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A BILL FOR 
1 An Act relating to the financial responsibility requirements 

2 for and liability insurance policies relating to the 

3 operation and registration of motor vehicles in this 

4 state, and providing a penalty. 

5 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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1 Section 1. Chapter three hundred twenty-one (321), Code 

2 1979, is amended by adding the following new section: 

3 NEW SECTION. PROOF OF FINANCIAL RESPONSIBILITY. 

4 1. Notwithstanding the provisions of chapter three hundred 

5 twenty-one A (321A) of the Code, as it pertains to who 1S 

6 required to maintain proof of financial responsibility, a 

7 person shall not operate a motor vehicle, which is required 

8 to be registered in this state, on the highways of this state 

9 unless liability 1nsurance coverage is in effect for the 

10 person. 

11 2. The department shall not register a motor vehicle or 

12 issue a registration certificate or registration plates unless 

13 the applicant has submitted proof of liability insurance 

14 coverage. The department shall revoke a registration upon 

15 receipt of a notice of termination under sUbsection three 

16 (3) of this section, unless the person submits proof of 

17 replacement liability insurance coverage. 

18 3. An insurance company transacting business in this state 

19 shall notify the state department of transportation, in a 

20 manner prescribed by the commissioner of insurance after 

21 conSUltation with the state department of transportation, 

22 of a termination of an insurance policy issued to a person 

23 to satisfy the requirements for liability insurance coverage. 

24 As used in this section, "termination" means termination of 

25 coverage under an insurance policy for any reason whatever, 

26 including but not limited to cancellation and failure to 

27 renew. 

28 4. The state department of transportation and the insurance 

29 department shall adopt rules pursuant to chapter seventeen 

30 A (17A) of the Code to implement the provisions of this 

31 section. 

32 Sec. 2. Section three hundred twenty-one point one (321.1), 

33 Code 1979, as the section is amended by Acts of the Sixty-

34 eighth General Assembly, 1979 Sess·ion, chapter seventy (70), 

35 sections one (1) and two (2) and chapter seventy-four (74), 
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1 section twenty-two (2), ~s amended by adding the following 

2 new subsection: 

3 NEW SUBSECTION. "Liability insurance coverage" means an 

4 owner's policy of liability insurance which ~s issued by an 

5 ~nsurance carrier authorized to do business in this state 

6 to or for the benefit of the person named in the policy as 

7 insured, and ~nsuring the person named as insured and any 

8 person using an insured motor vehicle with the express or 

9 implied permission of the named insured against loss from 

10 liability imposed by law for damages arising out of the 

11 ownership, maintenance or use of an insured motor vehicle 

12 within the United States of America or the Dominion of Canada, 

13 but subject to minimum limits, exclusive of interest and 

14 costs, as follows: With respect to accidents occurring on 

15 or after the effective date of this Act and before January 

16 1, 1983, fifteen thousand dollars because of bodily injury 

17 to or death of anyone person in anyone accident, and, subject 

18 to the limit for anyone person, thirty thousand dollars 

19 because of bodily injury to or death of two or more persons 

20 in anyone accident, and ten thousand dollars because of 

21 lnJury to or destruction of property of others in anyone 

22 accident; and, with respect to accidents occurring on or after 

23 January 1, 1983, twenty-five thousand dollars because of 

24 bodily injury to or death of anyone person in anyone 

25 accident, and, subject to the limit for anyone person, fifty 

26 thousand dollars because of bodily injury to or death of two 

27 or more persons ~n anyone accident, and twenty-five thousand 

28 dollars because of injury to or destruction of property of 

29 others in anyone accident. 

30 If a provision of the Code requires a person to have 

31 liability insurance coverage which exceeds the minimum require-

32 ments of this subsection, that provision of the Code supersedes 

33 the minimum requirements of this subsection. 

34 Sec. 3. Section three hundred twenty-one point twenty 

35 (321.20), Code 1979, as the section is amended by Acts of 
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1 the Sixty-eighth General Assembly, 1979 Session, chapter 

2 seventy-one (71), section two (2), is amended by adding the 

3 following new subsection: 

4 NEW SUBSECTION. Proof of liability insurance coverage. 

5 Sec. 4. Section three hundred twenty-one point twenty-

6 four (321.24), Code 1979, is amended by adding the following 

7 new unnumbered paragraph: 

8 NEW UNNUMBERED PARAGRAPH. Prior to issuing a registra-

9 tion the county treasurer shall verify that the applicant 

10 has submitted proof of liability insurance coverage. If proof 

11 1S not submitted, registration shall not be issued. Proof 

12 of insurance is not required for issuance of a certificate 

13 of title. 

14 Sec. 5. Section three hundred twenty-one point forty-six 

15 (321.46), Code 1979, as amended by Acts of the Sixty-eighth 

16 General Assembly, 1979 Session, chapter seventy-one (71), 

17 section four (4), is amended by adding the following new 

18 unnumbered paragraph: 

19 NEW UNNUMBERED PARAGRAPH. Prior to issuing a registration 

20 the county treasurer shall verify that the applicant has 

21 submitted proof of liability insurance coverage. If proof 

22 1S not submitted, registration shall not be issued. Proof 

23 of insurance is not required for issuance of a certificate 

24 of title. 

25 Sec. 6. Section three hundred twenty-one point forty-seven 

26 (321.47), Code 1979, is amended by adding the following new 

27 unnumbered paragraph: 

28 NEW UNNUMBERED PARAGRAPH. Prior to issuing a registration 

29 the county treasurer shall verify that the applicant has sub-

30 mitted proof of liability insurance coverage. If proof 1S 

31 not sUbmitted, registration shall not be issued. Proof of 

32 insurance is not required for issuance of a certificate of 

33 title. 

34 Sec. 7. Section three hundred twenty-one point fifty-one 

35 (321.51), Code 1979, is amended by adding the following new 
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1 subsection; 

2 NEW SUBSECTION. Prior to lssulng a registration the county 

3 treasurer shall verify that the applicant has submitted proof 

4 of liability insurance coverage. If proof is not sub~itted, 

5 registration shall not be issued. Proof of insurance is not 

6 required for issuance of a certificate of title. 

7 Sec. 8. Section three hundred twenty-one point fifty-three 

8 (321.53) Code 1979, is amended to read as follows; 

9 321.53 NONRESIDENT OWNERS OF PASSENGER VEHICLES AND TRUCKS. 

10 A nonresident owner, except as provided in sections 321.54 

11 and 321.55, of a private passenger motor vehicle, not operated 

12 for hire, may operate or permit the operation of 8HeR the 

13 vehicle within this state without registering 8HeR the vehlcle 

14 in, or paying any fees to, this state subject to the condition 

15 that 8HeR the vehicle at all times when operated In this state 

16 is duly registered in, and displays upon it a valid 

17 registration plate or plates issued for 8HeR the vehicle in 

18 the place of residence of 8H€R the owner, and subject to the 

19 condition that the owner maintains liability insurance 

20 coverage. A nonresident who leases a vehicle from a resident 

21 owner 8Rd±± is not Be-e8R8~ae~ea a nonresident owner of 8H€fi 

22 the vehicle for the purpose of exemption under this section. 

23 This section 8Rd±±-ae is operative only to the extent that 

24 under the laws of the foreign country, state, territory, or 

25 federal district of sHeR the nonresident owner's residence~ 

26 like exemptions and privileges are granted to vehicles 

27 registered under the laws, and owned by residents, of this 

28 state. A truck, truck tractor, trailer or semitrailer owned 

29 by a nonresident and operated on Iowa highways must have 

30 displayed upon it a valid registration plate or plates and 

31 a valid registration certificate, card, or other official 

32 evidence of its alloVlable Vleight in the state, district or 

33 county in which it is registered. 

34 Sec. 9. Section three hundred twenty-one point fifty-nine 

35 (321.59), Code 1979, is amended by adding the folloVling new 
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1 unnumbered paragraph; 

2 NEW UNNUMBERED PARAGRAPH. Prior to issuing a certificate 

3 and special plates the department shall verify that the 

4 applicant has submitted proof of liability insurance coverage. 

5 If proof is not submitted, a certificate or special plates 

6 shall not be issued. 

