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A BILL FOR 
An Act amending the Iowa banking law in relation to the 

powers of banks with respect to the compensation of 

directors, permissible deposit accounts and related 

charges, places of doing business, permissible investments, 

loan charges and leasing powers. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

) 



1 section 1. section five hundred twenty-four 

2 hundred ten (524.610), unnumbered paragraph one 
3 1979. is amended to read as f:·ollows: 

point six 

(1), Code 

4 SH5~ee~-~e-eRe-a~~~eval-e£-eHe-sH~e~ia~eftaeft~7-tAe The 
5 shareholders of a state bank shall fix the compensation of 

6 directors for their services as members of the board of 

7 directors. 

8 Sec. 2. Section five hundred twenty-four point eight 

9 hundred five (524.805). Code 1979, as amended by Acts of the 

10 Sixty-eighth General Assembly, 1979 Session, chapter one 

11 hundred twenty-eight (128), section fourteen (14), is amended 

12 by adding the following new subsection: 
13 NEW SUBSECTION. A state bank may receive deposits from 

14 one or more persons with the provision that upon the death 

15 of the depositors the deposit account shall be the property 

16 of the person or persons designated by the deceased depositors 

17 as shown on the deposit account records of the state bank. 

18 The account is subject to the debts of the deceased depositors 

19 and the payment of Iowa inheritance tax. However, six months 

20 after the date of death of the deceased depositors, the receipt 

21 or acquittance of the persons designated is a valid and 
22 sufficient release and discharge of the state bank for the 

23 delivery of any part or all of the account. 

24 Sec. 3. Section five hundred twenty-four point eight 
25 hundred six (524.806), Code 1979, is amended to read as 

26 follows: 

27 524.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS. 

28 When a deposit sHall-se is made in any state bank in the names 

29 of two or more individuals, payable to eitAe£ anyone or more 

30 of them, or payable to eitAe~-e£ the survivor or survivors, 

31 8HeR the deposit, including interest, or any part thereof, 
32 may be paid to eiefief anyone or more of such individuals 
33 whether the etAe£ others be living or not, and the receipt 

34 or acquittance of the iH8iYi8~al individuals so paid shall 

35 be a valid and sufficient release and discharge to the state 
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1 bank for any payment so made . 

2 Sec. 4. Section five hundred twenty-four point eight 

3 hundred twenty-one (524.821), subsection two (2), Code 1979, 

4 as the section is amended by Acts of the sixty-eighth General 

5 Assembly, 1979 Session, chapter one hundred twenty-nine (129), 

6 section one (1), is amended to read as follows: 
7 2. A state bank which offers its customers, or any of 

8 them, the opportunity to engage in transactions with or through 

9 the bank in the manner authorized by subsection 1 shall not 

10 require any customer to deal with or through the bank in that 

11 manner in lieu of writing checks in the usual manner upon 

12 a conventional checking account~-aRa-Baa±±-Re~-iM~ese-aRY 

13 eH~~aefa~ftaF;Y-efta~~e-MpeR-e~e~eme~e-Wfte-eReeee-~e-wF~~e-eaeeks 

14 ~R-~e-~e~a±-MaRfte~-~~eH-a-eeftVeH~~eRa±-ekeek~H~-aeee~~ 
15 Ma~H~a~Hea-a~-~a~-BaHk. 

16 Sec. 5. Section five hundred twenty-four point nine hundred 
17 one (524.901), Code 1979, as amended by Acts of the Sixty-

18 eighth General Assembly, 1979 Session, chapter one hundred 

19 twenty-eight (128), section sixteen (16), is amended by adding 

20 the following new subsection: 

21 NEW SUBSECTION. A state bank may invest in participation 

22 certificates issued by one or more production credit 

associations chartered under the laws of the United States 23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 
34 

35 

in an amount which does not exceed, in the aggregate with 
respect to all such associations, twenty percent of the capital 

and surplus of the state bank. 

