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A BILL FOR

1 An Act amending the Iowa banking law in relation to the
powers of banks with respect to the compensation of

directors, permissible deposit accounts and related

charges, places of doing business, permissible investments,

loan charges and leasing powers.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA:
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Section 1. Section five nhundred twenty-four point six
hundred ten (524.61C), unnumbered paragraph cne (1), Code .
1979, is amended to read as follows:
Subieet-~te~-the-apprevai-ef~the-superintendentr--the The
shareholders of a state bank shall fix the compensation of
directors for their services as members of the board of
directors.
Sec. 2. Section five hundred twenty-four point eight
hundred five (524.805), Code 1979, as amended by Acts of the
Sixty-eighth General Assembly, 1979 Session, chapter one
hundred twenty-eight {128), section fourteen (14), is amended
by adding the following new subsection:
NEW SUBSECTION. A state bank may receive deposits from
one or more persons with the provision that upon the death
of the depositors the deposit account shall be the property
of the person or persons designated by the deceased depositors
as shown on the deposit account records of the state bank.
The account is subject to the debts of the deceased depositors
and the payment of lowa inheritance tax. However, six months .
after the date of death of the deceased depositors, the receipt
or acquittance of the persons designated is a valid and

sufficient release and discharge of the state bank for the
delivery of any part or all of the account.

Sec. 3. Section five hundred twenty-four point eight
hundred six (524.806), Code 1979, is amended to read as
follows:

524.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS.
When a deposit shaii-be is made in any state bank in the names
of two or more individuals, payable to exther any one or more

of them, or payable to exther-er the survivor or survivors,

sveh the deposit, including interest, or any part thereof,
may be paid to either any one or more of such individuals

whether the ether others be living or not, and the receipt
or acquittance of the individua: individuals so paid shall
be a valid and sufficient release and discharge to the state .
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bank for any payment so made.

Sec. 4. Section five hundred twenty-four point eight
hundred twenty-one (524.821), subsection two (2}, Code 1979,
as the section is amended by Acts of the Sixty-eighth General
Assembly, 1979 Session, chapter one hundred twenty-nine (129},
section one (1), is amended to read as follows:

2. A state bank which offers its customers, or any of
them, the opportunity to engage in transactions with or through
the bank in the manner authorized by subsection 1 shall not
require any customer tc deal with or through the bank in that
manner in lieu of writing checks in the usual manner upon
a conventional checking accounts-and-skaii-net~:mpese-any
entraordznary-charge-upoR-eustomero-who-cheose~to-write-ckeeks
¢R-the-upuat-MARAGY-UPOH~A-CORVEentional-cheeking-aceount
mazRtained-at-that-bank.

Sec. 5. Section five hundred twenty-four point nine hundred
one {(524.901), Code 1979, as amended by Acts of the Sixty-
eighth General Assembly, 1979 Session, chapter one hundred
twenty-eight (128), section sixteen (16), is amended by adding
the following new subsection:

NEW SUBSECTION. A state bank may invest in participation
certificates issued by one or more production credit
associations chartered under the laws of the United States

in an amount which does not exceed, in the aggregate with
respect to all such associations, twenty percent of the capital
and surplus of the state bank.

Sec. 6. Section five hundred twenty-four point nine hundred
five (524.905), Code 1979, as amended by Acts of the Sixty-
eighth General Assembly, 1979 Session, chapter one hundred
twenty-eight (128), sections fourteen {14), twenty (20} through
twenty-three (23), and twenty-eight (28), is amended by adding
the following new subsection:

NEW SUBSECTION. When an installment of a lcan made pursuant
to this section is not paid when due, a state bank may collect

a single delinquency charge, in an amount not to exceed the
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greater of five percent of the installment or five dollars,
for each installment in arrears for a period of more than
ten days, provided that a de. ‘nquency charge shall not be
made if the delinguency is caused by acceleration or by
application of an otherwise timely payment to a prior
delingquent installment.

Sec. 7. Section five hundred twenty-four point nine hundred
six {524.906), subsection six {6), Code 1979, is amended by
striking the subsection.

