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Section 1. Chapter three hundred twenty-one (321), Code
1979, 1s amended by adding the following new section:

NEW SECTION. PROOF OF FINANCIAL RESPONSIBILITY.

1. Notwithstanding the provisions of chapter three hundred
twenty-one A (321A) of the Code, as it pertains to who 1is

required to maintain proof of financial responsibility, a

person shall not operate a motor vehicle, which is required
to be registered in this state, on the highways of this state
unless liability insurance coverage is in effect for the
person.

2. The department shall not register a motor vehicle or
issue a registration certificate or registration plates unless
the applicant has submitted proof of liability insurance
coverage. The department shall revoke a registration upon
recelipt of a notice of termination under subsection three
(3) of this section, unless the person submits proof of
replacement liability insurance coverage.

3. An insurance company transacting business in this state
shall notify the state department of transportation, in a
manner prescribed by the commissioner of insurance after
consultation with the state department of transportation,
of a termination of an insurance policy issued to a person
to satisfy the reqguirements for liability insurance coverage.
As used in this section, '"termination" means termination of
coverage under an insurance policy for any reason whatever,
including but not limited to cancellation and failure to
renew.

4. The state department of transportation and the insurance
department shall adopt rules pursuant to chapter seventeen
A {17A) of the Code to implement the provisions of this
section.

Sec. 2. Section three hundred twenty-one point one (321.1),
Code 1979, as the section is amended by Acts of the Sixty-

. eighth General Assembly, 1979 Session, chapter seventy (7Q),

sections one (1) and two (2) and chapter seventy-four (74},
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section twenty-two (2), is amended by adding the following
new subsection:

NEW SUBSECTION. "YLiability insurance coverage' means an

owner's policy of liability insurance which is 1ssued by an
insurance carrier authorized to do business in this state
to or for the benefit of the person named in the policy as
insured, and insuring the person named as insured and any
person using an insured motor vehicle with the express or
implied permission of the named insured against loss from
liability imposed by law for damages arising out of the
ownership, maintenance or use of an insured motor vehicle
within the United States of America or the Dominion of Canada,
but subject to minimum limits, exclusive of interest and
costs, as follows: With respect to accidents occurring on
or after the effective date of this Act and before January
1, 1983, fifteen thousand dollars because of bodily injury
to or death of any one person in any one accident, and, subject
to the limit for any one person, thirty thousand dollars
because of bodily injury tc or death of two or more persons
in any one accident, and ten thousand dollars because of
injury to or destruction of property of cthers in any one
accident; and, with respect to accidents occurring on or after
January 1, 1983, twenty-five thousand dollars because of
bodily injury to or death of any one person in any one
accident, and, subject to the limit for any one person, fifty
thousand dollars because of bodily injury to or death of two
or more persons in any one accident, and twenty-five thousand
dellars because of injury to or destruction of property of
others in any one accident.

1f a provision of the Code requires a person to have
liability insurance coverage which exceeds the minimum require-
ments of this subsection, that provision of the Code supersedes
the minimum requirements of this subsection.

Sec. 3. Section three hundred twenty-one point twenty
{321.20), Code 1979, as the section is amended by Acts of

.
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the Sixty-eighth General Assembly, 1979 Session, chapter
seventy-one {(71), section two (2), is amended by adding the
following new subsection:

NEW SUBSECTION. Proof of liability insurance coverage.

Sec. 4. Section three hundred twenty-~cne polnt twenty-
four {321.24), Code 1979, 1s amended by adding the following
new unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Prior to issuing a registra-
tion the county treasurer shall verify that the applicant

has submitted proof of liability insurance coverage. If proof
1s not submitted, registration shall not be issued. Proof

of insurance 1s not required for issuance of a certificate

of title.

Sec. 5. Section three hundred twenty-one point forty-six
{321.46), Code 1979, as amended by Acts of the Sixty-eighth
General Assembly, 1979 Session, chapter seventy-one (71),
section four (4), is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Prior to issuing a registration
the county treasurer shall verify that the applicant has

submitted proof of liability insurance coverage. If proof
i1s not submitted, registration shall not be issued. Proof
of insurance is not required for issuance of a certificate
of title.

Sec. 6. Section three hundred twenty-one point forty-seven
(321.47), Code 1979, is amended by adding the following new
unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Prior to issuing a registration
the county treasurer shall verify that the applicant has sub-

mitted proof of liability insurance coverage. If proof is
not submitted, registration shall not be issued. Proof of
insurance is not required for issuance of a certificate of
title.

Sec. 7. Section three hundred twenty-one point fifty-one
(321.51), Code 1979, is amended by adding the following new
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subsection:

NEW SUBSECTION. Prior to issulng a registration the county

treasurer shall verify that the applicant has submitted proof
of liability insurance coverage. If proof is not submitted,
registration shall not be issued. Proof of insurance is not
required for issuance of a certificate of title.

Sec. 8. Section three hundred twenty-one point fifty-three
{321.53) Code 1979, is amended to read as follows:

321.53 NONRESIDENT OWNERS OF PASSENGER VEHICLES AND TRUCKS.
A nonresident owner, except as provided in sections 321.54
and 321.55, of a private passenger motor vehicle, not operated
for hire, may operate or permit the operation of sueh the
vehicle within this state without registering swek the vehicle
1n, or paying any fees to, this state subject to the condition
that sueh the vehicle at all times when operated in this state
1s duly registered in, and displays upon it a valid
registration plate or plates 1ssued for sueh the vehicle 1in

the place of residence of sweh the owner, and subject to the

condition that the owner maintains liability insurance

coverage. A nonresident who leases a vehicle from a resident
owner skhaii 1s not be-eensiderxed a nonresident owner of sueh
the vehicle for the purpose of exemption under this section.
This section shaii-be is operative only to the extent that
under the laws of the forsign country, state, territory, or
federal district of sueh the nonresident owner's residence,
like exemptions and privileges are granted to vehicles
registered under the laws, and owned by residents, of this
state. A truck, truck tractor, trailer or semitrailer owned
by a nonresident and operated on Iowa highways must have
displayed upon it a valid registration plate or plates and
a valid registration certificate, card, or other officiral
evidence of its allowable welght in the state, district or
county in which 1t 1s registered.

Sec. 9. Section three hundred twenty-one point fifty-nine
{321.59), Code 1979, is amended by adding the following new
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unnumbered paragraph:

NEW UNNUMBERED PARAGRAPH. Prior to issuing a certificate
and special plates the department shall verify that the
applicant has submitted proof of liability insurance coverage.

