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1 An Act amending chapters five hundred forty-two (542)

o N Gy o N

11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

and five hundred forty-three (543) of the Code, relating
to the marketing of certain agricultural products, and
providing penalties.
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Section 1. Chapter five hundred forty-two (542), Code
1979, 1s amended by adding the following new section:
NEW SECTION. CERTIFIED AUDIT. An application for a license

or license renewal under this chapter shall be accompanied

by an audited balance sheet and statements of 1lncome and
changes in financial position, prepared in accordance with
generally accepted accounting principles and accompanied by
an auditor's report containing an ungqualified opinion of an
independent certified public accountant licensed in this
state. However, the commission by administrative rule may
waive the requirements of this section with respect to
categories of grain dealers licensed under this chapter.

Sec. 2. Chapter five hundred forty-two (542), Code 1979,
is amended by adding the following new section:

NEW SECTION. STANDARDIZATION OQF RECORDS AND DOCUMENTS.

1. The commission may adopt rules specifying the form

and centent of scale tickets, deferred payment contracts and
deferred pricing and payment contracts used by licensed graln
dealers. The commission may prescribe a uniform numbering
system to be used 1n this state for the purpose of identifying
scale tickets and contracts executed or issued by the
respective licensed grain dealers. Rules establishing this
uniform numbering system may regquire registration with and
approval by the commission of all numbers to be used by the
respective licensees, and may include other regquirements as
necessary to assure the security of the uniform numbering
system and the enforcement of this chapter. The use of a
scale ticket, deferred payment contract, or deferred pricing
and payment contract which fails to satisfy the requirements
established by the commission is a vicolation of this chapter.
Each scale ticket form issued by a licensed grain dealer shall
include, in addition to other information required by rule,
appropriate symbols to enable the grain dealer to indicate
whether purchased grain is received pursuant to a cash sale,

a deferred payment contract, or a deferred pricing and payment
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contract.

2. The commission may adopt rules specifying the types
of books, accounts and records to be used by a grain dealer
in the conduct of business under this chapter, and procedures
to be followed in maintaining those books, accounts and

records.
Sec. 3. Section five hundred forty-two point three (542.3),

W 0N kW

Code 1979, is amended to read as follows:
542.3 LICENSE REQUIRED--FINANCIAL RESPONSIBILITY. A
person shall not engage in the business of a grain dealer

b
- O WY

in this state without having obtained a license issued by

-~
]

the commission. Each application for a license to engage

[
W

in business as a grain dealer shall be filed with the

-
(LS

commission and shall be in a form prescribed by the commission.

—
(834

The application shall include the name of the applicant, its

[
o]

principal officers if the applicant is a corporation or the

-
~1

active members of a partnership if the aprlicant is a
partnership and the location of the principal cffice or place
of business of the applicant. A separate license shall be

o
© W

b
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required for each location at which the records are normally

B
[

kept for transactions of the grain dealer. The application
shall also list the number of trucks or tractor trailer units

[S-I Y
w N

that will be used in the transportation of grain purchased

(]
N

for resale. The application shall be accompanied by a complete

[x"]
A

financial statement of the applicant setting forth the assets,

S ]
(9]

liabilities and the net worth of the applicant. The financial

ko
~J

statement must be prepared according to generally accepted

[
w

accounting principles. Assets shall be shown at original

o8]
O

cost less depreciation. Upon a petition filed with the

W
<

commission, the commission may allow asset valuations 1n

%)
-

accordance with a competent appraisal. Deferred pricing

[#3)
38

contracts shall be shown as a liability and valued at the

73]
w

applicable current market price of grain as of the date the

W
>

financial statement is prepared. In order to receive and

retain a license the applicant must have and maintain a net

‘
w
w
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worth of at least twenty-five thousand dollars or provide
bond in addition to that reqguired by section 542.4 1n the
amount of two thousand dollars for each one thousand dollars
or fraction thereof of net worth deficiency, provided that

an applicant or a licensee shall not at any time have a net

worth of less than ten thousand dollars. The commission may

require additional information or verification with respect
to the financial resources of the applicant and the applicant's
ability to pay producers for grain purchased from them.

