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A BILL FOR 
1 An Act amending chapters five hundred forty-tVlo (542) 

2 and five hundred forty-three (543) of the Code, relating 

3 to the marketing of certain agricultural products, and 

4 providing penalties. 

5 BE IT EOIACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOh'A: 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

cpo-' ~191 12:72 



1 Section 1. Chapter five hundred forty-two (542), Code 

2 1979, is amended 

3 NEW SECTION. 

by adding 

CERTIFIED 

the following new section: 

AUDIT. An application for a license 

4 or license renewal under this chapter shall be accompanied 

5 by an audited balance sheet and statements of income and 

6 changes in financial position, prepared in accordance with 

7 generally accepted accounting principles and accompanied by 

8 an auditor's report containing an unqualified opinion of an 

9 independent certified public accountant licensed in this 

10 state. However, the commission by administrative rule may 

11 waive the requirements of this section with respect to 

12 categories of grain dealers licensed under this chapter. 

13 Sec. 2. Chapter five hundred forty-two (542), Code 1979, 

14 kS amended by adding the following new section: 

15 NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS. 

16 1. The commission may adopt rules specifying the form 

17 and content of scale tickets, deferred payment contracts and 

18 deferred priCing and payment contracts used by licensed graln 

19 dealers. The commission may prescribe a uniform numbering 

20 system to be used in this state for the purpose of identifying 

21 scale tickets and contracts executed or issued by the 

22 respective licensed grain dealers. Rules establishing this 

23 uniform numbering system may require registration with and 

24 approval by the commission of all numbers to be used by the 

25 respective licensees, and may include other requirements as 

26 necessary to assure the security of the uniform numbering 

27 system and the enforcement of this chapter. The use of a 

28 scale ticket, deferred payment contract, or deferred pricing 

29 and payment contract which fails to satisfy the requirements 

30 established by the commission kS a violation of this chapter. 

31 Each scale ticket form issued by a licensed grain dealer shall 

32 include, in addition to other information required by rule, 

33 appropriate symbols to enable the grain dealer to indicate 

34 whether purchased grain is received pursuant to a cash sale, 

35 a deferred payment contract, or a deferred pricing and payment 
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1 contract. 

2 2. The commission may adopt rules specifying the types 

3 of books, accounts and records to be used by a grain dealer 

4 in the conduct of business under this chapter, and procedures 

5 to be followed in maintaining those books, accounts and 

6 records. 

7 Sec. 3. Section five hundred forty-two point three (542.3), 

8 Code 1979, is amended to read as follows: 

9 542.3 LICENSE REQUlRED--FINANCIAL RESPONSIBILITY. A 

10 person shall not engage in the business of a grain dealer 

11 in this state without having obtained a license issued by 

12 the commission. Each application for a license to engage 

13 in business as a grain dealer shall be filed with the 

14 commission and shall be in a form prescribed by the commission. 

15 The application shall include the name of the applicant, its 

16 principal officers if the applicant is a corporation or the 

17 active members of a partnership if the applica~t is a 

18 partnership and the location of the principal office or place 

19 of business of the applicant. A separate license shall be 

20 required for each location at which the records are normally 

21 kept for transactions of the grain dealer. The application 

22 shall also list the number of trucks or tractor trailer units 

23 that will be used in the transportation of grain purchased 

24 for resale. The application shall be accompanied by a complete 

25 financial statement of the applicant setting forth the assets, 

26 liabilities and the net worth of the applicant. The financial 

27 statement must be prepared according to generally accepted 

28 accounting principles. Assets shall be shown at original 

29 cost less depreciation. Upon a petition filed with the 

30 commission, the commission may allow asset valuations in 

31 accordance with a competent appraisal. Deferred pricing 

32 contracts shall be shown as a liability and valued at the 

33 applicable current market price of grain as of the date the 

34 financial statement is prepared. In order to receive and 

35 retain a license the applicant must have and maintain a net 
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1 worth of at least twenty-five thousand dollars or provide 

2 bond in addition to that required by section 542.4 in the 

3 amount of two thousand dollars for each one thousand dollars 

4 or fraction thereof of net worth deficiency, provided that 

5 an applicant or a licensee shall not at any time have a net 

6 worth of less than ten thousand dollars. The commission may 

7 require additional information or verification with respect 

8 to the financial resources of the applicant and the applicant's 

9 ability to pay producers for grain purchased from them. 