Sec. 8. Section five hundred twenty-four point nine hundred
11 eight (524.908), Code 1979, is amended to read as follows:

12 524.908 DBIREEF-BEASING LEASING OF PERSONAL PROPERTY.
13 A state bank shall-have-the-pewer,;-gubject-to-appreval-by

14 €he-superinéendert.-te may acquire, upon the specific request
15 of and for the use of a customer, and lease, personal property
16 pursuvant to a binding arrangement for the leasing of suek

17 the property to the customer upon terms reguiring payment

18 tc the state bank, during the minimum period of the lease,

19 of rentals which in the aggregate, when added to the estimated
20 tax benefits to the bank resulting from the ownership of the

21 lease property plus the estimated residual market value of

22 the leased property at the expiration of the initial term

23 of the lease, will be at least equal to the total expenditures
24 by the state bank for, and in connection with, the acguisition,
25 ownership, maintenance and protection of the property. A

26 lease made under authority of this section shall have the

27 prior approval of the superintendent or be made pursuant to

28 personal property lease guidelines approved by the

29 superintendent for use by the lessor bank or pursuant to a

30 personal property lease gquideline rule of general applicability

31 for use by all state banks.

32 Sec. 9. Section five hundred twenty-~four point one thousand
33 two hundred one (524.1201), Code 1979, is amended to read

34 as follows:

35 524.1201 GENERAL PROVISIONS. No bank shall open or
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maintain a branch bank. A state bank may establish and operate
bank offices subject to approval and regulation of the
superintendent and to the restrictions upon location and
number imposed by section 524.1202. A bank office may furnish
all banking services crdinarily furnished to customers and
depositors at the principal place of business of the state
bank which operates the office, and an officer of the bank

shall be physically present at each bank office during a

majority of its business hours. The central executive and

official business and principal record-keeping functions of

a state bank shall be exercised only at its principal place
of business, except that data processing services referred

to in section 524.804 may be performed for the state bank

at some other pcint. All transactions of a bank office shall
be immediately transmitted to the principal place of business
of the state bank which operates the office, and no current
record-keeping functions shall be maintained at a bank office
except to the extent the state bank which operates the office
deens 1t desirable to keep there duplicates of the records
kept at the principal place of business of the state bank.

Sec. 10. Section five hundred twenty-four point one
thousand two hundred two {524.1202), subsection two (2), is
amended to read as follows:

2. A state bank located in a municipal corperation may
establish not more than two bank offices within the boundaries
of the municipal corporationr-eaeh-ef-whiech-~shaii-have-adeguate
off-otreet-parking-an-determined-by-the-supexintendent,-ang
may-aise-have-facilities-te-gerve-pedestrian-ecustemers-—-A3
state-pank-tecated-iR-a-munieipal-corporation;-e¥r-in-an-urban
compten-~composed-ef-Ewo-or-moxe-Iowa-muRrexpat~-eorporations
eaeh-9f-whieh-+3-contrguous~te-er-eerrers~-upen-at-teasi-one
of-tkre-other-muRzezpal-corperations~within-the-compienr-having
a-pepuiation-of-ever-£ifty-theusand-acecerding-te~-the-mort
reeent-federal-eensus-may-estabiish-two-such-eoffices-wathin

the-boundarzes-ef-the-munieipal-eorporation-or-urban-compiens

-
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heweve¥r-pgHeh-a-municipai-aorporatisn-or-urban-coemplies-on
boundarien-of-the-gtate-having-a-eontiguens-munzazpat .
cexperatien-~:n-anether-ptate any-have-one-additiene:-sueh
offrees-3i£ or the urban complex composed of the municipal

corporation in which the state bank is located and one or

more cthexr lowa municipal corporations, each of which is

contiguous to or cornpers upon at least one of the other

municipal corporatiocns within the complex. If the municipal
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corporation or urban complex has a population of over one

-
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hundred thousand but not over two hundred thousand according

o
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to the most recent federal census, the state bank may establish
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three suel bank offices within the boundaries of the municipal
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corporation or urban complexs+~2£. I1f the municipal corporation

—
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or urban complex has a population of over two hundred thousand,

[
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the state bank may establish four sueh bank offices within