Sec. 4. Section five hundred forty-twc point eleven
{(542.11), Code 1979, is amended to read as follows:

542.11 PENALTIES~-~-MISDPEMEANOR INJUNCTIONS. Ary-pegsen

who-eRngages-in-business-as-a-graip-deater-without-ebtaining

a-treense-er-aRy-person-in-victation-of-any-ether-previsiern
ef-thin-chapiex¥r-0¥-any-graiR-deater-who-¥efuces-to-permis
inspectror-of-his-or-her-premises -besksr-aceountn-sr-records
ag-prev:ided-in-this-chapter;-shail-be-gurity-pf-a-sirple-nig-
demeanef---Bach-day-that-any~viotation-eontrnues~-shatd
constrEnte-a-geparate-offense-—--ARy-pergon-violtating-the
previsiors-eof-this-chepiter-may~be-restraired-by-ar-*Rjunseions

1. A person who engages in business as a grain dealer

without obtaining a license, or who knowingly submits false

information to the commission or any of its employees in a

document or record required to be submitted or maintained

under this chapter, or who refuses to permit inspection of

licensed premises, or books, accounts, records or other

documents required by this chapter, or who knowingly 1lssues

a false scale ticket or deferred payment contract or deferred

pricing and payment contract, commits a class D felony.

2. Except as provided in subsection one (1) of this

section, a person who violates a provision of this chapter

commits a simple misdemeanor. Each day that the violation

continues shall be a separate offense.

3. A wviolation of this chapter may be restrained by an

injunction.
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Sec. 5. Chapter five hundred forty-three (543), Code 1979,
is amended by adding the following new section:

NEW SECTION. CERTIFIED AUDIT. An application for a license
or license renewal under this chapter shall be accompanied

by an audited balance sheet and statements of income and
changes in financial position, prepared in accordance with
generally accepted accounting principles and accompanied by
an auditor's report containing an unqualified opinhion of an
independent certified public accountant licensed in this
state. However, the commission by administrative rule may
wailve the requirements of this section with respect to
categories of warehousemen licensed in this state.

Sec. 6. Chapter five hundred forty-three (543}, Code 1979,
is amended by adding the following new section:

NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS.

1. The commission may adopt rules specifying the form

and content of scale tickets, warehouse receipts, and deferred
payment contracts and deferred pricing and payment contracts
used in licensed warehouses. The commission may prescribe

a uniform numbering system to be used in this state for the
purpose of 1dentifying scale tickets, warehouse receipts,

and contracts executed cr issued by the respective licensed
warehouses. Rules establishing this uniform numbering system
may require registration with and approval by the commlssion
of all numbers to be used by the respective licensees, and

may include other reguirements as necessary to assure the
security of the uniform numbering system and the enforcement
of this chapter. The use of a scale ticket, warehouse recelpt,
deferred payment contract, or deferred pricing and payment
contract which fails to satisfy the reguirements established
by the commission is a violation of this chapter. Each scale
ticket form 1ssued by a licensed warehouse shall include,

in addition to other information reguired by rule, appropriate
symbols to enable the warehouseman to indicate whether
purchased grain is received pursuant to a cash sale, a deferred
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payment contract, or a deferred pricing and payment contract.

2. The commission may adopt rules specifying the types
of books, accounts and records to be used by a warehouse 1in
the conduct of business under this chapter, and procedures
to be followed in maintaining those books, accounts and
records.

Sec. 7. Section five hundred forty-three point six (543.6),
Code 1979, 1s amended to read as follows:

543.6 ISSUANCE OF LICENSE AND FINANCIAL RESPONSIBILITY.
The commission is authorized, upon application to it, to issue
to any warehouseman or to any person about toc become a
warehouseman a license or licenses for the operation of a
warehouse or warehouses in accordance with the provisions
of this chapter and such rules as may be made by the commission
under the authority of section 543.5. A single license may
be issued for the operation of two or more warehouses located
in the same city and operated by the same warehouseman. A
license to operate two or more warehouses located within a
twenty-five mile radius of a central office may be icssued,
but a separate fee shall be charged for each station. An
application for a warehouse license shall be accompanied by
a complete financial statement of the applicant setting forth
the assets, liabilities and net worth of the applicant. The
financial statement must be prepared according to normally
accepted accounting principles. Assets shall be shown at
original cost less depreciation. Upon petition being filed
with the commission, the commission may allow asset valuations
in accordance with a competent appraisal. Deferred pricing
contracts shall be shown as a liability and valued at the
applicable current market price of grain as of the date the
financial statement is prepared. In order to receive and
retain a license the applicant must have and maintain a net
worth of at least twenty~-five thousand dollars or provide
bond in addition to that required by section 543.12 in the
amount of two thousand dollars for each one thousand dollars
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or fraction thereof of net worth deficiency, provided that