If proof is not submitted, a certificate or special plates
shall not be issued.

Sec. 10. Section three hundred twenty-one A point one
(321A.1), subsection ten {(10), Code 1979, is amended to read
as follows:

10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability
to respond in damages for liability, on account of accidents
occurring subsequent to the effective date of said the proof,
arising out of the ownership, maintenance, or use of a motor
vehicle, in the-ameurt-sf-ten amounts as follows: With respect

Yo accidents occurring on or after the effective date of this

Act, and prior to January 1, 1983, the amount of fifteen

thousand dollars because of bodily injury to or death of one
person in any one accident, and, subject to said the limit

for one person, ir the amount of &wer&y thirty thousand dolliars
because of bodily injury to or death of two or more persons

in any one accident, and #r the amount of £ive ten thousand
dollars because of injury to or destruction cof property of
others in any one accident; and with respect to accidents

occurring on or after January 1, 1983, the amount of twenty-

five thousand dollars because of bodily injury to or death

of one person in any one accident, and, subject to the limit

for cone person, the amount of fifty thousand dollars because

of bodily injury to or death of two or more persons in any

one accident, and the amount of twenty-five thousand dollars

because of injury to or destruction of property of others

in anv one accident.

Sec. 11. Section three hundred twenty-one A point five
(321A.5), subsection three (3), unnumbered paragraph one (1),
Code 1979, 1s amended to read as follows:

Ne-sueh A policy or bond shaii-be is not effective under
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this section unless issued by an insurance company or surety
company authorized to do business in this state, except that
1f eueh the motor vehicle was not registered in this state,
or was a motor vehicle which was registered elsewherc than
in this state at the effective date of the policy or bond,
or the most recent renewal thereof, sueh the policy oxr bond
shal: is not be effective under this section unless the
insurance company or surety company if not authorized to do
business in this state shall-execute executes a power of
attorney authorizing the director to accept service on its
behalf of notice or process in any action upon sueh the policy
or bond arising out of sueh the accidents-previded;-hewever.
However, with respect to accidents occurring on or after the

effective date of this Act and before January 1, 1983, every

such policy or bond is subject, if the accident has resulted
in bodily injury or death, to a limit, exclusive of interest
and costs, of not less than tem fifteen thousand dollars
because of bodily injury to or death of one person in any
one accident and, subject to sa:d the limit for one person,
to a limit of not less than &€werty thirty thousand dollars
because of bodily injury to or death of two or more persons
in any one accident, and, if the accident has resulted in
injury to or destruction of property, to a limit of not less
than £ive ten thousand dollars because of injury to or
destruction of property of others in any one accident; and

with respect to accidents occurring on or after January 1,

1983, every such policy or bond is subject, if the accident

has resulted in bodily injury or death, to a limit, exclusive

of interest and costs, of not less than twenty-five thousand

dollars because of bodily injuxy to or death of one person

in any one accident and, subject tc the limit for one person,

to a limit of not less than fifty thousand dollars because

of bodily 1injury to or death of two or more persons in _any

one accident, and, 1f the accident has resulted in injury

te or destruction of property. to a limit of not less than

-6-
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twenty-five thousand dollars because of injury to or

destruction of property of others in any one accident.
Sec. 12. Section three hundred twenty-~cne A pcint fifteen
(321A.15), subsection one (1), Code 1979, is amended to read

as follows:
1. a. Judgments kerein referred tec in this chapter and

rendered upon claims arising from accidents occurring on or
after the effective date of this Act and before January 1,
1983, shall, for the purpose of this chapter only, be deemed

satisfied when the following occur:
ar (1} when €en fifteen thousand dollars has been credited
upon any judgment or judgments rendered in excess of that

amount because of bodily injury to or death of one person
as the result of any one accidents-er.

br (2) When, subject to suweh the limit of tem fifteen
thousand dollars because of bodily injury to or death of cne
person, the sum of twenty thirty thousand dollars has been
credited upon any judgment or judgments rendered in excess
of that amount because of bodily injury to or death of two
or more persons as the result of any one accidents-er.

e+ {3) When £ive ten thousand dollars has been credited
upon any judgment or judgments rendered in excess of that
amount because of 1njury to or destruction of property of
others as a result of any one accidents.

b. Judgments referred to in this chapter and rendered

upon claims arising from accidents occurring on or after

January 1, 1983, shall, for the purpose of this chapter only,

be deemed satisfied when the following occur:

(1) Wwhen twenty-five thousand dollars has been credited

upon any judgment or judgments rendered in excess of that

amount because of bodily injury to or death of one perscn

as the result of any one accildent.
(2) when, subject to the limit of twenty-five thousand

dollars because of bodily injury to or death of one person,

the sum of fifty thousand dollars has been credited upon any

-7-
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judgment or judgments rendered in excess of that amount because

of bodily injury to or death of two or more persons as the

result of any one accident.

(3) When twenty-five thousand dollars has been credited

upon any judgment or judgments rendered in excess of that

amount because of injury to or destruction of property of

others as a result of any one accident.

Sec. 13. Section three hundred twenty-one A point twenty-
one (321A.21), subsecticn two (2), paragraph b, Code 1979,
1s amended to read as follows:

b. Shall insure the person named tkereimn in the policy

and any other person, ag insured, using ary-such-mete¥r-vehiele
e¥ the motor vehicles with the express or implied permission

of swekh the named 1nsured, against loss from the liability
imposed by law for damages arising out of the ownership,
maintenance, or use of sueh-moter-vehieie-or the motor vehicles
within the United Statec of America or the Dominion of Canada,
subject to limits exclusive of 1interest and costs, with respect

to each such motor vehicle, as follows: Fern With respect

to all accidents which occur on or after the effective date

of this Act and before January 1, 1983, fifteen thousand

dollars because of bodily injury to or death of one person

in any one accident and, subject to said limit for one person,
twenty thirty thousand deollars because of bodily injury tec

or death of two or more persons in any one accident, and £zve
ten thousand dollars because of injury to or destruction of

property of others in any one accident; and with respect to

all accidents which occur on or after January 1, 1983, twenty-

five thousand dollars because of bodily injury to or death

of one person in any one accident and, subject to said limit

for one person, fifty thousand dollars because of bodily

injury to or death of two or more persons in any cne accident,

and twenty-five thousand dollars because of injury to or

destruction of property of others in any one accident.