7 Sec. 10. section three hundred twenty-one A point one 

8 (321A.1), subsection ten (10), Code 1979, is amended to read 

9 as follows; 

10 10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability 

11 to respond in damages for liability, on account of accidents 

12 occurring subsequent to the effective date of ea~a the proof, 

13 arising out of the ownership, maintenance, or use of a motor 

14 vehicle, in ~e-ameHR~-e£-~eB amounts as follows; with respect 

15 to accidents occurring on or after the effective date of this 

16 Act, and prior to January 1, 1983, the amount of fifteen 

17 thousand dollars because of bodily injury to or death of one 

18 person in anyone accident, and, subject to 8a~a the limit 

19 for one person, ~R the amount of ~weR~y thirty thousand dollars 

20 because of bodily injury to or death of two or more persons 

21 in anyone accident, and %R the amount of f~ve ten thousand 

22 dollars because of injury to or destruction of property of 

23 others in anyone accident; and with respect to accidents 

24 occurring on or after January 1, 1983, the amount of twenty-

25 five thousand dollars because of bodily injury to or death 

26 of one person in anyone accident, and, subject to the limit 

27 for one person, the amount of fifty thousand dollars because 

28 of bodily injury to or death of two or more persons in any 

29 one accident, and the amount of twenty-five thousand dollars 

30 because of injury to or destruction of property of others 

31 ln anyone accident. 

32 Sec. 11. section three hundred twenty-one A point five 

33 (321A.5), subsection three (3), unnumbered paragraph one (1), 

34 Code 1979, is amended to read as follows; 

35 Ne-BHe~ ~ policy or bond B~a~~-Be is not effective under 
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1 this section unless issued by an insurance company or surety 

2 company authorized to do business in this state, except that 

3 if s~eH the motor vehicle was not registered in this state, 

4 or was a motor vehicle which was registered elsewhere than 

5 In this state at the effective date of the policy or bond, 

6 or the most recent renewal thereof, BlieR the policy or bond 

7 8Ha±± is not ae effective under this section unless the 

8 insurance company or surety company if not authorized to do 

9 business in this state BRa±±-eHee~£e executes a power of 

10 attorney authorizing the director to accept service on its 

11 behalf of notice or process in any action upon BaeR the policy 

12 or bond arising out of SlieR the accident~-~EBv~aea,-ReweveE~ 

13 However, with respect to accidents occurring on or after the 

14 effective date of this Act and before January 1, 1983, every 

15 such policy or bond is subject, if the accident has resulted 

16 in bodily injury or death, to a limit, exclusive of interest 

17 and costs, of not less than £efi fifteen thousand dollars 

18 

19 

20 

21 

because of bodily 

one accident and, 

to a limit of not 

because of bodily 

injury to or death of one person in any 

subject to 5a~a. the limit for one person, 

less than ioweflioy thirty thousand dollars 

injury to or death of two or more persons 

22 In anyone accident, and, if the accident has resulted in 

23 lnJury to or destruction of property, to a limit of not less 

24 than £~ve ten thousand dollars because of injury to or 

25 destruction of property of others in anyone accident; and 

26 with respect to accidents occurring on or after January 1, 

27 1983, every such policy or bond is Subject, if the accident 

28 has resulted in bodily injury or death, ~o a limit, exclusive 

29 of interest and costs, of not less than twenty-five thousand 

30 dollars because of bodily injury to or death of one person 

31 ln anyone accident and, subject to the limit for one person, 

32 to a limit of not less than fifty thousand dollars becallse 

33 of bodily injury to or death of two or more persons in any 

34 one accident, and, if the accident has resulted in injury 

35 to or destruction of property, to a limit of not less than 
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1 twenty-five thousand dollars because of injury to or 

2 destruction of property of others in anyone accident. 

3 Sec. 12. Section three hundred twenty-one A point fifteen 

4 (321A.15), subsection one (1), Code 1979, is amended to read 

5 as follows: 

6 1. a. Judgments kereiH referred to in this chapter and 

7 rendered upon claims arising from accidents occurring on or 

8 after the effective date of this Act and before January 1, 

9 1983, Shall, for the purpose of this chapter only, be deemed 

10 satisfied when the following occur: 

11 a~ ill When ~eH fifteen thousand dollars has been credited 

12 upon any judgment or judgments rendered in excess of that 

13 alliount because of bodily injury to or death of one person 

14 as the result of any one accident7-eF~ 

15 a~ ~ When, subject to SHeft the limit of ~eH fifteen 

16 thousand dollars because of bodily injury to or death of one 

17 person, the sum of ~weH~Y thirty thousand dollars has been 

18 credited upon any judgment or judgments rendered in excess 

19 of that amount because of bodily injury to or death of two 

20 or more persons as the result of any one accident7-er~ 

21 e~ ill When five ten thousand dollars has been credited 

22 upon any judgment or judgments rendered in excess of that 

23 alliount because of injury to or destruction of property of 

24 others as a result of any one accident~~ 

25 b. Judgments referred to in this chapter and rendered 

26 upon claims arising from accidents occurring on or after 

27 January 1, 1983, shall, for the purpose of this chapter only, 

28 be deemed sat~sfied when the following occur: 

29 (1) When twenty-five thousand dollars has been credited 

30 upon any jUdgment or judgments rendered in excess of that 

31 amount because of bodily injury to or death of one person 

32 as the result 

33 (2) When, 

of anyone 

subject to 

accident. 

the limit of twenty-five thousand 

34 dollars because of bodily injury to or death of one person, 

35 the sum of fifty thousand dollars has been credited upon any 
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1 judgment or judgments rendered in excess of that amount because 

2 of bodily injUry to or death of two or more persons as the 

3 result of anyone accident. 

4 (3) When twenty-five thousand dollars has been credited 

5 upon any judgment or judgments rendered in excess of that 

6 amount because of injury to or destruction of property of 

7 others as a 

8 Sec. 13. 

result of anyone accident. 

Section three hundred twenty-one A 

9 one (321A.2l), subsection two (2), paragraph b, 

10 is amended to read as follows: 

point twenty

Code 1979, 

11 b. Shall insure the person named ~e~e~R in the policy 

12 and any other person, as insured, using aRy-9Mefi-ffie~e~-vefiiele 

13 9£ the motor vehicles with the express or implied permisslon 

14 of s~eR the named insured, against loss from the liability 

15 imposed by law for damages arising out of the ownership, 

16 maintenance, or use of 9Hefi-ffle~e~-vefi~ele-ef the motor vehicles 

17 within the United States of America or the Dominion of Canada, 

18 subject to limits exclusive of interest and costs, with respect 

19 to each such motor vehicle, as follows: ~eR With respect 

20 to all accidents which occur on or after the effective date 

21 of this Act and before January 1, 1983, fifteen thousand 

22 dollars because of bodily injury to or death of one pe:cson 

23 In anyone accident and, subject to said limit for one person, 

24 ~weR~y thirty thousand dollars because of bodily injury to 

25 or death of two or more persons in anyone accident, and f~ve 

26 ten thousand dollars because of inJury to or destruction of 

27 property of others in anyone accident; and with respect to 

28 all accidents which occur on or after January 1, 1983, twenty-

29 five thousand dollars because of bodily injury to or death 

30 of one person in anyone accident and, subject to said limit 

31 for one person, fifty thousand dollars because of bodi1..Y 

32 injury to or death of two or ITlore persons in any on" accident, 

33 and twenty-five thousand dollars because of injury to or 

34 destruction of property of others in anyone accident. 

35 Sec. 14. Section three hundred twenty-one A point twenty-
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1 five (321A.2S), subsection one (1), Code 1979, IS amended 

2 to read as follows: 

3 1. P~ee£ with respect to accidents occurring on or after 

4 the effective date of this Act and before January 1, 1983, 

5 proof of financial responsibility may be evidenced by the 

6 certificate of the state treasurer that the person named 

7 ~HeFeiR in the certificate has deposited with H~m-~weR~y-£iye 

8 the treasurer forty thousand dollars in cash, or securities 

9 such as may legally be purchased by a state bank or for trust 

10 funds of a market value of ~weR£y-£iYe forty thousand dollarsL 
11 and with respect to accidents occurring on or after January 

12 1, 1983, proof of financial responsibility may be evidenced 

13 by the certificate of the state treasurer that the person 

14 named in the certificate has deposited with the treasurer 

15 seventy-five thousand dollars in cash, or securities such 

16 as may legally be purchased by a state bank or for trust funds 

17 of a market value of seventy-five thousand dollars. The state 

18 treasurer shall not accept dRy-eHeH ~ deposit and issue a 

19 certificate £He~e£e~ for it and the director shall not accept 

20 sHeH the certificate unless accompanied by evidence that there 

21 are no unsatisfied judgments of any character against the 

22 depositor in the county where the depositor resides. 

23 Sec. 15. Section three hundred twenty-one A point thirty-

24 six (321A.36), Code 1979, is amended by adding the following 

25 new unnumbered paragraph: 

26 NEW UNNUMBERED PARAGRAPH. Nothing contained in this chap-

27 ter is amended, superseded, or repealed by the provisions 

28 of chapter three hundred twenty-one (321) of the Code which 

29 require the maintenance of liability insurance coverage and 

30 the submission of proof of liability insurance coverage as 

31 a condition precedent to the issuance of registration or 

32 registration plates for a motor vehicle. 