[
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the boundaries of the municipal corporation or urban complex.
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A state bank located in a municipal corporation or urban 1
complex which is located on a boundary of this state and . ‘
contiguous to a municipal corporation in another state may
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have one office in addition to the number of offices permitted
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=

by the preceding sentences. 5uek-a One such facility located

[
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in the proximity of a state bank's principal place c¢f business

b
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may be found by the superintendent to be an integral part

to
N

of the principal place of business, and not a bank office

[+
w

within the meaning of this section. One such facility located

b
o

adjacent to or cornering upon the property on which an office

b
~J

of a bank is located, or separated from being adjacent to

B
8 o]

or cornering upon the property only by a street, alley or

[y
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other publicly owned right-of-way, may be found by the

("]
(=]

superintendent to be an integral part of that office location

[
-t

and not a separate bank office within the meaning of this

w
[3¥)

section.
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Sec. 11. Section five hundred twenty-four point one
thousand two hundred twelve (524.1212), Code 1979, is amended

to read as follows: .
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524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank
may utilize a satellite terminal, as defined in section 527.2,
when that satellite terminal is lawfully being operated, at
any location within this state. A satellite terminal
avtheriaed-by which complies with the requirements of chapter

527 shati: is not be considered a branch bank or an office
of a bank and is not subject to the restrictions on location
or number set forth in section 524.1202. Any transaction

engaged in through the use of a satellite terminal shall be
deemed to take place at the principal place of business of
a bank whose accounts and records are affected by the
transaction.

Sec. 12. Section five hundred twenty-four point two hundred
eighteen (524.218), subsection two (2), Code 1979, 1s amended
by striking the subsection.

EXPLANATION

This bill makes various changes in the Iowa Banking Act,
chapter 524 of the Code.

section 1 deletes the requirement that the superintendent
of banking approve the compensation set by stockholders for
state bank directors.

Section 2 authorizes state banks to maintain deposit
accounts payable on the death of the depositor to a person
or persons not previously owning the account.

Section 3 authorizes the maintenance of deposit accounts
in the joint names of more than two individuals.

Section 4 deletes a reqguirement interpreted as prohibiting
state banks from passing on to customers the cost benefits
of electronic transfers.

Section 5 authorizes state banks to invest in production
credit association participation certificates.

Section % expressly authorizes state banks to impose late
charges on delinguent real estate loans.

Section 7 repeals the 25% limitation on the portion of
a state bank's assets which may be composed of consumer and
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instailment loans. -

Section 8 authorizes a state bank to lease personal property
if the lease arrangement wil permit the bank to reccver its
costs through tax benefits and the residual value of the
property as well as the direct rentals, and requires the
superintendent to approve lease forms. ’

Section 9 requires a bank officer tc be present at every
bank office during a majority of its business hours.

Secticn 10 modifies the provision relating to the
permissible number of bank offices. The section also deletes
the requirement that each bank cffice have off-street parking
facilities.

Section 11 provides that a satellite terminal which complies
with the requirements of chapter 527 of the Code is not a
bank branch or office for the purposes of state law.

Section 12 strikes a requirement that the superintendent
of banking approve contracts of a state bank relating to the
purchase of data processing services. :

The bill would take effect July first following enactment.

LSB 4218S 68
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Amend Senate File 2292 as follows:

1. By striking page 4, line 24, through page 5,
line 32, and inserting in lieu thereof the following:

"2, B state bank located in a municipal corporation
may establish not more than two bank offices within
the boundaries of the municipal corporationy—eaeh
of-whieh-shati-have-adeguate-off-gbrect-parking-as
determined-by-the-superintendenty-and-ray-aise-have
facilibieg~to-serve-pedestrian—-engtemers, A state
bank located in a municipal corporation, or in an
urban complex composed of two or more Iowa municipal
corporations each of which is contiguous to or corners
vpon at least one of the other municipal corporations
within the complex, having a population of over fifty
thousand according to the most recent federal census
may establish two such offices within the boundaries
of the municipal corporation or urban complexr-heowevexrs
syeh-a-municipat-coerporation-or-urban-ecompliex—on
bBoeundarites-of-+the-gtate-having-a-eontiguous—municipal
eorporatien-in-anether~atate-may-have-ene-addieional
sueh-effices-1€. If the municipal corporation or
urban complex has a population of over one hundred
thousand but not over two hundred thousand according
to the most recent federal census, the state bank
may establish three arveh bank offices within the
boundaries of the municipal corporation or urban
complexs-+£€ . If the municipal corperation or urban
complex has a population of over two hundred thousand,
the state bank may establish four sueh bank offices
within the boundaries of the municipal c0rporatlon
or urban complex. A state bank located in a municipal
corporation or urban complex which 1s located on a
beundary of this state and contiguous to a municipal
corporation in another state may have one office in
addition to the number of offices permitted by the
cxeceding sentences. 8Bdekh-a One such facility located
in the proxinity of a state bank's principal place
of business may be found by the superintendent to
be an integral part of the principal place of business,
and not a bank office within the meaning of this
section. One such facility located adjacent to or
cornering upon the property on which an office of
a bank is located, or separated from being adjacent
to Oor cornering upon the property only by a street,
alley or othexr publicly owned right-of-way, may be
found by the superintendent to be an integral part

y7 OF that office location and not a separate bank office
uyg within the meaning of this section.”
S~53335 FILED BY EDGAR H. HOLDEN

MARCH 11, 1980
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; Amend Senate File 2292 as follows:
S=534i0 jlpmiage 2, by striking lines 2 throungh 15.
MARCH 7, 1980 BY PATRICK J. DELUHERY
Y, Ed -~ )
L HAaad lre SR.ZIT/
K SENATE FXILE 2292
S~5431
1 2Amend Senate File 2292 as follows:
2 1. Page 2, line 32, by striking the word

"spbsection” and inserting in lieu thereof the worxd
"subsections"”. '
2. Page 3, by inserting after line 6 the following:
"NEW SUBSECTION. Notwithstanding the other
provisions of this section, a state bank shall not
make 2 loan secured by a lien on real property if
an officer or employee of the bank is engaged as a
real estate agent for purposes of the sale of the
real property to which the loan relates."”
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MARCH 18, 1980 ELIZABETE MILLER JAMES GALLAGHER
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A BILL FOR

1 An Act amending the Iowa banking law in relation to the

2 powers of banks with respect to the compensation of
3 directors, permissible deposit accounts and related
4 charges, places of doing business, permissible investments,
5 loan charges and leasing powers.
6 BE 1T ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOQWA:
9
| 8
9
10
11
12
13 TSI - New Language
' 14 by the Senate
15
16
' 17
¢ SENATE FILE 2292
H-5655

amend Senate File 2292, as amended, passed

2 follows:
inted by the Senate, as 10
§ andl?ep;age 2, by striking lines 2 through 15.

- ED BY BYERLY of Polk
A CHIODO of Polk

1980
u MARCH 24, WoODS of Polk




s.r. 2292 u.r.

W 00 N W

W W W w w w N R R RN RN N RN N N e e e e e e e e e e
Wi & W N~ O N oy e W N = D W0 N Oy W =D

Section 1. Section five hundred twenty-four point six
hundred ten (524.610), unnumbered paragraph one (1), Code
1979, is amended to read as follows:

Subjeet-to-the-approvai-of-the-superintendene;-¢he The
shareholders of a state bank shall fix the compensation of
directors for their services as members. of the board of
directors.

Sec., 2, Section five hundred twenty-four point eight
hundred five (524.805), Code 1979, as .amended by Acts of the
Sixty-eighth General Assembly, 1979 Session, chapter one
hundred twenty-eight (123), section fourteen (14), is amended
by adding the following new subsection:

NEW SUBSECTION. A state bank may receive deposits from

one or more persons with the provision that upon the death

of the depositors the deposit account shall be the property

of the person or persons designated by the deceased depositors
as shown on the deposit account records of the state bank.

The account is subject to the debts of the deceased depositors
and the payment of Iowa inheritance tax. However, six months
after the date of death of the deceased depositors, the receipt
or acgquittance of the persons designated is a valid and
sufficient release and discharge of the state bank for the
delivery of any part or all of the account.