Sec. 14. Section three hundred twenty-one A polnt twenty-

-8-
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five (321A.25), subsection one (1), Code 1979, is amended

to read as follows: .
1. Preef With respect to accidents occurring on or after

the effective date of this Act and before January 1, 1983,

proof of financial responsibility may be evidenced by the

certificate of the state treasurer that the person named

therein in the certificate has deposited with him-twenty-five

the treasurer forty thousand dollars in cash, or securities

[0 BN B SR S O N S

9 such as may legally be purchased by a state bank or for trust
10 funds of a market value of &wenty-five forty thousand dollars;
11 and with respect to accidents occurring on or after January
12 1., 1983, proof of financial responsibility may be evidenced
13 by the certificate of the state treasurer that the person
14 named in the certificate has deposited with the treasurex

15 seventy-five thousand dollars in cash, oxr securities such

16 as may legally be purchased by a state bank or for trust funds

17 of a market value of seventy-five thousand dollars. The state

18 treasurer shall not accept any-sueh a deposit and issue a

19 certificate therefer for it and the director shall not accept .
20 sueh the certificate unless accompanied by evidence that there

21 are no unsatisfied judgments of any character against the

22 depositor in the county where the depositor resides.

23 Sec. 15. Section three hundred twenty-one A point thirty-
24 six (321A.36), Code 1979, is amended by adding the following
25 new unnumbered paragraph:

26 NEW UNNUMBERED PARAGRAPH. Nothing contained in this chap-
27 ter is amended, superseded, or repealed by the provisions

28 of chapter three hundred twenty-one (321} of the Code which

29 require the mailntenance of liability insurance coverage and

30 the submission of proof of liability insurance coverage as

31 a condition precedent to the issuance of registration or

32 registration plates for a motor vehicle.

33 Sec, 16. Section five hundred sixteen A polint one {(516A.1),

34 Code 1979, 1is amended to read as follows:

35 516A.1 COVERAGE INCLUDED IN EVERY LIABRILITY POLICY-- .

-9~
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REJECTION BY INSURED. No automobile liability or motor vehicle
liability insurance policy insuring against liability for
bodily injury or death arising out of the ownership,
maintenance, or use of a motor vehicle shall be delivered

or 1ssued for delivery in this state with respect to any motor
vehicle registered or principally garaged in this state,
unless coverage is provided in such policy or supplemental
thereto, for the protection of persons insured under such
policy who are legally entitled to recover damages from the
owner or operator of an uninsured motor vehicle or a hit-and-
run motor vehicle because of bodily injury, sickness, or

disease, 1including death resulting therefrom, or propexty

damage to the insured motor vehicle caused by accident and

arising out of the ownership, maintenance, or use of such
uninsured motor vehicle, or arising out of physical contact
of such hit-and-run motor vehicle with the person insured

or with the insured motor vehicle or with a motor vehicle

which the person insured is occupying at the time of the
accident. Such coverage shall include limits for bodily

injury or death and for damage to property at least equal

to those stated in subsection 10 of section 321A.1. The form
and provisions of such coverage shall be examined and approved
by the commissioner of insurance.

However, the named insured shall have the right to reject
such coverage by written rejections signed by the named
insured. If such rejection is made on a form or document
furnished by an insurance company or insurance agent, 1t shall
be on a separate sheet oI paper which contains only such
rejection and information directly related thereto. Such
coverage need not be provided in or supplemental to a renewal
policy where the named insured has rejected such coverage
in connection with a policy previously i1ssued to him by the
same lnsurer.

Sec. 17. Section five hundred sixteen A point two (516A4.2),

Code 1979, is amended to read as follows:

-10-
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516A.2 CONSTRUCTION-~MINIMUM COVERAGE. Nothing contained
in this chapter shall be construed as reguiring forms of .
coverage provided pursuant hereto, whether alone or in
combination with similar coverage afforded under other
automobile liability or motor vehicle liability policies,
to afford limits in excess of those that would be afforded
had the insured thereunder been involved in an accident with
a motorist who was insured under a policy of liability
insurance with the minimum limits £fe¥-bedily-injury-er-death
prescribed in subsection 10 of section 321A.1. Such forms
of coverage may include terms, exclusions, limitations,
conditions, and offsets which are designed to avoid duplication
of insurance or other benefits.
Sec. 18. Section five hundred sixteen A polnt four
(516A.4), Code 1979, is amended to read as follows:
516A.4 INSURER MAKING PAYMENT--REIMBURSEMENT. In the
event of payment to any person under the coverage required
by this chapter and subject to the terms and conditions of
such coverage, the insurer making such payment shall, to the .
extent thereof, be entitled to the proceeds of any settlement
or judgment resulting from the exercise of any rights of
recovery of such person against any person or organization

legally responsible for the bodily injury or property damage,

or both, for which such payment is made, including the proceeds
recoverable from the assets of the insolvent insurer. The
person to whom said payment 1s made under the insolvency
protection required by this chapter shall to the extent
therecf, be deemed to have waived any right to proceed to
enforce such a judgment against the assets of the judgment
debtor who was insured by the inscolvent insurer whose
insolvency resulted in said payment being made, othex than
assets recovered or recoverable by such judgment debtor from
such insolvent insurer.

Sec. 19. This Act takes effect January first following

its enactment. .
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Sec. 20. Sections sixteen (16}, seventeen (17} and eighteen
(18) of this Act apply only to policies of insurance 1issued
or renewed on or after the effective date of this Act.

EXPLANATION

This bi1ll relates to liability insurance for the opera-
tion of automobiles and other motor vehicles.

Sections 1 through 9 of this bill provide that a person
must maintain liability insurance coverage as a condition
of operating a motor vehicle in this state, and must submit
proof of the existence of liability insurance coverage as
a condition precedent to obtaining registration or xegistration
plates for any motor vehicle registrable under chapter 321
of the Code. The insurance would have to be issued by an
insurance carrier authorized to transact insurance in this
state, and would have to 1nsure the insured and any person
cperating an insured motor vehicle with the express or implied
consent of the insured acainst loss through legal liability
for damages arising from the ownership, operation or
maintenance of the motor vehicle. The coverage would have
to be applicable throughcout the United States and Canada.
The minimum amounts of coverage would have to be at least
$15,000 for each person injured or killed in an accident,
and at least $30,000 for all persons injured or killed in
any one accident, and $1C,000 from all damage to the property
of others in any one accident, provided that commencing January
1, 1983, these minimum limits are increased to at least 525,000
for each person injured or killed in an accident, and $50,000
for all persons injured or killed in an accident, and 525,000
for property damage. Sections 1 through 9 of the bill would
take effect January first following enactment, and would apply
to each application for registration which is submitted on
or after that date.