Sec. 6. Section five hundred twenty-four point nine hundred 

five (524.905), Code 1979, as amended by Acts of the Sixty­

eighth General Assembly, 1979 Session, chapter one hundred 

twenty-eight (128), sections fourteen (14), twenty (20) through 

twenty-three (23), and twenty-eight (28), is amended by adding 

the following new subsection: 

NEW SUBSECTION. When an installment of a loan made pursuant 

to this section is not paid when due, a state bank may collect 

a single delinquency charge, in an amount not to exceed the 
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1 greater of five percent of the installment or five dollars, 

2 for each installment in arrears for a period of more than 
3 ten days, provided that a de. '.nquency charge shall not be 
4 made if the delinquency is caused by acceleration or by 

5 application of an otherwise timely payment to a prior 
6 delinquent installment. 
7 Sec. 7. Section five hundred twenty-four point nine hundred 
8 six (524.906), SUbsection six (6), Code 1979, is amended by 

9 striking the subsection. 
10 Sec. 8. section five hundred twenty-four point nine hundred 

11 eight (524.908), Code 1979, is amended to read as follows: 
12 524.908 BiRBe~-~KA6~NS LEASING OF PERSONAL PROPERTY. 
13 A state bank sfta±±-ftaVe-~8e-~ewe~T-s~;ee~-~9-a~~F9Va~-&y 
14 ~e-SH~eF~ftEeRaeR~T-~9 may acquire, upon the specific request 
15 of and for the use of a customer, and lease, personal property 
16 pursuant to a binding arrangement for the leasing of e~eB 
17 the property to the customer upon terms requiring payment 

18 to the state bank, during the minimum period of the lease, 

19 of rentals which in the aggregate, when added to the estimated 
20 tax benefits to the bank resulting from the ownership of the 

21 lease property plus the estimated residual market value of 
22 the leased property at the expiration of the initial term 
23 of the lease, will be at least equal to the total expenditures 
24 by the state bank for, and in connection with, the acquisition, 
25 ownership, maintenance and protection of the property. A 

26 lease made under authority of this section shall have the 
27 prior approval of the superintendent or be made pursuant to 

28 personal property lease guidelines approved by the 

29 superintendent for use by the lessor bank or pursuant to a 

30 personal property lease guideline rule of general applicability 
31 for use by all state banks. 
32 Sec. 9. Section five hundred 
33 two hundred one (524.1201), Code 
34 as follows: 

twenty-four point one thousand 
1979, is amended to read 

35 524.1201 GENERAL PROVISIONS. No bank shall open or 
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1 maintain a branch bank. A state bank may establish and operate 
2 bank offices subject to approval and regulation of the 
3 superintendent and to the restrictions upon location and 
4 number imposed by section 524.1202. A bank office may furnish 

5 all banking services ordinarily furnished to customers and 

6 depositors at the principal place of business of the state 
7 bank which operates the office, and an officer of the bank 

8 shall be physically present at each bank office during a 
9 majority of its business hours. The central executive and 

10 official business and principal record-keeping functions of 

only at its principal place 11 a state bank shall be exercised 

12 of business, except that data processing services referred 

13 to in section 524.804 may be performed for the state bank 

14 at some other point. All transactions of a bank office shall 

15 be immediately transmitted to the principal place of business 

16 of the state bank which operates the office, and no current 
17 

18 

19 

20 

21 

22 

23 

24 

record-keeping functions shall be maintained at a bank office 

except to the extent the state bank which operates the office 

deems it desirable to keep there duplicates of the records 

kept at the principal place of business of the state bank. 

Sec. 10. Section five hundred twenty-four point one 

thousand two hundred two (524.1202), subsection two (2), is 

amended to read as follows: 