33 Sec. 16. section five hundred sixteen A point one (516A.l), 

34 Code 1979, is amended to read as follows: 

35 516A.l COVERAGg INCLUDED IN EVERY LIABILITY POLICY--

-9-
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1 REJECTION BY INSURED. No automobile liability or motor vehicle 

2 liability insurance policy insuring against liability for 

3 bodily injury or death arising out of the ownership, 

4 maintenance, or use of a motor vehicle shall be delivered 

5 or issued for delivery in this state with respect to any motor 

6 vehicle registered or principally garaged in this state, 

7 unless coverage is provided in such policy or supplemental 

8 thereto, for the protection of persons insured under such 

9 policy who are legally entitled to recover damages from the 

10 owner or operator of an uninsured motor vehicle or a hit-and-

11 run motor vehicle because of bodily injury, sickness, or 

12 disease, including death resulting therefrom, or property 

13 damage to the insured motor vehicle caused by accident and 

14 ar1sing out of the ownership, maintenance, or use of such 

15 uninsured motor vehicle, or aris1ng out of physical contact 

16 of such hit-and-run motor vehicle with the person insured 

17 or with the insured motor vehicle or with a motor vehicle 

18 which the person insured is occupying at the time of the 

19 accident. Such coverage shall include limits for bodily 

20 1nJury or death and for damage to property at least equal 

21 to those stated in subsection 10 of section 321A.l. The form 

22 and prov1sions of such coverage shall be examined and approved 

23 by the commissioner of 1nsurance. 

24 However, the named insured shall have the right to reject 

25 such coverage by written rejections signed by the named 

26 insured. If such rejection is made on a form or document 

27 furnished by an insurance company or insurance agent, it shall 

28 be on a separate sheet 0: paper which contains only such 

29 rejection and information directly related thereto. Such 

30 coverage need not be provided in or supplemental to a renewal 

31 policy where the named insured has rejected such coverage 

32 1n connection with a policy previously issued to him by the 

33 same l.nsurer. 

34 Sec. 17. Section five hundred sixteen A point two (516A.2), 

35 Code 1979, is amended to read as follows: 

-10-
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1 516A.2 CONSTRUCTION--M1NlMUM COVERAGE. Nothing contained 

2 ln this chapter shall be construed as requiring forms of 

3 coverage provided pursuant hereto, whether alone or in 

4 combination with similar coverage afforded under other 

5 automoblle liability or motor vehicle liability policies, 

6 to afford limits in excess of those that would be afforded 

7 had the insured thereunder been involved in an accident with 

8 a motorist who was insured under a policy of liability 

9 insurance with the minimum limits fe~-Bea~±Y-~Hj~Fy-e£-aea~H 

10 prescribed in subsection 10 of section 321A.l. Such forms 

11 of coverage may include terms, exclusions, limitations, 

12 conditions, and offsets whiCh are designed to avoid duplication 

13 of insurance or other benefits. 

14 Sec. 18. section five hundred sixteen A point four 

15 (516A.4), Code 1979, is amended to read as follows: 

16 516A.4 INSURER MAKING PAYMENT--REIMBURSEMENT. In the 

17 event of payment to any person under the coverage required 

18 by this chapter and subject to the terms and conditions of 

19 such coverage, the insurer making such payment shall, to the 

20 extent thereof, be entitled to the proceeds of any settlement 

21 or judgment resulting from the exercise of any rights of 

22 recovery of such person against any person or organization 

23 legally responsible for the bodily injury or property damage, 

24 or both, for which such payment is made, including the proceeds 

25 recoverable from the assets of the insolvent insurer. The 

26 person to whom said payment is made under the insolvency 

27 protection required by this chapter shall to the extent 

28 thereof, be deemed to have waived any right to proceed to 

29 enforce such a judgment against the assets of the judgment 

30 debtor who was insured by the insolvent insurer whose 

31 insolvency resulted in said payment being made, other than 

32 assets recovered or recoverable by such judgment debtor from 

33 such insolvent insurer. 

34 Sec. 19. This Act takes effect January first following 

35 its enactment. 
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1 Sec. 20. Sections sixteen (16), seventeen (17) and eighteen 

2 (18) of this Act apply only to policies of insurance issued 

3 or renewed on or after the effective date of this Act. 

4 EXPLANATION 

5 This bill relates to liabillty insurance for the opera-

6 tion of automobiles and other motor vehicles. 

7 Sections 1 through 9 of this bill provide that a person 

8 must maintain liability insurance coverage as a condition 

9 of operating a motor vehicle in this state, and must submit 

10 proof of the existence of liability insurance coverage as 

11 a condition precedent to obtaining registration or registration 

12 plates for any motor vehicle registrable under chapter 321 

13 of the Code. The insurance would have to be issued by an 

14 lnsurance carrier authorized to transact insurance in this 

15 state, and would have to insure the insured and any person 

16 operating an insured motor vehicle with the express or implied 

17 consent of the lnsured against loss through legal liability 

18 for damages arising from the ownership, operation or 

19 maintenance of the motor vehicle. The coverage would have 

20 to be applicable throughout the United States and Canada. 

21 The minimum amounts of coverage would have to be at least 

22 S15,000 for each person injured or killed in an accident, 

23 and at least $30,000 for all persons injured or killed in 

24 anyone accident, and S10,000 from all damage to the property 

25 of others in anyone accident, provided that commencing January 

26 1, 1983, these minimum limits are increased to at least $25,000 

27 for each person injured or killed in an accident, and S50,000 

28 for all persons injured or killed In an accident, and $25,000 

29 for property damage. Sections I through 9 of the bill would 

30 take effect January first following enactment, and would apply 

31 to each application for registration which is submitted on 

32 or after that date. 

33 Sections 10 through 15 of the bill amend chapter 321A of 

34. the Code, relating to the filing of pl'oof of financial respon-

35 sibility after an at-fault accident to increase the minimum 

-12-
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1 financial requirements in that chapter to the same levels 

2 as indicated in the preceding paragraph. Chapter 321A of 

3 the Code would continue to apply in the event of an accident. 

4 Sections 16, 17 and 18 of the bill amend chapter 516A of 

5 the Code which require liability insurance carriers to offer 

6 first party uninsured motorist coverage as an optional coverage 

7 on all liability insurance policies. The amendments would 

8 require the insurer to offer protection against property 

9 damage as well as personal injury protection. The minimum 

10 levels of such optional coverage are the same as the amounts 

11 required under chapter 321A of the COde. Sections 16 through 

12 18 would apply only to policies issued or renewed after the 

13 effective date of the bill. 

14 
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SENATE 14 
MARCH 27, 1980 

$-5540 
SENATE FILE 2337 

1 Amend amendment 5-5448 to Senate File 2337 as 
2 follows: 
3 1. By inserting after line 13 the following: 
4 "__ Page 10, line 19, by striking the word 
5 "Such" and inserting in lieu thereof the words ·S~eh 
6 Both the uninsured ~otor vehicle or hit-and-run motor 
7 vehicle coveraqe, and the under insured motor vehicle". 
8 2. By striking l~nes 21 and 22 and inserting in 
9 lieu thereof the following: 

10 " Page 11, line 1, by striking the word 
11 "Nothing" and inserting in lieu thereof the words 
12 "Ne~hift! Except with respect to a policy containing 
13 both underinsured cDtor vehicle coverage and uninsured 
14 or hit-and-ru:: rrctor vehicle cove~aqe, nothi:-trJ". 
15 Page 11, by strLki~g line 9 and inserting 
16 in lieu thereof the words "insurance with the mi;)imum 
17 limits for bodily injury or death". 
18 Page 11, by striking lines 14 through 33." 
19 ~ By striking lines 23 through 27 and inserting 
20 in lieu thereof the following: 
21 ". Page 12, by striking lines 1 through 3 and 
22 inse"rting in lieu thereof the follOlving: 
23 "Sec. Sections sixteen (16) and seventeen 
24 (17) of th~s Act apply only to policies of insurance 
25 issued or renewed on or after the effective date of 
26 this Aci:.. ". 