an applicant or a licensee shall not at any time have a net

worth of less than ten thousand dollars.

Sec. 8. Section five hundred forty-three point thirty-
S1X (543.36), Code 1979, is amended to read as follows:

543.36 PENALTIES--M?SBEMBANOR INJUNCTION. Every-persen
Whe-vielates~or-fairis-te-compliy-with-any-of-the-provinions

6f-this-ehapter-er-to-compiy-with-any-tawfutriy-antheriged
erae¥r-diregtion-~demandr-ox-rute-or-regatation-ef~the
commissten-shati-be-guiley-ef-a-simnple-miodencanor.

1. A person who &ngages in business as a warehouseman

without obtaining & license, or who knowingly submits false

information to the commission ox any of its employees in a

document or record reguired to be submitted cr maintained

under this chapter, ox who refuses to permit inspection of

licensed premises, or bcoks, accounts, records or other

documents required by this chapter, or who knowingly issues

a false scale ticket, warehouse receipt, deferred payment

contract or deferred pricing and payment contract, commits

& class D felconv.

2. Except as provided in subsection one (1) of this

section, a person who viclates a provision of this chaptex

commits a simple misdemeanor. Each day that the violation

continues shall be a separate offense.

3. A violation of this chapter may be restrained by an

injunction.
Sec. 9. This Act takes effect September first following

enactment.
EXPLANATION

This bill relates to the licensing and regulation of grain
dealers and agricultural warehouses under Code chapters 542
and 543, respectively. The various sections of the bill
provide as follows:

Section 1 requires a licensed grain dealer to submit a
certified financial audit performed by an independent certified
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public accountant along with an application for a license
or license renewal. However, the commerce commission could
exempt categories of dealers by rule.

Section 2 authorizes the commerce commission to adopt rules
specilfying accounting forms and procedures'to be used by
licensed grain dealers, and specifying the form and content
of scale tickets, deferred payment and deferred payment and
pricing contracts used by licensed grain dealers. The
commission could adopt a uniform statewide numbering system
to aid in i1dentifying documents and in preventing violations
of the chapter. Section 2 also authorizes the commission
to specify uniform accounting practices and procedures.

Section 3 amends the current net worth requirements to
provide that a grain dealer must maintain a minimum net worth
of at least ten thousand dollars. Under present law, a grain
dealer can satisfy net worth requirements by posting a bond
in lieu of actual net worth.

Section 4 amends the penalty section of chapter 542 to
increase the penalty for certain violations from a simple
misdemeanor to a class D felony. The amendments also expressly
prohibit the knowing delivery of false recoxrds or information.

Section 5 amends chaptexr 543 to require licensed warehouses
to submit a certified financial statement performed by an
independent certified public accountant along with an
application for a license or license renewal. However, the
commerce commission could exempt categories of warehouses
by rule.

Section 6 authorizes the commerce commission to adopt rules
which standardize scale tickets, warehouse receipts and
deferred payment and deferred pricing and payment contracts
used in licensed warehouses. The commission could adopt a
uniform statewide numbering system to aid in identifying
documents and in preventing violations of the chapter. Section
6 also authorizes the commission to specify uniform accounting
practices and procedures.
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Section 7 amends the current net worth requirements to
provide that a warehouseman must maintain a minimum net worth
of at least ten thousand dollars. Under present law, a
warehouseman can satisfy the net worth requirement by posting
a bond 1n lieu of actual net worth.

Section & amends the penalty section of chapter 542 to
increase the penalty for certain violations from a simple
misdemeanor to a class D felony. The amendments also expressly
prohibit the knowing delivery of false records or information.