2. A state bank located in a municipal corporation may 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 

25 establish not more than two bank offices within the boundaries 

of the municipal corporationT-eaeR-e~-wH~eH-Bfia~~-Rave-aae~~a~e 

eff-e~fee~-~aFk~R~-aB-ae~eFM~ftea-ey-~e-e~~ef~R~eftaeft~T-aRa 

May-a*ee-Ra¥e-fae~~~~~ee-~e-eeFVe-~eaee~F~aR-eae~eMeFB~--A 

8~a~e-eaRk-*eea~ea-~R-a-MYR~e~~a~-ee~eFa~~eRT-eF-~R-aR-aFBaR 

eeM~~ex-eeM~e8ea-ef-~we-eF-MeFe-iewa-maR~e~~a*-ee~efa~~eR8 

eaeR-ef-wH~eH-~e-eeR~~~eae-te-eF-esFReFe-H~sR-a~-*ea8~-eRe 

ef-~e-e~ef-maR~e~~a±-ee~eFat~eRB-W~~R~R-~e-eeM~±eHT-Ra¥~R~ 

a-~epH*a~~eH-ef-eveF-£~£~Y-~Rea8aRa-aeeeFa~R~-~e-~e-Me8~ 

FeeeR~-feaeFa±-eeReaB-may-es~ae*~sR-~we-8aeH-eff~ee8-w~th~H 

~e-BeaRaa~~eB-ef-~fie-mHR~e~~a*-eeF~eFa~~eR-eF-YrBaR-eem~±eH~ 

-4-



S . F . ;(2'1)..1:'1. F . 

1 ReWeVe~7-SHeft-8-MHftie~pe~-eeEpeE8~~eft-eE-~E8aR-eeMp~e*-8ft 

2 8e~Rae~iee-ef-tRe-9tate-kaviR~-a-eeftti!H8~a-M~ftieipa~ 

3 ee~et:atie!\-ilf\-!u\e~eF-etate ~a8'i-Ra"'e-eRe-aati:i:t!:eRe~-a~ea 

4 e{fieet-~f or the urban complex composed of the municipal 

5 corporation in which the state bank is located and one or 

6 more other Iowa municipal corporations, each of whiCh is 
7 contiguous to or corners upon at least one of the other 

8 municipal corporations within the complex. If the municipal 

9 corporation or urban complex has a population of over one 

10 hundred thousand but not over two hundred thousand according 

11 to the most recent federal census, the state bank may establish 

12 three SHeft bank offices within the boundaries of the municipal 

13 corporation or urban complex~-i{~ If the municipal corporation 
14 or urban complex has a population of over two hundred thousand, 

15 the state bank may establish four s~eft bank offices within 

16 the boundaries of the municipal corporation or urban complex. 

17 A state bank located in a municipal corporation or urban 
18 complex which is located on a boundary of this state and 

19 contiquous to a municipal corporation in another state may 

20 have one office in addition to the number of offices permitted 

21 by the preceding sentences. 6~ek-a One such facility located 

22 In the proximity of a state bank's principal place of business 

23 may be found by the superintendent to be an integral part 

24 of the principal place of business, and not a bank office 
25 within the meaning of this section. One such facility located 
26 adjacent to or cornering upon the property on which an office 

27 of a bank is located, or separated from being adjacent to 

28 or cornering upon the property only by a street, alley or 

29 other publicly owned right-of-way, may be found by the 

30 superintendent to be an integral part of that office location 

31 and not a separate bank office within the meaning of this 
32 section. 

33 Sec. 11. Section five hundred twenty-four point one 

34 thousand two hundred twelve (524.1212), Code 1979, is amended 
35 to read as follows: 
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1 524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank 
2 may utilize a satellite terminal, as defined in section 527.2, 

3 when that satellite terminal is lawfully being operated, at 
4 any location within this state. A satellite terminal 

5 aY~Re~~me6-8y which complies with the requirements of chapter 
6 527 efta~~ is not ee considered a branch bank or an office 
7 of a bank and ~s not subject to the restrictions on location 

8 or number set forth in section 524.1202. Any transaction 

9 engaged in through the use of a satellite terminal shall be 
10 deemed to take place at the principal place of business of 
11 a bank whose accounts and records are affected by the 
12 transaction. 
13 Sec. 12. section five hundred twenty-four point two hundred 
14 eighteen (524.218), subsection two (2), Code 1979, is amended 
15 by striking the subsection. 

16 EXPLANATION 
17 This bill makes various changes ~n the Iowa Banking Act, 

18 chapter 524 of the Code. 
19 Section 1 deletes the requirement that the superintendent 
20 of banking approve the compensation set by stockholders for 
21 state bank directors. 
22 Section 2 authorizes state banks to maintain deposit 

23 accounts payable on the death of the depositor to a person 

24 or persons not previously owning the account. 
25 Section 3 authorizes the maintenance of deposit accounts 

26 in the joint names of more than two individuals. 
27 Section 4 deletes a requirement interpreted as prohibiting 

28 state banks from passing on to customers the cost benefits 
29 of electronic transfers. 
30 section 5 authorizes state banks to invest in production 

31 credit association participation certificates. 
32 section 6 expressly authorizes state banks to impose late 

33 charges on delinquent real estate loans. 
34 section 7 repeals the 25% limitation on the portion of 

3S a state bank's assets which may be composed of consumer and 
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1 installment loans. 

