~-t%2-B~6~€~-e~-%~S%-e~-ee~~7-eF-eHee~~-~e-iewa-eFee~~ 

8 HR~eft-~ea~e7-~Reef~efa~ee7-ef-efta~~eFe-e£-sa~a-~ed~e,-8Ra~~ 

9 A person other than one referred to in subsection two (2) 

10 of this section shall not use a name or title containing the 

11 words "credit union" or any derivation thereof eF-sRa,l,,I,, and 

12 shall not represent ~em6e~ve6, in ~Re~f advertising or 

13 otherwise,-as that the person is conducting business as a 

14 credit union. 

15 2. The prohibitions contained in subsection one (1) of 

16 this section do not applY to a credit union organized under 

17 this chapter or under the Federal Credit union Act, 12 U.S.C. 

18 Sec. 1751 et seq., or to the Iowa credit union league, or 

19 a chapter, affiliate or subsidiary of the Iowa credit union 

20 league, or to a political action committee formed under Public 

21 Law 94-283 or chapter fifty-six (56) of the Code by the Iowa 

22 credit union league or by credit unions organized under this 

23 chapter or federal law. 

24 3. ARy-~efse~,-f~fffi,-ee=pefa~~eR,-ee~a~~Re£9R±p,-ef 

25 as seei=atA:eR'i'-l-l~en-eerrV~et~eR-e.f - tRe-~~e~at~e:a-ef - ~:J"ie-~fav=k g=i:efl~ 

26 e£-ta~~-see~~eH-saa±±-ee-§lii!~Y-6f-a-eer~aH5-~±s~e~eaner~ 

27 arie: -Vio~ation of subsec-cion one (1) of t:his sectior: is a 

28 serious misdemeanor, and the violator may be enjoined from 

29 9HeR-eeR~~RHea the use of sa±8 words, advertising O~ other 

30 repr·esentation prohibited by subsection one (1) of this 

31 section. 

32 Sec. 2. Section five hundred thirty-three point fifty-

33 three (533.53), subsection one (1), Code 1979, is amended 

34 to read as follows: 

35 1. A credit union review board is created. The board 
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S. F. ,:I3s-~ H. F. 

1 shall consist of seven members, eaefi five of whom shall have 

2 been a-Memae£ members in good standing for at least the 

3 previous five years of either an Iowa state chartered credit 

4 unlon~ or a credit union chartered under the federal Credit 

5 union Act and having its principal place of business in Iowa. 

6 ~8-8£-~fie-ffiemeeF8-sfia::-Re~-Be-e£ea~~-~RieR-a~Fee~9Fe-9£ 

7 effip±9yeeB~ Two of the members may be public members. Each 

8 member shall serve for a term of three years except that the 

9 terms of the members first appointed after January 1, 1979 

10 shall expire, as designated by the governor at the time of 

11 appointment as follows: 

12 a. Two members on June 30, 1980. 

13 b. Two members on June 30, 1981. 

14 c. Three members expiring on June ~, 1982. 

15 Sec. 3. Section five hundred thirty-three point sixty-

16 one (533.61), SUbsection two (2), paragraph b, Code 1979, 

17 lS amended to read as fellows: 

18 b. A summary of the assets, liabilities and capital 

19 structures of all credit unions, and a summary of the volume 

20 of consumer installment credit outstanding per credit union, 

21 as of JHRe-39 December thirty-first of the year for which 

22 the report lS made. 

23 Sec. 4. Section five hundred thirty-three point sixty-

24 two (533.62), subsection four (4), Code 1979, is amended to 

25 read as follows: 

26 4. The administrator, deputy or employees of the department 

27 shall not ae-memeeFB-9£-R8£ have any business dealings with 

28 a an Iowa state chartered credit union, except that any of 

29 these persons may hold a membership in a credit union for 

30 the purpose of engaging in transactions involving savings 

31 of the person which are held or to be held in share accounts, 

32 deposit accounts, thrift club accounts or sharedraft accounts. 