BY BOB RUSH 
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1 

SENATE FILE 2337 

Amend Senate File 2337 as follows: 
2 1. By striking page 1, line 1 through 

line 6. 
page 5, 3 

4 
5 

2. By 
line 3. 

striking page 9, line 23 through page 12, 

$-5437 PILED BY LUCAS J. DE KOSTER 
1·1ARCH 19, 1980. ,/ . 
~~.~ l' ~.,.=! .Y/,:;~ ('" '7:<.::./ 

SENATE FILE 2337 
S-S44R 
1 

A~end Senate File 2337 as follows: 
1. By striking page 1, line 1 through page 5, line 

2 
3 
4 
5 
S 
7 
8 

10 
11 
12 
13 
'14 
15 , -_t> 

17 
13 
19 
2G 
21 
22 
23 
24 
25 
26 
27 

6. 
2. Page 9, by striking lines 23 through 32. 
3. Page 10, line 11, by inserting after the word 

"vehicle" the words Ilor an underinsurcd motor vehicle". 
4. Page 10, line 12, by striking the words "or 

...... rn~'1ert'l .. ;,:. ......... t:' I· 
5. Page 10, line 13, by striking tIle words "damage 

to the insured motor vehicle" . . _--
6. Page 10, 11ne 15, by i~serting after the word 

I'un~nsured'l the words "or underinstlred'l. 
7. Page 10, line 17, by st-riking the words "or 

t'Ji'Ln the i tlsu"Ced motor vehicle". 
8. Page 10. line 20, by striking the words "and 

for daP.1aq~ to proocrty ... · 
9. Page 10, line 25, by striking the words "such 

co~erage'f and inse~ting in lieu thereof the words 
"all of such soverage, or to reject the uninsured 
I:',o;:or vehicle or hit-and-run Inot'2r: vehicle covera~ 
or .to rcj2ct the under~nsured ~ot?r vehicl~ coverage, II 

10. By striking page 10, line 34 through page 11, 
line 33. 

l.l. Page LZ, lines 
and figures "Sections 
eighteen (IS) of this 
thereof the words and 
this Act applies". 

1 and 2, by striking the words 
sixteen (16), seventeen (17) and 
Act apply· and inserting in lieu 
figure ·Section sixteen (16) of 

1 Amend Senate File 2337 as follows: 
2 1. Title page, by striking lines 1 through 4 
3 and inserting in lieu thereof the following: "An 
4 Act relating to the increase in financial requirements 
5 for auto liability insurance policies." 

5-5478 FILED 
Ml,RCH 20, 1980 
l\DOlCTED (t <iF,:) 

BY BOB RUSH 

.' 
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(AS AMENDED AND PASSED BY THE S8_'IATE ~lARCH 27 f 1930) 
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vote: Ayes _____ _ Nays _____ _ Vote: Ayes ___ w~;,~, __ __ Nays _____ _ 

Approved 
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1 An Act relating to ti1e increase in financial reauirements 

2 for auto liability insurance policies. 

3 BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 
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Section 1. Section three hundred twenty-one A point one 

(321A.1), subsection ten (10), Code 1979, is amended to read 

as follows: 

10 • PROOF' OF FINA'ICIAL RESPO:,lSIB ILITY . Proof of ab iIi ty 

to respond in damages for liability, on account of accidents 

occurring subsequent to the effective date of 5ai~ the proof, 

arising out of the m-:nershiE', r.1aintenance, or use of a motor 

vehicle, in ~fte-affietin~-e~-~en amounts as follows: With respect 

to accidents occurring on or after the effective date of this 

Act, and prior to January 1, 1983, the amount of fifteen 

thousand dollars because of bodily injury to or death of one 

person in anyone accident, and, subject to s6ie the limit 

for one person, in the amount of ~wen~y thirty thousand dollars 

because of bodily injury to or death of two or more persons 

ln anyone accident, and in the amount of ~i¥e ten thousand 

dollars because of injury to or destruction of property of 

others in anyone accident; and with respect to accidents 

occurring on or after January 1, 1983, the amount of twenty

five thousand dollars because of bodily injury to or death 

of one person in anyone accident, and, subject to the limit 

for One person, the amount of fiftv thousand dollars because 

of bodily injury to or death of two or more persons in any 

One accident, and the amount of b;enty-five thousand dollars 

because of injury to or destruction of property of others 

in anyone accident. 

Sec. 2. Section three hundred t,oJenty-one A point five 

(321A.5), subsection three (3), unnumbered paragraph one (1), 

Code 1979, is amended to read as follo\vs: 

Ne-5tieft A policy or bond sftal±-be is not effective under 

this section unless issued by an insurance company or surety 

company authorized to do business in this state, except that 

if stieft the motor vehicle was not registered in this state, 

or was a motor vehicle \vhich was registered else,,;here than 

ln this state at the effective date of the policy or bond, 

or the most recent renewal thereof, stieft the policy Or bond 

-1-
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9ft6ii is not ee effective under this section unless the 

insurance company or surety company if not authorized to do 

business in this state Sft6~±-e~ee~~e executes a power of 

attorney authorizing L~e director to accept service on its 

behalf of notice or process in any action upon s~eft the policy 

or bond arising out of Stle~ ~~e accident~-~~e~~aea7-ftewe~ef~ 

However, with respect to accidents occurrinq on or after the 

effective date of this Act and before January 1, 1983, every 

such policy or bonu is subject, if the accident has resulted 

in bodily injury or deat~, to a limit, exclusive of interest 

and costs, of not less th.an ~el'\ fifteen thousand dollars 

because of bodily injury to or dea~~ of one person in any 

one accident and, subject to S6±6 the limit for one person, 

to a limit of not less than twel'\~y thirty thousand dollars 

because of bodily injury to or deaL' of two or more persons 

in anyone accident, and, if the accident has resulted in 

injury to or destruction of property, to a limit of not less 

than ~±ve ten thousand dollars because of injury to or 

destruction of property of others in anyone accident; and 

with respect to accidents occurring on or after January 1, 

1933, every such policy or bond is subject, if the accident 

has resulted in bodilv injury or death, to a limit, exclusive 

of interest and costs, of not less than t"enty-five thousand 

dollars because of bodily injury to or death of one person 

in anyone accident and, subject to the limit for one person, 

to a limit of not less tho.n fifty thousand dollars because 

of bodily injury to or deat;1 of two or more persons in any 

one accident, and, if the accident has resulted in injury 

to or destruction of property, to a limit of not less t'1an 

twenty-five thousand dollars because of injury to or 

destruction of property of others in anyone accident. 

Sec. 3. Section three hundred twenty-one A point fifteen 

(321A.1S), subsection one (1), Code 1979, is amended to read 

as follows: 

1. a. Judgments fte~e±ft referred to in this chapter and 

-2-
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1 rendered upon claims arising from accidents occurring on or 

2 after the effective date of t.'1is Act and before January 1, 

3 1983, shall, for the purpose of t.'lis chapter only, be deemed 

4 satisfied when the following occur: 

5 a~ (1) When ~e~ fifteen thousand dollars has been credited 

6 upon any judgment or judgments rendered in excess of that 

7 

8 

9 

10 

amount because of 

as the result of 

6~ ill When, 

thousand dollars 

bodily 

any one 

subject 

because 

injury to or dea t.,", of one person 

accident-:--e"~ 

to 5Meh t"'e limit of ~el\ fifteen 

of bodily injury to or death of one 

11 person, the sum of ~we~-ey thirty thousand dollars has been 

12 credited upon any judgment or judgments rendered in excess 

13 of that amount because of bodily injury to or death of two 

14 or more persons as the result of any one accident-:--e,.~ 

15 e~ ill :vnen ~i",e ten t:tousand dollars has been credi ted 

16 upon any judgment or judgments rendered in excess of that 

17 amount because of injury to or destruction of property of 

18 others as a result of any one accident-:-~ 

19 b. Judgments referred to in t.'lis chapter and rendered 

20 upon claims arising from accidents occurring on or after 

21 January 1, 1983, shall, for the purpose of tllis chapter only, 

22 be deemed satisfied when the following occur: 

23 (1) 'lhen twenty-five t",ousand dollars has been credited 

24 upon any judgment or judgments rendered in exceSS of t",at 

25 amount because of bodily injury to or death of one person 

26 as the result of any OnC accident. 

27 (2) When, subject to the limit of twenty-five thousand 

28 dollars because of bodily injury to or death of one person, 

29 the sum of fifty thousand dollars has been credited upon any 

30 judgment or judqrnents rendered in excess of that amount because 

31 of bodily injury to or deaLl of two or more persons as t",e 

32 result of anyone accident. 

33 (3) \"hen towenty-five thousand dollars .has been credited 

34 upon any judqment or judgments rendered in excess of that 

35 amount because of lnJury to or destruction of property of 

-3-
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others as a result of anyone accident. 