The bill would take effect September first following
enactment.
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SENATE FILE 2345
5-5466
1 Amend Senate File 2345 as follows:
2 1. Page 6, by inserting after line 26 the
3 following: : :
4 "Sec. . Section sixty-eight A point seven
5 (68A.7), subsection twelve (12), Code 1973, is amended
6 by striking that subsection.”

7 2. By renumbering sections. . -

5-3466 FILED BY PATRICK J. DELUHERY

MARCH 20, 1980 JULTA GENTLEMAN

ADOPTED (7. 777/ FORREST V. SCHWENGELS
— Y

SENATE FILE 2345

S
1 Amend Senate File 2345 as follows:

2 1. Page 1, line 35, by striking the word "or".

3 2. Page 2, line 1, by inserting after the woxd

4 "contract”" the words ", or for storage under a ware-
> house receipt".

.@s-s.;?o FILED BY ARNE WALDSTEIN
YWMARCH 20, 1980
WITHDRAWN ‘¢, 798 7

J " SENATE FILE 2345

S-5479

1 Amend Serrate File 2345 as fol}ows: -

2 1. Page 1, line 35, by strik}ng the word "or".

3 2. page 2, line 1, by inserting after the word

& "eontract” the words ", or for storage under a ware-
5 house receipt"”. '

6 3,. .page 5, line 1, by striking the word "or®.

i 4. page 5, line 1, by inserting after the word

8 "contract” the words ", or for storage under a ware-
e house receipt”.

$-5479 FILED & ADOPTED {5 “’¢ / BY ARNE WALDSTEIN
MARCH 20, 1980

SENATE FILE 2345
§~5477
Amend the Gentleman et al. amendment $-5474 to

2 Senate File 2345 as follows: ‘ o .
1. Page 1, line 13, by striking the word "simple

? - ] : "
*!'“'; and inserting in lieu thereof th(::' word 'SerlOES'. i}
R ; 2. Page 1, line 36, by strikxing the word "simple
g it he "
6 and inserting in lieu thereof the word "serious-.
$-5477 FILED BY IRVIN L. BERGMAN

MARCH 20, 1980 o
RULED OUT OF ORDERygz??ﬂg




SEXATE 4
MARCH 21, 1980

SENATE FILE 2345
5-5462

Amend Senate File 2345 as follows:

1. Page 3, by striking lines 21 through 29 and
inserting in lieu thereof the following:

"l. A person who engages in business as a grain
dealexr without a license, or wno refuses Lo permit
inspection of licensed premises, or booxs, accounts,
records or other documents reqguired by tnis chapter,
commits a class D felonv.

2. A verson whe knowingly submits false information
10 to the commlssion or anv of 1its emplovees in a document
11 or a bOGK, &ccount, oY record reguired to ke submitted
12 or maintained under this chapter, commlitls a fraudulent
13 practice. ™
14 2. Page 3, line 30, by striking the words
15 "subsection one (1)" and inserting in lieu thereof
16 the words Ysubsections one (1) and two (2)".

17 3. Page 3, by striking lines 34 and 35 and

18 inserting in lieu thereof the following:

19 ! . A violation of this chaepntexr, or a violation
20 of chapter seven hL Ared fourtecen {(Y14) or seven

21 hundred fiftzen (7 15) of the Code involving the conduct
22 of business as a gra:n dealer, way be restrained by

23 an injurctlon 1n an accion brougnt by the commerce

24 ccmmission.’

25 4, Page 6, by striking lines 11 through 20 and

26 inserting in lieu therecf the following:

27 "l1. A person who engages in business as a

28 warehouseman witheout on;alnlng a license, or who

29 refuses t¢ nermiit insrvection of licensed premises,

30 or_books, accounts. records or other documents reguired
31 by this chanter, commits a class » felony.

32 2. A person who knowindglv stupmits false information
33 to the commission or any of its emnlovees 1n a document
34 or a bocit, account, or record regulred to be submitted
35 or maintalned under this chapter commlits a fraudulent
26 practice."