10 Sec. 4. section five hundred forty-two point eleven 

11 (542.11), Code 1979, is amended to read as follows: 

12 542.11 PENALTIES--Mi6BEMEANQR INJUNCTIONS. ARy-persea 

13 wke-eR~a~es-~R-aHB~Ress-as-a-§~a~R-aea~er-wi~Bea~-ss~a~R~R~ 

14 a-~~eeRse-er-aRy-~erseR-~R-v~e~a~~eR-e~-aRy-e~flef-pfev~9~eR 

15 e£-~k~B-eka~~ef,-er-aRY-§ra~R-aea~er-wfle-re£Hses-~e-pefffi±~ 

16 ~R8~ee~~eR-e£-ki8-9~-ftef-pfem~8e8,-Beeks,-aeeeaa~s-sr-feeSfGS 

17 a9-previae6-±R-~±s-eHap~e~,-9fta~~-Be-~H~~~y-ef-a-B~~p±e-~~9-

18 ae~eaRer~--EaeH-aaY-~Ra~-aRy-v~e±a~~eH-esR~±RHeS-Sfta±± 

19 eeRs~~EN~e-a-sepaFaEe-e££eHse~--ARy-perseR-v±e~aEiR9-Eae 

20 ~rev~s~eRs-e£-~R~s-eR8~~ef-~aY-5e-fesEFa~Rea-ay-aR-iRjHR8~~eftT 

21 1. A person who engages in business as a grain dealer 

22 without obtaining a license, or who knowingly submits false 

23 information to the commission or any of its employees in a 

24 document or record required to be submitted or maintained 

25 under this chapter, or who refuses to permit inspection of 

26 licensed premises, or books, accounts, records or other 

27 documents required by this chapter, or who knowingly ~ssues 

28 a false scale ticket or deferred payment contract or deferred 

29 pr~c~ng and payment contract, commits a class D felony. 

30 2. Except as provided in subsection one (1) of this 

31 section, a person who violates a provision of this chapter 

32 commits a simple misdemeanor. Each day that the violation 

33 continues shall be a separate offense. 

34 3. A violation of this chapter may be restrained by an 

35 injunction. 
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1 Sec. 5. Chapter five hundred forty-three (543), Code 1979, 

2 is amended by adding the following new section: 

3 NEW SECTION. CERTIFIED AUDIT. An application for a license 

4 or license renewal under this chapCer shall be accompanied 

5 by an audited balance sheet and statements of income and 

6 changes in financial position, prepared in accordance with 

7 generally accepted accounting principles and accompanied by 

8 an auditor's report containing an unqualified opinion of an 

9 independent certified public accountant licensed in this 

10 state. However, the con~ission by administrative rule may 

11 waive the requirements of this section with respect to 

12 categories of warehousemen licensed in this state. 

13 Sec. 6. Chapter five hundred forty-Chree (543), Code 1979, 

14 is amended by adding the following new section: 

15 NEW SECTION. STANDARDIZATION OF RECORDS AND DOCUMENTS. 

16 1. The commission may adopt rules specifying the form 

17 and content of scale tickets, warehouse receipts, and deferred 

18 paymenc contracts and deferred pricing and payment contracts 

19 used in licensed warehouses. The commission may prescribe 

20 a uniform numbering system to be used in this state for the 

21 purpose of identifying scale tickets, warehouse receipts, 

22 and contracts executed or issued by the respective licensed 

23 warehouses. Rules establishing this uni form numbering syst:em 

24 may require registration with and approval by the co~~ission 

25 of all numbers to be used by ~~e respective licensees, and 

26 may include other requirements as necessary to assure the 

27 security of the uniform numbering system and the enforcement 

28 of this chapter. The use of a scale ticket, warehouse receipt, 

29 deferred payment contrac"t, or deferred pricing and payment 

30 contract whiCh fails to satisfy the requirements established 

31 by the commission is a violation of this chapter. Each scale 

32 ticket form issued by a licensed warehouse shall include, 

33 in addition Co other information required by rule, appropriate 

34 symbols to enable the warehouseman to indicate whether 

35 purchased grain is received pursuant to a cash sale, a deferred 
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1 payment contract, or a deferred pricing and payment contract. 

2 2. The commission may adopt rules specifying the types 

3 of books, accounts and records to be used by a warehouse in 

4 the conduct of business under this chapter, and procedures 

5 to be followed in maintaining those books, accounts and 

6 records. 

7 Sec. 7. section five hundred forty-three point six (543.6), 

8 Code 1979, is amended to read as follows: 

9 543.6 ISSUANCE OF LICENSE AND FINANCIAL RESPONSIBILITY. 

10 The commission is authorized, upon application to it, to ~ssue 

11 to any warehouseman or to any person about to become a 

12 warehouseman a license or licenses for the operation of a 

13 warehouse or warehouses in accordance with the provisions 

14 of this chapter and such rules as may be made by the commission 

15 under the authority of section 543.5. A single license may 

16 be issued for the operation of two or more warehouses located 

17 in the same city and operated by the same warehouseman. A 

18 license to operate two or more warehouses located within a 

19 twenty-five mile radius of a central office may be issued, 

20 but a separate fee shall be charged for each station. An 

21 application for a warehouse license shall be accompanied by 

22 a complete financial statement of the applicant setting forth 

23 the assets, liabilities and net worth of the applicant. The 

24 financial statement must be prepared according to normally 

25 accepted accounting principles. Assets shall be shown at 

26 original cost less depreciation. Upon petition being filed 

27 with the commission, the commission may allow asset valuations 

28 in accordance with a competent appraisal. Deferred pricing 

29 contracts shall be shown as a liability and valued at the 

30 applicable current market price of grain as of the date the 

31 financial statement is prepared. In order to receive and 

32 retain a license the applicant must have and maintain a net 

33 worth of at least twenty-five thousand dollars or provide 

34 bond in addition to that required by section 543.12 in the 

35 amount of two thousand dollars for each one thousand dollars 
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1 or fraction thereof of net worth deficiency, provided that 

2 an applicant or a licensee shall not at any time have a net 

3 worth of less than ten thousand dollars. 