2 section 8 authorizes a state bank to lease personal property 
3 if the lease arrangement wi} permit the bank to recover its 
4 costs through tax benefits and the residual value of the 

5 property as well as the direct rentals, and requires the 

6 superintendent to approve lease forms. 
7 section 9 requires a bank officer to be pres~nt at every 
8 bank office during a majority of its business hours. 
9 section 10 modifies the provision relating to the 

10 permissible number of bank offices. The section also deletes 
11 the requirement that each bank office have off-street parking 
12 fadli ties. 

13 Section 11 provides that a satellite terminal which complies 
14 with the requirements of chapter 527 of the Code is not a 

15 bank branch or office for the purposes of state law. 

16 section 12 strikes a requirement that the superintendent 
17 of banking approve contracts of a state bank relating to the 
18 purchase of data processing services. 
19 The bill would take effect July first following enactment. 
20 

21 

22 

23 

24 

25 
26 

27 
28 
29 
30 

31 
32 
33 

34 
35 
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SENATE 12 
MARCH 12, 1980 

S-5335 
SENATE FILE 2292 

1 Amend Senate File 2292 as follows: 
2 1. By striking page 4, line 24, through page 5, 
3 line 32, and inserting in lieu thereof the following: 
4 "2. A state bank located in a municipal corporation 
5 may establish not more than two bank offices within 
6 the boundaries of the municipal corporation7-eae~ 
7 e~-w~~eh-sha~~-ha¥e-ade~tle~e-eff-se~eee-~a~ki~~-as 
8 dete~fflifted-by-~he-stlpe~iftteftdeflt7-eftd-ffiay-aise-ha¥e 
9 £ae±i±ties-te-sef¥e-pedesef~aft-e~steffief9. A state 

10 bank located in a municipal corporation, or in an 
11 urban complex composed of two or more Imm municipal 
12 corporations each of which is contiguous to or corners 
13 upon <It least one of the other municipal corporations 
14 within the complex, having a population of over fifty 
15 thousand according to the most recent federal census 
16 may establish two such offices within the boundaries 
17 of the municipal corporation or urban complex7-hewe~ef7 
18 stleh-a-ffi~~±e±~ai-ee~pefaeieft-ef-tl~haft-eeffip±e~-eft 
19 Betlftdafies-ef-the-state-ha¥i~~-a-eeftti~tletlS-ffitlft±eipai 
20 eefpefatieft-~~-a~ethef-s~ate-ffiay-ha¥e-efte-add±eiefta± 
21 stleh-effiee7-if. If the municipal corporation or 
22 urban complex has a population of over one hundred 
23 thousand but not over two hundred thousand according 
24 to the most recent federal census, the state bank 
25 may establish three s~eh bank offices within the 
26 boundaries of the municipal corporation or urban 
27 complex7-~~. If the municipal corporation or urban 
28 complex has a population of over two hundred thousand, 
29 the state bank may establish four Stleft bank offices 
30 within the boundaries of the municipal corporation 
31 or urban complex. A state bank located in a municipal 
32 co:rporation or urban complex \'lhich is located on a 
33 boundary of this state and contiguous to a municipal 
34 corpor<ltion in another state may have One office in 
35 addition to the number of offices permitted by the 
36 preceding sentences. 6\:leh-a One such facility located 
37 in the proximity of a state bank's principal place 
38 of business may be found by the superintendent to 
39 be an integral part of the principal place of business, 
40 and not a bank office within the meaning of this 
41 section. One such facility located adjacent to or 
42 cornering upon the property on which an office of 
43 a bank is located, or separated from being adiacent 
44 to or cornering upon the property only by a street, 
45 alley or other puhlicly ovmed right of way, may be 
46 found by the superintendent to be an integral part 
47 of that office location and not a separate bank office 
48 \vithin the meaning of this section." 