Sec. 4. Section three hundred twenty-one A point twenty

one (321A.21), subsection boo (2), paragraph b, Code 1979, 

is amended to read as follows: 

b. Shall insure the person named ~he~ei~ in the policy 

and any other person, as insured, using a~y-~~eR-ffie~e~-vefl±e±e 

el" the motor vehicles l"itl1 the express or implied permission 

of ~~eft the named insured, against loss from the liability 

imposed by la',", for danages arising out of the ownership, 

maintenance, or use of sMefl-ffie~el"-veh±e±e-el" the motor vehicles 

within the United States of America or the Dominion of Canada, 

subject to limits exclusive of interest and costs, with respect 

to each such motor vehicle, as follows: ~e~ With respect 

to all accidents which occur on or after the effective date 

of this Act and before January 1, 1983, fifteen thousand 

dollars because of bodily injury to or death of one person 

in anyone accident and, subject to said limit for one person, 

twe~~y thirty thousand dollars because of bodily injury to 

or death of two or more persons in anyone accident, and £ive 

ten thousand dollars because of injury to or destruction of 

property of others in anyone accident; and with respect to 

all accidents which occur on or after January 1, 1983, twenty

five thousand dollars because of bodily injury to or death 

of one person in anyone accident and, subject to said limit 

25 for one person, fifty thousand dollars because of bodily 

26 injury to or death of two or more persons in anyone accident, 

27 and twenty-five thousand dollars because of i:1jury to or 

28 destruction of property of others in anyone accident. 

':- -, 29 Sec. 5. Section three hundred twenty-one A point twen ty-

• 

30 five (321A.25), sUbsection one (1), Code 1979, is amended 

31 to read as follows: 

32 1. Pl"eef With respect to accidents occurring on or after 

33 the effective date of this Act and before January 1, 1983, 

34 

35 

proof of financial responsibility may be evidenced by the 

certificate of thG state treasurer that the person named 

-4-
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~~e~e±fl in the certificate has deposited with ft±ffl-~weft~y-f±ve 

the treasurer fortv thousand dollars in cash, or securities 

such as may legally be purchased by a state bank or for trust 

funds of a market value of ~wen~y-f~ve forty thousand dollarsL 

and with respect to accidents occurring on or after January 

1, 1983, proof of financial responsibility may be evidenced 

by the certificate of the state treasurer that the person 

named in the certificate ias deposited with the treasurer 

seventy-five thousand dollars in cash, or securities such 

as may legally be purchased by a state bank or for trust funds 

of a ~4rket value of seventy-five thousand dollars. The state 

treasurer shall not accept 6ny-s~eft a deposit and issue a 

certificate the~ef6f fOr it and the director shall not accept 

9Heh the certificate unless accompanied by evidence that there 

are no unsatisfied judgments of any ci1aracter against the 

depositor in the county where the depositor resides. 

Sec. 6. Section five hundred sixteen A point one (516A.1), 

Code 1979, is amended to read as follows: 

516A.1 COVERAGE INCLUDED IN EVERY LIABILITY POLICY-

REJECTIO~ BY I~SURED. No automobile liability or motor vehicle 

liability insurance policy insuring against liability for 

bodily injury or death arising out of the ownership, 

maintenance, or use of a motor vehicle shall be delivered 

or issued for delivery in this state with respect to any motor 

vehicle registered or principally garaged in this state, 

unless coverage is provided in such policy or supplemental 

thereto, for the protection of persons insured under such 

policy who are legally entitled to recover damages from the 

owner or operator of an uninsured motor vehicle or a hit-and

run motor vehicle Or an under insured motor vehicle because 

of bodily injury, sickness, or disease, includ1ng !eath 

resulting therefrom, caused by accident and arising out of 

the o'vnership, maintenance, or use of such uninsured or 
iiiiit 

underinsured motor vehicle, or arising out of physical contact 

of such hit-and-run motor vehicle with the person insured 

-5-
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or with a motor vehicle which t~e person insured is occupying 

at the time of the accident. 5~eh th the uninsured motor 

vehicle or hit-and-run [f,0 

equal to those stated in 

subsection 10 of section 321A.1. The form and provisions 

of such coverage shall be examined and approved by the 

commissioner of insurance. 

for 

However, the named insured shall have the r igh t to reject 

all of such coverage, or to reject the uninsured motor vehicle 

or h~t-and-run motor veh~cle coverage, or to reJect the 
-Sa@"'ia '+ & " ," A1 • ..,... under~nsured moior ven~c .:e coverage, by wr1.1:1:en 

s~gned by tne ~~W@d ~nsJred. 11 sJ2~ rejection 

reJect~o!1$ 
is made on 

a form or document fUrnished by an insurance company or 

insurance agent, it shall be on a separate sheet of paper 

which contains only such rejection and information directly 

related thereto. Such coverage need not be provided in or 

supplemental to a renewal policy where the named insured has 

rejected such coverage in connection with a policy previously 

issued to him by the same insurer. 

Sec. 7. Section five hundred sixteen A point two (S16A.2), 

Code 1979, is amended to read as fol10l-'s: 

516A. 2 CO~JSTRUCTIO::-l--llINIMUM COVERAGE. Ne~lt:i:I'!Ej Ex 

containi 

of coverage provided pursuant hereto, 

\vhether alone or in coffibir,ation ."ith similar coverage afforded 

under other automobile liability or motor vehicle liability 

policies, to afford limits in excess of those that would be 

afforded had t!1e insured thereu:1der been involved in an 

accident with a motorist who was insured under a policy of 

liability insurance ,-"ith the minimu.'!I limits for bodily injury 
·!l.!III'~IIIIII,IIlIllll-'''''_IIJI!I~IiI''''''!II!!;.lBiiWiIlll~i "'"'!Ii a:!'''!iiIl!i •• S~!$II .. m:.r!III· ~ .. or death prescribed in subsection 10 of section 321A. I. Such 

1WP Wtp,g 4 f.¥* 
forms of coverage may inclJde terms, exclusions, limitations, 

-6-
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1 conditions, and offsets which are designed to avoid duplication 

2 of insurance or other benefits. 

3 Sec. 8. This Act takes effect January first follm.;ing 

4 its enactment. 

S Sec. 9. Sections six (6) and seven (7) of this Act apply 

6 onl't'* to policies of insurance issued or renewed on or aft~r 
, H 

7 the effective date or this Act. 
a g_ 

8 

9 

10 

SENATE FILE 2337 
FISCAL NOTE 

REQUESTED BY SENATOR HANSEN, MARCH 17, 1980 

In compliance with a written request there is hereby submitted a 
Fiscal Note for Senate File 2337 pursuant to Joint Rule 16. 

30 

31 

32 

33 

34 

35 

Senate File 2337, An Act relating to the financial responsibility 
reouirements for and liability insurance oolicies relating to the 
operation and reoistration of motor vehicles in this state, and 
providing a ~enalty. 

Adding underinsured motorist coverage is difficult to estimate due 
to unknown factors such a} number of people that would buy, 
limits selected and premium charged. 

Esti"-ated tax revenue increase: $93,428 Annually 

SOURCE: IO~"INSURANCE COMMISSIONER 
RECEIVED BY THE SECRETARY OF THE SENATE, APRIL 8, 1980 

FILED: 
APRIL 10. 1980 

BY GERRY RANKIN, DIRECTOR 
LEGISLATIVE FISCAL BUREAU 
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APRIL 3, 1980 
PAGE TWENTY 

SENATE FILE 2337 
;;-5872 

1 
2 
J 
!~ 

5 
6 
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9 

, 0 . . 
; ! 

• r 

'" 

20 
21 
22 
23 
2-.; 

30 

36 

L;O 

~ 1 
i!2 
~3 

-~;! 

:~ 5 

47 
~8 

Amend Senate File 2337 as a~ended, passed and 
reprinted by the Senate, as follows: 

j. Page 1, by striking lines 8 t"rough 10 and 
inserting in lieu thereof the words "vehicle, in the 
amount of te~ fifteen". 

2. Page 1, by striking lines 17 through 25 and 
inserting in lieu thereof the words II others ~n any 
one accident.1I 

3. Page 2, by striking 11"es 6 through 8 and 
inserting in lieu thereof the words "or bond arising 
out of 5~e~ the accident; provided, ho\vever, every" . 

4. Page z,-by striking lines 19 through 31 and 
inserting in lieu thereof the words "destruction of 
property of othe!:"s in anyone acc':de!1-:'. n 

S. By striking page 2, line 35 t"rough page 3, 
li:le 3, and i~serting in lie';] thereo: the following: 

"1. Judg~ents ~e~e~M referred to in this chapter 
shall, for the purpose of this chapte~ only, be 
ce2med lt

• 

6. Page 3, line 5, by striking t~e letter and 
~u~c~al Ila~ (1)" and insertinc in lieu thereof the 
le-::.ter "3.".-- J 

7. Page 3, line 9, by stri:-:lr~g the letter and 
r.L!Ge:-al tI~-;- (2)" and inserti:1':: in lieu thereo: the -- -lette:r "b." .. 