4 Sec. 8. Section five hundred forty-three point thirty-

5 six (543.36), Code 1979, is amended to read as follows: 

6 543.36 PENALTIES--M+SBSMSAN9R INJUNCTION. Evefy-~efgeR 

7 wRe-vie±a~ee-eF-£a~±9-~e-eeM~±y-w~~R-afty-e£-~Re-~Fev~e±efis 

8 ef-tR~S-eftep~eF-ef-~e-eeffl~±y-w~~-aRy-±aw£H±±y-a~~Ref±Bea 

9 eraeF~-a±Fee~~eR~-ae~aRa~-er-r~±e-er-re~H±a~~eR-ef-~e 

10 ee~~ss~eR-BRa±±-Be-~~~~~y-e~-a-s~~~±e-~~saeffieaRer. 

11 1. A person who 

12 without obtaining a 

engages in business as a warehouseman 

license, or who knowingly submits false 

13 information to the commission or any of its employees in a 

14 document or record reguired t.o be submitted cr maintained 

15 under this chapter, or who refuses to permit inspection uf 

16 licensed premises, or beoks, accounts, records or other 

18 

19 

20 

17 documents required b~is chapter, or who knowingly issues 

a false scale ticket. warehouse receipt. deferred payment 

contract or deferred pricing and payment contract. commits 

a class D felony. 

21 

22 

23 

24 

2. Except as provided In subsection one (1) of this 

section, a person who violates a provision of this chapter 

commits a simple misdemeanor. Each day that the violation 

continues shall be a separate offense. 

25 3. A violation of this chapter may be restrained by an 

26 injunction. 

27 Sec. 9. This Act takes effect September first following 

28 enactment. 

29 EXPLANATION 

30 This bill relates to the licensing and regulation of grain 

31 dealers and agricultural warehouses under Code chapters 542 

32 and 543. respectively. The various sections of the bill 

33 provide as follows: 

34 Section 1 requires a licensed grain dealer to sUbmit a 

35 certified financial audit performed by an independent certified 
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1 public accountant along with an application for a license 

2 or license renewal. However, the commerce commission could 

3 exempt categories of dealers by rule. 

4 Section 2 authorizes the commerce comm~ss~on to adopt rules 

5 specifying accounting forms and procedures to be used by 

6 licensed grain dealers, and specifying the form and content 

7 of scale tickets, deferred payment and deferred payment and 

8 pricing contracts used by licensed grain dealers. The 

9 commission could adopt a uniform statewide numbering system 

10 to aid in identifying documents and in preventing violations 

11 of the chapter. Section 2 also authorizes the commission 

12 to specify uniform accounting practices and procedures. 

13 Section 3 amends the current net worth requirements to 

14 provide that a grain dealer must maintain a minimum net worth 

15 of at least ten thousand dollars. Under present law, a grain 

16 dealer can satisfy net worth requirements by posting a bond 

17 in lieu of actual net worth. 

18 section 4 amends the penalty section of chapter 542 to 

19 increase the penalty for certain violations from a simple 

20 misdemeanor to a class D felony. The amendments also expressly 

21 prohibit the knowing delivery of false records or information. 

22 Section 5 amends chapter 543 to require licensed warehouses 

23 to submit a certified financial statement performed by an 

24 independent certified public accountant along with an 

25 application for a license or license renewal. However, the 

26 commerce commission could exempt categories of warehouses 

27 by rule. 

28 Section 6 authorizes the commerce commission to adopt rules 

29 which standardize scale tickets, warehouse receipts and 

30 deferred payment and deferred pricing and payment contracts 

31 used in licensed warehouses. The commission could adopt a 

32 uniform statewide numbering system to aid in identifying 

33 documents and in preventing violations of the chapter. Section 

34 6 also authorizes the commission to specify uniform accounting 

35 practices and procedures. 
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1 Section 7 amends the current net worth requirements to 

2 provide that a warehouseman must maintain a minimum net worth 

3 of at least ten thousand dollars. Under present law, a 

4 warehouseman can satisfy the net worth requirement by posting 

5 a bond in lieu of actual net worth. 

6 Section 8 amends the penalty section of chapter 542 to 

7 increase the penalty for certain violations from a simple 

8 misdemeanor to a class D felony. The amendments also expressly 

9 prohibit the knowing delivery of false records or information. 