Sections 10 through 15 of the bill amend chapter 321A of
the Code, relating to the filing of proof of financial respon-

sibility after an at-fault accident to increase the minimum

-12-
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financial requirements in that chapter to the same levels
as indicated in the preceding paragraph. Chapter 321A of
the Code would continue to apply in the event of an accident.
Sections 16, 17 and 18 of the bill amend chapter 516A of
the Code which require liability insurance carriers to offer
first party uninsured motorist coverage as an optional coverage
cn all liability insurance policies. The amendments would
reguire the insurer to offer protection against property
damage as well as persconal injury protection. The minimum
levels of such optional coverage are the same as the amounts
required under chapter 321A of the Code. Sections 16 through
18 would apply only to policies 1ssued or renewed after the
effective date of the bill.

LSB 43055 68
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Amend amendment S-5448 to Senate File 2337 as
follows: ‘

1. By inserting after line 13 the following:

" . Page 10, line 19, by striking the word
"Such” and inserting in lieu thereof the words "Suehr
Bcth the uninsured moter vehicle or hit-~and-run motor
vehicle coverage, and the underinsured motor vehicle”.

2. By striking lines 21 and 22 and 1inserting in
lieu thereof the following:

v . Page 11, line 1, by striking the word
"Nothing” and inserting in lieu thereof the words
“Neehing Excent with respect to a policy containing
both underinsured rotor vehicle coverage and uninsured
or hit-and-run mcior vehicle coverage, nothing”.

. Page 11, bv striking line 9 and inserting
in Iieu thereof the words "insurance with the minimum
lirits for bkodily injury or death".

. Page 11, by striking lines 14 through 33."

3. By striking lines 23 through 27 and inserting
in lieu thereof the following:

21 " . Page 12, by striking lines 1 through 3 and
22 inserting ir lieu thereof the following:
23 "Sec. . Secticns sixteen {(16) and seventeen

246 {17) of this Act apply cnly to policies of insurance
25 issued cr renewed on or after the effective date of

E' 26 this Act.""

S$-5540 FILED BY BOB RUSH
MARCH 26, 1980
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SENATE FILE 2337

Amend Senate File 2337 as follows:
1. By striking page 1, line 1 through page 5,
line 6.

- 2. By striking page 9, line 23 through page 12,
line 3.

5-5437 FILED BY LUCAS .

4
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SENATE FILE 2337

5-5448 . ;
. Amend Senate File 2337 as follows:
% 1. By striking page 1, line 1 through page 3, line
6.
3 2. Page 9, by striking lines 23 through 32.
4 3. Page 10, line 11, by inserting after the word
5 "vehicle" the words "or an underinsuraod motor vehicle®.
¢ 4. Page 10, line 12, by striking the words "or
7 property”. T
& 5. Page 10, line 13, by striking the words "damage
° to the insured motor vehicle".
1o €. Page 10, line 15, by ingerting after the word
11 "uninsured” the words "or underinsured".
12 7. Page 10, line 17, by striking the words "ox
13 wiin the insured motor vehicle".
T 14 8. Page 10, line 20, by striking the words "and
15 for camage to property"”. .
15 9. Page 10, line 2%, by striking the words “"such
17 coverage” and insegting in lieu thereof the words
183 "all of such coverage, or to reject the uninsured
19 notor vehicle cor hit-and-run motor vehicle coverage,
26 or to reject the underinsured notor vahicle coverage,”
21 10. By striking page 10, line 34 through page 11,
22 line 33.
23 1i. Page 12, lines j and 2, by striking the words
24 apd figures "Sections sixteen (i6), seventeen (17) and
25 eighteen {(18) of this Act apply” and inserting in lieu
-6 thereof the words and figure "Section sixteen (16) of
‘27 this Act applies".
5-5448 FILED BY BORB RUSH
MARCH 19, 1980 EDGAR H. HOLDEN

RASLE Hfro (p- 796)

-
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Aresmaniont 7SENATE TILE 2337 g

5-5478

1 Amend Senate File 2337 as follows:

2 1: Tlt;e page, by striking lines 1 through 4

3 and inserting in lieu thereof the following: "“An

4 Act relating to the increase in financial requirements

5 for autc liability insurance policies.”

5-5478 FILED BY BOB RUSH

MARCH 20, 1980
ADOPTED {p 77¢)
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By COMMITTEE ON COMMERCE

(AS AMENDED AND PASSED BY THE SINATE MARCH 27, 1980)
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Section 1. Section three hundred twenty-one A point one
(321A.1), subsection ten (10), Code 1979, is amended to read
as follows:

10. PROOF OF FINAMNCIAL RESPONSIBILITY. Proof of ability
to respond in damages for liability, on account of accidents
occurring subsequent to the effective date of said the proof,

arising out of the ownership, maintenance, or use of a motor

vehicle, in the-ameount-ef-een amounts as follows: With respect

to accidents occurring on or after the effective date of this

Act, and prior to January 1, 1983, the amount of fifteen
thousand dollars because of bodily injury to or death of one

person in any one accident, and, subject to sazd the limit

for one person, im the amount of ¢weney thirty thousand dollars

because of bodily injury to or death of two or more persons
in any one accident, and #m the amount of f£ive ten thousand
dellars because of injury to or destruction of property of

others in any one accident; and with respect to accidents

occurring on or after January 1, 1983, the amount of twenty-

five thousand dollars becausec of bodily injury to or death

0f one person in any one accident, and, subject to the limit

for one perxson, the amount of fiftv thousand dollars because

of bodily injury to or death of two or more persons in any

one accident, and the amount of twenty-five thousand dollars

because of injury to or destruction of property of others

in any one accident.

