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A BILL FOR 
1 An Act exempting holders of federal permits to produce 

2 alcohol for use as fuel from obtaining a manufacturer's 

3 permlt under chapter one hundred tlventy-three (123) 

4 of the Code. 

S BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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S. F. ~~ tf3 H. F. 

1 Section 1. section one hundred twenty-three point three 

2 (123.3), subsection eight (8), Code 1979, is amended to read 

3 as follows: 
4 8. "Alcoholic liquor", "alcoholic beverage" or 

5 "intoxicating liquor" includes the three varieties of liquor 
6 defined in subsections 5, 6, and 7, except beer as defined 

7 in SUbsection 9 but including all beverages made as described 

8 in such subsection which contain more than four percent of 

9 alCOhol by weight, and every liquid or solid, patented or 

10 not, containing alcohol, spirits, or wine, and susceptible 

11 of being consumed by a human being, for beverage purposes. 

12 Alcohol manufactured in this state for use as fuel pursuant 

13 to an experimental distilled spirits plant permit or its 
14 eguivalent issued by the federal bureau of alcohol, tobacco 

15 and firearms is not an "alcoholic liguor". 

16 Sec. 2. Section one hundred twenty-three point forty-one 

17 (123.41), Code 1979, is amended to read as follows: 

18 123.41 MANUFACTURER'S LICENSE. 

19 1. Upon application in the prescribed form and accompanied 

20 by a fee of three hundred fifty dollars, the director may 

21 in accordance with this chapter grant and issue a license, 

22 valid for a one-year period after date of issuance, to a 

23 manufacturer which shall allow the manufactUre, storage, and 

24 wholesale disposit10n and sale of alcoholic liquors to the 
25 department and to customers outside of the state. 

26 2. A person who holds an experimental distilled spirits 

27 plant permit or its eguivalent issued by the federal bureau 

28 of alcohol, tobacco and firearms may produce alcohol for use 

29 as fuel without obtaining a manufacturer's license from the 
30 department. 

31 Sec. 3. This Act, being deemed of immediate importance, 

32 takes effect from and after its publication in the Osceola 

33 Sentinel, a newspaper published in Osceola, Iowa, and in the 

34 Urbandale News, a newspaper published in Urbandale, Iowa. 

35 EXPLANATION 
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s.F.:?3'1-3 H.F. 

1 This bill exempts a person who has obtained an experimental 

2 distilled spirits plant permit from the federal bureau of 

3 alcohol, tobacco and firearms to produce alcohol for use as 

4 fuel from obtaining a manufacturer's license from the Iowa 

5 beer and liquor control department. 
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;"N ACT 

EXEKPTING nOU)t:RS 01" nmERJ..L l'I::R.'lITS TO PRODUCE AI.(,:,CBOI. FOR 

USC: AS FUF.L ,"'HOt-l OBTArNING A 11Al,'UFACrUREt-l:'S Pt:kMiT lWDLf( 

CHAprl-:~ C,.~; HUNDkf-:fl T'''''';~'1i.'-nUUiE (11.3. OF THP. com:. 

BE IT EN".CTRD BY nil:: GENERAL ASSEr-':8I.Y Of TH~ STATE:; Of· IO,,",'A: 

Sc{;tion 1. Section one hundred t~ .... cnty-three point thrHC 

P:':3 3}, subc.ec'tlon ciqht (B), Code 1979, is amcnded to read 

a" follows: 

8. "Alcoholic }lquor", "",lcoholic bever<'lqe" or' 

"i:1t.()xicating liqllor" itlcludea ttle t.hxee vari~tles of liquor 

defined ln aub:.:>t:.ctiong 5, 6. and 7, except beel' (IS deflned 

In aubs(!ction 9 but including all beverAges :TIadc ali dt!scribcd 

In s.ucn subsoction .... hich contain MOl'€< than four pcrcont of 

dlcohol by weight, and every liqUld or solid, patented or 
nOl., containing alcohol, spirits, Ol' ... ·inc. and susceptible 

of being consurtp.d by d )l\lI':'Ian being, fot' beverage purposes. 

~..1.~!=?I,!2L~~ll!~IJ?':;.!:.~L~~ .. !.~} .. LJ~,~s &tc.le tor use as fuel punut1.nt 

~.2..._<!,r.I,_~~E..r::!:.i~~.!I,~.I~,:l_ .. ~i,~.~,,~ .. ~ !cc;i_.,s'p',i~: ;,tl' pJ.~.n,t~,'p'e,r~.i ,~, ,9.l:.j..t a 

egulvalent ls~ued by t,he feder.al burt:,\ll of alc'].I.!2..!.,,_.to~,~~:,=,<':.o 

~!.lE_ .t.t~Y_ll.,F~.'~ .. i, Ii .. !},9 ~ ,d~!, '.':;,l)<.:oho lie 1 iquor" . 

S('!c. 2. 5ection one hlJndl'ed twenl.y-three pOlnt forty-one 

(123.41). Code 1979, lS amended to read as 1'0110· ... &: 

123.41 MANUrACTURER'S LICENSE. 

!_, Upon ,lppli<.:ation H} the prescribed form and accompanied 

by a fee of three hundred fitl.Y dollu·s. t.he director tt;dY 

lft accol'dance .... ith thi!; ('),,,,pter qr,\nt .\nd l!:sue a liccns\!, 

valld for <l olw-yCi.U' pcr'iod afLet date of iSf>uanr::e, t.O " 

rr,(I,nufacturer 'n'hich sh,)ll allow l.ie manufactun:, sl.ol'<lge, and 

·.;holesal\~ disposition ,)nd sale of c.lconolic liquors to the 

dcpal'tmerlt and t.o CoJ!>Lomen; O\lt.slde of tht" !;tat.e 

- -
Senate nle 2343, :>. ? 
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~~~l_~:_c?~,?l.L _.l?t?,'l_(.:_(:,?_~o! f i n:clnn'!; nnY....P.!...qQ.~_Ci~ __ ~!cohol rOl" U!.>E: 

it::; fue 1 .... l t.hou t ob ~~ l.!.!.ir}') ~ ._!1:'.o1!n\!~ '!C_!.~! ~_~!~_!i._J~:iccl~:I.!_':. __ ~~:E.r::.' ._.~!!~!. 

9-cp.nr ,=rc'C:~!~'.' 
$'~r.. 3. Tbu:. Act., belJlg deer-'cd of iJTlr.lediClt:.c impOI.-liHl<.:t:. 

luke::> effect:. floor,) and 'lft~r It.~ publlc4l1on in tlle Osceola 

:;,mtinC!l. ,1 ne""5p~pel pUbllaht:d in Osceola, Iowa, (\f}d in tile 

Ut"baud",le Ne .... t;, (\ newspapcl' puhl i !;hp.d in Urbanda 1 ('J, ro ... ·, •. 

TF.RRY E. BHANSTAD 

}'re!lident of tbe Senate 

WILl.IhM H, HARBOR 

spcuker ot the House 

I hc.['eby cCJ'ti fy that thlS blll ori9inated in the Senate and 

15 known as Senate f'lIe 23,13, SlXt.y-eiqhth General AsseJt;bly. 

;'ppt'oved s):-? _____ . 
ROBERT D. RAY 

Gover'nor 

FRANK J. STORK 

secretary of the SenatA 
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