10 The bill would take effect September first following 

11 enactment. 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 
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30 

31 

32 

33 

34 

35 
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SENATE FILE 2345 
S-5466 
1 Amend Senate File 2345 as follows: 
2 1. Page 6, by inserting after line 26 the 
3 following: 
4 "Sec. ____ • Section sixty-eight A point seven 
5 (68A.7), sUbsection twelve (12), Code 1979, is amended 
6 by striking that sUbsection." 
7 2. By renumbering sections. 

5-5466 FILED 
MARCH 20, 1980 
ADOPTED (7'f r"i'i-' 

BY PATRICK J. DELUHERY 
JULIA GENTLEHAN 
FORRE5T V. SCHWENGELS 

- . 
SENATE FILE 2345 

5-5470 
1 
2 

Amend Senate File 2345 as follows: 

3 
4 
5 

1. Page 1, line 35, by striking the word "or". 
2. Page 2, line 1, by inserting after the word 

"contract" the words ", or for storage under a ware­
house receipt". 

"-5470 FILED 
-- MARCH 20, 1980 

BY ARNE WALDSTEIN 

SENATE FILE 2345 
S-5479 
1 Amend Serrate File 2345 as follows: 

1. Page 1, line 35, by striking the word "or". 2 
~ 

j 

4 
5 
6 
7 
8 
9 

2. Page 2, line 1, by inserting after the word 
"contract" the words ", or for storage under a ware­
house receipt". 

3 •.. Page .5, .line 1, by striking the word "or". 
4. Page 5, line 1, by inserting aftet the word 

"contract" the words ", or for storage under a ware­
house receipt". 

5-5479 FILED & ADOPTED (., <:?; ; BY Afu'JE WALDSTEIN 
I'lARCH 20, 1980 

SENATE FILE 2345 
S-5477 

1 
2 

• 5 
6 

Amend the Gentle~an et al. amendment 5-5474 to 
Senate File 2345 as follows: 

1. Page 1, line 13, by striking the word "simple" 
and inserting in lieu thereof the word "serious". 

2. Page 1, line 36, by striking the word "simple" 
and inserting in lieu thereof the word "serious". 

$-5477 FILED BY IRVIN L. BERG~lAN 

HARCR 20, 1980 /' ' 
RULED OUT OF ORDER', if' c,-'!', / 

--------------------



SE~ATE 4 
~LARCH 21, 1980 

S2NA'l'E FILE 234 S 
5-5462 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 

~. 18 
n 19 

20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 

6 43 
44 
45 
46 
47 
48 

Amend Senate File 2345 as follows: 
1. Page 3, by striklng lines 21 through 29 and 

inserting in lieu thereof the following: 
"I. A nerson who enaages in business as a grain 

dealer withollt a license, or who refuses to permIt 
jn~pectio~ of llcense0 premises, or books, accou~ts, 
records or other docllDents required by this chapter, 
commits a c).ass D felo~v. 

2. A nerson who )(no:-I1ngly suomi ts false information 
to the cO::U1:j.~c;ion or anY of its e::;nplovees in a ciocument 
or a bOOK, ilCCOU!lC, or record reQuired to he submitted 
or malntained under this chapter, CO~~lts a fraudulent 
prGctice." 

2. Page 3, line 30, by striking the words 
u~ubsection one (1)11 and inserting in lieu thereof 
the words "subsections one (1) and two (2)". 

3. Page 3, by strlKlng lines 34 and 35 and 
inserting in lieu thereof the following: 

" A violation of this chanter, or a violation 
of chanter seven hundred fourt.een (714) or seven 
h . d L" Ct ( ~, ~ ) . .. ~ -, . 1· t' d t lUnC.re J 1 .... 2en I ... :> o.! tl .. e \~oc.e lnvo Vl!1q ne con uc 
of l)usiness as a ar~i.n dealer, may be restrained by 
an injuDct.io!1 In an action brought by the commerce 
ccm~illssion. :. 

4. Page 6, by striking lines 11 through 20 and 
insert.ing in lieu thereof the following: 

111. l\ person \-lho c::y;£.qes in business 2.S a 
warehouseman w1 tJ10Ut obtaining a license, or who 
refuses to ~crmi~ inSD~ctlon oi lic8nsed premises, 
or books, accounts. records or other documents reouired 
by this chanter, co~~~ts a class v felony. 

2. A person who kno~lnalv submits false information 
to the cotlL'llission or any of its emo:!.ovees in a document 
or a book, account, or record reauired to be submitted 
or maifit.Glned under this chaoter commlts a fraudulent 
practice." 

5. Page 6, line 21, by striking the words 
"subsection one (I)" and inserting in lieu thereof 
the I>/ords "subsections one 1 and two 2 )" . 