Sec. 2. 8ection three nundred twenty-one A point five
(327A.5), subsection three (3), unnumbered paragraph one (1),
Code 1979, is amended to read as follows:

Ne-sdeh A policy or bond shaii-be is not effective under
this section unless issued by an insurance company or surety
company authorized to do business in this state, except that
if sweh the motor vehicle was not registered in this state,
or was a motor vehicle which was registered elsewhere than
1n this state at the effective date of the policy or bond,

or the most recent renewal thereof, sweh the policy or bond

i
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shat: is not be effective under this section unless the
insurance company or surety company if not authorized to do
business in this state shali-exeeunee executes a power of
attorney authorizing the director to accept service on its
behalf of notice or process in any action upon 3uek the policy
or bond arising out of aueh the accidentsy-previdedsy-hewever,

However, with respect to accidents occurring on or after the

effective date of this Act and before January 1, 1983, every
such policy or bond is subject, if the accident has resulted
in bodily injury or death, to a limit, exclusive of interest

and costs, of not less than «en fifteen thousand dollars
because of bodily injury to or death of one person in any
one accident and, subject to said the limit for one person,
te a limit of not less than eweney thirty thousand dollars
because of bodily injury to orxr death of two or more persons
in any one accident, and, if the accident has resulted in
injury to or destruction of property, to a limit of not less
than £%ve ten thousand dollars because of injury to or
destruction of property of others in any one accident; and

with respect to accidents occurring on or afterxr January i,

1983, every such policy ox bond is subject, 1f the accident

has resulted in bodily injury or death, to a limit, exclusive
of interest and costs, of not less than twenty-five thousand
dollars because ©of bodily injury to or death of one person
in any one accident and, subject to the limit fox one person,
to a limit of not less then fifty thousand dollars because

of bodily injury to or death of two or more persons in_ any

one accident, and, if the accident has resulted in_injury

to or destruction of property, to a limit of not less than

twenty-five thousand dollars because of injury to orx

destruction of property of others in any one accident,

Sec. 3. Section three hundred twenty-one A point fifieen
(321A.15), subsection one (1), Code 1979, is amended to read
as follows:

1. a. Judgments kerein referred to in tnis chapter and

~-2-
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rendered upon claims arising from accidents occurring on orx .‘

after the effective date of this Act and befoxe January 1,

1983, shall, for the purpose of this chapter only, be deemed

satisfied when the following occur:

at (1Y When +ten fifteen thousand deollars has been credited

upon any judgment or judgments. rendered in excess of that

amount because of bodily injury to or death of one person .

00 ~ Ov wn BoWw N e

as the result of any one accidents-e®.

g Br (2) When, subject to sueh the limit of 4en fifteen

10 thousand dollars because of bodily injury to or death of one
i1 person, the sum of +wenmey thirty thousand dollars has been
12 credited upon anv judgment or judgments rendered in excess
13 of that amount because of bodily injury to or death of two
14 ©Or more persons as the result of any one accidents-er.

15 er (3) Wnen €ive ten thousand dollars has been credited
16 upon any Jjudament or Jjudgments rendered in excess of that

17 amount because of injury to or destruction of property of

18 others as a result of any one accidents. .
19 b. Judgments referred to in this chapter and rendered

20 upen claims arising from accidents occurring on or after

21 January 1, 1983, shall, for the purpose of this chapter only,

22 be deemed satisfied when the following occur:

23 (1) When twenty-five thousand dollars has been credited

24 upon any judgment or judgments rendered in excess of that

25 amount because of bodily injury to or death of one perscn

26 as the result of any one accident.

27 (2) When, subject to the limit of twenty-five thousand

28 dollars because of bodily injury to or death of one person,

29 the sum of fifty thousand dollars has been credited upon any

30 judgment or judgments rendered in excess of that amount because

31 of bodily injury to or deata of two or more persons as the

32 result of any one accident.

33 (3)  When twenty-five thousand dollars has been credited
34 upon any judgment or judgments rendered in excess of that
35 amount because of injury to or destruction of property of ‘

-3-
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others as a result of any one accident.

Sec. 4, Section three hundred twenty-one A point twenty-
one (321A.21), subsection two (2), paragraph b, Code 1979,
is amended to read as follows:

b. Shall insure the person named thereim in the policy

and any other person, as insured, using any-such-meeer-venieie

e¥ the motor vehicles with the express or implied permission

W ~N & oW N

cf sueh the named insured, against loss from the liability

9 imposed by law for damages arising out of the ownership,

10 maintenance, or use of sueh-motor-vehiele-or the motor vehicles
11 within the United States of America or the Dominion of Canada,
12 subject to limits exclusive of interest and costs, with respect

13 to each such motor vehicle, as follows: Pen With respect

14 to all accidents which occur on or after the effective date

15 ©of this Act and before January 1, 1983, fifteen thousand

16 dollars because of bodily injury to or death of one person
17 1in any one accident and, subject to said limit for one person,

18 ¢weney thirty thousand dollars because of bodily injury to

19 or death of two or more persons in any one accident, and five
20 ten thousand dollars because of injury to or destruction of

21 property of others in anv one accident; and with respect to

22 all accidents which occur on or after January 1, 1983, twenty-

23 five thousand dollars because of bodily injury to or death

24 of one person in any one accident and, subject to said limit

25 for cone person, fifty thousand dollars because of bodily

Y 26 1injury to or death of two or more persons in any cne accident,
27 and twenty-five thousand dollars because of injury to or
~* 28 destruction of property of others in any one accident.
I 29 Sec. 5. Section three hundred twenty-one A point twenty-

30 five (321A.25), subsection one (1), Code 1979, is amenced
31 to read as follows:

32 1. Preef With respect to accidents occurring on or after

33 the effective date of this Act and before January 1, 1983,
34 proof of financial responsibility mav be evidenced by the

35 certificate of the state treasurer that the person named

-4
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#herein in the certificate has deposited with Rim-eweney-£ive

the treasurer forty thousand dollars in cash, or securities

such as may legally be purchased by a state bank or for trust
funds of a market value of tweney-five forty thousand dollars;

and with respect to accidents occurring on or after January

1, 1983, proof of financial responsibility may be evidenced

by the certificate of the state treasurer that the person

named in the certificate has deposited with the treasurer

seventy-five thousand dollars in cash, or securities such

as may legally be purchased by a state bank or for trust funds

of a market value of seventy-five thousand dollars. The state

treasurer shall not accept eamy-s3uwer a deposit and issue a
certificate therefer for it and the director shall not accept
gueh the certificate unless accompanied by evidence that there
are no unsatisfied judgments of any chnaracter against the
depositor in the county where the depositor resides.