33 Credit unions shall not accept moneys for deposit and shall 

34 not have any business transaction with the administrator, 

35 deputy or an employee of the credit union department, except 
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S.F. ~~.F. 

1 to the extent permitted by the first sentence of this 

2 subsection. ~£-a-~eFBeH A person who willfully Feee~veB-ef 

3 aeee~~e-a-ee~eB~~-eF undertakes to establish a business dealing 

4 contrary to this section,-a~eH-eeHv~e~~BH-~Ra~-~eFBeft-eRa~~ 

5 Be-~a~~~y-e~ commits a serious misdemeanor, and shall be 

6 permanently disqualified from acting as an officer, director 

7 or employee of a state chartered credit union and permanently 

8 disqualified from acting as administrator, deputy or employee 

9 of the state credit union department. 

10 EXPLANATION 

11 This bill relates to the regulation of credit unions under 

12 chapter 533 of the Code. 

13 section 1 of the bill allows affiliates and subsidiaries 

14 of the Iowa credit union league and political action committees 

15 formed by the league or by individual credit unions to use 

16 the term "credit union" in their titles. 

17 Section 2 of the bill relates to the composition of the 

18 credit union review board. It would permit two public members 

19 to serve on the board, and limits the appointment of federal 

20 credit union members to members of federal credit unions 

21 having principal places of business in Iowa. 

22 section 3 of the bill changes the closing date for 

23 determining credit union assets, liabilities, capital structure 

24 and consumer credit outstanding, for purposes of the annual 

25 departmental report. The closing date as amended would 

26 coincide with the fiscal years of credit un~ons. 

27 Section 4 of the bill amends existing law to enable 

28 employees of the credit union department to put their savings 

29 ~n credit unions. 

30 The bill is effective July first following its enactment. 

31 

32 

33 

34 

35 
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A BILL FOR 
lAn Act amending the Iowa credit union law as it relates 

2 to the composition of the credit union review board, 

3 the annual report of the department, the use of a 

4 credit union by the department's employees and the 

5 use of the term .. credi t union". 

6 BE IT ENACTED BY TilE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. Z~£2- H. F. 

1 

2 

Section 1. Section five ;\Undred thirty-three point three 

(5]3.3), Code 1979, is amended to read as fOllows: 

3 533.3 RESTRICTION. 

4 1. H6-~e~ee"7-~i~m7-eer~e~a~ie"7-ee~ar~fterSHi~,-er 

5 a9s6e±a~±e",-eKee~~-a-ereeie-Mft±eft-er~aft±~e6-Mfteer-~he 

6 ~rev±9iefts-e~-~Ris-eHa~~ef-er-Mftder-efte-feeefai-e~ee±e-Mft±eft 

7 Aee-~4~-H~S~€~-s~-4~;4-e~-se~~T-er-e~ee~e-efte-~eWa-efed~e 

8 ~ft±eft-~ea~~e7-ifteef~ef8eea7-ef-eRa~eef9-ef-98±d-iea~tle,-sfta±± 

9 A person other than one referred to in subsection two (2) 

10 of this section shall not use a name or title containing the 

11 words "credit union" or any derivation thereof ef-sRall, and 

12 shall not represent ~Remgel~es7 in eheif advertising or 

13 otherwise,-as that the person is conducting business as a 

14 cred i t union. 

15 2. The prohibitions contained in subsection one (1) of 

16 this section do not apply to a credit union organized under 

17 this chapter or under the Federal Credit Union Act, 12 U.S.C. 

18 Sec. 1751 et seq., or to the Io~a credit union league, or 

19 a chapter, affiliate or subsidiary of the IO'."a credit union 

20 league, or to a Dolitical action committee formed under Public 

21 Law 94-283 or chapter fifty-six (56) of the Code by the Iowa 

22 credit union league or by credit unions organized under this 

23 chapter or federal law. 