6. Pag~ 6, by strilnng ~nes ana an 
insertinq in lieu thereof the following: 

" A violation of this chapter, or a violation 
of chapter seven hunered fourteeE-J. -j 14) or seven 
hundred flfteen (715) of ~le Code involving the conduct 
of business as a warellouscman, may be restrained by 
injm:ctlon in an act~on b!:"ought DV the comme!:"ce 
commissicn. H 

7. By renumbering subsections. 

$-5462 FILED 
14ARCH 20, 1980 

BY JULIA GENTLEMAN 
PATRICK DELUHERY 

DIVISION A--WITHDRAWN . ., <_, ./ 

DIVISION B--WITHDRAWN J 

• 

• 
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,S-5484 
Page 2 

SENATE FILE 2345 

Amend Senate File 2345 as follows: 
1. Page 3, by striking lines 21 through 35 and 

inS0rting in lieu thereof the follo'lling: 
"1. A person who kn_ovlinqlx c;ubmits false 

inforr.,,,o.on to the commlsGicn 01: any of its emplovees 
in a document or a book. c1ccount., or record recruircd 
to be suomi tted or lilElin t.ained un'd~r thlS chapter, 
cOlrmi ts a f~rcludulent nrc"'\cticE:. 

;<. i\ l?er_~on \tho en'..Jages in business __ as a gri-tin 
de0.1er Hithout obtaining a lic(;~"!.se, oz v:!,o refuses 
to t:~~r;ni t i"tl:=:nection ot licen!;ed ::>.!:"emises I or books, 
aCCOL:D.t.5, l'CCOrd3 or other docu:'.ient5 reauircd by ttl.is 
ch(':ntcr, co::-:::':i ts .:1 se.riou3 misd.':-;:~8anor I except that 
~erson Hho cOa1(nits such a vioJ.a;"ion after ilavi!1g 
been £cu~d guilty of th~ same violation commits an 
aqqravated Gisderi1?E'lnor. 

3. E::ceot as provirl~d in sUbsections one (1) and 
tHO (2) of this sec'cion, a ~Qn Hho violates any 
E!.2.vision of this C:-:'2'f)"ter commits a sir.1plc misdemeanor. 
vlith resnect to n. cqnt:.inu;ng violation, each <Jay i.:ba~ 
the violation c:)n~ir~uc~ shall b!? a seDarate or-tense. 

4. A violntion of this chaDtcr, or a violation -
of ch~uter seven hundred fourte:en (714) or seven 
hundred ':i ft.een (715) of the Ccc:e involving toe conduct 
of business as a arain dealer, may be re:;tra~ned by 
an j.T?-jt!~ctiC?n in an action brol..lql1t by the COTr.Jllerce 
co::~missi()n.1f 

2. .?age 6, by striking lines 11 through 26 and 
inserting in lieu thereof the following: 

11}. A person wr..s:> kno'./inqlv s:~bF.i·ts fnlse 
inforrGation to the cor.;~l\lssion or.- a.nv of j.ts emnloyees 
in a ciOC\i~eIlt or a book, accoun(" or record reauired 
to be 5u,::::-:i tted or l'1aintained ~!1der this ~hmrt:er 
com~1i ts a fraudu.1.ent 0r act.i.c(\. 

2. h person who ~lf_qaces in busine~s as a 
vlarehot':ser.lc;rn ·H.i tho,~t obtn:Lnina ;J. 1 icens(:; I or t.·Yho 

'-';'-''--i'-~=--=-:,,~~ .-'--:--=--==-
refuses to ·E~rl:~~ t insnecti.on oi" licensed Pl."f~~]·ses, 
or books, ~ccount3, r~cords or o~hcr dOCllments re­
guired bv this cn2:o't.cr, cur:";.."';'-.:i ts a serious 11l).sdeme..:1nor, 
~~-;pr. t>~lt a ~;rs0n \.;[10 cO.ii!mits such <: violat.ion 
after ~lnvinq been found quilty of the saine violation 
corr.;~i ts an agcr~':/0 ted rr:isdcmear!o!:'. 

3. Exce'Ot as pro'"Jid~d in .s\~i·'$ections one (1) 2nd 
t\-lO (2) of t.his secL.io!1., a perso!1 who violG.tcz~ 
pr-o'vision of this chanter CCI;lmi'ts a sir:1pl~ misdeme21Dor. 
\'!i tl: ~eSDect to a conti nu; nq viol~t.ion, each cia" thE:. t 
the viol~tion cCl)tinue~ sl~all be a seD~rntc oEfense. 

4-. A viola-Licn of tn,is chuc·ter, or a viole.tion 
of crl~nter ;::;£:!\·en hundred fourt0,.:~n (714) or seven 
hundred fiftc~n (715) of tha COd2 involvinq tha cond~ct 

1 0 f bus i n c 5 S as a .... ' il r e!1o U s ~m a n:':''1:'--=,I1l"" a~Y--ob'-ie,,-:-.::r...:e:.:s::..t:::::.r.:::a:.:i:-:nc:.' eo:.d",---.::b:..yL. 

•
2 i.njunctio!, in an "etion br.ot:ght by the corr.mercc 

': > commission. 1I 

'. . 
S-5484 FILED 
;'!ARCH 20, 1980 
ADOPTED (v. -:-'.<::'?) 