BY EDGAR H. HOLDEN 
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S-5316 
SENATE FILE 2292 

1 Amend Senate File 2292 as follows: 
2 1. Page 2. by striking lines 2 through 15. 
:;-53.i.o ~ ~,..::;l) 
!-lARCH 7. 1980 BY PATRICK J. DELUHERY 

,~t,.~/I: c,,~6c Cr:~ ~t-~·) , SENATE FILE 2292 
S-5431 

1 Amend Senate File 2292 as follows; 
2 1. Page 2, line 32, by striking the .. lOrd 
3 "subsection" and inserting in lieu thereof the ,vord 
4 "subsections". 
5 2. Page 3. by inserting after line 6 the following: 
6 "NEW SUBSECTION. Notwithstanding the other 
7 provisions of this section. a state bank shall not 
S make a loan secured by a lien On real property if 
9 an officer or employee of the bank is engaged as a 

10 real estate agent for purposes of the sale of the 
11 real property to which the loan relates." 

BY ARNE WALDSTEIN 
ELIZABETH HILLER 
NORl-lAN RODGERS 
GARY BAUGHER 

J".Ill"1ES GALLAGHER 
ROLF V. CRAFT 
ROBERT CARR 
SUE YENGER 

• 

• 
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Comm~rce: Johnson (of Linn. Ch:J.ir~ Chiodo ;1:)a Pope. 

SENATE FILE 221 z.. 
By COMMITTEE ON COMMERCE 

(AS AMENDED A~D PASSED BY THE SENATE MARCH 20, 1980) 
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A BILL FOR 
Act amending the Iowa banking law in relation to the 

powers of banks with respect to the compensation of 

directors, permissible deposit accounts and related 

charges, places of doing business, permissible investments, 

loan charges and leasing powers. 

IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF IOWA: 

= ::Jew Language 

by the Senate 

SENATE FILE 2292 

H-S6SS 

1 
2 
3 

Amend Senate File 2292, as amended, passed 
and reprinted by the se~ate,.as follOws: 

1. Page 2, by striklng 11nes 2 through 15. 

1l-S65S FILED 
MARCH 24, 1980 

BY BYERLY of Polk 
CllIODO of Polk 
WOODS of Polk 



1 Section 1. Section five hundred twenty-four point six 

2 hundred ten (524.610), unnumbered paragraph one (1), Code 

3 1979, is amended to read as follows: 

4 SH5;ee~-~e-~fte-a~~e~a%-e£-~e-~~~ef±ft~eftaeft~7-~e The 

5 shareholders of a state bank shall fix the compensation of 

6 directors for their services as members of the board of 

7 directors. 

8 Sec. 2. Section five hundred twenty-four point eight 

9 hundred five (524.805), Code 1979, as .. amended by Acts of the 

10 Sixty-eighth General Assembly, 1979 Session, chapter one 

11 hundred twenty-eight (123), section fourteen (14), is amended 

12 by adding the following new subsection: 

13 N~~ SUBSECTION. A state bank may receive deposits from 

14 one or more persons with the provision that upon the death 

15 of the depositors the deposit account shall be the property 

16 of the person or persons designated by the deceased depositors 

17 as shown on the deposit account records of the state bank. 

18 The account is subject to the debts of the deceased depositors 

19 and the payment of Iowa inheritance tax. However, six months 

20 after the date of death of the deceased depositors, the receipt 

21 or acquittance of the persons designated is a valid and 

22 sufficient release and discharge of the state bank for the 

23 delivery of 

24 Sec. 3. 

25 hundred six 

26 follows: 

any part or all of the account. 

Section five hundred twenty-four 

(524.806), Code 1979, is amended 

point eight 

to read as 

27 524.806 DEPOSIT IN THE NAMES OF TWO OR MORE INDIVIDUALS. 

28 When a deposit shs±±-ee is made in any state bank in the names 

29 of two or more individuals, payable to e~~hef anyone or more 

30 of them, or payable to e~~hef-ef the survivor or survivors, 

31 s~eft the deposit, including interest, or any part thereof, 

32 may be paid to ei~ftef anyone or more of such individuals 

33 whether the e~ftef others be living or not, and the receipt 

34 or acquittance of the iftei¥ia~a% individuals so paid Shall 

35 be a valid and sufficient release and discharge to the state 
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1 bank for any payment so made. 