37 5. Page 6, line 21, by striking the words

38 “subsection one (1)" and inserting in lieu thereof

O 0 ~3 0y 0 L) B

39 the words Ysubsections one (1) and two (2)".
40 6. Page 6, by striking lines 25 and an
41 inserting in lieu thereof the following:

42 " . A violation of this chapter, or a violation
843 of chapter seven huncred ifourteen (714) or seven

44 hundred fifteen (7.5) of the Cecde involving the conduct
45 of businegs as a warehouseman, mav be restrained by

46 ipjunction in an action brought bv the commerce

47 commissicn."”

48 7. By renumbering subsections.
$-5462 FPILED BY JULIA GENTLEMAN
MARCH 20, 1980 PATRICK DELUHERY

DIVISION A--WITHDRAWN , .. ;¢
DIVISION B--WITHDRAWN ¥




. SENATE FILE 2345
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Amend Senate File 2345 as follows:

1. Page 3, by striking lines 21 through 35 and
inserting in ‘lieu thereof the following:

“l. A person who Pnowlnqu submits false
information to the commissicn or any of 1ts emplovees
1n a document or a book, account, or record regquired
to_be subnitted or maincained under this chapter,
COn nlts @ fraudulent practice.

.__A person vho engages in business as a grain
10 dealer qltrout chtaining a license, or who reiuses
11 to permit inzpecticn ¢f licensed premises, or books,
12 accounts, records or other documents reuu*rpd by this
13 chanZex, COmalits A Sericus misdeneanor, except that
14 a person who commiis Such a violacion arter naving
15 been fcund guilty of the same violation commits an
16 agyravated misdeneanor.
17 3. Ercept as provided in subsections one (1) and
18 two (2) Of this s&ction, a person wWho violates any
19 provision of this chapter commits a simple misdemeanor.
20 with respect to a coniinuting violation, each day that
21 the vioiaticn continues shall b2 a separate orfense.
22 4., A wviolation of this chaptor, or a violation
23 of chavter szven hundred fourteen {(714) or seven
24 hundrec f,_tﬂan (735) of the Ccee involving tne conduct
25 of husine as a arain dealer, may pe restrainad by
26 an jnjunction in an action brought by the commerce

O 0N WY D

wE

28 2. Tage 6, by striking lines 11 through 26 and

29 inserting in lieu thereof the following

30 "1. A pexrson who knowingly submits fals
B, 31 information Lo the commission or any of 3ts emnloyees
o 32 1n a _agcument Or a book, accouni, oOr record requlred
33 to be sunnmitted or nmaintained undéer this chapter
commitg_a fraudulent pracLice.
35 2. A person Who 2ngaces in husineés as_a
26 warshouseman without obtaining a ligense, 6r who
37 refuses to permit inspection of ligensed pr ““Jses.
38 ox books, accounis, reCprds or ochex documsnis re-
39 guired pv this chapter, commlits a serious mlodemeanor,
40 except that a person Who commits such a violation
41 after having been found guilty of the same violation
42 com@itq an aggravated misdeneanor.
43 3. Excevt as provided in suisections one (1) and
44 two {(2) of thig section, a Uersoq who violates any
45 provision of tiis Chapter commiis @ Simplé misdemeanor.
46 With resneut to a continuing VLOiatlon, each dav that

A7 the wviolation centinues sihall be a separate cifense.

%8 4. A violaticn of this chavter, or a violation

49 of chanter seven hundred fourtean (714) or seven

50 hundred flit““n (ll%l of the Cooc 1nvolv1nq the conduct
+S5-5484 N
Page 2

1 of business as a warehouseman, may be restrained by
l 2 injunction in an action brought by the commerce

3 commission. ™

-5484 FILED BY JULIA GENTLEMAN
MARCH 20, 1980 PATRICK J. DELUHERY
ADOPTED ¢ ». ©=7) LUCAS DeKOSTER




SENATE 5
MARCH 21, 1980

SENATE FILE 2345

wn

-5474

Amend Senate File 2345 as follows:

1. Page 3, by striking lines 21 through 35 and
insérting in-lieu thereof the following:

"1. A person who knowingly submits false
information to the commission or any of its emvloyees
in_a document or a book, account, or record required
to be submitted or malintained under this chapter,
commits a fraudulent practice.