V 

BY JOLlA GENTLE!.oJ.AN 
PATRICK J. DELUHERY 
LUCAS DeKOSTER 



SENATE 5 
t1l1RCH 21, 1980 

SE~ATE FILE 2345 
5-5474 

1 Amend Senate File 2345 as follows: 
2 1. Page 3, by striking lines 21 through 35 and 
3 inserting in 'lieu thereof the fOllowi .• g: 
4 "I. A person who knowingly submits false 
5 informat10n to the co~~ission or any of its emoloyees 
6 in a document or a book, account, or record required 
7 to be submitted or maintained under this chapter, 
8 commits a fraudulent practice. 
9 2. A person who refuses to permit insoection of 

10 licensed premises, or books, accounts, records or 
11 other docu'Uents required bv tllis chaoter, or who 
12 violates anv other provisi~n of t.his chapter, cOl1uni ts 
13 a "1mole m1sdemeanor, except that a person who violates 
14 allY such provis~on after having been found Guilty 
15 of the same vioJation co=its an aggravate<=! 
16 misdemeanor. with respect to a continUing violation, 
17 each day that the violation continues shall be a 
18 separate offense. 
19 3. A violation of this chapter, or a violation 
20 of chapter seven hundred fourteen (714) or seven 
21 hundred f1fteen (715) of the Code involving the conduct 
22 01 bUSiness as a grain dealer, may be restrained by 
23 an injunction in an action brought by the co~~erce 
24 cor:.rnissio:1." 
25 4. Page 6, by striking lines 11 through 26 and 
26 inSerting in lieu thereof the following: 
27 "I. A person who knowinGly submits fal~e 
28 inforffiation to the co:ru':lission or any of its emolovees 
29 in a document or a book, account, or record reauired 
30 to be suhnitted or maintained under this chapter 
31 c~~t:S-a-fraudulent practice. 
32 2. A person who refuses to cermit inspection of 
33 licensed premises, or books, accounts, records or 
34 other docurr.ents reauired by thIS chapter, or who 
35 ViOJ.<l::es an'! other provls10n of this cr.apte:r:, COll'"~i ts 
36 a si~,ple !'TnSCemeanor, ·-except -that a person who violates 
37 anv such provision after having been found guilty 
38 of the same violation commits an aggravated 
39 Eli sdeiccanor. With respect to a continuing violation, 
40 e~ch dav that the violation conti cues shall be a 
41 seEcar<lte offense. 
42 3. A violat10n of this chapter, or a violation 
43 of ~hapt~r seven hundred !curteen (714) or seven 
44 hundred f1fteen (715) of the Code involving the conduct 
45 of business as a wa~ehouseman, may be restrained by 
46 iJ]junction in an action brought by the commerce 
47 comm1ss10n." 
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A BILL FOR 
Act amending chapters five hundred forty-two (542) 

and five hundred forty-three (543) of the Code, relating 

to the marketing of certain agricultural products, and 

providing penalties. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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by the Senate 
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Section 1. Chapter five hundred forty-two (542), Code 

1979, is amended by adding the following ne~.,r section: 

NEW SECTION. CERTIFIED AUDIT. An application for a license 

or license renewal under this chapter shall be accompanied 

by an audited balance sheet and statements of income and 

changes in financial position, prepared in accordance with 

generally accepted accounting principles and accompanied by 

an auditor's report containing an unqualified opinion of an 

independent certified public accountant licensed in this 
state. However, the commission by administrative rule may 

waive the requirements of this section with respect to 

categories of grain dealers licensed under this chapter. 

Sec. 2. Chapter five hundred forty-two (542), Code 1979, 

is amended by adding the following new section: 

NEW SECTlmr. STA~WARDIZATION OF RECORDS AND DOCUMENTS. 

1. The commission may adopt rules specifying the form 

and content of scale tickets, deferred payment contracts and 

deferred pricing and payment contracts used by licensed grain 

dealers. The commission may prescribe a uniform numbering 

system to be used in this state for the purpose of identifying 

scale tickets and contracts executed or issued by the 

respective licensed grain dealers. Rules establishing this 

uniform numbering system may require registration with and 

approval by the commission of all numbers to be used by the 

respective licensees, and may include other requirements as 

necessary to assure the security of the uniform numbering 

syster.\ and the enforcement of this c:Mpter. The use of a 

scale ticket, deferred payment contract, or deferred pricing 

and payment contract ,.,rhich fails to satisfy the requirements 

established bv the cow~ission is a violation of this chapter. 

Each scale ticket form issued by a licensed grain dealer shall 

include, in addition to ot!ler information required by rule, 

appropriate symbols to enable the grain dealer to indicate 

whether purchased grain is received pursuant to a cash sale, 

a deferred payment contract, a deferred pricing and payment 
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1 contract, or for storaqe under a warehouse receipt. 

2 2. The commission may adopt rules specifying the types 

3 of books, accounts and records to be used by a grain dealer 

4 in the conduct of business under this chapter, and procedures 

5 to be followed in maintaining those books, accounts and 

6 records. 