2 Sec. 4. Section five hundred twenty-four point eight 

3 hundred twenty-one (524.821), subsection two (2), Code 1979, 

4 as the section is amended by Acts of the Sixty-eighth General 

5 Assembly, 1979 Session, chapter one hundred twenty-nine (129), 

6 section one (1), is amended to read as follows: 

7 2. A state bank which offers its .customers, or any of 

8 them, the opportunity to engage in transactions with or through 

9 the bank in the manner authorized by subsection 1 shall not 

10 require any customer to deal \~ith or through the bank in that 

11 manner in lieu of writing checks in the usual manner upon 

12 a conventional checking account7-afta-Sfta~~-fte~-~~ese-afty 

13 e*~~aera~ftary-efta~~e-~~ft-e~s~eMe~s-wfte-efieese-~e-w~~~e-efieeks 

14 ±ft-~fte-~s~6~-~ftfte~-~~eft-a-eeftveft~~efta%-efteek±ft~-aeeetlft~ 

15 ma±ft~a±ftea-a~-~fta~-6aftk. 

16 Sec. 5. Section five hundred twenty-four point nine hundred 

17 one (524.901), Code 1979, as amended by Acts of the Sixty-

18 eighth General Assembly, 1979 :Session, chapter one hundred 

19 twenty-eight (128), section sixteen (16), is amended by adding 

20 the following new subsection: 

21 NEW SUBSECTIO~. A state bank may invest in participation 

22 certificates issued by one or more production credit 

23 associations chartered under the laws of the united States 

24 in an amount which does not exceed, in the aggregate with 

25 respect to all such associations, t\.,enty percent of the capital 

26 and surplus of the state bank. 

27 Sec. 6. Section five hundred twenty-four point nine hundred 

28 five (524.905), Code 1979, as amended by Acts of the Sixty-

29 eighth General Assembly, 1979 Session, chapter one hundred 

30 twenty-eight (128), sections fourteen (14), twenty (20) through 

31 twenty-three (23), and twenty-eight (28), is amended by adding 

32 the following new subsection: 

33 NEW SUBSECTION. When an installment of a loan made pursuant 

34 to this section is not paid when due, a state bank may collect 

35 a single delinquency charge, in an amount not to exceed the 

-2-
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1 greater of five percent of the installment or five dollars, 

2 for each installment in arrears for a period of more than 

3 ten days, provided that a delinquency charge shall not be 

4 made if L~e delinquency is caused by acceleration or by 

5 application of an otherwise timely payment to a prior 

6 delinquent installment. 

7 Sec. 7. Section five hundred twenty-four point nine hundred 

8 six (524.906), subsection six (6), Code 1979, is amended by 

9 striking the subsection. 

10 Sec. 8. Section five hundred twenty-four point nine hundred 

11 eight (524.908), Code 1979, is amended to read as follows: 

12 524.908 B%RBe~-hBAS%N6 LEASING OF PERSONAL PROPERTY. 

13 A state bank sfte~~-fteve-~fte-~wer7-s~1ee~-~e-e~~reve~-ey 

14 ~e-s~~er±ft~eftaeft~7-~e may acquire, upon the specific request 

15 of and for the use of a customer, and lease, personal property 

16 pursuant to a binding arrangement for the leasing of SHeft 

17 the property to the customer upon terms requiring payment 

18 to the state bank, during the minimum period of the lease, 

19 of rentals which in the aggregate, when added to the estimated 

20 tax benefits to the bank resulting from the ownership of the 

21 lease property plus the estimated residual market value of 

22 the leased property at the expiration of the initial term 

23 of the lease, will be at least equal to the total expenditures 

24 by the state bank for, and in connection with, the acquisition, 

25 ownership, maintenance and protection of the property. A 

26 lease made under authority of this section shall have the 

27 prior approval of the superintendent or be made pursuant to 

28 personal property lease guidelines approved by the 

29 superintendent for use by the lessor bank or pursuant to a 

30 personal property lease guideline rule of general applicability 

31 for use by all state banks. 