24 3. Afty-~efgeft7-£ifffi7-ee~~efa~~eft7-ee~a~e~efsh±~7-e~ 

25 aSgee±ae±eft7-tl~eft-eeftvie~±eft-e~-ehe-v~6~ae±eft-ef-~he-~~ev±s~efts 

26 ef-ehis-geee±efi-Sfta±~-ee-~tl±lev-6f-a-se~±eMs-m±9deffleaa6f7 

27 afte Violation of subsection one (1) of this section is a 

28 serious misdemeanor, and the violator may be enjoined from 

29 SMeft-eeft~±fttlea the use of said words, advertising or other 

30 representation prohibited by subsection one (1) of this 

31 section. 

32 Sec. 2. Section five hundreu thirty-three point fifty-

33 three (533.53), subsection one (1), Code 1979, is amended 

34 to read as follOl"s: 

35 1. A credi t union revie\., board is created. The board 
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S.F. ~Z H.F. 

1 shall consist of seven members, e6eh ~ of I"hom shall have 

2 been a-!!leMel' members in good standing for at least the 

3 previous five years of either an Io~a state chartered credit 

4 unionL or a credit union chartered under the federal Credit 

5 Union Act and having its principal place of business in Iowa. 

6 ~e-ei-~fte-me~el'g-gfta~;-ne~-ee-el'ea~~-tin~en-e~l'ee~el's-el' 

7 elftt"olel!'eeg ... 

8 at no ti 

9 
10 terms of the members 

11 first apPointed after January 1, 1979 shall expire, as 

12 designated by the governor at the time of appointment as 

13 follows: 

14 a. Two members on June 30, 1980. 

15 b. Two members on June 30, 1981. 

16 c. Three members expiring on June 30, 1982. 

17 Sec. 3. Section five hundred thirty-three point sixty-

18 one (533.61), subsection two (2), paragraph b, Code 1979, 

19 is amended to read as follows: 

20 b. A summary of the assets, liabilities and capital 

21 structures of all credit unions, and a summary of the volume 

22 of consumer installment credit outstanding per credit union, 

23 as of d""ne-3G December t.hirty-first of the year for which 

24 the report is made. 

25 Sec. 4. Section five hundred thirty-three point sixty-

26 ~"o (533.62), subsection four (4), Code 1979, is amended to 

27 read as follows: 

28 4. The administrator, deputy or employees of the department 

29 shall not be-meMerg-ei-nel' have any business dealings with 

30 a an Iowa state chartered credit union, except that any of 

31 these persons may hold a membership in a credit union for 

32 the purpose of engaging in transactions involving savings 

33 of the person '''hicn are :Cl.eld or to be held in share accounts, 

34 deposit accounts, thrift club accounts or sharedraft accounts. 

35 Credit unions shall not accept moneys for deposit and shall 
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S.F. ~~Z H.F. 

1 not have any business transaction with the administrator, 

2 deputy or an employee of the credit union department, except 

3 to the extent permitted by the first sentence of this 

4 subsection. £~-a-~e~ge~ A person who willfully feee±~ee-ef 

5 aeee~~9-a-6e~e5±~-e~ undertakes to establish a business dealing 

6 contrary to this section7-~~e~-eeAv±e~~eA-~Aa~-~efge~-9fla~~ 

7 be-~~±~ey-e~ commits a serious misdemeanor, and shall be 

8 permanently disqualified from acting as an officer, director 

9 or employee of a state chartered credit union and permanently 

10 disqualified from acting a~ administrator, deputy or employee 

11 of the state credit union department. 
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AN ACr 

An::NUlNG TriE i0i.A Cif.i::DiI VNlvN LAW A::> I'f RELATES TO THE 

CC!1POSITlON or THE CRll>l'f UNION RRVIEW BOARD, THE ANUUAL 

REPORr 01:' THE LJEPA..1(TM£.1IT, TI-U: USK Ot. A CRF.D1T U~ION BY TIn.: 

Dll'ARTIiEN'r'S R~IPJ,OYI::E::S kND TiiE us!:: OF THE Tl::fU-l "CRE::DIT 

lmION". 