7 Sec. 1. Section five hundred forty-t~;o point three (542.3), 

8 Code 1979, is amended to read as follows: 

9 542.3 LICE;lSE REQUIRED--FINANCIAL RE5PO:;SIBILITY. A 

10 person shall not engage in the business of a grain dealer 

11 in this state without having obtained a license issued by 

12 the commission. Each application for a license to engage 

13 in business as a grain dealer shall be filed with the 

14 corr~ission and shall be in a form prescribed by the commission. 

15 The application shall include the name of the applicant, its 

16 principal officers if t:1e applicant is a corporation or the 

17 active members of a partnership if the applicant is a 

18 partnership and the location of the principal office or place 

19 of business of the applicant. A separate license shall be 

20 required fOr each location at which the records are normally 

21 kept for transactions of ~~e grain dealer. The application 

22 Shall also list the number of trucks or tractor trailer units 

23 that will be used in the transportation of grain purchased 

24 for resale. The application shall be accompanied by a complete 

25 financial statement of the applicant setting forth the assets, 

26 liabilities and the net worth of the applicant. The financial 

27 statement must be prepared according to generally accepted 

28 accounting principles. Assets shall be shown at original 

29 cost less depreciation. Upon a petition filed with the 

30 commission, the commission may allm., asset valuations in 

31 accordance with a competent appraisal. Deferred pricing 

32 contracts shall be Shown as a liability and valued at the 

33 applicable current market price of grain as of the date the 

34 financial statement is prepared. In order to receive and 

35 retain a license the applicant must have and maintain a net 
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1 worth of at least twent.y-five thousand dollars or provide 

2 bond in addition to that required by section 542.4 in the 

3 amount of t· .... o thousand dollars for eacll one thousand dollars 

4 or fraction thereof of net wort;1 deficiency, provided that 

5 an applicant or a licensee shall not at any time have a net 

6 vlOrth of less than ten thousand dollars. The commission may 

7 require additional information or verification with respect 

8 to the financial resources of the applicant and the applicant's 

9 ability to pay producers for grain purchased from them. 

10 Sec. 4. Section five hundred forty-two point eleven 

11 (542.11), Code 1979, is amended to read as follo\-Is: 

12 542.11 PEClALTIJ::S--MfSBBME"''ieR INJUNCTIONS. Al'!y-~ef!,!61'! 

13 wfie-el'!~a~es-ift-e~~iftess-aS-a-~fain-eea±ef-wi~ne~~-eb~ail'!il'!~ 

14 a-±ieeftSe-ef-aftY-BefSeH-±I'!-vie±aeiel'!-6f-afty-6~ftef-~f6visi61'! 

15 ef-~fii!'!-efia~~ef7-6f-aHY-~faift-eea±ef-wfie-fefHse!'!-ee-~efmit 

16 iftS~ee~±6ft-e~-fiis-ef-ftef-~femises7-beek!'!7-aeeeHfl~s-ef-feeefes 

17 a!'!-~fevieea-iH-tfiis-efta~tef7-Sfta±±-ee-~Hi±ty-6€-a-sim~ie-mis-

18 aemeaftef~--Eaeft-eay-tftat-al'!y-vie±atiel'!-e6I'!t±ft~e!'!-!'!fta±± 

19 eeflstit~te-a-se~afate-6£feI'!Se~--Afty-~efseH-vie±a~iH9-~~e 

20 ~fevisieHS-6£-tfti9-efta~eef-Rav-be-festfaiHee-by-aH-±ftj~l'!etiel'!7 

21 

22 

23 

24 

25 

26 

29 

1. A Derson who knowiClgly submits false information to 

the cow~r;sion or any of its employees in a document or a 

Dook, account, or record relu~red to be sUbmltted or maln­

Talned under th~s chanter, comm~ts a trauoulent nraCtlCC. 

2. K Derson who engages ~n 0USlness as a qraln aealer 

without o5talnlng ~ ll.cense, or l,.,hoMrcfuses t.o perml"!:. *ff 

~~9yDniis .... .,tM." ':JiiclY.OJ2!!SS':'l""f?!illiii'U1 m W259i...,.""""c"'"!'i 
~n &ggrava~cd ~lsdemea~or~ 
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shall be a 

a viol 

ra.ln 

ndred forty-three (543), Code 1979, 

is amended by adding the following ne," section: 

"EN SECTIO". CERTIFIED AUDIT. An application for a license 

or license renewal under t:1is chapter shall be accompanied 

by an audited balance sileet and statements of income and 

changes in financial position, prepared in accordance with 

generally accepted accou:1ting principles and accompanied by 

an auditor's report containing an unqualified opinion of an 

independent certified pu~lic accountant licensed in this 

state. Hm"ever, the commis'5ion by administrative rule may 

wai ve the requirements of th.is section wi th respect to 

categories of ,varehousemen licensed in this state. 

Sec. 6. Chapter five hundred forty-three (543), Code 1979, 

is amended by adding the following new section: 

NE\~ SECTION. STANDARDIZATIO~ OF RECORDS AND DOCUMENTS. 