32 Sec. 9. Section five hundred twenty-four point one thousand 

33 two hundred One (524.1201), Code 1979, is amended to read 

34 as fOllows: 

35 524.1201 GE;lERAL PROVISIO"'S. No bank .shall open or 

-3-
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1 maintain a branch bank. A state bank may establish and operate 

2 bank offices subject to approval and regulation of the 

3 superintendent and to the restrictions upon location and 

4 number imposed by section 524.1202. A bank office may furnish 

5 all banking services ordinarily furnished to customers and 

6 depositors at the principal place of business of the state 

7 bank which operates the office, and an officer of the bank 

8 shall be physically present at each bank office during a 

9 majority of its business hours. The central executive and 

10 official business and principal record-keeping functions of 

11 a state bank shall be exercised only at its principal place 

12 of business, except that data processing services referred 

13 to in section 524.804 may be performed for the state bank 

14 at some other point. All transactions of a bank office shall 

15 be immediately transmitted to the principal place of business 

16 of the state bank which operates. the office, and no current 

17 record-keeping functions shall be maintained at a bank office 

18 except to the extent the state bank which operates the office 

19 deems it desirable to keep there duplicates of the records 

20 kept at the principal place of business of the state bank. 

21 Sec. 10. Section five hundred twenty-four point one 

22 thousand two hundred two (524.1202), subsection two (2), is 

23 amended to read as follows: 

24 2. A state bank located in a municipal corporation may 

25 :~e~s~t~a~b~~li~S~h~n~o~t~m~o~r~e~t~h~a~~n~t~W~O~b~a~n~~k~O~f~f~i~c~e~~S~W~i~t~h~i~n~:t~h~e~b~o~u~n~di~ar~i~e~s::. 26 of the munici ieR-sRa~~-Rave-aae 
i 

27 
i 

28 may-a~ge-Ra¥e-£ae ~ies-~e-gefVe-~eae9~f e~seemef9. A 

29 "~;'t~te bank located in a municipal corporation, 0;' ln an urban 

;omplex composed of two or more Iowa municipal corporation;;. 

each of \"hich is contiguous to or corners upon aJ least one 

30 

31 

32 

33 

34 

35 

of the other municipal corporations within .tne complex, having 

a population of over fifty thousand according to the most 

recent federal census may establish two such .off ices \~i thin 

the boundaries of the municipal corporation or urban complexT 
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i~e~£~£~±~e~e~t~-:±~£~.1i~I~f~t~h~e~~~~~~~~~~~~~~~~~~~::~ 
5 has a population of over one 

6 hundred thousand acc 

7 

8 

state bank 

1~~h~a~s"a~p~o~p~u~l~a~t'i~o~n~o~f~o~v~e~r~t~w~o~~h~u~n~d~r~e~d~~~~~"~~~~s~t~a~t~e~~~ 
11 establish four ~tleh 

12 

13i1E1i1I111L 14 

15 

16 
17 sentences. gtleh-a One such fac~l~ty located ~n the prox~m~ty 
18 of a state bank's principal place of business may be found 

19 by the superintendent to be an integral part of the principal 

20 place of business, and not a bank office within the meaning 

21 of this section. One such 

22 

23 
24 Upon rne property only by a street, alley Or otner pubI~ciy 
25 owned r~ght-of-way, may be found by the super~ntendent to 

26 oe an ~ntegrai part of that off~ce iocat~on and not a separate 

27 bank of hce \H thin the meanwg of th~s sect~on. 
28 §ec. II. §ect~on f~ve hundrea twenty-four point one 

29 thousand two hundred twelve (524.1212), Code 1979, is amended 

30 to read as follows; 

31 524.1212 LOCATION OF SATELLITE TERMINALS. Any state bank 

32 may utilize a satellite terminal, as .defined in section 527.2, 

33 when that satellite terminal is la',.;fully being operated, at 

34 any location within this state. A satellite terminal 

35 atl~Rep±~ecl-5y which complies with the requirements of chapter 
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1 527 gfta~~ is not be considered a branch bank or an office 

2 of a bank and is not subject to the restrictions on location 

3 or number set forth in section 524.1202. Any transaction 

4 engaged in through the use of a satellite terminal shall be 

5 deemed to take place at the principal place of business of 

6 a bank whose accounts and records :are affected by the 

7 transaction. 

8 Sec. 12. Section five hundred twenty-four point two hundred 

9 eighteen (524.218), subsection two (2), Code 1979, is amended 

10 by striking the subsection. 

11 

12 

13 

14 

15 

16 

17 
18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

35 
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