Sec. 6. Section five hundred sixteen A point one (516a.1),
Code 1979, is amended to read as follows:

516A.1 COVERAGE INCLUDED IN EVERY LIABILITY POLICY--
REJECTION BY INSURED. No automobile liability or motor vehicle
liability insurance policy insuring against liability for
bodily injury or death arising out of the ownership,
maintenance, or use of a motor vehicle shall be delivered
or issued for delivery in this state with respect to any motor
vehicle registered or principally garaged in this state,
unless coverage is provided in such policy or supplemental
thereto, for the protection of persons insured under such
policy who are legallv entitled to recover damages from the

owner or operator of an uninsured motor vehicle or a hit-and-

run motor vehicle or an underinsured motor vehicle because

sickness, or disease, including death

of bodily injury,
resulting therefrom, caused by accident and arising out of
the ownership, maintenance, or use of such uninsured or

. - 3 + . -
underinsured motor vehicle, or arising out of physical contact

R R I TR O
of such hit-and-run motor vehicle with the person insured
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Oor with a motor vehicle which the person insured 1is occupying
at the time of the accident. Swen Both the uninsured motor

veh1cle oxr hit-and-run wotor .’veHPc!el coverage, Ia”!n”F

Eocu!y 1n3ulry or aeagg a! least equal to those stated in

subsection 10 of section 321A.1. The form and provisions
of such coverage shall be examined and approved by the
commissioner of insurance.

However, the named insured shall have the right to reject

all of such coveraqe, or to *eject tne un'nsured motor vehicle

a form or document furnished by an insurance company or

insurance agent, it shall be on a separate sheet of paper
which contains only such rejection and information directly
related thereto. Such coverage need not be provided in or
supplemental to a renewal policy where the named insured has
rejected such coverage in connection with a policy previously
issued to him by the same insurer.

Sec, 7. Section five hundred sixteen A point two (576A.2),

Code 19279, is amended to read as follows:
516A.2 CONSTRUCTION--MINIMUM COVERAGE., Nethimg Excent
with rGSpect to a polingcontaininq both ungerlnsgreg'mog%r

coverage, NOLAing contained in tnis oh SN E RN T e
25'?553??!%3'?8?%% of coverage provided pursuant hereto,
whether alone or in combiration with similar coverage afforged
under other automobile liability or motor vehicle liability

policies, to afford limits in excess cf those that would be

afforded had the insured thereunder been involved in an

accident with a motorist who was insured under a policy of

liability insurance w1tn tne mlnlmum llmlts For bodlly 1njury
G R S L gy Ll

forms of coverage may include terms, exclusions, limitations,

-6
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conditions, and offsets which are designed to avoid duplication .
of insurance or other benefits.

¥

Sec. 8. This Act takes effect January first following
its enactment.

Sec. 9. Sectlons 51x (6) ang seven (7) of tnls Act apply
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SENATE FILE 2337
FISCAL NOTE

REQUESTED BY SENATOR HANSEN, MARCH 17, 1980
In compliance with a written request there is hereby submitted a
Fiscal Note for Senate File 2337 pursuant to Joint Rule 16.

Senate File 2337, An Act relating to the financial responsibility

reauirements for and liability insurance policies relating to the y
operation and registration of motor vehicles in this state, and '
providing a nenalty.

Adding underinsured motorist coverage is difficult to estimate due
to unknown factors such as number of people that would buyv,
limits selected and premium charged.
Estimated tax revenue increase: $93,428 Annually
SOURCE: IOWA" INSURANCE COMMISSIONER
RECEIVED BY THE SECRETARY OF THE SENATE, APRIL 8, 1980

FILED: BY GERRY RANKIN, DIRECTOR
APRIL 1GQ, 1980 LEGISLATIVE FISCAL BUREAU

30
31
32
33
34
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Page 4,

By sbr‘king page 5,

Page 7,
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Amend Senate File 2337 as amended, passed and
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SENATE 6
APRIL 11, 1980

HOUSE AMENDMENT TO SENATE FILE 2337

P
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Amend Senate File 2337 as amended, passed and
reprinted by the Senate, as follows: -

1. Page 1, by striking lines 8 through 10 and
inserting in lieu thereof the words "vehicle, in the
amount of ten fifteen”

2. Page 1, by strlklng lines 17 through 25 and
inserting in lieu thereof the words "others in any
one accident.”

3. Page 2, by striking lines & through 8 and
inserting in lieu thereof the words "or bond arising
out of 2ueh the accident; provided, however, every".

4. Page 2, by striking lines 19 through 31 and
inserting in lieu thereof the words "destruction of
property of others in any one accident.”

5. By striking page 2, line 35 through page 2,
line 3, and inserting in lieu thereof the Followzrg

"1, Judgments hereim referred to in this chapter
shall, for the purpose of this chapter only, be
deemed”.

6. Page 3, line 5, by striking the letter and
21 numeral "a+ {(1)" and inserting in lieu thereof tke
22 letter "a.".

23 7. Page 3, line 9, by striking the letter and

74 nureral "bw (2)" and inserting in lleL thereof the
5 letter "b.".

26 8. Page 3, line 15, by striking the letter and

27 numeral "er (3)" and inserting in lieu thereof the

OO ~ITMU 8 WR P OWR-I® WS W

3P0 bty bt b $ed b et et

28 letter "c.®.7

29 o, By striking page 3, line 12 through page 4,
30 line 1.

31 10. Page 4, by striking lines 13 through 15 ana
32 inserting in lieu thereof the words "to each such
33 motor vehicle, as follows- gem fifteen thousand”

34 11. Page 4, by striking lines s 21 &% *H*ouc“ 28 a“d

35 inserting in lieu thereof the worés "property of

36 others in any one accident

37 12. Page 4, by strlklng lines 32 through 34 ang

38 inserting in lieu thereof the following:

39 "]. Proof of financial responsibility may be

40 evidenced by the”

41 13. Page 5, by striking lines 4 thrxough 11 and

42 inserting in lieu thereof the words "funds of a market
43 value of ewenty-£fzve forty thousand dollars. The

44 state".

45 14. By renumbering sections.
$-5699 FILED RECEIVED FROM THE HOUSE '
APRIL 10 ! 1980 V//_/A‘AZ/ _/L.._/j‘,-.”;,__,‘\: -.’?:-— e _{4‘/ - ;,"'; L oed e
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SENATE 732
APRIL 25, 1980

REPORT OF THE CONFERENCE COMMITTEE
ON SENATE FILE 2337

To the President of the Senate and the Speaker of the House
of Representatives:

We, the undersigned members of the Conference Committee
appointed to consider the differences between the House and
the Senate on Senate File 2337, a bill.for an Act relating
to the increase in financial requirements for auto liability
ynsurance policies, respectfully make the fcllowing report:

1. That the House recede from its amendment S~5699 to

5" Senate File 2337 as amended, passed and reprinted by the
Senate.

2. That Senate File 2337, as amended, passed and reprinted
by the Senate be amended as follows:

1. Page 1, by striking lines 18 through 23 and inserting
in lieu thereof the words "occurring on or after January 1,

1983, the amount of twenty thousand dollars because of bodily

inJury o or death of one person in any one accident, and,

subject to the limit for one person, the amount of forty

thousand dollars because oTlbodily injurv to or death of two

Or more persons in any one accident, and the amount of fifteen

thousand dollars'.