1 " ~. 
1 i nc ?. 

1 5 • 
16, 

through 11 and 
"funds of a rna~ket 
dollars. The 

Page 7, by striking lines 5 through 7. 
By renumbering sections. 

,:-5872 FILED 
.;eRrL 2, 1980 

BY COM.~!ITTEE ON TRA.:'lSPORTATIO:'-l 
EGENES, Chair 



sENATE 6 
APRIL 11, 1980 

HOUSE ~~ENDMENT TO SENATE FILE 2337 
'-5699 
1 Amend Senate File 2337 as amended, passed and 
2 reprinted by the Senate, as follows: 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12 
13 
14 
IS 
16 
17 
18 

1. Page 1, by striking lines 8 through 10 and 
inserting in lieu thereof the words "vehicle, in the 
amount of ten fifteen!'. 

2. Page 1, by striking lines 17 through 25 and 
inserting in lieu thereof the words "others in any 
one accident." 

3. Page 2, by striking lines 6 through 8 and 
inserting in lieu thereof the words "or bond arising 
out of stleh the accident; provided, however, every". 

4. Page 2~-by striking lines 19 through 31 and 
inserting in lieu thereo! the words "destruction of 
property of others in anyone accident." 

5. By striking page 2, line 35 through page 3, 
line 3, and inserting in lieu thereof the following: 

Ill. Judgments here±~ referted to in this chapter 
shall, for the purpose of this chapter only, be 

19 deeCled". 
20 6. Page 3, line 5, by striking the letter and 
21 numeral "67 (1)" and inserting in lieu thereof the 
22 letter "a. tI

.--

23 7. Page 3, line 9, by styiking the letter and 
?4 numeral "b7 (2)" and inserting in lieu thereof the 

5 letter "b.".--
26 8. Page 3, line 15, by striking the letter and 
27 numeral "e7 (3)" and inserting in lieu thereof the 
28 letter "c. lo --

29 9. By striking page 3, line 19 through page 4, 
30 line 1. 
31 10. Page 4, by striking lines 13 through 15 and 
32 inserting in lieu thereof the wores "to each such 
33 motor vehicle, as fellows: ~e~ fiftee~ thousand " . 
34 11. Page 4, by striking li .. e5:21 through 28 a~d 
35 inserting i .. lieu thereof the worcs "pro;:>e::-ty of 
36 others in anyone accident." 
37 12. Page 4, by striking lines 32 through 34 and 
38 inserting in lieu thereof the following: 
39 "1. Proof of financial responsibility may be 
40 evidenced by the". 
41 13. Page 5, by striking lines 4 
42 inserting in lieu thereof the words 
43 value of ~weR~y-f±ve forty thousand 
44 state". 
45 14. By renumbering sections. 

through 11 and 
"fundS of a market 
dollars. The 

S-5699 FILED RECEIVED FROM THE HOUSE 
APRIL 10, 1980 .:<::" .. It.,~ ./<. .. _./<:,~,",_",' .. :r .. z- • .,..( .",.' ~/, 
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./ 
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SEN,WE 73 
APRIL 25, 1980 

REPORT OF THE CONFERENCE COMMITTEE 

ON SENATE FILE 2337 

To the President of the Senate and the Speaker of the House 

of Representatives: 

We, the undersigned members of the Conference Committee 

appointed to consider the differences between the House and 

the senate on Senate File 2337, a bill for an Act relating 

to the increase in financial =equirements for auto liability 

jnsurance policies, respectfully make the fcllowi:1g report: 

1. That the House recede from its amen&~ent S-5699 to 

~ Senate File 2337 as amended, passed and reprinted by the 
Senate. 

'. ,:" 

2. That Senate File 2337, as amended, passed and reprinted 

by the Senate be amended as follows: 

1. Page 1, by striking lines 18 through 23 and inserting 

in lieu thereof the \.;ords "occurring on or after Januarl' 1, 

1983, the ilffiOU?1t of t·.tenty thousand dollars because of badDy 

injury to or dear.h of one person in anyone accident, and, 

subject to the limit for one oerson[ the amount of forty 

thousand dollars because o~lbodily injury to or death of two 

or more persons in any one accident, and the amount of fifteen 

thousand dollars". 

2. Page 2, by striking lines 23 through 30 and inserting 

in lieu thereof the words "of interest and costs, of not less 

than tl,:enty thousand dollars because of bodily injury to or 

deaL~ of one person in anY one accident and, subject to the 

limit for one person, to a limit of not less than for~y 

thousand dollnrs because of bodily inj m:y to or death of t·,.;o 

or more E.ersons in ar.y one accident, and, if the accident 

has resulted ill injury to or destruction of property, to a 

l ' 't f ~ 1 th ~;fteen thousand dollars because of 1m' 0 no~ ess an _. . 

iniury to 0;;::". 



3. Page 3, by striking lines 23 through 33 and inserting 

in lieu thereof the following: 

"(I) ,,"hen twentv thousand dollars has been credited UDon 

any judgment or judgments rendered in excess of that amount 

because of bodily injury to or death of one person as the 

result of anyone accident. 

(2) When, subject to the limit of twenty thousand dollars 

because of bodily injury to or death of one person, the sum 

of forty thousand doll~rs has been c"-edited upon any judgment 

or jUdgments rendered in excess of that amount because of 

bodily injury to or death of two or more persons as the result 

of anyone accident. 

(3) When fifteen thousand dollars has been credited". 

4. Page 4, by striking lines 22 through 27 and inserting 

in lieu thereof the words "all.accidents which occur on or 

af'ter January 1, 1963, twentv thousand dollars because of 

bodily injurY to or death of one ;:>erson in anv one accident 

and, subject to said lir.lit for one perso[!, f~rty thousand 

dollars because of hodi 1 y injury to or death of bolO or more 

~rsons in anyone accident, and fifteen thousand dollars 

because of injury to orll. 

5. Page 5, by st~iking lines ~ thro~gh 11 and inse=ting 

!U::i)OR'!' OF 'rIlE CONFrmENC8 COMMITTEE ON S. F. 2337 - Pl\GE 3 

in lieu th~rGof the words "~fifty-five thousand dollars in 

cash, or securities such as may legally be ~urchased by a 

state ba~k or for trust funds of a market value of ~'.c ... .c' 1.1J.."'-Y-J..J..ve 

thousand dollars. The state!'. 

ON TIE P AR'i' OF THE SENATE: 

Bem RUSH, CHAIRPERSON 
EDGAR H. HOLDEN 
ROLF V. CRi\FT 
IHVI~ L. BERGZ1AN 
BOB CARR 

; . 

ON THE PART OZ' TliE HOUSE: 

LAVERN \'1. SCHROEDER, CHAIRPERSON 
ARLO liULLINGER 
HUGO SCENE KLOTH 
SEc,!OR C. TOFTE 
JACK E. I.;QODS 

.... :... ,-/ _.'-
. . -,._._". .::~ /,_0 __ ~ - ,/ .. ,.0 

<,.~~( •. ) .. -

• 

• 

• 
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SENATE FII.P. 7337 

AN ACT 

RELATING TO TI{E INCREASE IN FINANCIAl, kEQUIRDlENTS FOR AUro 

LIABILITY INSURANCr. PQI.ICIES. 

BE 1'1' ENAC'1'ED BY THE GENERAL ASSEMBLY OF TIlE STAlE OF 1000'IA: 

Section 1. Section three hundl'ed twenty-one A point. one 

(321}..1). subsection ten (10)' Code 1979. io amended to read 

as follows: 

10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability 

to respond in da..'lIo9'es for liability, on account of accidents 

occurring Bubs~quent to the effective date of ••• 4 the proot, 

al"ising out at the ownership, maintenance, 01" uae of A Coot.or 

vehicle, in 'Ae-&a6UA&-ef-teA amounts as follows: With respect 

to accidents occurring on or afle1: tt;.2...~L{~ct.ive date of !-his 

~~j:., and prior to January 1. 19B3, the at:'Iount of fifteen 

thousand dollars hecause of bodily injury to 01" death of one 

person in anyone accident., and, subject to .ftt~ the linit 

for one person, ,\ft, the &.'TIOWlt of '"eMt.y thirty thousand dolliit'S 

because of bodily injut'y to or death ot: two or more persons 

in anyone accident, and t:I'l the aJTIount of i~V8 t.en thousand 

dollars hecaUBe of injury to or destruction of property of 

others in anyone accident; and with t'espect to accidents 

occurring on or after January 1, 1963, the amount of twenty 

thousand dollars because of bodily injury to or death of one 

person in anyone accident, and. subject to the lit'lit. fat" 

one person. the amount of forty t.housand dollars because of 

bodily inj..ill:.X~or d~!lth of t. ... ·o or more persons 10." any on~ 

~~cnt .. and_the ~ount of fifteen thousand dollars because 

£..L!.nl.!:!...t".Y....lQ....2r destruction of prope~ty of ot!terS_in...Alli.:....2..!l.£ 