2. A person who refuses to permit inspection of
licensed premises, or books, accounts, records or
other documents reguired by this chapter, or who
violates anv other provision of this chapter, commits
a simple misdemeanor, except tnat a person who violates
any such provision after having been found guilty

of the same violation commits an aggravated
misdemeanor. With respect to a continuing violation,
each day that the violation continues shall be a
separate cffense.

3. A violation of this chapter, or a violation

of chapter seven hundred fourteen (714) or seven
hundred fifteen (715) of the Code 1involving the conduct
of business as a grain dealer, may be restrained by
an injunction in an action brought by the commerce
commission.” .

4. Page 6, by striking lines 11 through 26 and
inserting in lieu thereof the following:

"1. A person who knowinaly submits falce
information to the ccmmission or any of its emplovees
in a document or a book, account, or recorxrd reguired
to be submitted or maintained under this chapter
comnits a fraudulent practice.

2. A perscn who refuses to permit inspection of
licensed vremises, or books, accounts, records or
other documents reguired by this chapter, or who
violates anv other provision of this cnapterx, commits
a simple misdemeanor, . except that a person who violates
anv such provision after having been found guilty

cf the same viclation commits an aggravated
misdeireanor. With respect to a continuing violation,
each day that the violation contirues shall be a
separate offense.

3. A violation of this chapter, oxr a vioclation
of chaontsr seven hurndred fcurteen (7i4) or seven
hundred fifteen (7.5) of tne Code involving the conduct
cf business as a warxehouseman, may be restrained by
injunction in an action brought by the commerce

47 commission."

5-5474 FILED BY JULIA GENTLEMAN
MARCH 20, 1980 ‘ PATRICX J. DELUHERY

- R |
YRR

WITHDRAWN (7 7% LUCAS J. DE KOSTER

WO 00 SO s W B R




Senate File 2345

Commerce: Renken, Chair: Swearingen and Chiodo,
14

SENATE FILE 23 4§

By COMMITTEE ON COMMERCE

(AS AME.DED AND PASSED BY THE SENATE MARCH 20, 7980)

Passed Senate, Date Passed House, Date

Vote: Ayes Nays Vote: Aves Nays
Approved

A BILL FOR

An Act amending chaptexs five hundred forty-two (542}
and five hundred forty—-three (343) of the Code, relating

to the marketing of certain agricultural products, and

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

1
2
3
4 providing penalties.
5
)
7
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9
10
11
12
13 New Language
14 by the Senate
15
16 Language Stricken
17 by the Senate
18
19
20
21
22
23
24
25

CPO-16191 12/72




*

s.r. 234§ u.r.

o ~ o W N =

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
36
31
32
33
34
35

Section 1. Chapter five hundred forty-two (542), Code
1979, is amended by adding the following new section:
NEW SECTION. CERTIFIED AUDIT. An application for a license

or license renewal under this chapter shall be accompanied

by an audited balance sheet and statements of income and
changes in financial position, prepared in accordance with
generally accepted accounting principles and accompanied by
an auditor's report containing an unqualified opinion of an
independent certified public accountant licensed in this
state. However, the commission by administrative rule may
waive the requirements of this section with respect to
categories of grain dealers licensed under this chapter.

Sec. 2. Chapter five hundred forty-two (542), Code 13979,
is amended by adding the following new section:

NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS.

1. The commission may adopt rules specifying the form

and content of scale tickets, deferred payment contracts and
deferred pricing and pavment contracts used by licensed grain
dealers. The commission may prescribe a uniform numbering
system to be used in this state for the purpose of identifying
scale tickets and contracts executed or issued by the
respective licensed grain dealers., Rules establishing this
uniform numbering system may require registration with and
approval by the commission of all numbers to be used by the
respective licensees, and may include other requirements as
necessary to assure the security of the uniform numbering
system and the enforcement of this chapter. The use of a
scale ticket, deferred payment contract, or deferred pricing
and payment contract which fails to satisfy the requirements
established bv the commission is a viglation of this chapter.
Each scale ticket form issued by a licensed grain dealer shall
include, in addition to other information required by rule,
appropriate symbols to enable the grain dealer to indicate
whether purchased grain is received pursuant to a cash sale,

a deferred payment contract, a deferred pricing and payment

-1=
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s.r. 2345 u.F.