2. Page 2, by striking lines 23 through 30 and inserting

in lieu thereof the words Yof interest and costs, of not less

than twenty thousand dollars because of bodily injury to or

death of one person in anv _one accident and, subject to the

‘ limit for one pexson, to a limit of not less than forty
£k

thousand dollars because of bodily injurv to or death of two

Or MOXre persons in any cne accident, and, if the accident

has resultad in injury to or destruction of proparty, to a

limit of not less than fifteen thousand dollars because of

injury to ox".



3. Page 3, by striking lines 23 through 33 and inserting
in lieu thereof the following:

“{1) Wwhen twenty thousand deollars has been credited upon

any judgment or judgments rendered in excess of that amount

because of bedilv injury to or death of one person as the

resualt of any one accident.

{2) When, subject to the limit of twenty thousand dollars

because of bodily injury to or death of cone person, the sum

of foxty thousand dollars has been credited uoon any judgument

ox judgments rendered in excess of that amount because of

bodily injury to or death of two or more persons as the result

of any one accident,

{3) When fifteen thousand dollérs has been credited".

after January 1, 1983,

4. Page 4, by striking lines 22 through 27 and inserting
in lieu thereof the words "all accidents which occur_on or

thousand dollars because of

bodily injurv to oz death of one person in any one accident

and, subject to said limit for one persorn, forty thousand

dollars because of bodily injuxy to or death of two or more

persons in anv one accident,

and fifteen thousand dollars

because of injury to or®.

5. Page 5, by ctrik:

H

TIiraa
Linas

\Q

threough 11 and inserting

REPORT OF THE CONFLERENCE COMMITTEE ON S.F. 2337 - PAGE 3

in lieu thereocf the words "fiftvy-five thousand dollars in

cash, or securities such as may legally be purchased by a

state bank or for trust funds of a market value of fifty-five
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SENATE FILE 2337

AN ACT
RELATIRG TO THE INCREASE IN FINANCIAL REQUIREMENTS FOR AUTO
LIABILITY INSURANCE POLICIES.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:

Section 1. Section three hundred twenty-ones A point one
(321A.1), subsection ten (10), Code 1979, ie amended to read
ag follows:

10. PROOF OF FINANCIAL RESPONSIBILITY. Proof of ability
to respond in damages for liability. on account of accidents
occurring subsequent to the effective date of aaid the proof,
arising out of the ownership, maintenance, or uee of A motor
vehicle, in she-amsunk-of-ten amounts as follows: With respect

to accidents occurring on or after the effective date of this

Act, and prior to January 1, 1983, the anount of fifteen
thousand dollars because of bodily injury to or death of one

person in any one accident, and, subject to eatd the limit

for one person, #n the amount of twenty thirty thousand dollars
because of bodily injury to or death of two or rore pergons

in any one accident, and &n the amount of €£ive ten thousand
dollars because of injury te or destruction of property of
otheres in any one accident; and with respect to accidents

occurring on or after January 1, 1983, the amount of twenty

thousand dollars because of bodily inhjury to or death of one
person in any one accident, and, subject to the limit for

one person, the amount of forty thousand dollars because of

bodily injury to or death of two or More persons ib any one
accident, and the amount of fifteen thousand dollars bhecause
of injuxy to or destruction of property of others in any one

accident.

Sec. 2. Section three hundred twenty-one A point five
(321A.5), subsection threzs (3), unhumbered paragraph ohe (1),
Code 1979, (s amended to read as followe:

Senate File 2337, P, 2

Ne-sueh A policy or bond shaki-be s not effective under
this section unless issued by an insurance company or surety
company authorized to do business in this state, oxcept that
1f wuwub the motor vehicle was not registered in this state,
or was a motor vehicle which was registered elsewhere than
in this state at the effective date of the poilicy or bond,
or the most recent renewal thereof, suea the policy or bond
ohai: 15 not ke effective under this section unless the
insurance company or surety <¢ompany if not authorized to do
business in this statc ehaii-exeeuke exccutes a power of
attorney authorizing the director to accept service on its
benalf of notice or process in any action upon auwen the policy
or bond arising out of eweh the accrdents-previdaedy-hewevey
However, with respect to accidents occurring on or after the

effective date of this Act and before January 1, 1983, every
such policy or bond ig subject, if the accident has rasulted
in bodily injury or death, to a limit, exclusive of interest
and costs, of not less than ten fifteen thousand dollars

because of bodily injury to or death of one person in any

one accident and, subject to waxd the limit for one person,
to a limit ©of not less than swenky thirty thousand dollars
becavse of bodily injury to or death of tWwo or more pPersons
in any one accident, and, if the accident has resulited in
injury to or destruction of pxoperty, to a limit of not lese
than fsve ten thousand dollars because of injury to or
destruction of property of others in any one accident;_ and
with respect to acclidents occurring on or after Januavy 1,
1983, every such pelicy or kFond 18 subject, if the accident
has resulted in bedily injury or death., to a limit, exclusive
of interest and costs, ol not less than twenty thousand dollars

because of bodily injury to or death of one peraon in any

one accident and, subject to the limit for one person, to

& limit of not less than forty thousand dollars because of

bodily injury to or death of two or more persgons in any one
accident, and,

LEE€C '4'S




Senate File 2337, P. 3

thousand dcllars because of irjury te or destruction of
property ¢f others in any one acgident.

Sec. 3. Section three hurdred twenty-one A point fiftesn
{221A.1%). subsection cne {1), Code 1979, is amended to read
as ftollows:

1. a. Judgnente herexn referred to in _this chapter and

rendered upon clains arising from accidents ogcurring on or

after the effective date of this hct and before canuary 1,
1983, chall, for the purpose of this chapter only, be deemed
gatisfied when the following gccur:

ax (1) When ken fiftcen thousand dollars has been credited

upon any judgment or judgments rendered in excess ol that
amount because of bodily injury to or death of one person
as the result of any ane accidents-oex.