1. The commission may adopt rules specifying the form 

and content of scale tickets, .varehouse receipts, and deferred 

payment contracts and deferred pricing and payment contracts 

used in licensed warehouses. The commission may prescribe 

a uniform numbering system to be used in this state for the 

purpose of identifying scale tickets, , ... arehouse receipts, 

and contracts executed or issued by the respective licensed 

warehouses. Rules establishing this uniform numbering system 

may require registration with and approval by the commission 

Of all numbers to be used by the respective licensees, and 

may include other requirements as necessary to assure the 

security of the uniform numbering system and the enforcement 

of this chapter. 

deferred payment 

The use of a scale ticket, warehouse receipt, 

contract, or deferred pricing and payment 
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1 contract \vhich fails to satisfy the requirements established 

2 by the commission is a violation of this chapter. Each scale 

3 ticket form issued by a licensed warehouse shall include, 

4 in addition to other information required by rule, appropriate 

5 symbols to enable the ware:1.ouseman to indicate whether 

6 purchased grain is received pursuant to a cash sale, a deferred 

* 7 payment contract, a deferred pricing and payment contract, -8 or for storage under a warehouse receipt. 

9 2. The commission may adopt rules specifying the types 

10 of books, accounts and records to be used by a warehouse in 

11 the conduct of business under L1.is chapter, and procedures 

12 to be followed in maintaining those books, accounts and 

13 records. 

14 Sec. 7. Section five hundred forty-three point six (543.6), 

IS Code 1979, is amended to read as follows: 

16 543.6 ISSUANCE OF LICE"SE AND FINAl'JCIAL RESPONSIBILITY. 

17 The commission is authorized, upon application to it, to issue 

18 to any warehouseman or to any person about to become a 

19 warehouseman a license or licenses for the operation of a 

20 warehouse or warehouses in accordance with the provisions 

21 of this chapter and such rules as may be made by the commission 

22 under the authority of section 5 113.5. A single license may 

23 be issued for the operation of two or more · ... arehouses located 

24 in the same city and operated by t:1e same :-1arenouseman. A 

2 S license to opera te t,olO or more warehouses located wi thin a 

26 t\venty-five mile radius of a central office may be issued, 

27 but a separate fee shall be charged for each station. An 

28 application for a warehouse license shall be accompanied by 

29 a co~plete financial statement of the applicant setting forth 

30 the assets, liabilities and net worth of the applicant. The 

31 financial statement ~ust be prepared according to normally 

32 accepted accounting principles. Assets shall be shown at 

33 original cost less depreciation. Upon petition being filed 

34 with the commission, the commission may allo", asset valuations 

3S in accordance with a competen~ appraisal. Deferred pricing 

-5-

• 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

IS 

20 

21 

22 

23 

24 

25 

26 

27 , 
28 

29 

30 

31 

32 

33 

34 

35 

contracts shall be shO\vn as a liability and valued at the 

applicable current market price of grain as of the date the 

financial statement is prepared. In order to receive and 

retain a license the applicant must have and maintain a net 

worth of at least twenty-five thousand dollars or provide 

bond in addition to that required by section 543.12 in tl"le 

amount of OvO thousand dollars for eacl"l one thousand dollars 

or fraction thereo': of :let worth deficiency, provided that 

an applicant or a licensee shall not at any time have a net 

1'lOrth of less than ten thousand dollars. 

Sec. 8. Section :ive hundred forty-three ?Dint thirty­

six (';43.36), Code 1979, is amended to read as follows: 

5L1 3.36 PE:lALTIES--M±6BEME"'"eR r11JUNCTlml. Eve!'y-]?elEsel'l 

wfte-y*e~a~e9-ef-£ai~9-~e-eeffl~~y-wi~ft-a!,!y-ef-ehe-~~e¥±siens 

ef-efti9-efta~eef-e~-ee-eeffl~iy-w±eh-dny-%aW£~~~y-a~eftef±~ed 

ef€!e!'7-a±feeeieflT-aeffia!'!tl7-elE-f\:l~e-el"-!'e<:!",%ae±e!'!-ef-the 

eemffl±s9ie!,!-9ha~~-be-<:!tii±~y-ef-a-9im~ie-ffi±9demea!'!e!'. 

eS5 as a ouseman 
,Ii i MWW swa s 

'.v~thout obta1.ning a license, or vlho refu~es to 

ined 

!J!\'?!S:'c"fl.on 0: h censec premses, i5r''"r;'OOkS, accoun rs';"1-ecords 

';~·r"'g'tner dOcur:l~nts rG0'Ul re~ by t:d.s C:lClpter, commTts ':; i~~!?tb~s 
~:~er.1eanor, except that a Person who comml ts su~~t 'a·'tt*idjijr~'!:g~ 
'tm;:'·'~~vr;q been found quilty of the same' no'!'ado:;"ig~::f{r~ 
an 

4. A v~oIatlon b± th~s g;apter, or a violation of c~ap­
ter seven nundr~d fourteen (714) or seven hundred fifteen 
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Sec. 10. 

enactment. 

This Act takes effect September first following 
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