BE I':' EHAC'IT.O BY THE G6NERAL J..SSE!-tBLY Of' THE STATE 01. IOWA: 

SE:ction 1. Sect.loll five hundred thirty-t.hree point thn~'e 

(533.3), Code 1979, is iUncnded 1.0 read as follows: 

533.3 RESTR]CrIO~. 

Ne-Ift! l' 88M,. -{ f.!'M T -ee t·tter tl~' en,. -13 &,.11.1' tfte t' gft ... ",. -8!:' 
afl~eeiatie~,.-e~~ep~-~-E:t'e~i~-~~~&ft-el'!afti8e8_~R~el'_~~e 

1't:''''visieRe-''t-\'kt8-4!''4".t!e.-el'-l!f'ltlel'-,"fte_l',,~e~tli_e .. e8~\.-"J\~eft 
Aet-t~2-WTST€~-eT-.~~.-,,~-ee4T~-e.-eMH~~t_~e_i6Wa_~peftt~ 

e -
SCllute File 2352. P. 2 

~Hti-&R-i o,!ft~~e;, - :tP\(lh~l'JH~ •• /l4!~d .. -EH'-ft~8f1"'e t-II-f'){ - ga"~-le.uj",e,. -~hd1: i 

~:~()I) OU~~'t..b!I.!\ onE: __ l:~J:~.l~l_'£SLt:.o ,in Sl!I?~ec:tlo_~~ two_.J ... ~J 
of. .. ~hir. ~~.:::t.i.o.n. !'>h .. ll. _'.!£!: ut;e a na:ne 01' title containing the 

wOl"dG "cn~dlt union" ot' any d"rlvation trleroof &l'-"kftilL-~!!~ 

sha).~._not ropresent \OkfloMIEllyeer in th~~f' advel'tisifH} Ot' 

ot.hen"1IiC7-tt~ tha~. ~~rs~,!....l..E. conducting buaincsf; as a 
ct'edi 1, lUllon .. 

. ~~.p!(~~ibi t~_ons ~ont<!~t.1(~d ir!.. . .!>ub$~~.tion o..!!.t!...ill ... of 

thi s ... S.octl«,:!~.r~~~~.p£.!.i:....~?~_l'<:di l_~r!.~..2..!L<?.!'9anize_q und«;.! 

!l~~_~ chap,tet' !JoT und~!_!.}~,::_ "ede.1'.~ .. .!_~.}'~di t U!~_ion "C..t: .. l_"! .. ~_J.!~ 
?~.?~~~_~:.,_--2.!:.. .~~...!:hIL~o"..a .. ~:redi t ... !miot~ .~.~ . .ot· 
a ch~p.t.er~ .. 'lffi.1iate .. .ol· su~sidi~t".:t.....2..Lt.:..he 19.~.a crE:dit. uni9.B 

1 ea9.~1:.....!2.... a......E..Q..~ ~~~ical. ~c t i ~!'- cot'!I.i t t.ee .. forrned ... \lnde r '?}1blic 

hll. ..... 94-?-81 o~.cha~'=.~~..i. .. ft.Y~Ii.i~.&L.£L.~-,.e Code by th!: __ lowa 

~:redi!-. unlc.:~~~.!.:~~~.dit t}'! i on!>. (?rqan~~ed un~.~1!: 
cha.p.tc:r ~.~. fed,eral)~ 

~ AAy-~ep86~T-f'~~T-@e~p~p4~~e~T-ee,a~~fte*8h.PT_e~ 

8"8ee16~leftT-~p6~-eeRv~H~~eR-$f-tp.e-v~e.at~eA_8f_tfte_ppeViBt8R8 

ei-~hie-6e~t~eR-8ftft*.-~8-!w.ltY-8'-ft_Qep'e"8_M~8.eMeafter~ 

a~d VioJ.'!ti0!!.....2.L~.~bse-:.!:.ion C:'n!-:..J...!..L9D!.L.i~c.Uon is: .. ~ 
set'i,?us mi:>.demel:l.flor, ilnd t;l~~ vio.1.ator may be enjoined from. 