Sec. 3. Section five hundred twenty-four point eight
hundred six (524.8068), Code 1979, is amended to read as
follows:

524.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS.
When a deposit shaii-be is made in any state bank in the names

of two or more individuals, payable to etther any one or more

of them, or payable to eteher-er the survivor or survivors,

auent the deposit, including interest, or any part thereof,

may be paid to eiéher any one or more of such .individuals

whether the ether others be living or not, and the receipt

or acquittance of the i#ndividuat individuals so paid shall

be a valid and sufficient release and discharge to the state

-1=-
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1 bank for any payment so made,

2 Sec. 4. Section five hundred twenty-four point eight

3 hundred twenty-~one (524.821}, subsection two (2), Code 1979,

4 as the section is amended by Acts of the Sixty-eighth General

S5 Assembly, 1979 Session, chapter one hundred twenty-nine (129),
6 section one (1), is amended to read as follows:

7 2. A state bank which offers its customers, or any of

8 them, the opportunity to engage in transactions with or through
9 the bank in the manner authorized by subsection 1 shall not
10 require any customer to deal with or through the bank in that
11 manner in lieu of writing checks in the usual manner upon
12 a conventional checking account;-and-shaii-ne¢-impese-any
13 extraerdinarv-charge-upen-cuseomers-who-cnoese-to-wrirke-cheeks
14 in-the-nsnal-mranney-upon-a-canventronat-checking-acecuns
15 maintairned-as-thae-bank,
16 Sec. 5. Section five hundred twenty-four point nine hundred

one (524.9%901), Code 1579, as amended by Acts of the Sixty-
eighth General Assembly, 1979 Session, chapter one hundred

e
o~

19 twenty-eight (128), section sixteen (16), is amended by adding
20 the following new subsection:

21 NEW SUBSECTION. A state bank may invest in participation

22 certificates issued by one or more production credit

23 associations chartered under the laws of the United States

24 in an amount which does not exceed, in the aggregate with

25 respect to all such associations, twenty percent of the capital
26 and surplus of the state bank.

27 Sec, 6. Section five hundred twenty-four point nine hundred
28 five (524.905), Code 1979, as amended by Acts of the Sixty-

29 eighth General Assembly, 1979 Session, chapter one hundred

30 twenty-eight (128), sections fourteen (14), twenty (20) through
31 twenty-three (23), and twenty-eight (28), is amended by adding
32 the following new subsection:

33 NEW SUBSECTION. When an installment of a loan made pursuant

te this section is not paid when due, a state bank may collect

i
w
&~

35 a single delinguency charge, in an amount not to exceed the

-2~
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greater of five percent of the installment or five dollars,
for each installment in arrears for a period of more than
ten days, provided that a delinquency charge shall not be
made if the delinquency is caused by acceleration or by
application of an otherwise timely payment to a prior
delingquent installiment.

Sec. 7. Section five hundred twenty-four point nine hundred
six (524.906), subsection six (6), Code 1979, is amended by
striking the subsection.

Sec. 8. Section five hundred twenty-four point nine hundred
eight (524.908), Code 1979, is amended to read as follows:

524.908 DIRBEEP-BEASING LEASING OF PERSONAL PROPERTY.

A state bank shaii-have-the-pevwer;-subjece—-to-approvai-by

the-gsuperineendent;-te may acquire, upon the specific request
of and for the use of a customer, and lease, personal property
pursuant to a binding arrangement for the leasing of aueh

the property to the customer upon terms requiring payment

to the state bank, during the minimum period of the lease,

of rentals which in the aggregate, when added to the estimated

tax benefits to the bank resulting from the ownership of the

lease property plus the estimated residual market value of

the leased property at the expiration of the initial term

of the lease, will be at least equal to the total expenditures

by the state bank for, and in connection with, the acquisition,
ownership, maintenance and protection of the property. A

lease made under authority of this section shall have the

prior approval of the superintendent or be made pursuant to

personal property lease quidelines approved by the

superintendent for use by the lessor bank or pursuant to a

personal property lease guideline rule of general applicability

for use by all state banks.