Accident" 

Sec. 2. sect.ion three hundred t .... enty-one A point five 

(32lA. S), subsection tht"e~ (3), unnumbered paragraph one (1), 

Code 1<)79, is amended to read as follows: 

" -
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N9-& __ eh ~ policy ot' bond I!Ihe.H-ha ~_1!....r.12~ effectl.vc under 

tJ'tis section unless issued by an ins •. nance company or sUI:ely 

company authol'ir.ed to do business in this state, except. that 

if tn.~k th~ motor vehicle was tlot registereo Ul this Btatc, 

Ol" .... as ,"\ m::>tol.' vehicle .... hich .... as registered elsewhere than 

in this state at the effective date of t.}\(! policy or bond, 

01 tile Tr.ost l'ecent rene..,al thereof. IttU~ft the rolicy or bond 

akal. is not he effective under thin s~ction unle$$ the 

insurance company ot' surety cO("lpany if not authorized to do 

bUsinebs in this state .,he.ll-e~ee,,~e executes a po .... er of 
at.tornsy authorizing the director to accept service on its 

behalf of not.ice or process in a.ny Action upon tlUeR 9"!!: polic}' 

or bond arisin9 out of el:f~h the ll(,:cldent"-"f'evi-d.A€h-howeve~.:.. 

Ho"!£..v~~jt.h reapect. to accidents occurring on or at'tet' t.he 

effective date of this Act and befQ.re Ja~!.''y~ 19B3, every 

such policy or bond is subject, 1,( the accldent has l"osulted 

in bodily injury or death, to a limit, exclusive of interest 

and costs, of not le6s than ~e" fi fteen thousand dollars 

because of bodily injury to or death of one person in any 

one accident and, subject to Hst:4 "~he lirnit for one person, 

to a lir.lit of not less than ,weMt.y thirty t.housand dollars 

because of bodily injury to or death of two or more persons 

in anyone accident, and, if the accident has resultec;1 in 

injury to or destruction of property, to a limit of not les6 

than ft:ve ~ thousand dollars because of injury to or 

destruction of property of others in any one accidentL.!!l~ 

~1-~_re6pect to accidents oc£urrin9 on or aft£;_Jan~~ 

1983, every sU£~"R.Q.~"..!S:..'L£r tond lS sub~~ if the acciden.~ 

, 

has resu"lted in bodily lnju1X or death._~_ut~it, excluslve 

of interest and cos.ts, of not lens t.han twe!}~ous4nd dollars 

because of bodilY injury .to _C!.! death at' one person 1n ~ 

one accident ~l.ryd, subject to the 1 imi ~ for one p~!:.!.£~ 

a l1mi t of not_lees than forty thou9an<L dOl)ars because of 

~o~..!.:t iniut"y t.o. or: death of bw ~r mEre perGof!"~ __ !"!l .. :!.1'"!-.1~ 
acci den..!~j~f t.he Clc;!=.!1~n.5-~}1<!!.Le~ll~-L;~L.!.!~!:.2....9"!' 

doet.E.':lctio.lLQ..LgQP~~F"t;Xt... tc i:l lim ito! n:")~ __ I~~!.§_tJ!'}"':"'".l i f'teen 

rn 
:r'I 

'" '" '" "~ 
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t.hou~~!.'~~.l~ ~'~...P..!_~ ~US(~_ 9 _LJ.Tj~._~~ ox_...i(!~~··Lu,:: t 1 on.-2..f. 

~~_<!.~.~E:r!> ___ i.n cl~~e..J!..<;:s..~dE:I!.~. 
Sec. 3. Section t.hree bur.drt:d t. .... ent.y-one A point fift.et:n 

(321"'.15)' bubsectiol". one (1), Code 1979, is amended to read 

as fol10 .... s: 
1. L JudCF'cnt& het'ekA raferred t.o in thiS .chap~ __ and 

!:£nc.i~.~'p'on _cl a i ~s a.t:;s i n9.1!2.!Jl ace;: idell~.!...£~c\lr}:J:.ng_2.!!.....£.~ 
~_!he effect::ive ~ate_~l~J·!ct ~!,d befor_~ .;aQ.uary~ 
19.!t!..t. shall. fo~' t.he purpose of this chapter only, be deemed 

9btiGfied !!!!~n the....!.2.!~Q9.....2...~: 
Ih ill Wllen ,"en .~ t.housand dollar. has been credited 

upon any jud<r.l'lcnt or judcpo.ents rendct"ed in excess of that 

amount because of bodily injury to or death of one person 

olS the result. of any one accident"-9~.:.. 

h" 11..1 When, subject to ... *,h ,!dl,£ Iltni t of teR fi f~ 

t.hO\lSand doll .. rs because of bodily injury to 01· death of one 

pera.on, tho sum of "\teR~Y U\i!"£:i t.houc.and dollars has been 

credited upon any judgment or jud~,ent6 rendered in excess 

of t.hat a~ount because of bodily injury to or death of two 

or morc personti as t.he result of anyone acc-ident..-el'.:.. 

e~ L~l Whun {tye ~e~ t.housand dollars haa been credited 

upon any judgment or judqnent.8 rendered in excess <"Jf that 

arr.ount because of injury to or dest.ruct.ion of propert.y of 

others as a result of any one ,-\ccident~.!. 

~ JU~9..~~1!~5ed to in tJ,is chapter and t"ender~<! 
~on claims arising fr<?!!I.~ident:.s occurring on or after 

J anual·Y 1 , 1983....t.. shall, (0; th~ __ £~:!EE.~_ 0 f t.hi 5 chapter _ onl)'.(.. 

be de~med satisfied wh~n the foll~win9 occur: 