IHteh-f!eH.4:.',,"efi the use of tt~i~ wot·ds. advert.ising or other 

l·cpresent.ation 2!"~)hib.~.~~ .sub~~~tion_one (1) of th.i.! 
5ect.~on . 

Sec,;> Soction five hundl'ed thit"ty-three point fifty-

t.hl't=e (!J33.53). liub!Jection one (1). Code 1979, is 8t".ended 
to rcad as fo11 o .... ·s : 

1. A c!'edi t uniotl revie .... boar:d IS created. Thc boal'd 

sl:all COO!;lSt. of seven I!'en<bet"s, eaeJ\ fty..~ of .... hom vhaU have 

bpen 8-Mel':\bef' "-,em.be_r:~ in goo::! standing for at least the 

pZ:'cvious five years of eitl.~~£ an Iowa nt.at.e chal'tered credit 

unH>n.!. 01 cl c[""(~di t union Ch,l!"tel'ed undet' the federal Cl'edi t 

Un 1 on Act. !.I-''<.!.~ .i .. '!2....!.!:.I!.....l2.!· i n<;!~ ill.<::~...2..L..~.~ i nes 5 .. ~ !l_ J. Q.~.i!' 
i'w8-ftf-\!k@-lI'\e,.u,.f!J!'e-II~I\i:l-I'I~"-&e-'!l'e~t4!_IttA+eft_dtt't!64!et'&_8t' 

eJlllpieyef!fh 1-"-0 .2L...!J}~. !~~I.~.~;-~ __ . .!:I?.l' .. P~."'p':ubl.i.c .. ~ernbt.:..!:~; how,::vet..r. !fl 
:n 

~ 



Senate File 2352, P. 3 

at no time shall more than five of the members be directors 

or elllplL)yees of a credit union. Each member shall serve for 

a term oi th~ee years except that the terms of the members 

first appointed after January 1, 1979 shall expire, as 

desrgnated by the governor at the time of appointment as 

follows: 

a. Two members on June 30, 1980. 

b. Two members on June 30, 1981. 

c. Three members expiring on June 30, 1982. 

Sec. 3. section five hundred thirty-three point sixty

one (533.61), subsection two (2), paragraph b, Code 1979, 

is amended to read as follows: 

b. A summary of the assets, liabilities and capital 

structures of all credit unions, and a summary of the volume 

of consumer installment credit outstanding per credit union, 

as of JHRe-3Q December thirty-first of the year for which 

the report is made. 

Sec. 4. section five hundred thirty-three point sixty

two (533.62), subsection four (4), Code 1979, is amended to 

read as follows: 

4. The administrator, deputy or employees of the department 

shall not Be-ffleMBe~S-S£-Re~ have any business dealings with 

a an Iowa state chartered credit union, except that any of 

these persons may hold a membership in a credit union for 

the purpose of engaging in transactions involving savings 

of the person which are held or to be held in share accounts, 

deposit accounts, thrift club accounts or sharedraft accounts. 

Credit unions shall not accept moneys for deposit and shall 

not have any business transaction with the administrator, 

deputy or an employee of the credit union department, except 

to the extent permitted by the first sentence of this 

subsection. ~f-a-pefssR A person who willfully feee~ves-ef 

aeeep~s-a-aepes~~-e~ undertakes to establish a business dealing 

contrary to this section7-HpeR-eeRv~e~~eR-~Ra~-pefseR-sfta~~ 

Be-~H~~~y-ef commits a serious misdemeanor, and shall be 

Senate File 2352, P. 4 

permanently disqualified from acting as an officer, director 

or employee of a state chartered credit union and permanently 

disqualified from acting as administrator, deputy or employee 

of the state credit union department. 

TERRY E. BRANSTAD 

President of the Senate 

WILLIAM H. HARBOR 

Speaker of the House 

I hereby certify that this bill originated in the Senate and 

is known as Senate File 2352, Sixty-eighth General Assembly. 

FRANK J. STORK 

,I I i ,"oretary of the 'enate 
Approved 7 I ' 1980 

ROBERT D. RAY 

Governor 