Sec. 9. Section five hundred twenty-four point one thousand
two hundred one (524.1201}, Code 1979, is amended to read
as follows:

5324.1201 GENERAL PROVISIONS. No bank shall open or

-3-
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maintain a branch bank. A state bank may establish and operate
bank offices subject to approval and requlation of the
superintendent and to the restrictions upon location and

number imposed by section 524.1202. A bank office may furnish
all banking services ordinarily furnished to customers and
depositors at the principal place of business of the state

bank which operates the office, and an officer of the bank

shall be physically present at each bank office during a

majority of its business hours. The central executive and

official business and principal record-keeping functions of

a state bank shall be exercised only at its principal place

of business, except that data processing services referred

to in section 524,804 may be performed for the state bank

at some other point. All transactions of a bank office shall

be immediately transmitted to the principal place of business

of the state bank which operates. the office, and no current

record-keeping functions shall be maintained at a bank office

except to the extent the state bank which operates the office

deems it desirable to keep there duplicates of the records

kept at the principal place of business of the state bank.
Sec. 10, Section five hundred twenty-four point one

thousand two hundred two (524.1202), subsection two (2), is

amended to read as follows:

2. A state bank located 1n_a_mun;c1-al corporation ma

establlsh.nopdmore”than‘twoﬂbank offlcesww1th1nﬂthemboundafles

aate

of the municipal corporatxon-~eaeh-ef-whteh snaii have adeﬁ

may—aisa~have—faetittxes-te~serve pedestrtan eusteners. A

L

state_bank 10cabed in a mun1cmoal cor-oratlon, or in aﬁ urban‘

comglex com.osed of two or more Towa mun1c1pal corporatlons

cach of Whlch_ls contiguous to or corners upon at least‘one‘

of the other mun1c1oal corooratlons WLtnln tne com-lex

a populatlon_of over flfty thousand according to"the.mos*

recent federal census may establlsh'two'such offices within

the boundaries of the mun1c1Eal coraoratlon OY urban comolexT

.
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1 heweverT-sueh-a-munieiga}-eergeratien-er—urban~eemﬁiex~en

2 beundaries-of-the-gtate-having-s-contiguous-munzerpat
3 ecerperation-in-another-state-may-have-one-addireitonat-sueh

4 effizees+-2£, If the municipal corporation or urban complex
s has a Eogulation Of OVer one nunareq thousang but now over

¢ two hundred thousand according to the most recent federal

7 census, the state bank may establish three sweh bank o!fices

8 Wwithin the poundaries of the mun1c1paf corporation OY UrD2n
S

9 complexs-*£, If the municipal corporation or urban complex

10 has a Eogulatlon of over two hundred tgousana, the State bank

11 May establish four sueh bank offices within the boundaries

L e
12 ©of the municipal corporation or urban complex. A state bank
13 located in a municipal corporation or urban comp!ex which

14 1S located on a boundary of thils state and contlgucous to a

corporation 1n another state may have one oIflice

15 municipa

16 in addition to the number of oiftlces permitted by the preceding
17 Sentences. ‘ acllity € DrOoX1mity .
18§ ©f a state bank's principal place of business may be foun

19 by the superintendent to be an integral part of the principal

20 glace of business, and not a bank office within the meaning

21 ©of this section. One such facility located adjacent to or

22 cornering upon the property on which an office ol a bank 1s

23 10ca!e3, or separafea LY OM selng aajaceng YO OF cornexing
24 n tne property only by a street, alley or other publicly

25 owne& rlgug-of-way, may ne !ouna E}L tae superlntenaent gO

26 2 an integral part o tna o 1Ce i0QCation and noe a separate

27 bank eoIflce wilthin the meaning oi this section.

28 ec. . ection five hundred twenty-Iour point one

29 thousand two hundred twelve (524.1212), Code 1979, is amended

30 to read as follows:

31 524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank

32 may utilize a satellite terminal, as defined in section 527.2,

33 when that satellite terminal is lawfully being operated, at .

34 any location within this state. A satellite terminal

35 autherized-by which complies with the reguirements of chapter
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527 skat: is not be considered a branch bank or an office

of a bank and is not subject to the restrictions on location

or number set forth in section 524.7202, Any transaction
engaged in through the use of a satellite terminal shall be
deemed to take place at the principal place of business of
a bank whose accounts and records are affected by the
transaction.

Sec. 12, Section five hundred twenty-four point two hundred
eighteen (524.218), subsection two (2), Code 1979, is amended
by striking the subsection.
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