1.!_,L •. ~en .twenty thousand d.Cllli~·8 has b~en credited '!£2.!2 

any lud(J!QE!.!lt or judgments rendet.:!.5!...!n....M.S~_of that alrou!'..! 

~~~~.9Dgdily.....!..!1l~ to or de .. ~t..h of one~!on as t.he 

~.y...!...!.....2..'!!!Y.....£.'l~ •• ~ent . 
i~"-"henl- 6\lbjec~.~~_} i.mi.~......2..!. .. ~~y tho.usand dollars 

because of bodily in~ ..... ~.o or deat.h of one person. t.hc sur:: 

~j..Y..J::~~~d d.o 11 a;_~Jl!!...E.~.£!~.£.§.on anY .. ~Sl'E:ent: 
2.! .... j~g.nt!) rendered_';.~~~!""'~! t.ha~~ar.'lo,!!~!.....t.?~ . ..Q! 

-
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b(';dl.b:......!.,!!j~!::.l.....!!:.:? :::!.....dl?!'th o~._t:wo. ~.I2£.r~~r.~...2.!.~~~~,-eliul t. 

£.t .J!!!.i:..9~~.c i. dell!:.:.. 
Ul...-!!'I)~~.f.!.~.~~!ousanc:t dol.~~.h~s be~'l crc~~ted upon 

;:t.1)Y....5..!.1.~.9~ ... ?t" )udg:TIent.s .1~end~.Fed in exc~.1HL of t.hat.3l1l'l0unt 

be~.<!~_.i"j ury .J:£.....2.f.. .... stea t.;uct 12." of . .R_t.:2P..e'!"!:y'. of ot.hers 

,~.~.......!......._~_~~l t 0 .L_~,!!Y...?.E.~_.~c("':.~dent;..:. 
Sec. 4 Sect10n t.hree hundred twenty .... one A point. t ... ·enty-

onc (.12110..21), sub!;ect.1on t. .... o (2), pa(agl.·aph b, Code 1~79, 

13 amended to read 31i follows: 

b. Shall insure the pon;on na.""Oed ~he.etPi in the.E.2.lisY 

and .'lny othl'H" peu;on, as insured. using ftPlY-filtElh-IP_&t:.8.- vehieie 

OJ.' U,e moLor vehicle!) wi th the e)l;preGt> or itrlplled pentl.iflsion 

of I'I"lU,ft the named insured, against loss fl· om the liability 

impo&ed bi' law for da.na-gec. arising out of U .. e ownership. 

maintenil.nce, or use of sv.8h .... M8-...-vehtele-er the tr'.ot.o( vehicles 

\o'it.hi.n the Uni~ed States of Arlerica or the Dominion of Canada, 

subject to 1 imit!i exclusivo of inte:.L"ec.t. and costs, with respect. 

't.o each such tr.ot.or vehicle, as follows: 'i'el\ ~;~pect 

!2....'!11 ac(:.;dents_~D..~ch..£.,=~.or after the effective ~te 

.Q.!.....1t~~li_ Act .... ~.nd bet:?re Jal)~!!~ _19B3 ' •. fi fte..£~ thousand 

dollat's becam.e of bodily j,njul.·Y to Ot' death of one person 

in anyone accident and, s'.wject to said lir:,it for one pel'son, 

"",eR\';r 1hil'ty thou::-.and doll.,us bec,luse of bodily injury to 

or death of two or mote persons 1n anyone accident, and fi,ve 

t.en t.nou!iand dollars hecause of lnJury to or destruction of 

propel:ty 01 ot.het's in anyone accident:,j and.wit.h respect. to 

~~_cciden~.~ which_9..~cur ~!, .... ot" 'lft~t" January 1, 1~ twenty 

!-~ousand_dollc)=:!?. beCaU5€? _of bo~i~!-:!XY_~.£....2L_~....2£...£.~ 
"ersol~._in a..n;Lone a~s!dent .... ~.~ subj~ct t.o said li'!lit for. 

2.1).!:~Erc~!x..ntdl2..usan.~ dollar& becau~_e of b~.ilLi.njury 

to.....£E..... death o.~ two ot" fI".ore P.,?_~'y.onr. in.~ .... ne accid~~~ 

fi !teen !.J:l~sand_~~_~·.~. becaUge _~L..!.!!.j'tl.·y to or qestru~~ 

C?Lflt'opert.y .. of otht'!!s 1n anyone accident. 

Sec. 5. Sect.ion three hundred t.wenty-one II point t.\Jenty

fl.ve (321A.2S)' subsection one (1), Code 1979, is amended 

to tead as follows: 

• 
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Pf'ef!'f ~':l th._ r:e$pec ~ _.!..q ... <l:.~C: 1 del~ r.!.......2...~c;.!!!.r iO.9 .. ?n 0 t' _~Jte r 

~_(: c{~f!!<:ti:~<:t.<?~~pJ._~~t->_~~~'-? be~?E~2.1!!!~~~t.. 
P.L<:?'?;: of fini..ll~ci(\l :.'csp~nGibi 11. tl' (relY l..e evidenced by the 

certiftCilto.:; of tile state t.r:e~ls.lrer that Vie per'son nawed 

tl)"&l'<'!ttl .~!0).).~exti q!==<lt.~ hilS <..icPO!J i tee .... i lh fttl'll.-t.\ie""y-hve 

th~~q.i!.'!.~r;~.!...J~.lli '!.houstlod dollal'S in cash, or sccuntles 
!:luch <l5 rna:: :cgnlly toe pun.:n;\iled by J. state bank at: fOl" tr:"ust 

funds ()f ~. ,natket value of ~we}\t:y .. t'~,,@ forLy thousand dollarsi. 

i'J\d w.~ th n;~~_,?L.JB. a<.'c.i_~ent.s _o.CCul:r!~L...2r after Jar,lu.Hi' 

L._~983L. pr¢o~_f. fin!1!'1ci.al_.!~~o-'.~.$:tbil~. be ey'~denced 

by V!!:, .. <:eJ;.ti f:'i£:~~?f th«::.l'.ta1;;.I?. tl:e.~!!~~hat t.h~~2.!! 

nar.'~d i~ .. the. ~.~Jica.!_o .. h<ls ... depol!.l:..!.ed .... i t.h thc. treasurel 

!;i!:l.:.!"ive .~.l~~~.nd .~o.ll us J.!!.....r.:.~~l\...!_Q.!.~A ties .. ~~.!! 

n·.aU~j@..!..1..'l._~.!:_.pur~~~ned b:i....l!......s.s~te ~~nk 0':: .. for t.~unds 

of a_.mal:IsE..~._ ..... \l~L.!i.f~.:f.ive. t.houl;!and doll us . The st.ate 

tl.·ca$\;l·t!I· shall not accept ~ut.y-tn:t6k !! deposit and is-sue a 

cerLifi.cu;:(': t.hef:·efsJ! .f.or iJ and the director shall not accept 

fHhlA l{l...t~ certifi(;at(~ uules!) acco:!'Ipllnied by evidence that Ulcre 

are no un:~atl!~ficd judg:nerrts of any chat"actcr against the 

depo;;i tor in t~e county \.,there t.he depoaitor resides. 

Sec. 6. Section fivl'! hundred sixt.een i\ point one (5lbA.l), 

Code 1973, l~' <!n'and~d t.o read <Ui follows; 

S16A.l C()VERAGS INCLUDF;{) III EVERY LIABll.ll"'Y POLICY-

REJECTIOU BY WSURl.;t). No auto::'lobi le liclbility or motor vehicle 

liability insu;'Clllce p~licy insuring aqainst liability for 

b;:,dily injury or death ans.1ng out of t.he ownership. 

maintcndnce, Ot· :.1se of a motor vehicle shall be delivered 

or 11>~\I(':d fot" delivc~'}" 10 thi.s stllt.e with respect to any mot.or 

vehicle r~9ifite: .. cd OJ' pri:lcipally garaged 1n this ~tate. 

unlp.tl:> covet'age l!; prov.l<h:::J 1n such policy or- fOupplemental 

t.flet"o:::to. f:.;.c tJ\e protectlon of person$ insul'ed under;- flUC)l 

$loUe:,.' .... 1:0 a:'e l~g"!li' entitled to recov~r dama.ges from the 

o,,·:\er· ,)l: opel·ate>.: of an <.lninl.H\red r~ot.or vchi:::-le Ot /I hit-and-

1'\ln mota.:: .... eh~c~e '?.!.. ... ~!.'~n~~.~.!1~.~~.~ .. r:'Iot~~~~~~cle becauc.e 

of :::'odlly U\Juci', t>lC~r.0f,!>, or disease, iJlc.:ludlng d~ath 

rC! • .J.tll~9 t:l~r:~fl."(;m, (;!lu!>e~ by accident <lnd al'iRlng out of 

- - , 
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the o· ... nership, maintenance, or· Ulle of such uninsured Q!. 

~nderi~~~ motor vehicle, or arising out of physical cont.act 

of such hit-and-run motOI' vehicle with the person insured 

or with a Jt'.ot.or vehicle ""hich the person insured is occuPyin9 

at t.he tirr.e of the accidont. Stl8h Both the u_,!ineul'ed tnot.or 

vehicle or hit-and-run .mot.or ve)licle cover~~~ 

~nderinsur~d /rIotor ve.~icle coverage shall include limits for 

bodily injury or death at least equal to those stated in 

subsect.ion 10 of section 32lA.l. The form and provisionll 

of such coverage shall be examined and Il.ppl·oved by the 

commissioner of insurance. 

HOW"Vel', the nareed insur;cd at.all have UJe rigj)t. to reject. 

all of such cover49~~ to reject U\e uninsured motor vehicle 

or hit-and-run motor vehicle coverage, or to reject the 

underinsured ootOt vehicle coverage. by written rejections 

signed by the named insured. If such rejection is made on 

a form or document. furnished by an insurance company or 

insurance agent. it shall be on a sqparate sheet of paper 

which contains only auch reject.ion and information directly 

related thereto. such coverage need not be provided in or 

6upple~ental to a rene .... al policy .... here the named insured has 

rejected fiuch covera~e in connection with a policy previously 

issued to him by t.he same insurer. 

Sec .. ,. Section five hund;red sixteen A point two (S16A.2). 

Code 19'19, is amended to read as follows: 

516A.2 CONSTRUCl'ION--MINIHUM COVERAGE. No",-"'" Except 

with re~pect to 4 policy containing both under insured motor 

vehicle coverage and uninsured 01' hit-and-run /fIotor vehicle 

coverage, nothinq cont.ained in this chapter shall be construed 

as requiring fOl'MS of covetage provided pUJ.·suant hereto, 

whether alone or in combinat.ion with sinilar coverage afforded 

undel' othet· automobile liability or motor vehicle liability 

policies, t.O a(fol'd limits in excess of those that would he 

afforded h<ld the insured Ulcl'eunder been involved in an 

accident .... itll a !!;lotor-ist .... ho was insured under a policy of 

li.lbiliti· 1.hHIl·ance .... ith tJ-.c lr\.inimlBn liMits for bodily injury 

~ 
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or death prescribed in subsection 10 of section 321A.l. Such 

forms of coverage may include terms, exclusions, limitations, 

conditions, and offsets which are designed to avoid duplication 

of insurance or other benefits. 

Sec. 8. This Act takes effect January first following 
its enactJnent. 

sec. 9. Sections six (6) and seven (7) of this Act apply 

only to policies of insurance issued or renewed on or after 

the effective date of this Act. 
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