B+ (2) When, subject to swsh tho limit of een fifteen
thousand dollars because of bodily injury to or death of one
person, the sum of ewenrky thirty thousand dollars has been
credited upon any Jjudgment or judgments rendered 1n excess
of that amount because of bodily injury Lo or death of two
or more persons as the result of any one accidents-or.

e+ (3) When f£ive ten thousand dollars hac been credited
upon any judgment or judgments rendered in excees of that
amount because of injury to or destruction of property of
others as & result of any one accidents.

b. Judgments referred to 1in this chapter and renderxad

upon claims arising from accidents occurring on or after
January 1, 1983, shall, for the purpose of this chapter ohly,
be deemed satisfied when the following occur:

(1) _Wnen twenty thousand dollars has been credited upon

any judgment or judgments rendered in excess of that arount

because of bodily injury to or death of one person as the

result of any one accident.
{2]) Wwhen, subject to Lhe limit of twenty thousand dollars

pecause of bodily injubty to or death of one person, the sue

of forty thousand dollars nas been credited upon any judgment

or judgments rendered in excees of that amount bacause of
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pedily aniury to or death of two or more persong as

of any one accident,

(3) Wnen fifteen thousand dollars has been credited upon

any judgment or judgments rendered in excess of that amount

because of injury to or destruction of property of others

as_3a result of any onc accident.

sec. 4. Section three hundred twenty-one A point twenty-
one (321A.21), subsection tws (2), paragraph b, Code 1979,
iz amended to read as follows:

b. Shall insure the parson naved thereim in the policy
and any other person, as insured, using any-eush-pavar-vehioie
¥ the motor vehicles with the express or implied permission
of @ush the named insured, against loss fyom the liability
imposed by law for danagec arising out of tha ownersnip.
maintenance, or use of sush-meter-vehiale-or tne motor vehicles
within the United States of America or the Dominion of Canada,
subject to limits exclusive of interest and costs, with respect
to each such motor vehicle, as follows: Ten With resgpect
to all accidents which octur on or after the effective date
of this Act and before January 1. 1983, fifteen thousand
dollars because of bodily injury to or death of one person
in any one accident and, subject to gsaid limit for one person,
twenky thirty thousand dollars because of bodily injury to
or death of two Or more persons in any one accident, and five

ten tnousand dollars because of injury to or destruction of
property of others in any one accident; and with respect 1o
al) aceidents which _ggcux on or after January 1, 1983, twenty
thousand dellaxrs because of badily injury to or death of one
pexson in any one accident and. subject to said limit for

one_person, forty thousand dollars because of bodily injury

to or death of two OF more persons 1n_ahy one accident, and

fifteen thousand dollars because of injury to or destruction
of property of others in any ohe accident.

Sec. $. Section three hundred twenty-one A pelit twenty-
five (321A.25), subsection one (1), Code 1979, is amended
to read as follows:
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1. Preef Wath respect to accidents occurring on or after
the effective date of this Act snd before January 1. 19383,

proot of {inarcial responsibility say be evidenced by the
certificate of the state treasarer that the person named
thereain in the certificate has deposited wilh him-tweney-five
the ireagsurer foprily thousand deollars in cash, or sccurities
guch as may legally be purconased by a state bank eor for trust
funds of a market value of ewenby-tive forty thousand dollars;

and with respect Lo accidents occurring on or after January

1, 1983, preef of financial responsibilaty may be evidenced

nared in the certificate has depusited with the treasurer

fifry-five thousand doellars in cash, or securities such as
way legailly be purchasged by a state bank or for trust funds
of a matket value of fifty-five thousand dollars. The state

treasurer shall not accept any-vweh a3 deposit and issue a
cerLificete therefor for it and the director shall not accept
owsh toe certificate unless accompanied by evidence that there
are ne unsatisfied judgments of any <character against the
depositor in the county where the depogitor resides.

Sec. 6. Section five handred sixteen A point one (516A.1),
Code 1973, 15 eregnded to read as follows:

516A.)1 COVERAGE INCLUDER [N EVERY LIABILITY POLICY--
BEJECTION BY [NSURED. No automobile liability or motor vehicle
liability insurance policy insuring against liability for
bodily injury or death arising cout cof the oWnership,
maintenance, or use of a motor vehicle shall be delivered
or 1ssued for delivery in this state with respect to any motor
vehicle registered or principally garaged in this state,
unless coverage is provided in such policy or supplemental
thereto, for the protection ©f persons insured under such
policy «ho are legully entitled to recover damages from the
owner or operatos of an uninsured kotor vehicle or a hit-and-
run motor vehrcle ¢r an underinsured motoy vehicle becaute
ot vodily 1njury, sickness, or disease, including death

resq tirg therefrem, caused by accident and arising out of
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the ownership, maintenance, or uwse of such uninsured or

of eguch hit-and-run motor vehicle with the persoh insured

or with a motor vehicle which the person insured 1s occupying
at the time of the accident., 6ueh Both the uninsured motor
vehicle or hit-and-run metor vehicle coverage, and ths

underinsured motor vehicle coverage shall include limits for
bodily injury or death at least equal to those stated in
subsection 10 of section 221A.1. The form and provisions

of such coverage shall be examined and approved by the

commissioner of insurance.

Howmver, the nanmed insurcd shall have e right o reject
all of such coverage, or to reject the uninsured motor vehicle
or hit-and-run motor vehicle coverage, or to reject the
underinsured motor vehicle coverage, by written rejections
signed by the named insured. I[If such rejection is made on
& form or decument furnished by an insurance company or
ingsurance agent, it shall be on a separate sheet of paper
which contains only such rejection and information directly
related thereto. Such coverage need not he provided in or
supplemental to a renewal pelicy where the named insured has

rejected such coverage in connectien with a pelicy previously
issued to him by the same ingurer.

Sec. 7. Section five hundred sixteen A point twe (51&A.2),
Code 1979, is amended to read as follows:

516A.2 CONSTRUCTION--MINIMUM COVERAGE. Nothinyg Except
with respect to a policy containing both underinsured motor
vehicle coverage and uninsured or hit-and-run motor vehicle
coveraqge, ncthing contained in this chapter shall be construed

ag requiring forte of coverage provided pursuant herxeto,
whether alone or in combihation with similar coverage afforded
under other autcomobile liability or motor wvehicle liability
pelicies, to afford limits in excess of those that would be
afforded had the ingured thereunder bpeen invelved in an
accident with a motorist who was insured undexr a policy of
liability insurance with the minimum limits for bedily injury
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or death prescribed in subsection 10 of section 321A.1. Such
forms of coverage may include terms, exclusions, limitations,
conditions, and offsets which are designed to aveoid duplicaticn .
of insurance or other benefits.
Sec. 8. This Act takes effect January first following

its enactment.
Sec. 9. Secticns six {6} and seven {(7) of this Act apply

oniy to peolicies ¢of insurance issued or renewed on or after

the effective date of this Act.
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