1 contract, or for storage under a warehouse receipt,
2 2. The commission may adopt rules specifying the types
3 of books, accounts and records to be used by a grain dealer
4 in the conduct of business under this chapter, and procedures
5 to be followed in maintaining those books, accounts and
6 records,
7 Sec. 3. Section five hundred forty-two point three (542.3),
8 Code 1979, is amended to read as follows:
9 542.3 LICEJSE REQUIRED~-FINANCIAL RESPONSIBILITY. A
10 Person shall not engage in the business of a grain dealer
11 in this state without naving obtained a license issued by
12 the commission. Each application for a license to engage
i3 in business as a grain dealer shall be filed with the
14 <commission and shall be in a form prescribed by the commission.
15 The application snall include the name of the applicant, its
16 principal officers if the applicant is & corporation or the
17 Aactive members of a partnersnhip if the applicant is a
18 Partnership and the location of the principal office or place
19 ©f business of the applicant. A separate license shall be
20 required for each location at which the records are normally
21 Kept for transactions of the grain dealer. The application
22 shall also list the number of trucks or tractor trailer units
23 that will be used in the transportation of grain purchased
24 for resale. The application shall be accompanied by a complete
25 financial statement of the applicant setting forth the assets,
26 liabilities and the net worth of the applicant. The financial
27 statement must be prepared according to generally accepted
28 accounting principles. Assets shall be shown at original
29 cost less depreciation. Upon a petition filed with the
30 commission, the commission may allow asset valuations in
31 accordance with a competent appraisal. Deferred pricing
32 contracts shall be shown as a liability and valued at the
33 applicable current market price of grain as of the date the
34 financial statement is prepared. In order to receive and
35 retain a license the applicant must have and maintain a net
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worth of at least twenty-five thousand dollars or provide
bond in addition to that required by section 542.4 in the
amount of two thousand deollars for each one thousand dollars

or fraction thereof of net worth deficiency, provided that

an applicant or a licensee shall not at any time have a net

worth of less than ten thousand dollars. The commission may

require additional information or verification with respect
to the financial resources of the applicant and the applicant's
ability to pay producers for grain purchased from them.

Sec. 4. Section five hundred forty-two point eleven
(542,11), Code 1979, is amended to read as follows:

542.17 PENALTIES-~MISBEMBEANSGR INJUNCTIONS. Any-persen

who-engageg-in-business-as-a-grain-deater-without-obtatning

a-iteense-or-any-person-in-viclatiron-eof-anv-oeher-previsien
ef-th1s-chaptery-or-any-grain-dealter-whe-refusea-to-permrt
insveetien-of-his-er-hner-premiases;-pooksr-aceounta-er—-records
ag-provided-in-+his-ehapters-3nati-be-guriey-ef-a-simpie-mia-
demeanoerc-—-Baen-day-that-any-viotatten-coneinuea-spnatd
conasrente-a-separase-offenses--Any-person-viotating-the

previsrens-eof-thts-chapter-mav-be-reseratned-by-an-injvnecion~

1. A person who knowiquzfsubmits false information to

a 1lceﬁqe,\or wno‘re'h;es
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shall be a separate offense.

ﬂ. X v10!a!10n o! gﬁls cnapter, or a v1olatlon of chap-

'napLerminewhhhdred forty-three (543), Code 1979,
is amended by adding the following new section:

NEW SECTION,. CERTIFIED AUDIT. An application fox a license

or license renewal under this chapter shall be accompanied
by an audited balance silcet and statements of income and
changes in financial position, prepared in accordance with
generally accepted accounting principles and accompanied by
an auditor's report containing an unqualified opinion of an
independent certified puplic accountant licensed in this
state. However, the commission by administrative rule may
waive the requirements of this section with respect to
categories of warehousemen licensed in this state.

Sec. 6. Chapter five hundred forty-tihree (543), Code 1579,
is amended by adding the following new section:

NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS.

1. The commission may adopt rules specifving the form

and content of scale tickets, warehouse receipts, and deferred
payment contracts and deferred pricing and payment contracts
used in licensed warehouses. The commission may prescribe

a uniform numbering system to be used in this state for the
purpose of identifving scale tickets, warehouse receipts,

and contracts executed or issued by the respective licensed
warehouses. Rules establishing this uniform numbering system
may require registration with and approval by the commission
of all! numbers to be used by the respective licensees, and

may include other requirements as necessary to assure the
security of the uniform numbering system and the enforcement
of this chapter. The use of a scale ticket, warehouse receipt,

deferred payment contract, or deferred pricing and payment

--
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contract which fails to satisfy the requirements established

by the commission is a violation of this chapter. Each scale
ticket form issued by a licensed warehouse shall include,

in addition to other information required by rule, appropriate
symbols to enable the warenouseman to indicate whether
purchased grain is received pursuant to a cash sale, a deferred
payment contract, a deferred pricing and payment contract,

or for storage under a warehouse receigt. -

9 2. The commission may adopt rules specifying the types

10 ¢of books, accounts and records to be used by a warehouse in

0w ~N G W RN e

11 the conduct of business under tals chapter, and procedures

12 to be followed in maintaining those books, accounts and

13 records.

14 Sec. 7. Section five hundred forty-three point six (543.6),

15 Code 1979, is amended to read as follows:

16 543,6 ISSUANCE OF LICENSLE AND FINANCIAL RESPONSIBILITY.

17 The commission is authorized, upon application to it, to issue .
18 to any warehouseman or to any person about to become a

19 warehouseman a license or licenses for the operation of a

20 warehouse or warehouses in accordance with the provisions

21 of this chapter and such rules as may be made by the commission
22 under the authority of section 543.5. A single license may

23 be issued for the operation of two or more warehouses located
24 in the same city and operated by the same warehouseman. A

25 license to operate two or more warehouses located within a

26 twenty-£five mile radius of a central office may be issued,

27 but a separate fee shall be charged for each station. An

28 application for a warehouse license shall be accompanied by

29 a complete financial statement of the applicant setting forth
30 the assets, liabilities and net worth of the applicant. The

31 financial statement must be prepared according to normally

32 accepted accounting principles. Assets shall be shown at

33 original cost less depreciation. Upon petition being filed

34 with the commission, the commission may allow asset valuations ‘

35 in accordance with a competent appraisal. Deferred pricing

-5
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contracts shall be shown as a liability and valued at the
aprlicable current market price of grain as of the date the
financial statement is prepared. In order to receive and
retain a license the applicant must have and maintain a net
worth of at least twenty-five thousand dollars or provide
bond in addition to that required by section 543.12 in the
amount of two thousand dollars for each one thousand dollars

or fraction thereo® of net worth deficiency, provided that

an_applicant or a licensee shall not at any time have a net

worth of less than ten thousand dollars.
Sec, 8. Section five hundred forty-three point thirty-
six (543.36), Code 1979, is amended to read as follows:
543,36 PENALTIES~~-MEZSBEMEANGR INJUNCTION. EBvery-persen

who-victates-or-£fails-eo-eomply-with-any-of-the-provisiens
of-this-enapter-or-to~compiy-with-any-iawfutiv-autneorized
erdery-directirony-demand;—or-rute-or-regutation-of-the

commisston-shaii-be-guiriev-of-a-gimple-miadeneanor,

1. A person who fnow1ncly submits Lalse 1ﬁhormatlon TO
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3. ‘ERCept“éémorov1méwwin subsections one (1) and WO (2)
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con 1nulng vmo ahlon, eacd cav tqat tae V1olatlon conuinues

v1o‘aulon“o- t”ls‘cdapter, or a violation of chap—
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1 (715) of the Code involving the conduct of business as a

2 warehouseman, ray be restrained oDy LNJUNCLiIOR 1h an action
3 "PTouGnE DY The COmmerce COMMISSIOmN.

4 eg, 9. ection sixty-elght A point seven (68A.7),

5 subsection twelve (12), Code 1979, is amended by striking
) W——-—-—_
7 MS Act takes effect September first following
8 enactment.
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